B Bl Ml SR s - L N TR T e e -
DELCAAOOLL ALV Aeo Ne ANV '

GHQ/SCAP Records (RG 331. National Archives and Records Service)

Description of contents

s ——

oK B—(),\' H()__ 2953 . R — e

T — A . i

f i Folder title/number: (9)
0l2: Taxation and Tariff
’
\. (3) Date: Mar. 1948 - Apr. 1948
g gat) B e ———- - g 3
(4) Subject Classification { lype of record
9530 c, e
&) Item description and comment:

Nakayama

(6 ) Reproduction: NO

- Film no. Sheet no.

(Compiled by National Diet Library)




DEC[_J\SSU'.I.LU ieao Ve -~ AN NP Y S S e .- 2 ot ShRahoe e T I e e e 4

_. d ¢ 9\
1 p\*
CJOI, {
HEADQUARTERS
WAKAYAMA MILITARY GOVERNMENT TEAM
APO 25 . HNR/my
771.4-4 4

OEESESEE

SUBJECT: Inefficiency of Tax Officlals at Tanabe
Nishimuro-gun, Wakayama Prefecture)

17 Aprlil 1948

Commanding Officer, Kinkl Milltary Government Reglon
APO 301

ATTN: Colonel Frank Kowalskl

1. Mr. K. KOMORI, Tax Chief at Tanabe city, Nishimuro-

gun, Wakayama Prefecture, 1s conslidered to be lnefficlent 1in
office.

©. Recommendations for removal of Mr. K. KOMORI ag chief
of the Tanabe Tax offlice has been made to the Osaka Reglonal
Finance Bureau on three separate occaslions by Tax Survelllance
officers of this Military Government Team:

a. On 17 March, 1948 by 2nd Lt Phillp Nagao
b. On 27 March, 1948 by lst Lt William Carlin
¢c. On 10 April, 1948 by 1lst Lt Hubert Reed

3. On about 2 April 1948, representatives of the Osaka
Regional Finance Bureau made an invesigation of the Tanabe Tax
office (see attached report) but failed to take any positive
corrective action.

4. The deficlencies noted by each of the above mentioned
Tax Surveillance officers and which were reported to the Osaka

Regional Finance Bureau, to substantlate replacement of Mr. K.
KOMORI are as follows:

a. Lacking in knowledge of tax laws and adminlstra-
tion.

b. Hesitant in making decislons.

c. Takes no authoriative action when such actlon 1s
warranted.

d. Under-officials have no confidence in Mr. K. Komori's
abllity for the Jjob.

5. On 10 April 1948, Lt. Hubert Reed recommended to Mr.
K. KOMORI (chief of Tanabe Tax office), and to the Osaka Re-
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SubjJect: "Inefficliency of Tax Officials at Tanabe (Nishi-muro-
gun, Wakayama Prefecture), dated 17 April 1948, cont'd.

Filnance Bureau, the removal of six (6) employees of the Tanabe

Tax offlce, due to their reported activities in obstruction to
the tax collection program and subversive affiliations. Final

action on this recommendation has not as yet been reported to
tO0 this office.

6. Wakayama Military Government and tax offices in this

prefecture have received little cooperation from the Osaka
Reglonal Finance Bureau.

1 Inecl. C. M. LYONS
Ag indicated. Lt Col, Inft
Commanding
Copy
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BASIC: L$r, Wakayama Mil GCoves Team, APO 25, sudj: “Ineffi-
siency of Tax Officials at Tanade (Nishimuro-gun,
Wakavama Prefesture), d4td 17 April 19458

CAP/myt

042 2nd Ind
Hq Osaka Mil Oovt Team, APO 25, & May 1948
T0: 00, XKinki Mil Govt Region, APO 301

l. Conferences have been held with Mr, 7T, Yoshida,
Nire ctor of the Osaka Finance Bureau, and his section chiefls
roelative to the matters get forth in basie ecomnmunication and
l1at indorsement thereto, The sctions c¢fthe Direector of the
Osaka Finance Bureau are adeguately explained in inelosure 2,

'ﬂttﬂchedo
2. RJesults of this investigation indlicate:

a. That on 12 Mareh 1948 Mr., Masami Funadbeshi, Caiefl
of the Inspection Section, General Affairs Department, Osaka
Regional Pinance Bureau made an investigation of the Tanabe
Tax Office. At that time the chief of the tax office asked %o
be permitted to resiazn but action was deferred due to the near-
ness to the end of the 1947 tax sollection yeor,

b. That the Regional Director acted in good falith
and in sccordance with established custom im regard to his
plans for replacement of the chief and other personnel in the
Tanabe office after ecompletion of the 1947 tax eocllection

year (eirca 20 May 1948).

