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Introduction.

History of the Chinese General
Chamber of Commerce.

The late Hon: Mr. Lau Chu Pak.
The Philippine Legislative Trade
Mission.

World Trade.

Trade and Economic Condition
in China.

Manchuria.

Exports & Imports.

Shanghai, Canton, Amoy, Swa-
tow and Macao.

Silk exported in bales.

China’s Tariffs.

Trade of Hong Kong.

British and China Co-operation.

Tariffs.

Unmanifested Cargo and Swing-

gling.

Summary.
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INTRODUCTION.

To those who have had any association with the Chinese
General Chamber of Commerce, a brief account of its. activities can
hardly fail to be of interest.

For the benefit of our foreign well-wishers an Introduction in
English is given with this the 21st Annual Report.

On the 22nd November 1933 the Chamber celebrated its 20th
Anniversary. Those present included the Hon: C. Gordon Mackie,
Chairman of the Hongkong General Chamber of Commerce, its
Secretary Mr. M. F. Key, Mr. G. Clinton Pelham, H. M. Trade
Commissioner and Major V. E. Duclos, Canadian Government Trade
Commissioner. Mr. S. T. willlamson, Honorary Australian Trade

Commissioner was unable to attend owing to Jury service on that day.

History of the Chinese General Chamber of Commerce.

The name of the Chamber was originally “The Hong Kong
Wah Sheung Kung Kok ” “(The Chinese Commercial Union of Hong
Kong)” and was altered to “ The Chinese General Chamber of Com-
merce of Hong Kong” in 1914 when the Chamber took over all the
property and monies belonging to the former.
The objects of the Chamber are briefly:-
(1) to protect the commercial interests of the Chinese Com-
munity.
(2) to collect information on all matters concerning or affect-
ing commercial interests and to promote the common good.
(3) to translate, explain and provide to its members any
information concerning the laws and ordinances of this Colony.
. ‘
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(4) to furnish and assist the authorities with information and
advice on all legislation and matters affecting the interest and well-
being of the Chinese, and to communicate with them either by cor-
respondence or deputation, and

(6) to act as arbitrator between disputants on commercial
matters.

The Chamber at its formation had forty-eight members. Its

membership is now one thousand.

The late Hon: Mr. Lau Chu Pak.

A bronze bust, a striking resemblance to the late Hon: Mr.
Lau Chu Pak, the first Chairman of this chamber and a former
member of the Hong Kong Legislative Council, was unveiled on the
11th June 1933.

The Ceremony was performed by Mr. Wong Kwong Tin
Chairman, in the presence of many members including Mr. Lau Tak
Po, the son and other members of the family of the deceased.

Mr. Wong Kwong Tin referred to the distinguished career of
the late Mr. Lau, who had for over forty years been closely associated
with public life in Hong Kong.

Mr. M. F. Key also spoke on behalf of the Hong Kong General

Chamber of Commerce.

The Philippine Legislative Trade Mission.

The Chairman, and members of the Chamber entertained this
mission which was headed by Messrs. Juan Luna, G. Nieva and M. T.
Boncan, members of the Philippine Legislative Council. Among the

Chinese guests was Dr. Chu Fung Shiang of the Foreign Office of
(2)



Nanking. The Chairman extended a hearty welcome to the visitors
and congratulated them on being able to produce such a commission,
consisting of worthy representatives of their motherland, in every
sphere, - Law, Banking, Administration, Public Finance, Mining,
Forestry, Railroads and Public Works. Mr. Luna said that the
Philippine traders were seeking closer co-operation with commercial
interests in China, and pointed out that Chinese traders were amongst
the pioneers in the Philippine Islands. He said that the mission
would find out that China needed which the Philippine Islands could
supply and what China products would find a ready market in the
Philippines.

