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LAW AUTHORIZING THIS PUBLICATION
(Section 36-2009, Oregon Code)

MEASURES AND ARGUMENTS TO BE PRINTED AND DISTRIBUTED

Not later than the thirty-fifth day before
any regular general election, nor later than
30 days before any special election, at
which any proposed law, part of an act or
amendment to the constitution is to be sub-
mitted to the people, the secretary of state
shall cause to be printed in pamphlet form
a true copy of the title and text of each
measure to be submitted, with the number
and form in which the ballot title thereof
will be printed on the official ballot. The
person, committee or duly organized of-
ficers of any organization filing any peti-
tion for the initiative, but no other person
or organization, shall have the right to file
with the secretary of state for printing and
distribution any argument advocating such
measure; said argument shall be filed not
later than the ninetieth day before the reg-
ular election at which the measure is to be
voted upon. Any person, committee or
organization may file with the secretary of
state, for printing and distribution, any
arguments they may desire, opposing any
measure, not later than the seventy-fifth
day immediately preceding such election.
Arguments advocating or opposing any
measure, referred to the people by the
legislative assembly, or by referendum pe-
tition, at a regular general election, shall
be governed by the same rules as to time,
but may be filed with the secretary of state
by any person, committee or organization;
in the case of measures submitted at a
special election, all arguments in support
of such measure at least 60 days before such
election. But in every case the person or
persons offering such arguments for print-
ing and distribution shall pay to the secre-
tary of state sufficient money to pay all the
expenses for paper and printing to supply
one copy with every copy of the measure
to be printed by the state; and he forthwith
shall notify the persons offering the same
of the amount of money necessary. The
secretary of state shall cause one copy of
each of said arguments to be bound in the
pamphlet copy of the measures to be sub-
mitted, as herein provided, and all such
measures and arguments to be submitted
at one election shall be bound together in
a single pamphlet. All the printing shall be
done by the state, and the pages of said

pamphlet shall be numbered consecutively
from one to the end. The pages of said
pamphlet shall be six by nine inches in size
and the printed matter therein shall be set
in six-point roman-faced solid type on not
to exceed seven-point body, in two columns
of 13 ems in width each to the page with
six-point dividing rule and with appro-
priate heads and printed on a good quality
of book paper 25 by 38 inches, weighing
not more than 50 pounds to the ream; pro-
vided, that the text of a proposed amend-
ment to any section of the constitution
shall be printed in such pamphlet so as to
indicate by the use of brackets the matter
that would be deleted from the existing
provision, and by italic type the matter
that would be added thereto. The title page
of each argument shall show the measure
or measures it favors or opposes and by
what persons or organization it is issued.
When such arguments are printed he shall
pay the state printer therefor from the
money deposited with him and refund the
surplus, if any, to the parties who paid it
to him. The cost of printing, binding and
distributing the measures proposed and of
binding and distributing the arguments,
shall be paid by the state as a part of the
state printing, it being intended that only
the cost of paper and printing the argu-
ments shall be paid by the parties present-
ing the same, and they shall not be charged
any higher rate for such work than is paid
by the state for similar work and paper.
Not later than the fifteenth day before the
regular general election at which such
measures are to be voted upon, the secre-
tary of state shall transmit by mail, with
postage fully prepaid, to every voter in the
state whose address he may have, one copy
of such pamphlet; provided, that if the
secretary shall, at or about the same time,
be mailing any other pamphlet to every
voter, he may, if practicable, bind the
matter herein provided for in the first part
of said pamphlet, numbering the pages of
the entire pamphlet consecutively from one
to the end, or he may inclose the pamphlets
under one cover. In the case of a special
election he shall mail said pamphlet to
every voter not less than 10 days before
said special election.

NOTE—As authorized by the foregoing statute, the Measures Pamphlet
for the regular general election, November 5, 1940, has been combined with
the State Campaign Book provided by sections 36-2406 and 36-2407, Oregon
Code 1930. The candidates’ section starts on page 63.
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FOREWORD

PROPOSED LEGISLATION TO BE VOTED UPON BY THE PEOPLE OF THE STATE
AT LARGE, NOVEMBER 5, 1940, WILL APPEAR UPON THE OFFICIAL
BALLOTS IN THE FOLLOWING FORM AND ORDER:

* * * * * * *

REFERRED TO THE PEOPLE BY THE LEGISLATIVE ASSEMBLY

AMENDMENT REMOVING OFFICE TIME LIMIT OF STATE SECRETARY
AND TREASURER—Purpose: To amend section 1 of Article VI of the state
constitution by omitting therefrom the provision now contained therein
that no person shall be eligible to either of the offices of secretary of state
or state treasurer for more than eight in any period of twelve years.

Vote YES or NO

300 Yes. | vote for the proposed amendment.

301 No. | vote against the proposed amendment.

AMENDMENT MAKING THREE YEARS' AVERAGE PEOPLE'S VOTED
LEVIES, TAX BASE—Purpose: Amending section 11, Article X1 of state
constitution, being the six percent limitation, to include the following:
Whenever a majority of the legal voters of any county, municipality or
district voting thereon shall have authorized specifically a tax levy in
each of three successive years, the average of such levies for purposes
other than payment of bonded indebtedness or interest thereon, shall
become the tax base of such taxing district for the next year following
such period. The tax base of newly organized municipalities or districts
not formerly parts of like municipalities or districts shall be established
in like manner.

Vote YES or NO

302 Yes. | vote for the proposed amendment.

303 No. | vote against the proposed amendment.

AMENDMENT REPEALING THE DOUBLE LIABILITY OF STOCK-
HOLDERS OF STATE BANKS—Purpose: To amend section 3 of Article
X1 of the state constitution by repealing the provision now contained
therein which is known as the double liability of stockholders of state
banks to the depositors of said banks, so that said section as so amended
will read: “The stockholders of all corporations and joint stock companies
shall be liable for the indebtedness of said corporations to the amount
of their stock subscribed and unpaid and no more.”

Vote YES or NO

304 Yes. | vote for the proposed amendment.
305 No. | vote against the proposed amendment.

[OVER]
[3]

[See pages 6, 7]

[See pages 8-10]

[See pages 11, 12]



[See pages 13-15]

[See pages 16-20]

[See pages 21-25]

4 Proposed Constitutional Amendments and Measures Submitted to

LEGISLATORS’ COMPENSATION CONSTITUTIONAL AMENDMENT—
Purpose: Fixing legislature members’' pay at $8 a day while in regular !
session and for not more than 50 days; while in extra session, $8 a day, |j
no extra session to be longer than 20 days; members also to receive 10 |
cents per mile travelled to and from meeting place; presiding officers
to receive one-half daily pay additional; such compensation being instead |
of that now received which is: $3 a day but not over $120 for any session,
no extra session being over 20 days, and $3 for every 20 miles traveled;
presiding officers receiving two-thirds daily pay additional. !

Vote YES or NO |

306 Yes. | vote for the proposed amendment.

307 No. | vote against the proposed amendment. 1

REFERENDUM ORDERED BY PETITION OF THE PEOPLE

BILL CHANGING THE PRIMARY NOMINATING ELECTIONS FROM MAY |
TO SEPTEMBER—Purpose: Providing for changing the date of the
primary nominating elections from the third Friday in May to the first j
Wednesday after the first Monday in September; adjusting the dates for |
performance of various duties to conform therewith; providing for the
nomination of national committeemen and committeewomen and the !
election of delegates at large to the national political conventions by the
state central committees of the respective political parties, the election
of congressional district delegates to such conventions by the respective j
district nominating committees consisting of county central committeemen, !1
and the organization of the county and state central committees.

Vote YES or NO j

308 Yes. | vote for the proposed law.

309 No. | vote against the proposed law.

BILL TO FURTHER REGULATE SALE AND USE OF ALCOHOLIC
LIQUOR—Purpose: Permitting licensees to sell consumers, at one time,
5 to 55 gallons of wine having not over 14 percent alcohol by weight;
licensed class A hotels may have entertainment and dancing; forbidding
anyone not holding hotel, restaurant or club license to serve, permit being
served, use or permit being used for any financial consideration any room,
place, bar, glasses, mixers, locker, storage place, chairs, tables, or facilities
for mixing, storing, serving, drinking spirituous liquors, forbidding anyone
to have or permit others to have alcoholic liquors on his premises unless
licensed by or representing the commission although having federal
retailer’'s permit.

Vote YES or NO

310 Yes. | vote for the proposed law.

311 No. | vote against the proposed law.
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PROPOSED BY INITIATIVE PETITION

BILL REPEALING PRESENT LIQUOR LAW; AUTHORIZING PRIVATE
SALE, LICENSED, TAXED—Purpose: Repealing the present liquor law
providing that only liquor control commission can import, purchase and
sell alcoholic liquor containing over seventeen percent of alcohol, and
that such liquor may not be consumed on the premises, only that con-
taining less alcohol being licensed; authorizes private importation, manu-
facture, purchase and sale of all alcoholic liquors under license from the
commission, recreated by this bill; permits liquor being consumed both
on and off premises where sold, depending on vendor’s license; the com-
mission to issue numerous classes of wholesale and retail liquor licenses;
levying privilege or sales taxes on the various classes of liquor business.

Vote YES or NO

312  Yes. | vote for the proposed law.
313 No. | vote against the proposed law.

AMENDMENT LEGALIZING CERTAIN GAMBLING AND GAMING DE-
VICES AND CERTAIN LOTTERIES—Purpose: Legalizes marble boards,
pin-ball games, claw or digger games and other gambling and gaming
devices, punchboards, similar devices, bank night, similar lotteries and
Bingo games; other games wherein skill may predominate; all to be
exclusively licensed by state. Cities to license other legalized games.
Pari-mutuel wagering and animal racing legalized; fees therefrom deposited
in fund hereby created. Prohibits nickel-in-the-slot machines. Secretary
of state to issue licenses, employ attorney, assistant, clerks; no salary
thereof exceeding $6,000 annually. Appropriates $50,000 state funds, re-
payable from fees. License proceeds disbursed to public fairs, expositions,
cities and to counties for old-age and public assistance.

Vote YES or NO

314 Yes. | vote for the proposed amendment.
315 No. | vote against the proposed amendment.

BILL TO REPEAL THE OREGON MILK CONTROL LAW—Purpose: To
repeal the Oregon Milk Control law which provides for supervision and
control of the milk industry, creates the milk control board and provides
its powers and duties, among which are: to investigate, supervise and
regulate the milk industry, including production, transportation, manu-
facture, storage, distribution and sale of milk, fix minimum wholesale
and retail prices to be charged therefor in the various localities, establish
and limit geographical milk marketing areas, provide for disposition of
surplus milk, license all milk dealers and adopt rules, regulations and
orders to carry out the provisions of the act; making violations of said
act misdemeanors.

Vote YES or NO

316 Yes. | vote for repealing the law.

317 No. | vote against repealing the law.

FULL TEXTS OF THE FOREGOING PROPOSALS WITH AFFIRMATIVE AND
NEGATIVE ARGUMENTS THA VE BE N CONNECTION THEREWITH,
ARE_SET FORTH ON THE PAGES FOLLOWING AS INDICATED BY THE MARGINAL
REFERENCE OPPOSITE EACH BALLOT TITLE.

[See pages 26-45]

[See pages 46-57]

[See pages 58-62]
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(On Official Ballot, Nos. 300 and 301)

AMENDMENT REMOVING OFFICE TIME LIMIT OF STATE
SECRETARY AND TREASURER

Proposed by the fortieth legislative assembly by senate joint resolution No. 13, filed
in the office of the secretary of state March 1, 1939, and referred to the
people as provided by section 1 of article XVII of the constitution.

CONSTITUTIONAL AMENDMENT and places of choosing members of the

Be It Resolved by the Senate of the State Ieglslafthf tasserrr:blyh a}lsecreta:'ly in?dt;ﬁag'
of Oregon, the House of Representatives u;’fe:r 0 fs ateﬁ Wt 05 af fsevera y o b te"
jointly concurring: offices for the term of four years [; but no

i i . person shall be eligible to either of said
That section 1, article VI, constitution of  offices more than eight in any period of
the state of Oregon, be and the same 12 years].

hereby is amended so as to read as follows:
Sec. 1L There shall be elected by the
qualified electors of the state, at the time

NOTE—The foregoing is set forth in accordance with section 36-2009, Oregon Code, which
provides that “* * * the text of a proposed amendment to any section of the constitution shall
be printed in the pamphlet so as to indicate by the use of brackets the matter that would be deleted
from the existing provision, and by italic type the matter that would be added thereto”.

BALLOT TITLE

AMENDMENT REMOVING OFFICE TIME LIMIT OF STATE SECRETARY AND
TREASURER—Purpose: To amend section 1 of Article VI of the state constitution
by omitting therefrom the provision now contained therein that no person shall
be eligible to either of the offices of secretary of state or state treasurer for more
than eight in any period of twelve years.

Vote YES or NO

300 Yes. | vote for the proposed amendment.

301 No. | vote against the proposed amendment.
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ARGUMENT

Submitted by the legislative committee provided by senate joint resolution No. 13 of
the fortieth legislative assembly, in favor of the

AMENDMENT REMOVING OFFICE TIME LIMIT OF STATE
SECRETARY AND TREASURER

(Ballot Nos. 300 and 301)

This proposed amendment to the consti-
tution of the state of Oregon permits the
voters of the state to elect as Secretary of
State or State Treasurer the_person of their
choice, regardless of previous tenure in
either office. .

The amendment gives the voters oppor-
tunity to recognize and reward efficient
and “faithful Service, denied under the
present existing provisions.

TO CORRECT UNJUST AND UNUSUAL
CONDITION

For some unknown reason, doubtless
considered sound at the time, the framers
of Oregon’s state constitution in 1857 in-
cluded "a provisign that no person should
be eligible to hold the office of Secretary
of State or State Treasurer for more than
eight in any period of twelve years. This
provision was written before Oregon had
even been admitted to the Union. For
years afterward the business of the state
was less in_size and com?Iexny than the
administration of many of Oregon’s_pres-
ent smaller communities. The™ ability _of
the people properly to exercise soverel%n
authority has been demonstrated by the
{Jrogress of the state from a Ioosele{1 Jfomed
erritory to a modern commonwealth facing
problems of governmental maturity. The
administrativé problems of the state have
grown until they now demand the highest
ype of administrative skill, training and
exPerlence. . .

he present limitation is unsound from
the standpoint of good government and
unduly restricts the. right of the voter to
select”officials of his Choice_even though
they possess the highest qualifications.

UNDULY LIMITS POWERS OF THE
ELECTORATE

It is inconsistent for a People solemnly
to declare in one part of a constitution
their. rlght, and their belief in their ability,
efficiently and effectively, to determine at
the polls™ all_ matters affecting their well-
being, and in another part of the same
document to abridge that right, and chal-
lenge this belief in themselves, by arbi-
trarily denying to themselves the right to
continue inh office an _official who has
demonstrated his capacity and efficiency
to the benefit of the state. i

In these days when an interested, in-
formed_and very active electorate exercise
their right_ of Suffrage under an_election
system which rLﬁ)ermlts, first, political par-
ties to choose their candidates in primaries,
and, second, the whole people to select
officials from such chosen candidates—thus
providing two QpP_OI’tUnItIeS for .a wise
choice, any_restriction upon eligibility for
administrative office, based solely upon
the length of service previously rendered,
|ds illogical, outmoded, and should be aban-

oned.

Private business institutions do not dis-
charge efficient, capable and faithful_em-
ployées after a few years of service. They
recognize the value of training and experi-

ence and the savings -P_ossible through
%idd d efficiency and continuous responsi-

lity

SITUATION IN OTHER STATES

In forty-five states there is no limitation
on the Ien?th of service of the Secretary
of State. Tn thlrt?/-one states there is nd
limitation on the length of service_ of the
State Treasurer. The sovereign right of
the people to elect whom the¥ may “desire
IS unhampered, and as a result, throughout
the nation, there are many _outstandin
examples of fine public service rendere
b¥ men exceptionally fitted for the duties
of their offices. The people of Oregon are
no less capable of choosing their officials
carefully and wisely.

The duties of the Secretary of State and
State Treasurer are purely administrative
for which long experience’is an important
asset. No such limitation is placed on any
other administrative officer of the state.
There is no limit on the service of the At-
torney General, members of the Supreme
Court, Superintendent of Public Instruc-
tion or the administrators of _the various
departments and institutions. The value to
the people of the state of continuous re-
sponsibility in important administrative
positions has been amply demonstrated.

BAD SITUATION POSSIBLE UNLESS
CHANGE MADE

The Secretary of State and State Treas-
urer, with thé Governor, constitute the
State Board of Control, the State Land
Board, the State Banking Board and other
units handling a Iar%e portion of the Iim-
[[Jortant business of the state and directin

he expenditure of many millions of dol-
lars.. Under the present provision it is
ossible that upon the retirement of a
overnor, neither the Secretary of State
or State Treasurer would be €ligible for
continuance in office, and no experienced
member of these vital boards could be
retained in the service of the state. This
could create a serious condition, and_the
BOSSIbIIIty of its occurring can be avoided
y adopting the proposed amendment.

LEGISLATIVE COMMITTEE URGES
ADOPTION
Following favorable action of the Legis-
lature in {Jlacmg this matter before the
people of the state, the undersigned were
appointed as a committee to prepare this
ar?_ument in favor of its adoption. In the
belief that the proposed amendment is in
the best interests of the state and that the
people of Oregon are fully competent to
make their own choice for Secretary of
State and State Treasurer, we strongly
recommend its enactment.

Vote 300 X ES.
OUGLAS McKAY,
State Senator, Salem, Oregon.
PHIL BRADY,
State Representative, Portland, Oregon.
JOHN E. STEELHAMMER,
State Representative, Salem, Oregon.
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(On Official Ballot, Nos. 302 and 303)

AMENDMENT MAKING THREE YEARS' AVERAGE PEOPLE'S
VOTED LEVIES, TAX BASE
Proposed by the fortieth legislative assembly by senate joint resolution No. 19, filed

in the office of the secretary of state March 15 1939 and referred to the
people as provided by section 1 of article XVII of the constitution.

CONSTITUTIONAL AMENDMENT

Be It Resolved by the Senate of the State
of Oregon, the House of Representatives
jointly “concurring:

That section 11, article XI, constitution
of the state of Oregon, be and the same
hereby is amended so as to read as follows:

Sec. 11. Unless specifically authorized by
a majority of the legal votérs voting upon
the question neither the state nor any
county, municipality, district or bodx to
which the power tgd levy a tax shall have
been delegated shall in “any year so exer-
cise that power as to raise a greater amount
of revenue for purposes other than the

ayment of bonded indebtedness or. interest
théreon than the total amount_lewed,b%/ it
in any_one of the three years immediately
preceding forJ)urp_oses other than the pay-
ment of “bonded "indebtedness or interest
thereon plus 6 per [centum] cent thereof;
provided, whenever any new county, mu-
nicipality or other taxing district shall be
created and shall include in whole or In any
part property theretofore .included
other county, like municipality or other
taxing district, no greater amount of taxes
shall be levied in the first year by either
the old or the new county, municipality or
other taxing district upon any property in-
cluded therein than the amount lévied
thereon In any one of the three years[,]
immediately preceding!.]. by the “county,
municipality or district "in "which it was
then included plus 6 per [centum] cent

NOTE—Words in italic type would be added.

thereof. [f provided further, that] The
amount of any increase In levy specifi-
cally authorizéd by the legal voters of
the “state, or. of the tounty municipality[,]
or other. district, shall” be excluded” in
determining the amount of taxes which
may be levied in any subsequent year{.];
rovided, that whenever a majority of the
egal voters of any county, municipality or
district voting upon the question shall have
authorized specifically a tax levy in each
of three successive years, the average of
the total amounts levied in such years, for
purposes other than the payment of bonded
indebtedness or interest thereon, shall be-
come the tax base of such county, munici-
pality or district for the year_néxt follow-
ing such three-year period. The tax base
of each newly “organized municipality or

district, not Frevmusly_inc!uded in or a
part of any like municipality or district,

r

shall be established in the same manner.
The prohibition against the creation _of
debt[s] by countieS prescribed in section
10, ‘o article X1 of this constitution, shall
apply and extend to debts hereafter created
in the performance of any duties or obliga-
tions .imposed upon counties by the con-
stitution or laws of the state, and any
indebtedness created by any county in
violation of such prohibition and any war-
rants for or other evidences of any such in-
debtedness and any part of any levy of
taxes made by the state or any county, ‘mu-
nicipality or “other taxing district of body
which shall exceed the”limitations fixed
hereby shall be void.

Matter in brackets would be deleted.

BALLOT TITLE

AMENDMENT MAKING THREE YEARS' AVERAGE PEOPLE'S VOTED LEVIES, TAX
BASE—Purpose: Amending section 11, Article XI of state constitution, being the
six percent limitation, to include the following: Whenever a majority of the legal
voters of any county, munlmfr])allty or district voting thereon shall have autharized

specifically a tax levy in eac

of three successive

ears, the average of such levies

for purposSes other than payment of bonded indebtedness or interest thereon, shall
become the tax base of such_taxing district for the next year following such period.
The tax base of newly organized municipalities or districts not formerly parts of like
municipalities or districts shall be established in like manner.

302 Yes.
303 No.

Vote YES or NO

I vote for the proposed amendment.
I vote against the proposed amendment.
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ARGUMENT

Submitted by the legislative committee provided by senate joint resolution No. 19 of
the fortieth legislative assembly, in favor of the

AMENDMENT MAKING THREE YEARS' AVERAGE PEOPLE’S
VOTED LEVIES, TAX BASE

(Ballot Nos. 302 and 303)

Voter* who are Interested In economical
and effective local government, ana wno
favor a rational and uniform tax procedure
should vote for this proposed amendment
to the present 6 per cent limitation provi-
sion of the Oregon constitution.

The present tax limitation in the Oregon
constitution was voted by the people in
1916. In 1932 it was changed by vote of
the people to correct certain injustices
which had developed. This year the voters
are again asked to solve certain procedural
problems. At the 1939 session officials of
a number of school districts and cities
asked the 1939 legislature to submit this
amendment which, if passed, would make
it possible for the voters in the localities
to correct the problems which have arisen
under the present law. The legislature
carefully studied this proposal and decided
to present it to the people. The proposed
amendment which the legislature almost
unanimously approved would give the peo-
ple in Oregon communities the authority
to vote to allow their local governments
to operate under the limitation as it now
applies to most other cities, school districts,
and municipal corporations.

To understand the proposed amendment,
it is valuable to have the present law in
mind. The majority of Oregon local gov-
ernments levy their taxes under the present
law by drafting the v'unicipal budget so
that it does not exceed the highest amount
of taxes levied for any one of the three
preceding years plus 6 per cent of this so-
called base or highest levy. Thus a city
with a levy for any of t?!uree successive

ears of $1,000 could in the fourth year
evy $1,000 plus 6 per cent of its base or
highest levy. The total allowable levy
under the present law in this case would
be $1,000 (the base) plus $60 or $1,060. If
the district or city wishes to levy more
than $1,060 it must receive approval for
the additional levy from the voters of the
district or city.

This sounds very simple, but unfortu-
nately the present law does not cover all
of the procedural difficulties which have
arisen. These problems arise from failure
to levy, organization of new districts, or
growth in population and property values.
This proposed amendment affords relief in
these situations. A few examples of the
effects of the present law will illustrate
the problems which this proposal is de-
signed to solve.

1. The present law does not state that the
limitation is to apply to the first levy
of newly organized districts. There is
no legal basis now for establishing the
first year’s levy for new districts. This
proposal will provide that the voters
must _approve a new district’s levies for
the first three years. The average of
these three approved levies then be-
comes the base for the 6 per cent limi-
tation. This proposed change will bring

new districts under the same limitation
that now controls existing districts. It
will also remove all doubts about the
legality of their tax levies by establish-
ing a definite procedure to be followed.

. The existing law does not provide any

method for regaining a tax base, if it
is lost by the failure of a school district
or city to levy for three or more years.
As a result, annual special elections
must be held in some localities for ap-
proval of tax levies. This amendment
provides that if the local voters approve
a tax levy for three successive years,
the average of the three levies then be-
comes the base for calculation of the
6 per cent limitation in the future.

A good example of the need for this
amendment_is the case of the city of
Gold Hill. The city did not make a tax
levy for general purposes during the
years 1934, 1935, 1936, and 1937. The mis-
cellaneous revenues of the city decreased
in 1937, and a pressing sewage disposal
problem developed. It was necessary
for the cit¥ to go back to its former
levy. The levy for general purposes in
1938 was $1,128. This levy had to be
voted at a special election, as no levy
had been made for four years and the
city thus had a zero base for calculation
of the 6 per cent increase. Six per cent
of zero plus zero is still zero. Under
the present law the city’s base will re-
main zero forever. If this amendment
is adopted the city will be able to take
the average of its three voted levies for
1937, 1938, and 1939 as a base. The 6 per
cent limitation will apply to that base.
As the voted levies for general purposes
amounted to $1,128 in 1937, $83 in 1939,
and $691 in 1940, Gold Hill's base for
1941 would be $634. Six per cent of
$634 is $13.92. This amount added to the
former levy of $634 would give the city
an allowable levy for 1941 of $647.92 if
the amendment is passed. If this amend-
ment does not pass, the city’s allowable
levy without a special election will be
zero. This amendment offers a correc-
tive procedure and should be approved.

. The present law does not provide a safe-

uarded method for increasing the tax
ase if a community grows rapidly. As
a result a school district's tax levies
may grow more rapidly than the annual
6 per cent increments allowable under
the present section. Annual elections for
approval of the budget are then neces-
sary. Under this proposal, if the peo-
ple” of a district have voted to exceed
the limitation for three successive years
or if in the future they vote to exceed
it for three successive years, they au-
thorize the governing board to use the
average of the three years’ levies as a
new tax base. This proposal will be of
special assistance to the people in areas
which have grown rapidly and will at
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the same time_provide_reasonable safety
against excessive tax increases.

A number of the school districts of the
state offer good examples of the effect
of the present law upon local govern-
ments_in areas of rapid growth.” Com-
munities have been forced to duplicate
school administration. New Union High
School districts have been formed to
carry on high school work formerl
handled under one all inclusive district.
Several first class school districts in Mal-
heur, Klamath, and Multnomah counties
have. doubled their school enrollments
within a_few years with a _consequent
increase in school expenses. The present
law requires the districts to hold ‘special
elections for approval of their budgets.
The districts have to pay the election
expense, and_ administrative employes
and the teaching staff must explain the
reason for the “election to the voters.
It is often difficult to enlist sufficient
v?tetr_ interest to insure a representative
election.

Other similar examples are present
among the cities of the state. The popu-
lation of the city of Bend increased from
536 in 1910 to 5.413 in 1920 and to 10,100 in
1940. The city’s assessed valuation has
increased from $1,900,000 in 1922 to
$3,331,.995 in 1940, The rapid population
growth of the city and the increase in
roperty values has_required more rapid
extension of municipal services than
could be provided from the annual 6
er cent increases available under the
present law. As a result for twenty
¥ears Bend has been the only city of
he state to submit its budgets at special

elections. It will have to continue to
do so indefinitely unless this_ proposal
is_adopted. Other growing cities which
will be aided by_the amendment are
Prineville. Nyssa, Talent, Gresham, and
John Day.

This proposed amendment does not in
any way alter the application of the 6 Qer
cent limitation as It now applies to the
majority of the local government units of
Oregon,” It merely offers a procedure for
correction_ of tax bases to be utilized by
a few cities and districts after approval
by the local voters. These districts and
cities are entitled to the relief offered by
this amendment since they are at present
forced to follow an expensive and difficult
election Prpcedure_not required of_ other
municipalities. This amendment will en-
able them to come back under the 6 per
cent limitation. The local voters will be
given final authority if the amendment is
passed. This amendment vests control over
a local problem in the voters of the local
governments. The proposed change will
not increase property taxes. It will elimi-
nate a difficult and expensive election

rocedure, and bring new districts under
he limitation. The amendment should be
approved by the voters of the state.

DEAN H. WALKER,
State Senator. Independence, Oregon.

EARL T. NEWBRY,
State Representative, Ashland, Oregon.

V. B. STAPLES,
State Representative, Ontario, Oregon.
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(On Official Ballot, Nos. 304 and 305)

AMENDMENT REPEALING THE DOUBLE LIABILITY OF
STOCKHOLDERS OF STATE BANKS

Proposed by the fortieth legislative assembly by house joint resolution No. 16, filed
in the office of the secretary of state March 16, 1939, and referred to the

people as provided by section 10

CONSTITUTIONAL AMENDMENT
Be It Resolved by the House of Represent-
atives of the State of Oregon, the Senate
jointly concurring:

That section 3, Article XI, of the consti-
tution of the state of Oregon be and the
same hereby is amended so as to read as
follows:

ARTICLE XI.

Section 3. The stockholders of all corpo-

rations and joint stock companies shall be

NOTE—Words in brackets would be repealed

article XVII of the constitution.

liable for the indebtedness of said corpora-
tion to the amount of their stock subscribed
and unpaid and no more [, excepting that
the stockholders of corporations or joint
stock companies conducting the business of
banking shall be individually liable equally
and ratably and not one for another, for
the benefit of the depositors of said bank,
to the amount of their stock, at the par
value thereof, in addition to the par value
of such shares].

BALLOT TITLE

AMENDMENT REPEALING THE DOUBLE LIABILITY OF STOCKHOLDERS OF STATE
BANKS—Purpose: To amend section 3 of Article Xl of the state constitution by
repealing the provision now contained therein which is known as the double liability
of stockholders of state banks to the depositors of said banks, so that said section
as so amended will read: “The stockholders of all corporations and joint stock
companies shall be liable for the indebtedness of said corporations to the amount of
their stock subscribed and unpaid and no more.”

304 Yes.

305 No.

Vote YES or NO

| vote for the proposed amendment.

I vote against the proposed amendment.
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Submitted by the legislative committee provided by house joint resolution No. 16 of
the fortieth legislative assembly, in favor of the

AMENDMENT REPEALING THE DOUBLE LIABILITY OF
STOCKHOLDERS OF STATE BANKS

(Ballot Nos. 304 and 305)

Oregon is one of the seven remaining
states which yet places the burden of
double liability upon stockholders to the
extent of stock owned by them. This con-
stitutional provision was intended as a
safeguard to depositors, but the provision
actually applies to all of the stock in 18
of our state banks only, and to a part of
the stock in 14 other state banks. The
Federal Congress has relieved stockholders
in national banks from double liability on
their stock, and in fairness our state banks
should be placed on an equal basis with
the national banks and with the state
banks in 41 other states by eliminating
this double liability feature.

A strong reason for doing away with
the double liability on stock in state banks,
is the existence of the Federal Deposit
Insurance Corporation which provides a
safety factor to depositors whose deposits
do not exceed $5,000.00, and this protection
is applicable to state banks who annually
pay a premium of one-twelfth of one per
cent of their deposits for the depositors’
protection.

A. A. Rogers, Superintendent of Banks
for the State of Oregon, has stated his
unqualified approval of this amendment
to eliminate the double liability feature,
in the following statement:

“Our citizens of Oregon are interested
in the development of their state and
the expansion and strengthening of their
banking system, and | am certain they
do not realize that this double liability
does not apply to national banks nor to
a part of our state chartered banks.

“l am convinced that * * * with
deposit insurance, this provision is ac-
tually a negative factor in attracting
responsible ownership of state bank
shares.”

Leo T. Crowley, Chairman of the Federal
Deposit Insurance Corporation, in speak-
ing of double liability of state banks, says:

“This corporation, as insurer of de-
posits in practically all commercial banks
in the United States, has not opposed
such action, as we have believed that it
was only just and equitable that state
banks should be accorded the same
treatment as national banks in this con-
nection.”

By doing away with this double liability
it is very reasonable that the natural re-
luctance of responsible citizens to purchase
stock in state banks will change to a feel-
ing of confidence, and that applications
for the organization of state banks in many
towns and cities now deprived of their
benefits, can be expected.

We, the committee appointed by the
President of the Senate and Speaker of
the House to write the argument support-
ing the action of your State Legislature,
urge you to vote “Yes” on November 5
1940.

W. H. STEIWER,
State Senator, Fossil, Oregon.

GEO. R. DUNCAN,
State Representative, Stayton, Oregon.

HOWARD W. TURNER,
State Representative, Madras, Oregon.
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(On Official Ballot, Nos. 306 and 307)
LEGISLATORS COMPENSATION CONSTITUTIONAL AMENDMENT

Proposed by the fortieth legislative assembly by house joint resolution No. 18, filed
in the office of the secretary of state March 20, 1939, and referred to the
people as provided by section 1 of article XVII of the constitution.

CONSTITUTIONAL AMENDMENT

Be It Resolved by the House of Represent-
atives of the State of Oregon, the Senate
jointly concurring:

That section 29, Article IV of the con-
stitution of the state of Oregon, be and the
same hereby is amended so as to read as
follows:

Section 29. The members of the legisla-
tive assembly shall receive for their serv-
ices a sum not exceeding [three] eight
dollars a day, from the commencement of
the session; [but such pay shall not exceed
in the aggregate one hundred and twenty

dollars for per diem allowance for any one
session] but such pay shall not be more
than fifty (50) days for any regular session.
When convened in extra session by the
governor, they shall receive [three] eight
dollars per day; but no extra session shall
continue for a longer period than twenty
days. They shall also receive the sum of
[three dollars] ten cents for every [twenty]
mile[s] they shall travel in going to and
returning from their place of meeting, on
the most usual route. The presiding of-
ficers of the assembly shall, in virtue of
their office, receive an additional compen-
sation equal to [two-thirds] one-half of
their per diem allowance as members.

NOTE—Words in italics would be substituted for matter in brackets.

BALLOT TITLE

LEGISLATORS’ COMPENSATION CONSTITUTIONAL AMENDMENT—Purpose: Fixing
legislature members’ pay at $8 a day while in regular session and for not more than
50 days; while in extra session, $8 a day, no extra session to be longer than 20 days;
members also to receive 10 cents per mile travelled to and from meeting place; pre-
siding officers to receive one-half daily pay additional; such compensation being
instead of that now received which is: $3 a day but not over $120 for any session,
no extra session being over 20 days, and $3 for every 20 miles travelled; presiding
officers receiving two-thirds daily pay additional.

Vote YES or NO

306 Yes. | vote for the proposed amendment.

307 No.

I vote against the proposed amendment.
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Submitted by the legislative committee provided by house joint resolution No.
legislative assembly, in favor of the

the fortieth

IS of

LEGISLATORS’ COMPENSATION CONSTITUTIONAL AMENDMENT
(Ballot Nos. 306 and 307)

The framers of our Oregon Constitution
provided for three branches of state gov-
ernment; the Executive, the Judicial and
the Legislative. They fixed the salaries
of the chief state officials as follows: Gov-
ernor $1,500, Secretary of State $1,500, mem-
bers of the Supreme Court $2,000, State
Treasurer $800, Members of the legisla-
ture were allowed $3.00 per day for 40 days
or $120 per session. (One session every
two years )

The Governor's salary has been raised
to $7,500, the Secretary of State’s to $5,400,
members of the Supreme Court to $7,500,
and the State Treasurer’s salary to $5,400.

The pay of the legislator still remains at
$3.00 per day or $120 for a 40 day session.

OREGON PAYS HER LEGISLATORS
LESS THAN ANY STATE IN THE UNION.
Two states pay the same per day but have
longer sessions and two states have the
same length of sessions but pay larger
salaries. Oregon alone pays $120 for each
legislative session regardless of the time
necessary to complete the state’s business.

No citizen could justly maintain that a
man qualified to be Governor or Secretary
of State should serve under_present condi-
tions for $1,500 per year or $125 per month,
or that a man qualified to be State Treas-
urer for $800 per year or $66.66 per month.
It would seem absurd in the extreme to
entrust the keeping of millions of dollars
of state funds to a man worth less than
$3.00 per day and it seems_even more ab-
surd to entrust the appropriating or spend-
ing of public money to men and women
worth $3.00 per day or less.

THE OREGON LEGISLATURE IS THE
SOLE JUDGE AS TO HOW STATE FUNDS
SHALL BE APPROPRIATED (barring the
Governor's veto power).

In 1859 when the constitution was
adoDted and Oregon came into the Union,
$300 per day was a good salary. Living
expenses were low and legislators coul
live comfortably on that amount Then, too,
legislative sessions rarely lasted the full
40 davs and the number of bills presented
was hardly a tenth part of the number
presented at a present day session. The
session of 1939 lasted 66 days and consid-
ered more than_ 1,000 bills. The members
of the '39 session received $120 for the
first 40 days of the 66 day session. For
almost a month each member served gratis
and paid his or her own expenses.

We often hear people say “the legislature
wastes too much time”, "too many bills
are introduced” and other remarks that
clearly show that the work of the legisla-
ture is misunderstood.

The people of Oregon themselves are
responsible for the length of legislative
sessions and the number of bills presented.
It is almost an unwritten law that mem-
bers must introduce bills for their constitu-
ents and every constituent has a right to
be heard before a committee where the

proposed legislation is being considered.
At every session public hearings are held
from the beginning of the session to its
close, on all’ matters of importance and
many that are unimportant. No one is
denied the right to have bills introduced
and under the constitution no one can be
denied the right to be heard.

When Oregon first came into the Union,
transportation was slow and expensive and
but fewcpeople visited the legislature. The
state had but few industries and there was
no necessity for much legislation. At the
present time _ people from all corners_ of
the state visit the legislature demandmg
legislation of every conceivable tyne an
appropriations for "every conceivable pur-
pose. Copies of bills are mailed broad-
cast throughout the state and_all legisla-
tion is given the utmost publicity before
being enacted into law.

The proposed amendment has the en-
dorsement of many leading citizens and
organizations. Space will not permit the
publication of many statements; however,
we present the following.

From the Oregon State Board of Control
(Charles A. Sprague, Governor, Earl Snell,
Secretary of State, and Walter E. Pearson,
State Treasurer):

“The present compensation of mem-
bers of the legislative assembly is inade-
quate to the point of unfairness.

“It discourages many men of ability
from asdpiring to positions in the legisla-
ture and sometimes puts the impecunious
legislator under the wrong kind of in-
fldence.

“We believe the proposed amendment
should be adopted.’

Signed: OREGON STATE BOARD
OF CONTROL,
Daniel J. Fry, Secretary.

Superintendent of Public Instruction:

“In fairness to those who are directly
responsible for making our laws, we can-
not expect them to serve for a pittance
of three dollars a day as they now do.
This small amount 'barely pays their
board and lodging while they are trans-
acting the business of the state. For this
reason | am in_hearty accord with the
proposed constitutional amendment to
increase the daily remuneration of mem-
bers of the legislature from three dollars

to eight dollars per day for fifty days.”

Signed: REX PUTNAM.
Superintendent of Public Instruction.

Oregon State Grange:

“The Oregon State Grange has en-
dorsed this constitutional amendment.
The present rate of $3.00 per day will

hardly pay board and lodging, much
less campaign expenses We should not
expect our legislators to leave their

farms, businesses, or employment and



the Voters of Oregon, Regular General Election, November 5,1940 15

not pay a more decent wage. Public
welfare” demands this amendment.”

Signed: OREGON STATE GRANGE,
RAY W. GILL, Master,
BERTHA J. BECK, Secretary,

Oregon State Federation of Labor:

“This year’s annual convention of the
State Federation of Labor reiterated La-
bor's position of many years advocating
that legislators’ remuneration be in-
creased present shamefully low
rate. Capable citizens should not be
denied the privilege of serving as legisla-
tors because the remuneration _is inSuffi-
cient to pay their expenses while serving
the state.”

Signed: D. E. NICKERSON,
Executive Secretary,

OREGON STATE FEDERATION
OF LABOR.

American Legion:

“The proposal to increase legislators’
pay to eight dollars per day up to fifty
days recalls to mind official action of
the American Legion of Oregon,
convention, endorsing such_an increase.
The imperative neceSsity of these times
demands _ that we render our legislative
bodies of the highest caliber of man-
power in defense” of the common man
of America, whose liberties again are at

stake in a world overriden by ‘one

man government'. Veterans of Ameri-
ca’'s Wwars against militant despotism
know that America’s future resides in
popular government through able repre-
sentativesS. This proposal merits the sup-
port of all loyal ‘citizens.”