6. That sctions of the Regional Director were in
sonsonance with his understanding ofJapenese Civil JServiee

Negulations.

d. That no evideneoe in writing to substantiate tae
charges in paragraph 4 of basic communication was sumitied %o

the Regional Finance Director.

e. That the Regional Directors actions were siow
and not in consonance with established American business pro-
sedure thus giving an erroneous impression that no action was

planned or taken,

f, That the Tanabe Tax Office ecollected over 100%

of its goal of ¥150,637,000,
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BASIC: 1Ltr, Wakayama ¥i1l Jovt Team, AP0 293, ‘ineffri-

cieney of Tax Offisials at Tanabe (?1ahlmuro-5un,
Yakayama ‘refesture), 4ta 17 April 1948

8. That there is no evidence to in
failure on the pars of Reglonal tax
with the vYakavema ¥L1litary o

dicate wilful

offieinle to cooperate
overnment Team,

3¢ Reecommendation is made that:

2 Thaels: SALCOLNM R, CRAIC
1. n/e Golonel, Infantry
2¢ Lir, Opaka Pinance Commanding

Bureau, 4td 4 May
1948
012 ird Ind
Hq Kinki Mil Govt Region, APO 301 ( )" 013

T0: CO, Vakayama Mil Govt Team, AP0 25

Attention is invited to 2nd indorsement and added

inelosure for further eomment and return to this headquarters
for further processing,

BY ORDER OF COLONEL DEVINE:

e Inclss Je E, ENGLEHAR.D,
n/e Captain




Dsmssn"lbu r‘- U. -L‘UOJ s AN A ANTAY -7 NPT Ny W ewN— - e . ' - "

Ltr, Wakaygma Mil Govt Team, file 371.2-10, dtd 17 Apr 48,
371e2-10 Lth Ind CML/ jht
Hmdquartera; Wakayama M1l Govt Mm, AP0 25; 18 May 1948,

03 00; Kinki il Govt Reglon, APO 301

le The Tanabe tax office, after ¢lose survelllanoe and aluost
continual pressure by aembers "of this team, obtained thelir annual
tax quota as of 30 April 1948,

2¢ The Osaka Regilonal Finance Bureau did recelive from this
headcuarters sufficient reports and ample information (as stated
in basie letter) to warrant the sonral investigations, which
the{ conducted, of conditions existing in the Tanabe bhs office,
3

not believed. that further reports from thls headquarters
are necessary.

3¢ It is believed that the investigationsz conducted by the
Reglonal office, and sure exerted by tax survelllance teams
from this headnuart s Influenced greater effort on the part of
the Tanabe tax chlef to meet his quota during the month of Apri.l

and to quiet, w, obatmction to the tax collection pro-
gram by the six communist members of that tax offloce,

ts recelived on 17 MNay lgw state that all six com~
are still on the Job in the Tanabe tax office.

munist mpggr

5¢ Attached heratp (as inclosure 3) is copy of report of
police invest r?tim of activities of communist menbers in the
Tanabe tax of
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ne collectlon of tsaxes in Tenabe Tax Offlice on Merch 30,
1948 18 ag follrwse:

Yen 166,837,000 Yen 97,132,000 58 .2

Fowever, the ingome tax actuslly collected by March 30, 1948
i8 Yen 21,024,000 which shows 24.97 againat Yen 84, 22,000, the
Foel of lncome tax,

“e dne maln reasons whlgh ereated inefficlency in the game are
due to the radlcal actlvity of the nion members of Tsnabe Breanch
e shortage of the staff, the delay of final reassessment and
vie offlelal corruptlon of the senlor staffs of Nireet Tax %ot
ion in the same which causes the utmost confuslon for interview-
ing the taxpayers.

