i
’ . AR
SR i ?
5 . F

CONFIDENTIAL
Op=-16=FE
Translation No, 325
17 August 1945

FENAL REGULATIONS REIATIVE TO ECONOMIC CONTROL
(Trarnslation of an article appearing in the
SHUHC (Weekly Report) for 3 May 1944 issued by
the Cabinet Information Board containing a

’ descussion of recent changes in these regus=
lations and a list of the control associations
and organizations affected thereby)

DISTRIBUTION:

Op=-16-A=3-h
Op=~16-W
Op=16=%
Cp-13-2 (3)
Op=20-G (2)
CominCh F-1
CominCh F-/4
CominCh F=20
BAD (4)
MIS (7)
FEA (2)
(55 via® Op=16~F (2)
CJSLO (Fletcher) via Op=156=FT
UsMC (3)
State (2)
CinCPac (2)
C Navy 128 (2)
PACMIRS (2)
OinC Adv Intel Cntr, CinCPOA Adv Hdq (2)
ComNavForces, Navy 73256, c/o FPO San Francisco




CONF'IDENTIAL

RADICAL CHANGES IN PENAL REGUIATIONS REIATIVE TO ECONOMIC CONIROL

The home front today is experiencing various kinds of severe economic
control; the purpose of this is to effect the meaning implicit in the
phrase "Total Victory in the Greater East Asis War," Therefore, the:
slightest act in defiance of these controls is detestable as tending to
undermine our determination to carry out total warfare and achieve ceftain
victory, The controls now are set up for every eventuality, with the utmost
attention to detail; however, the truth of the matter is that a condition
exlsts wherein not a few people are acting in such a manner as to '’
Jeopardize the system of control, On the 20th of last April, the "law
relative to the Reorganization of Penal Regulations for Economic Offenscs®
went into effecct, and it is cxpectec that the activities of variocus
"federated business organizations" (KEBIZAI DANTAT) (1) will be viewed
- with increasing strictness, A gencral summary is presented below,

RIGIIS OF THE LLW

Llthough for a long time it has been said that our nation grows to
perfection both by scorning illegal gain as public servants and by not
overvaluing the life of the military, for a considerable period now, even
1n criminal law, there have been provisions against corruption among public
officials, For a while after the China Incident, crimes of this sort be-
came more serious in nature, and last year the "Special Wartime Penal
Laws" (SENJI KEIJI TOKUBETSU HO ) (2) were amended, the more serious in-
fractions of which were punishable by life impricorment,

Moreover, at the beginning of this year the "WWartime Duty Crder for
Govermment Officials® (SENJT K/ MNRT FUKUMU REI) 43) was enacted, and an
indication of the intolerably bad state to which affairs had come is given
in the long-awaited words of His Imperial Majesty, "Public officials must
strive even morc in war than in peace to be of impeccable honesty and to

leave to this world a model, by being themselves exemplary in financial
Mmanagement and in private virtue

Were this situation to have come about formerly, no doubt there

would have been nothing amiss in considering the law as no more than a

law for govermment officials which had no particular significance for

the general nublic, Today, however, with such widespread economic control,
in a situation there guldance and supervision by the nation extends almost
daily even to the nrocess of cating, it may safely be said that almost
anyone who has thc vaguest connection with economic control has an ime
portant position vhercin he is entrusted with the privilege of serving

the nation., It is indced time to put an end to the long standing habit

on the part of the business world of considering such affairs of conccrn
only to goverrment officials,

sctually, just what is the prevailing situation? TFew though they
may be, there are problems of corruption on the part of officials and
cmployces of federated business organizations; further, for the sake of
privete gain important official secrets relating to economic matters hevo

leaked out; there have been people who, by using classified matter in
secret ways -

S

-m-h_

TR ——————

(1) Refers to various joint business organizations sct un for the PUI'DOSC
of_coordinﬁted operation and facility of governmental control,
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lined their own pockets. The full force of the law must be btrought to
bear in cases of this sort, and t'e law under discussion here was created
for just this purpose, - '