Signed: NIEL R. ALLEN,

Department Commander,
AMERICAN LEGION OF OREGON.

. The passage of this proposed Constitu-
tional Amendment would bring the state
of Oregon up to par with other progressive
states of the Union.

It would make it possible for the state
to secure the best possible legislative
service.

It would remove the bar existing against
the poor man and woman, and afford equal
opportunities for all.

IN THE INTERESTS OF GOOD GOV-
ERNMENT, GOOD BUSINESS, AND FAIR
PLAY LET US PASS THIS AMENDMENT.

Respectfully submitted,
CHARLES CHILDS,
State Senator, Albany, Oregon.

ALFRED CUNHA,
State Representative, Pendleton, Oregon.

MALCOLM W. WILKINSON,
State Representative, The Dalles, Oregon.
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(On Official Ballot, Nos. 308 and 309)

BILL CHANGING THE PRIMARY NOMINATING ELECTIONS FROM
MAY TO SEPTEMBER
Submitted to the people pursuant to referendum petition filed in the office of the

secretary of state, June 10, 1939, in accordance with the provisions
of section 1 of article IV of the constitution.

SENATE BILL NO. 361
Fortieth Legislative Assembly
(Chapter 360, Oregon Laws, 1939)

AN ACT

Providing for holding primary elections for
nominating and_electing persons to pub-
lic offices; for fixing the times for hold-
ing and regulating™ the procedure  and
conduct of primary nominating_elections;
prescribing the duties of public officers
and the times of performing certain acts
relating .to elections; for certificates of
nominations and proclamations; for re-
stricting certain candidates and placing
of their names upon the ballot; for com-
piling the ballot, publication and certifi-
cation thereof; for publication and con-
tents of voters pamphlets and payment
by certain candidates for space therein;
?_rowd_mg for and the manner of nomina-
ion ol national committeemen and com-
mitteewomen, and electlng of delegates
of political parties to national conven-
tions; prescribing the duties and powers
of state central committee, a county cen-
tral committee, officers thereof and dis-
trict nominating committeemen and com-
mitteewomen and the time, place and
manner of performing certain acts relat-
mg_ to nominations and delegates; pro-
viding for meetings, time thereof and
organization of county central commit-
tees . and state central committees;
providing for and  the contents of
primary nominating election notices; pro-
viding “for_ filing of petitions for nomi-
nations of par_P( candidates to office;
providing for filing of declarations and
payment of_filing fees for nomination of

arty candidates; prescribing the right
o vote for and the number of electors;
and repealing section 36-402, Oregon Code
1930, as amended by section 1 chapter
77, Oregon Laws, section 36-403,
Oregon Code 1930, as amended by section
2, chapter 77. Orelglon Laws, 1933; sections
36-503, 36-505, 36-T101, 36-1102, 36-1103, 36-
1105, 36-1107 and 36-1108, QOregon Code
1930, and sections 36-302, 36-304, 36-404,
36501, 36-702, 36-905, 36-1104, 36-1106, 36-
1207, 36-1401" and 36-2406, Oregon Code
1935 Supplement, and all other acts or
parts of acts in conflict herewith.

Be It Enacted by the People of the State
of Oregon:

Section 1 On the first Wednesdga/O after
the first Monday in September, 1940, and
biennially thereafter, there shall be held
in the several election precincts of the state
of Oregon a general primary nominating
election, at which shall be nominated or
elected such United States, state, district,
county, city, town and precinct officers as
are to be "elected or nominated at such
general primary nominating election or
general election”of that year.

Section 2. The county clerk, immediately
after. making the abstracts of votes given
in his county, shall make a _cop_¥ of “each
of said abstracts and transmit it by mail
to the secretary of state at the seat of
%gvernment; and it shall be the duty of

e secretary of state, in the presence of
the governor and the state treasurer, to
proceed within 15 days after the_Prlmary
nominating election, and sooner i
turns be Teceived, to canvass_the votes
given for nomination for all officers to be
voted for by the people of the state or of
any district” embracing one or more coun-
ties; and the governor shall grant a certifi-
cate of nomination to the ?erson having
the highest_ number of votes for each office
and shall issue a proclamation declaring
the nomination of each person by his party;
grovnded, that no candidate for a nomina-
ion who fails to receive the highest num-
ber. of votes for the nomination of the
political party with which he was affiliated
at the time of filing his petition for nomi-
nation shall be entitled to be the candidate
of any other political party, or to become
an independent candidate” at the ensuin
election, and, in either case, the name o
any such candidate shall not be placed
upon the ballot at the ensuing election. In
case there shall be no choice for nomina-
tion for any office by reason of any two
or more persons having an equal and the
highest number of votes of his P_arty for
nomination for either of said offices, the
secretary of state immediately shall give
notice td the several persons so having the
highest and equal number of votes to at-
tend at the_office, either in ?erson or by
attorney, of the secretary of state, at a
time to be appointed by said secretary,
who shall then and there proceed to decide
ﬁub_llcly by lot which of the persons so

aving an ‘equal number of votes shall be
declared duly nominated by his party; and
the gavernor shall issue his proclamation
declaring the nomination of such person
or persons as above provided.

Section 3_ Not more than 30 days and not
less than 25 days before the date fixed by
law for the elecCtion, the secretary of state
shall arrange, in the manner provided iIn
this act for the arrangement of the names
and other information_ upon the ballots, all
the names and other information concern-
ing _all the candidates contained in the
certificates of nomination which have been
filed with him, and accepted by the nomi-
nees in accordance with the provisions of
this act. and he forthwith shall certify the
same under the seal of the state and file
the same in his office and make and trans-
mit a duplicate thereof by registered _letter
to the county clerk of each County in the
state; and he also shall post a duplicate
thereof In a conspicuous place in his office
and keep the same posted until after said
election has taken place. Not more than
30 days and not less than 25 days before
the day fixed by law for the election, the
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appropriate officer of each _incorporated
city or town of the state having a popula-
tion of 2,000 inhabitants or more, according
to the last preceding United States census,
shall arrange in the manner provided by
law for the arrangement of the names and
other information” upon the_ ballots all the
names and other information concerning
all the candidates contained in the certifi-
cates of nomination which have been_filed
with him and accepted by the nominees,
according to the provisions of law or of the
charters “or ordinances of such cities or
towns, and _he forthwith shall certify the
same and file the same in his office; and
make and transmit a duplicate thereof by
registered letter to the county clerk of the
county in which such incorporated city or
town “is located; and he also shall post a
duplicate thereof in a conspicuous place in
his office and keep the same posted until
after said election has taken place.

Section 4. Not more than 25 days and
not less than 20 days_ before the day fixed
b¥ law for the election, the county clerk
of each county shall arrange in the manner
provided by this act for the arrangement
of the namies and other information upon
the ballot or ballots all the names and other
information concerning all the candidates
contained in the certificates of nomination
which have been filed with him and ac-
cepted b¥_ the nominees, and which have
been certified to him by the secretary of
state, or city or town officer, in accordance
with the provisions of law, and he forth-
with shall certify the same under the seal
of the county court and file the same in
his office, and make and post a duplicate
thereof in a conspicuous place in his office
and keep the same posted until after the
election has taken place; and he forthwith
shall proceed and cause to be printed, ac-
cording to law, the colored or sample bal-
Iotts and the white ballots required by this
act.

Section 5. Not later than the thirty-
seventh dav before the regular biennial
general election_the state executive com-
mittee or managing officers of any political
party or organization having nominated
candidates, but no others except independ-
ent candidates, may file with the secretary
of state two portrait cuts of its candidates
and typewritten statements and arguments
for the success of its principles and elec-
tion of its candidates, and opposing or
attacking the principles and candidates of
all other parties. In case any such cuts
statements or arguments _are not file
within the time herein specified, the secre-
tary of state shall refuse to accept the
same, and such cuts, statements or argu-
ments shall not appear in the pamphlets
hereinafter mentioned. Not later than the
thirty-fifth day before said general elec-
tion the secretary of state shall deliver to
the state printer, properly compiled and
prepared for printing, the said portrait
cuts, statements and “arguments, with an
order for the number of pamphlet copies
of the same necessar¥ to supply one, at
least, complete as to the candidates to be
voted for in any county for which the same
may be d,eSI%wated, or every registered
voter within the state of Oregon. The state
printer shall begin delivering said pam-
phlets to the secretary of state as soon as
possible and shall complete the same not

later than _the tenth day before said general
election. The secretary of state shall begin
mailing the pamphlets to the voters of the
state as soon as they are delivered to him
and shall cgmﬁlete the mailing on or be-
f(l)ret,the ninth day before said general
election.

Section 6. In the years when a president
and vice president of the United States are
to be nominated and elected, the several
political parties regggnlzed by section 36-
401, Oregon Code 1930, shall nominate their
national committeemen and national com-
mitteewomen and elect the delegates to
their respective national conventions in the
manner hereinafter provided. National
committeemen and committeewomen so
nominated shall take and hold their office
from and after their election and until
their successors are elected and qualified.

Section 7. After the national committees
of the several political parties issue their
official calls for national nominating con-
ventions the state central commitiee _of
each of said political parties forthwith
shall notify the chairman and_the secretary
of each county central committee to direct
the five district nominating committeemen
or committeewomen_provided for in sec-
tion 36-906, Oregon Code 1930, as amended
bgs section 2, chapter 104, Oregon_  Laws
1937, to meet at a time and place designate
by the said state central committee for the
E_urpose of electing delegates to the na-
ional convention of the political party of
said committee.

Section 8 The state central committee
shall direct that all the said district nomi-
nating committees of the first congressional
district shall meet at a time_and place
designated within_the_first district, that the
said”district nominating committee of the
second congressional district shall meet at
a time and place designated within the
second, congressional district, and that the
said district nominating committee of the
third congressional_district shall meet at a
time and place designated within the third
congressional district. In any congres-
sional district which now or hereafter ‘may
consist of one county only, the county
central committee of Said county shall be
considered and shall act as the district
antﬁl_ntatlng committee of said congressional

istrict.

Section 9. The said district nominatin
committees of each of said_ congressional
districts shall meet at the time and place
designated by the state central committee
and ‘organize by the election of a chairman
and secretary, "whereupon they shall pro-
ceed to nominate and elect such delegates
to the national convention as each of said
districts are entitled to under the rules and
ag#orthnment of their respective national
conventions.

Section 10. An¥ county central commit-
tee may instruct its district nominatin
commitfee, should it so desire, in regar
to the candidacv of any candidate for_dele-
gate to said convention, and any_district
meeting as provided for In section”8 hereof,
b%/_ a majority vote of its whole member-
ship, may instruct, if it should so desire,
the staté committeemen or committee-
women of said district in regard to the
nomination of candidates for national com-
mitteemen or committeewomen.
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Section 11. At the same time that the
state central committee shall notify the
said county central committee of the time
and place for the nomination and election
of district_delegates as provided in section

hereof, it also shall set a time and place
for a meeting of said state central com-
mittee, which time shall not be later than
10 days subsequent to the date of the said
district meetings. It shah be stated in said
notification that the purpose of said meet-
ing of said state central committee shall be
for the nomination of a national commit-
teeman and a national committeewoman
and for the election of such delegates at
large to the national convention™ as, the
rules and apportionment of the national
convention of the party represented by said
state central committee may provide.

Section 12 The state central committee
at the said time and place designated, shal
proceed to nominate and elect said dele-
%?tes at large by the vote of a majority of

e whole members of said state central
committee. In like manner the state cen-
tral committee shall nominate a candidate
for national committeeman and national
committeewoman.

Section 13, The chairman of the meetings
of the district nominating committees, as
hereinbefore provided for, forthwith shall
send to the secretary of the state central
committee a full statement of the delegates
elected at said district meetings cerfified
b¥ the secretary thereof, and the certificate
of_the chairman of the state central com-
mittee, attested by the secretary thereof,
shall be forwarded to the secretary of the
national committee, cert|f¥|ng to the elec-
tion of said djstrict delegates and delegates
at large, and of the nomination of said
national committeeman and national com-
mitteewoman, which certificates shall be
conclusive upon the said national conven-
tions of the regularity of the election of
said delegates and of” the nominations of
the said "national committeeman and na-
tional committeewoman.

Section 14. Not later than the first Tues-
day after the regular general biennial elec-
tion the secretary of each county central
committee shall mail, by registered mail,
to_each precinct committeeman and com-
mitteewoman within the county a notice
stating that the said committee “shall meet
on the second Saturday followmg the date
of the notice at a place ‘and hour designated
for the purpose of organizing by the elec-
tion of a chairman, a secretary, a treasurer,
a state committeeman and a state commit-
teewoman five districts nominating com-
mitteemen or committeewomen and the
transaction of such other business as may
properly come before said meeting.

Immediately following the organization
of said county central committeeés written
notice shall "be given by the chairman
thereof, attested Dby the Secretary, to the
secretary of the stdte central committee of
the names and addresses of the newly
elected state central committeemen and
state central committeewomen, and_of the
five members of the district. nominating
committee, elected as herein directed.

On the second Saturda%/ following the
orgtanlzatlon of _the co_una/ central “com-
mittees as herein provided for, the state
central committee shall meet and organize,

at a time and place designated by the
chairman and secretary by written hotice
mailed to each state ‘committeeman and
committeewoman stating the purpose of
the meeting to be the organization of the
said committee b¥ the election of a state
chairman, a secretary, a treasurer and the
transaction of such other business as may
properly come before the said meeting.

Section 15. It shall be the duty of the
secretary of state, and of the appropriate
officers “of incorporated cities and towns
having a population of 2,000 or more in-
habitants according to the last preceding
United States census, not less than 45 days
before any primary nominating election, to
prepare and furnish to each County clerk
a statement showm(t; the several state, dis-
trict, or city and fown offices for whic
candidates are to be chosen in_his county
at such election by the political parties
subject to this law; or by the respective
cities and towns, as provided in this sec-
tion, delegates to any constitutional con-
vention then called, if any there be. The
county clerk shall, not less than 30 days
beforé any_ primary nominating election,
prepare_printed notices of such election
and mail two of said notices to ea_chgudge
and clerk of election in each precinct, and
it shall be the duty of the several judges
and clerks immediately to post said notices
in public places_in their respective pre-
cincts. _ Said notices shall be substantially
in the following form.

PRIMARY NOMINATING ELECTION

NOTICE
Notic&a hereby is given that on -------- , the
- ay of ------- , , at the ----—- ,in
the precinct of -------- in the county of

e , _Ore%on, a primary nominating €lec-
tion will Dbe held, at which the €zlnsert
names of political parties subject to this
Iawz will choose_their candidates for United
States senators in congress, if any there be,
representatives in congtress, state, district,
county, precinct and other offices, namely
(here” name the offices to be filled, and
delegates to any constitutional conventions
then called, and candidates for county cen-
tral committeemen to be elected); ‘which
election will be_held at 8 o'clock in the
forenoon and will continue until 8 o'clock
in the afternoon of said day.

Dated this-------- day o f------m- s 19—
______________________ , County Clerk.

_Section 16. Before or at the time of be-
ginning to circulate any petition for nomi-
nation™ to any office under this law the
person who 1Is to be candidate for such
nomination shall send by registered mail
or otherwise to the secretary of state or
county clerk or city clerk,” recorder ar
auditor, as the case fmay be, a cop%_of his
petition for nomination,” signed b imself,
and such copy shall be filed and shall be
conclusive evidence for the purposes of
this law that said elector has been a candi-
date_ for nomination by his party. = All
nominating petitions and notices pertainin
to candidates for the office of elector o
gresment and vice president of the United

tates, United States senator in congress,
representative in congress, governor, Secre-
tary of state, state treasurer, justice of the
supreme court, attorney genéral, superin-
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tendent of public instruction, commissioner
of the bureau of labor statistics and in-
spector of factories and workshops, judge
of the circuit court, district or prosecuting
attorney, state senator or representative in
the legislative_assembly, or other office to
be voted for in the state at large or in a
district composed of one or more counties,
shall be_filed with _the secretary of state;
all nommatmg,doetltlons and notices per-
taining to candidates for county offices and
distric or.lprecmct offices within a county
shall be filed with_the county clerk; and
for all city offices in the office of the city
clerk, recorder or auditor, as the case
may be.

Section 17. Any registered elector may
become a candidate for. his or her party’s
nomination for_any office to which he or
she is constitutionally eligible or presiden-
tial elector, in addition_to the method now
ﬂrowded by law, by fI|Inﬁ declaration of

is or her ‘candidacy, as herein provided,
and accompanying “said declaration with
the required filing fee. Declarations of
candidates shall be filed with the secretary
of state, county clerk or city clerk or audi-
tor, as the case. may be, and the filing of
a declaration with the proper official shall
be conclusive evidence that the elector in
question is a candijdate for nomination by
his party or presidential elector. All dec-
larations pertaining to candidates for presi-
dential electors, "governor, secretary of
state, state treasurer, justice of the su-
?reme court, attorney” general, superin-
endent of public instruction, commissioner
of the bureau of labor statistics and in-
spector of factories and workshops, judge
of the circuit court, district or prosecuting
attorney, state senator or representative in
the legislative assembly, or other office to
be voted for in the state at large, or in a
district composed of one or more counties,
shall be filed with the secretary of state;
all declarations, pertalnl,n?,to candidates
for  county offices and district or_precinct
offices within a county shall be filed with
the county clerk, and for all city offices
in the office of the city clerk, recorder or
auditor, as the case may be.

Section 18 In the ¥ears when a president
and vice president of the United States are
to be nominated and elected, every quali-
fied elector of a political party recognized
by this act shall have an opﬂortunlty to
vote his or her preference for the full quota
of presidential electors, who shall be nomi-
nated at the same time that other public
officers are _nominated. Every political
P,arty recognized by this act shall be en-
itled to nominate, from the state at large,
a number of candidates equal to the num-
ber of votes which this state may have in
the electoral college, and every individual
elector of anﬁ_ such party shall have the
right to vote his or her preference for that
number of candidates for the nomination
for such office.

Section 19. Candidates for nomination
for the office of presidential elector shall
have the right to use one page of space in
the officia ﬁrl_mary election _campaign
?_amphle_t of their respective political par-
ies, which may be published and distrib-
uted prior to a primary nominating elec-
tion, upon the payment to the secretary of
state of $50 therefor. Any candidate may
have not to exceed three “additional pages
of space in said pamphlet upon the pay-
mer(1j of $100 for each additional page So
used.

Section 20. That section 36-402, Oregon
Code 1930, as amended by se_ctlorgé_)aochag er
77, Oregon Laws, 1933, Section 3, Ore-
gon Code 1930, as amended by section 2
chapter_77. Oregon Laws. 1933 sections 3

36-505, 36-1101. 36-1102. 36-1103. 36-1105
36-1107 and 36-1108 Orggon Code 1930, an
sections 36-302.  36-304. 36-404. 36-501. 36-702
36905, 36-1104. 36-1106. 36-1207, 36-1401 and
36-2406. Oregon Code 1935 Supplement, be
and the same herebkl are repealed, and_all
acts and parts of acts in conflict herewith,
to the extent of such conflict, be and the
same hereby are repealed.

Approved by the governor March 14, 1930.

Filed in the office of the secretary of
state March 14, 1939.

BALLOT TITLE

BILL CHANGING THE FRIMARY NOMINATING ELECTIONS FROM MAY TO SEP-

TEMBER—Purpose:

Providing for changing the date of the primary nominating

elections from the third Friday in May to the first Wednesday after the first Monda>
in September; adjusting the dates for performance of various duties to conform
therewith; providing for the nomination of national committeemen and committee-
women and the election of delegates at large to the national political conventions
by the state central committees of the respective political parties, the election oi
congressional district delegates to such conventions by the respective district nomi-
nating committees consisting of county central committeemen, and the organization
of the county and state central committees.

308 Yes. | vote for the proposed law.

309 No. | vote against the proposed law.

Vote YES or NO
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ARGUMENT

Submitted by the Oregon State Grange and the Oregon State Federation of Labor,
in opposition to the

BILL CHANGING THE PRIMARY NOMINATING ELECTIONS
FROM MAY TO SEPTEMBER

(Ballot Nos. 308 and 309)

The bill which would change the date of
the primary election from May to Sep-
tember is ‘essentially the same measure
which the voters of the state rejected de-
cisively four years ago. The vote at that
time was 61.270 for the bill and 155.922
against it. Despite this emphatic rejection
by the voters, the Ilegislature in 1939
adopted the measure, and it was only
through the efforts of the organizations
presenting this statement and other groups
that the citizens of Oregon now have an
opportunity to express themselves on this
proposal.

The measure should be decisively de-
feated for the following reasons: (1) To
preserve the rights and privileges of the
voters: (2) The time is entirely too short
to conduct a campaign, for the Oregon
election system provides for distribution
of voters’ I:)amphlets which under this bill,
with the limited time, would only reach
the voters a short time before the election.
The campaign period would only be 54 to
61 days long. Is this a move to discredit
and destroy the voters’ pamphlet? (3) To
rebuke the high-handedness of the legisla-
ture in ignoring the expressed will of the
people. An emphatic “NO” vote on this
measure will be considered by future legis-
lators when they are tempted to disregard
the expressed will of the people.

DO NOT SURRENDER YOUR RIGHTS

_Vote NO on this measure and retain the

right to express_&/oun_' choice in the pri-
maries for presidential candidates. The
argument that only self starters run is
contradicted by the following candidates
who have been voted upon in Oregon pri-
mary elections: Borah, Roosevelt, Hiram
Johnson, France and McNary.

Vote NO so you may retain the right to
elect your own party national committee-
man and committeewoman.

Vote NO to give the poor man who de-
sires to run for office time in which to
conduct his campaign. He would be at a
disadvantage competing with a wealthy
candidate who could buy radio time and
newspaper advertising based upon a short
campaign.

Vote NO in order to retain the privileges
of independent candidacies. Sponsors of
this measure argue that under the pro-
posed measure an independent nomination
may be made, but it can only be done

before the primary and the desire for in-
dependent candidates is not known until
after the primary. Earl Snell, Secretar
of State, makes comment on this as fol-
lows: “It would not be legally possible
for an assembly to meet and nominate an
independent candidate after the time limit
for the canvass of the Primary Election
votes by the Secretary of State/’

Even though all legal obstacles were
overcome, the candidate could not place
his statement in the voters’ pamphlet.

September is one of the busiest months
in the year for both farmers and laborers.
It would reduce the farm vote, and thou-
sands of laboring people are away from
home in the harvest fields. The latter part
of May is a good time to hold the primary
election as far as both farmers and labor
are concerned.

THE BILL PROPOSES A BACKWARD
STEP

Adoption of this bill would be a step
backward, away from popular government
and toward 1party machine control; it
would be the first step to a return of the
boss-controlled convention.

In case of a disputed nomination, it
would be impracticable for a loser to con-
test, even though he might have indis-
putable evidence to contest with. At best,
the contest winner would be too late to get
a statement in the voters’ pamphlet.

DEFEND POPULAR GOVERNMENT

AND FREE EXPRESSION OF THE CITI-
ZENS OF THE STATE.

Vote 309 X NO.

OREGON STATE GRANGE,
RAY W. GILL, Master,

1135 S. E. Salmon Street,
Portland, Oregon.

BERTHA J. BECK, Secretary,

1135 S. E. Salmon Street,
Portland, Oregon.

OREGON STATE FEDERATION
OF LABOR,
D. E. NICKERSON,
Executive Secretary,
506 Labor Temple,
Portland, Oregon.
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(On Official Ballot, Nos. 310 and 311)
BILL TO FURTHER REGULATE SALE AND USE OF
ALCOHOLIC LIQUOR

Submitted to the people pursuant to referendum petition filed in the office of the
secretary of state, June 13, 1939, in accordance with the provisions
of section 1 of article IV of the constitution.

HOUSE BILL NO. 355
Fortieth Legislative Assembly
(Chapter 366, Oregon Laws, 1939)

AN ACT

To amend sections 13 14 and 22 of chapter
.tOIregon Laws, 1937, relating to liquor
control.

Be It Enacted by the People of the State
of Oregon:

Section 1 That section 13 chapter 448,
Oregon Laws, 1937, be and the same hereby
is amended so as to read as follows:

Sec. 15-1020. Licenses shall be subect to
the regulations of the commission and the
rovisions of this act, and shall be of the
ollowing classes, enumerated and de-
scribed In this section:

1 Brewery License A brewery license
shall allow the manufacture, storage, whole-
sale sale and distribution, importation and
transportation of beer. It shall be unlawful
for any brewery licensee to sell any beer
to be consumed on the brewery prémises,
or to sell anx beer to any person not li-
censed by the commission_ to resell the
same at ‘wholesale or retail, except that
brewery licensees may sell draft or pas-
teurized bottled beer In quantities of five
(5) gallons or more to any unlicensed or-
ganization, lodge, picnic party or private
athering where such beer is” given away

such™ unlicensed organization, lodge,
picnic party or private gathering.

2. Winerv License. A winery license
shall allow the licensee to import, bottle
manufacture, store and wholesale wines o
an alcoholic _content of not more than
seventeen (17) per cent of alcohol by
weight, and to sell the same to the com-
misSion or to any Person licensed b?/ the
commission to resell the same at wholesale
or retail, and to transport the same out of
the state of Oregon. A winery license shall
also allow a licensee to purchase from or
through the commission brandy or- other
spirittous liquor for use by such winer
licensee in fortifying wines and which shall
only be used for Such purpose. It shall
be unlawful for any winery licensee to sell
any wine for consumption upon the winery
prémises, provided that a winery_licensee
may. sell naturally fermented wine con-
taining not more “than fourteen (14) .per
cent of alcohgl by weight in quantities of
not less than five §5) gallons nor more than
fifty-five (55) gallons at one time to con-
sumers for consumption not on the licensed
premises.

3. Farmer’'s Winery License. A farmer’s
winery license shall permit any farmer in
the state who grows grapes or other fruits
upon his owned or leased land to manu-
facture wine out of such grapes, or other
fruits, and to sell such wine at wholesale
or retail, provided that a farmer’s winery

licensee shall not be permitted to fortify
wine which he shall manufacture or pro-
duce. It shall be unlawful for any farmer’s
winery licensee to sell any winé for con-
sumption upon the winery premises.

4. Distillery License. A distillery license
shall allow the holder thereof to manufac-
ture, distill, rectify, blend and store spirits
of an alcoholic content greater than seven-
teen (17) ?er cent of alcohol by weight,
and to Sell the same to the commission,
and to transport the same out of this state
for sale outside of this_state. Distillery
licensees shall be permitted to purchase
from and through the commission alcoholic
liquor_and spirits for blending and manu-
facturing purposes upon such terms and
conditions as the commission max provide.
It shall be unlawful for any such licensee
to sell any alcoholic liquor within_the state
of Oregon except to the commission.

5. Wholesaler's Wine License. A whole-
saler's wine license shall allow such licensee
to import, wholesale and/or distribute at
wholesale, wine of alcoholic content not
in excess of seventeen (17} per cent of
alcohol by weight. It shall be unlawful
for any such licensee to sell any alcoholic
liquor “for consumption upon his premises,
or to sell any alcoholic liquor to ank/ person
not licensed by the commissign to resell
the same at wholesale or retail, provided
that a wholesale wine_ licensee may sell
naturally fermented wine containing not
more than fourteen (14) per cent of alcohol
by weight in quantities of not less than
five (SiJ gallons nor more than fifty-five
55) gallons at_any one time to consumers

or’ consumption” not on the licensed
premises.
6. Wholesale Beer License. A whole-

saler’s beer license shall allow such licensee
to import, wholesale and/or distribute at
wholesale beer containing not more than
four %1) per cent of alcohol by weight. It
shall be unlawful for any such licensee to
sell any alcoholic liquor for consumption
upon his licensed premises, or to sell any
alcoholic liquar to any person not licensed
by the commission to resell the same at
wholesale or retail. Wholesale beer li-
censees may sell draft or pasteurized bot-
tled beer in quantities of five (5) gallons
or more_to any unlicensed organization,
lodge, picnic party or private  gatherin
where such beer is_given away by suc
unlicensed organization, Iod%e picnit party
or private gathering. A wholesaler's beer
license shall alsp permit such licensee_ to
import stout, ale and porter containing
more than four (4) per cent of alcohol by
welght but not In excess of eight (8? per
cent of alcohol by weight, and to sell the
same at wholesale to persons holding res-
taurant, hotel, club 'and package ~store
class B licenses.

6a. Wholesale Beer and Wine Bottler's
License. A wholesale wine and beer bot-
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tier's license shall allow such licensee to
bottle wine containing_not more than sev-
enteen E)l?) per cent of alcohol b){ weight,
and/or beer containing not more than four
I(4) per cent of alcohol by weight. Such
icense shall not_be issued to ar}}/ erson
unless the commission be satisfied that he
as adequate machinery, equipment and
facilities  for pl_'operl¥ bottling "such alco-
holic liguors with full and complete sani-
tary safeguards, and in no event shall such
license be issued to any person who does
not hold a wholesale wine or wholesale
beer license.

7. Restaurant License. A restaurant li-
cense_ shall allow the licensee to sell beer
contalnmP not more than four (4) per cent
of alcohol by weight, ale, porter ‘and stout
containing not mare than eight (8) per cent
of alcohol by weight and wine containin
not more than_ seventeen (17) per cent o
alcohol by weight to customers _for con-
sumption “on the premises, provided that
such licensee shall not sell” any aloholic
liquor containing more than four_ﬁ) per
cent of alcohol by weight except with'bona
fide meals.

8 Class A Hotel License. A class A hotel
license shall allow the licensee to sell beer
containing not more than four (4) per cent
of alcohol by weight, ale, porter_and stout
contalnln? not mare than eight (8) per_ cent
of alcohol by weight _and wine containin

not over seventeen (17) per cent of alcoho
br\{ weight, to customers for consumption on
the pienuses. piovided that such licensee
shall not sell any alcoholic liquors contain-
ing more than four (42 per cent of alcohol
by weight except with bona fide meals.
Such class A hotel licensee, in the absence
of any municipal ordinance or local regu-
lation” to the contrary, shall be permitted
to have any proper form of entertainment
for customers and shall be permitted to
allow dancing upon the licensed premises.

.9 Class B Hotel License. A class B hotel
license shall allow the licensee to sell beer
contalnln({:} not more than four (4) per cent

of alcohol by weight, ale, porter and stout
containing not more than eight (8) per
wine con-

cent of alcohol by WEI(t]ht an
taining not over “seventeen (17) per cent
of alcohol by weight to customers for con-
sumption ori or off the licensed premises;
provided that such licensee_shall not sel
any alcoholic liquor containing mare than
four (4) per cent of alcohol by weight ex-
cept with bona fide meals, and provided
further that entertainment and dancin
shall not be permitted on the license
premises.

10. Club Licenses. Whenever a club as
defined in section 15-1003, Oregon Code
1935 Supplement, has been in existence and
acting not less than one tyear prior to appli-
cation therefor, and notf otherwise, a club
license may be issued which shall allow
the retail sale of beer contalmngD not more
than four (4) per cent of alcohol by weight,
ale. porter and stout containing not more
than eight (8) per cent of alcohol by weight
and wine containing not over_ séventeen
(17) per cent of alcohol by weight, to be
consumed on the premises, and only by
members or their. guests. The sale of any
alcoholic liquor in" such club other than
above specified shall be unlawful.

11. Package Store License. A packa%e
store license shall allow the sale by the

licensee of wine, pasteurized beer and
other malt beverages in sealed packages
at retail, such wine, pasteurized beer and

other malt beverages not to be consumed
upon the premises of such licensee. Such
licenses shall be of two (2) classes:

(@) A license allowing the sale of pas-
teurized beer containing not over four (4)
per cent of alcohol by weight.

(b) A license permitting the sale of pas-
teurized beer containing hot over four (4)

er cent of alcohol by weight,_ wine con-
aining not over seventeen (17) per cent
of alcohol by weight and stout, ale and
porter containing not over eight (8) per
cent of alcohol by weight.

.12 Retail Beer License. A retail beer
license shall allow anyone operating a place
of business where refreshments aré served
to sell beer containing not over four (4
per cent of alcohol by weight. Such licenses
shall be of three (3) ‘classes:

. (&) Unrestricted Retail Draft or Pasteur-
ized” Bottled Beer. Licensees holding an
unrestricted retail draft or pasteurized bot-
tled beer license_shall be permitted to sell
draft or pasteurized bottled beer for con-
sumption on the premjses and pasteurized
bottled beer in sealed packages for con-
sumption off the premises, such beer to
contain not over four (4) per cent of alco-
hol by weight. Unrestricted retail draft
or boftled beer licensees shall, in the ab-
sence of an%/ municipal ordinance or local
regulation to the contrary, be permitted
to have any proper form 0f entertainment
for customers and shall be permitted to
allow dancing upon the licensed premises.

. (b) Restricted Retail Draft or Pasteur-
ized” Bottled Beer. Licensees h.oldlng a
restricted retail draft or pasteurized bot-
tled beer license_ shall be permitted to sell
draft or pasteurized bottled beer for con-
sumption on the premises and pasteurized
bottled beer in sealed packages for con-
sumption off the premises, such beer to
contain not over four (4) per cent of alco-
hol by weight. Restricted retail draft or
Basteurlz_ed bottled beer licensees shall not
e permitted to have any entertainment
for customers other than by radio or pho-
nograph, and shall not allow dancing on
the licensed premises.

(c) Restricted Retail Pasteurized Bottled
Beer. Licensees holding a restricted retail
pasteurized bottled beér license shall be
permitted to serve pasteurized bottled beer
in_sealed packages for consumption on or
off the premises, such beer to contain not
over fo.ur (4) per cent of alcohol by weight.
Such licensees shall not be permitted to
furnish any form of entertainment for cus-
tomers other than by radio or phonograph
and shall not allow dancing on the licensed
premises.

13 Drug%lst’_s License. A druggist's li-
cense may be issued to any person operat-
ing a pharmac?/_,_and who’is or has in his
employ a qualified registered pharmacist
under”the laws of this state. A druggist’s
license shall allow the sale of all alcoholic
liquors listed in the U. S. P. and N. F. in
containers of not more than one (1) quart
capacity, upon prescriptions only, and with
the limit of one (1) quart on each prescrip-
tion. It shall be” unlawful for any such
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licensee to permit the drinking of such
alcoholic liquors on the ﬁremlses of any
drug store, except that such drug store may
hold a retail beer license. Such licensee
may purchase alcoholic liquor in excess of
seventeen (17) per cent by weight only
from or through the commisSsion.

14. Sales on Prescription. Registered
pharmacists shall be allowed to fill_a pre-
scrl{)tlon for an&/ physician duly licensed
b¥ he state of Oregon of alcoholic liquors
of any kind, without regard to any local
option laws or ordinances forbidding the
sale of such liquors, provided such” pre-
scription shall include the name and ad-
dress of the person for. whom it is pre-
scribed, and shall be signed by the full
name of such Irj)hysm.s\n, 1ssuing” such pre-
scription. Such prescription shall be filled
only once, and the person making the sale
of Such prescription shall write on the face
thereof the number of such prescription,
and the date of the sale or delivery of such
liguor and shall keep such prescription on
file and available at all reasonable times
to the inspection of the commission.

15. Railroad or Boat License. A license
may. be granted to any public passenger
carrier or any corporation which operates
an electric or steam railroad in this state,
or which 0ﬁerates club, parlor or dining
cars upon the lines of any railroad in this
state, or to any corporation or person oper-
ating a boat or boats engaged In the trans-
portation of passengers fo or from any port
of this state. Such license shall allow the
sale_and public consumption of beer con-
taining not more than four (4) per cent of
alcohol by weight, other malt beverages
and wine” containing not over seventéen
(17}1 per cent of alcohol by weight upon
such terms_as the commisSion shall pre-
scribe. Railroad or boat licensees may be
appointed by the commission to act &
agents of thé commission for the sale, in
sealed packages, of alcoholic liquors con-
taining more than seventeen (1 er cent
of alcohol by weight on railroad ftrains or
boats of such licensees.

16. Industrial Alcohol License. An indus-
trial alcohol license shall be issued to any
?_erson Lépon compliance with such regula-
ions and conditions as may be determined
by the commission. Such licensee shall be
authorized to manufacture and sell pro-
rietary and patent medicines, perfumes,
otions,” flavoring extracts and other prepa-
rations unfit for beverage purposes as may
be approved by the commission.

. 17. (a) City or Town as Licensee. Any
incorporated” city or town may, without
further charter “authority, become a li-
censee for the sale of intoxicating liquor
containing not over seventeen (17) per cent
of alcohol’ by weight.

(b) Salesman's License. A salesman's
cense shall allow the holder to_sell, solicit
or_take orders for alcoholic liquors con-
talnlngi over seventeen él7f) per cent of
alcohol by weight to and from the com-
mission only. Such license shall also allow
the holder’to sell, solicit or take_ orders
for. alcoholic liquors other than spirituous
I|q7u0rs and not containing over seventeen
(17) per cent of alcohol by weight to li-
censees of the commission” who “are duly
ruthorized to resell the same.

i- proportionate

It shall be unlawful for any licensee, au-
thorized by this section to sell alcoholic
liquor at wholesale, to have any right, title,
lien, claim or interest, financial or other-
wise, In, upon or to the premises, equ_—
ment, business or merchandise of any li-
censee, . authorized b¥ _this section to sell
alcoholic liquor at retail.

Section 2. That section 14, chapter 448,
Oregon Laws, 1937, be and the same hereby
is amended so as to read as follows:

Sec. 15-1021. Any person desiring a li-
cense or renewal of a license shall make a
sworn statement to the commission upon
forms to be furnished by the commission
showing the name and address of the ap-
plicant.” his citizenship, location of the club
or place of business which is to be operated
under_such license, and such other perti-
nent_information as the commission’ may
require. No_license shall be granted or
renewed until the provisions of this act,
and the regulations of the commission,
shall have been complied with. The license
fee which shall be paid bY‘ each applicant
upon the lgrantmg of a license, and the
minimum bBond réquired of each class of
licensees are as follows:

Minimum

License Fee Bond
Brewery $500  $1,000
Winery ,000
Farmer’ 20
Distillery ......... 1.000

Wholesale Win
Wholesale Beer

Bottler ... None
Restauran None
Hotel Class

Salesman's .
Package store, class
Package store, class B .

8& mgémééﬁéﬁﬁﬁéwﬁ
Z

Druggist .... None
Any Tailroa t
passenger carrier None
oat.......... s None
Retail beer:
(a) Unrestricted_retail draft
and pasteurized bottled
beer .. 100 None
(b) Restricted retail draft and
pasteurized bottled beer ... 50 None
(c) Restricted retail pasteur-
1zed beer .......ccoceeene 35 None
Industrial alcohol, except li-
censed druggist ........ccccceevnenne None

A special retail beer license may

be issued for any picnic, con-

vention, fair, civic or commu-

nity enterprise, at the rate of $ per day

Provided, however, that as to any license
granted subsequent to January 1 of any
year, the license fee payable shall be the
art for the remainder of the
year computed on a quarterly basis.