PeRte when reagsessment wag notiflied: ¥March 8, 1948

3
Last cday of payment: Maragh 28, 1048
Nuamber of reassessment notified to: B, 949
Number of complalinted , 093

. N

v Un Mareh 18, the Zenersl mectine of village renrccantatives
ander its Jurlecletion weas held snd the petition hags Leen sube
mitted to the ehief of the same.

furtaer, though some commmlists, farmers unicn nmede oblecte
ion to the reassessment, no violenge hus ever been ~erformed.
the name of the villerses which commarstively made ntrong object-
ion are as follows}

Nlghlinmuro-gun “abuka-nura
. Tanenl-nure
" ShinjJo-murs
" Shirahama-cho
. Higashi Tonde-murs
. Nlishl Tonda-murs
" Minaml Tonda-murs
. Atsugo-mura
’ Flkpwes-murs
" Kawasoo-muire

4y The followin# actlon has been teken by the cffice after the
inspeotion wapg medes by Head Offlce.

e BTA of Tanabe Tex ee _nave Leep slrea: -
i o tf trs.. - rowsiege , . Offi.nt:aa;"lgé nélgé.x alybrﬁeguhrfge
vne villiopes and strong inforce g

March 28. And 1t 1s anticlipated thet colleotion Le completed LYy

1
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neport on Inefficlency of Tanabe Tax Offlee by Osnka Finanoe

d 14 - &% 1 —— o A |
P WI'CRW, continued.

April 10. For the resnons stated above 1t 1s believed that
the ndgh pergentege be indleated after midile of April.

( Incls 2)




£ind of Tax

Payreoll
Self-assessmwent

Additional
Inecome Tax

Corperation Tax

Ligquor Tax

Admission Tax

Commodity Tax

Non-War Suffers?

Special Tax
Others

166,637

16,158

1,733
33,245

FRONS

TANABE "R Y OFPICE

As of Mareh 30, 1948
(Unit Yen h_.gé'
Fercentage
- 1053

24.9

73.5
104,5
94,2
84,5
91.5

89.4
90.2

58.2

AIT ITCCY'TYH((]
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OSAKA FINANCE BUREAU
(Osaka)

May 4, 1948

SUBJECT: Report on Request for Resignatlon of
Tanabe Tax Offlce Officlale

TO + Osaka Mili tary Government Team

In compliance to your request we are forwarding the
following results of our investigation on the Tanabe Tax
office:

l. In December of last year when the All Japan Finance
Workers Unlon were conducting an Anti-Publliec Taxatlion move-
ment the staff of the Tanabe Tax Offlice was divided into two
fractions., The six sympathizers of the movement: Adminis-
tration officials TOGAWA, Hiroshi and FUW 11, Haruo; Office
Workers MIZOGOSHI, Hidej)i, YASUDA, Eichi, ITANI, Yoichi, and
MIYAMOTO, Katsuml, individually devoted thelir time and energy
in this movement at public meetings for explanation of Income
Tax Settlement Statement and Non War Sufferer's Speclal Tax
which they had in thelr charge. They also particlpated in
Communist-sponsored Anti-Bad Tax meetings. However diligent
efforts of the opposing fraction, especlally the higher offl-
cials, in raising the tax collection more than offset the effec-
tiveness of the slx sympathlzers.

Therefore the sympathizers with the help of the Communists
planned to expose the higher officlals., On February 17, 1948
Fujil and Mlzogoshi, together with four Communists exposed
Direct Tax Section Chief Mieda with a friend at a simple meal
in a closed restaurant. Thils incident was widely used as pro-
paganda materlal via Communlst wall posters and greatly influe
enced the sympathizers positlion in the tax office, as well as
creating consliderable doubt and susplclon among taxXx payers.,

On February 23 at the meeting for formation of Democratic Tax
Payment Assoclation of Tanabe City sponsored by NATSUMI, Michlo,
committee head of Nishimuro District, Wakayama Ken Communist
Party, 1SUCHIDA, Haruo, committee head of the Osaka District
Federation, All Japan Finance Workers Union, speaking on the
subject of Maliclious Tax Assesement conferred with the audlence
for the expulsion of Direct Tax Section Chlef Mleda. This
speech resulted in further lowering the desire to pay taxes and
created an inflammable tension between the two fractions in the
tax offlce.

