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carpets werc adversely affected. KIurthermore, on april 18, 1954,

the amondment bill for the tariffs covering many items incidental

to the budgep for the same year was submitted to Parliament and
wﬁé put into eficct onlthe 19th. The said bhill was passed Dby
parliamanf and was promulgated as‘law on July l. As a resalt |
of this amendment, there were 24 items whuse tariffs were lowered,

1 item whose tariff was raised, 15 items whose preferential tariffs

alone Wwere lowered,l3 items of goods whose intermediate and

generel tariffs were lowoered, 2 items of goods whose 1nbermcdiate

and general taflffs %wre raised. 'The goods, the tariffs of which

were raised, were jute, tevisted thread, crude.peamut oil and

iron alloys.

3. The Custom Duty Law of Canada and Japanese goods.

| Regardiﬁg the taxes which were imposed o6n imported goods in
Canada, the following points neéd to be taken into account,
together with the tariff (the intermediate tarifis aré applied to
the Javanese 200ds) stipulated in tlic Custom Duty Tariff{ Law.

() Official price and industry protection tdi.For the opurpose of

protecting domestic industry since 1022, Canada fixed the .

official price, that is, the estimated wvalue (for exanple,
$1.25 per one pound of rayon textile) of specified goods
which was fo constitute the basis of the imposition of the

impoft-duty.” In addition to the tax imposed on these goods,
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the difference between the said estimated value and the
invoice price was collected as an industry protection tax.
In 1935 items to which the said official prices were applied
were as many as 35. Following the cabinet change which took
Jlace at the end of the same geér, the new government took
| into consideration the claim of Japan, etc. and abalished all
the officlial prices except those of several articles such as
rubter shoes, fruits, vegetables, etc. (official prices had

never been applied to British p»»aferential articles.)

(b) Official rate of exchange and tax on exchange dumping
Canada created the tax on exchange dumping in order to cope
with the-fluctuation of the exéhange rate which had taken
place since 1931, That 1is to say, to the countries whose
currency's external value diminished by 5% as compared with
that of Canada, import duties were levied on the basis of
the specifically fixed official exchange rate instead of on
the basis of the actual exchange rate. On the 1invoice value
of the imported goods, the diffcrence betwsen official and
the market exchangé rote is being collected as an exchange
dumping tax. However, this regulation applies only to the
articles of the same class and kind that Canada nroduces.
On articles other than these,; such as raw silk, oranges,

unpolished rice, tableware, grecn tea, machinery, dolls,

etc. taxes are lmposed on the basis of the actual exchange
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fate and the exchange dumping tax is not 1evié5:*:
Thelofficial exchange rate had “.en fixed at 49.85 per %100
for Japan. As a result of repeated negotiations, it was fixed
at $39.50 as of January 1, 1936 and is to be gradually decreased
after the next year. The articles of the same class and kind )
that Canada produces sovered a wide range of items. But as a
result of the  recent negotiations, it was decided that the
articles which are not »roduced in great quantities in terms of
Commerce are not subject to the above treatment. Consequently,
it wﬁs decided that_f;r the prescnt soya-bean, red bean, black
bean and cotton tabie-cloths arec excluded from the saild articlcg.
(eoncerning tre negotiation between Japan ﬁnd Canada refér to
chapter 2 of Section 1}. .

It is stipulated in the Customs Duty Law that the industry
orotection tax and exchange dumping dﬁty may not excecd 50% of

the convertcd amount ofi the basis of the officilal orice and t§9
official exchange rate.
C.52le, tax and consumotion tai
In addition to customs duty;.eﬁ sales tax and 3% consumqf{pn
tax are imposed on imported goods for the purpose of sccuring
revente. _These taxes arc imnosed on the estimated valuc on th¢
basis pf the aﬁove. (a) and lbj plﬁs import'tax. But British

orefeorcntial goods arc c¢xompt from the consumptlion tax.
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Australla

1. Suspension of the Gold Standard

(Docember 17, 1929)

2., Customs Tariff
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The Japanese goods that were 1O

tariff rates OT foreign goods.
be unfavorably affected by the revised tariff rates were as follow | f
shell-buttons, panama hats, | |

cotton duck-cloth, rayon textiles,
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g materials,
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| artificial wild-silk, silk, aptificial silk, wild-

‘ cobton-waste,
table-cloths, and nandkercl:iefs.

silk, celluloid sheets,
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gonts' half-hose, fulligolf-hose, ladie

g! atockings, "azs other
than metal onea,'puraea,

The ?ollowing were the

Along

intermediaté.tariff was set up

With regarg to, numeroys
In this connéction, howeﬁér, it

it was the intention

e i SR —

S¢" Thz Tapiff Revision apct in JVetober, 1933,
(a)

On Octobep 4, 1933, a bill vasg introduceg Proposing a

reduction of dutiea~pn the goods of high €Xchange-rate countries
and an in-c¢rease of duties on the &00ds of low exchange-rate
countries,

tarifsr should be effected only

the benerit
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exchange rate (the beneficlaries in this case being 3ritain and
.Canada), and that part of the bill dealinz with tﬁé-}aising -
of tariff rates qn.the'goods of 17 exghange rate countrﬁeﬁ

was struck out. Asla result, the.disadvqgtages that ﬁe'wére
otherwige llkely to suffer were removbi to a con-iderable

extent, but still we were cbliged to stand 1n an unfavorable

situation in competing with British and 78, ada goods, such.as

electric bulbs, enamelled ironvare, aluninum ware, c;tton

handkerchiefs, qotton napkins, some kinds of glass manufactures

and pvotteries and bicyeles and part. Theugh.the'bill of 1933
was revised as stated above, it meant nothing‘more than the'mere