Section 3. That section 22, chapter 448,
Oregon Laws, 1937. be and the same hereby
is amended so as to read as follows:

Sec. 15-1031. It shall be unlawful:

For any person to peddle or deliver alco-
holic liquor to or at any E:)_Iace, where,
without ‘a license, alcoholic liquor is sold
or offered for sale, or for any licensee to
sell or offer for sale, any alcoholic liquor
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of a kind, in_a manner, or to a person
otner than his license permits him to
sell; or

For any person to purchase, possess,
transport or import, except for sacramental
purf)oses, alcoholic liquor except such as
shall have been procured from or through
the commission and except as in this act
otherwise Drovided; or

For any person to sell alcgholic liquor
to any person under the a%e of twe_ntly-o_ne
(21) years, to a person who is visibly in-
toxicated, to a person who has been inter-
dicted, or to an Indian, or for any person
other than a parent, guardian, or other
responsible relative, to give an)é alcoholic
liquor to ang person under the age of
twenty-one (21) years, or for any Iper_son
to give any alcoholic liquor to an Indian,
to a person visibly intoxicated, or to a
person under an order of interdiction; or

For an Indian to possess alcoholic liquor;
or

_For any person being the holder of a
license to retail alcoholic liquor to receive
assistance financially, or in any other ma-
terial manner, from a manufacturer or
wholesaler of alcoholic_liquor or agent
thereof or for any manufacturer or whole-
saler, or agent thereof to give such assist-
ance; or

For any person to violate any of the
regulations adopted by the commission; or

For any person to maintain or assist in
maintaining a common nuisance as defined
by this act; or

For any person not being licensed under
this act to sell, solicit or take orders for or
peddle alcoholic liquor; or

For any licensee under this act or for
any dealér in, manufacturer or distiller of
intoxicating liquor to make any_ contribu-
tion to any candidate for political office
or to any political party; or

For any person to make any false repre-
sentation’ or statement to the commission
in order to induce or prevent action by the
commission; or

For any licensee of the commission  to
maintain"a no!s* lewd, disorderly or in-
sanitary establishment or to supply impure
or othérwise deleterious alcoholic bever-
ages; or

For any licensee of the commission to
misrepresent tg a customer or to the public
any alcoholic liquor sold by such licensee;
or

For any person to manufacture, import
or sell any wine fortified by the use of
grain or other ethyl alcohol; or

For any person not possessing a class “A”
hotel, class “B” hotel, restaurant or club
license issued by the commission, for a
financial consideration, whether by way of
a charge for service, membership”fee, "ad-
mission fee, initiation fee, club dues, con-
tribution, or other fee or charge, to serve
or permit to be served, or to use or permit
to be used, any room, place, bar, glasses,
mixers, locker, storage place, chairs, tables

or other facilities for the mixing, storing,
serving or drinking of spirituous liquors;
or

For any person, not acting for or licensed
by the commission, who holds a stamp is-
sued by the bureau of internal revenue of
the United States as a retail liquor dealer
or as a retail dealer in fermented malt
liquor, to have, hold, store or possess, or
permit other persons to have, hold, store
or possess_alcoholic liquor in or on prem-
ises described In such stamp while such
stamp remains in effect.

Any person or_persons who shall violate
any of the provisions of this act shall be
deémed, guilty of a misdemeanor and, upon
conviction thereof, except in cases where
the punishment is otherwise_herein specifi-
cally provided, shall be punished by a fine
not more _than five hundred” dollars
00), or by imprisonment in the county
for not ‘'more than six (6) months, qr
both such fine and imprisonment, in
thte discretion of the court, and for a second
or subsequent violation of any kind of the
rovisions of this act not thus otherwise
erein sPecmcaIIy provided for, such per-
son shall, upon conviction, be punished b
a fine_of not more than one thousand dol-
lars ($1,000), and by imprisonment in the
county jail for not more than one (1) year
or both; in the discretion of the court. ~ All
police. or municipal judges or recorders of
any city or town, or justices of the peace,
or “district or circuit judges of the county
or circuit court shall have concurrent juris-
diction of all viglations of the provisions
of this act committed within_their respec-
tive city, town, county or_district, except
as herein otherwise specifically provided.
All fines imposed by any judge, magls_trate,
or court in the enforcement of this act
shall be forwarded immediately to the
county treasurer. of the county “in which
such conviction is had, and it shall be the
duty of such county treasurer to keep the
same in a separaté fund which shall be
designated _as an enforcement fund, and
against which fund shall be drawn all war-
rants for any expenditures in the enforce-
ment of this act which shall have been
approved bP/ the district attorney of said
county. AlII claims shall be verified by the
claimants or persons having knowledge or
supervision of the expenditures thereof,
and shall be audited by the county court
in the usual manner before preséntation
for the payment thereof, when such en-
forcement fund shall exceed the sum of
one thousand dollars ($1,000). the excess
amount thereof shall be paid over to the
general fund of such county seml—annuallz
y the county treasurer on the thirtietl
day of June and the thirty-first day of
December of each and eve(rjy year; pro-
vided, that any fine imposed of collected
b}/ police_ or municipal judge, or recorder
of any city or town, within the state of
Oregon may be retained by said munici-
pality and shall be paid over and become
%1 part of the general fund of such city or
own.

Approved by the governor March 15, 1939.

Filed in the office of the secretary of
state March 15, 1939.

&
i
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BALLOT TITLE

BILL TO FURTHER REGULATE SALE AND USE OF ALCOHOLIC LIQUOR—Purpose:
Permitting licensees to sell consumers, at one time, 5 to 55 gallons of wine having
not over 14 percent alcohol by weight; licensed class A hotels may have entertain-
ment and dancing; forbidding anyone not holding hotel, restaurant or club license
to serve, permit being served, use or permit being used for any financial considera-
tion any room, place, bar, glasses, mixers, locker, storage place, chairs, tables, or
facilities for mixing, storing, serving, drinking spirituous liquors; forbidding anyone
to have or permit others to have alcoholic liquors on his premises unless licensed by
or representing the commission although having federal retailer’'s permit.

Vote YES or NO

310 Yes. | vote for the proposed law.

311 No | vote against the proposed law.
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(On Offical Ballot, Nos. 312 and 313)

BILL REPEALING PRESENT LIQUOR LAW; AUTHORIZING PRIVATE
SALE, LICENSED, TAXED

Proposed by initiative petition filed in the office of the secretary of state, June 14, 1940,
in accordance with the provisions of section 1 of article IV of the constitution.

A BILL

For an act to provide for the regulation
and_control of the manufacture™ of and
traffic in alcoholic beverages; to establish
a commission to administer said act and
define the duties thereof, and making an
appropriation therefor; to provide a Sys-
tem of licenses and permits; to define
certain offenses and _the punishment
thereof; repealing certain laws and regu-
lations herein specified.

Be It Enacted by the People of the State
of Oregon:

Section 1 This _act may be cited as the
"Oregon Liquor Control ‘Act.”

Section 2 This act shall be deemed an
exercise of the police powers of the state,
for the protection of the safety, welfare
health, peace and morals of thé people o
the State; to prevent abuses associated with
the consumption of alcoholic beverages; to
eliminate the evils of unlicensed and un-
lawful manufacture, selling and disposing
of such beverages; to correct the evils at-
tendant with the forced purchase of pack-
aged spirituous liquors when a minimum
quantity is desired; to promote temperance
in the "use and consumption of alcoholic
beverages; to_promote the blending of non-
alcoholics with spirituous liquors when
consumed, and to discourage consumption
of undiluted spirituous liguors; to_return
to the state of Oregon the functions of
Government and to private business the
functions of business; to place administra-
tion and control of the public consumption
of alcoholic beverages in a commission, and
to place the manufacture and sale of alco-
holic beverages |nJ:)r|vate enterprise under
administration and control of such com-
mission; to give to the people the right of
appeal to the courts and trial b?/ Jur¥; to
create and impose certain privilege taxes
and license fees on the manufacture, sale
and _distribution of alcoholic liquors; . to
provide for the collection and distribution
of such taxes and fees: to increase revenue
to counties and cities and old age pension
and public assistance funds and to provide
penalties for the violation of this act.

Section 3. For the interpretation of this
act unless the context indicates a different
meaning:

1 The words “alcoholic liquor" or "alco-
holic beverage” mean any alcoholic bever-
age containing more than one-half (Vz) of
one (1}_ per cent of alcohol by volume, and
every liquid or solid, patented, gr not. con-
taining alcohol manufactured or sold and
intended for human consumption.

2 The word "club”. means an association
of persons, whether incorporated or unin-
corporated, = for the promotion of some
common object, not including associations
organized for any commercial or. business
purpose the object of which is money
profit, owning, hiring or leasing a building,

or space in a _building, of such extent and
character as in the judgment of the com-
mission may be suitablé and adequate for
the reasonable and. comfortable use and
accommodation _of its_ members and their
guests and provided with suitable and ade-
quate kitchen and dlnlncT; space and equip-
ment, implements and Tacilities, and em-
ploying a sufficient number of servants or
employees for the cooking, preparing and
serving of food for its members and™ their
guests; provided, that no member or any
officer, agent or employee of the club is
?ald, or directly or indirectly receives in
he form_ of salar¥ or other compensation,
any profits from the club or its guests in-
troduced by members, beyond the amount
of such salary as may be” fixed and voted
at annual meetlnﬁf by The members or by
its directors or other "governing body.

~ 3. The word “hotel” means every build-
ing or other structure kept, used, main-
tained, advertised or held out to the public
to be ? place where food is served and
sleepln% accommodations are offered for
pay to transient guests, in which forty (40)
or “'more rooms are used for sleeping ac-
commodation of such transient guests and
having one %l) or more rooms where meals
are served to such transient guests, such
sleeping accommodations and dining facili-
ties being conducted in the same buildin
or buﬂdmgs, in connection therewith, an
such structure or structures being provided,
in the judgment of the commiSsion, with
adequate and, sanitary kitchen and dining
facilities, equipment and capacity, and hav-
ing emPoned therein such number and
kinds of servants and employees as may
be reasonably required for preparing, cook-
ing and serving suitable food and beverages
for Its guests.

. 4. The word “restaurant” means space,
in a suitable building, approved by the
commission, kept, used, maintained, adver-
tised or held out to the public to be a place
where food is served without sleeping ac-
commodations, such space being provided,
in the judgment of the commiSsion, with
adequate and sanitary kitchen and dining
facilities, equipment and capacity and hav-
ing employed therein such number and
kinds of servants and empIoKees as may
be_ required to prepare, cook and serve
suitable food and beverages for its guests.

5 The word "commission” means the
commission created bv _this act under the
name of the “Oregon Liquor Control Com-
mission.

6. Whenever the words “to sell” refer
to anything forbidden under this act, and
relate” to alcoholic liquor, said words in-
clude; to solicit or receive an order for;
to keep or. expose for sale; to deliver for
value_or in any other way than purely
gratwtousle/; to peddle; to keep with intent
o sell; to traffic in; for any consideration,
promised or obtained, directly or indi-
rectly. or under any pretext or b?/ any
means whatsoever, to procure or allow to
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be procured for any other person; and the
word "sale” includes every act of selling
as above defined.

7. The word “person” means and in-
cludes every natural person, partnership,
association, “company, corporation, organi-

zation or officer,” agent or employee
thereof.
8 The words ‘“premises” or ‘“licensed

premises” used in connection with a li-
censed location or location to be licensed,
shall mean the room or enclosure at the
address for which the license is issued; pro-
vided, however, that the words "premises”
or "licensed premises” as used in connec-
tion _with a hotel license shall include all
portions of the hotel controlled and oper-
ated by the person to whom the license is
issued,” also, provided, that in the discretion
of the commission, grounds surrounding the
licensed premise may be considered a part
thereof within the meaning_of this act if
suchr?rounds are fully described and made
a ?_a thereof in the original license appli-
cation.

9. An "Indian” within the meaning of
this act shall be any person of whole or
part Indian blood resldln? on or_in the
immediate vicinity of an Tndian Reserva-
tion; or, in the case of a person not residing
on or in the immediate vicinity of an
Indian Reservation, shall mean any person
having more than fifty (50) per”cent of
Indian blood.

10. The words “on sale” mean for con-
sumption on the licensed premises.

11. The words “off sale” mean for con-
sumption off the licensed premises.

12. The word “manufacturer" means ev-
e,ry.Ferson who produces, brews, ferments,
distills, cuts, percolates, blends, bottles,
Rac_ka es, labels or manufactures an alco-

olic beverage within the state of Oregon
or who imports or causes to be imported
into the state of Oregon an alcoholic bev-
erage, for use, sale or distribution within
the State.

' 13 The words “malt beverages” mean
and_include beer, ale, porter, “stout and
similar beverages obtained by the alcoholic
fermentation of an infusion or decoction
of barle¥, _malt and ho%s in drinking water
and containing more than one-half 0/2) of
one (1) per cent of alcohol by volume and
not more than eight (8) percént of alcohol
by weight.

14. The words “natural fermented wine”
mean any alcohalic beverage which is the
product of the fermentation of pure ripe

rapes or other fruits made or manufac-
ured in accordance with the rules and
regulation_of the Federal Alcohol Tax Unit
and the Federal Alcohol Administration.
Such wine to not have a content in excess
oflfourteen (14) per cent of alcohol by
volume.

15. The words “fortified wine” mean any
alcoholic beverage which is the product of
the fermentation of pure ripe grapes or
other fruits to which has been "added
brandy_ in accordance with the rules and
regulations of the Federal Alcohol Tax Unit
and the Federal Alcohol Administration.
Such wine to have an alcoholic content of
not less than fourteen (142 per cent of
alcohol by volume and not in excess of
twlenty-one (21) per cent of alcohol by
volume.

16. The word_ “gallon”
gallon of 128 fluid ounces.

17. The words "spirituous liguor” mean
any alcoholic beverage which is the prod-
uct _of distillation or to_ which distilled
spirits has been added, mixed or blended,
but not including fortified wine.

. The word “manufacture” means to
roduce, brew, ferment, distill, cut. perco-
ate. blend, bottle, package or label an alco-
holic heverage within the state of Oregon
or to import or cause to be imported Into
the state of _Oregon_ an alcoholic beverage
for sale or distribution within the State.

19. The word "tax” or “privilege tax”
means a tax imposed for the privilege of
engagl_n in business in the particular act
to ‘which such word may be applied.

Section 4. There hereby is created a
commission_named the Oregon Liquor Con-
trol Commission, consisting oi three (3)
Bersons, all of whom shall be aﬂpomted
3/ the governor, and not more than two
(2) of whom shall be of the same political
party, and one (1) of whom shall be desig-
nated by the governor tq be chairman of
said commission, and said commissioners
shall receive their actual expenses and ten
dollars ($10.00) a day while engaged in the
periormance 0i tneir duties. ne com-
missioner shall be appointed from and have
residence in congressional districts number
one 11). two (2),_and three (3)_respectively
of this State. "Each commisSioner at the
time of his appointment and qualification
shall be a resident_of the state of Oregon
and shall have resided in said State for a
period of at least five (5) years next pre-
cedm% his appointment and qualification,
and he also, shall be a qualified voter
therein and not less than thirty (30) years
of age. Of the commissioners ‘initially aR-
pointed. each shall hold office from the
date of his appointment for the followin
respective terms, and_until their respective
successors shall qualify: One (1) commis-
sioner for two (5 years, one (1) for four
(4) . years, and one (1}94f0r six (6) years,
each”from January 1 1 Each commis-
sioner may be initially appointed on_or
subsequent to the date this act goes into
effect. The governor, at the time of mak-
ing and announcing the appointment of
said three_(3) commissioners, as well as in
the commission issued by him to each of
them, shall designate which of said com-
missioners shall 'serve for each_of the said
respective terms, and also, which shall be
the chairman of said commission.

Upon the expiration of each of said terms,
the term of office of each commissioner
thereafter appointed, shall be six (6) years
from _the time of his appointment” and
qualification and until his 'successor shall
guali In case any commissioner shall
be allowed to hold over after the expira-
tion of his term, his successor shall. be
appointed for the balance of the unexpired
erm. Vacancies In said commission shall
be filled by the governor for the unexpired
term. Each commissioner shall be eligible
for reaé)lpomtment in the discretion of the
governor. )
The %overnor may remove any commis-

d

means a wine

sioner Yor inefficiency, neglect of duty, or
misconduct in office, "giving to him a copy
of the charges against him and an oppor-
tunity of being publicly heard in person
or by counsel,” in _his own defense, upon
not less than ten glO% days notice.

commissioner shall be removed, the gov-
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ernor shall file in the office of the secre-
tary of state a complete statement of all
charges made against such commissioner,
and his findings thereon, together with a
complete record of the proceedings. No
person shall be eligible for appointment or
shall hold the office of commjssioner, or
be appointed by the commission or hol
any office or position under the commis-
sion, who has any financial connection with
any person engaged_in or conducting any
alcoholic liquor business of any kind, or
who holds stock or bonds therein, or who
has any pecuniary interest therein, nor
shall any such_ pérson receive any com-
mission or profjt whatsoever from or have
any interest whatsoever in the purchases
or “sales made by persons authorized by
virtue of this act to manufacture, purchase
or sell any alcoholic liquors.

The principal office of the commission
shall be in the city of Salem.

_Each member of the commission shall
ive a good and sufficient bond_ to the State
or five thousand ($5,000), conditioned upon
the faithful performance of the duties of
his office, the bond to be approved t‘ij the
governor and attorney-general, and the
Rremlum to be paid from the appropriation
erein provided, for the Oregon Liquor
Control Commission.

. The said commission shall meet at such
times and places within the state of Oregon
as the commission shall determine, and the
members thereof shall be entitled to their
reasonable expenses for each meeting so
attended. A majority of the commissioners
shall constitute a quorum for the transac-
tion of any business, for the performance
of any duty, or for the exercise of any
power of the commission. The commission
shall appoint an administrator who, shall
serve at the pleasure of the commission,
and all other officers, attorneys, clerks,
stenographers, inspectors, auditors, chem-
ists. ‘experts and  employees as may  be
necessaly. The administfator shall act as
manager of the business of the commission,
administrator of the provisions of this act
and secretary and custodian of the records
of the commission, unless the commission
shall otherwise order, and perform such
other duties as the commission may pre-
scribe. The commission shall make an an-
nual report to the governor covering the
activities and business of the commission
for its fiscal year ending June 30th of each
year, which “report shall include a state-
ment of receipts and disbursements and
anv additional 'information which the com-
mission may deem of value.

. The administrator shall devote his entire
time to said office, and he shall give bond
for the faithful performance of his duties
in such form as the commission may ap-

Erove and in an amount not less than
wenty-five thousand_dollars (?IZS 000). The
salal e administrator shall be five

thousand dollars ($5,000.00) per annum.

The commission may_ fix the duties, sal-
aries, and wages of “its employees, and
require such bonds from such employees
as it may deem advisable and order pay-
ment of the premiums thereon. Any mem-
ber or employee of the commission who
shall engage in promoting or opposing the
candidacy of any. person for a public office,
or in the”promoting or opposing any meas-
ure to be voted on bv the people, Shall be
immediately dismissed.

Section 5. The commission shall be vested
with and possessed of the powers and du-

ties in this act specified, and also, the
powers necessary or Pro?er to enable it to
carry out fully and_effectually all the pur-
poses of this ‘act. The jurisdiction, super-
vision. powers and duties of the commission
herein created and established shall extend
under this act to any person who,_ here-
after, shall buy, sell, ‘'manufacture, import
or transport any alcoholic liquor contain-
ing over one-half (y2) of one gl) per cent
of "alcohol by volume, within the state of
Oregond and”said commission may sue and
e sued.

Section 6. The function, duties and pow-
?rf of. the commission shall include the
ollowing:

a) To purchase, acquire, rent, lease
and/or occupy any building, rooms, stores
or 1and and “acquire, own, lease and sell
equipment and fixtures required for its
operations; and lease, sub-let, or sell to
others real or personal property which it
may_ acquire or. own and which’is not im-
mediately required for its operations, pro-
vided that no real property be purchased
or sold without the consent and approval
of the board of control.

(b) To borrow sums of money, guarantee
the ‘payment thereof and of thé interest
thereon, by the transfer or pledge of goods
or_ in any other manner required or per-
mitted bv law, to issue, sign, indorse and
accept checks, Igromlssor_y notes, bills of
exchange and other negotiable instruments.

(c) To control the manufacture, posses-

sion. sale, purchase, transportation, im-
portation, exportation, ana delivery of
alcoholic liquor. in accordance with’ the

provisions of this act.

. (d) To grant, refuse, suspend or cancel
licenses and permits for the sale or manu-
facture of_alcoholic liquor or other licenses
and permits In regard thereto, In accord-
ance with the provisions of this act and to
Bermlt the transfer of a license of any
erson.

(e), To collect the taxes and duties im-
Eosed by this act, or other acts relating
o alcoholic liquors, and to issue and pro-
vide for, stamps, cancellation thereof, and
other devices evidence of payment of
such taxes or duties.

. (f) To investigate and aid in the prosecu-

tion” of every viodlation of this act and other
acts relating to alcoholic liquors, to make
seizure of alcoholic liquor manufactured,
sold, kept, imported or transported in con-
travention hereof, and apply for the con-
fiscation thereof, whenevef required by
this_act, and cooperate in the prosecution
of offenders before any court of competent
Jurisdiction.

) To adopt such regulations as are
necessary and feasible for carrying out the
rovisions of this act, and t6 amend or
epeal such regulation.

(h). To _exercise_all other powers, duties
and ‘functions conferred by this act and all
{)owers incidental, convenient or necessary
0 enable it to administer or carry out any
of the provisions of this act.

(i) To._control, regulate and prohibit any
advertising by manufacturers, wholesalers
or retailers of alcoholic liquor by the me-
dium of newspapers, letters, billboards,
radio or otherwise in accordance with the
provisions of this act.

(j) To license, regulate_and control the
usé of alcohol for scientific,. pharmaceuti-
cal. manufacturing, mechanical, industrial
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and other fpurposes,
regulation fo
uses.

(k) In the event the United States %?v-
ernment shall provide any plan or method
whereby the taxes upon “alcoholic liquors
shall_ bé collected at the_ source, the com-
mission shall have the right to enter intg
any and all contracts and comply with all
regulations, even to the extent of partially
or wholly. abrogatlng anl}'/ lQrowsgons hereof

ight be {hl

and to provide b
r the sale thereof for suc

which mig e In conflict with federal
law or regulations, to the end that the
commission shall ~ receive the ortion
thereof allocated to the state of Oregon,

and to distribute the same as In this act
provided.

(I) To secure and pay for such policies
of insurance as may b€ necessary to ade-
quately protect it from loss by fire, theft
or other casualty.

Section 7. _Ever?{| regulation adopted by
the commission shall become effective on
the twentieth day after the date of its
adoption. Immediately upon adoption it
shall be published by posting same for six
successive days in a prominent place in
the principal office of the commission and
bP/ mailing a copy of same to the count
clerk of each county in the State for post-
mg and to each licensee of the_commission
affected by such regulation. The certifi-
cate of the administrator as to the adop-
tion of any regulation by the commission
shall be conclusive evidence thereof.

Section 8 No member of the_commission
may be sued for doing or omitting to do
any act in the performance of his duties
as prescribed by this act. No member of
the' commission” personally shall be liable
for any loss caused by the default or fail-
ure of the dePosnory of funds of t
commission. All funds of the commission
deposited In _any bank or_trust compan
shall be entitled to priority of_cFa ment
as public funds of the state; ‘provided, that
the funds of the commission shall only be
kept Iin such degosntorles as shall be désig-
nated. by the State treasurer, and under
security” of the same character, as is re-
gwaed by law, of depositories of State
unds.

Section 9. No provision of this act shall
revent any member or employee of the
commission” from purchasing and keepin
In his fpossessnon, for the personal use 0
himself. or. members of his family, any
alcoholic liquor, in the same mariner as
it may be purchased or kept by any other
person by virtue of this act.

Section 10. Each member of the com-
mission, the administrator and. any duly
authorized and appointed examiner or in-
spector of the commission shall, for the
purposes contemplated by this act, have
{)ower to issue subpoenas, compel the at-
endance of witnesses, administer oqaths,
certify to official acts, take depositions
within or. without the state of Oregon as
now provided by law, compel the produc-
tion of pertinent books, pay-rolls, accounts,
papers, records, documents and testimony
and hold hearings in accordance with the
provisions of this act.

Section 11 The operations of the com-
mission shall be subject to a periodical
examination and audit by the state audi-
tor, the expense therefor to be borne by
the commission out of the appropriation
herein provided. All purchase orders, sales

slips, _permits and other records of the
commission shall be preserved for a period
of two years but thereafter may be de-
stroyed by order of the commisSion with
th%_tconsent and approval of the state
auditor.

Sectign 12 No alcoholic liquor, excegt
wines for sacramental purposes, shall be
imported into the state of Oregon by any
)erson not holding a brewery, winery, dis-
illery, rectifier or wholesaler’s license;
provided, that the provisions of this_para:
graph shall not a&?ly to alcoholic liquors
imported by railroad”or boat licensees, for
consumption b nfassengers_ of such li-
censee, nor_to common carriers transport-
ing alcoholic liquors_for others pursuant
to~ the provisions of this act, and that
nothing _in this paragraph_shall prohibit
an individual entering the State from hav-
ing in his possession a reasonable quantity
of alcoholic liquors expressly intended for
his personal use, the sale of which would
constitute a violation of this act. Any
person so |mggrt|ng .alcoholic liquors_ in
violation of this section shall be subject
to the penalties hereinafter provided Tor
and any persons so convicted shall forfeit
the alcoholic liquor so imported and the
commission shal _selz%and dlsg_ose of same
mtaccordance with the provisions of this
act.

The commission shall require that Ili-
censed importers of alcoholic liquors which
are subject to State tax shall, as a_condi-
tion to ‘such importation, file an affidavit
on or before thé twentieth of each month
declaring each such importation, received
during the previous month and any impor-
tation not so declared shall be in violation
of this act.

Section 13. The commission shall provide
or the licensing as herein provided of
persons to manufacture, import, export,
and/or store spirituous liquors, wines, beer
and any. other alcoholic liquors; to distrib-
ute, solicit and take orders for and. sell
and dispense the same. Every applicant
for an on-sale or off-sale, spirituous liquor
license, brewer¥, winery, farmer's winery,
distillery, rectifier's or wholesaler’s license

) ive, and at all times maintain on file
with the commission, a bond with appro-
erate surety qualified under Section 46-
401, Qregon Code which bond shall
be in form and amount acceptable to the
commission and shall be payable to the
commission and conditioned that such ap-
plicant will pay any fine imposed for any
violation of any provision of this act, and
that such_applicant will pay all license
fees, privilege taxes, taxes “on alcoholic
liquors, together with penalties and _in-
terest thereon, levied or assessed against
such applicant under the provisions of this
act or. any other act relating to_the Im-
portation, ~ manufacture, _distribution, sale
or taxation of alcoholic liquors in the state
of Oregon, provided that in no event shall
the bond required be less than_ twice the
estimated amount of the tax hability of the
said licensee for any thirty day (30) period.

Section 14. The commission shall require
of every applicant for a license the recom-
mendation in writing of the county court
in the event the place of business” of the
applicant is outside of an_ incorporated
city, and of the city council if the place
of "business of the eg)gllcant is_within an
incorporated city, and the commission shall
refuse to grant such license if not so rec-
ommended. Such applicant shall pay a fee
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of five dollars ($5.00) to such recommend-
ing authority. The sale of alcoholic liquars
under any license issued by the commis-
sion shall be restricted to" the premises
described in the license, but deliveries may
be made by the licensee to customers pur-
suant to bona fide orders received  in ad-
vance by the licensee at said licensed
premises.

Section 15. The commission may refuse
to license any applicant if it findS any of
the following” to be true.

gl) That the premises to be_ licensed are
not “located in accordance with the pro-
visions of this act.

(2) That the local authority has not rec-
ommended issuance of license to the appli-
cant and/or at the premises for which the
license is applied.

(3) That the applicant has not furnished
an acceptable bond.

F4) That any applicant to sell at whole-
sale, or to manufacture, has been financed
or furnished with money or property by,
or is. a retail dealer in alcoholic Tiquors.

(5) That any applicant. to sell at retail
has been financed or_furnished with mone
or propert ba/, or is, a manufacturer of,
or wholesale dealer in alcoholic liquors.

(6) That the applicant is in the habit of
using alcoholic beverages or habit-forming
drugs to excess.

(7) That the applicant has made false
statements to the commission.

(82 That the applicant is not a citizen
of the United States, or is incompetent
or physically unable to carry on the man-
agement of “the establishment proposed to
bé licensed.

(9) That the applicant has been con-
victéd of violating any of the alcoholic
liguor laws of this’ staté, general or local,
including the provisions of this act.

Section 16, A written report of a mem-
ber of the commission or of an employee
of the commission en?aged in the enforce-
ment_of this act disclosing that an appli-
cant for a license or the prémises for which
a license Is applied are not qualified for
a license under this. act shall constitute
?round_s for the denial of an application
or a license.

Immediately upon the denial of any ap-
plication for a license, the commission’shall
notify the applicant thereof in _writing.
Within ten (10) days after mailing the
notice, the ap]pllcant, may present his writ-
ten petition for a licenSe to the commis-
sion.. Upon receipt by the commission of
a petition for a license Iin proper form, it
shall be referred to a duly authorized rep-
resentative of the commission for hearing.
Protests may be made to the commission
at any timé prior to the issuance of a
licensé against either the original issuance
of a license or the renewal of a license.
Protest _must be In writing and filed in the
main office of the commission at Salem,
and must state one or more grounds which
would authorize the commission, to deny
or_refuse the issuance of the license. The
o_rlglnal copy of the protest must be veri-
fied unless_made by public officers acting
in their official capacity. Upon receipt by
the commission of ‘a protest in proper form
it shall be referred to a duly authorized
representative of the commission for hear-
ing. . If a license has been issued to the
applicant before receipt of the [i)rotest by
the commission, the protest shall be con-

sidered as a complaint against the licensee
and a hearing had thereon as If a com-
plaint had been filed.

Section 17. The. commission may cancel
or susfpend any license granted if it finds
any of the following to be true:—

fl) That any applicant to sell at whole-
sale; or_to manufacture, has been financed
or furnished with money or Frop_erty by,
or is, a retail dealer in alcoholic liquors.

(2) That any applicant to sell at retail

has been financed or_furnished with mone
or propert ba/. or is, a manufacturer of,
or wholesale dealer in, alcoholic liquors.
_ (3) That the licensee has knowingly and
intentionally violated any provision of this
act_or acts amendatory hereof or any regu-
lation of the commission pursuant hereto.

(4) That the licensee is not maintaining
an acceptable bond.

(5) That the licensee maintains a noisy,
lewd, disorderly or insanitary _establish-
ment or has been supplying” impure or
otherwise deleterious beverages or food.

(6) That the licensee is insolvent or in-
competent or physically unable to carry
on the management of his establishment.

That the licensee is in the habit of
using alcoholic liquor or habit-forming
drugs to excess.

(8% That the licensee knowingly has sold
alcoholic liquor to persons under twentY—
one (21) years of age. or to persons visibly

intoxicatéd at the time of sale.

(9) That the licensee has_ misrepresented
to a customer or the public any alcoholic
liquor sold by him.

(10) That the licensee, since the granting
of " his license has been convicted of a
felony or has been convicted of violating
any of the liquor laws of this_State, gen-
eral or local, or has been convicted of any
misdemeanor or violation of any municipal
ordinance where_such mijsdemeanor or vio-
lation of municipal ordinance was com-
mitted on the licensed premises.

(11) That the licensee s, emplo%mg a
person not holding a permit for the “act
such employee is performing, if such per-
gytt is required by the provisions of ‘this

Section 18 Notice of cancellation or sus-
pension. shall be served upon the licensee
or upon whatever person may be in charge
temporarily or_otherwise of the licenséd
premises, or affixed to the outside of the
door of the licensed premises, or shall be
sent by the United States registered mail
addressed to the licensee at the licensed
premises, and such notice shall specify the
effective date of such cancellation or sus-
pension and grounds specified in the com-
plaint upon which such action was taken.

Section 19. Complaints may be filed with
the commission by any person against_an
licensee. Complaints “must be In writin
and_must state a violation of Section
or Section 17 of this act or one or more
grounds which would authorize the com-
mission to refuse, suspend or revoke the
license or licenses of the licensee against
whom the complaint is made.

A written report of a member of the
commission or of an employee of the com-
mission engaged in the enforcement of this
act. or of a public officer disclosing a
violation of Section 15 or Section 1/ or one
or more grounds for the refusal of revoca-
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tion of the license or licenses of any_ li-
censee shall be deemed a complaint against
the licensee within the meaning of this
act, even though not in the form of a
complaint.

The original copy of complaints must be
verified Unless made public officers
acting in their official capacity or by em-
ployees of the commission engaged in the
enforcement of this act.

. Complaints against_any licensee may be
filed with the tommission by the legisla-
tive body of any city or county in which
the premises in ‘question are located, or If
said premises are in unincorporated terri-
tory, then by the court of said county
requesting the suspension or revocation of
any license.

Section 20. Upon_the filing of a com-
plaint, the commission must provide for a
public hearing thereon within the county
in which sai remises are located and
determine whether or not such
should be revoked or suspended. When-
ever the local legislative body shall certify
that the public “safety, health or welfare
require an immediate "hearing of such com-
plaint, said gubllc hearln% shall be held
within five (5) days after the filing of the
complaint with thé commission.

Section 21. The commission shall cause
written notice of the time and place  of
hearing the protest, complaint or petition
for a license to be given to the protesting
or complaining party as well as the appli-
cant. licensee ‘or pefitioner.

The hearm_? shall be set for a date not
more than fifteen (15) days nor less than
five (5%_ days subsequent to the mailing of
the notice and shall be held in the county
seat of the county in which the premises of
the applicant or licensee are located.

_Enclosed with a copx of the notice of the
time, and place of hearing sent to_the
applicant or licensee shall bé a copy of the
protest or complaint as filed with the
commission.

The failure of an apgllcant for a license
or licensee to appear before the duly au-
thorized representative of the commission

t the time set for the hearing, except
for the intervention of an act of God. shall
?e deemed an admission b¥| him of the
acts or acts charged in the protest or
complaint and thereupon the representa-
tive of the commission shall have the

ower to act as If the facts charged in the
Protest or complaint were found to be
rue.

license

The commission or any member thereof
or any duly authorized representative ap-
ointéd by the commission to conduct
hearings, Shall have the power to admin-
ister oaths, certify to all official acts, and
to_issue subpoenas for the_ attendance of
witnesses and the production of papers,
books, accounts, documents and test|m0n¥
In any _inquiry, investigation, hearing o
proceéding in ‘any part of the state.

Each witness who shall appear, by order
ofdtr?e CO{nmI_SSIgn or meerter hereoftotg

u uthorized representative. appointe
gy |ty &an [)e entlﬂed to recelvgplf de-
manded. for each attendance, the same
fees and mileage allowed by law to wit-
nesses In civil cases in thecircujt court,
which amount shall be paid by the Barty
at whose request such witness is subpoe-
naed. = unless otherwise ordered by the
commission or the representative. “When

any witness who has not been required
to "attend at the request of any party, is
subpoenaed by the commission, ‘or a mem-
ber thereof or a duly authorized repre-
sentative of the commission, his fees ‘and
mileage may be paid from the funds ap-
propriated for the use of the commission
In the administration of this act in the
same manner as other expenses of the
commission are paid in the ‘administration
of this act.

. The _circuit court in and for the count
in which any inquiry, |nvest|%at|on hear-
ing or proceeding m be held by the
commission or a representative appointed
by it shall have the power to compel the
attendance of witnesses, the giving of
testimony and the production of papers,
including baooks, accounts and documents
as required by any subpoena issued by the
commission or anly member thereof Jor a
duly authorized representative appointed
by “the commission.

The commission or any representative
appointed bg it, before whom the testi-
mony is to be given or_produced, in case
of the refusal of any witness to attend or
testify or 8roduce any papers reﬂunred by
such “subpoena, may ‘report to the circuit
court, in and for the county in which the
?,roceedlng or hearing is pending, by getl-
ion, setting forth that due notice has been
given_of the time and place of attendance
of said witness, or the production of said
papers, and that the witness had been
subpoenaed in the manner prescribed in
this act, and that the witness has failed
and refused to attend or produce the
papers required by the subpoena, or has
refused to answer questions propounded
to him in the course of such proceeding
or hearing, and ask an order of said court,
compelling the witness to attend or testify
or. produce said papers before the com-
mission or duly authorized representative.
The court, upon the petition of the com-
mission or any member thereof or a duly
authorized representative appointed by the
commission, shall enter an order directin
the witness to appear before the court al
a time and place to be fixed by the court
in such order, the time to be not more
than ten (10) days from the date of the
order, and then and there show cause why
he, did not attend and testify or produce
said papers before the commission ‘or du
authorized representative of the commis-

. A copy of said order shall be per-

servéd upon said witness by a
constable or sheriff of the county where
licensee resides

If it shall appear to the court that said
subpoena was regularly issued by the com-
mission or member thereof or a duly au-
thorized representative of the commission
and the witness was legally bound to
comply therewith, the court shall there-
upon énter_an order that said witness shall
appear before the commission or repre-
sentative at a time and_place to be fixed
in sych order, and testify or_Produce the
required papers, and upon fai mg to ob_e%
such order, said witness shall be dealt wit
as for contempt of court.

. Section 22. All hearings. and investiga-
tions before the commission or _any
duly authorized representative appointed
thereby shall be governed by this act and
other applicable provisions of law not in-
consistent. herewith and in the conduct of
said hearing nejther the commission nor
any representative appointed by it shall
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be bound by the common law or statutory
rules of evidence and procedure, but may
make inquiry in‘such manner through oral
testimony and printed records as is  best
calculated to extend the substantial rights
of the parties and carry out gomtly the

spirit and provisions of this ac

The_commission, or any member of the
commission _or any representative ap-
pointed by it, or any party to the action
or proceeding may, in any investigation or
hearing before the commission or a duly
authorized _representative thereof, cause
the deposition of witnesses resldlng within
or without the state of Oregon to be taken
in the manner prescribed by law for like
depositions In _civil actions “in the circuit
court of this State, and to that end may
compel the attendance of witnesses and the
production of books, documents, papers
and accounts; provided, that depositions
taken outside of the State may be taken
befﬁre any officer authorized to"administer
oaths.

Section 23.  Within ten days after the
hearing, the representative of the commis-
sion. shall certify to the commission his
findings of ultimate fact whether the pro-
test, complaint or petition is true or not,
and in the case of hearings on complaints,
the representative may make recommenda-
tions in respect to the suspending or re-
voking of licenses. The findings and rec-
ommendations of the representative shall
not be open to the public inspection, either
to the applicant, licensee, protestant, com-
plainant or any other person.

Section 24. After the findings of the
representative of the commission are filed,
the commission shall make its decision
upon the petition for a license, protest or
complaint,” and shall notify the petitioner,
rotestant, complainan and licensee
hereof in writing. Within ten days. after
the mailing of the notice, the petitioner,

rotestant,  complainant or licensee, may
E_etltlon the commission for a _reconsidera-
ion_of the cause. Such petitions shall be
verified unless_filed by a public officer
acting in his official capacity.

Section 25. Within_thirty (30) days after
receipt by the commission” of a’petition for
reconsideration, the commission may itself
rehear the entire matter de novo and if it
holds such hearing, shall within ten ﬁO)
days after the conclusion_ thereof, either
ac;rm, modify or set aside its previous
order.

Section 26. The person affected by any
ruling, order or decision of the commission
shall”have the right _of appeal from such
decision to the cifcuit court of the county
in which such part)( affected resides. No-
tice of apPeaI shall be filed. within thlrtg
(30) days from the date notice is receive
by ‘party against whom the decision of the
commissSion Is rendered. The procedure of
such appeal shall be the same as appeals
from Justice Court to Circuit Court.

Section 27.. The_filing of a petition for
reconsideration with the commission shall
not be a bar to any application to the
courts_for relief and” shall not prevent a
court from reviewing or setting aside the
action of the commission upon~ a petition
for a license, protest or complaint.

Section 28. Any license granted under
this act shall be a purely personal privi-
lege, good for the year ’in which

and ending on December 31 of each year

at twelve (12) o’clock midnight, and revo-
cable for the’ causes herein Stated, subject
to appeal as herein_provided and renew-
able if not revoked for cause.