2. From the above mentioned circumstances we belleve that

the following reasons were responsible for the slugglshness of
tax collectlion at Tanabe Tax Office:

- contt'd
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a. Particlipation in the various anti-tax payment
movement by members of the Tax Office at the instigation of
Communlists thus reflecting an unfavorable oplnion to the tax
payeras.

b. That dlsclosures of corrupt practlces of the
Direct Tax Section Chlef and hls asslistant of March 7 greatly
alded the Communist's Antli-Tax Payment movement by lowerlng
the cltlzens desire to pay taxes.

Faced with the above clrcumstances, the Osaka
Finance Bureau replaced the Direct Tax Section Chlef on March
20 and called a general meeting of all chiefs and direct tax
section heads in Wakayama Prefecture to discuss remedlial mea-
sures to accelerate tax collection. Furthermore, on March 31
the Bureau dispatched two capable officlals from the Direct
Tax Section to assist the Tanabe Tax Office Chief in smoothing
the relations within the office and asking for the cooperation
of the Peoples Tax Payment Committee in ralsing tax collection
results.

3. In reference to the slx sympathizers withln the offlce,
the Tax Office Chlef, who had been keeplng them under survell-
lance, submitted at a Workers Mass Meeting on March 6, a re-
quest for resignation of the slx individuals as detrimental to
smooth functlioning of the offlce. Thls request was passed and
presented to the six sympathlzers. Instead of complyling wilth
the request they appealed to the Communist and groups friliendly
with the local labor unions. Through the efforts of the All
Japan Finance Workers Union, Tanabe branch, the Wakayama Dls-
trict Federation Committee Head was asked as medlator to settle
the problem. On the strength of a written promlse of the slx
workers to hereafter perserve order within the tax office and
pay heed to their conduct, nullification of the resignation re-
quest was confirmed at the next Workers Mass Meeting on March 13.

In view of the above circumstances the Bureau dispatched
thelr Inspection Section chlef to Tanabe Tax Office in March
12 to investigate the conditions. Whlle there he met Lieutenént
Nagao of the Wakayama Mllitary Government Team who was visiting
the office to encourage, and observe the results of the tax
collection. He waes told by the offlcer that in order to lmprove
the situation the following procedures should be carried out:

(a) An establishment of a conference room where the
public could diescuss thelir tax problems, (b) Replacement of
all workers within the office detrimental to tax collection
procedure, and (c) Replacement of the tax office chief.

- gcont'd -
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In reference to (a): this Bureau on March 31 sent two
capeble officlals to assist in explaining and directing 4is-
cuseion of all tax problems. On (b) and (¢) as explained in
4th and 5th paragraphs below, the Inspection Chief warned the
Tax Office Chlef on the maintenance of order within the office
and the necesslty for concerted effort in ralsing the tax
collectlon. As to the six individuals, he was instructed to
see whether or not they observed their written promise in every
way.

On April 8 Lieut. Reed of the Wakayama Military Govern-
ment Team vislted the Tanabe Tax Office and advised Miyamoto
Katsumi (the other five were absent on duty) to resign. On
April 12 Lieut. Reed came to Osaka Finance Bureau requesting
for action 1in terminating the tax office chief and the six
workers, the result to be reported within two weeks to the
Wakayama Mllitary Government Team. The Bureau, after informe
ing him of the past conditions, promised to reply on measures
to be taken after a full investigation and immediately contact-
ed the Tanabe Tax Office Chief to provide us with concrete
proofs to faclilitate severance of the six individuale.

On April 17 the Tanabe Tax Office Chief again requested
for the resignation of the six individuales. This action re-
sul ted 1n bringing about an anti-resignation protest petition
movement by the Nlshlmuroc District Communist Party and protests
from residents of the towns of Nisghl Tomita, Minaml Tomi ta,
and Shirahama where the six individuals had been in charge of
reassessment Income Tax program,

On April 19 the report from Tanabe Tax Office arrived but
1t 1acked sufficlilent evidence of violation of Government Pub-
lic Service Regulatlons on April 21 the Bureau sent a Inspect—
ion Team for factual inspection to Tanabe., The findings of
the team disclosed that Administration Officilal Fu)il, Haruo
and Office Worker Mlzogoshl, HideJ]l, Communist Youth Party mem-
bers, violated the Government Public Service Regulations. Since
conclusive evidence could not be ascertained for the other four
individualse, we are still in the process of investigation.