abandonment, 'n agcordance"uith the provisions of the bill, of

the enforcement of exchange-dunping taxes. In the Industrial

Protection Law of Australia of 1921, are found provisions
governing exvhange dumping taxation the *ustralian Government .
is empowered by that law to impose exchange dumping taxes upon
goods imported from low exbhange rate countries at unreasonably

low prices, pending sxamination reports by the Customs Tariff

Committee. It should not be therefore concluded that no dumping

taxations will ever be levied upon Ja;a;qhe-goods-under any -

circumstances, op ‘at any future time. The Custems Tariff

Committce has reportedly made inquires into whether or not:

dﬁmping practices were resorted to by the Japanese traders in

the line of Japan-made rubber-shoes, cotton towels, amuonium

o A
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permits,

f

sulphate, potteries, electric bulbs, enamellod 1ronware, col ored
pencils, shspenders, and garters. So far, however, no Japanese
goods have been subjected to the dumping taxatlon.

(b) Primage Tarif”

The tari?f in oucstion wags sc’ vp ~n Julv 10, 1930, with
irierease of revenue in view, through duties on all imported
articles irpresnective of cheir beins duclai.e or duty-free. The
rate was at first 2.5% ad valorem, but this was raised in
Novembef of the same year to 4%, and ultimately, a3 the result
of the revision effected in July, 1931, increased to 10%
ad valorom on almost all items of imported articles. The im-
position of these taxes was customarily enforced only after

I
Parliament s passage of the bill necessary for the _ourpose,

and it was not before the crsation of .26 Primage Tariff ‘that
1t was promulgated as formal law. The law was made effectilve

retroactively from Octobe: 5, 1933, ir- ratrs being classified

into four (a) duty-froe, (H) 4 ad val. (¢} 5% ad val. and

(d) 10% ad val. Tue :toms feliing in th2 craegories of (a)

(b) and (c) wers il *isted °nd ather items not listed therein

J. =

were grouped togeticr “n claas &
It is So le remembared -uat iv is stipulated in the British-

Australian Agrcomc.: . that the present. tarzation, as far as finance

may be incrcased in its rates or sbolished. Accordingly,

BT A
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it 80 happens. Tnat the Australi.an Government finds it expedient
to reg:llgeu the tapiff rate every year as the financial élt 1a 10:‘1
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4
De fense Language Branch

1. Raising of- -pariff

w'
: The Kuomintang Government taking the opprtunity

the expiration | of the Sino-Japanese rariff Agreement on May

2 =
; 15, 1€ SWdenlunnounced iiia Eet:.:ed tapiff rates on
.I i imports on May 02, an@ put them in offect on the same day-

on the tariff 1132

The gevisioﬁ'covered almost all the 1ltems

' and the rates were drastically raised particularly on most of

rade-goods for China (The tariff
ocreased from 10 to 60 percent

Japan's tmporbantfrt g on cotton

clot‘ and marir;& products were 3

ared with the former rates. A duty of 0.25 golden unit

- as comp
formally free

cial
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of duty. Furthermore the

511k fabri€s and ﬁﬁscellaneoua 200
the rates on such foreign

tapriffs on coal, cement, artifi

da.were raised from 30 to

imports as

100 per cent ‘while,
nd machinery were generally'lowered

jndustrial raw materials a

t unchanged.) ater, in July, 1934, the Chinese Government

‘or kKep
ports, ralsing

‘again published
the pates on maéﬁ!néTy, me

loweﬁng;’ﬁmse o'ﬁ"cottoﬂ cloth,
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.mamrine products, paper and the
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Tre tariff.rates were thus reduced slightly so«far as our
principal exports were concermed, but the rates oﬁédﬁr special
export items, such as needleas and porcelain--build*%pg materials,
were greatly increased, resulting‘in ralses of 65;75 percent
as compared with the former rates. This was carried out as
a pﬁrt of China's policy of protecting her own industries.
~2:~'Fm§éggo and restrictypn of‘import export and- taxation in
the Kwangtung Area. PR Y e
Since JanuarytPIQSS, the government of Kwangtung Provin;e
had been carrying o;t the so-called three=year program of
provincial administration in order to revise thengyﬁtem.bf
excesslve taxation. However, its finance being too exhansted
to make both ends meet, the provincial government was obling
to seek a new source of re;enne. It adopted, therefore,
various measures which were different from those being taken
by the central authorities in resard to the emhargo anq i
‘restriction of the exportation and importation ;f goods.
Namely, the Kwangtung'Provincial Government placed in June of
the same year an embargo on the importation of Manchurian
agricultural, livestock and marine products. (However, the
beans imported via Vliadivostok, whenever certified by Chinese

T
consul there, were to be regarded as a home-prgduced goods

and the inter-provincial duties were to be levied thareon..
Later on, the regulations for the importation of beans to the

4 North~eastern Provinces were enacted and put into force from

- D
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- more than 40 kinds of agricultural products,
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September 1.) At the same time,.a l1icence system was

established as regards the importation of re fined and crude

o011l and cement. papecially regarding the latter item, the
"Regulations for the punishment of the Contraband of Foreign

Cement" and the "Regulations for the Dispsal of Smnggled

Cement and Regulatilons for Reward and Punishment” were enacted

as a means to prevent 1ts importation. In Septeﬁﬁer, the

ngureau for the Collection of th:c Taxes oOn Forelgn Agricultura.

rice imported from abroad . (This tax was wholly revised in

1934, and the number of the dutiable goods exceeded one
The sugar tax which had hitherto been imposed on

both foreigg and home products WRS abolished in May, 1954,

when the sugar manufacturing factory was established under

direct government menagement, and the tariff on foreign sugar

was ralsed in accordance with the policy adopted of protectinyg

home -produced sugar.