Section 29. Licenses shall be subject to
the ﬁrowsmns_ of this act and regulations
of the commission pursuant thereto and
shall be of the_following_ classes, enumer-
ated and described in this section:

1 “Brewery License.” A brewery license
shall allow ~ the manufacture, ~storage,
wholesale sale, distribution, and transpor-
tation of malt beverages. It shall be un-
lawful for any brewery licensee to sell any
malt beverage. to bé consumed on the
brewery Pre ises, or to sell any malt
beverage to any person not licensed” by the
commission to resell the same at wholesale
or retail, except that brewery licensees
may sell draft or pasteurized bottled beer
in quantities of five (5) gallons or mare
to any unlicensed organization, lodge, pic-
nic party or r;1)r|vate g%thermgr;1 where such
beer Is “given away by such unlicensed
or%anl_zatlon, lodge, "picnic party or private
gathering.

2 “Winery License.” A winery license
.F.hall allow the licensee to import, bottle,
apel, manufacture, store and_ wholesale
wines of an alcoholic content of not more
than twenty-one (21) per cent of alcohol
by volume “to any Person licensed b?/ the
commission to resell the same at wholesale
or retail, and_to transport the same out of
the state of Oregon, and further provided
that a winery licensee may sell naturally
fermented wine contalnln? not more than
fourteen (14) per cent of alcohol by volume
in quantities of not less than “five (5)
allons nor more than fifty-five %55) gal-
ons at one time to consumers for con-
sumption not on the licensed premises. A
winery license shall alsg allow a licensee
to pufchase and import brandy for use by
such winery licensee in fortifying wines
and which “shall only be used for such
purpose. It shall be unlawful for any
winery licensee to sell any wine for con-
sumption upon the winery premises.

3. “Farmer’s Winery License.” A farm-
er’'s winery license shall permit any farmer
in the state who grows grapes or other
fruits _upon his owned or leased land to
manufacture natural fermented wine out
of such grapes, or other fruits, and none
other, and bottle, label and sell such wine
at wholesale or retail, provided that a
farmer’s winery licensee shall not be per-
mitted to fortify wine which he shall
manufacture or produce. _ It shall be un-
lawful for any farmer’s winery licensee to
sell any winé for consumption upon the
winery-premises.

4. “Distillery License.” A distillery li-
cense shall_allow the holder thereof to
purchase, import, export, manufacture,
distill, flavor, rectify, percolate, cut, color,
blend and store distilled liquors, and to
label, bottle, Tpackage and sell the same
in the state of Oregon to persons holding
a distillery, rectifier's or liquor and wine
wholesaler’s _license, and sell brandy to
holders of winery licenses for use in_forti-
fying wine, and “to transport alcoholic lig-
uors out of this state. It shall be unlawful
for any dIStI“er¥ licensee to sell any al-
coholic’ liquor. for consumption on" the
distillery premises.

5. “Rectifier’'s License.” A rectifier's li-
cense shall allow the holder thereof to
purchase, |mPort, cut blend,,re_ctlay, per-
colate, mix, flavor and color distille spirits
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and wines and whether so cut, blended,
mixed, flavored or colored by him or anly
other person, to bottle, package, label,
expart and sell the same without the stat
of Oregon, and to sell such products In
the state of Oregon to persons holding a
wholesaler’s liquor and wine license.

6. “Wholesale Liquor and Wine License.”
A wholesale liquor and wine license shall
allow such licensee to purchase, import,
export, wholesale and distribute 'in sealed
packages at wholesale, wine and distilled
spirits’ in the state of Oregon to distillery
and bottler and _rectifier licensees, and to
sell for fortifying purposes, brandy to
winery licensees, “and after affixing” and
canceiing privilege tax stamps, when law-
fully required and imposed by this act or
acts amendatory hereto, to sell and dis-
tribute distilled” spirits_and wine in sealed
{Jackages to holders of licenses_ issued by
he commission allowing such licensees to
sell such distilled spirits and wine at re-
tail. It shall be unlawful for any person
excepting a liquor and wine Wwholesale
licensee, “or. such other person as the com-
mission in its discretion may direct, to buy
from the commission or to have in his pos-
session uncancelled privilege tax stamps.

7. “Wholesale Beer and Wine License.”
A wholesale beer and wine license shall
allow such licensee to purchase, import,
export, sell and distribute at wholesale, in
sealed containers, beer containing not more
than four (4) per cent of alcohol by weight,
stout, ale” and porter containing not in
excess of eight (8) per cent of alcohol by
weight and “natural fermented wine con-
taining not over fourteen (14) per cent of
alcohol by volume. It shall "be unlawful
for any_such licensee to sell any alcoholic
liquor “for consumption upon his_licensed
remises, or to sell any alcoholic liquor
0. any person not licensed by the com-
mission to resell the same at wholesale or
retail, except that wholesale beer and wine
licensees may sell draft or pasteurized
bottled beer,” ale, porter and stout and
natural fermented wine in quantities of
five (5) gallons or mare to an%/ unlicensed
organization, lodge, picnic party or private
gathering where” such beer, ale, porter,
Stout or “‘wine Is glven away by such
licensed organization, lodge, picnic party
or private gathering, and it is further pro-
vided that Such licensee may sell naturally
fermented wine containing not more than
fourteen (14) _{)_er cent of alcohol by vol-
ume in quantities of not less than five (5)
Fallons nor_more than fifty-five (55) gal-
ons at one time to consumers for consump-
tion not on the licensed premises.

8. “Beer and Wine Bottler’'s License.” A
beer and wine bottler’s license shall allow
such licensee to pasteurize and bottle in
sealed containers and label beer containin
not more than four (4) per cent of alcoho
by weight, stout, ale and porter containin
not more, than eight (8) per cent of alcoho
by weight and “natural fermented wine
containing _not more than fourteen (14)
per cent of alcohol by volume. Such' li-
cense shall not be issued to ang ﬂerson
unless the commission be satisfied that he

as adequate machinery, equipment and
facilities for properly bottling such alco-
holic liquors with full and complete sani-
tary safeguards, and in no event shall such
license be issued to any person who does
not hold a wholesale beer and wine license.

9. "Package Store License,” A packa?_e
store license in accordance with its classifi-
cation, shall allow the sale by the licensee

of distilled liquors and wines, and pas-
teurized beer and other malt beverages in
sealed packages of capacity not in eéxcess
of one (1) gallon at retail, such distilled
liquors, wines and malt beverages not to
be consumed upon the premises of such
Illcensee. Such licenses shall be of two
classes:

Class A, license allowing the sale of pas-
teurized beer containing not over four (4)
per. cent alcohol by weight, and stout, alé
and porter containing not over eight (8

er cent of alcohol by weight and nhatural
ermented wine containing not over four-
teen (14) per cent of alcohol by volume.

Class B, license allowing the sale of pas-
teiirized beer containing hot over four (4)
per cent of alcohol by weight, and stout,
ale and porter containing not over eight (8)I

er cent of alcohol by weight and natural
ermented wine and fortified wine and
spirituous liquors. Such license shall be
issued only. to exclusive retail dealers sell-
ing alcohalic beverages and no other prod-
ucts excepting such as are used_as acces-
sories to and in the mixing of drinks when
alcoholic beverages are consumed.  No two
such licenses shall be, issued at intervals
of less than five-hundred (500) feet, and
such licenses shall be limited to two (2) in
incorporated cities of five-thqusand_ (5,
population or less, three (3) in cities 0
over five-thousand (5,000 088 ulation but
not over ten-thousand (10,
and not in excess of one (1) suc
for each additional five-thousand (5,00
population in cities with a population In
excess of ten-thousand (10,000) population.
No two such licenses may be issued to the
same person, firm or corporation and all
such licensed gremlses shall be closed for
business from 8 P. M. until ¥ the
following . day exceptln% on Simdays and
Ii%gal holidays when they shall close at

P. M. thé day preceding such Sunday
or Iel%lal hollda¥, and remain closed  until
8 A. M. the first day following which is not
a legal holiday.

10. “Retail Malt Beverage and Wine Li-
cense.” A retail malt beverage and wine
license shall allow any person operating
a place of business where refreshments arée
served to sell beer containing not over
four (4) per cent of alcohol by weight, ale,
porter, “and stout contamlng not qver eight
(8) per cent of alcohol by weight, and
natural fermented wine containing not
over fourteen (14) per cent of alcohol by
volume. Such licenses shall be of three
(3) classes:

_ Class 1 “Unrestricted.” Licensees hold-
ing an unrestricted malt beveraﬂe and wine
license shall be permitted to sell draft beer
containing not over four (4) per cent of
alcohol by weight for consumption on the
premises and ale, porter and stout contain-
ing not over eight (8) per cent of alcohol
by weight, and natural fermented wine
cantaining not over fourteen (14) per cent
of alcohol bé/ volume, and  pasteurized
bottled beer Containing not over four (4
er cent of alcohol by weight for consump-
ion on_or off of the licensed premises.
Unrestricted licensees shall be permitted,
in the absence of any municipal ordinance
or regulation to the contrary, to have an
proper form of entertainment for custom-
ers and shall be I}ljermltted_to allow danc-
ing upon the licensed premises.

Class 2., "Restricted ~as to Entertain-
ment.” Licensees holding a retail malt
beverage and wine license restricted as to
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entertainment, shall be permitted all privi-
leges of an unrestricted licensee exceptin
that such licensee shall not be permitte
to furnish any form of entertainment for
customers other than by radio or phono-
?raph, and shall not allow dancing on the
icensed premises

Class 3. “Restricted as to Entertainment
and Draft Beer.” Licensees holding a retail
malt beverage and wine license, restricted
as to entertainment and drai er, shall
have all privileges of a license restricted
as to entertainment excepting that draft
beer shall not be permitted t0 be sold on
the licensed premises.

11 “On Sale Liguor License.” Licensees
holding an on sale liquor license shall be
permitted to serve and sell at retail for
consumption on the premises, spirituous
liquor, wine and malt beverages from
broken packages and to mix, concoct and

repare the Ssame when served. It shall

e unlawful for_any on_sale liquor licensee
to sell any spiritudus liquor, wine or malt
beverage for consumption off the licensed

remises. No on_sale liquor license shall

e Issued at an interval of less than
feet distance from any other such license
on the same side of an%/ street or roadwe%.
Provided, that any hotel having forty (40)
rooms or over may be permitted an on sale
license regardless” of the location of other
on sale licensed premises.

_It shall be unlawful for any on sale
liquor licensee or employee thereof to
destroy the label on any “distilled liquor
original container until eémptied or to re-
move the contents therefrom excepting as
served, and when empty the container
shall be, |mmed|ate|¥) broken. No on sale
liquor license shall be issued excepting to
restaurants and hotels as defined in “this
act, and no person shall be employed to
dispense or serve alcoholic beverages who
does_not _hold a permit issued by the com-

mission to perform such act. o0 on sale
license shall be issued to any premises
having less than twenty-five (25) guests

seating capacity.

12 “Drug{g;nst's License.” A druggist's li-
cense may pe issued to any person operat-
Ing a pharmacy, and who”is or has in his
employ a qualified registered pharmacist
under”the laws of this State. A druggist’s
license shall allow the sale of all alcoholic
liquors listed in the U S. P. and N. F.,
In° containers  of not more than one %)
quart on each prescription. It shall be
unlawful for any such' licensee to
the consumption’ of such alcoholic liquors
on the premises of any drug store except-
ing that such dru% stgre may hold a retail
malt beverage and wine Jicénse restricted
as to entertainment and draft beer and/or
a Class A package license. Such licensee
may purchase alcoholic liquors containing
in excess of fourteen (14) per cent of alco-
hal by volume from "licensed liquor and
wine wholesalers.

Regflstered pharmacists shall be allowed
to fill a prescription for any physician,
duly licensed by the state of Oregon, for
alcoholic liquors of any kind, without re-
ard to any local optiori laws or ordinances
orbidding” the sale of such liguors, pro-
vided suc é)rescrlptlon shall include the
name and address of the person for whom
it Is prescribed, and shall be signed by the
full name of such physician iSsuing ~such
yrescription.  Such é)rescrlptlon shall be
illed only once, and the person making
the sale of such prescription, shall write

permit

on the face thereof the number of such
prescription, and the date of the sale or
delivery of such liguor and shall keep such
prescription on file and  available ‘at all
reasonable times to the inspection of the
commission.

13. "Railroad or Boat Llcen?_e." A license
may. be granted to any public passenger
carrier orf any corporation which operates
an electric or steam railroad in this State,
or which operates club, parlor or dining-
car_upon the line of any railroad in this
State, _or to any corporation or person
operating bhoats or a boat engaged in_ the
transportation of passengers to or from
any port of this State. Such license shall
allow the sale and  public consumption o
spirituous liquor, wine and beer upon such
terms as the commission shall prescribe.

14. “Industrial Alcohol License.” An in-
dustrial alcohol license shall be issued to
any person upon caompliance with such
regulations and conditions as_may be de-
termined by the commission. Such licensee
shall be duthorized to manufacture and
sell proprietary_and patent medicines, E)er-
fumes, lgtions,” flavoring extracts and other
preparations unfit for~ beverage purposes
as may be approved by the commission.

5. “Club Licenses.” Whenever a club as
defined_ in this act, has been in existence
and acting not less than two (2) years prior
to application therefor, and not otherwise
a club license may be issued which shall
allow the retail sale of beer, wine an
spirituous liquor, to be consumed on the
premises,__ only members and their
guests. The Sale of any alcoholic liquor
in such club other thanh above specified
shall be unlawful.

. 16. "Public Warehouse License.” A pub-
lic warehouse license shall_allow the holder
thereof to store on the licensed premises
alcoholic beverages for the account of
others, and shall include United States cus-
tom bonded store-rooms and United States
internal revenue bonded store-rooms.
_17. “Salesman’s License.” A salesman’s
license shall allow the holder to sell, solicit
and take orders for alcoholic liquors to
and from licensees of the commission who
are dul){ authorized by the terms of their
license to purchase and resell the same.
Section 30. All alcoholic beverages sold
or offered for sale in sealed packages
within the state of Oregon must be labeled
in accordance with the regulations and
requirements of the Federal” Alcohol Ad-
ministration. It shall be unlawful for any
person licensed to label alcoholic beverages
in the state of Oregon to use any label Yor
the use of which he has not first received
% rganght from the Federal Alcohol Admin-

Section 31. All beer sold in the state of
Oregon must be made of pure hops or pure
extract of hops, and pure barley malt, or
other wholesome grain or cereals, and
wholesome yeast and pure water, and must
be aged at [east 5|x'9/ (60) davs. Sixty-six
and two-thirds (66%) per cent of thé ex-
tract yielding materials used in the manu-
Lacliure of such beer must consist of pure

arley malt.

_ Section 32. It _shall be unlawful for any
licensee, authorized by this act to sell alco-
holic liguor at wholesale, to have any right,
title, lien, claim or interest, financial or
otherwise, in, upon or to the premises,
equipment, business or merchandise of an){
licensee, authorized bY this act to sei
alcoholic liquor at retail.
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Section 33. Nothing_in this act shall pro-
hibit any person holding a liquor and wine
wholesaler's license. from holding a distil-
lery. winery or rectifier's license, or a beer
and wine_ ‘wholesaler’s or beer and wine
bottler’s license, nor any of such licensees
to hold any or all of such licenses.

Section 34. It shall be the duty of the
commission, before granting a liquor and
wine wholesaler's license or warehouse li-
cense to inspect the proposed premises and
ascertain and require that proper safe-
?uards have been made against possible
eloneous entry.

Section 35. “Employees Permit Retail.”
Any person who wishes to engage in serv-
ing or selling alcoholic beverages at retail,
must first procure a permit” authorizing
such employment from the commission.
Such permits shall be of the following
classes:
. (a) Employees Permit Class A. shall be
issued to mén only, over twent¥-f|ve (25)
ears of age, and shall allow the holder
0 mix, concoct and prepare alcoholic bev-
erages and to serve and sell the same at
on-Sale licensed premises and to sell alco-
holic, beverages at any retail licensed
premises.

. (b) Employees Permit Class B, shall be
issuéd to persons over twenty-one (21)
years of age and shall allow thé holder to
serve and “sell alcoholic beverages at on-
sale licensed premises to patrons seated
at tables.

. (c) Employees Permit Class C. shall be
issued to persons over twenty-one (21)
years of age and shall allow thé holder to
Sell _Peer and W(ljne in sealed packages at
retail on licensed premises.

(d) Employees Permit Class D, shall be

issued _to persons over twenty-five (25
years of age and shall allow thg holderg tg
Sell beer, “wine and all other alcoholic
liqguors in sealed packages on licensed
premises.

.Sectjion 36. No licensee of the commis-
sion shall serve or sell or employ any per-
son to serve or sell alcoholic beverages on
the licensed premises who does not hold
a permit to perform such act as may be
required.

Section 37. An){ manufacturer’s employee
engaged in the transportation or delivery
of "alcoholic beverages to retail licensees
shall first procure from the commission a
petrmlt authorizing him to perform such
act.

Section 38. The commission may suspend
or reyoke any employee’s permit on show-
ing of good and suffitient ‘evidence:

1 That permitee has become intoxicated
during a period of employment on the
licensed premises.

2 That permitee is suf_ferlng from any
contagious or infectious disease.

3. That permitee has served or sold alco-
holic beverages to any person who at the
time .of such sale or” service was visibly
intoxicated.

4. That permitee has knowingly and in-
tentionally served or sold alcoholic bev-
erages to any person under twenty-one (21)
years of age.

5. That permitee has knowingly and in-
tentionally violated any provisions of this
act or acts amendatory thereto since the
permit was issued.

6. That permitee is involved in any act
embodying moral turpitude.

7. That permitee is in the habit of using
alcoholic liquor or habit-forming drugs to
EXCeSS.

8 That permitee has unlawfully aided
or abetted a manufacturer in assisting a
retail licensee.

Section 39. In the event any emplot)hee’s
Q_ermlt_ has been suspended for” cause, three
imes in one year, a fourth conviction shall
be deemed good and sufficient cause for
revocation.

Section 40. Any person may file com-
Rlalnts with the”commission ‘against any
older of an employee’s permit,” stating_ in
writing the specific“act or acts of violation

and such evidence as he may have to sup-
port the charges.
Procedure in complaints against per-

mitees shall be the same as in complaints
against licensees_ and any permitee shall
have the same right of dppeal as granted
licensees in this act.

Section 41. In the event of suspension
or _revocation of an emplr%yee‘s permit,
notice of same shall be mailed 'to the
permitee’s employer at the licensed prem-
i1ses where permitee was last employed.

Section 42. Any person desirin" a license
or renewal of license shall make a sworn
statement to the commission upon forms
to be furnished by the commission showing
the name and address of the applicant, his
citizenship, location of the club or place
of business which is to be operated under
such license, and such other pertinent in-
formation as_the commission may require.
The commission shall act upon_ai %ppllca—
tions for license within_ten (10) days. of
the date of the filing of such application
and shall immediately_ notify the apf)_llcant
in writing of Its flndlng{s. If the license
may be granted upon the completion of
certain improvements the applicant shall
be so informed and the required improve-
ments specified. No_license shall be issued
faor any location until all of the provisions
of this act have been fuIIY complied with.
The license fee which shall be paid by each
applicant upon the granting of a license,
and the minimum bond required of each
class of licensee are as follows-

Fee Min. Bond

Brewery ... 1,000.00
Winery... 00 $1,
Farmer’s 25
Distiller . 1,
Wholesale Beer al %150 00 $1,
Beer and Wine Bottler _ $100.00
Wholesale Liquor and

............................... $500.00 $1,

LIiCENSE | wivrveveeeieieeeeiees ean
On-sale Liquor
Warehouse License
Salesman’s License =7
Employee’s Permit ...
Package Store Class A
Package Store Class B .
Retail "Malt Beverage an

Wine Unrestricted ........
Retail Malt Restricted

Entertainment ...
Retail Malt Entertainment

e
82zz838 8 23348
2333388 8 23388

®» &
| g
Z
<)
]
5}
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Railroad and Public Car-
rier, g)n-sale liquor an
led beer

bott
Boat On-sale liquor and

ottled beer ................ $ 50.00 $1,000.00
Special retail beer per day $ 500 $ None

A special retail beer license may be _is-
sued for any picnic, convention, fair, civic
or community enterprise, at the rate of
$5.00 a day.

As to any license granted subsequent to
January 1st of any ‘year, the license fee

ayablé shall be the proportionate part for

hé remainder of the year computed on a
quarterly basis.

Section 43, No mash, wort or wash, fit
for distillation or_for the manufacture of
spirituous alcoholic liquors_shall be made,
fermented or possessed within this State
by any person’ whqo does not at the time
own _a distiller's license under this act;
provided, however, that_ nothing herein
shall prevent the passession of mash for
the purpose of manufacturing natural wine
or beer for home consumption but not
for sale.

. No distillery shall be set up or operated
in this State for the purpose of manufac-
turing alcoholic liquor for beverage pur-
oses, nor be used in the manufacture
hereof, except by a person dul¥ licensed
under the provisions of this act to operate
a distillery. Any device, or. any_ process,
which separates “alcohalic spirits”from any
fermented substance shall be regarded  as
a distillery. A distillery shall be regarded
as set up “when the still is in the position
over a furnace, or Is connected ‘with a

50.00 $1,000.00

boiler, so that heat may be applied, al-
though the worm or worm tank is not In
position.

_ Any mash, wort, wash or distillery found
in any house or on any premises, or within
any inclosure, shall, in the case of mash,
wort or wash, deemed prima facie to
have been made and fermented by, and
in the case of a distillery, shall be” prima
facie to have been set up’by, and to be the
property of the person who' Is in possession
of such”house, premises or inclosure.

_Any person or persons violating any pro-
vision of this section shall be deemed
guilty of a misdemeanor and, upon con-
viction thereof, shall be punished by im-
grlsonment in the county jail for not'more
han one (1) year, or by afine of not more
than one-thousand do Iars_§$1,000.00), or
both. Any person found guilty of a second
or subsequent offense under” this section
shall be deemed gquilty of a felony, and
shall be_gunlshed ¥ imprisonment “in_the
penitentiary for a term of not less than
one (1) l§/ear, nor. more than three (3)
ears and by a fine of not more than
hree-thousand dollars ($3,000.00).

Section 44. Any applicant for a license
under the provisions of this act shall at
the time of filing such application accom-
pany the same with the license fee required
and”such bond as may be required by the
commission.

_Section 45. Upon receipt of an_applica-

tion for a license .the commission shall
make a thorough investigation to deter-
mine whether the applicant and_the prem-
ises for which a license is applied qualify
for a license under this act. If an applica-
tion is denied, the license fee paid shall
be returned to the applicant together with
reason for such denial in writing.

. Section 46. Upon receipt of any license
issued. hereunder the licensee shall sign
said license and shall post the license n
a conspicuous place. upon _the licensed
Bremlses. Licenses issued for trains or
oats may, in lieu of being posted upon
the train” or boat for which issued, be
posted in such_ other Place_ in this State
as the commission shall designate.

Section 47. A tax hereby is imposed upon
the privilege of engaging in business as a
manufacturer or as an importing distribu-
tor of malt beverages at the rate of $1.30
per barrel of 31 gallons on all such bev-
erages, such tax to be paid b¥ the manu-
facturer or importer_on or. before the 20th
day of the month following the date of
such importation or removal from any
brewery Premlses licensed under the pro-
visions~of this act.

Section 48. A tax hereby is imposed upon
the privilege of engaging in business as a
manufacturer or importer of natural fer-
mented bulk wine of 10c per wine gallon
or fraction thereof, such tax to be” paid

y_the manufacturer or importer on_or
before the 20th day of the month followin

e date of such “importation or remova
from United States Bond.

Section 49. A tax hereby is imposed upon
the privilege of engaging in business as a
manufacturer or importer of fortified bulk
wines of 20c Per wine gallon or fraction
thereof, such tax to be paid by the manu-
facturer or_importer of such wine on_or
before the 20th day of the month followin
the date of such “importation or remova
from United States Bond.

Section 50. A tax is hereby imposed on
the privilege of engaging in business as an
importer of bottled wines at the rate of

per wine gallon on all wines bottled
] allon containers or fraction thereof
without the state of Oregon and imported
for sale within the state of Oregon, such
tax to be paid b}/ the importer_on or before
the 20th day of the month following the
date of such importation.

Section 51. A tax hereby is imposed on
the r|V|Ie?e of engaging 1n business as a
wholesale Tiquor dealer at the rate of $1.28

er gallon on all spirituous liquors sold

%/ stch wholesale liquor dealer for resale
at retail within the state of Oregon, such
tax to be ?ald by affixing to each sealed
container the amount of the tax repre-
sented by stamRs, such stamps to be pur-
chased by such liquor_dealer from the
Oregon Liquor Control Commission, and it
shall be the duty of the commission to
produce and sell "such stamps to licensed
wholesale liquor dealers only, and such
stamps shall be canceled when applied.

Section 52. A tax hereby is imposed on
the privilege of en_%aglng In business as a
retail on-sale spirituous™ liquor dealer of

ve (5) per cent of the gross sales of all
alcoholic beverages sold Tor consumption
on the licensed premises, such tax to be
declared for each day of the calendar
month and ‘ﬁald on or "before the 5th day
of the following month.

Section 53. A tax hereby is imposed on
the privilege of engaging 1In business as a
retail off-sale sgm uous liquor dealer ‘bf
two per. cent of the gross sales of all
spiritudus liquors and fortified wines sold
for consumption off of the licensed prem-
Ises, such tax to be declared for each day
of the calendar maonth and paid on or
before the 5th day of the following month.
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Section 54. The rates of tax imposed b?/
this act upon all alcoholic beverages shall
apply propartionately to quantities in con-
tainérs of less capacity than those quan-
tities therein specified.

Section 55. The taxes imposed by this
act shall be measured by the volume of
alcoholic beverages, produced, purchased,
received, or sold as the case may be, on
or after the effective date of this act.

Section 56. In computing any privilege
tax_imposed by this act no tax shall be
levied, collected or imposed upon any alco-
holic beverage, which shall "be exported
from the State, nor upon beer given away
and consumed on the licensed premises of
a brewery licensee.

Section 57. On or before the twentieth
(ZOtPPn day of the month following the
mon ,
and thereafter on the twentieth (20th) da
of each month, every manufacturer shall
render to the commission a verified state-
ment of the quaﬂtlty of alcoholic beveragesH

produced, purchaséd or received by suc
manufacturer during the preceding calen-
dar  month, the quantity on hand at the

beginning of the month, )auanti_ty sold dur-
ing the month and the quantity on hand
at the end of the month.

Section 58. If any manufacturer or on
or_off-sale spirituous liguor dealer shall
fail, neglect or refuse to file any statement
required by this act, the commiission shall
estimate the amount of alcoholic beverages
produced, purchased, received, dispense
or

. sold, such licensees and assess the
privilege tax thereon and said licensee
shall be stopped from complaining of the

amount of sa?d estimate.

Section 59, On or before the 5th day. of
the month following the month when “this
act becomes effective and thereafter on
the 5th day of each month, every on-sale
and off-sale spirituqus, liquor dealer shall
render to the commission a verified state-
ment of the gross sales of alcoholic bever-
ages, for which he is_subject to tax, for
each day of the preceding calendar month.
All such licensees_shall "use one or more
recqrdmg cash registers on which all sales

0 tax aré recorded and no other
S . The record for each day shall be
totaled, dated and filed and kept available
to the commission for inspection and not
destroyed for a period of two years.

Section 60. All licensed wholesale liquor
and wine licensees in addition to_the re-
uirements as a manufacturer listed in
ection 57 hereof shall also file with the
commission on the 20th day of each month
the quantity and denomination of Oregon
State Revenue Stamps on hand at the Dbe-
%mnmg of the preceding month, the gquan-
ity and denomination™ purchased _during
thé month, the quantity used during the
month and the quantity’and denomination
on hand at the end of the month.

Section 61. The privilege taxes imposed
l%% this act shall be paid to the commission.

e taxes covering the periods for which
statements are required to be rendered by
this act shall be paid before the time for
filing such statements expires and if not
so paid, a penalty of per cent and
interest at the rate of one (1) per cent
a month or fraction of a month shall be
added and collected.

. Section 62, The commission may, at any
time, examine the books and récords of
any licensee and it may appoint such audi-
ors, investigators and” other employees as
it may deem necessary to enforce  its
powers and perform its duties hereunder;
every such licensee shall maintain and
keep, with the state of Oregon, for a
Berlod of two (2) years, all the records,
ooks and accounts required.to be kept or
made by the provisions of this act.

Section 63.  Every manufacturer shall
keep a complete and accurate record of
all sales of alcoholic beverages, a complete
and accurate record of the number of gal-
lons imported, produced, purchased, manu-
factured, brewed or fermented, and the
date of Importation, production, purchase,
manufacturing, brewing or fermentation.
Such _records™ shall. be “in such form and
contain such other information as the com-
mission ma rescribe. The commissign,
by rule or “regulation, also, may require
the delivery of statements, by distributor's
to purchasers, with alcoholic beverages
and prescribe the matters to be contained
therein. Such

records, and any such state-
ments, shall be preserved by such_distrihu-
tor and such purchaser, respectively, for
a_period_of two {28 years and. shall be
offered for inspection”at any time upon
oral or written demand by thé commission
or its duly authorized agents.

Section 64. Every person transporting
alcoholic beverages, within this State,
whether such fransportation originates
within or without this State, shall keep a
true and accurate record of all alcoholic
beverages, so transported, including ingre-
dients which may be used in the manufac-
ture, production,” brewing or fermentation
thereof, showing such facts with relation
to such alcoholic beverages, their ingredi-
ents and their transportation as the com-
mission may require. Such record shall
be oRen to Inspection by the representative
of the commission at’any time and the
commission may require “from any such
person sworn returns of all or any part
of the information shown by such récords.

Section 65. Any person refusing to per-
mit the commission or any of its repre-
sentatives to make the inSpection of the
books and records or failing to keep books
of account as may._ be Brescrlbed by the
commission or required by this act or fail-
ing to preserve such books for two (2) years
for the inspection of the commission, and
any person altering, canceling or obliterat-
ing entries In such books of account for
the purpose of falm%lng any record_re-
quired by this act to be made, maintained
or preserved, shall be guilty of a misde-
meanor and shall be punished by a fine
not exceedmtg $1,000.00 or by imprisonment
in the coun%/gﬁul not exceeding one (1)
yeart, or by both such fine and imprison-
ment.

Section 66. The. perlIege tax required
to be paid ?P/ this act shall constitute a
lien_ upon all' alcoholic beverages owned
In the_possession of the licensee, upon
which privilege tax provided by this act
is delinquent; and upon all personal prop-
erty being used by the licensee in connec-
tion with the operation of any business
licensed under this act. Such lién shall be
foreclosed in the name of Oregon Liquor
Control Commission and by a suit in equity
filed In the Circuit Court of the State of
Oregon for the county in which said li-
censed premises are located.
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Section 67. None of the provisions of
this act shall apply, or be construed to
apply, to commercé with foreign nations
or commerce with the several states, ex-
cept in so far as the same may be per-
mitted under the provisions of the consti-
tution and laws of the United States.

_Section 68. Notwithstanding the grow—
sions of chapter 93, Oregon Laws, , Sec-
ond special session, as amended by chapter
140. Oregon Laws, 1935 as amended, all
retail license fees collected fromaany Ili-
censee whose place of business is_in” any
incorporated city or town, shall, after de-
ducting the proportionate share of the
expense of administering_the licensing pro-
visions of this act. be paid to the treasurer
of such city or town; all retail license fees
collected ffom any licensee whose place of
business is outside of any Incorporated
city or town, after deducting the propor-
tionate shares of the expense as above
rovided, shall be payable to the county
reasurers Iin which ‘such respective places
of business are located. The commission
shall make a statement of and make such
payments ﬁuarterly on or before the tenth
da¥ of April. July, October and January,
for the preceding three months, respec-
tlvelg; _provided,” that said commission
here ¥ is authorized and directed to with-
hold from such license receipts from time
to time such amount or_amounts as in the
judgment of said commission may be nec-
essary to defray the proportionate share
of thé expense of administering the licens-
|n% provisions of this act; provided, fur-
ther, whenever it shall appear to said
commission that any license payment or
deposit is properly refundable tg any ap-
plicant, said commission hereby is author-
ized and directed to make refund

Thirty cents &300, of every dollar and
thirty ‘cents ($1.30), of revenue derived
from” the tax imposed b){_ this _act upon
manufacturers and Importing distributors
of malt beverages and 10 per cent of the
revenue derived from the ‘gross sales tax
imposed by this act upon Tetail on- and
off-sale spirituous liquor dealers shall be
remitted forthwith by the commission _to
the state treasurer to be placed in a special
und to the credit of the cities and counties
of the State, and on arcl , June 30,
September 30 and December 315t of each
year shall, be paid by the secretary of
State by warrants to the several incorpo-
rated cities and the several cqunties of the
State in proportion to their respective
populations as determined by the last cen-
sus; the proportionate share of each county
shall be' determine by the total popula-
tion thereof, less the combined populations
of all incorporated cities therein: but noth-
ing else contained in this act shall be
considered. or construed as affecting. or
rendering inoperative any of the provisions
of chapter 93" Oregon Laws, second spA'ial
session as amended by chapter 140, Oregon
Laws. 1935, as amended.

Section 69. All of the moneys collected
by the commission not otherwise allocated
and _provided for in Section 68. shall be
remitted by the commission to the state
treasurer following their receipt, and the
state treasurer shall deposit the same in
the general fund of the State, to the credit
of the Oregon State Liquor Commission
account; provided, that the commission
may withhold such sum as in_its opinion
IS hecessary as a revolving fund "for a
working cash balance. which™ shall not ex-
ceed the sum of five-thousand dollars

($5,000.00) for the purpose of paying travel
expenses, advances, other miscellaneous
bills, and extraordinary items which are
payable immediately ih cash upon pres-
entation.  All neceSsary expenses of the
commission incurred _in carrying out the
gur{)oses of this act, including the salaries
f the employees of the comimission, an
all purchases made b?/ the commission shall
be audited and paid from the general fund
upon warrants drawn_by the secretary o
state, pursuant to claims_theretofore dul
approved by the commission, and sucl
E)_art of the. moneys produced by the opera-
ion of this act as shall be necessary to
pay such expenses and purchases, and no
more, shall constitute, and be considered
as, and hereby is_made an appropriation
from the general fund for such purposes.
After the payment of the expenses of ad-
ministering this act, as herein provided,
the balance of the mon?{s remaining to
the credit of the Oregon State Liquor Con-
trol Commission account in excess of five-
thousand dollars ($5,000). shall be dis-
burse the secretary of state by war-
rant. as Tollows: AIll such revenues shall
be transferred to the unemployment relief
fund and/or public assistance’ fund until
such time as the a8pr0pr|at|0ns provided
b}/ Section 68-2803. Oregon Code 1935 Su
ement, and chapter 164 Oregon Laws,
937, have been fully paid and “thereafter
75 per cent thereof” shall be paid to the
treasurer of the several counties of the
State in proportion to the population of
the respective counties, as determined bé
the last census. All revenues receive
hereunder by the treasurers of the several
counties_of “the State shall be placed  to
the credit of a special fund to be expended
only by the_ cqunty courts or board of
county ‘commissioners of the several coun-
ties of the State for mother’s aid, old-age
ensions and direct relief of the indigent.
he remaining twenty-five (25) per “cent
thereof shall revert and he credited to the
general fund of the State. An){1 of the
counties and cities which shall "have, by

election, d%termined to prohibit the sale
of any alcoholic liquors as specified in this
act. shall not be entitled to, and shall not

participate in what otherwise would be its
proportionate, share of the funds herein
described as long as such prohibition shall
be in force.

Section_ 70. No incorporated city _or
county of this State shall impose any fee
or tax in connection with production,”sale,
licensing or handling of alcoholic bever-
ages or malt beverages.

Section 71. No license _shall be granted
for the sale of alcoholic liquor on premises
so located with reference to a church or
school as would in the opinion of the com-
mission make the sale of such liquor
thﬁre?n detrimental to such church or
school.

Section 72.  No person shall store or
maintain, in the possession of himself or
his agents or subject to his control, any
stock “of alcoholic liquor for the purpose
of resale or distribution to others in any
location for which he does ngt have a
license, except that on application to the
commission malt beverages or natural fer-
mented wine may be Stored within the
same city or townas the licensed premises,
but orders shall not be taken or sales made
at such place of storage.

. Section 73. Any alteration, not author-
ized by the comimission, of a license or
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permit issued by the commission shall
render the same ‘void.

Section 74. Any change in the personnel
of a partnership” shall Operate to suspend
immediately all rights and privileges con-
ferred by any license held by such part-
nershlJ), except that the commission may
exten y written nertnjssjOn to the re-
maining partner or partners the privileges
of such license for the unexpired portion
of the license term.

Section 75. Corporate licensees, on re-
quest of the commission shall furnish the
commission with a verified statement
showm% the names and addresses of cor-
porate officers and directors, together with
a list of all stockholders holding over
per cent of the capital stock of the cor-
poration_and the amount of stock held by
each.  Corporate licensees shall notify the
commission immediately of any change in
the personnel of corporate officers or di-
rectors. and when such change occurs such
corporation’s, license shall be subject to
cancelation _in the event such change has
created a violation of this act.

Section 76. No retail licensee of the
commissign shall sell malt beverages for
consumption on_the licensed premises in
containers holding more than 12 fluid
ounces.

Section 77. No licensee shall permit or
suffer any loud, noisy, disorderly or bois-
terous conduct in_or about thé licensed
remises, or permit or suffer any insani-
ary condition thereon and every licensee
shall be held strictly accountable by the
commission for the conduct of his business
in an orderly manner and for the sanitary
condition of the licensed premises.

_Section 78 No on-sale licensee shall sell,
dispense or serve any alcoholic beverages
on any on-sale premises between the hours

f2A Mand 7TAM No alcoholic_liquor
sold, dispensed or served by such licensee
shall _be consumed in or on the licensed

remises between_stated hours It shall

e the lawful pnwlegﬁe of any incorporated
city in the state of Qregon, "by ordinance,
to “limit the, hours of business of on sale
licensees within the corporate limits of
said city but in no event shall the hours
open for business of any on-sale licensee
ext{a_nd beyond the time stated in this
section.

Section 7. Licensees retailing draft beer
shall disclose at all times the true brand
name of such beer by attaching such brand
name_to the tap or ﬁlpe from which said
beer is drawn in such manner as to make
the brand name visible to the customer.

_Section 80. No licensee of the commis-
sion shall bottle alcoholic Manors wine or
malt beverage, unless specially licensed
therefor. No licensee shall use any second-
hand container for packaging wine or beer
for sale except bv special “permission of
the commission and then only when said
container shall have been” thoroughly
the use of ade-

ment approved

which said container,
have been soaked for a ( ¢
than five minutes in hot caustic solution
of not less than 120 degrees Fahrenheit
that shall contain not lesS than 3 per cent
alkalies expressed in terms of sodium hy-

before use, shall
eriod of not less

drate of which not less than 1.8 per cent
shall be caustic, and then thoroughl
rinsed in c5)_ure water until tree from™ al-
kali or sodium hydrate, and then _ packed
and sealed In new cartons bearing the
name and address of the person, firm or
corporation packing said containers.

Section 8L No alcoholic liquor or pack-
age thereof shall be given as a ,
Premlum or consideration, by a licensee,
or any |ottery or game of chance of what-
soever” character.

Section 82 Every application for a li-
cense shall be made In writing on forms
rovided by the commission artnership
applications must be signed and_ verified
by each member of the partnership. . Cor-
porate applications must be signed in the
name of the corporation and Vverified by
a duly authorized principal officer of the
corporation.

i Ever?/ application for a license shall par-
tlcular¥ specify and describe the premises
where. the business of the licensee is to be
established and conducted.

Section 83. Advertising in newspapers or
magazines shall be permitted under the
followine conditions:

(1) No advertisement of alcoholic bever-
ages shall conflict in descriptive matter
with the label thereof. i

) No advertisement of alcoholic bever-
ages shall suggest the absence of harmful
effect or_  the presence of healthful or
therapeutic effect resulting from the use
thereof K X

(3) No advertisement of alcoholic bever-
ages shall include, be connected with, or
make any reference to the conducting_ of
any form of contest, lottery, the awarding
of “prizes, premiums or considerations, or
testimonial of scientific test proving the
absence of harmful effect or the presence
of healthful or therapeutic effect of such
alcoholic beverages.

