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Currency Stabilization., The Cent
1nite the value of the

at firat folloved the »olicy “1 aintea ne
Yucn equal to the price Oi 73 ;r'fﬂ 3 of pure silver and
wag acle to reteln *ts st 4y tlluu>H tae control of
aoney in cirguletion throu~h trensactions in silver
and exoh& £e on Shan~hal, lO'GVJ“, it wes not long before

it was faound extremely disadvanta; ecus to continue liqkinn
the vuan with silver, owin:s to the Lqi ed States embarking
upon a8 sllver purcunasing prorremne, Affected by tne United
Jtetes' nolicy of boosting the price of the vhite metal,

the price o7 silver, dissoclisting itself from reneral commo-
dity rrices, bezsn o move uwW“rd from the autumn of 1934,
and as a consequence the equilibriuc between silver and coa-
a0dity prices was broken, ceusin~T a rise in currency velues
and a Tell in comnodity »rices in the countries with silver
currencles, In order to reduce th=2 disturbins effects of

the violent fluctuations 1in the valuve o silver to the nini-
mun, the Centrel Benk watched the developments in the silver
situation anéd endeavoured to prevent anv violent chenres in
curranc” values ana comumoclty prices by wsane~ing 1ts currency
30 that its rise was limited to only nne h=1f of that of
sllver, In this wey the ntral Senk, while keeping an eye
on the silver SituLLlDﬂ, ther lln'ad its currency to sil-
ver nor divorced it from p:] ietal., This n»nolicy was
nursued untlil iarch, 1¢3

In the meantime, the fluctuatio - p:ice 0L sll-
ver bacame 1lncreasinely violent: the silver auo-
tetion on An1ril 25, 1935 advenced to w%out BA bpence from 32
pence Oor so the drevious dav, cnd ros3e skarply further to
over 36 pence the nex® cay, but soon dro;pei to around 33
nence zfaln, menifestine a very erratic tendency. Awakening
t0 the fact thet il the nationel currcney continued to be
linked vitah silver, its value would rise anéd f3ll violently
anc. cause serious disturtances o the econouic world, the
Centrol Bank finelly decided %o “ivorce $he netioncl currrn-
3y from sl.ver and shifteda over %o ths policy of & siwmple
managed currencyY, heving for its osbtjesct the stasbilization of
commodity prices. As ¢ result the internel value of the
currency was stabllized notwithstandinz the drastic rise in
the price of silver abroasd: CommoZity prices clsc weceme
stable,

At the time the }MNanchoukuo currency was first coaplete-
ly divorced from silver, the Yusan retzined & relztively sta-
ble f’lue in relation to the Jsnanese VYen ot around 107 and
108 Yen against 100 h_nchou“uo Yuan. 23ut when the lenchoukuo
currency began to have @ stable relcstion to the Jopanese cur-
rency, without being 1pfluwnced by the fluctuations in the
orice of silver, it beceme to be generslly tzlked 2bout that
the llanchoukuo currency was being controlled vith the obLject
ol bringing it to p2r with the Japanese currency. This view
graduelly ¢cined zround, an? the velue of the na*ional curren-
cy vhich hsd been stebilized zsesinst the Jdananese Yen ¢t
around 107 to 108 Yen graduclly =pprorchied the Japsnese Yen in
velue, Thus step by step, throurh the months of May, J une ,
July end August, it became closer to Yen, finally reaching
parity in September, 1935. It h=s renirined so ever since,