Moreover, A& l1icence system was adopted for the importatio

of artificlal fertilizer and canned food, and the special taxe

imposed on foreign-made cosmetics, hides and paper.

were

B

!

i i e S S i o o o - - —
iyl . o s bt it &k el ed LS ol el i jhonis :
= - » lle »




-

' Def: Doc No. 1.018 16- Aé g
S, A S | INTION REG IHGTEBMML @ ‘-‘u:'-‘. ol g

77 E7th year cf Meljr),
\ Y& ( % 3*) NS ./’”' 1 #ede. adls o
\ Rntified Ha.r h 4 1905 38 r
PR AL b JL ( th ye.‘r ﬁr m v i

‘ - Ratificat 5:on3 ﬂxqpanged at Tul::l.o. April 15, 1905-: ol ek

7 Promulga..ed March 15, 1l 3+

; ' I3 ¥

F AT eeh T T TR 08, 4

."#‘r o LD 1L J : //*"" 4 ]

y muwas BETWEEN .mmﬂ ﬂ mnn S

¢'l~ (o atl v F‘Hlu O Jaoo
Yok
-_/'ﬁigned et T"'f'tdz “n Japanese aﬂd !hglieh August 29-'

Y Wi

-|.

-

VUHi# NAjecty the Haporor ‘of Jepan-and His Majesty the King

of ‘the Untted Kingdom of Great Britain and Ireland and of the —_ -

T ra 9 -

British Dominions beyend 'n ‘noas, Fmperor of India, being

equally desirous of fuxiln 't:at‘“f;g"ﬁhé ‘commercial relations

betnon Japan and Indie have resolved to conclude a.

COnvent:l.on to tha’c offoot, and have named as their raapqotive ‘b s ! |
Plenipotentiarioa: : : .  ~ Gy a 48 B 4200804 > -
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In witness whe:
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% 2reto their gea_ s, | :

.
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Done in duplicate at Toldo,

=

in the Jepangfeo and English- =
languages, this 29th day of 8th momth of

p-3Tth year-af. il

Melji, eorrosponding to‘bhe.m Adeyof-g W Syt g OOy

ipuet, of year one
thousand nine hundred and. four, * _

(L.S.) Baren JUTARO- ROMURA. R s T

.‘ . ey
His Tmperial Japanenes i jee i e-intebe: ‘ .
Foreign Affaires, . R RETNENS ety
S ' .‘.‘ : ] : . :' ing, 1ioe . ' & .::é-.': , -::-}
(L.S.) Claude. . MicDOWarD, e SRR R L o

fils Britennic Majesiff+s Brvoy-Bximnoed il ) s

Plenipotenticry,
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CERTIFICATE OF SOURCE AND AUTHENTICITY

I, HAYASHI, Kaoru, who occupy the post of the Chief of
rchives Section, Japenese Foreign Office, hereby certify
that the documec.it hereto attached, w:itten in Japanese,

consisting of 9 pages and entitled "Conzcern'ang the stoppage

e e — — . -

from an official document in the custody of Japanese Government

(Foreign Office).

Certified at Tokyo,
on this 4th day of August, 1947

/S/_HAYASEI, Kaoru (seal)

I hereby certify that the above signature and seal were
affixed hereto in the presence of the Witness,
At the same place,

on this same date

Witnesst /S/_URABE, Katsuma (seal)
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<" IMPERIAL ORDINANCE NO. 12} - 1936.

Promulgated June 25th, 1936.

ARTICLE -1

MW i the provisions of arti.ole I of law HNo. 45 of

_——- — s - - A

1931;1-art iclaaqmmur panufactured in oauntr:les vi.th which tha
trade of Japan since the 10th yeer of Taigho (1921) ha:a shown anrually
a large excess pf importa. and vtich have no Treaty of Conmerce and
Navigation with Japan, and are applying, at the tire of coming into force
of the present Ordinance, unreaaonable restrictive messures in respect
of the inportation of goods producted or manufactured in Jeapan, Bh.all not
be imported 1;1?' Japaﬂor the duraetion of one yeam-fron the date of coming
into force o. the preﬁant Ordinance. except with the permission of the
competent Minister of State.
The articles mentioned in the preceding paragraph are limited to

such of the articles enurerated in the Import Tariff annexed to the
Customs Tariff law as are set forth in the List "A* appended to the

present Ordinance.

The countries referred to in the firast paragraph hereof shall be
proclaimmm&?ent MiniSter of?l'he W LNESE . c———

ARTICIR II
=

4n import duty of 50 per cent ad veloren, in addition to the inmport
duties prescri'b'ed in the Import Tariff ennexed to the Customs Tariff law
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gja@g!a‘ Ar‘l:}x."le I of law No. 45 of

-

shall, in secomdence gith-the
1934, end for-ge dura_;ion of one year from the date of coming into force

of the presaﬁi?ﬂirﬂinanm. be imposed on articles producted or manufactured

in countries proclained in accordance with the provisions of the third

" paragraph of the preceding article. S
The articles rentioned in the preceding paragraph are Imit;d to
el of Ll icles enumrated in the Import Tariff annexed to the
| B orth in the List "B" appﬁnaed‘to the “-:':T

Custons TM‘WH as are set

present Ordinance.

g e ,

o

ARTIGIE III

The articles enumerated in the Import Tariff annexed to the Customs
Tariff law as are set forth in the List "C* apﬁended to the prest ordinance,
ahall not be exported for the duration of one year from the date of

coring into ferce @fhe - Psent OW“ with the
' provisions ofwiarticle I of Law No. 45 of 1934 except with the pernission of

the competeat Minister of State.