Section 84. Outdoor advertising by bill-

board, poster or neon su%n shall' bé per-
mitted within the corporale limits of duly
incorporated cities and towns, conditioned
that the copy used on such billboards
posters or nedn signs shall conform in al
respects with the re(}mrements_ provided
in Section 83 hereof for advertising copy
permitted in newspapers or magazines.
. Section 85. No advertising of alcoholic
liquor or beverages shall be permitted on
any radio station in the slate of Oregon,
except between the hours of 10 P M. “and
%_ A" M, subject to the following restric-
ions:

(1) No radio announcement advertising
alcoholic liquor shall conflict in descrip-
tive matter with the label thereof.

(2) No radio announcement advertising
alcoholic liquor shall suggest the absence
of harmful effect or the presence of health-
ful or therapeutic effect resulting from
the use thereof.

(3?1 No radio announcement advertising
alcoholic liquor shall include or make any
reference t anfy form of contest, lottery,
or the award of prizes premiums or cofn-
siderations. or testimonial of scientific test
Erovmg the absence of harmful effect or
he presence of healthful or therapeutic
effect resulting from the use thereof.

(4) No radio announcement advertising
alcoholic liquor shall be announced over
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the air between the hours of 1 A. M. and
midnight on any Sunday.

(5% No radio announcement advertising
alcoholic liquor shall refer to any religious
holiday or festival, nor shall any music,
sound “or character of a religious nature
assoclated with such holiday or festival
be used. . o

(6) No radio announcement advertising
alcoholic liquor shall be used on_the air
which the commission shall consider ob-
Jectlolnable or contrary to the public
morals.

Section 86. Advertising on licensed
remises shall be permitted under the fol-
owing conditions:

(1) No retail licensee shall expose, leave
or permit to be left for display outside any
licensed premises any container of alco-
holic liquor. o o

.2) No advertising visible from the ex-
terior of any license remises shall con-
tain the words “bar,” “barroom,” “saloon.”

(31 Licensees selling packaged alcoholic
beverages may display such packaged alco-
holic beverages In show windows on the
licensed premises, together with price cards
showing the price thereof.

(4) Wholesale licensees _shall maintain
such signs as may be required by the laws
of the United States relating to signs to
be displayed on the premises of wholesale
liquor dealers.

(5) Trucks @r carriers owned or operated
b}/ manufacturers or wholesalers may dis-

ay the name and address of the manu-
acturer or wholesaler and the brand
names and/or trade-marks of alcoholic lig-
uors manufactured or distributed by them.

(6} On order of the commission, licensees
shall remove any sign, display or adver-
tisement in or about any licensed premises
which the commission “shall consider ob-
jectionable or contrary to the public
morals.

(7) Licensed wholesalers and manufac-
turers may display on the exterior of the
licensed premises “the brand names repre-
sented by them and for sale at the said
licensed premises.

Section 87. No sale or delivery of alco-
holic beverages shall be made to any retail
licensee of the commission except for cash
{)ald at the time of or prior to delivery
hereof, and in no event shall any licensee
of the commission engaged in the sale of
alcoholic beverages for resale extend any
credit on account of such alcoholic bever-
ages to_a licensee of the commission en-
gaged in selling alcoholic beverages at
retail, nor shall "any licensee of the com-
mission engaged in the sale of alcoholic
beverages at retail accept or receive de-
livery "of such alcoholic beverages_ except
that “payment_therefor be made in cash

aid at the time of or prior to delivery
eof. Any extension or acceptance of
credit in violation hereof shall be regarded
and construed as an act of rendering or
receiving financial assistance and Shall
subject the licenses of all parties concerned
to suspension or revocation at the option
of the commission.

Section 88. Licensees of the commission
en_%a%ed in the business of selllml:; or_dis-
tributing malt beverages for resale within
the state of Oregon “shall file with the
commission a written schedule of prices
to be charged by such licensee for malt

beverages sold or distributed within the
state of Oregon, which_said schedule of
prices shall be unjform for the same class
of trade buyers in the same trade area
within the State and shall set forth (a) all
brands, and types of products offered for,
sale, (b) the  delivered sale price thereof
in the several trade areas of the State to
various classes of trade buyers, and (c
any allowance granted for returned con-
tainers. Such schedule of prices so filed
may be changed _or modified from time to
time bY filing with the commission a new
schedule of prices. not less than 10 days

ucl

prior to the effective date thereof.

scheduled prices so filed may not be with-
drawn prior_to their effective date, and
upon becoming effective shall remain in
effect for a minimum period of 10 days.
Such price schedules so filed shall be sub-
ject to public inspection and shall not be
considered. confidential. Upon the filing
of the original schedule of prices, and after
the effective date of any schedule of prices
amendatory thereto, all prices therein
stated shall be adhered to strictly and any
departure or variance therefrom shall be
regarded and construed as the giving of
{lhnanu;[all assistance within the meaning of

IS act.

_Section 89. No licensee of the commis-
sion engaged_in the sale of malt beverages
for resale” within the State shall grant or
allow any credit to a_licensee of the com-
mission on account of any claimed defect
in any malt beverage or container thereof
in excess of one (1) gallon unless such
claim for credit shall "be made by the
claimant on an official claim form of the
commission, and the Oregon Liquor Con-
trol Commission shall furnish the necessar
forms for making such claims. No suc|
claims shall be allowed unless the malt
beverage complained of is in fact defective.
The centainer and contents upon which
the claim is based shall be held by claim-
ant for inspection by the commission for
a period of not less than ten (10) days,
and it shal]l be the privilege of the com-
mission_to inspect and allow or refuse the
said_claim within ten (10) days of the date
of filing same. In the event no inspection
as been made by the commission within
ten (10) days from the date of filing of
any claim, ‘such inspection may be ton-
sidered waived and the claim allowed and
the said manufacturer or distributor shall
destroy the said malt beverage.

If upon inspection the commission’s rep-
resentative shall determine that the amount
of the claim Is excessive, allowance to the
claimant shall be made in accordance with
the commission’s instructions only. The
clalmln? or allowance of any fictitious or
false claim iIn this connection shall be
regarded boy the commission as an act of
rendering or receiving financial assistance
and shall subject licenses of the_ offending
parties to suspension Qr revocation at the
option of the commission.

Section 90. Whenever  the commission
shall determine that any licensee permitted
to sell alcoholic beverages for resale has
been guilty of any violation of the provi-
sions of this act or acts amendatory thereto
with respect to furnishing financial assist-
ance to a licensee authorized to sell at
retail, the commission may as_ the penalty
for such violation, order the licensee per-
mitted to sell for resale to discontinue all
sales to the retail licensee involved in such
violation for such period of time as the
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commission. may deem proper,
delivery of alcoholic beverages by the
wholesale licensee to such retail licensee
during the period covered by such order
shall operate to subject the licenses of both
parties to suspension or revocation at the
option of the commission.

and any

Section 91. All on-sale licensees shall at
all times keep and maintain their licensed
premises to comply with the laws of the
state of Oregon and with the ordinances
of any incorporated city or town in which
said_premises may be located, with respect
to lighting, plumbing, drainage and ven-
tilation_of said premises and with respect
to facilities and practices for washing and
sterilizing equipment use | such li-
censees, and shall in all cases comply with
the following rules in such connection:

1 All plumbing shall be_ installed and
maintained in accordance with the Oregon
State Plumbing Code, and Rules and Regu-
lations of the Oregon Board of Health, and
all municipal ordinances and regulations
governing the same.

2. Proper separate toilet and lavatory
facilities shall be provided for both sexes
and. maintained and kept in a clwan an
sanitary condition.

3. All waste water and sewage must be
disposed of in_a manner approved by the
State Board of Health.

4. All floors, sidewalks and ceilings must
be maintained in a cleanly condition.

5. All glassware or. other open containers
used in servm% or dispensing alcoholic lig-
uors shall be thoroughly washed and dis-
infected after each use.

6. Water used for washing, rinsing, and
sterilizing such glassware and containers
must. be "maintained in a clear and clean
condition, and wash and rinse tanks must
be thorou%hll;(/ washed as frequently as
necessary to keep the same in a clean and
sanitary “condition.

7. For washing, rinsing and sterilizin
of such glassware and “containers, eac
licensee must provide a metal or glass
three-compartment tank, each compart-
ment of which shall have the following
minimum_ dimensions: . depth, 12 inches:
length, 12 inches; and width, 12 inches.
compartment shall have a separate
outlet.

Compartment number one shall contain
wash water.

. Compartment number two shall contain
rinse water.

Compartment number three shall contain
a sterilizing solution containing not _ less
than_l(DCPatts per million of available
%hlorme, erived from hypochlorite solu-
ion.

Such glassware or other containers must
be washed in compartment one, rinsed in
compartment two, and sterilized In com-
partment three. ~Sterilizing shall consist
of immersion of glassware or containers
in compartment three for two (2) minutes.

If glassware or containers are rinsed
after sterilizing, such rinsing shall be done
in clear running water from a source of
}S—iUpFIJtIK approved by the State Board of
ealth.

8. All beer lines, rods and coils shall be
thoroughly cleaned by the use of mechani-
cal, steam or hot caustic cleaner approved
by the commission not less often than once
a week, and shall be flushed with clear

running water not less often than once
ly. Il beer hose shall be replaced
after 9 days of use, and a recor
be kept on the premises of the hours, date
and manner_of each cleanin
rods and coils and of the
hose In use was installed.

All licensees shall comply with all orders,
rules and regulations of the Oregon State
Board of Health, the State Department of
Agriculture, and_ municipalities, relatin
to sanitation. Failure to comply with sucl
orders, rules and re%ulatlons_ or any of
them, shall subject the offendlng licensee
to the suspension or revocation of license.

Section 92. It shall be the duty of the
state police, sheriffs, constables” and all
olice officers, within the state of Oregon
o enforce all provisions of this act, an
to assist the commission in detecting vio-
lations of the act and apprehending of-
fenders. It shall be the duty of eaCh of
said enforcing officers havin notice,
knowledge or “reasonable ground of sus-
picion of any violation of this act, to
immediately notify the district attorn_eh/
of such county, and to furnish him wit
names, addresSes of any witnesses or other
information within the” knowledge of such
officer, of such violation. Whenever any
officer_shall arrest any person for viola-
tion of this act, he shall take into his
possession all alcoholic liquor and other
Pror?_erty which the persgn 'so arrested has
in his possession, or on his premises, which
Is _apparently being used 'In violation of
this ‘act. In the event the person so ar-
rested _is convicted, and it is found that
the said alcoholic I_lquo_r and other prop-
erty has been used in violation of the law,
the’ same shall be forfeited to the com-
mission, and shall be delivered by the
court or officer to the commission and the
commission shall be authorized to destroy
or make such other_disposition thereof as
the commission in its discretion may de-
cide to be In the public interest. It shall
be the duty of county courts, district at-
to_rne?/s. and municipal authorities imme-
diately upon_the conviction of any licensee
hereunder of a violation of any ‘provision
of this act within their respective juris-
dictions or the violation of any other law
of this State or ordinance of any munici-
pality therein, in the commission” of which

ate when beer

alcoholic liquor had any part, to notify
said commission. thereof. Tt shall be the
duty of said officials to notify said com-

mission of any acts, practices or other
conduct of any licensee hereunder which
may be subversive of the general welfare
or contrary to the spirit of this act, and
to recommend such action on the part of
the commission as will remove the evil.

Section 93. Any room, house, building,
boat, structure or place of any kind where
alcoholic liguor is sold, manufactured, bar-
tered or given away in violation of law,
or where “persons_are permitted to resort
for the purpose of drinking alcoholic bev-
erages In violation of the law, or any
place where such beverages are kept for
sale, barter or_gift in violation of law, an
all alcoholic liquor and all property kept
and used in said place hereby are declared
to be a common nuisance; and any person
who maintains or assists In maintainin
such common nuisance shall be guilty o
a violation of this act. And if it _shall be

roved that the owner of any building or

remises knowingly has suffered the same
0 be used or occupied for the manufac-
ture, sale or possession of alcoholic bever-
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ages, contrary to the provisions of this act,
such huilding or premises shall be subject
to a lien for, and may be sold to pay all
fines and costs assessed against the occu-
pant of such bulldlng or premises, for an
violation of this acfi and such_lien shal
be enforced immediately. by civil action
in any court havmfg twrlsdlctlon, by the
district attorney of the county wherein
such building or premises is located.

_Section 4. The attorney-general or the
district attorney, or the commissjon, or its
administratars “in the county where such
nuisance_ exists, or is_kept or maintained,
may maintain an action by injunction in
the” name of the State to” abate,. and to
temporarily and permanently enjoin, such
nuisance. “And the court shall “have the
right to make temporary and final orders,
as In _other injunction “proceedings. The
plaintiff shall not be required to give bond
in such action and, upon final judgment
against the defendant, such courtalsg shall
order that said room, house, bunlqu
structure, boat or place of any kind shall
be closed for a period of one (1) year; or
closed for a part of said time, "and until

the owner, lessee, tenant or occupant
thereof shall give bond, with sufficient
sure

ty to be_approved by the court making
the order, in the penal sum of not less
than one thousand dollars ($1,000), payable
to the State, and conditioned that alcoholic
liquor will not thereafter be manufactured,

possessed, sold, bartered _or given away,
or furnished, or  otherwise disposed of,
thereon or therein, or kept thereon or

therein with intent to_sell, barter or give
away, or otherwise dispose of same con-
trary to law, and that he will pay all fines,
costS and damages assessed agdainst him
for any violation of this act. 1f any condi-
tion of such bond be violated, the whole
amount may be recovered as a penalty for
the use of the county wherein the premises
are situated In any such action ‘a notice
to nonresident defendants may be given by
a publication or substituted servicé as au-
thorized by law in other proceedings.

Section 95.  When any sheriff, constable
or police officer or any officer of the law
shall discover. any person_in the act of
transporting, in violation of law. alcoholic
liquor, in of upon any wagon, buggy, auto-
mobile. water or air Craft, or othér vehicle,
or conveyance of any kind, it shall be his
duty to Seize any and all alcoholic liquor
found therein, and to take possession of
the vehicle and team or automobile, boat,
air or water craft, or any other. convey-
ance. and_to arrest an%/ Person in charge
thereof Such officer shall at once proceed
against the Pe_rson arrested, under the pro-
visions of this act.  in any court having
competent jurisdiction, and shall deliver
the vehicle 'and team or automobile, boat,
air or water craft or other conveyance to
the sheriff of the county in which such
seizure has been made; but the said ve-
hicle or conveyance shall be returned to
the owner upon execution by him of a good
and valid bt?lnd'thWIth Isuf‘flcflertw['g' suretiés in
a sum double value o e property,
which bond shall be approvedpb)F/) ttl%/e
sheriff and shall be conditioned to return
said property to the custody of said sheriff
on the day of trial to abide the judgment
of the court The court, upon conviction
of the person so arrested, shall order the
alcoholic  liquor delivered to the commis-
sion. and. unless good cause to the con-
trary is shown by~ the owner, shall order

a sale at public auction by the sheriff of
the county of the rop_erty seized, and said
sheriff, after deducting” the expense of
g Y, d_the cost of sale,
all’ liens, accordl_ngh; to their pri-
h are. establishe y _inter-
vention or otherwise at such hearing or
roceedings brought for said pur-
pose, and shall pay the balance of the pro-
ceeds Into the general fund of the county;
provided, that no claim of ownership or
of an?/ right, title or interest in or to said
vehicle shall be held valid unless said
claimant shows to the satisfaction of the
court_that he is Iin good faith the owner
of said claim and had no knowledge that
said vehicle was used or to be used In
violation of law. All liens against property
sold under the provisions of this section
shall be transferred from the property to
the proceeds of the sale of the property.
If, however, no one shall be found claim-
ing the team, vehicle, water or air craft,
automobile, boat or other convea/ance, the
taking of the same with a description
thereof shall be advertised in some daily
newspaPer published in the city or county
where taken, or if there he no daily news-
paper published in such ut}/ or “county,
in 'a newspaper having weekly circulation
in the city or county, once a Wweek_
weeks and by handbills posted in three
public ﬁla}ces near the place of seizure
n

for two

0

and shall likewise notify by mail the legal
owner, Iin the case of  an’ automobile, if
licensed by the State of Oregon, as shown
b¥ his name and address jn_the records
of the secretary of state, and if no claimant
shall appear within ten days after the last
publication of the advertisement the prop-
erty shall be sold and the proceeds, after
deducting the expenses and costs, shall be
paid into the general fund of the county.

.Section 96. Whenever a petition therefor
spned by ‘not less than thirty (30) per cent
of the registered voters of “any county in
the state, or any incorporated city or town
in any county; shall' be filed "with the
county clerk of such county, or the clerk
or auditor of such city of town, in the
manner in this act prescribed the officer
with whom such petition is filed shall or-
der an election_to_be held at the time as
prescribed In Section 98 of this act. and
in the county or city or town mentioned
in such petition, to determine whether the
sale of alcoholic liquors of any of the vari-
ous, classes, as in Section 101 of this act
defined, shall be prohibited in such county
or city or town ~ In determining whether
any such petition contains the requisite
percentage of legal voters, said percentage
shall be based on the number of votes in
such counties, or cities, or towns, as the
case may be for the justice of the Supreme
Court recelvmtq the highest number

votes at the last preceding general election.

Section 97. The last preceding section
shall not be so construed so as t0 prohibit
the sale of pure alcohol for scientific or
manufacturing purposes, or of wines to
church officials for sacramental purposes,
or of alcoholic stimulants where the same
shall _have been _grescrlbed by a regular
ﬁ,ractlcmg physician dated and signed by
im as in_hereinbefore provided; and pro-
vided. fufther, that this section shall not
be construed so as to prevent_any person
residing in_ such county or city “or town
from ordering and having delivered to his
home, for the personal use of himself and

his  family, alcoholic liquors purchased
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from persons duly licensed to sell same
under this act.

Section 98. Elections hereunder shall be
held only upon regular November biennial
election "days. The petition therefor shall
be filed with the county clerk or cit
clerk or_auditor, not less than sixt (6(}5
days before the day of election. here
the _Petltlon is_filed” with a_city clerk or
auditor, such officer shall, within three (3%
days thereafter by registered mai
to ‘the county. clerk of the. county in which
said petition”is filed a notice of such filing,
giving the date thereof, and. the county
clerk™shall keep such notice in a conven-
lent and separate file, open for public
inspection, and it shall be 'the duty of the
countv clerk to post a copy of said notice
in a public place. In eath county, city
or town that shall return a majority vote
for prohibition, or permission, as the case

e, as to any. classes of alcoholic lig-
uor, at any election, the law shall take
effect on the first day of January followin

the day of election. “Elections provided for
by this section shall be held at the regular
voting place or places within the proposed
limits, and by the judges and. clerks of the
election appointed "and qualified under the
general election laws of the state.

Section 9. No person shall be qualified
to vote at any election hereunder who
mAoul ot be "qualified to vote at that
election for the county or city officers in
which district he proposes to Vvote.

Section 100. The provisions of the gen-
eral election laws, so far as_they are appli-
cable shall apply to all elections”held under
the provisions of this act.

Section 101 The form of petition shall
be substantially as follows: “Petition for
local option liquor election. We, the under-
signed. legal voters of (here insert, as case
may be, 'name of county, city or town),
respectfully petition that on the da
0 - . an election be held to de-
termine ‘whether the sale of Fag all al-

i
A

coholic _ liquors; or (b) alcoho liquors
containing over seventéen (117) per cent of
alcohol by weight; or (c) alcoholic liquors
containing over four (4) per cent of alcohol
br¥ we!gh , shall be prohibited or permitted
in (said county city or town e case
may be% and, each for_himself says | have
persona 1y signed this petition” and my
residence, postoffice and voting precinct
are_clearly _written after my name. M
residence “(if in the city, street and num-

ber if any), postoffice precinct: (here
follow twerity " (20) numbered lines for
signatures! ”

There shall be not more _than twenty (20
names on a sheet, and if any sheet file
with such_ petition shall contain more than

names, none of such names
be” counted Each sheet shall be
at the bottom thereof, with the
d address with street and house
number, if any. of the circulator thereof,
wha shall apPend to each sheet his affi-
davit In the following form:

State of Oregon, J_
County of 55

I, -=-memeeeee , being first duly sworn, say:
That every person who signhed this sheet
of the forégoing petition, signed his or_her
name thereto In my presence: | believe
that each has stated"his or her name, post-
office address and residence correctly, and

that each signer is a legal voter of the state

of Oregon and county o f .
Sl%nature of Circulator
of this sheet of petition.
Postoffice address of
circulator of this sheet
of petition, with street
and number, if in acity
or town.

Subscribed and sworn_to before me this
ay 0 f------- , A D 19—
Notar}é Public for Ore-
gon. Postoffice address
of notary, includin
street_ and number, |
in a city or town.

My commission expires -------- .

There shall be inserted by each sbgner
of the petition after his name_and address
the date of his signing thereof No signa-
ture shall be valid Unless signed within
ninety (901 da¥s prior to the filing of such
petition, and the same must affirmativel

ap{gear upon such petition. When suc
petition shall have been filed the same
shall not be withdrawn, or any name
thereof, nor any names added “thereto.
Such petition shall be a_public. document
an%l_shall be subject to inspection by the
public

The sheets upon which such signatures
aPpear shall be fastened together into one
[0)] %etmon and filed as a whole The
county clerk or city clerk or auditor shall,
upon “receipt of such petition, immediately
file the same, and shall thereupon compare
the signatures_ of the electors signing the
same with their signatures on the registra-
tion _books of the™ election then pending;
or, if none pending, then with the signa-
ture_on the registration books and blanks
on file In his office for the preceding
general election If the requisite number
of qualified electors shall have signed the
P_etl ion, and  the same shall have been
iled as provided for in this act, then the
same sgal# go upon the ballot as herein
provided for:

Section 102 At least twenty (20) da%/s
previous to any election hereunder, the
county clerk, or city clerk or auditor, shall
deliver to the sheritf of the county at least
three (3) notices of the election "at every
election board In each county city or town
voting on the electl%n Fand_ notices shall
be substantially in the following form:

“LIQUOR ELECTION NOTICE
“Notice is hereby given that on
th day of

- \Y ----——-, 19—, in precinct
--—-----, in the county o , election
will be held to determine whether the sale
of (a) all alcoholic liquors: or (b) alcoholic
liguors containing over seventeen $17 per
cent of alcohol by weight; or (c) alcoholic
liquors containing. over four (4) per cent
of alcohol by V\’/elght_ for beverage pur-
oses. shall be prohibited or permitted (as
he case may be) in (here insert the name
of the county, or the city or town, as the
case may _be. may  be necessary to
comply “with the peftitions duly filed),
which” said election shall be held”at (here
insert_the hours in which the general elec-
ti |slgrEId). Dated this day of

County Clerk of ----- e
County, Oregon or City
Clerk~ or uditor of
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It shall be the duty of the sheriff at
least twelve (12) days before_any election
hereunder to post “said notices in such
places in the vicinity of the polling-place
or places. Thereupon the county clerk or
city clerk or _auditor, and the sheriff, shall
each enter of record their compliance with
the provisions of this section, and such
record shall be prima facie evidence that
all the provisions of this section have been
complied with.

Section 103. Before said election it shall
be the duty of the county clerk or city
clerk or auditor to arrange the ballots and
have them printed in “substantially the
following form:

“Vote for or against prohibition (or per-
mission, as the case may be) of the sale
of (a) all alcoholic liquors: or” (b) alcoholic
liguors containing over seventeen 51 per
cent of alcohol by weight; or (c) alcoholic
liquors containing_over four (4) per cent
of alcohol by weight, for beverage pur-
poses, for (name the county, city or town,
as the case may be).

“Mark X between number and answer
voted for.

“12. For prohibition Lor permission, as
the case may be) of the sale of (a) all
alcoholic liquors;” or (b) alcoholic liquor
containing over seventeen (17) per cent of
alcohol by weight; or &c) alcoholic liquors
containing, over four (4) per cent of alco-
hol by weight.

“13. Against prohibition (or permission,
as the case may be) of sale.”

It shall be the duty of the county clerk,
or city clerk or auditor, as the case may
be, to furnish each on the
question official and sample ballots equal
in number to that required at general elec-
tions. b¥ the general "elections “of the_state
and in the manner therein required. Those
favoring prohibition (or 8erm|ssmn, as the
case may be) shall mark between the num-
ber and thée words "For prohibition (or
permission, as the case may be), "and those
opposed shall mark betwéen ‘the number
the words “Against prohibition (or per-
mission, as the case may be).”

Section 104 No provision of this act
shall, by reason only that such product
contains” alcoholic liquor, prevent the sale
of any perfume, lotion, tincture, varnish,
dressing fluid, extracts, or acid vinegar,
or of any official medicinal or pharmaceu-
tical preparations or of any patent or pro-
prietary medicine intended’solely for medi-
cinal purposes.

Section 106, Sections 15301 to 15-306,
both inclusive, and sections 15401 to 15-416,
both inclusive, and sections 15501 to 15-514,
both inclusive, and sections 15-601 to 15-605,
both inclusive, and sections 15-701 to 15-707,
both inclusive, and sections 15901 to 15-906,
both inclusive, all in Oregon Code ,
hereby are repealed, and all of chapters
1and 2 of article XXXVI, and sections 2129
to 2144, both inclusive, section 2147, and
sections 2172 to 2174, both inclusive. Lord’s
Oregon Laws, and act amendatory thereto,
so far_as they may be in effect at"the pres-
ent time, hereby are repealed. Chapter
186 and Chapter 265 of the session laws
of the year 1913 so far as they may be
in effect at the present time, hereby are
repealed. The Oregon Liquor Control Act
enacted by the second special session of
the Oregon legislative assembly 1933 as
amended by the 38th legislative” assembly
of Oregon “regular session 1935 and the

39th_legislative assemblx of Ore%_on regular
session 1937 and the 40th legislative assem-
bly of Oregon regular session md a
amendments thereto is hereby repealed.
The Oregon Liquor Revenue Act enacted
by the second special_session of the Oregon
legislative assemblgl in the year of 1933 and
amended by the 38th legislative assembly
of the Oreﬂon regular_session in the year

and the 39th legislative assembly of
Oregon regular session for the year 1937
and”the legislative assembly of Oregon
regular session , and all amendments
thereto, is hereby repealed. House Bill
No. 398 and No. 355 enacted by the 40th
legislative assembly of Oregon re?ular ses-
sion 1939 is hereby repealéd. All requla-
tions of the Oregon Liquor Control Com-
mission adopted “under the provisions of
the laws herein repealed are hereby re-
pealed. All acts or parts of acts in conflict
with the provisions of this act hereby are
repealed.

Section 106, Inasmuch as this statute in
eneral has been hereinbefore declared to
e a subject of general law, and designed
to operate uniformly throughout the_State
It hereby is_declaréd that the provisions
herein contained shall be paramount and
superior to and shall fully replace and
supersede any no 1L mumcip 1 charter
enactments of local ordinances Inconsistent
herewith, and such charters and ordinances
hereby are repealed.

_Section 107. It is hereby expressly pro-
vided  that immediately upon the passage
of this act the chairman of the Oregon
Liquor Control Commission, shall call a
meeting of the commission at which time
arrangement shall be made for the orderly
disposal of such stocks of alcoholic liquors
as It may have on hand in such manner
as not to disrupt the market and the dis-
posal of such_ fixtures, equipment and
accessories as it magl not. re_qwr%. Wher-
ever practicable the commission s all_grant
licenses for on- and off-sale spirituous
liquors to existing licensees In preference
to non-licensees and at licensed locations
in preference to non-licensed locations ex-
cepting that, wherever practicable to the
commission and agreeable to the local au-
thority, at locations where Oregon state-
owned liguor stores are operating such
stores shall be sold and licensed in prefer-
ence to the licensing of new locations, and
further, Provnded that any licensed prem-
ises existing at the passage of this act may,
regardless of location, be“issued an “on sale
license” on the effective date of this act
if so recommended by the local authority.
The commission shall alsg, at such timg,
arrange for suitable tax stamps, as herein
provided for, that such stamps are avail-
%!?Jse agrgr use upon the effective date of
i )

Section 108. _All spirituous liquors owned
by the commission and sold on or after
the effective date of this act shall be sub-
ject to the stamp tax herein provided for
and it shall be the duty of the commission
to arrange that such “stamps are applied
to all such spirituous liquors sold by it
for consumption within the state of_Oregon
on or after the effective date of this act.

Section 109. All contracts between the
commission and all other parties wherein
the commission a%rees to purchase, accept,
receive and pay tor spirituous liquors on
or after the effective date of th

is act, are
hereby declared null and void.
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Section 110. This act of the ﬁeoPle shall

in full force and effect on the first day

of January. 1941, and such date shall be

the_effective date of this act when referred
to in the provisions of this act.

Section 111. If any clause, sentence,
aragraph, section or part of this act shall,
or any reason be adjudged or decreed to
be invalid by any court of competent juris-
diction,  such judgment or decree shall not
affect, impair” or invalidate the remainder
of this act but shall be confined in its
operation to the clause, sentence, = para-
graph, section or part thereof directly
involved in the controversy in which said
3udgdment or decree shall ‘have been ren-
ered.

_Section 112. If and so long as any provi-
sion of the constitution of the State of
Oregon shall be held to be in conflict with
any of the provisions of this act, suc
provision or provisions of this act shall be
in suspension” and inoperative to the extent
f the inconsistency between such provi-
sions and the said” constitution, but only
durmqﬁI the period of such inconsistency;
and whenever, upon repeal or modification
of any such_ constitutional provision, the
provisions of this act, if any, previousl
so held to be Inconsistent thérewith, shall
no, longer be held tg be in conflict with
said constitution, all such provisions of
this act immediately shall become opera-
tive and be In full force and effect.

BALLOT TITLE

BILL REPEALING PRESENT LIQUOR LAW; AUTHORIZING PRIVATE SALE, LI-

CENSED, TAXED—Purpose:

Repealing the present liquor law providing that only

liquor control commission can import, purchase and sell alcoholic liquor containing
over seventeen percent of alcohol, and that such liquor may not be consumed on
the premises, only that containing less alcohol being licensed; authorizes private
importation, manufacture, purchase and sale of all alcoholic liquors under license
from the commission, recreated by this bill; permits liquor being consumed both
on and off premises where sold, depending on vendor’s license; the commission to
issue numerous classes of wholesale and retail liquor licenses; levying privilege or
sales taxes on the various classes of liquor business.

312 Yes. | vote for the proposed law.

313 No. | vote against the proposed law.

Vote YES or NO
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(On Offical Ballot, Nos. 314 and 315)

AMENDMENT LEGALIZING CERTAIN GAMBLING AND GAMING
DEVICES AND CERTAIN LOTTERIES

Proposed by initiative petition filed in the office of the secretary of state, July 2, 1940,
in accordance with the provisions of section 1 of article IV of the constitution.

PROPOSED CONSTITUTIONAL
AMENDMENT

Be It Enacted by the People of the State
of Oreyun:

That the constitution of the State of Ore-
on be, and the same hereby Is amended
y adding thereto an additional article, to
bé numbered and known as Article XIX,
to read as follows:

XIX
GAMING.

. NS, AND COUNTIES, A
THER PURPOSES. LICENSES AND AS-
. GAMES AND_ & EVENTS
LAWFUL.—For the purpose of reducing
taxation upon real property, and to raise
additional revenue for old-age security, and
to increase the revenues of cities, towns,
and counties, and for other purposes as
hereafter specified, the conduct, operation,
and play ot the several games, devices,
and events hereinafter defined or other-
wise set forth shall be lawful within the
State of Oregon, and the several license
fees,. taxes, and assessments hereinafter
provided _ shall be deemed lawful and
praoper without regard to whether same are
utmtorm in their operation throughout the
state.

Section 2 LEGISLATIVE AUTHORITY.
—The several license fees and regulations

changed or modified by legislative enact-
ment; and upon the ‘expiration of said
four-year period, the legislative assembly
may by Act readjust the license fees and
other regulations "herein provided to meet
changed “conditions, if any, but all such
changes or alterations of the terms of this
amendment shall. be reasonable and not
prohibitive and in keeping with the pri-
ma_?/ tpurposes of this amendment. The
legislative assembly may also, at any time,
provide by law reasonable license fées and
relzgula'%lons for the Cc(imd'UCt' operatlgnr anld

ay of any game, device, or event legal-
Pseg by th?{s,%mendment and for the c%n—
duct. operation, or play of which no Ii-
cense fees or regulations are fixed by this
amendment.

. Section 3. DEFINITIONS.—The follow-
ing words and phrases used in this amend-
ment shall be "given_ the followmtq1 inter-
pretation and meaning unless otherwise
clearlv indicated

“Licensee" means any persaon, firm,

a

company, or corporation to whom a license
or permit shall "have been or is issued in
accordance with the provisions of thife
amendment.

(b) “Game” means any contest, physical
or mental, or both physical and mental,
conducted according " to prescribed rules,
and whether played. by one person alone
or in conjunction with” other persons, and
whether Pplayed with or without the use
of mechanical, electrical, or other instru-
ment, contrivance, or device, and in the
playing of which the result does not de-
pend Upon pure chance but there is in-
volved ‘an element of skill, though such
element of skill may be slight, and which
Is undertaken or played for amusement,
recreation, or the winning of a prize, stake,
or award, and for the privilege of plaw_n
or participating in the playing of whicl
a consideration” may or may. not be paid;

rovided, however, this definition shall not

e deemed nor construed to include _a
nickel-in-the-slot machine of the type in
common and general —use for gamblin
purposes before and since the. y?ar 190
and being one which is mechanically oper-
ated by means of a lever or similar” device
and the use of revolving discs, and in the
OEeratlon and play of which no_degree of
skill, even slight, “nor the_exercise of any
judgment_on “the part of the player or
operator is required as a condition”of se-
curing _a favorable result nor can have
any effect upon such result, and whether
the slot In such_machine or game is adapted
or the use of a nickel, dime, quarter-
dollar, or other coin,
or any token, sIuP, or other representative
of a com or of value, and the manufacture,
sale4 distribution, possession, use, display,
operation, or play of any such slot machine
within the state of Oregon for an%_Burpose
whatever is hereby expressly prohibited.

(cz “Trade Stimulator” means (1) any
electrical or other coin-operated game or
device requiring the use of a marble, metal
ball, claw, or Similar or other  device or
devices in the play thereof, and in the play
of which the result does not depend upon
pure chance but there is involved an ele-
ment of skill, though such element of skill
may be.deemed slight and unsubstantial,
and which is played for amusement, rec-
reation, or the winning of a prize, stake,
or award, and_for the privilege of playmg[
which _ a consideration’ ma r may_ no
be paid;, and (2) any other electrical or
other com—op?ra ed noveltythgame or de-

vice in the play of which element of
skill predominates over that of chance,
and which is played for amusement, rec-

reation or the winning of a prize, stake,
or award, and for the privilege of playing
which a consideration Is paid; and 13)"any
and all types_ of punchboards, punchboard
games, and similar games or devices; pro-
vided, however, that_ any such qame or
device when offered for use or play as a
game of skill or chance for the winning of
a_prize, stake, or award shall not offer an

sm?le cash prizes in excess of twenty-five
dolTars ($25) each, nor any single merchan-
dise prizes’ having an_éstablished retail
sales value in excess of fifty dollars_($50)
each, and which in all cases shall offer a
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total of prizes having an actual established
wholesale value (if prizes consist of mer-
chandjse), and having actual cash value
é_lf prizes consist of cash) equal at least to
ifty per centum_ (50%) of the retail sales

value of the entire number of punches or
tickets indicated on the face of any such
punchboard or similar device.

(d) "Operator” means any person, firm,
company, or corporation engaged in_ the
commercial operation of anytrade stimu-
lator or other game or device as owner
or possessor thereof, whether operating
the 'same dlrectlg/ as such owner or pos-
sessor or upon some leasing or other ar-
rangement with a location.

ge) “Operator's Agent” means_any per-
son “engaged in the business of securing
locations ~ for any operator, or who isS
engaged_in collecfing cash receipts of an;
trade stimulator for “any operator.

(f) "Distributor” means any person, firm,

1 , or corporation engag_ed n the
business of selllnlg, leasing, or distributin
any trade stimulator for the commercia
usé and_operation thereof by any other
person, firm, company, or corporation, and
in the commercial Use and operation of
which no interest is retained. i

(g) “Location" means any person, firm,
company, corporation mamtammg or
conducting any established place of busi-
ness or other” place where any operator
installs, or in which is installed or placed
any trade stimulator which is set uP, con-
ducted, operated, or played, or offered for
play for a profit, either “in cash, merchan-
disé, or other article of value. .

(h) “Dealer” means_any person, firm,
company, or_corporation “engaged within
the state of Oregon in the manufacture of
candy, pastries, or other products, or In the
production_of turkeys, chickens, rabbita,
or other fowl or meat products, or who
iIs engaged in business as a wholesaler
of any such products, and as such manu-
facturer, producer, or wholesaler is also
directly engaged in selling or disposin
of its or his'own products, or some thereof,
through the medium of trade stimulators.

Section 4 LICENSES AUTHORIZED.—
It shall be unlawful for any person, firm,
company, or corporation to ‘sell, distribute,
lease, set up, use, maintain, operate, pos-
sess, or display for commercial operation,
use. or play, any trade stimulator or game
herein defined, ‘or to represent or assume
to represent any operator as operator’'s
agent or to sell ‘or dispose of. or attempt
to sell or dispose of any goods, wares, or
merchandise of any description through
the medium of any trade stimulator or
?ame as herein defined, without having
irst obtained a license therefor as pro-
vided herein.

Section 5. SECRETARY OF STATE TO
ISSUE LICENSES. POWER CONFERRED.
—All licenses provided for in this amend-
ment shall be “issued by or under the di-
rection of the Secretary of State, who shall
make, issue, and promulgate from time to
time such rules and regulations and devise
and make use of such forms as may be
necessary or convenient In carrying out
the purposes hereof, and in administerin
the provisions of this amendment the Sec-
retary of State shall have and exercise
not onI?/ all power and authority herein
expressly conferred, but also all additional
and incidental power and authority neces-
sary and proper in the premises; "he may

rovide rules and regulations establishing
air trade and dealing practices on the

part of operators between themselves, and
on the part of operators in their deallngls
with the public and with locations, and all
such rules and regulations so established
shall be bmdmrq upon all licensees here-
under: such rules and regulations may be
changed or altered from time to time as
in the judgment of the Secretary of State
may be necessary or proper in the interests
of “the public welfare. The Secretary of
State may employ his own_ legal counsel,
together ‘with one (1) chief aSsistant and
such additional clerks as may be necessary
and convenient to enable him to fullg per-
form his duties hereunder, and may fix
and prescribe their duties and compénsa-
tion; provided, however, the compensation
of no one individual shall be fixed in
excess of the sum of six thousand dollars

0! per year without the approval of
the State Board of Control.

Section 6. LICENSE FEES AND AS-
SESSMENTS. — License fees and assess-
][gﬁrgtss herein provided for shall be as

Ws:

(a). Operator’s license fee for the com-
mercial operation of coin-operated _trade
stimulators shall be at the rate of two
thousand four hundred dollars ($2,400) per

for_each county having ‘fift
. or more Ppopulation; at
the rate of one’ thousand eight hundred
dollars ($1,800) per year in and for each
county havin twengy thousand (20,000) or
more “population and’ less than fifty thou-
and (50.000): at the rate of one thousand
two hundred dollars ($1,200) per year in
and for each county having’ ten thousand
(10.000) or more pozpulatlon and less than
twenty thousand (20,000);' at the rate of
six_hundred dollars ($600) per year in and
for _each county having " fivé thousand
%5.000) or more Bogulatlon and less than
en thousand (10.000); at the rate of three
hundred dollars ($300) per year in and for
each of the several "remaining counties;
population in all cases_to be determined
according to the last official United States
%ensus effective at the time application
or license Is made

(b) Except as otherwise provided herein.
Operator’s license fee for the commercial
operation = of punchboards and similar
games and devices shall be at the rate of
one thousand two hundred dollars ($1,200)
per year.

