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Defense D?c. 2592 EXHLEIT # 5 2 C f?

INTERNATIONAL MILITARY TRIBUNAL FOR THE FAR EAST

THE UNITED STATES OF AMERICA, et al
-YS=

ARAL.I Sadao, et al

AFFIDAVIT OF
OBATA, Tadayoshi

1, Tadayoshl OBATA, heving first "aén duly sworn on ocath

8s on 8ttached sheet, and in accordance with the procedure

followed in my country, hereby deposa &8s follows:

I reside at 42 Kitaysmacho, Tennog:-Ju, Osakai I was
graduated fram the Tokyo Imperial Univerzcity in 1917, end secured
a8 position with the sSumitomo Company, leter becoming executive
director of the Sumitomo Electric Wire and Cable Vorks at Osska.
In August, 1940, I was sppointed Vice President of the Planning
Board, but resigned in ~pril, 1941. In April, 1945, I was appointed
Governor o@f Aichi Prefocture. In June, 1945, I was uppointed Govage
nor Generel of the Tokai and Hokuriku District,

During the period from 1932 to 1940 I had ocession to make
8 number of trips to Manchuris a&nd to spend considerable time
there In connection with business, At thet time I often ssew
Mr. HOSHINO, Itaoki, who was then in the Government of llanchukuo,
first in the Finence Ministry and lster as Chief of the Gensral
Affairs Board,

In the first years in Menchukuo it was difficult for Japsnese
or other business men to do business there, but it became much
sasier after Mr, HOSHINO assumed “he posltion of Chief of Genersl
Affalrs Board. For one thini, scme of the young officers and
young officiels in Menchukuo Gid rot welcome ocutside business men,
particularly in the early davu of the naw state, Mr. HOSHINO
tried to decrsese this fesling, slthough this was a difficult thing
to do. There wes no discrimiretion betiween Jepenese end other
foreign business men in Menchuria, The same regulations applied

to bOtho

Mr. HOSHINO welcomsd foreign capital which was sincerely
interested in building up Manchuria &nd was not aiming only at
speculetive purposes. T had s plan to start an &utomobile
industry there with & Jepanesse company and the General Lotors
Corporetion from the United Stetes, T suggested this and Mr,
HOSHINO agreed with the idea. I told him Americen capital was
necessary for Menchuris &and he sgreed with me. Iater on Mr,
Alkawe came in to Mesnchukuo ané set up the Manchurien Industrial
Developmsnt Corporation. One of the induzenents of fered by
Mr. Aikaewa wes his ability to get in foreign capital, particularly
Amsricon capital and technique. The lManchucian authorities,
however, were strict in their requirement that any gorporaetion
coming in would have to be incorporeted under the laws of
Menchukuo, regerdless of where the corporation came from, I know
about this because I tried to S8t up & branch of Cumitomo thers
but could not do so, and had to estaéblish & new compeny -- a
Menshukuo corporation.
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It was Mr. HOSHINO's idea to develop all industry in the
country particularly agriculture, in order to lay a solid
foundation for the country's economy ang the people's welfare,
He wag interested in developing both light and heavy industry,
e3peclally the autiomotive industyy, since Menchukuo was g va st
ountry and had insufficient rail transportation, Tracks were

perticularly necessary for tle agriculturel development which he
wanted to see take plsce.,

Ir, HOSHINO was anxious for Xanchukuo to grow as an '
independent statea geénerally. The Chins Incident was a disappointment |
to him and he wantedq it terninzied asg soon &8s possible, Vhile | }
he was Chief of the Genersvl usffairs Board, he told me there were
too many Jépane se Oofficizis in sienchukuo and that the native .
Manchurians shoulg play & graster Part in government end economic
8ctivities., He tried %o reauce the number of JaDanese offlcilals,

| He said that if M£nchuku0 needed technical help, the Japanese

should assist, provided they became Manchurian citizens and soted
88 such, not e Js

Concerningtk
1t should pe sald that\ the r#€son he vw e sble to get alo
them was primarily bec !
ing up Manohukuo. He ¢

tle same way, far more than most of the other Jupanese officials
My \officers, were for the most part, sin-
y iznchukuo I had the impres:;ion
and most idealistic offic.rgs of
DENtss Arm¥, This tradition of Cupr . lLy and
ued, and so Nr, HOSHINO's attitude WE s ruspuct&ﬁ,

On July 22, 1940, Mr, HOSHINO was appointed Pressident of

the Plsnning Bosrg end Minister Without Portfolian in Prince
KONOYE's Second Cebinet, and I ]

B oard in August of thst JE&r's The reason I was brought into the
Plenning Boerd was to analyze, from g business man's point of View,
the vsarious Production figurcs in *he impractical Plans then being

used, Mr, HOSHING and I scor ound out how impractical.most of

these plansg were. It wes @ “2YP22ult position to be in for the
Chine war was constantly BF wiv In=, with no termination in sight,

and the Unitegd Stetes soon LLOFn L Gen certain €Xports to Japen,
This added greatly to our GCOr yuje dZfriculties gng SO we had to
shift plans in order for Jeprr <.