; iRTICIB IV
| =
| irticles, the importction of which is permitted under irticle I,

!  nust be 1opSMBEPFRLTIA Gurggiton bt S hedabipoll Wha pornissions N

i a

X In cége “the corpetent Minlster of State is satisfied that there are

proper reasons for the p‘rolo_lgg?ation of the period prescribed in the preceding




f |
3 +Def, Doc. # 19&3* Appandix lB-.h s T A Vel 2 .
-I o H"i ‘LW ~ ..-..' I._-h, .

D -

| . paragraph, he may grant & prblongation thereof
The permission shall become void when the articles are not imported

during the period prescribed in the preceding two paragraphs. 2

. ARTICIE V

= Dy persgn w o, imports any of:the articles enumerated in the Import

A > ’ e o R o~ Tt i
Tariff annexad to the Cu-s% Tarilt " Law"wtribh‘-are get forth in the
o ey b o
lists "A® or "B" appandad to the preaent Ordinance, ahal_'l. produce a

Certificate of Origin to the Customs House, except when such article

is mail matter or when the ‘cost ppice of the same does not ‘exceed 100 yen.

The Certificate of Origin above refferred to shall designate the
B narks, numbers, nanes, number and quantity of the article to be imported

| amd also the locality where it was producted or manufactured, and shall be

attested by thse ‘Imparial Gonaulate. or,.in plaqas where there is no

Imperial Consulate, by the Custons Houss, other ‘bovernnﬁntal of publ:.c

| office, or the Chamber of Cormerce and Industry, axist:.ng in the place

where the said article was producted, manufactured, purchased or shipped;

unless otherwise provided by treaty, in which case such t.eaty provisions

Y - i

shall prevail.

R — e — # pu " : 4
-  ARTICIE VIT '~ —
>
*" < -~ e P

-

In accordance with the provisions of Article II of Law No. 45 of ,

1534, the competont Minister of State may, in case he considers it necessary,

order inporters, exporiers, traders, warehouse Ien Or other possessors of

..3-
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articles enumerated in the inport tariff annexed to tho' Custons Ta:_'_:l.ﬂ‘ Law

as are set forth in the List "4" or "C" eppended to the present Ordinance to

report on quantity, value, stcek or other necessary matters of _ilﬂpbrtat:lon
or axportatién of the said articles; or let officiels concerned visit

their offices, plaoeg of business, warohouaes. and other places and investi=

, ——gate- mu-'@w;‘_.wm concarned shall |
; *___:‘w

" have a cartaficmw:la status when he visits or investigatas
in accordance -ith the rrovisions of the pme ceding paragreph.

4RTICLE VII

\

The functions of the conpetent Minist -+ of State in the present

Ordinance slmll be ezoeroiaed hy Governor-General of Chosen in Chosen, by

& A - e P o e
Governor-couaral of Tairran in m':mn. and by Governor of Ka:rafuto in Karafito. "

The present Ordinance shall come into foroe on the date of pronulgation.

The presant Ordinance shall apply neither to articles whic‘.‘... at the time
forc.a. are actually in transit’ for Japen or are

of its coning 1%1‘.'
> 4
‘ -~ ' ' m‘:ﬁ' & PR e el gy y _ By O

stomd in bond . 2
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' G FISTACM Vlheat ; N |
PRI 28 T Flours; meals‘or groats of graina and
- starches: | : B
l. ﬂheat flour AL R 7 B
PRZ T, | o Bheep‘s o (under sheep's wool, - :
Y goat's hair and caml'a hair) .
-y |
295 | Wasto or old aheep' mol (under wastE®™ - |
' | or old fibres waste yarns and waste : b
thrﬁadﬂ).
Inport Tariff Nor. ' articles
1 e ol Meats, pultry, geme.
. . 1, Fresh. - B 4
o 3 : -"- &Bf - "
53 Butter (under Butter, artificial R 3
==, butter and ghee) .
55 ; Condensed Milk "—
e Hidee and skins, not otherwise
_ provided for.
Qo8 S - animal fats.
{. Beef tallow
BY 27 ' Cesein.
282 | _ Sheep's wool, goat's hair and T—
ml's haire.
295 | of wool or containing wool (under waste .
or old fibres, waste yarns and waste
threads). B
341 of wool or containing wool (under Rags). B
. - .;'-:l
- 5 - 5 - - 'i'};
' N |
|
. R.‘:.
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2 ‘ & oclamt:lon No.- 1 o:t Dapartment of l‘inlnce
: | - and the ’Departn_pnt of comnrce ana Induatry

-

: The coutry mntionad in Imperial Ordinance J6. 124 of 1936
7 is hare'by p:“b'claimd a{followa: | e
Oomomvaalth of -éuatmlia. o :

the 25th day of June, 1936.

e | | Finance Minister

BES - | EO Baba, Eiichi

3 Y- : : : L ~
R * ‘ ~ Cormerce and . Industry Minister

_‘Ogawa , Gotaro ‘ -
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Statement of Source and Authenticity i
I, SLT0, Tomoo, the Secretary of the Cabimet, hegeby-certify

that the dc:cumnt hereto attached in Japanéao consiégin:g - pages
and .enti.tlad "Iﬁlperial Ordinance No, 124* 15 an exoct amd true copy

of the Officiael Gazette published on 25 June, 1936: _Ejﬁtho J’gpa.nese v

-

\ Governnent ¢

R Certified at Tokyo, _ 75 | *.-;v;i*

on this 30th day of July, 1947, R o R R oy
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: Witness: IWANAGA, Kepichi (Seal)
(Signature)
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Certificate