(c) Distributor’s license fee for the sale
and” distribution of coin-operated. trade
stimulators shall be at the rate of eighteen
hundred dollars, {$_1,800) per_year, and for
the sale_and distribution of " punchboards
and similar games nnd devices at the rate
of six hundred dollars ($600) per year

gd) Location license fee shall be at the
rate’ of sixty dollars ($60) per year.

%e) Dealer’'s license fee shall be at the
rate” of one hundred fifty dollars ($150)
per year

(Q Operator's Agent license fee shall be
at the rate of twenty-four ($24) dollars
per year.

(9) In addition to all other license fees
there shall be assessed against and collected
from each coin-operated trade stimulator
and similar device an additional fee and
assessment equal to twenty per centum
(20%) of the gross income thereof.

(h) In addition to all other license fees,
there shall be assessed against and col-
lected from each punchboard and similar
device, an additional fee and assessment
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equal to one per centum (1%) of the total
retail sales value of _the entire number of
punches or tickets indicated on the_ face
of such board or similar device, with a
minimum fee of twenty-five cents (25c).

Section 7. EXPIRATION OF LICENSES.—
All licenses issued for operators, operator’s
aﬁents, distributors, dealers, and locations
shall expire on December. 31st of each year.
No such license shall be issued at any time
except upon Palyment in advance of the
full amount of license fee due from date
of apPhcatl_on for license to December 3lst
next following, and at no time except upon
payment_of at least one-quarter (14) of the
annual license fee.

Section 8. APPLICANTS TO PAY. OWN
LICENSE FEES.—No operator, distributar,
dealer, or gperator’s agent shall undertake
or agree, directly or indirectly, to pay or
Ea any _location license fee, “or. any part
héreof, for any other person, firm,” com-
pany, or corporation, and no location shall
undertake or agree, directly or. indirectly,
to pay or pay any operator’s, distributor’s,
dealer’s, or Operator's agent’s license fee,
or any part thereof, for any other person,
firm, ‘company, or corporation.

Section 9 RESTRICTIONS ON LI-
CENSES.—The issuance of all licenses
under the B_rowsmns of this amendment
shall be subject to the following restric-
tions, regulations, and limitations:

(@ No license issued to any operator,
ORerator’s agent, dealer, or ~distributor
shall_be “transferable. Upon approval of
the Secretary of State location license may
be transferi'ed.

_(b) No operator’'s license for the opera-
tion of coin-operated trade stimulators and
similar games and devices shall be valid
for use  Iin a_n¥‘ county _other than_ the
county for which same is issued: provided,
however, any operator may apply for
and ma rocure licenses i more” than
one county subgect to the provisions of
this amendment, and approval by the
Secretary of State.

(c) No license shall be issued to any
person who has_been convicted of a felony
or who is convicted of a violation of any
of the provisions of this amendment.

) Should it satisfactorily aBP_ear to the
Secretary of State that the public_interest
and convenience demands a restriction as
to the number_of operator’s licenses to be
issued for use in any county, the Secretary
of State may establish such limitation, and
when so established, the same shall remain
in full force and_effect until changed by
the Secretary of State, or by the legislative
assembly upon the exPlratlon of fodr years
from_ date of approval of this Amendrment;
provided, however, any such limitation so
provided shall not limit licenses to be
issued to less than two in any one county.

(e) Should it satisfactorily appear. to the
Secretary of State that the public_interest
and convenience demands a_restriction as
to the number of trade stimulators that
may be operated in an%/ one location at
any one time, the Secrefary of State may
establish such limitation, and when so es-
tablished, the same shall be binding upon
all licensees under this amendment, anc
shall remain in full force and effect until
changed b){_ the Secretary of State, or_by
the eglsla ive assembl% upon the expira-
tion of four years from date of approval
of this amendment; provided, however, any

such limitation so provided shall not limit
the number of trade stimulators to_be
operated in any one location at any time
to less than fodr.

(f) No license, other than a location li-
cense, shall be issued to any natural person

who has not been a bona fide resident,
inhabitant, and citizen of this state for
one (1) _year continuously 1mmediately

prior_to filing application therefor, nor to
any foreign or domestic firm, company, or
corporation that has not heen engagéd in
a regularly established business within this
state for one (1) _}/_ear cont_lnuousl¥ imme-
diately prior to filing application Tor such
licensg; ‘and no person, firm, company, or
corporation not possessing the qualifica-
tions herein set forth_shall be directly or
indirectly interested in any such license,
or in any operations under the same.

(g) Before any license is issued to any
%perator, such _operator shall file with the
ecretary of State a good and sufficient
bond, to” be approved the_Secretary of
State, in _the penal sum of five thousand
dollars (85,00 ?_. payable to the_ state of
Oregon, or _in_lieu thereof, deposit cash in
the 'sum of five thousand_dollars
or approved securities having a cash mar-
ket value of five thousand dollars ($5,000),
and conditioned upon a_faithful compli-
ance by such operator with all the provi-
sions of this Amendment. Sureties upon
any such bond shall qualify as now re-
uired by law of sureties upon bail bond.
nly oné bond shall be required of any
operator though such operator be issued
more than one license.

(h). The provisions of this amendment
requiring an operator’s license to operate
punchboards and similar games or devices
shall not apply to the operation of those
punchboards' and similar games and de-
vices containing not in excess of one thou-
sand h%,oo% punches_or tickets, and which

oards

punc or_similar games or devices
are used exclusively for the sale and dis-
tribution of candy, cigarettes,  tobaccos,

tobacco accessories, or groceries in a regu-
larly establiished place of business halding
a location license hereunder and which_ is
engaged in the sale of such commodities
at retail as a part of such location’s regu-
larly established business; provided, how-
evef, all such_ punchboards and similar
games and_devices shall be subject to the
payment of the additional fee and assess-
ment of one per centum (1%) of the retajl
sales value of all punches or tickets indi-
cated on the face of same.

(i) Any location holding a location li-
cense hereunder and desifing to commer-
cially operate its or his own” punchboards
and similar devices, or its or his own coin-
operated games and similar devices, or
both, may obtain permit so to do upon the
following” express terms and conditions:
No operator, gperator's a?ent distributor,
dealer, manufacturer,” of _other person,
firm, company, or corporation whatsoever
other than such location itself or himself
shall have or retain any. right, title, in-
terest, or claim, either direct or indirect,
in and to any such operations under. such
Permlt, or in or to any of the profits or
osses therefrom, or In or to any_ of the
equipment kept, used, or maintained in
connection with any such operations, or
any part thereof, and such location_shall
pa?/ an additional license fee of fifteen

lars ($15) ﬂer year for such permit to

ard similar games
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of fifteen dollars ($15) per year for such
permit to operate _Coin-operated trade
stimulators and similar devices, and no
such permit shall be issued at any time ex-
cept upon payment of a full year’s license
fee therefor, "and no such permit shall be
transferable. Application for such permit
shall be made tqo the Secretary of State
and shall be In writing, and execUted under
oath, and shall contain a specific state-
ment to the effect that no person, firm,
company, or corporation whatsoever other
than thée applicant location has at the time
or will at any time have or exercise any
right of propéerty, interest, claim, or con-
trol. direct or “indirect, in and to any
operations under such permit, or in or to
any of the profits or losses incident tgo any

N operations, or In gqr to any of the
equipment kept, maintained, or used in
connection with any operations under such
permit, . in any ‘part thereof; and. such
application shall ‘contain such other infor-
mation as may be required by rule or regu-
lations adoptéd by the Secrétary of State.
Such permit shall” be given a distinct num-
ber and shall show on its face whether
iIssued . for the operation of punchboards
and similar devices or for coin-operated
games and similar devices, or for ,
as the case may be, and everydjunchboard,
game, or other device operated under such
ermit shall have securel_¥ affixed thereto
the number of such permit, and such other
information _as may be required by the
Secretary of State.” Such permit, as well
as location license, shall be kept canspicu-
ously posted in the place of business of
such location. All punchboards and simi-
lar devices operated under such permit
shall be subject to payment of the addi-
tional fee and assessment one per
centum (1%) of the retail sales value of
all punches or tickets indicated on the face
of the same, and all coin-operated games
and similar devices operated under such
permit shall be subject to the payment
of the additional fee and assessmént of
twenty per centum (20%) of the gross_in-

any such permit |
Secretar¥ of State, he shall require the
applicant, location to file with him a good
and sufficient bond, to be approved by
him. in the penal sum of one thousand
dollars ($1,000).. and payable to the state
of Oregon, or’in lieu thereof, to deposit
cash Iin the sum of one thousand dollars
($1,000) or approved securities having a
cash market value of one thousand dolfars
0), and conditioned upon a fajthful
compliance by such location with all the
provisions of  this amendment.  Sureties
upon_ any such bond shall qualify as now
Beqlélred by law for sureties upon bail
ond.

[0) If any operator or operator’s agent,

or “any location holding permit to operate
its or” his own equipment as hereinabove
rovided, shall be 'guilty of any unfair
practices  or arg/ |mFrolner or injurious
conduct designed or likely to work™injury
to the general public, and”no other specific
penalty is provided herein, the Secretary
of State may, after notice Iin writing to
such operator or location, as the case may
be, and a hearing, revoke the license or
permit of such_operator or. lgcation, as the
case may be, if in his opinion the public
interest ‘or welfare demands such revoca-
tion. Upon any such revocation for the
reasons herein in this subdivision set forth,
there shall be returned to such operator or
location, as the case may be, the unearned

partion of license fee or fees paid, together
with the bond of such operator or location,
as the case may_ be, and no license or
permit shail again be issued any such
operator or location, as the case may be
within a period of one year from_ date of
any such revocation. Any such action upon
thé part. of the Secretary of State, to-
gether with all evidence and other records
in said matter, may be reviewed by the
circuit court of the county for which’ such
operator _holds license of in which such
location is situate by a proceeding in the
nature of a writ of review. A petition for
an%/ such review _must be filed and served
within ten days from the date of an%/ such
order of revocation. Such review shall be
promptly disposed of in said circuit court,
and a hearing thereon shall have prece-
dence over all other cases in said court
except criminal cases and cases arising
under the Workman’s Compensation Act.
Upon such hearing, additional evidence
may be taken and considered by the Court.
Thé judgment of said circuit’court upon
such review shall be final. Upon any such
review, costs and disbursements shall _be
alloe/ved to and recovered by the prevailing
party.

(k) The Secretary of State may refuse
to issue an operator’s license to any appli-
cant, and may also refuse to issue a special
permit to any location as herein provided,
If he has reasonable ground to believe any
of the following to be true;

(1) That the applicant has not furnished
an acceptable bond.

(2) That the applicant in fact represents
some person, firm, compan¥, or corpora-
tion not qualified to secure license or per-
mit hereunder.

(3) That the applicant has made false
statements to the Secretary of State.

(4?_ That_the general reputation of the
applicant in the” community in which he
resides or transacts business as to _morals
law observance, or personal or financial
integrity, is bad, or that the applicant has
been convicted of a _violation of one or
more provisions of this amendment.

(5) That in the interests of the public
welfare and convenience, sufficient opera-
tors’ licenses have already been issued for
the particular county for which applica-
tion for license is made.

(6?1 That_the applicant is not a citizen
of the United States.

(7) That there is any other substantial
reason which, in the Sound judgment of
the Secretary of State, based "upon public
convenience,” necessity, or welfare, war-
rants a refusal to grant such license.

Any applicant_refused a license or permit
as herein provided for, for any of the
reasons_enumerated in subdivisions num-
bered (1), (2), &3)_, (4). or (7% of this sub-
division (k) of this section of this amend-
ment, may have _such action of the Secre-
tary of State reviewed in the same manner
and subject to the same conditions and
limitations _as to time and manner of re-
view and finality of decision as is herein-
above in subdivision g)dof this section of

ed.

this amendment provi

(1) Each coin-operated trade stimulator
or other coin-operated game operated pur-
suant to the provisions of this amendment
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shall be equipped with sujtable automatic
pay-off mechanism or device, and no pay-
ments of awards or delivery of prizes in
connection with the play “of any such
ame shall be made except as délivered
automatically and directly by such (I;ame
itself; and _ each such ame shall be
equipped with a meter which will truly
and correctly record the amount or number
of coins deposited in said game for the
purpose of playing same; and each such
game shall be “provided with a coin box
into which shall drop_ all receipts from the
operation and play of the same, excepting
only such portion thereof as are actually
required. and used in_connection with_the
automatic pay-off of awards or prizes.
The re_celgts of such game deposited in
said coin-box, being the total amount de-
posited for the privilege of playing said
game less, the total amount of awards or
prizes paid out by said game, shall be
deemed’ the gross “income ™ of such game
for the purposes of this amendment. If
at any time It shall appear to the Secretary
of State to be practicable to make use_of
a_meter in or on any such game which
will record trulﬁ/ and Correctly” the amount
{Jald out by such game in awards or prizes,
he Secretary of Slate may direct the in-
stallation and use of such ‘meter as a con-
dition for the use of such game.

(m) No trade stimulator, or other game
or device authorized to be operated” and
played pursuant to the foregé)mg provisions
of this amendment, shall be oOperated or
played, or offered for operation or play
In ‘any place within the state of Oregon
other "than in a duly licensed location.

(n) All equipment sold, offered for sale,
or used in connection with any operations
under license pursuant to the provisions
of this amendment, shall at all times be
subject to inspection and apProvaI or dis-
approval of the Secretary of State or his
duly authorized representative, and ng new
type of equipment shall be sold, offered
for sale, or_used in connection with any
such operations except such as has been
so inspected and approved by the Secre-
tary of State, or his duly authorized rep-
resentative.

to) In order to insure uniformity in type
and ‘style of equipment to be operated and
used in the state of Qregon, and in the
interests of the administration of this
amendment on the part of the Secretary
of State, no trade stimulator, or other
game or device authorized to be operated
and played pursuant to the provisions of
this ‘amendment, shall be operated or
played, or offered for operation or play
unless such trade stimulator, %ame or other
device be one purchased or otherwise pro-
cured from or through a duly licensed dis-
tributor, and each ftrade stimulator, game
or other device operated or played, or
offered for operation or play hereunder
shall have permanently affixed thereto the
name and license number of the distribu-
tor from whom same was purchased or
procured, with the date purchased or ac-
quired; provided, however, any operator
or location holding license hereunder for
the purpose_may operate and use any and
all trade stimulators, games or other de-
vices meeting the other requirements of
this amendment and which such operator
or location, as the case may be, owns or
possesses at the time this amendment be-

comes effective, provided such operator
or location, as the case may he, at the
time of filing application for license ac-
companies such_application with a true
inventory describing in detail each and
every trade stimulafor, game or device so
ownéd and possessed and which it is pro-
posed shall be operated and used here-
under, and provided further, that such
ORerator or location, as the case may be,
shall cause to be permanently attachéd to
such trade stimulator, game or other de-
vice the license number and name of the
operator or, location, as the case may be,
together with the words “original equip-
ment"; and provided further, that nothing
herein contained shall be deemed to pro-
hibit two or more operators or locations,
as. the case may be. exchanging trade
stimulators, games or devices for use here-
under, but as to all such exchanges, due
report thereof shall be made in detail to
the Secretary of State within five days
after such exchange is made; and providéd
further, nothing herein contained _shall be
deemed to in  any manner abridge the
ow'er and authority of the Secretary of
tate to pass upon and approve or réject
any such equipment for use under any
such license.

Section 10_LICENSE APPLICATIONS TO
BE IN WRITING, REQUIREMENTS.—AII
applications for license shall be in writin
and executed under oath, and in_suc
form as _may be prescribed by the Secre-
tary of Staté, and shall contain true state-
ments of all information necessary to es-
tablish applicant’'s right to a license, and
such other information as may be required
by the Secretary of State. efore acting
uPon any such “application the Secretary
of State ‘'may make or direct to be made
such investigation as to him may appear
necessary or proper, and it shall be the
duty of all municipal county, and state
Pollce officers, upon request of the Secre-
ary of State, to assist in any such investi-
gation, or in any other inspection or in-
vestlﬁatlon deemed necessary and proper
by the Secretary of State in enforcing the
provisions of this amendment.

Section 11 LICENSES NUMBERED.—
Every license issued hereunder shall be
given a separate and distinct number, and
every game or device operated under such
license™ shall have securely affixed thereto
the name, address, and license number of
the operator of the same, and in_ cases
where the license issued is for use in any
particular county, the name of the county,
and such other information as may be
required by the Secretary of State.

Section 12 ADDITIONAL ASSESS-
MENTS. HOW COLLECTED—Subject to
the right and authority hereby conferred
upon the Secretary of ‘State to adopt any
other method of _collection deemed by him
to be more suitable and effective, and
the adoption by him of such other
, additional fees_ and assessments
shall be collected and paid as follows;

a)

cafendar month, the operator _of coin-
operated trade stimulators and similar_de-
vices shall file with the Secretary of State
a written statement under oath, setting
forth a detailed account of the gross in-
come of each and every game commerciall
operated by such operator during the cal-

On or before the fifth day of_each



the Voters of Oregon, Regular General Election, November 5,1940 51

endar month immediately preceding, and
accompany such report “with a payment
equal to twenty per centum (20%) of such
gross income. uch report shall describe
each game by name or_other appropriate
descrlﬁtlon and show its exact location,
and shall have attached thereto the origi-
nal written slips hereafter referred to, and
shall show the exact meter readings of
each such game. Whenever anY game shall
have been removed from one loCation and
installed in another location, or whenever
another game has been substituted, nota-
tion of sSuch fact shall appear on_ such
report. Whenever the operator of any
such game shall open the coin box of
same for the Purpose of removing all or
any part of the proceeds thereof, such
opérator shall forthwith execute in tripli-
cate a written slip showing the date of
such transaction, the name, “postoffice ad-
dress, and license number of the location,
the meter reading on said game, and the
exact gross amount of proceeds removed
from such coin box. No _such coin box
in or on any game or device operated by
an operatar “shall be opened by any oper-
ator or his agent, nor any proceéds re-
moved therefrom, except in the presence
of the location or its or his agent, and no
person shall at any time remove any pro-
ceeds from such box_except the operator
or operator’s agent. The slip hereinabove
referred to shall be signed bx the operator
or his agent and also by the location or
its or his agent, and bx signing the same,
the parties represent the facts therein set
forth to be true to all intents and purposes
as though they had made oath thereto.
One of “such ftriplicate slips shall be re-
tained by the operator, one by the location,
and the”original attached to the monthly
report of the operator to the Secretary of
State. Such slips shall be kept on “file
for a period of not less than eighteen (18)
months from_ date of same. =~ Locations
holding permit to operate_their own coin-
operated games and equipment shall, as
nearly as practicable, make similar reports
and Ppayments as required of operators.
Whenever any such location holding such
Eermlt shall open the coin box and remove
he proceeds therefrom, or any part
thereof, such location shall do so only in
the presence of some public official of the
state, county, or city, preferably a peace
officer, and” such location shall “forthwith
execute in duplicate a slip containing the
information required to be set forth on the
slip prepared by an operator, and such
slip shall be sn%ned by ‘the location or its
or his duly authogrized agent, and by such
public official, giving a description "of the
official position occCupied. he location
shall retain the_duplicate of such slip and
attach the original to its_or his_monthly
report to the Secretary of State The books
and records of the operator and the loca-
tion in connection with the operation of
the game and the receipts therefrom shall
be open to inspection by the Secretary of
State or his duly authorized representa-
tive. or by any sfate, county, or municipal
police officer at all times ~Bv signing the
slip above referred to the location repre-
sents the facts therein contained to be true
to all intents and purposes as though such
It%catlton or its or his agent had made oath
ereto.

Any other method of collection, or any
alterations of or amendments to the fore-
gom% method prescribed by the Secretary
of State, and all rules and regulations of
the Secretary of State relating thereto,
shall be binding upon all licensees here-
under and shall’ have the same force and
effect as the rules and regulations herein
provided.

(b) Additional assessments upon punch-

boards and similar devices shall be evi-
denced by trade stamps or seals which
shall be issued and sold exclusively by or
under the direction and authority of” the
Secretary of State, and the same “shall be
securely” affixed to the punchboard or
similar” device before same is set up, of-
fered, or displayed for operation or play
in any location. Such trade stamps or
seals shall be issued in convenient denomi-
nations, and shall be in_such form as may
be prescribed by the Secretary of State.
Before making use of such stamp or seal
the operator or location, as the case may
be, shall cause to be plainly stamped
thereon the license number of such opera-
tor or location, as the case may be Im-
mediately upon affixing any such stamp
or seal to any such punchboard or similar

device, the person so affixing the same
shall cancel the same by endorsing thereon
with ink or indelible pencil the date same

is attached, together with the initials of
the person making such cancellation, or by
such other method as may be prescribed
by rule and regulation adopted by the
Secretary of State. The Secretary of State
may by~ rule and regulation provide for
the” sale of such stamps or seals by the
several county clerks of the state of Ore-
gon, and all such county clerks shall
comply strictly with all such rules and
regulations so ‘adopted, and shall remit all
proceeds from such sales to the Secretary
of State at such times as directed by him.
No seal or stamp shall _be good for "use in
any county other than in the county where
and for which the same is sold, and each
such seal or stamp shall bear the name of
the county in and for which sold.

It shall be unlawful to use or attempt
to use any such trade stamp or seal upon
more than one (1) punchboard or similar
device, or to use or attempt to use same
in any county other than the county for
which’ sold, or to transfer or attempt to
transfer any such stamp or seal from one
punchboard or similar device to another,
or to remove or attemPt to remove any
such trade stamp or seal from any punch-
board or similar device after same has
been affixed thereto, or to use or attempt
to use any trade sticker or seal upon any
such Punchbo_ard or similar device other
than the official stamp_or seal issued and
sold by or under the direction of the Sec-
retary” of State.

Section _13. MINORS NOT TO PLAY.
SCHOOL ZONES.—It shall be unlawful for
any licensee or other person having in
charge the operation of any trade stimu-
lator” or game licensed to operate or to be
operated or played as herein provided, to
knowingly permit any minor to play or
attempt to play the same, or to make any
Wager or wagiers upon the outcome or re-
sult of the play or operation of any such
trade stimulator or game, or to advance
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or pa¥ the money required to operate or

lay the same by some other person, or
0 Otherwise par mﬁate in the operation
or play of any such trade stimulator or
game, “and it ‘shall be unlawful for any
minor to play or attempt to play or other-
wise to partiCipate in_the play or operation
of any such trade stimulator or game. |
shall “also be unlawful for any person,
whether holding _a license hereunder or
not, to set up, maintain, display, use, oper-
ate, or play any game or device herein-
above authorized t0 be operated and Ia}led
under_license, within two hundre ‘1_00)
feet of any public or private grade or high
school building.

Section 14 BINGO GAMES MAY BE
LICENSED.—Upon the terms and _condi-
tions in this amendment set forth, it shall
be lawful within the_ state of Oregon to
set up, conduct, maintain, operate, and
play any collective game or contest of skill
or chance such as bingo and similar games,
where money or other valuable thing is
hazarded or "wagered, and which may be
played for recreation, amusement, or the
winning of a prize, stake, or award. The
terms and conditions herein referred to
are:

(a) Before an%/ ?erson, firm, company,
or_corporation shall set up, conduct, main-

tain, operate, or offer for play any such

collective game of skill or chance such as
bingo and” similar games, such person,
firm, company, or corporation shall apply

to the Secretary of State for and obtain
license therefor”as herein provided.

(b) Before any such application is
granted or _license issued, the applicant
shall deposit with the Secretary of State
a good and sufficient bond in’the genal
sum of five thousand dollars ($5,000). to
be approved by the Secretary of State,” and
E)ayable to thé state of Oregon, or in lieu
héreof, cash in the sum of five thousand
dollars ($5,000) or approved securities hav-
ing a cash market value in the sum of
five thousand dollars ($5,000?, and condi-
tioned upon a faithful compliance by the
licensee with all. the provisions of this
amendment applicable thereto. Sureties
upon such bond_ shall qualify as required
by law of sureties upon bail bond. " Only
one_bond shall be required though licensee
be issued more than one (1) license. Upon
the effective date of this amendment, ap-
plications for licenses shall be acted upon
as nearly as practicable_in the order in
which same are filed. The provisions of
subdivisions _lettered (c), (f), and (k) of
section 9 of this amendment so far as
applicable shall apply to the issuance of
licenses for the operation of bingo and
similar games. The Secretary of State shall
adopt such rules and regulations not in-
consistent herewith as may be necessary
(rJ]r p;oper to carry out ‘the provisions
ereof.

(c) Not more than one (1) license shall
be issued for the conduct or operation of
any such bingo or similar game in any
county havingless than two hundred thou-
sand “(200,0 population, and not more
than two such licenses shall be issued in
any county having in excess of two hun-
dréd thousand (200,000) population; popu-
lation is to be determined by the last
official United States Census effective at
the time license is issued.

,(cq The licensee of any such bingo or
similar _game shall pay an annual license
fee of five thousand dollars ($5,000). Such
license fee shall be paid in ‘advance, and
all licenses_issued hereunder shall expire
December. 3lst of each year; no license
shall be issued prior to June 1st of any
rear except upon payment of full year’s
icense fee therefor, nor after June “Ist of
any year except upon payment of one-half
thé annual license fee therefor. Upon ap-
F_roval by the Secretary of State any such
icense may be transferred.

(e) In addition to the foregoing license
fee, " the licensee shall pay an additional
assessment equal to two per centum (2%)

the face value of all prizes or awards
won by or delivered to any player of an
such game, whether such prizes or awards
be in"cash or merchandise, and such two
P_er centum (2%) shall be collected by such
icensee from the winner of any such prize
or award before paying over or delivering
any such prize or award. If the prize or
award is Iin merchandise, the assessment
shall be equal to two per centum (2%) of
the established_retail sales value of such
merchandise.. The licensee of any such
bingo or similar game shall keep a careful
accurate, and true account of each an
every game played, and of each and every
prizé or award "given or delivered in con-
nection with any such game, and _if such
prize or award” be in merchandise, the
announced and established retail sales
value thereof, together with the name and
postoffice address of the th\elrson winning
such prize or award. The two per centum
(2%). collected by the licensee as herein
provided shall be kept in a separate fund
and shall not be intermingled with other
funds of the licensee. On or before the
fifth day of each and every calendar
month, Such licensee shall file with the
Secretary of State an accurate report in
writing, “and made under oath, in which
shall be set forth in detail the number of
games played, together with each and
every prizé or award given or delivered
and ‘the face value thereof, together with
the name and postoffice address of the
winner of same, and shall accompany such
report with a Paxment equal to two per
centum (2%) of the total face value of all
awards or prizes given or delivered, such
report_and such Rayment to cover the
operation during the”calendar month im-
mediately precéding the filing of such
report. “Such report shall be treated as
confidential and not open to public inspec-
tion, excepting only in the event of litiga-
tion in any court” or courts where such
report, or ‘the contents thereof, or some

art of the same, may be or is material
0 prove or disprove any_ issue that may
be involved in any such “litigation.

. The Secretary of State is hereby author-
ized and empowered to alter or amend the
foregom? rules and regulations relating to
such’ collection and pagment of such addi-
tional assessment, or by rule and regula-
tion to substitute therefor some other
method of collection and payment which
to him may appear more suitable and con-
venient, and when so adopted, any such
rule or regulation shall have all the force
and effect” of the regulations hereinabove
set forth, and shall “supersede the same.
Ang such rules and regulations adopted
and promulgated by the Secretary of State
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may by him be altered or changed in any
manner deemed by him to be™ necessary
and proper.

(f) Temporar¥ licenses may be issued for
the ‘operation of any such bingo or similar
game during the périod and at the site of
any state or established count}/_ fair. The
license fee for such temporary license shall
hundred dollars ($100), and shall
be payable in advance, and "In addition
thereto the licensee shall pay to the Secre-
tary of State two per centum (2%) of the
face value of all prizes or awards given
or delivered to winners thereof; and “such
licensee shall keep a careful and true rec-
ord of each and ever]y game and the
amount and number of prizes awarded,
and make due report and payment there-
for immediately upon the termination of
any such license, as is above required of
regular licensees hereunder. ~No such
temporary license shall be valid for use
for any period exceeding seven days con-
tinuously in any one year.

(g) Upon written application to the Sec-
retary of State with a showing that it has
been” an active organization “within this
state for at least four (4) years continu-
ously immediately prior to” date of such
application, together with a payment of
ten dollars ($10) therefor, any established
religious, _charitable, fraternal, political,
semi-political, or war veterans' organiza-
tion, society, or club may obtain a tem-
porary permit of not to exceed three days’
duration in any three (3) months period
(tfor _the operation _of any such bingo or
similar game, provided the entire proceeds
thereof are to be and are used exclusively
for charitable purposes, and provided fur-
ther, that no person, firm, company, or
corporation other than_the applicant for
such permit shall be interested, directl
or indirectly, in any of the operations
under such ‘temporary permit, or in or to
any of the profits or losses thereof, or
otherwise, and the existence of these con-
ditions shall be made to appear in_the
application for such permit; and provided
further, a reasonable rental may be paid
by such organization for the use of the
necessary equipment to conduct any such

ame, but the contract for such rental and

e amount thereof must first be submitted
to and approved by the Secretary of State.
Applications shall be made under oath and
upon such forms as the Secretary of State
may_prescribe. X

(c? No license shall be issued for the
conduct or operation of any_such bingo or
similar game where same’ is proposed to
be or is operated within two hundred (200)
feet of any established church, public or
private grade or high school building;
provided " however, this prohibition shall
not be deemed to apply to operations under
temporary licenses or permits as herein
provided for. i i

(i) Any licensee holding a regular, license
hereundér to operate any such bingo or
similar game in a county may move said
game from place to placé within any such
county, provided notice of any such change
of location be first given the Secretary of

be one

tate.

(J) It shall be unlawful for any licensee
or other person having in chargé the con-
duct or o&eratl_on of any bingo or similar
game_to knowingly permit any minor to
play in or at any "'such game, or to make

any wager or wagers upon the result of
any such game, or to advance or pay
money for 'some other person to play or
participate in any such game, or to know-
|n_g(I]y permit any minor unless accompa-
nied by his parent or legal guardian to be
or remain in any place or establishment
where any such game is conducted or
played, and it shall be unlawful for any
minor to play or attempt to play in or at
any such game, or to wa?er or attempt to
wager upon the result of any such game,
or otherwise_participate in the same either
directly or |nd|rectl?/, or when unaccom-
panied” by parent or, legal guardian to loiter
about, bé, or remain in any establishment
or place where any such ‘game is being
operated or played.

Section _15. BANK_NIGHTS AND SIMI-
LAR_ EVENTS.—Subject to the terms and
rovisions of this amendment, it shall be
awful for any person, firm, company, or
corﬁ)_oratlon conducting or operating an es-
tablished theater in this state to hold or
conduct therein drawings, contests, and
events such as bank nights, cash nights,
countr% store, and similar events, whereat
and wherein prizes or awards of cash or
merchandise or other article or articles of
value are paid, awarded, given, or deliv-
ered to a_person or persons drawing or
holding winning number, ticket, or dther
evidence of winning; and such drawings,
contests, and events shall be deemed law-
ful even though participation in the same
is confined and limited _to patrons of said
theater paying an admission fee to enter
same, and even though it be determined
that the three elements _of consideration,
chance, and award or prize are present in
such drawings, contests, or events; pro-
vided however, no extra consideration shall
be charged or collected for participation
in any ‘such drawing, contest, or event
over_ and above the Tregularly established
admission fee to such theater. The terms
and conditions upon which any such draw-
ing, contest, or event may be conducted
are:

(a) Before any person, firm, company, or
corporation shall open up or conduct” any
such bank night, cash night, country store,
or similar event, application for “license
therefor must be filed with the_ Secretary
of State, and license obtained. The license
fee shall be at the rate of twenty dollars
($20) per year for theaters having a seat-
ing ‘capacity for patrons not in excess of
two hundred fifty (250); at the rate of
forty dollars ($40) per year for theaters
having a seating capacity for patrons not
in excess of five hundred goos) and more
than two hundred fifty (250); ‘at the rate
of sixty dollars ($60) per year for theaters
having” a seating capacity” for (?atrons not
in excess of one thousand (1,000) and more
than five hundred (500); and at the rate
of one hundred dollars {$100) per year for
all other theaters. All licenses hereunder
shall expire on December 31st of each
year, and no license shall be issued except
upon payment of a full year’s license fee
therefor.” Upon approval by the Secretary
of State_any such license ‘'may be trans-
ferred. The” Secretary of State may adopt
such rules and regsjlatlons and provide
such forms as may be necessary and con-
venient to carry out the provisions hereof.

~ (b) In addition to the license fee here-
inabove provided, any such licensee shall
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pay to the Secretary of State two per
centum (2%% of each and every cash
award, and two per centum (2%)° of the
established retail sales value of any mer-
chandise award, given or delivered to the
winner of any such drawing, contest, or
event, such two per centum (2%) to be
collected from the winner of the award
before same is delivered to the winner
thereof, and such funds shall not be com-
mingled with the funds of the licensee.
The ™ licensee shall keep a careful and ac-
curate account of all awards or prizes
given or delivered to winners thereof,
with the number and amount thereof, and
the names and postoffice addresses of the
winners thereof. On or before the fifth
day of each and every calendar month
such, licensee shall make due report in
writing and under oath to the Secretary of
State coverlng_ the calendar month imme-
diately preceding, and giving the number
and amount of” the several  awards and
prizes_given or delivered, the names and
postoffice addresses of the winners thereof,
and _such other information as may be
required by the Secretar_¥ of State,” and
accompany”such report with a payment of
two per tentum (2%) of the total face
value of all such awards or prizes so given
or delivered. Such report shall be deemed
confidential _and not open to public inspec-
tion, excepting only in the event of litiga-
tion in any court” or courts where such
report, or ‘the contents thereof, or some
?art of the same, may be and is material
0 prove or disprove any_ issue that may
be involved in any such litigation.

The Secretary of State is authorized and
empowered to “alter or amend the forego-
m?l rules and regulations relating to such
collection and payment of such additional
assessment, or by rule and regulation to
substitute therefor some other method
which to him may appear more suitable
and convenient, and when so adopted,
such rule or regulation shall have all of
the force and ‘effect of the regulations
hereinabove set forth, and shall supersede
the same. Any such rules and regulations
adopted and promulgated by the Secre-
tary of State may by him be altered or
amended in any manner deemed by him
to be necessary” and proper.

f_c)_ It shall be lawful for any established
religious, charitable, fraternal;, or war vet-
erans' organization, society, or club to hold
any such drawings, contests, or events at
any regular meefing of such organization,
society, or club, without paymeéent of any
license fee therefor, provided that partici-
ation therein shall "be confined strictly
0 bona fide members of such organization,
society, or club, and provided further, no
consideration is charged or collected for
the privilege of partiCipating therein.

_(d) It shall also be lawful for any estab-
lished_ religious, fraternal, or war veterans'
organization, society, or club to hold or
conduct among its bona fide members a
raffle or raffles of goods, wares, or mer-
chandise. where the proceeds of such raffle
or raffles are to be and are devoted ex-
clusively tqo the established purposes of
such ofganization, society, or_club; pro-
vided however, such organization, society
or club shall obtain from the Secretary o
State a certificate_ to the effect that it is
a bona fide organization, before conduct-
ing any such raffle or raffles.

Section 16, RENEWAL OF LICENSES.—
Any licensee hereunder who, durl.nﬁ the
term of his or its license shall faithfully
comply with the provisions hereof appli-
cable “to such license, shall have the first
option of renewing such license upon ex-
piration  thereof "and_ before any other
application for such license shall "be con-
sidered. Where the number of licenses to
be issued for any. one county is limited
herein, the determination of the Secretary
of State as to which application shall be
granted shall be final and conclusive.

Section_17. DISPOSITION OF LICENSE
FEES, ASSESSMENTS —The Secretary of
State shall deposit all funds received here-
under with the State Treasurer, who shall
keep the same in_a separate fund to be
designated as the “Trade Stimulator Fund,”
and ~subject to disbursement as provided
herein, “All expenses of the Secretary of
State incident to the administration of this
amendment shall be first paid out of said
fund, | After payment of the expenses of
administration, and before any other dis-
tribution of said funds, there shall be paid
out of the same annually, and in lieu of
all sums of money now directed to be paid
under the provisions of Section 68-2507,
Oregon Code Supplement, as amended
by Section 2 of Chapter 528, Laws of Ore-
gon for 1939, the following amounts to the
organizations_or associations named: for
the Oregon State Fair, the sum of forty
thousand dollars ($4000(|)2; for the Pacific
International Livestock Exposition held in
Multnomah County, Oregon, the sum of
forty thousand do_liars 0,000);
Eastern Oregon Livestoc Show
Union, Oregon, the sum of seven thousand
five hundred dollars ($7,500); for the Pen-
dleton Roundup held at Pendleton, Oregon
the sum of ten thousand dollars ($10,000);
for the Northwestern Turkey Show held
in Douglas Co_unt%, Oregon, the sum of
two thousand five hundred dollars ($2,500);
for each established county fair and in a
county in which no established county fair
has been ot is held for the benefit of the
4-H club of such county, the sum of_gne
thousand dollars ($1,000); and in addition
to the foregoing sums, for the Astoria
Regatta held at Astoria, Oregon, the sum
of “five thousand dollars ($5, _00); for the
Portland Rose Festival held in " Portland,
Oregon, the sum of fifteen thousand dol-
lars” ($15,000).

Pari mutuel wagering_ upon racing by
animals and also the racing by animals is
hereby declared to be lawful' wdthin the
state of Oregon, and all funds received by
the state of Oregon_for and on account of
animal racing within the state, after de-
ducting theréfrom the actual expenses of
administration bE\; the Oregon Racing Com-
mission as_ established by law, shall be
deposited, in and become” a part of said
Trade Stimulator Fund, and disbursed and
used for the same purposes as the remain-
der of said Fund

After the payment of all expenses of
administration_ of this amendment and the
other a{)pro riations hereinabove particu-
larly set forth, the remainder of said funds
in said Trade Stimulator Fund, except the
five per centum (5”) hereinafter referred
to, shall be disbursed as follows; The full
amount of location license fee received
from locations located within the corporate
limits of any city or town shall be paid to



the Voters of Oregon, Regular General Election, November 5,1940 55

the city or town in which such location is
situated. After deducting the pro rata
share of the expenses of administration
and the specific appropriations made as
hereinabove set forth, the remainder of
said funds shall be paid to the several
counties from which same were received
and for this purpose the license fees o
Distributors and Dealers shall be deemed
to originate in and be received from the
county  in which such Distributor or Dealer
maintains its or his principal office and
place of business within the state of Ore-
gon. For the purpose of reducing the tax
assessments now_levied against real prqe—
erty to provide funds for old-age security
benefits, all sums so paid to the several
counties shall be deposited in the old-age
and public assistance funds of said coun-
ties and shall be used exclusively by said
counties for the purpose of paying the
county’s share of such old-age and public
assistance benefits.

Disbursements of all funds in said Trade

Stimulator Fund shall be bg warrant
drawn on the State Treasurer, based upon
vouchers therefor prepared by or under

the direction of the Secretary of State, and
the distribution of said funds, less costs
and expenses of administration, shall
made annually or semiannually, within the
discretion of ‘the Secretary of State, pro-
vided that if same is made annually, same
shall be made on or before the 15th day
of March of each year; and provided fur-
ther, five per centum (5%) of the total of
such fund at date of distribution shall be
retained therein.

Section 18 APPROPRIATION OF
FUNDS.—For. the purpose of carrying this
amendment into effect, there hereby is
_all_pproprlated out of the funds of the State

reasury, not otherwise %pproerated, such
amount” not exceeding fifty thousand dol-
lars ($50,000), as may be necessary for the
purpose. When the receipts hereunder shall
amount to one hundred thousand dollars
($100,000), said appropriation shall be re-
paid therefrom with interest at five per
centum (5%).