World Trade.
In the Report of the Kighteenth National Trade Convention

which was held in New York, the following words appear:-

“The most significant fact in the status of the international
trade of the world is that the volume of merchandise sales about
equals that of a few years ago when business was enjoying substantial
prosperity. But price levels have fallen to the point where profit has
been largely eliminated. 'The chief factor of the present situation is
profitless merchandising. |

Anadvance in commodity prices in bringing about a restoration
of trade was emphasized.  This is the main reason why the American
monetary experiment has been brought into being. The Report goes
on as follows:-

“The iumportance of fair prices cannot be overestimated in

influencing the restoration of trade. Sellers cannot expect to obtain

fair prices for their own products unless as buyers they are willing to

(3)



pay fair prices for commodities and services necessary to their
industry. Competition is unfair both to industry and to the commu-
nity when price cutting compels the sale of goods at a loss. Basic
commodities are being sold at cost or less. Profitless merchandising
retards prosperity, and affects the position of the wage earner.”

This Chamber together with other respounsible bodies realise
that the world stands in dire necessity of more and more trade, but
peace is necessary to trade. All wars leave behind them a legacy of
unrest no matter how they end. The result of the last war has so
badly smashed the world’s economic machine that, if reparable at
all, it may perhaps take years and not months to put it into proper
condition again. International trade cannot make any headway as
long as the nations of the world are warring against one another
commercially by setting up more and more barriers to trade, while
there is still not the slightest sign that these disabilities to trade will
soon be removed. It seems that every nation is labouring under the
delusion that these trade obstacles are working for the salvation of

each of them.

Trade and Economic Condition in China.

Shipping is always one of the earliest businesses to be affected
when trade depression sets in, and during 1932 - 1933 freight carried,
both foreign and native, has shown a very imarked decline. This is
sufficiently indicated by the decrease in the total volume of imports
and exports for 1932, as compared with 1931. The rapid decrease
in freight available to shipping is attributable of course, mainly to
the world depression, but other factors have borne their part, the

most important being the Sino-Japanese dispute, and in particular
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the hostilities around Shanghait in the Spring of 1932.

No Japanese merchant ships were to be seen on the Yangtze
during 1932, although they have recently made an appearance again.
The only Chinese steamship company, the China Merchants Steam
Navigation Company, after a long succession of unprofitable years,
went into liquidation and has since been reorganised. The two
British companies, therefore, enjoyed the greater part of what little
freight and passenger traftic there was in 1932. In foreign trade,
however, Japanese competition continued very keen, and freight

rates are at present so low that it is difficult for any of the companies

to make a profit.

Manchuria.

The following tables showing Exports and Imports of Man-
churia for the years 1923 and 1933 are worthy of note. The principal
commodities imported are cotton textiles, wheat, flour, sugar, machin-

ery and cement.

EXPORTS.

1923 1933
Name of Country Amount | % Eﬂame of Country| Amount %

P ;

Japan 103,946,000 41.8 | Japan | 127,576,000 | 45.7

China 58,831,000 23.6 China 26,743,000, 9.5

Great Britain 37,992,000, 7.2 (ireat Britain 25,791,000 9.2

(England) i i (England)

Holland . 9.4,779,0()0“ 9.9 | Holland 25,862,000 10.8

France | 1,706,000 0.6 France 2,460,000 7.0

Germany 4,707,000) 1.8 | Germany 19,623,000 7.0

American 3,434,000, 1.4 ! Anerica 6,862,000 2.0

and { | and
other countries ‘ 5 other countries




IMPORTS.

1923 1933

Name of Country Amount l % |Name of Country| Amount %
Japan $104,060,000| 66.1 Japan $269,818,000 | 70.8
China 33,045,000 | 20.9 China 39,381,000 13.2
Great Britain 2,345,000 1.4 Great Britain 2,237,000, 1.0
(England) (England)
Holland 602,000 0.3 Holland 1,660,000 0.5
France 227,000 0.1 France 154,0001 0.1
Germany 2,088,000 1.3 Germany 2,367,000 0.7
America 1,716,000 1.1 America 7,928,000 2.6

and and

other countries other countries

Shanghai.

Just a word about the Shanghai market- Shanghai is the
centre of the money market in China. Imports exceed exports by
$30,000,000 a month. The amount of money deposited in Shanghai
by people from the interior in 1933 was $150,000,000. There are
185 Exchange banks in China, and in Shanghai alone arc 70 of them,
the majority of which prefer to devote surplus funds for the purchase
of property than making advances.

Owing to the Sino-Japancsc hostilities which started in
Manchuria in September 1931, and around Shanghai in the early
part of 1932, trade was temporarily paralysed with repercussions in
the whole of China.