I, Nihro, Katsumi, of the ﬁafanse. acreby certify fhat I am
: g conversant with thé English and Japaness languages, and that the
Poregoing transiation is, to the best of my knowledge and belief,
~ a correct t;*-anslation of the original document, % <
|\ Tokyoe -

/

Date. 31st day of July, 1947.
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! o Def. Doc. # 1918-17-B-1 _ Translated by
”f | Defense Language Branch
y

i, 10th Year of Showa (1935)

Code telegram between Ottawa and

Foreign Office arrived on the
afternoon of July 24,

To HIROTA, Foreign Minister VTT' iﬁihiﬁ.
From KATO, Minister '. : &

No. 67

In referenéaato your cablegram No. 53:

I conveyed in detail the purport of your cablegram to the t

Foreign Vice-Minister, a8 the Prime Minister was away travelling ?}*f

for about a week from the 21st,

When asked at that time if Canada hag completed the pro-
cedure as to the surtax, the Vice-Minister stated that it had been

completed on the 22ng énd,come into effect on the same day, but

would be applied to cargoes arriving on and afterp the 5th of

Aupust. He further stated that independently of this, the Prime
Minister prbposed the lowering of the official quotation to
41.5, and this lowering was decided to be put into practice for
a period of 6 months, simultaneously with a'lowering for the
Scandinavian countries, and was promulgated by the decree of

the Govfrnor-General; in consequence this rate of exchange,

41.5 toward Japan is now effective. The Governor-General's

decree concerning the surtax is as stated in another cable

il =
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_ 4t | | ' fficial

- ' lowering of the © -
Fres Ly se concerning the . | |
NOI '68. His dec'r - - . - _ .
o : ' d, - >
1 also be cablecC 4 :

quﬂtation'W11 tad to Vancouver ar - thence to

This cable Wwas trgggmip

aritain and pmerica by code.
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CERTIFICATE OF SOURCE.AND AUTHENTICITY

I, 'TAYASHI, Kaoru, who occupy *ho post of Chief of the

Archives Section, Foreign Qffice, hersby certify that the

document hereto attached, written in Japanese, consistihg of Tﬂ
. 2 pages and entitled "Ielegram No. 67 arrived on 24th July ] ?
showa 7 (1932) from Ministep KATO at Ottawa to Foreign Minister |

HINOTA, is an exact and authorized excerpt from an official "-

P document in the custody of Japanese Government (Foreign Office), _3 ;
P | Certified at Tokyo,

on this 26 day ofc?'4(¢£, 1947

g

e
i _ﬁh‘_ﬁ ..

/S/ HAYASHI, Kaoru (seal)

| I hereby certify that the above signature and seal were }

affixed hereto in the presence of the Witness.

At the same place,

on this -ame date

Witness /S/ URABE, Katsuma (seal)

PRI et o T WL Ty o S R R T I

-
- -5 B 5T B g F E T = By T s il . e —— _— . - - =5 . !
- T 2 eGP Tl o Mot b uie. ' Tredie® VLo Yo Cilgg e e, JRERE .viﬁ?;.&-'__.-'.nl 45—"-'&"‘;4:: 3

TR T W —m— e —
g MR Ry ——
o B Le e LR ik 4 A

i




- g ' A

- - : v 4 + vl L I
h‘ "h"o' '#‘ N T - ' , -~
4 L L] f‘ . - -
»

;”, )» J ‘

'
. B i |
: Def. Docs # 1918=17wB-2

- Ottawa,

Received, July 24th pem,, 1935.
Gainudai jin, Tokio, - v

No. 68-1. (Bstuden) )

The 22nd day of July, 1955. 'hereas the Government of Japan,
contrary to the provisions of ariinle VII of the treaty of commerce and ' 5
navigcation, of the 3rd April, i9ll. between His Mea jesty the hing and the
i:.hperor of Japan, which has been in force between Canada and Japan since '
the lst May 1913, has seem fit to impose upon certvein cormodities composing
the prineipal exports of'canada to Japan a discriminatory surtax of 50 per
cent ad valorem, effective July 20th, 1935;

4nd vhercas section 7 of the customs teriff provides, inter alia;

®(I) Goods inported into Cenada the product or mnufacture of any | *
foreign country which treats imports from Canada less fevourably than
those from other countries, may be made subjet;t by order of the governor ‘
in council in the casa of pgoods already dutiable to a surtax over and above
the duties specified in schedule i to this aet, and in the case of goods
not dutiable to a rate of duty, not exceeding, in either case, thirty-

three and one~third per centum ad valorem."

(tuzuku)

Kato
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1 Plain.
Ottawa, July 23rd p.ne
. Received, July 24th p.m. 1935.
4 Gaimudai jin, Tokio.
No, 68-2, (Betuden)
4Lnd whereas i;t is deemed desirable that the date of the entry in°

force of an order made pursuant to the provision of the said section

$ 7 of the customs tariff should be fixed to exempt from the operation of

the order goods presently in transit from Japan to Canada;

Now, tiherefore, the Deputy of Iiis Excellency the Governor General
in Council, on the recommendation of the Secrstary of State for External I,'I
Lffairs, with the concurrence of the lcting Linister of National Revenue,
r and under the authority of the aforesaid section 7 of the customs teriff, .; .i
is pleased to order and it is hereby ordered that all goods the produce of
manufacture of Japan shall, on importation inte Canada oh and after JAugust

Sth, 1935, be subject to the following tariff treatment: e
’ﬂ () GCoods dutiadble as of Lugﬁst 3rd, 1935 at the rates specified in
! sciedule 4 to the customs tariff:~ to be subject to é s‘urtax of 33 1/3

pP«C., ad valorem, over and above the duties specified in seid schedule 4;

(B) Goods duty free es of .ugust 3r?, 1935:~ to De subject to a

duty of 33 1/3 pe.c., ad valoren.