_ Section 19. DUTIES OF OFFICERS.—It
is hereby made_the special duty of each
and ever¥ sheriff, deput%/ sheriff, consta-
ble, deputy constable, state, municipal, and
other police officer to enforce the provi-
sions of this. amendment within = their
respective jurisdictions, and to lend all
assistance necessary to the Secretary of
State upon his_request therefor in carrying
out the provisions hereof.

Section 20. LICENSE FEES EXCLUSIVE.
POWER OF LEGISLATURE AND OF CIT-
IES AND TOWNS.—The license fees and
regulations herein fixed shall be exclusive,
and no city town, or count¥ shall impose
other or additional license Tfees, taxes, or
assessments for any of the purposes in this
amendment provided, nor upon any of the
equipment used in connection with any
trade stimulator or games licensed here-
under. As to any games, devices, or events
herein declared” to be lawful within the
state of Oregon. and for which no license
fees or regulations are specifically fixed
by the provisions of this amendment, and
until_the legislative assembly may b}/ Act

rovide for the license and regulation
hereof, power and authority is™ hereby

vested in the several cities and towns of
the state to so license and regulate the
same; and in the event the Iefglsla_tlve as-
sembly shall_by Act provide for licensin
and regulating the same,
thereof,” all license fees collected™ under
any such Act shall be deposited to the
credit of the Trade Stimulator Fund herein
?row_ded for and disbursed as_other funds
herein are disbursed as provided by this
amendment.

Section _21. MERCHANDISE VENDING
MACHINES, MUSIC DEVICES.—The Legis-
lative assembly may by Act license and
regulate any or all” merchandise vendin
machines, _and any_ or all coin-operate
music devices and similar machines or de-
vices, provided that all license fees re-
ceived pursuant to any such licensing Act
shall_be paid_into and_become a_ part of
said Trade Stimulator Fund_and disbursed
as other funds therein are disbursed under
the provisions of this amendment.

‘Section 22 PENALTIES.—Penalties for
violation of the provisions of this amend-
ment shall be:

. (@) Every person who with intent to
injure or defraud shall have in his posses-
sion any machine, appliance, contrivance,
tool, or other device of any description
used or intended to be used for the pur-
pose of obtaining any prize or award of
cash, merchandise, or other article of value
offered in connection with the play or
operation of any trade stimulator or other
game or device” licensed under the provi-
sions of this amendment, without deposit-
ing or paying the money necessary or
required to be paid therefor, or who ‘with
intent to injure or defraud shall use or
attempt to Use any slug, token, or other
a{)pllance, contrivance, tool, or device
other than the money necessary or required
to be paid therefor, for the purpose _of
playing or attempting to play, or operating
or_ ‘attempting to operate any such trade
stimulator or other game or dévice licensed
hereunder, or who shall alter, deface, de-
stroy or change, or attempt to alter
deface, destroy, or change any ﬂunchboard
or_similar game or device with intent to
|n{ure or defraud, or who shall remove or
attempt to remove any such punchboard
or similar game or device from the prem-
ises where” the same is offered for play
without the consent of the proprietor
thereof, or who, with intent to injure or
defraud, shall punch or attempt to punch
or draw any punch or ticket from any such
punchboard _or similar game or device
without paying the amount of money re-
quired therefor, shall be deemed_ guilty of a
misdemeanor, and upon_conviction thereof
shall be punished by a fine of not less than
one hundred dollars ($100) nor more than
two thousand dollars ($2,000), or by im-
{)r!sonment in the county jail ‘not less than

hirty $30) days nor, more than one (1)
year; 0 bx both such fine and imprison-
ment, in the discretion of the court.

or any par

n

_gb) Any licensee or other person who
with intent to injure or defraud shall wil-
fullty ‘make any" false statement of any
material fact in any report or other writ-
ing required to be ‘'made by such licensee
or. other person under thé provisions of
this amendment, and any licensee or other
{Jerspn required to accur_atel?/ account for
he income from trade stimulators or other
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games or events for the purpose of making
payment of the percentage due the state
of “Oregon _as herein provided who shall
wilfully fail, neglect, or refuse to make
such true and accurate account, or who
shall take and convert to his own use more
of the receipts from such trade stimulator
or other game or event than due such
licensee or other person, or who, with
intent to defraud shall cg)erate_ or attempt
to operate a punchboard or similar game
or device without first affixing thereto the
required amount in official trade stickers
or seals, or who shall use or attempt to
use upon any such punchboard or similar
%ilme or device any sticker or seal other

an the official sticker or seal issued and
sold by and under the authority of the
Secretary of State, or who shall otherwise
or in any way cheat and defraud, or at-
tempt to cheat and defraud the state of
Oregon out of any funds due or becoming
due "the state of Oregon under the provi-
sions of this amendment, shall be deemed
gﬁulty of a felony, and upon conviction
thereof shall be punished by imprisonment
in the state penitentiary not less than one
D) ﬁear nor more than ten (10) years
and by a fine of not less than five hundre
dollars ($500) nor more than five thousand
dollars ,000); and in addition_to all other
Benaltles provided by law, all licenses held
y any such licenseé so convicted shall be
declared immediately revoked by the court
imposing sentence, and any bond of such
licensee and all unearned_license fees shall
be by said court imposing sentence de-
clared immediately forfeitéd to the state
of Oregon, and the full amount of any
such _bond shall be and become a part of
said Trade Stimulator Fund.

(c) An%/_ person violatin
visions of this amendment where no other
penalty is fixed herein for such violation
shall be deemed gth){1 of a misdemeanor,
and upon conviction thereof shall be pun-

any of the pro-

ished by a fine of not less than twenty-five
dollars "($25) nor more than five hundred
dollars ($500), or by imprisonment in the
county jail not leSs than ten (10) days
nor more than_six (6) months, or by both
such fine and imprisonment in the discre-
tion of the court, and if any such person
so convicted be a licensee under this act,

then in addjtion to all other penalties
herein provided, the court imposing sen-
tence shall declare the license of such

licensee immediately revoked and the un-
earned portion of the license fee of such
licensee immediately forfeited to the state
of Oregon.

Section 23. LIBERAL CONSTRUCTION.
—This amendment, and_each and every
art_thereof, and all definitions contained
erein, shali be given a liberal construc-
tion and interpretation by all courts.

Section 24. SAVING CLAUSE.—If an
clause, phrase or provision of this amend-
ment _shall be held in violation of the con-
stitution of the United States or any amend-
ment thereof by any court of competent
jurisdiction, such unconstitutionality or in-
validity shall not be deemed to affect the
valldlttjy of the remaining portions of this
amendment, and it is hereby expressly de-
clared that every other section, provision,
clause, or part of this amendment would
have been enacted |rresgect|ve_0f the en-
actment or validity of the portion thereof
so declared or adjudged to be in violation
of the constitution of the United States,
or some amendment thereof.

Section 25. REPEALING CLAUSE,—This
amendment shall be, and the same hereb
is declared to be self-executing, and all
provisions of the constitution of the state
of Oregon, all statutes. of the state of
Oregon,” and_all municipal charters and
ordinances of the several cities and towns
of the state of Oregon, in conflict herewith
shall be, and the same hereby are repeale
in so far as the same do conflict herewith.

BALLOT TITLE

AMENDMENT LEGALIZING CERTAIN GAMBLING AND GAMING DEVICES AND

CERTAIN LOTTERIES—Purpose:

Legalizes marble boards, pin-ball games, claw or

digger games and other gambling and gaming devices, punchboards, similar devices,
bank night, similar lotteries and Bingo games; other games wherein skill may pre-

dominate; all to be exclusively licensed by state.

games.
in fund hereby created.

Cities to license other legalized

Pari-mutuel wagering and animal racing legalized; fees therefrom deposited
Prohibits nickel-in-the-slot machines.

Secretary of state

to issue licenses, employ attorney, assistant, clerks; no salary thereof exceeding $6,000

annually. Appropriates $50,000 state funds, repayable from fees.

License proceeds

disbursed to public fairs, expositions, cities and to counties for old-age and public

assistance.

Vote YES or NO

314 Yes. | vote for the proposed amendment.

315 No.

| vote against the proposed amendment.
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ARGUMENT
Submitted by the Oregon Merchants Legislative League, in favor of the

AMENDMENT LEGALIZING CERTAIN GAMBLING AND GAMING DEVICES
AND CERTAIN LOTTERIES

(Ballot Nos. 314 and 315)

THE PRESENT TAX BURDEN IS UN-
BEARABLE!

THIS MEASURE WILL REDUCE TAXES!

“Old-age Assistance” benefits actually
paid Oregon citizens are not enough to
permit a decent living—the average paid
Is $21.38 per month—far short of the maxi-
mum provided by law.

"Old-age and Public_Assistance” funds
for the calendar year 1939 came from these
sources:

20.82% FROM DIRECT TAXA-
TION (This is the_share paid
by counties; an _increase of
,000 for 1941 is proposed) $2,115,936.26
41.60% FROM STATE FUNDS
—largely from liquor revenue 4,227,438.14

3,819,879.94

' COUNTY TAX BURDEN

The, maximum amount paid to aged
beneficiaries depends primarily upon the
amount paid by the county. THE COUNTY
RAISES AL ITS SHARE BY DIRECT
AXATION! _THE REVENUE FROM THIS

E PE OUT TH

INCREASE IN
THE AGED.

LLION DOLLARS
FOR RELIEF
t

will raise not less than
MILLION  dollars annuallg to be
LY for the 0

used EXCLUSIVE 1 sounty’s
share_ of "old—a_?e and public assistance”
benefits. It will also produce sufficient

additional revenue to pay all administra-
tive expenses and special “appropriations.

GAMES LICENSED

This amendment licenses pin-ball, bingo,
and punchboard games, and bank nights.
NO 'OTHER GAMES 'ARE LICENSED!
Well-intentioned but misinformed citizens
advance the theort\i_ that this measure will
bring about a condition in Oregon similar
to Nevada. THAT IS IMPOSSIBLE! The
only games to be licensed are specifically
named as above set forth.

THIS MEASURE EXPRESSLY PROHIBITS
SLOT MACHINES!

All games licensed by this amendment
are now being operated and played
throughout Oregon—pln—ball games under
sanction of the Supreme Court of Oregon—

d WHOLLY TAX FREE AND UNREGU-
ATED. They have been operating con-
tinuously for ‘ten years in Oregon.

WHY SHOULDN'T THESE GAMES BE
FORCED TO PAY TAXES?

Tax them and relieve the tax burden of
the farmer, the small home owner, and
other property tax-payer!

GAMBLERS OPPOSE MEASURE

This amendment will be fought by pro-
fessional gamblers and racketeers.” The
gambler o _toda¥ (like the bootlegPer of
yesterday% is bitterly opposed to license
and re%u f anx t{pe. LICENSE
AND REGULATION SPELLS THE DOOM
OF THIS ELEMENT AS LICENSE AND
EEggIE_éTION ELIMINATED THE BOOT-

LOTTERIES NOT LICENSED

“Lotteries” as operated by Chinese
“cragl_games", and other. vicious forms of
in

gam gl conducted behind barred doors
are not etgal_lzed by this amendment. The
word “lotferies” appears in the ballot title

because of an interpretation placed by the
Supreme Court upon the constitutional
provision adopted a century ago which
rohibits, but wholly fails to define “lot-
eries”.

MINORS PROTECTED

Many community leaders, parents, and
the better element of society have right-
eously objected to the operation of pin-ball
and similar games because minors are per-
mitted to play them.

. This amendment provides heavy penal-
ties and loss_of business license “for anx
person permitting. minors to play suc
Sections 6; 9; 13; 14 (j); 22

STATE SUPERVISION

The Secretary of State is the sole ad-
ministrator of ~ this amendment. He is
vested with large and discretionary powers
thus insuring ample protection_of the pub-
lic interests, and the elimination of rack-
eteers. _Aliens and nonresidents cannot
obtain licenses.

games. See:

CONCLUSION

_The state of Oregon, by virtue of legisla-
tive Act, Is now engaged in a large gam-
bling enterprise, viz: Do% racing. his
gaml Ilng% is licensed for the purpose of
raising funds_for agricultural fairs, etc.,
which™ otherwise would
the taxpayer. This law passed in

roduced "hundreds of thousands of dollars
or the State. |If the state uses the pro-
ceeds from such a large gambling enter-
rise to relieve the tax burden, it seems
ogical that the same method might be
applied to_petty gaming devices such as
pin-ball, bingo, and punchboard games.

READ THE AMENDMENT CAREFULLY!
DO NOT BE MISLED!

Vote 314 X Yes.
OREGON MERCHANTS LEGISLATIVE
LEAGUE,

JOHN W. VAN HORNE,

Secretary-Treasurer,
Portland, Oregon.

be a burden upon
1933 h
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(On Official Ballot, Nos. 316 and 317)
BILL TO REPEAL THE OREGON MILK CONTROL LAW

Proposed by initiative petition filed in the office of the secretary of state, July 3, 1940,
in accordance with the provisions of section 1 of article IV of the constitution.

A BILL

For an act to repeal chapter XX, title XLI,
Oregon Code 1935 Supplement, as
amended by chapters 67 and 69, Oregon
Laws, 1935, special session, and chapter
197, Oregon Laws, 1939.

Be It Enacted by the People of the State
of Oregon:

Section 1 That chapter XX, title XLI,
Oregon Code 1935 Supplement, as amended
by chapters 67 and 69, Oregon Laws, 1935,
special session, and chapter 197, Oregon
Laws, 1939, be and the same hereby is
repealed.

BALLOT TITLE

BILL TO REPEAL THE OREGON MILK CONTROL LAW—Purpose: To repeal the
Oregon Milk Control law which provides for supervision and control of the milk
industry, creates the milk control board and provides its powers and duties, among
which are: to investigate, supervise and regulate the milk industry, including pro-
duction, transportation, manufacture, storage, distribution and sale of milk, fix
minimum wholesale and retail prices to be charged therefor in the various localities,
establish and limit geographical milk marketing areas, provide for disposition of
surplus milk, license all milk dealers and adopt rules, regulations and orders to
carry out the provisions of the act; making violations of said act misdemeanors.

316 Yes. | vote for repealing the law.

317 No. | vote against repealing the law.

Vote YES or NO



the Voters of Oregon, Regular General Election, November 5,1940 59

ARGUMENT
Submitted by Thomas R. Mahoney, Portland, in favor of the

BILL TO REPEAL THE OREGON MILK CONTROL LAW
(Ballot Nos. 316 and 317)

TAKE MILK OUT OF POLITICS!

At long_last, through the efforts of State
Senator ‘Thomas R. Mahongy the people. of
Oregon have an oE&ortumt to cast off a
monopoly—the MI CONTROL LAW:

HISTORY

This price-fixing law was lobbied through
the 19&3 legislature by the big milk dis-
tributors and written Dy the attorneys for
an alleged "cooperative”. The preamble of
the law states it was enacted to “co-
ordinate with the NRA and AAA”—two
agencies now defunct! Although the_ law
has met with continuous protests from
consumers _and others, attempts to repeal
it have falled‘ owing to the influence of
the monopoly’s lobby. Voters will recall
circumstances surrounding defeat of Sena-
tor Mahoney’s repeal measure al the last
session of the legislature—after one senator
changed his vote from yes to no! Where-
upon, Senator Mahoney invoked the initia-
tive securing over 34, registered voters’
signatures.

SANITATION

Sanitation is not a function of_ the Milk
Board Propaganda that the Milk Board
assures clean,  pure milk s false!l The
purity of milk is assured by the Milk in-
spection services of the C|¥y of Portland
and other state agencies. In-fact the Chief
Milk Inspector of Portland has protested
the order of the Milk Board compelling
E_roducers to charge the consumer man
imes the actual cost of a sanitary bottle
cap—an action resulting in Oregon belng
one of the few states still using the ol
style unsanitary cap.

PRICES

Although Portland is in the heart of a
great dairy region, milk sells from Ic to
c cheaper in other Coast cities—and re-
member 4 per cent milk sold for 12c per
quart until ‘the Board dropped the price Ic
in the Sprlnug of after Senator Ma-
honey started his campaign. This drop in
price” was denounced by the Portland “Ore-
gonian” as a political move, = Bear in mind,
rices quoted for other cities iIs the DE-
IVERED price—store prices ((jWhICh are Ic
to 2c cheaper) are not quoted. Why does
the milk board forbid merchants selllﬂg

milk over the counter_for less than the
delivered price? One Portland dairy store
operator. testified in Court he could sell

ood.milk for 9c per quart and make a
groflt!

QUALITY!

When at a Senate hearin
honey charged the Milk

Senator Ma-
oard with re-
for_ watered milk, apologists
% _the milk was thinned by adding
“skim milk". The Milk Board has actua_llx
arrested, prosecuted and threatened witl
jail Oregon farmers who sold milk that
was TOO RICH!

MILK CONSUMPTION

Startling but True, there has been an
annua) decrease in Portland milk consump-
tion since enactment of the Control law.
The “OREGON VOTER” in .its issue of
June 24. 1939, charged 17,000 fewer quarts
daily were sold in Portland than when the
law” became _ effective. In fact the dro
in consumption was so alarming the Mil
Board in an official bulletin threatened to
drop the price to the consumer.

FARMERS

Farmers do not get the benefit of h_|]g|h
prices. The farmer receives but a trifle
over 4c per quart. Who gets, the difference?
Out of a total of 30.000 dairy farmers but
1,800 benefit from Milk Control.

One of the first acts of the Milk Board
was to cut up and distribute to a favored
few the right to sell fluid milk. This right
is called a “basic”. A farmer not possess-
ing one of these “basics” either had to go
out of business or PURCHASE_ a “basic”
from one of the Board's favorites. This
pollc%/ has concentrated milk production
in _the hands of an alleged cooperative
called the “Dairy Co-op,” 'who boast they
control 66 per cént of the milk and cream
sold in Portland and Salem.

LABOR

“The Milk manopoly of Oregon benefits
2.400 people to the detriment of the balance
of one million souls in Oregon, and many
a poor, undernourished child, as well as
whole families on relief who cannot afford
to Bay 11c per quart for milk_are suffering
to benefit the big milk distributors and a
few_others. This’is NOT A LABOR MEAS-

RE A plain case of greed and politics.”
h—nglsIatlve report of Railroad Brother-

oods.

THE MILK BOARD DOES NOT SUPER-
VISE SANITATION!

THOMAS R. MAHONEY,

420 Henry Building,
Portland, Oregon.
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ARGUMENT

Submitted by Ray W. Gill, Portland; E. A. McCarnack, Eugene; Mark Johnson, Astoria,
and others, in opposition to the

BILL TO REPEAL THE OREGON MILK CONTROL LAW
(Ballot Nos. 316 and 317)

OREGON'S MILK CONTROL LAW
SHOULD BE RETAINED

The Oregon Milk Control Law, passed
by the 1933 special session of the legisla-
ture and amended in 1935, is a vehicle by
which the ORDERLY MARKETING of
fresh fluid milk is accomplished in the
larger centers of population, where the
producer has lost direct contact with the
consumer.

The law has been sustained by the Su-
preme Court of Oregon and similar legisla-
tion has been repeatedly sustained by the
Supreme Court of the United States. In
New York City and various other parts
of the State of New York, price regulation
is now effected by a joint arrangement
between the State of New York and the
federal government.

Since the Oregon law was enacted, nearly
half the states of the Union have adopted
laws along similar lines, all of which have
been sustained. All this legislation has
been enacted and sustained upon the theory
that a demoralized milk market was hurt-
ful to the prosperity of the State, to the
general welfare, and was a danger to the
public health.

Through the operation of this law the
dairy industry engaged in the production
of fluid milk and cream for human con-
sumption has in a considerable measure
solved its own economic problems. During
all of the years of the depression it has not
asked for, nor has it received, any bonus
or financial assistance from the federal
government or from any department
thereof or from the State of Oregon.

HOW HAS MILK CONTROL AFFECTED
THE PRICE OF MILK TO THE
CONSUMER?

In the Portland area, in the fourteen
year period previous to Milk Control
(which became effective January, 1934) in-
cluding the fall of 1932 and all of 1933
when the price was 9c per quart at the
door—the average price of 4 per cent milk
delivered to the door in Portland was
12.65 cents per quart. If 1932 and 1933 are
left out of the calculation, the price for
the 12 years previous was 13.19 cents per

quart.

For the six year period from January,
1934, to January, 1940, with Milk Control
in effect the average price per quart of 4
per cent milk delivered at the door was
11.13 cents per quart and since May 16, 1938,
the price has been 11 cents.

HOW HAS MILK CONTROL AFFECTED
THE PRICE TO THE PRODUCER?

During the 14 year period previous to
Milk Control the producer received as low
as 332 per cent of the consumer’s dollar
on door delivered milk with an average of
40.8 per cent. Since Milk Control became
effective and up to January, 1940, the
farmer received an average of 454 per cent
of the consumer’s dollar.

In the Portland area, for a year and
three months previous to the enactment
of the Milk Control Law, the price of 4 per
cent milk delivered to the consumer’s door
was 9 cents per quart. During a part of
this time the producers were paid a little
less than 3 cents per quart delivered to the
distributor’s plant in 10 gallon cans. They
were losing their farms and herds.

At the present time the producer gets
5 cents per quart delivered to the distrib-
uting i plants and the consumer pays 11
cents at the door. In other words, cheap
milk means that any drop in price to the
consumer comes out of the producers’
pocket.

EFFECT OF THE MILK CONTROL LAW
ON THE QUALITY OF MILK
PRODUCED

In areas in the State where Milk Control
is in effect and there are no municipal
ordinances governing the production and
distribution of milk, the Milk Control
Board requires compliance with the State
Department of Agriculture grade A re-
quirements before a license may be issued
for the production and/or distribution of
fresh fluid milk.

In the cities where local health regula-
tions are in force. Milk Control has only an
indirect effect on milk quality. The regu-
lations under the U. S. Public Health
Standard Ordinance where strictly en-
forced greatly increase the cost of produc-
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tion and distribution. If the price to the
farmer is not adequate to cover this cost,
quality is bound to suffer and an adequate
supply for the market may not be main-
tained. One of the objects of Milk Control
is to see to it that allowance is made in
the price to compensate the farmer for
this extra cost and enable him to keep his
equipment and premises in good repair and
maintain an even production for the mar-
ket. The ordinance in the City of Portland
has been progressively more stringently
enforced since it was adopted in 1930.

While costs of production have been
mounting, costs of distribution have in-
creased also with labor, unemployment in-
surance and increased taxes, the principal
items.

The net result of health regulations and
Milk Control is that the consumer is get-
ting a better quality product than he ever
had before and at a much lower price
considering the relative cost.

MILK PRICES IN OTHER CITIES

Of 123 cities reporting to the U. S. De-
partment of Agriculture for the first seven
months of 1940, milk was delivered to
homes at:

9c and 10c per quart in 19 cities
1lc per quart in 33 cities
12c to 16¢ per quartin 71 cities

The average test of the milk reported is
less than 4 per cent. The Portland price of
11 cents for 4 per cent milk does not seem
out of line.

It has been said by opponents of Milk
Control that it creates a monopoly in the
fluid milk business. Those who make such
a claim can not have made a study of
the law.

In the Portland area, by way of illustra-
tion, there are 40 pasteurizing plants, 0
producer-distributors and some 720 other
farmers producing milk and cream for the
market. The market is open for producers
who will first qualify under the city ordi-
nance. They then produce under the or-
dinance for six months prior to June 1st
before they are entitled to participate in
any increased sales on the market or in
any part of the market lost by others. This
regulation has been in effect since June,
1939, and only two new producers have
seen fit to comply with the City Health
Department regulations. It took many of
the present producers on the market from
5 to 10 years to establish themselves on
the market. Milk Control then is not the

hurdle, but the city health regulations with
Milk Control undoubtedly do discourage
the fly-by-night farmer who might be in
one year and out the next.

It has been charged by opponents of
Milk Control that it sets up an artificial
price which stimulates excessive surplus
production to the detriment of the many
producers of factory milk and cream not
under Milk Control.

What are the facts?—

In 1931 and 1932 there was over 100 per
cent surplus of market milk in the Port-
land area. In 1939, the sixth year of Milk
Control, the peak month’s production was
only 17 per cent over the low month. A
few days in the low month, all available
milk was used in the bottle and can trade.

Who produces the burdensome surplus?

2,300 factory milk and cream producers
belonging to a large cooperative associa-
tion produced in 1939, 67 per cent more
in the peak month than the low month.
Other buyers of factory milk in the area
show 59 per cent and 80 per cent excess
production over the low month and one
organization on the coast shows an ex-
treme of 600 per cent greater production in
the peak month as compared to the low
month. Factory milk and cream producers
are not subject to the Milk Control act.

Opponents say the Milk Board discrimi-
nates against Oregon producers in favor
of Washington producers in the Portland
market.

For over 30 years about one-third of the
milk supply for Portland has come from
Washington. It is their natural trade area.
Even though the Milk Board might wish
to shut out Washington producers, they
would be powerless to do so as such action
would be against public policy and in re-
straint of interstate commerce.

MILK CONTROL COSTS TAXPAYERS
NOTHING

The cost of administration of Milk Con-
trol is carried entirely by the milk industry
itself. As a matter of fact the state derives
a revenue of approximately $4,000.00 per
year from the operation of Milk Control
because of the 10 per cent tithing tax on
all funds collected by state boards or com-
missions.

The board of three are appointed by the
Governor, one from each of the three con-
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gressional districts and they serve at his
pleasure.

Milk Control was intended by the au-
thors of the law to be put into effect only
in the larger centers of population where
the farmer had lost direct contact with the
consumer or in smaller communities where
it is necessary to protect the interest of
either the producer or the consumer or
both.

The present Board have had a study
made of the conditions in each county of
the state and have withdrawn from nine
counties where Milk Control was not indi-
cated or where not wanted by a majority
of the industry.

The present Board are men of wide busi-
ness experience and high standing in their
communities and throughout the State.
They were practically drafted by the Gov-
ernor for the job and each of them makes
a personal sacrifice each day spent on con-
trol work. They are paid $10.00 per day
and expenses for each day worked and
probably average from five to eight days
per month.

The Milk Control Board is a tribunal set
up by law to hold hearings and make
equitable rules and regulations which may
best facilitate the marketing of fresh fluid
milk especially in the larger markets of
the State and to settle all disputes between
dairy farmers, distributors and consumers
as to prices to be paid and charged.

The Milk Control Law and the orders of
the present Board under the law have
functioned to the benefit of farmers and
consumers alike and have brought order
out of chaos.

All who have studied the modern devel-
opment in the milk industry agree that
some form of regulation, including price,
is necessary in the interest of public wel-
fare and safety.

WHY VOTE OUT MILK CONTROL
WHEN WE HAVE NOTHING BETTER TO
TAKE ITS PLACE?

1 The Milk Control Law has been proved

constitutional.

2. The orders under it are proved equi-
table and just.

3 Its operation has resulted in better
quality milk at less cost to the consumer.

4. Under it the dairy farmer receives a
greater share of the consumer’s dollar.

5. It assures an adequate supply of milk
at all times.

6. It discourages surplus production that
would have to be sold in other channels.

7. 1t is administered by men of unques-
tioned character and proved business
ability.

8. It costs the taxpayers nothing.

9. It is a means by which farmers and
distributors settle their difference without
strikes, violence or disruption of milk de-
liveries or inconvenience to the public.

We respectfully request the voters of
Oregon to vote 317 X NO.

RAY W. GILL,
Master, Oregon State Granlge,
Montavilla Station, Portland.

E. A. McCORNACK,

Eugene Fruit Growers Ass'n,
Eugene.

MARK JOHNSON, Dairyman,
Route 1, Astoria.

RALPH SHEPARD, Dairyman,
Route 1, Salem.

OSCAR HAGG, Dairyman, Reedville.

J. M. NICHOLS, Dairyman.
Route 6, Salem.

D. G. LILLY, Dairyman,
Route 1, Forest Grove.

BYRON De YOUNG. Dairyman,
Route 1, Gresham.

ANTON MILLER, Dairyman,
Route 7, Portland.

CHESTER L. MULKEY, Dairyman,
Route 8, McMinnville.
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FOREWORD

The statements on the following pages are printed and distributed
by the state in accordance with the provisions of sections 36-2406 and
36-2407, Oregon Code 1930, which prescribe a fee for such service.

Limited to information concerning candidates for Federal, State, and
District offices, the pamphlet makes no reference to a number of such
candidates for the reason that space was not engaged for them.

The statements are arranged in the general order in which the statutes
require the candidates’ names to be printed upon the official ballots.

Ballot numbers are assigned by the county clerks, who, when re-
quested, provide sample ballots containing the names of all candidates to
be voted upon.

Pamphlets are mailed only to registered voters whose names have
been reported to the secretary of state by the county clerks.

EARL SNELL,
Secretary of State

[631]
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WENDELL L. WILLKIE
of Indiana

Republican Party Candidate for President

CHARLES L. McNARY
of Oregon

Republican Party Candidate for Vice-President

“To form a more perfect Union; establish justice; insure domestic tran-
quility; provide for the common defense, promote the general welfare and
secure the blessings of liberty to ourselves and our posterity.”

Upon this Preamble to the Constitution of the United States stand the
candidates of the Republican Party, Wendell L. Willkie, for president, and

Charles L. McNary, for vice-president. The Republican Party charges that
the New Deal has failed America in the objectives set forth.

Probably never before have the American people had so much at stake in a
presidential election. The fate of the Republic is in the balance. This campaign
is more than a contest between political parties, it is a conflict between

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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philosophies—between the gradual adoption of a totalitarian state with a
dictator at its head, or the preservation of American ideals and the American
way of living.

INDISPENSABLE MAN

Against all the traditions of the United States, Mr. Roosevelt is the first
president to deliberately pull strings and create a condition where no one
else could be nominated. Millions of citizens who have supported Mr.
Roosevelt in the past refuse to regard him as the indispensable man—the only
individual among 130,000,000 people capable of filling the position of chief
executive.

In all American history there has never been an indispensable man.
Always the nation has produced leaders. In the modern sense Herr Hitler is
the indispensable man for Germany; Joseph Stalin the indispensable man for
Soviet Russia; Mussolini the indispensable man for Italy.

If a third term is American why not a fourth or fifth? Instead of an
election every four years, why not one election for life? It is not the American
way, but the New Deal has been making many departures from the ideas and
ideals on which generations of Americans were brought up.

That America’s greatness is not dependent on a single personality was
attested by Mr. Roosevelt in an address at Madison Square Garden, November
5, 1932, when he said: “The genius of America is stronger than any candidate
or any party . . . I still know that the fate of America cannot depend on
any one man. The greatness of America is grounded in principles and not on
any single personality. I, for one, shall remember that, even as president.”

Apparently, however, Mr. Roosevelt did forget. Again:

On indispensability Mr. Roosevelt declared: “To indulge in such a fantastic
idea of my own individual importance would be to betray the common hope
and common sense that has brought us all together this year. A great man
left a watchword we can well repeat: ‘There is no indispensable man.”

On his own indispensability Mr. Roosevelt's views have changed as they
have on other matters.

NATIONAL DEFENSE

The Republican Party is firmly opposed to involving this nation in foreign
war.

America must prepare at once to defend our shores, our homes, our lives
and our most cherished ideals. The first line of defense is to place men in
office who have faith in America and who are determined that her govern-
mental and economic system be kept unimpaired.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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Our national defense must be so strong that no unfriendly power shall ever
set foot on American soil. To assure this strength our national economy, the
true basis of America’'s defense, must be free of unwarranted government
interference. Pledged to this program are Willkie and McNary, the Republican
candidates.

The Republican Party stands for Americanism, preparedness and peace.
To this task the Party pledges itself when entrusted with national authority;
it favors a defense for the United States, its possessions and essential outposts,
from foreign attack and to efficiently uphold in war the Monroe Doctrine.

The Republican Party favors extension of necessary old age benefits on
an ear-marked pay-as-you-go basis. The party favors the extension of the
unemployment compensation provisions of the Social Security Act wherever
practicable to those groups not now included.

For agriculture the Republican Party will promote stabilization of income
through intelligent management of accumulated surpluses and through the
development of markets by supplying those in need at home and abroad. The
nomination of Charles L. McNary for vice-president is an assurance to
farmers that they will have a champion at all times. And agriculture, in the
opinion of McNary, embraces all farm crops and not five commodities; its
problems are as national as national defense.

The times cry for a new administration at Washington; an administration
which will recreate opportunity for American youth and restore idle millions
on the pay rolls of private business, industry and agriculture; to remove the
hampering restrictions which have prevented private employment and expan-
sion of enterprise. To rescue America in a perilous hour the Republican
Party offers Willkie and McNary.

WENDELL WILLKIE

The man offered by the Republican Party to save American institutions
was born in Elwood, Indiana, February, 1892. He is a typical product of this
country who worked with his hands throughout the West, taught school,
evolved into a corporation lawyer and later a utility executive. While still
in college he assisted his father, a lawyer, defend and win a case of some labor
pickets against whom an injunction had been issued. In the army he defended
soldiers up for court-martial on what he (Willkie was promoted from the
ranks to captain), considered imbecile charges.

As president of Commonwealth & Southern Corporation, operating utility
properties over a wide area, Willkie supervised an annual pay roll in excess
of $30,000,000. When the TVA project in the Tennessee Valley was built by
the government, with facilities overlapping those of the Tennessee Power
Company, a Commonwealth and Southern property, Willkie negotiated with
the government and sold the property which his company controlled to the TVA.

Mr. Willkie is a rough and ready talker and will be the most aggressive
occupant of the White House since Theodore Roosevelt.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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CHARLES L. McNARY

Voters of Oregon need no introduction to Charles L. McNary, senior senator
from this state, a native son and descendant of early pioneers. Senator
McNary’s championship of the cause of agriculture has made him a national
figure. His part in the development of the West through reclamation and water
power (it was through his efforts that the Bonneville project came into being);
his interest in forestry and highways and flood control are known to all
familiar with these subjects. His labor record is excellent and a score of years
ago he offered legislation for social security. His record has always been
progressive and at times when the party was more conservative than it is
today.

As leader of the minority in the Senate, the Oregon Republican has
achieved a reputation for fair play and a master strategist whose sportmanship
has been praised even by the administration.

Senator Charles L. McNary is Oregon’s most illustrious son.

REPUBLICAN STATE CENTRAL COMMITTEE,
KERN CRANDALL, Chairman,
KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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JOHN W. AIKEN
of Massachusetts
Socialist Labor Party Candidate for President

AARON M. ORANGE
of New York
Socialist Labor Party Candidate for Vice-President

THE TWENTIETH CENTURY DEMOCRACY

“When a man does not know what harbor he is making for,” said the
Roman poet, Seneca, “no wind is the right wind.”

What harbor are we, the workers of America, making for? What kind of
a social system do we want? Until we have a clear conception of where we
are going, we cannot know how to get there and “no wind is the right wind.”

On these points, however, we can all agree: We want the abolition of
poverty, unemployment and war; we do not want totalitarianism in any
form, be it Stalinist, Nazi or a domestic adaptation of either of these European
models.

We want a world freed of the war-breeding struggle for capitalist markets,
a world in which goods are produced for the use of the producers and not for
sale with a view to profit. We want a world in which machinery will become
a blessing to multﬂoly our output and give to the producers leisure in which
to study, travel and enjoy the product of our labor. We want to live full lives
relieved forever of want and fear of want.

He who says such a world is a dream is himself a dreamer. Throughout
the ages man has struggled to learn how to produce an abundance. At last
that problem has been solved. All the marvelous material requirements to
make this world a veritable paradise are here! This fact cannot be denied.
But between the hell on earth of today and the paradise of tomorrow stands
a predatory social system based on private ownership of the means of
production and the exploitation, by a few owners, of the useful producers

(This information furnished by Socialist Labor Party State Central Committee,
Carl V. Soderback, Chairman, Upton A. Upton, Secretary.)
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It is self-evident that we cannot produce for use and enjoy the product
of our labor until we own the means of production. As we run the industries
socially we must own them socially and run them democratically.

WEALTH-CONCENTRATION AND POLITICAL GOVERNMENT

The present form of E]Olltlcal government was suited to the material
conditions prevailing in this nation 150 years ago. Then the majority of
citizens either owned, or could easily acquire, property. Yet even at that early
date, James Madison, The Father of the Constitution, declared that the time
would come when “wealth will be concentrated in the hands of a few,” and
that it would_be necessary “to readjust the laws of the nation to the changed
conditions.” Today a handful, barely one per cent of the population, according
to the Federal Trade Commission Report of 1926, own 57 per cent of the
natllorr1]s wealth. Included in this 57 per cent is most of the country’s corporate
wealth.

Today when a Congressman supports a measure in the interest of property-
owners, he supports the interests of a minority and, inasmuch as property
interests and the interests of the proper tyless workers are decidedly antago-
nistic, his action injures the majority! e Political State is, in fact, nothing
more nor less than the executive commlttee of the capitalist class, responsive
to its will and its interests.

This fact was never more evident than today when, in order to defend its
world markets and its spheres of economic influence abroad, the capitalist
class is putting the natlon into the straitjacket of m|||tar|sm aptly described by
Daniel Webster as the “most abominable of oppressions.’

A hundred and fifty years ago production was simple. Nearly all com-
munities were more or less self-contained, i.e., they produced flour, leather,
cloth, lumber, and most of the things they consumed, locally. Geographical
representation—representation from states and Congressional areas—har-
monized with the economic as well as the social needs of the people.

INDUSTRIAL FORM OF ADMINISTRATION MANDATORY

Today our productive mechanism is as complex as it is vast. It cuts across
all arbitrary boundary lines and can no more be controlled and directed by
Congressmen elected from Congressional areas than you can drive a stream-
liner with a bull whip. To direct this huge and complicated industrial machine
under a collectivist society requires an industrial form of administration.
Industrial rePresentation must take the place of geographic rePresentation and
an Industrial Congress must replace the present outworn Political State.

This is no arbitrary decision on the part of the Socialist Labor Party. It
is a goal made mandatory by (1) modern mass production methods and (2)
the burning need for collective ownership and democratic management. The
functions of this government are as simple as the productive machinery is
complex. They are to coordinate and direct production for the benefit of all.
In short, the government of the future Socialist society will be an adminis-
tration of things instead of a government over people.

HOW THE INDUSTRIAL GOVERNMENT IS FORMED

Industrial Government is an entirely new conception of administration.
It implies an entirely new basis of representation. Instead of Senators and
Representatives from States and Congressional areas, it requires industrial
constituencies and functional representatives. For example, instead of Senators
from New York, Ohio, Nebraska, etc., we shall elect to the Industrial Congress
engineers, statisticians, etc., from the steel industry, automobile industry, tex-
tile industry, and all the other industries of the land.

(This information furnished by Socialist Labor Party State Central Committee;
Carl V. Soderback, Chairman, Upton A. Upton, Secretary.)



70 Statements in Behalf of Candidates

The quallflcatlons of those elected will be vastly different from the “quali-
fications” of our present rhetoricians in Congress. The qualifications of those
who will sit in the Socialist Industrial Congress, will be (aside from devotion to
duty), a technical knowledge and the ability to coordinate and direct produc-
tion. They will decide such questions as: How many pairs of shoes will we,
the people, need next year; how many tons of coal; how many ton-miles of
railroad transportation. They will also determine our productive capacity of
these things. If it is necessary, they will see that the capacity is increased.
They will coordinate research and facilitate the adoption of new techniques
as these are developed. The questions are, of course, many and varied, but
they are infinitely simpler than the questions which arise in a class-divided
society.

We have referred to Industrial representation. It is more correct to say
Industrial Union representation, for the Socialist Industrial Union forms the
basis of the Industrial Union Administration. The workers who run the in-
dustries today under capitalism are the workers who will operate them to-
morrow under Socialism—plus, of course, those millions who have been ruth-
lessly thrown upon the capitalist industrial scrap-heap. They will vote in their
union, elect their foremen, management committees, and representative to
local, departmental and national councils. They, the organlzed workers in the
factories, mills, mines, stores, farms, ships and railroads of the land, will
constitute the basis of a proletarlan democracy—the most complete democracy
ever achieved since the dissolution of the primitive gens.