The Planning Boerd could meke plene and recommendations only, The

final decision was elways made Dy the Cabinet ang exXecuted by the
various ministries.

siness, formerly
180 e€Xchange which
change shrunk

the Board hed to

this document contains thst plan, This was unother impractical
Plan which we had to constantly revise in the facec of changing c¢cir-
Cumstsnces, The Changes were made neCessary Primerily by the fact
that production wes decreasing as oup SUpPCLlicyg of steel s¢rap, oil,
machine tools, aluminum end other items from the United States were
diminishing. Aocordingly,'it W8S neccssary to fing new sources of
those raw materials .and DProducts, end the Plan  for Expension of Pro-
ductive Power was the only way to do it. Jepan was weak economi-

40 devise some fieéans of meeting the
. =2




- X 1_“;:.?'_

Def. Doc. 2592
demands put on it by the Army, Navy and civilien sources.

Japan was still importing some materials from the United
Stetes and the Netherlands East Indies, but these were insufficient
Tor her current needs. Whet it was planneéd to receive from them,
or any other outside source, was the normal amount of peacetime
imports and all the plaaning was based on a continuation of such
lmports only. The only werfare which was considered in making
plans was that going cn in China, and neither Mr. HOSHINO nor I
Knew how much the A my esnd N avy required for use there. The uses
to which they put the materizls they demsnded wers kept entirely
secret. If we had had in mind eny future war, such as the Pacific
War, in making our plans, those plans would have been of e Very
different nature from the ones ve followed. The ob'ject of the
Plen for Expensicn of Produciive Power was to turn ou% producers'
goods for those most nececssery items cut off from Joepen by the ex-
port bans of fordign countries, end to ettempt to beaelunce the in-
dustries. The heavy industrv in Japan was far inferior to the
light industry and needed s great deal of developing to bring the
economy into any kind of a well balanced relationship. By the
Plen for Expansion of Productive Power the dircct purpose wes not
to increese thé emount of steel snd other itoms, but the cbility
o produce them. The end of the plan was sct Tor Nerch of 1942
on paper, but we kiew no definite gccor. °. "shuent could be reclized
by that time. At thsat time there wos no porticuler division of the
Plenning Board having sole charge of this Plzn so it was to be
handled temporarily by the Fifth Division, which had fornerly nmade
allecrtions of foreign exchenge end other funds wnich had dwindled
SO much. '

4s I said before, at this time the demands of the £rioy wnd
Navy were very greet. However, Mr, HOSHINO end I triecd to e pa s
the militery allocations in favor of civilisn goods snd iLhec Pui:i
for Expansion of Productive Power, The Army and Navy got first
priority but we aslways succeeded in redueing the cllocstions whic.,
they demanded by a large rer cent and they never actually got the
full alloccztion beczuse of material shortages. There was & grest
deal of difficulty and argument over these allocutions and zlthough
they were supposed to be decided by April of each Year, I resmember
when I joined the Plannirg Borrd thet the allocatlion had elready
been deferred from 4pril to c'rcly in July, and when I resigned in
April of the next yesr, the uu*horities concerned had been able to
reach no sgreement on cllocations for the 1941 Tisecal yeer.

Next I shell spesk sbout the new gconomic structure.
Counsel hus shown me Exhibit 865 which conteins the plen. The de-
talled plan wss prepared by some of the young officiels of the
Plenning Bourd. #r. HOSHINO took this plan in the sutumn of 1940
end presented it to thc Economic Ministers Oof the Cabinet. They
exXpressed consideraeble opposition to the plocn, especially Mr. Koba-
yashi, the Minister of Commerce nnd Industry. Mr. HOSHINO agreed
that it should be changed. The Leonoric Ministers of the Cebinct
wanted the plan chenged so thut it would be more in fsvor of s
laissez-faire economy. TFor instance, the original plan provided that
large economic orgenizetions werc to teke over all industrics and
run them efficiently, weeding out the small rnd inefficient busi-
ness concerns. Mr. Kobayashi wantud theo governnent to hclp the
smell business men insteed, and iir. HOSEINO agrced with him, I do
not have a copy of the originel plen end I do rnot know where one
can be found, since it was not adopted. I sheoll relote some of the
changes made by Mr., HOSHINO and the other Zconomic Ministers, as I
remember them, after meny negotiations.
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, l, There were added to the Qriginal plan the words, "to
stabilize the-welfare and well-belng of the people", or words to
thet offect, to the aims set out in the plan, This wag to act as
a <heck on the too great emphesis on a synthetic and planned eco-
nomy and was a check on apy redical change, being more in favor of
maintenance of the status quo,