¢ | Kato.
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CERTIFICALTE

Statement of Source and suthenticity

MMQWM

urent hereto ettached in mc_,_iah

office, herebdy certify that the doc

consisting of 2 pages and entisied Yelegram No. 68, despetched from

on July 2L, 1935.% is an exzact and true copy of an official document of

the Jepenese Foreign Office,
Certified at Tokyo,

on this 26th day of July, 1947e

Ko HAYLSHI
Signature of Of ficial

Witness: [sz_’ Ke UR.LEE

NGADY
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. Commonwealth Offices,

: - ‘ Treasury Gardens,
4 ' MELBOURNE, C. 2

3 - 26th December, 1936,

|
-

’ Sir, .

| I have the honour to inform you that the Government of the

) Commonwealth of Australia has decided to take the following action

" as on and from 1lst January, 1937, in relation to trade between
Australia and Japan. | *

- .'r---..'-I ".h
L

1. The Commonwealth Government will repeal Statutory Rule
Fa, Ne. 92, of 1926, notified in the Commonwealth Gazette on

8th July, 193

2. The Commonwealth Government will reduce the existing
Intermediate Tariff rates on cotten plece goods ard artificial
silk piece goods admissible under the following items of th

Australian Customs Tariff 1G33-:¢:€:-

A Cotton piece Goods- | o g
| Tariff Item 105(A)(I)(a) SONC T
s R 105(A) (1) (c)

(I)(d)

130{8) (1)

Artificial Silk Piece Goods-
Tariff Tt=m 105(D)(I)(b)
to the fo!lowing rates viz:-

Cotton Piece Goods-

Unbleached : 1 1/44, per square yard
Bleached e " " "
Printed, dyed or coloured ed. n " "

Artificial Silk Piece Gccac-
4d . n 1) "

The Commonwealth Government desires it to be understood
that in informing you of its decision as to the alteration
of these rates cf duty, the Government is not committed to
the consolidation of these duties at the rates specified.




Def. Doc. # 1918-18-B-1

3. The Commonwealth Government in addition to according
Japan the benefits of the Australian Intermediate Tariff
on cotton piece goods and artificial silk piece goods |
admissible under the aforesaid items of the Australian _ i
Customs Tariff will accord to Japan the benefits cf the |
Austraolian Intermediate Yarlff on cotton piece goods and
artificial silk plecce gocds aGmissible under Items 105(A)
(T)(e), L05(A)(3), and 1G5(A)(4)..

1 4. The Commonwealth Government.will exempt from primage duty

3 Japanese cotton picce gnoods and artificial silk piece goods

: admissible in acccrdance with the decisions set out in para-
graphs (2) and (3.

5. During the period 1st January, 1937, to 30th June, 1938,
the Commonwealth Covernment will pernit the importation

into Avstralia of 76,875,000 square yvar-ds of Japanese cotton
piece goods (other than calico for bag-making almissible
under Tariff Item 105(A)(2) and 76,875,000 squere yards of
Japanese artificial silk piece ro.ds at the rate of 51,250,00C
square yards for each of the Two ciasses of plece goods

per annum. This decision is énpended upon tae satisfactory
operation of the control systew evonted 1in Tavan with respect
to the export of these piece gooas ©O Austrégilas thelr
orderly marketing in Australia, ard their zouitable supply
to Australian nationals (merchants and mant.Cacturers) and

to Japanese natlcnels. It is to be understcod that, except
in recpect of ary of the aforesaid Japznese plece goods
exported room Japan direct to Avstralia pricr to the initia-
tion of %hz conirol measures, and arrivine© at an 2ustralian
port on or afker lst January, 1937, "ingnrtation can only

be effected when the cotton plzce EOONE wnd artificial silk
plece goois are accomppnied oy an Expourt anrtra) Certificate
{ssued by the Japanese Governwient or ¥ Aan Crganizztion duly
guthorised by tne Japanese Governmwens o 1ssue ¥xport Contrc.
Certificates. Any cotton plece goods or any ar;ifieial silk
piece goods expnrtsd fr-m Japan within the quota allotment
during the period =rding 392th June, 1¢38, but not arriving
in Australia until after that date will he admitted into
Australia provid=d they are fmrorted into Australia not
1ater then 30th September, 1930.

Yours faithfully,
(signed) Herry S. Gulletf.
Minister directing Negotiatlon:
for Trade Treaties.

Mr, K. Muraiy
Consul-General of Japan,
MELBOURNE.

o 9 _
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Appendix;No. 19-A

DREF. poG. #1918

"Perliamentary Dehet.ee House
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be expected. Although, therefore, the Gqﬁgrnment st1ll hold
the view that the problem.ﬁhibh'fhbes us is one ﬁhich'can_only
be settled satisfaotorfly by co-operation 1n some form between
Japan and ourselves, His Majesty's Government cannot allow 2
situation to devg}op in whioh.negbtiat}pna are protracted
indefinitely without any immediate prosp;ot of success and
during this time the Japeanese-=-quite naturally from their point
of view--are continuoualy-eipanding their exports in our markebs
to the detriment of Lancashire, while our hands are tled.
Accordingly His Ma jesty's Governmeﬁt have come to the conclusion
that they would not be justified any longer in postponing, 1in
the hope of agreement, such action as is open to them with e
view to safeguarding the trade of this country. I therefore
informed the Japanese Ambassador on Thursday last that in the
cipcumstances His Nejesty's Government were obliged to re'sume
their liberty to take such action as they deemed necessary to
safeguard our commercial inéerestsf T agssured him--and I am
confident the House willl join me in this--that such steps 28
1t was proposed to take would be taken in no unfriendly spirit.
As regards the Anglo=Japanese Treaty, I am satisfied that
His Majesty's Government can, wi%hout denouncing it, take proper
and sufficient measures %o protect the commercial interests of
this country, and in these circumstances I see no reason to
terminate a Treaty which has reéulated the commercial relations

between the two countries for over 20 years. As far as the

gt M
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t is concerned, the Government do not feel

fhited Kingdom marke
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Colonies, as the House is aware,

.