We do not presume to make a rigid blue-print of the Industrial Union
Administration, nor lay down arbitrary lines of demarcation. But the general
outline is clearly defined in the mode of production itself. All industries will
be represented on the General Executive Council which replaces the political
Congress. All industries which produce goods falling into a single category,
such as general manufacturing, food processing, mining, etc., will be grouped
into Departments. And each industry, thus integrated, will have its National
Industrial Union Council to direct and supervise production within that
industry on a national scale.

Here is obviously the logical form of social organization for a highly
developed industrial nation. It is the one form of organization which achieves
the ultimate in both democracy and efficiency. Here is the “harbor” the
American working class must make for, if it is to escape the alternative to
Industrial Democracy, viz., Industrial Feudalism so familiar to workers in
European Fascist nations. Once a conception of this goal is clear in the mind’s
eye, the means to get there are easily grasped.

HOW TO ACHIEVE TWENTIETH CENTURY DEMOCRACY

Capitalism has failed utterly to defend the life, liberty and pursuit of
happiness of the useful producers of the land. Instead it has wrought dev-
astation to family life, the degradations of unemployment and the nameless
miseries of war. Two great American documents indicate the course we must
now take to escape the darkness which will otherwise descend upon us. One
is the Declaration of Independence. The other is the American Constitution.
The first tells us in no uncertain terms that it is not only our right, it is our
duty to abolish any government destructive of the ends of life, liberty and
the pursuit of happiness and to set up new safeguards for our future welfare
and security. The second supplies the means for a peaceful reconstruction of
society along Socialist lines. By inserting the Amendment Clause (Article 5) in
the Constitution, our forefathers made it possible for us to make such changes
as we desire via the civilized means of the ballot. In the words of the immortal
Abraham Lincoln: “Whenever they [the people! shall grow weary of the ex-
isting government, they can exercise their Constitutional right of amending it
or their revolutionary right to dismember and overthrow it.”

(This information furnished by Socialist Labor Party State Central Committee;
Carl V. Soderback, Chairman, upton A. Upton, Secretary.)
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Being a sovereign people, it is, therefore, our right to demand that the
industries, land, and all the means of wealth- productlon become the common
property of the useful workers. That is the only demand in the platform of the
Socialist Labor Party—a platform accepted without qualifications by the candi-
dates we have named to represent these principles, John W. Aiken and
Aaron M. Orange.

SOCIALIST INDUSTRIAL UNIONISM

We, therefore, call upon the workers of Oregon, and all other citizens
who subscribe to these principles, to unite under the banner of the Socialist
Labor Party and support its candidates at the polls. We can win this land
of plenty—this land free of the stain of poverty, of onerous toil and the curse
of war and militarism—if we use our sovereignty, now, intelligently to de-
mand collective ownership. But we must take no chance on having our
ballots ignored. Should the capitalist class refuse to bow to the sovereignty
of the majority and rebel against the decision democratically arrived at, the
working class must be prepared to carry out its decision. It must be organized
into Socialist Industrial Unions embracing the employed and unemployed of
every race, color and creed, a union built along industrial lines and prepared
to back up the Socialist ballot by taking, holding and operating all the means
of production of the land.

Socialist Industrial Unionism is indispensable to an orderly reconstruction
of society: First, because it has the power to enforce the fiat of the ballot
by taking possession of the industries and locking out the defeated capitalist
class minority if it rebels; second, because the Socialist Industrial Union is
the framework of the Industrial Republic of Labor, the form of Twentieth
Century Democracy we have already elaborated upon.

Upon the signal of victory at the polls the political state is adjourned
(and along with it the Socialist Labor Party) and the councils elected by the
Socialist Industrial Unions take over the reins of administration.

EITHER—OR

Voters of Oregon: The issue is crucial. It can no longer be postponed. In
all the so-called “democratic” nations of the world, the capitalist class is
utilizing fear and hysteria to encroach upon the civil liberties of the people
and set up totalitarian controls to protect their privileges. They have come
to realize that in a world where shrinking markets throw all nations into
a state of crisis, “total” defense and “total” war, their only chance to prolong
their rule is to adopt the very absolutism they pretend to abhor.

To those workers who have had the da?% r of fear plunged into their
minds and who would sacrifice their civil erties in the hope that these
liberties will some day be returned, we would recall the injunction of Abraham
Lincoln, who said: “1 bid the laboring people beware of surrendering the power
which they possess, and which, if surrendered, will surely be used to shut
the door of advancement for such as they, and fix new disabilities upon them
until all of IibertY shall be lost.”

Instead of relinquishing civil liberty we call upon the working class to
preserve those Ilbertles by enshrining them in a system of collective ownership,
peace and abundance for all.

The hour is pivotal. The need for resolute, courageous, collective action
is imperious. Either we win through to an |nf|n|tely better world in which
we possess that most royal of royal possessions—freedom from every form of
exploitation—OR we suffer new chains to be forged upon us and allow our-
selves to be draghged into a new dark ages.

This, and nothing else, is the issue of the 1940 Campaign.

SOCIALIST LABOR PARTY STATE CENTRAL COMMITTEE,
CARL V. SODERBACK, Chairman,
UPTON A. UPTON, Secretary.

(This information furnished by Socialist Labor Party State Central Committee;
Carl V. Soderback, Chairman, Upton A. Upton, Secretary.)



2 Statements in Behalf of Candidates

JAMES W. MOTT

Republican Party Candidate for Representative in Congress,
First Congressional District

The confidence and esteem in which
Congressman James W. Mott is held by
all the people of his District, regardless
of their party affiliation, is evidenced
by the fact that at each election since
1932 they have returned him as their
representative in Congress by over-
whelming majorities.

The people know Congressman Mott.
His first election to Congress was a
tribute to his known achievements at
home, as a prominent and successful
lawyer, as a leader for eight years in
his own State Legislature, as the author
of many of Oregon’s most important
laws and as Corporation Commissioner
of his State.

Now in his fourth successive term in
Congress, he is one of the recognized
leaders of the National House of Repre-
sentatives. He has placed the First
Congressional District of Oregon in the
most commanding position it has ever
occupied in that body, and has secured
for it more beneficial legislation and
more federal revenue than it has ever
received before.

MOTT'S COMMITTEES CONTROL OREGON LEGISLATION

Congressman Mott is a member of the three standing committees of the
House of Representatives (Naval Affairs, Roads and Public Lands) which
together control most of the national legislation directly affecting the First
Oregon District, and is a member of the special committees which control the
procedure on the floor of the House.

He is also a member of the Committee on Committees, which selects the
entire Republican membership of all standing committees of the House.

He holds an important place in the official floor organization of his Party
in the House and is a member of the council which determines its legislative
policy in that body.

MOTT'S RECORD IN NATIONAL LEGISLATION

In national legislation Congressman Mott has become nationally known
and has been accorded a position of leadership in the House in its consideration
of such vital problems as national defense, road legislation, industrial and farm
legislation, veterans legislation and old-age security.

NATIONAL DEFENSE. As a member of the Naval Affairs Committee,
Congressman Mott early took the initiative in advocating a two ocean navy,
and he subsequently helped to draft the legislation under which it was au-
thorized and is now being constructed. He sponsored the resolution creating
the Hepburn Naval Board, from whose surveys the present Naval Air Base
Expansion Program was developed. From its inception he has been instru-
mental in the legislative advancement of the entire National Defense program.

ROADS. Congressman Mott is ranking minority member of the committee
on Roads and will become Chairman next year in event the Republicans should

(This information furnished by Republican State Central Committeg;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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gain a majority in the House. He played a dominant part in the making of the
present Federal Aid Highway legislation, under which Oregon is receiving
an average of $4,000,000 a year in Federal funds for road building, and is
the author of the amendment to the 1940 act, which permits the States to use
Federal Aid Highway funds for the purchase of timber and other roadside
lands to preserve the natural scenic beauty of highways.

INDUSTRIAL AND FARM PROBLEMS. He was instrumental in shaping
the minority programs on farm solvency and refinancing, and on industrial
reemployment. He is a leader in the present fight to secure enactment of the
Frazier-Lemke Farm Mortgage Refinancing Bill, the Farmers Cost of Pro-
]guction Bill and the bills to insure the American market to the American
armer.

VETERANS. A veteran himself, Congressman Mott was actively engaged
in the entire series of House battles which resulted in the repeal of the Economy
Act, the passage of the Bonus Bill, the restoration of Spanish War Veterans’
pensions, and all other remedial veteran legislation.

OLD-AGE PENSIONS. He has been one of the foremost in the field of
old-age pension legislation. He believes that a proper solution of the problem
of old-age security is one of the most important tasks facing the Congress, and
that the General Welfare Bill, H. R. 8264, offers the best practical approach.

MOTT'S RECORD IN LEGISLATION AFFECTING OREGON

FLOOD CONTROL. Congressman Mott initiated the Oregon Flood Control
program in the House which culminated in the enactment of the $62,000,000
Willamette Valley Flood Control Project now in course of construction. Under
other bills sponsored by him every stream in his District has been surveyed
for flood control.

DEFENSE OF THE OREGON COAST. He is the author of the Act estab-
lishing the Tongue Point Naval Air Base which is now being constructed under
appropriations totaling to date $3,500,000.

O. & C. GRANT LANDS. As a member of the vitally important Committee
on Public Lands, he sponsored and piloted through to enactment the new law
which permanently settles the Oregon & California Grant Land revenue
problem and which now pays to the sixteen land grant counties of Oregon
more than a half million dollars a year in tax loss reimbursement.

OTHER LEGISLATION AFFECTING OREGON. Congressman Mott is co-
author of the Act creating the Bonneville Authority. He introduced in the
House and secured enactment of all present laws authorizing new harbor
improvements in his district. He was sponsor in the House of the bills au-
thorizing the Oregon Coast Highway bridges and the establishment of Fed-
eral fish hatcheries on the Columbia and Willamette, and is the author of the
series of bills under which public lands have been conveyed to counties and
municipalities in his district for parks and watershed protection. Every county
in the First Oregon District has been the direct beneficiary of his legislation.

RECOGNITION ACCORDED CONGRESSMAN MOTT

The advancement of Congressman Mott to a position of power in the
National House of Representatives has been rapid and steady. Both party
organizations have fully recognized his exceptional ability and skill in debate,
his forceful and dynamic personality, his thorough legislative knowledge and
experience and his invariable success in securing enactment of his own legis-
lation. On both the Majority and the Minority sides of the aisle he is rated as
one of the outstanding members of the House.

REPUBLICAN STATE CENTRAL COMMITTEE,
KERN CRANDALL, Chairman,
KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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CHARLES A. ROBERTSON

Democratic Party Candidate for Representative in Congress,
First Congressional District

Charles A. Robertson came to Oregon in 1904
and bought a stock ranch in Union County.
In 1909 he purchased a farm in Polk County on
the present site of West Salem and Kingwood
Heights, where he now resides.

Mr. Robertson has been a member of the
Oregon Bar since 1905, at which time he gradu-
ated from the Law Department of the University
of Michigan, after both a classical and a legal
education.

In 1913, Mr. Robertson became engaged in
legal work abroad for American industry. He
speaks six languages, having studied abroad, spe-
clalizing in economics and political science. He
served throughout the World War, the first year
in Infantry (1917-18), and as Assistant Military
Attache at Rome, Italy, 1918-1919, being de-
mobilized in June, 1919.

He returned abroad at once to resume work as
representative of American industries seeking
foreign trade expansion. His work covered all of

Europe, the Near East, an! all of Northern Africa.

Mr. Robertson was chosen a member of the Army War College at Wash-
ington, D. C., for the 1931-32 Session, and was then promoted to Lieut.
Colonel, M. I. Reserve. He is a member of Kingwood Post No. 81, American
Legion, and Marian Post No. 661, Veterans of Foreign Wars.

Since 1933, Mr. Robertson has spent most of his time in Oregon, taking
an active interest in public affairs, and writing on World problems, and has
been much in demand as a lecturer on International Relations.

In view of totalitarian dangers, Mr. Robertson warns against all foreign
“isms”, and the regimentation of labor.

He urges complete National defense, and is definitely opposed to war,
unless attacked. He is against provoking a foreign war or trying to shoot
democracy into foreign nations. He opposes all war profiteering.

He urges the broadest possible use of our natural heritage of hydro-electric
power, free from utility racketeering and Holding-Company domination.

He believes our farmers are better able to work out their own problems
than professional politicians, and that the solution of our farm problems
should be based upon the programs of our state and national farm organizations.

He urges more effective Social Security legislation, and definite provision
for adequate old age pensions,—which he has strongly advocated since 1932.

He believes our workers must be given a fair deal in this land of plenty,
if democracy is to endure; that our economic, social, and political problems
can be solved by democratic processes, in the American way, and that our
greatest National Defense is to make democracy work as it should within our
own borders.

He believes the State of Oregon deserves much greater Federal appropria-
tions for aerial and naval defense, in which we are greatly surpassed by Cali-
fornia and Washington.

DEMOCRATIC STATE CENTRAL COMMITTEE,

CHARLES H. LEACH, Chairman,
FLAVEL TEMPLE, Secretary.

(This information furnished by Democratic State Central Committee;
Charles H. Leach, Chairman, Flavel Temple, Secretary.)
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A. L. (AL) BROWN
Democratic Party Candidate lor State Treasurer

Al Brown, Auditor of Multnomah
County, has had many years experience
in auditing and accounting. He has a
broad knowledge of the problems con-
fronting business enterprises as a result of
his connections with railroad companies
and contracting firms. He is, moreover,
thoroughly acquainted with the adminis-
trative problems connected with the oper-
ations of an important department of the
state government such as the office of
State Treasurer. Indeed as a result of the
wise and economical administration of the
office of Auditor in Oregon’s largest
county, Multnomah, savings of thousands
of dollars have been effected. This has
been in line with Al Brown'’s belief that a
taxpayer’'s dollar is easier saved than
earned.

Contrary to the opinion held by his
opponent, Brown does not believe that
economies in government should be ef-
fected through the reduction in salaries of
employees. There are other and infinitely
more important sources of savings than
wage-cuts, he believes.

Brown's friends induced him to run
for the office of State Treasurer because
they felt it necessary that the man who
holds the purse-strings be familiar with
public finance and administration and that
he also have a broad and sympathetic
viewpoint of the problems confronting the
people of the State. They believe that Al
Brown, an ordinary citizen who has risen

to public recognition through his ability as an administrator, his loyalty to
principle and his devotion to ideals, and who has all his life, met the vexations
and problems that confront most of the citizens in their every-day life, is
eminently better qualified for this responsibility than one who has not had
these problems to deal with.

While the responsibility for providing adequate pensions, unemployment
insurance and social security laws rests with the legislature, nevertheless
Brown thinks the citizens are entitled to know his stand on these things of
primary importance and will strive toward their accomplishment.

Al Brown believes that true prosperity is only attained when the farmers
are able to sell their products at parity prices and when labor commands good
wages. Prosperity, he says, grows upward from the grass roots, not downward
from the place of privilege.

Prominently identified with the Fraternal Order of Eagles, the Woodmen
of the World, a member of Lents Grange, the Loyal Order of Moose, the
East Side Commercial Club, the Jackson Club, Willamette Society, and other
organizations, Brown has an immense civic consciousness.

Brown, unlike his opponent, believes that we must go forward with

Roosevelt.
DEMOCRATIC STATE CENTRAL COMMITTEE,
CHARLES H. LEACH, Chairman,
FLAVEL TEMPLE, Secretary.

(This information furnished by Democratic State Central Committee;
Charles H. Leach, Chairman, Flavel Temple, Secretary.)
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LESLIE M. SCOTT
Republican Party Candidate for State Treasurer

The state treasurer handles each year more than seventy-five millions of
dollars of public moneys in cash, and approximately one hundred millions of
dollars in total transactions.

The state treasurer not only is invested with a high public trust as executive
head of the treasury department, but he also has very responsible duties as a
member of the State Board of Control, which manages the institutions in
charge of state wards; the State Land Board, which administers the state
irreducible school fund and other trust funds totaling more than $9,000,000;
and the State Bond Commission, which makes bond investments aggregating
approximately $4,000,000 per year for state funds.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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The state treasurer further is a member of the State Printing Board,
Banking Board, and Reclamation Commission; all are charged with important
duties and functions.

The people of Oregon wish positive assurance that state funds will be
carefully guarded and invested; that their administrative boards will function
efficiently; that their institutions will be ably and humanely managed.

Leslie M. Scott, Republican candidate for state treasurer, is capable, of
high character, unquestioned integrity, seasoned judgment, and is well trained
in finance and public business.

He was born in Portland in 1878, was educated in the public schools of
Oregon, and is a graduate of the University of Oregon.

He has been active in civic and fraternal associations and has served in
many capacities as a protector and conserver of the funds and investments
of persons and societies.

He has served as United States Marshal and was Chairman of the State
Highway Commission from 1932 to 1935.

During his term as Chairman of the Highway Commission, the state con-

structed $18,000,000 in roads, in the meantime reducing the state highway
bonded debt, $4,862,500.

He was chairman of the State Industrial Welfare Commission in 1928-30,
relating to wages, hours, and working conditions of women and children.

Few men in Oregon are more familiar with the needs and resources of
the state; none is better fitted to bring in and effect sound and creative
policies.

His past experience in positions of responsibility and public trust eminently
gualifies him for the office.

In his campaign for the nomination, Mr. Scott made the following pledge
to the voters, which he now renews:

“If elected State Treasurer, | shall do my part, as a member of the sev-
eral state boards and commissions, to apply sound policies; to give careful
consideration to the expenditures; to promote employment, business, agri-
culture, education; to protect employers, farmers and workers.

“If elected, | pledge continuance of the able performance that has dis-
tinguished this office, in the conservation of funds and investments.

“If elected, I trust my record for good work, in public and private office,
will continue to earn your trust.”

REPUBLICAN STATE CENTRAL COMMITTEE,
KERN CRANDALL, Chairman,
KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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BRUCE SPAULDING
Democratic Party Candidate for Attorney-General

At thirty-four years of age, Bruce Spaulding combines with youthful
initiative and energy a maturity of judgment born of 10 years’ successful
experience in the practice of law.

Twice elected District Attorney for Polk county, his unwavering allegiance
to the principles of fair play; to the high ethics of his chosen profession; and to
hlishc_)wg_ fine sense of justice has earned him the confidence of the people
of his district.

A native Oregonian—grandson of a pioneer family—Bruce Spaulding
attended grade and high schools in eastern Oregon and the Willamette Valley.
He graduated from the Willamette University with the degree of A. B. and
earned the degree of LL.B. upon graduation from that university’'s College of
Law. He is married and has two daughters.

Bruce Spaulding's election to the office of Attorney-General of Oregon
is urged by sincere, thinking members of both the Democratic and Republican
parties who realize that such office should be free from domination by special
privilege-seeking groups and divorced from the influence of politics. These
citizens believe that, If elected Attorney-General, Bruce Spaulding will be
just what the law contemplates—a fearless and impartial law enforcement
officer and a diligent, capable and honest legal adviser of other public officials
in the performance of their duties.

Mr. Spaulding knows the problems of labor at first hand. Since boyhood
he has depended for his livelihood largely upon his own labors on the farm, in
the logging camp, and in numerous other occupations.

His belief in the rights of laboring men to organize and to bargain collec-
tively is the outgrowth of these experiences and those of the men among whom
his boyhood and young manhood were spent.

But his stron? conviction that labor’s objectives must not be reached by
other than lawful methods is shared by every right-minded citizen—union or
non-union.

His fearless and vigorous prosecution of the Rosser case and other similar
cases—where terroristic defiance of law shocked the nation—was the result
of those beliefs and the determination to fulfill the trust imposed upon him by
his office.

His successful prosecutions of the anti-gambling law violations were also
notable.

During his ten years of active law practice—six of them as public prosecutor
—Bruce Spaulding has earned recognition as one of the foremost younger
attorneys of the state. He is president of the bar association for the district in
which he lives, secretary of the Oregon Association of District Attorneys, and
was formerly chairman of the legislative committee of that association.

Believing that the high qualities, ability, and experience upon which this
record is built make Bruce Spaulding the ideal candidate for the office of
Attorney-General of Oregon, the “Spaulding for Attorney-General Committee”
and the Democratic State Central Committee urge his election to that office.

SPAULDING FOR ATTORNEY-GENERAL COMMITTEE,
By OSCAR HAYTER (of Dallas, Oregon), Chairman.
DEMOCRATIC STATE CENTRAL COMMITTEE,

CHARLES H. LEACH, Chairman,
FLAVEL TEMPLE, Secretary.

(This information furnished by Democratic State Central Committee;
Charles H. Leach, Chairman, Flavel Temple, Secretary.)
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BRUCE SPAULDING
Democratic Party Candidate for Attorney-General

AGGRESSIVE, CAPABLE, THOROUGHLY TRAINED AND EXPERIENCED

(This information furnished by Democratic State Central Committee;
Charles H. Leach, Chairman, Flavel Temple, Secretary.)
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I. H. VAN WINKLE
Republican Party Candidate for Attorney-General

I. H. Van Winkle, present Attorney-
General, is a native of Oregon, born and
reared on a farm near Halsey, Linn
County, educated in the public schools
there and later at Willamette University,
Salem, where he graduated in both lib-
eral arts and law. For many years he
has served as trustee of Willamette Uni-
versity, and for fourteen years was Dean
of its College of Law and is now Dean
Emeritus.

His many years of experience as
Attorney-General, and previously as as-
sistant in that office, have given him an
understanding of the state’s govern-
mental functions, business and legal
problems which can be acquired in no
other way.

With Mr. Van Winkle serving as its
legal adviser the state receives the bene-
fit of this invaluable experience in the
administration of its laws.

His official service has been marked
by fitness, fearlessness, economy and ef-
ficiency. His legal |nterpretatlons have
been characterized by accuracy and fi-

delity to the law, independent of other influence, and his public duties con-
stantly have had his personal supervision in every detail.

He is recognized as one of the foremost attorneys of Oregon in legal in-
terpretation and construction of laws, and is known as being careful, pains-
taking and thorough in the work of the office he has so capably filled. His
judgment has been sound and his opinions rarely have been reversed by the
courts. It is extremely important to the state that the office of the Attorney-
General, as well as the courts, should be kept free from influence or domina-
tion by other officials or politics.

By his liberal but sound interpretation of the law and his active and un-
tiring efforts Mr. Van Winkle has rendered effective service of great value
in materially helping aged and other unfortunate needy citizens in securing
necessary assistance. He has always given his help generously, in securing
compensation and assistance to war veterans and unemployed labor.

The common school fund has been very materially increased and will con-
tinue to increase indefinitely, by royalties from public resources, without
adding to taxes, through operation of the law which he wrote and of which
he secured enactment. He has also succeeded in saving and securing for the
benefit of the common school fund title to more than 23,000 acres of public land.

He has given fair and impartial service promptly and as economically as
consistent with efficiency. He has met the ever-increasing volume of state legal
business with effective action which protects the State of Oregon and its
citizens.

Mr. Van Winkle is always “on the job”.

REPUBLICAN STATE CENTRAL COMMITTEE,
KERN CRANDALL, Chairman,
KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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ALLAN G. CARSON

Republican Party Candidate for Representative in the Legislative Assembly,
Twelfth Representative District, Comprising Marion County

Mr. Carson was born in 1897 at Salem,
Oregon, where he has lived ever since, ex-
cept for several years in the U. S. Army
and two years at Corvallis, Oregon.

He saw active service in 1916 on the
Mexican Border with the Third Oregon In-
fantry, and actual combat service in 1917,
1918 and 1919 in France and Germany with
the infantry of the 1st, 27th, 42nd and 6th
Divisions, enlisting in the Regular Army as
a private, and being honorably discharged
as a first lieutenant. He believes that such
experience has immeasurably increased his
fund of understanding of life, men and
things.

Mr. Carson’s formal education was re-
ceived in the public schools of Salem, Wil-
lamette University, University of Oregon,
and private study.

Continuously since September, 1922, Mr.
Carson has been engaged in the active prac-
tice of the law, serving clients of all walks

of life, and in almost every conceivable field. In 1927 and 1929, he served as
Legislative Legal Counsel to the Governor of Oregon. He is just rounding out
his fifth year as one of the governors of the Oregon State Bar, to which office
he was twice elected by the lawyers of the First Congressional District. He
served as president of the Oregon State Bar in 1937-8 and as a member of its
Legislative Committee throughout its existence to date (Chairman, 1938-9,
1939-40). Although Mr. Carson has never been a member of any legislative
assembly, or held other public office, he has had many years of valuable train-
ing and experience in legislation and legislative procedure and practice.

Mr. Carson has always believed that service to his Country is the highest
office of a citizen, and he therefore now humbly offers his services to the people
of his native County and State. He would like to do something constructive,
and believes that he can. He promises, if elected, to be wholly fair and im-
partial, as those who know him will expect.

Lastly, but not least, Mr. Carson is a family man and taxpayer of long
standing.

SLOGAN

“For Integrity, Intelligence and Independence in Government.”

Respectfully submitted,

REPUBLICAN STATE CENTRAL COMMITTEE,
KERN CRANDALL, Chairman,
KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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GEO. R. DUNCAN

Republican Party Candidate for Representative in the Legislative Assembly,
Twelfth Representative District, Comprising Marion County

In seeking re-election as State Representative for Marion County, Mr.
Duncan makes the following statement:

“It is my desire to work only for legislation that is fair to all citizens, and |
particularly welcome the views of all those having a practical working knowl-
edge of the subject matter of any proposed legislation.

“During the 1939 session | made a special effort to increase the funds to be
used for old age pensions, without increasing the real property tax, and will
continue my efforts along this line until such time as an adequate and uniform
Federal pension law is enacted.

“Oregon’s highway system is one of our greatest assets and | will continue
to work for the necessary maintenance and extension of our roads, and particu-
larly for the early completion of the North Santiam Highway.

“1 promise a fair and courteous hearing to all Citizens.”

Mr. Duncan served in the U. S. Navy during the World War; is a graduate
of Willamette University Law School; and has had 15 years of active law
practice and practical experience in state, county and municipal business
affairs.

REPUBLICAN STATE CENTRAL COMMITTEE,
KERN CRANDALL, Chairman,
KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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H. R. (FARMER) JONES

Republican Party Candidate for Representative in the Legislative Assembly,
Twelfth Representative District, Comprising Marion County

I respectfully submit myself to Marion County as a Republican Candidate
to the House of Representatives.

I have been a farmer and fruit buyer in this county nearly twenty-five
years and feel that as a farmer, knowing farm problems, rural Marion County
should have a member in the house as its active and direct spokesman. Agri-
culture and horticulture constitutes the major resources of Marion County
and unless their interests be properly safeguarded it would affect the well being
of all urban as well as rural residents of our county.

Better understanding and cooperation between agriculture, labor and in-
dustry could and would produce solutions to some of the more distressing social
and economic problems that confront us today.

Any and all legislation seeking to bring this about would have my active
and sincere support.

I am an American who is deeply thankful for the privilege of living in
America and partaking of the liberties she grants her citizens and if elected you
will find me extremely vigilant in safeguarding America and Americans to
the utmost of my ability, never tolerating any unwise, vicious or un-American
legislation.

Legislation designed to help restore prosperity and happiness to our farm-
ers, our aged, our wage earner and our business associates would have my
sincere and constant support.

I am fifty-five years old, have been married thirty years, have two
daughters, one son and a lovely granddaughter.

If selected as one of your four representatives | pledge that the confidences
you may repose in me will not be betrayed and that at all times | will truly
represent Marion County.

| shall be deeply appreciative of your support and vote on election day.

H. R. “FARMER” JONES.

REPUBLICAN STATE CENTRAL COMMITTEE,
KERN CRANDALL, Chairman,

KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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JOHN F. STEELHAMMER

Republican Party Candidate for Representative in the Legislative Assembly,
Twelfth Representative District, Comprising Marion County

To the People of Marion County:

Mr. Steelhammer was born in Wood-
burn and received his education in the
public schools of that city, graduating
from the Woodburn High School. He
subsequently attended Willamette Uni-
versity and later graduated from the
Oregon Normal School at Monmouth,
Oregon. For two years was engaged in
teaching at Boardman in Eastern Oregon
in order to supply himself with sufficient
funds to continue his education. He then
returned to Willamette University, com-
pleting the law course of that institution,
and since that time has been engaged in
the practice of his profession in Salem.
With the exception of the time spent in
Eastern Oregon, he has been a continuous
resident of Marion County.

He is the grandson of A. G. Steelham-
mer, one of the Oregon pioneers of the
Silverton District, and his parents at the
present time reside on a farm in the Cen-
tral Howell District.
If re-elected, he pledges himself to
render to the people of Marion County
) . _the same honest and conscientious serv-
ice that he rendered in the last legislative session as your representative.

As a candidate for re-election to this position, he makes only one pledge—to
continue his efforts advocating sane, sensible and progressive legislation, and
to continue his opposition to nuisance bills, freak measures and political
quackery.

He will actively favor retention of all departments of state and buildings at
the seat of government.

He is interested in sound measures to further establish the economic security
of aged and dependent people.

He believes in the great principle of popular representation in government,
and he has been, and will continue to be open to discussion on any measure
which he introduces, favors or opposes.

HE IS NOT THE CANDIDATE OF ANY SPECIAL INTEREST OR GROUP
AND HAS MADE NO PLEDGES TO, OR RECEIVED ANY ASSISTANCE,
FINANCIAL OR OTHERWISE, FROM ANY SPECIAL INTEREST OR
GROUP.

SLOGAN: “Re-elect. My record as your representative assures you active
and efficient representation.”
REPUBLICAN STATE CENTRAL COMMITTEE,
KERN CRANDALL, Chairman,
KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committeg;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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WENDELL E BARNETT
Democratic Party Candidate for Representative in the Legislative Assembly,
Twelfth Representative District, Comprising Marion County

I am a native Oregonian, 37 years of
age and have spent virtually all my life
in Western Oregon. Married Alice Col-
lard in 1925. After graduating from the
public schools, | spent the following 8
years working in mills, factories, con-
struction camps and on farms. | know
from first hand experience the many
problems confronting those who work for
a daily wage. For the past 14 years |
have made my living by farming in the
Gervais vicinity.

| am a charter member of the Gervais
Local of the Farmers’ Union, a member
of the Gervais 1.0.0.F. and second Vice-
President of the Oregon Commonwealth
Federation.

I consider the following to be major
issues to be acted upon by the Oregon Legislature.

CONSERVATION: Timber is one of the principal resources of the State.
For the worker it means employment, for the farmer it means the natural
protection of the watersheds and to the business man it means sales. Our
forests are being cut off three times as fast as they are being replaced. Selective
cutting of timber should be mandatory.

POWER: | favor the public ownership and distribution of electrical energy.

PENSIONS: Adequate Old Age Pensions can come only through national
legislation. The State should match Federal funds to the extent of securing a
minimum pension of $40 per month.

LIQUOR CONTROL: The Knox Law should be strengthened and not
weakened. The sale of fortified wines should be confined to the State Liquor
Stores.

TAXES: All tax laws should be based on ability to pay. | am opposed
to the sales tax under any name. The enactment of a homestead exemption
and graduated land tax for the protection of the family sized farm against
excessive land taxes and the encroachment of corporation farming.

COOPERATIVES: Both the producer and consumer cooperatives should
be encouraged and protected.

STATE INSTITUTIONS: Modernize our state institutions and place them
under non-political control.

| solicit your vote on the basis of my stand on these issues.

DEMOCRATIC STATE CENTRAL COMMITTEE,
CHARLES H. LEACH, Chairman,
FLAVEL TEMPLE, Secretary.

(This information furnished by Democratic State Central Committee;
Charles H. Leach, Chairman, Flavel Temple, Secretary.)
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ROY R. HEWITT

Democratic Party Candidate for Representative in the Legislative Assembly,
Twelfth Representative District, Comprising Marion County

Through his public addresses and
writings, Roy R. Hewitt is well-known
in Marion County and his strongest rec-
ommendation is that the “kept press”
finds it worth while to oppose his elec-
tion.

He will continue his efforts towards
securing cost of production to farmers,
and improving the conditions of other
workers; protecting civil liberties; pro-
viding adequate and honorable provision
for senior citizens; encouraging industry;
increasing employment; caring for the
unemployed; securing public ownership
of natural monopolies; and enforcing
economy and efficiency in government.

He was born near Salem and reared
on an Oregon farm. He worked as a
tradesman while securing his education
in the Oregon public schools and Wil-
lamette University. He attended Clark
University, the University of Southern
California, Japanese Imperial University;
travelled widely and conducted expedi-
tions in Asia and South America. He
was senior fellow and lecturer on juris-
prudence at Clark University; assistant
and associate professor of political sci-
ence at Oregon State College, and Dean
of Willamette University’'s College of
Law. He pioneered in conducting schools
for law-enforcement officers and served
on the commission that installed the
Oregon State Police.

He is the author of numerous articles
on social, economic, and political sub-

jects; “Observations” in the Capital Press; the Oregon supplement to the
State-adopted text on government used in the public schools, and co-author
of the “Outline of Oregon Government” used in the institutions of higher
learning of the State.

He practices law at Salem for farmers and workers. He has followed the
Oregon legislatures since 1909; has drafted a number of its bills and has ap-
peared before many of its committees. He has observed the inadequate care
of Oregon’s unfortunate wards, and drew Senate Bill 414 to improve the con-
ditions of Oregon’s “living dead.”

He participated in the organization of Company A, 3d Oregon Infantry;
served with it on the Mexican Border; was honorably discharged; and during
the World War he did morale work with the American army overseas.

He will work for the men and women who do the work.

DEMOCRATIC STATE CENTRAL COMMITTEE,
CHARLES H. LEACH, Chairman,
FLAVEL TEMPLE, Secretary.

(This information furnished by Democratic State Central Committee;
Charles H. Leach, Chairman, Flavel Temple, Secretary.)
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FRANCIS E. MANLEY

Democratic Party Candidate for Representative in the Legislative Assembly,
Twelfth Representative District, Comprising Marion County

I respectfully submit my candidacy
to the voters of Marion county for Rep-
resentative to the State Legislature.

I am 55 years of age, married, and
have lived and owned property in Marion
county for the past seventeen years. Pre-
vious to settling in Marion county | was
a successful wheat farmer, garage owner,
and building contractor.

Since coming to Marion county | have
engaged in building and contracting for
three years and for the past fourteen
years | have been employed by the
Valley Motor Company.

If elected, | pledge myself to consider
all legislative problems with an open
mind lending my support only to those
problems which in my opinion are to the
best interests of all the people.

I do not believe additional legislation
is necessary in solving some of the prob-
lems with which we are confronted, but
that the active cooperation of the Iegis-
lature can be of great assistance in bring-
ing about a mutual understanding, and
that legislation should be enacted when
the farmers, laborer or consumer ask

assistance or present measures, based on the “GOLDEN RULE".

While interested chiefly in questions affecting the farmer and the laborer,
I would certainly consider it my duty as a legislator to introduce and support
measures designed to restore prosperity to the businessmen of our cities, as
one cannot survive and prosper without the other.

High taxes are one of the greatest problems with which we are con-
fronted today and | pledge myself to work consistently for a reduction of taxes
on property. | am in favor of a uniform National Old Age pension on a
pay-as-you-go basis such as the Townsend Plan. This would take a direct
property tax load off the state and counties, and would be of material benefit
to the old people by giving them greater assistance.

If the statement and pledges as set forth above are in harmony with your
views | would appreciate your help in_ my campaign at the November 5th
election. Marion county must elect four Representatives; | ask for one of your
votes.

SLOGAN
| shall view each new measure with an open mind.
' DEMOCRATIC STATE CENTRAL COMMITTEE,
CHARLES H. LEACH, Chairman,
FLAVEL TEMPLE, Secretary.

(This information furnished by Democratic State Central Committee;
Charles H. Leach, Chairman, Flavel Temple, Secretary.)
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M. B. HAYDEN
Republican Party Candidate for District Attorney for Marion County

To the Voters of Marion County:

Judge Hayden was born in Salem,
Marion County, Oregon, October 5th, 1895,
the son of Samuel L. Hayden and Mamie
M. Hayden. His Grandfather, Judge Ben
Hayden, came to Oregon territory in 1849,
and his family has resided continuously in
Marion and Polk Counties to the present
date.

Judge Hayden’s education was received
in the public schools, and Willamette Uni-
versity in Salem, Oregon, from which
latter institution he was graduated in 1920.
He served with Company M, 3rd Infantry,
Oregon National Guard, on the Mexican
Border in 1916, and later enlisted in the
World War in the United States aviation
forces; served overseas.

The Supreme Court of the State of Ore-
gon admitted him to practice law on May
23, 1917, when he was 21 years of age. His
eighteen years of experience in the prac-
tice of law, together with the fact that he
has been engaged for more than ten years
in a law enforcement capacity, especially
qualify him for the important office of
District Attorney. Serving present term as
a local Judge, Salem District.

The office of District Attorney should be maintained in the Marion County
Courthouse. Unfortunately by reason of insufficient space this office (the
same as the Salem Justice Court) is maintained elsewhere. It will be Judge
Hayden’s policy for reasons of economy to Marion county, if he is elected, to
request the State Legislature by legislative act, to remedy this condition, the
District Attorney being a state officer by law situated in Marion County,
Oregon.

The office of District Attorney is one of the most important legal positions in
Marion County, and requires an attorney of long and wide experience.

If elected District Attorney of Marion County, Oregon, Judge Hayden
faithfully pledges himself to an able, honest and conscientious enforcement of
all laws, with fairness to both the public and the offender.

Your support for this important office will be appreciated.
REPUBLICAN STATE CENTRAL COMMITTEE,

KERN CRANDALL, Chairman,
KENNETH NIELSEN, Secretary.

(This information furnished by Republican State Central Committee;
Kern Crandall, Chairman, Kenneth Nielsen, Secretary.)
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AVERY THOMPSON
Democratic Party Candidate for District Attorney for Marion County

Mr. Thompson was born in Marion
County. Since his graduation from the
University of Oregon Law School in 1932,
he has practiced law in Salem.

Mr. Thompson will vigorously enforce
all criminal statutes and submits the fol-
lowing platform for the consideration of
the people of Marion County:

GAMBLING

He stands for the strict enforcement
of the laws against gambling. Gambling
has heretofore been temporarily sup-
pressed by special prosecutors in Marion
County. But, like other illegal practices
that are profitable to a few in the busi-
ness, gambling creeps back. To those who
conduct gambling establishments, Mr.
Thompson directs this part of his plat-
form, and wishes it to be known that the
anti-gambling statutes are as important
as any other criminal statute, and viola-
tion will be relentlessly prosecuted.

FORTIFIED WINE

The legislature has passed an act de-
signed to eliminate the evils arising
from the unrestricted manufacture and
sale of fortified wine. Illegal fortified

wine is so injurious to the consumers that the law has made it illegal. The next
step is the enforcement of the law. Mr. Thompson will prosecute with diligence
those who violate this act.

DRUNKEN DRIVING
If one so disregards the rights and lives of others, as to drive an automobile
while under the influence of intoxicating liquor, he deserves to be prosecuted.
Mr. Thompson believes that such a person should be prosecuted without
discrimination as a drunken driver and that the charge should not be reduced
because it would be easier to convict him as a reckless driver.

LIVESTOCK THIEVES

It appears that the turkey thief has supplanted the cattle rustler. In
whatever form, however, Mr. Thompson shall vigorously prosecute the live-
stock thieves.

MALFEASANCE IN OFFICE

The Grand Jury with the aid of the District Attorney has the duty to
inquire into the conduct of public office. The careful exercise of this duty
could have saved the taxpayers of Marion County a considerable amount of
money in the past ten years. As District Attorney, Mr. Thompson shall lend
every aid to the various Grand Juries in this regard. He believes that a
public office is a public trust. A violation of this trust should be ascertained
early and quickly prosecuted.

DEMOCRATIC STATE CENTRAL COMMITTEE,
CHARLES H. LEACH, Chairman,
FLAVEL TEMPLE, Secretary.

(This information furnished by Democratic State Central Committee;
Charles H. Leach, Chairman, Flavel Temple, Secretary.)
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