2. In paragreph 3 of Section II, the plan originclly
read: "enterprise must be separated or combined" instead of "may bs
separated or combined.® I heve underlined the work in the origimesl

plen which was changeds:

3. In paragraph 4 of Section II the originel plen reeds
“medium and small enterprises shall be adjusted and unificd."

L. In Section III, entitled, "Economic Orgenizationsn®,
peragreph (a) (2) originally read: "Economic orgenizetions shell
be opereted under the guidunce of the one-~leader prineiple.,"” In
short, the final plan on which Mr. Kobeysshi and Mr., HOSHINO con~
curred was a reversal of the original plen in many points.

ATter these changes hcd bewsn made by Mr, HOSHINO snd the
other Economic Ministers of the Cabinet, the plan became substeme
tielly as it resds now and was finelly approved by the Cabinet,

The Plenning Board had nothing to do with the execution of the pleg
whieh had to be done by the Commerce and Industry Ministry. The
new eecaonomic plan looked to a pertiasl transfer of control of induse
try from the government to the businessmen of the control associge
tlons so thet under the plan there would be less governmens contreld
than formerly.

The Plenning Board's aim under the more end more A4l2¢1s-:)¢
conditions of the time, was a self-sufficient economy for Jesun,
pointing to a bloc economy relutionship with Manchukuo snd Chire,
Jepen was to be the center of the highly developed industry becausu
it wes more adveneced in those lines. Manchukuo end China would ee
phesize the raw meteriel end basic industries. The industries in
North China end Menchukuo were included in the planning because
these haed been included in the economic plans for the past severel
years, bedng elready integrated with the Jspanese cconomy. Japen,
Chine eand Manchuria under the circumstances then prevailing, from
the polnt of view of neturel resources end production technigues,
are interdependent and they did not seem to be prosperous without
each other's cooperation,

Next I shall speak about the population policy, which is
also conteined in Exhibit 865, At this time the percentage of popu~
letion increase in Japen was declining due to the change in social
conditions in Japen and the war in China. In its execution the plean
presupposed a state of peace and was aimed at the year 1960. Its
rcal effects would not have been ssen until that time. Ffurthermore,
one of its immediate e€ffects would be a decreasse in the labor sup-
ply, since the plan aimed at the encouragement of marriage and
restriction of cmployment of women over twenty years of age, =nd this
meent & decreesing number of women laborers in the fectories. It
was & paper plan, which was very visionsary.

The plan was prepered in the VWelfare Ministry and was to be
carried out by thet Ministry. At thet time it wss the custom for
such plans to be explained by the Planning Board, wherever they might
have been proposed. Mr, HOSHINO did not show much intercst in the
population plan, although I believe he gave some explanation of it,
nor did he express any opinion on it.

2




: e | T ey e R o > '_T'*J
e TE S —_r= . T e RN v, PTG LT P e S I
T ey PR L . M T . o gl i W S L L. 'ﬂ-" —_— !"":’- L - . m, ¥ - L] S A ™ 5 . »
‘- - e .:‘}_.."I. -. s e s s 5 . - i . 1 'n [ )
[

. —ad Ld ’
- -, .
e
. -

.

“n g '
¥, -

W T Y

.M

Def, Doc, 2592

gi | Mf. HOSHINO gave his resignation to Prince KONOYE in
C cerly April of 1941. TFive days leter, in uccordence with the usueal

| custom, I tendered my resignetion to the new President of the Plan-
- ning Bosrd and it was accepted.

f Dated this _19 day of September, 1947, st Tokyo, Jepean.

o -

/s/ Tédayoshi OBAT/4 (seal)

Sworn to end subscribed beMre nie on the above mentioned

————

date and place.
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Witness: /s/ lesao MIGITA (seal)
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% | In accordance with my conscience I swear to tell the

ﬁ whole truth, withholding nothing and adding nothing,

; | /s/ Tadeyoshi OBATA (secal)