..

R s R T T ¥ T .
-‘r 2 ¥ (| 3

.
E_
h*."

D¥F. DOC. #1918 Appendix-A ¢ | 319I% n

I N o

which preclude differentiation in favour of our own goods. It

eun '*

was fqr this reason that on 16th May of 1ast year notice was -
given to releaee the West Afrioan Goloniee from their
obligations under the Anglo-Jepanese Treaty, and action there'
will be limited to Japanese goods. | ' |

I have not attempted to deal in thie etatement with the
position of any goads exoept cotton and reyon textiles. The

Government are aware that Japenese competition is not limited
to these goods, and they are cenaieering 1n the case of each
of the other industries involved what tariff action in Colonial
markets is called for. As regards the home mErket;'I have no
reason to suppose that the matter oannotfperdeelt with by~meene
of the ordinary procedure of the Import DﬁtleE'Act.'wﬁhile His
Va jesty's Government canqet any:longef refrain from taking
steps te safeguard our trede+1ntereste, we ehail,'ef course,

be ready at any time to give'the most careful consideration to

any propoeele which the Japanese Government may desire to put
forward toward the solution by mutual agreement of thie aiffi-
cult problem. A solution of this kind. ought to be poealble )
where the Governments of the“twe oeuqtries ere,;ee'I dm sure

they are, anxious to agree.

. L e
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¥emorandum on the Understandings Ro-ched (Toxt)

The American Cotton Industry Mi ion and the Repr »sentativcs o

the Five Jadanese Cotton Industrr Organizatic.; acknowladge the

fact that both parties reached an agreement on the following

princivles and the method of their oxecution at the conference

held from 15 to 22 January, 1937.
(A) COTTON GLOTH

le The Japanesea Delegatos accepted the limitation by-quota.

system as the most effective mecans to aLtain » satisfactory agree-

ment concerning the exportation of Japanese cotton cloths to the
Unitg¢d States of america Proper.

2o wuantity limitation of cotton cloth shall be aonliad cs
of January 1lst, 1937.

The fumdamental quota applicablc to the years of 1937 and

1938 shall be as follows:-=-

ne fandamental quota for the —car 1937 shall be fixed at the
lesse® figure between 155,000,002 sq. yards and the present
amount & Japanese cotton cloth to be shipped to aAmerica within

the current yoar starting Jenuar; 2lst, 1937,
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sq. yards under the following conditions, that Japan shall enjoy

The fundamental quota for the year 1938 shall be 100,000,000

the privilege of advancing an amount within the scoponot e¢xcoeding
one-fourth (25,000,000 sq. vears) of the quota for the year 1938
to the quota for the year 1937. In this case, however, therquantity
for shipment in 193€ shall be the aquota minus the amount wvhich
exceoded the fundamental qiota for the year 1907.

In other words, the stipulated guota for two years is
255,000,000 sQ. years in all, of *“hich the gquota for the Jyoar
1938 shall not exceed 180,000,000 sq. sards or fall below the lesscr
amount bstween 155,000,000 sq. yards and.the enpaged quantity of
Javancse cotton cloth to be shippoed to America within tho current
vear starting January 21st, 1957.

3, The computation of tha quantiiy of the quota in quostion
'shall be based upon the Trade Statistics of the Japanese Govern-

ment. The »rocedure for enforcinp the quota in qucstion shall be

aonlied correcoendingly to the measurcs of the cotton rug quota
agreement which are now in effect in both Governmonts. .lthough
the Japanese 81dé will boar thc responsibilities to the fullest
measurc for the attainment of the agrecment on the quota in
question, the Amcrican aide shall construe this cntircly es
sincerity on tho vart of the Janancs.: side, and not as the fulfill-

ment of contract oblegations.
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4, In this quota asreement, the word tcotton cloth'

af-ﬂ,

" implied all kinds of toxtile fabrics made of cotton as its stavle

material.
5. All kinds of cotton gocds on which agreements have alread;

boen made botween the parties concerned of both governnonts or

the governments them selves shall be exempted from this agroement.

6. Whencver there isa fear that the quantity of Ja;)anésc
cotton cloth® transmitted to america Dy way of a third nation will
diminish t». validity of this quota ayreement, the Jananese varty
recogniges the fact thr.t tic quantity thus transmitted,

calculated b7 the U.3. custom-houso, ghall be inc.itably included

in thc quota. In order to .cduce the afore-said quantity of goods
imported through a third nation, the .werican side shall pr-octisc
the followingz tho measurcs.

(a) Concerning cotton cloths thus imilorted, the American
side shall reoort monthly to the Japanese side the quantity, namo:
of the exporters and lmporters and names of the ports wheroat the
goods are traonsmitted.

(b) New York Cotton Fabrics Dealers Association and associa-
tions of thc same type. in other cities should be recquested to
cooperate by not permitting their members to deal with Japanese
cotton fabrics other than those dircctly importcd.