4, In reference to the dispcsition of the tax offlce
chief as requested by Llieuts. Reed and Nagao, we have learned
from previous experlences that for the perlod of two months
after replacement the efficiency of office work is greatly
lowered. We belleve that immediate termination willl offset to
a large extent the present promising outlook on tax collectlion
result at that office. We feel that this lmmedlate termination
will result in a unfavorable impression that the movement Dby
the slx sympathlizers and the Communlst Party had a direct bear-
ing upon the Bureau's decielon. Therefore accepting the ahove

situation we feel that when the tax collectlion work ls eased

- cont!'d -
po, y
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would be a more appropriate time for termination.

O« In reference to the termination of the six indivi-
duals: In view of 1lnsufficlent concrete evidence proving that
they (four) had violated the Government Public Service Regu-
lation 1s 1n doubt it is difficult to terminate them. More-
over to lmmedlately dlischarge the two, against whom sufficient
evidence has been gathered, we feel would create an impression
to the labor unlion that the government 1s conducting an un-
llateral management and grounde for further disturbances.
Eince 1t would also reflect upon the present tax collection
results we feel that the most proper time is when the tax
collection 1s eased and time for sufficlent evidence 1is gather-

ed to terminate the tax office chief and the six individuals
at the same time.,

/8/ Hirohisa Teruta
For /t/ T. XYOSHIDA

Director,
Osaka Filinance Bureau
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Chlef, Tanabe City Police Statlion
12 March 1948

Wakayama Mllitary CGovernment Team

0
SUBJECT : Tanabe Tax Offige's Trouble

Tanabe Tax office ls in complication while they are being
kept very busgy with the revislon of income tax now,

8ix tax officers of Dirsct Tax Seotlion

Horikosnl HideJl Itanl Yolchil

Yasuda Elilgchil Sogawa Hiroshl
Fujlii Haruo Miyamoto Katsumi

With the Nippon Communiet Party Nishimuro area, Chlef, Mr.

Natsuml Tatsuo, have besn wying to empel the Chlef tax offlcer,
Myr. Mieda, who once suspected to have been reaking the 7 - b

Directive by eating and drinking at Hashimoto's restaurant
Kaneyacshlikl Tanabe.

These six people were trying get others to join thelr
activities at all time. At every meeting they were erylng
tion of executive officers. Demoralizing of taxation

corrup |
pelling of Mieda, chief Dipect Tax Section.

and ex

At the meeting of Mareh 6,' "All financial Worker'sg 'nion"
Tanabe Branch, Chief, Moriguchl Mines moved that these slXx

officers are disturbing peace 8 nd giving bad idea to the tax
payers, so they must be expelled from the union. The result

of voting wasj
Expel . 46 votes

No - 29 votes

Agcordingly they were expelled from the union Tanabe Branch.

Upon the report of expelling of six members, Nioron Com-
hts in Tax

munliet Party Nishizmuro Committee supported left
office fully and announced thet they ficht the tyranny execu-

tives, and posted posters here snd there in the e¢lty. On the
other hend they are plonning to holéd impeachment sneach agalnst

tax offigce posting Mr. Bulga Yoshio, former Diet Representative
of Communist Party.




SubJ: “Tanabe Tax Office's Trouble", dated 12 March 1048,
gontinued.

and his executive Aral Yoshiro are arrested for the suspegion

of recelving bribes. Indirect Tax section officer, Konishi

and Direct Tax section officer, Yamamoto also arrested for
the susploclon of bribe.

But the citizens are ve
Mr. Komori thinke tax colleec

ry qulet and ghlef of Tax offige,
tion will be done smoothly.

I certify that above is a true copy of translation of an
investigation by Tanabe eity poliece.

j

Inclosmre No. 3 STEPHEN PACE JH.
18¥ Lt. WMGT
Lege! and Government Offiger

i L i
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