Canton, Amoy, Swatow and Macao.

As was predicted, the annual scttlement of accounts passed
off without serious trouble, although dificulties were experienced,
partly owing to the conservative policy generally observed in giving
credits and partly to internal troubles in Fukien.

On the abolition of the rice export tax by the Kwangsi
Government last year, rice merchants bought from Wuchow 10,000
piculs of rice every month. This continued until February, when a
tax of T0 cents per picul was levied and Canton merchants have
since stopped ordering from this quarter.
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Silk.

With a view to promoting improvement of the silk industry,
the Raw Silk Committee of the National Economic Council in
Nanking sent Dr. Benito Mari, Adviser of the Committee to Canton
to study conditions in Kwangtung. It is learned that a sum of
$2,000,000 is being appropriated for rehabilitation of the industry in
this province.

The following are the statistics supplied by the Kwangtung
Raw Silk Testing Bureau for the period from 1st May 1933 to 31st
January, 1934.

Silk exported in bales.

Adia & ! Corres-
. America Europe Africa | Total pond'ing
L ) period
| 1932 [1933
| | 200
Raw Silk | 7,458 7,170 16,227 | 30,882 127,295
{
Waste Silk ' 15,687 9,759 21,401 ’ 45,401 16,399

There was an increase, therefore, of both raw and waste silk

exported during 1933 - 1934.
China’s Tariffs.

As is known, China now enjoys tariff autonomy, with the
result that Customs duties on imports have been on the ascendency.
Turther impositions reeently have tended to make impossible the
export of woollen, and cotton textiles from Hong Kong to China, the
tariff imposed now ranging from 50 to 100 per cent. Medicine,
saltfish and finished articles of Chinese material which are in every

sense Chinese products have also to pay a duty in Canton making
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trade impossible. In the case of saltfish a most necessary food for
the Chinese populace, the duty was raised 100%. China is still in
embryo as industries go and is far from being in a position to manu-
facture all she requires.

The higher taxes have no doubt been imposed for the purpose
of gaining increased revenue but it is doubtful whether in some cases
this object is achieved as the effect is to decrease imports many of
which are necessary for development. It may be that there was
gome intention to retaliate against dumping by certain countries, but
owing to the operation of most favoured nation treatment other
countries equally suffer and the tariff bears very hardly on many of
the goods imported from Great British which are by no means
dumped on the market.

Hong Kong with the exception of opium, tobacco, wines and
spirits and petrol is still a free port. As a centre tremsportatioﬁ she
is suffering from the decreased trade of South China with the outside
world.

Making use of high tariffs as a means of obtaining revenue is
a fallacy, as it will only result in killing trade. Very little will be
gained thereby in the way of revenue, while inducement to smuggling

is offered.

Trade of Hong Kong.

In spite of the steps taken by the Nanking authorities to
discourage its observance, there was a general cossation of business
consequent on the China New Year festival falling on the 14th
February, 1934 which was observed as widely in Hong Kong as in
the other large commercial centres in South China, such as Canton,
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Macao, Swatow and Amoy, although the celebrations were shorn of
some of their expensive features.

The continued depression of world prices has been felt with
particular severity in Hong Kong since the end of 1932. Owing to
the loss of exports, a large proportion of which takes the form of
what has been termed ‘‘invisible.”, and also to the depreciation of
the valus of silver, the inhabitants of China and Hong Kong have
failed to maintain their level of purchases of European and American
menufactured goods. The promotion of Chinese enterprise con-
sequent to the fall in silver also had an effect. There is however at
the present juncture cause for optimism. A summary of the Cham-
ber’s Report for 1933 shows that a few commodities have already
been making headway since Octoler, 1933.

British and Chinese Co-operation.

This Chamber readily falls in with the hope expressed in the
report isstied by the Department of Overseas Trade, on Trade and
Feonomic Conditions in China 1931-1933, for the co-operation of

British and Chinese interests for the development of trade.

Tariffs.

At the Chamber’'s reception on the 24th Muy last Mr. Lin
Yun Koy, Chairman of the Kwongtung Provincial Government said,
“(lose co-operation and better understanding between merchants of
the two cities (Hong Kong and Canton) could not but produce the
most fruitful results.”