7. The amount of the cotton cloth reexvorted from America

shall be decucted from the quantitv shipred from Japan which 1s
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to be computed in the quota.

3, JOINT COMMISSION

A jJoint Commission shall be established compriging of an
equal number of reprosentatives from both partics by Aoril 1st, 193
at the latest.,

The aim of the Commission is to manage the various problems
related to t' . operation of the existing quota, which may arisc in
the future, and to handle Lthe negotiations between both varties
on the limitation of quantity or other mcans of contrdl vhich

s’ould hereafter be confered upon'by hoth »narties.

€. MISCZLLANEOUS GOTTON GOODS.

l. The Japanisu slde recognizes the nurport of the quantity

limitation on the types of table-cloth, bed-sheet, handkerchief,

cotton gloves, underwecar and other varticulars made 6f cotton

cloth, cotton thread or yarn.

2. 1o bcar in mind the »drinciple of the above mentioncd
limitations, the Japanesc side shall encourage all parties concernec
to hold necessary conferences of the Joint Commission or betweun
organs of both Government.

5 The Delegates of both countries agreed that, having
formed a joinl commisslon, they will endeavor to realize, udon

2 mutual desire and trust, the quantity agroement of the aforec-

mentioncd miscellaneous cotton goods by June 30, 1937 or as soon

as pos:.ible.
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+ De The Delegatcs of the American Cotton Industly belleve that
after the onforcement of the above mentioncd agreement of the cottor
goods trade between both countrics, it will becowe unnecessary
for the United States Covarnment to take measures to place further
restrictions udjon tie imp22rt of Japanese cotton goods, They also
think that it will - rvc as a groundwork for a reci>rocal treaty in
tre futurce between vLoth ountrics and make it possible to revise

a mutually advantageous custom duty.

£. This Agreement shall be conforced immediately provided that in

cese the Japanisec si.., wants to abrognte the agreement, they shall

report their intention Uy w re by February 15, 1937.

Tac “2lepget? of the Five Japanese

Jotton Indus*:: - Organizations

SHOJI, Otokichi

The Dainipsoon Cotton Spinning Association

The Nipohon Cotton Fabrics industry Guild.

The iianufacturecrs' Socicty of Cotton

T"hrcad and Cloth for kixport.

The Ninpon Exporters' ~ociety of

Cotton Thrcad and Cloth for America.
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The Nipoon Cotton Dealers' Society.

The Delega‘e of the Three American
Cotton Industry Orgaﬁizations
MARQUIS30N, Clandius T.
(T B N . bh‘.BKSON )

The Cotton Textile Inrctitute.

The american Cotton Manufacturers o

Association.

" -
. - -

The National issociation of Cotton

Manufacturecrs, !

On January 22, 1937,
at OSAKA .
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October 11, 1935,

CONVERSATION

| The J‘apqneale Ambassador .,

'“ - Mr. Sijiro Yoshizawa,

3 Councelor of the Japanese Embassy.
e
f. " Mr. Veatch.,

,I Mr, Dooman,

| | | |

| Subjeets  Jmports into the Philippine Islands of Japanese

Cotton Textiles,

The Japanese Jmbessador, accompanied by ir, Yoshizawg. dounsalor of

the Enbassy, called on October 11, 1935, on M. Z3 re, sssistant
Secret:.ary of State,

The Japenese /mbassador stated that he was glad to inform the
azerican Coverament that the recently formed J4ssocistion of Japanese
Exporters of Cotton Piece Goods to the Philippine Islands will, Jor a
period of two vears besginning as of iugust 1, 1935, + provided there
is no increase in the Philippine tariff on cotton piece goods, voluntarily
1imit imports of Japanese cotton plece goods into the Pt;ilippine Islends
to a figure not to exceed 45,000,000 squarc meters annually; with the
Proviso that 10 percent o{' sqch anrual Tigure should be flexible, that
is to sey, if the importations during t'.c “.rst year exceed or are less
than the awount of 45, 000,000 square w-iers such excess or balance (in
0 case to exceed 4,500,000 ssuare meters, siell be subtracted from or

'addad to the allotment for the second year, »nd further that the semi-annual

-l-
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volume of imports will not exceed 26,000,000 square meters in any one
he statistics of inmports

qemter. The Jubassaaor further stated thet ¢

stoﬁm will be used a8 the basis of deternin=-

e
S

compiled by the Philippine Cu

jece goods.

The Lssistent Secretery of Stete stated that ne was gratified 1o

hat the Association of

Japanese Exporters of Cotton Piece Goods to the Philippine Islands vas

prepared to regulate exports of Japancse cotton piece goods o the Philippine

n behalf of the Sseretary of State that so long

-
A
o

Islands. M. Sayre stated ©

al imports into the Philippine Islands of Jepanesc cotton piece
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as aniu
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ceed 45,000,000 sguare meters, the JAmerican GCovernment

goods do not ex
ng an increase in the Fnilippine

will take no action directed tovard securi
piece goods to take effect prior to Lugust 1, 1937 »

tariff rates on cotton
s not entail a comnitment of

provided, however, that this stotement doe

S —

ns of the Jdmerican Covernmnt, The Japonese «Lbas-

succeedin. adrninistratio
at the next administretion of the

sador then stated that, in the gvent th

;merican Governmsnt should deem it necessary to approach the Philippine
ine tariff retes On cotton

Governrent with & view to an increase of Philipp

rtors would expect to determine, in the light |

piecce goods, Japanese expo

of the then existing circumstances, vhether or not they would continue

to regulate their s‘hiﬁmenta to the Philippine Islandse
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