On the same occasion Mr. Tiu Chi Wen, Mayor of Canton,
expressed the opinion that there were vast possibilities before them if
the Hong Kong merchants, with their experience as trade pioncers
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in the Colony, were willing to give their scrvices to their native
districts. The interior needed industrial development to open up
natural resources, and such investments should cventually bonetit
Hong Kong.

To these remarks, Mr. Wong Kwong Tin replied that there
was one aspect of commercial relations with Canton which he wished
very much to touch upon again, and that was the strong desire
among Chinese manufacturers to see an immediate reduction of
C'ustoms duties on Hong Kong products manufactured with Chinese
capital, lnbour and raw materials. He hoped that the Canton Gov-
ernment would fulfil the general expectation of the Chinese manufac-
turers here.

In conscquence of this, in December last, the Hong Kong
Chinese manufacturers sent a delegation to the South West Political
Council sceking preferential tariff treatment of their goods.  Throngh
the good offices of the Canton City Chamber of Commeree, Mr. Chow
T a member of the Exccutive Committee of the Council received
the delegation. He oxpressed sympathy with the rejquest of the
delegates and undertook to place the matter for consideration befove
the Canton Finance Depavtnient.  In the beginning of February, a
meeting of the commercial and industrial delegates of Canton was
held at the City Chamber which opposed the Hong Kong request.

The matter is still under consideration of the Governiment.

Unmanifested Cargo and Smuggling.

Under Ordinance No. 32 of 1915 and Government Notifieation
No. 773 of 1932, the Police Department and the Import and Exports
Dopartmont (as well as the Chinese Customs ), are exercising sbrict
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supervision over scamen and runsers for the prevention or smuggling
and the carrying of unmanifested cargo.  As a consequence, travellers
are being embarrassed by being subject to double searches. A
complaint has been lodged with this Chamber stressing the inconven-

1ence suffered.

Summary.

There are many factors whether forcign or local that contrib-
nted to trade depression and I do not wish to give them in details
item by item as I have said the worst is over, and we must look for
veneral improvement which is what we desire. Dealing with the
commoditics we handle in Hong Kong, 1933, such as tin, rubber shoes,
wood otl, leather and second hand clothing T have every reason to
say that they have all shown signs of revival, while the others
decreased in percentage between 1932 and 1933 in the proportion as
following:-  Picce goods, 50; Boarding houses, T0: Books and sta-
tionery, 30; Tvory articles, 50; Dyes and colours, 50; Sccond hand
stores, 30; Tresh fruits, 25; Restaurants, 20; Jewellery, 60; Silk and
cmbroidery, 40; Rattan wares, 50; Hats, 30; Shoes, 30; Fresh water
fish, 40; Salt water fish, Marine delecacies, 25; Dried fruits, 25.

The following commoditics suffered a severe decline:- Rice,
sandal wood, firewood, pea nut and ground nut oils, salt fish flour
and tea.

Othor commodities seem to maintain their position, Wood oil
particularly shows a sharp revival in 1933, although some part of
this product of Kwongsi was sent to Hankow. Yunnanese tin has
been in great demand by Furope and America owing to the restricted
output in the Straits Settlements.  Rubber shoes have been sold to
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Great Britain and its Colonies taking advantage of preferential
duties. The export trade to Australis is somewhat slacker due to
the restriction of Chinese entering the Commonwealth.

The factors of local depression are, as I said last year lavgely
due to external worries and internal strifec in China, bubt the rapid
progress in cotton trade and industrial activity are the indirect factors
detrimental to the local cotton exports to Canton.

In conclusion, I desire to place on record my high appreciation
of the support given by the Committee and members to the activities
of the Chamber during the year. T am grateful to the various
Governinent Departments, the Hong Nong General Chamber of
Commerce, H. M. Trade Commissioner. 'The Canadian Governient
Trade Commission er, the Hon: Australian Trade Commissioner, the
American Trade Commissioner, the Consuls of the different nations,
and the Commissioner of the Chinese Customs, for their guidance,
courtesy and co-operation extended during the year, and also the
British Consuls at Saigon and Bangkok for the Rice Reports which

they have furnished.

Wong Kwong Tin
March 1934.

Chairman
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