To be sure, in commercial law there are provisions to a certain
cxtent for penaltics - in cases of corrupt practices; even.in the "Special
Import and Export Goods Control Law" (YUSHUTSUNYUHIN NADO RINJI SCCHI _
HO) (1) and in the “General National Mobilization Lat™ (KOKKL. SODOIN HO)
(2), there are sections which provide for penalties in cases of corrunt
practices on the part of officials and employees of federated business
organizations; and provisions for the maintenance of security of class-
ificd material arc not cntirely lacking,

[11l this notwithstanding, it is a matter of regret that the scctions
pertaining to penalties in these laws are woefully inadcquatc to meet the
nceds of the present situation,

Theref'ore, last year a committec to investigate penal regulations
relative to economic control was set up within the Ministry of Justice,
and information was solicited from various ministries, from members of
both legislativc houses, and from various circles in the academic world,
Defective sections within the various laws and orders dealing with
cconcmic matters were revised, and a gencral cffort was madc to rcorgan-
1ze and coordinatec items relative to legal penaltiese Ls a beginning,
however, rcgulations concerning penaltics for corrupt practices of .
officials and cmployces of federated business organizations and provisions
concerning penaltics for such things as violation of security in cconomic
matters were adopted and embodied in the "Law relative to the Recorgan-
lzation of Penal Regulations for Economic Offcnses" (KEIZLI KLVKET

[SSCLU NO SEIBI NI KLISURU HOTSU) (3).

CONTENTS OF THE LLW

This law is ccmpoéod in all of twenty=-ninc articlcs, the ninth and
following articles being supplementary provisions,

In Lrticle 1, officials or other cmployces of "federated organi-
zations" (DLNTLI) (4), Supcrvisory authoritics (EIDLN (5) ), dcpositorics,
or such categorics that may corrcspond to these which arc sct up in
accorcdancce with the General National Mobilization ILatr, iZrticle 1lEy Fares 1
(order for the establishment of companics and associations whosc purvosc
1s the control of busincss enterprisc or vhich opcratec for the nurposc
of such control) or Para, 3 (cstablishment or menagement by the coverment
wherce cstablishment has not been cffceted), =-such officials or cmployccs
arc considered, for the*purposc of applying legel pcnaltics, as govern=-
ment officials,

[.s a result of this, the act of receiving a bribe by such catcgorics
of persons and thc act of giving a bribe to such catcgorics of porsons arc

hereinafter punishable under the provisions of the penal statutes for
corrupt practices,

Furthermore, since the duties of these officials :and employees nre
treated as public duties from the viewpoint of penal law, should e person
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CONFIDENT T/.L

interfere with the performance of duty of such officials and employecs,
8 charge of the crime of “interference with the performance of public
duty! can be set ups in this way the duties of such persons receive the
protection of the law,

The types of organizations which are considered to be within the
mcahing of "federated business organizations® of [rticle'l arc as follous:

Control essemblics (TOSEIKLI) (1), in accordance with the
Lssential Industries Organization Order (JUYO SLANGYO DLNTLI
REI) (2)

Verious special area organizations, in accordance with the
Japancse Harbor-transport Industry Societies and Harbor and
Bay Transport Industry Control Order (NIPPON KOUNGYOK.I OYCBI
 KOWLN UNSOGYO N.DO TOSEI REI) (3)

Japan Newspaper Socicty (NIPPON SHIMBUNKLI) (4)

Japan Horsedeclers' Lssociation(s) (NIPPON BLJI KUMILI) (5),
in accordance with the Japan Horsedealers' Societies ond
Horsedealers' lssociations Order (NIPPON BLJIKLI OYORI B.LJT
DLINTLI REI) (6)

Shipping transport management councils (SEMPLKU UN BIKLI) (7)

Control assemblies for special aspects of industry (GYOTLIBZTSU
TGEIKLI) (8), in accordance with the National Finance Control
issemblies and Finance Control Organizations Order (ZZNKOKU
KINYU TOSEIKLI N.R/BI NI KINYU TOSEI D.NTLI REI) (9)

Contrel associgtions_(T-C-I_S_EI KUMIZI) (10) and local finance
councils (CHIHO KINYU KYOGIKLI ) (11)

Japanese Publishers Society (NIPPON SHUPP.NK.I) (12)

Housing luthority (JUTLKU EIDLN ) (13)

Imperial Capital Rapid Transit Luthority (TEITO KCSOKUDO
KCTSU EIDLN) (14)
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CONFIDENTILL

Lgricultural Land Development Luthority (NOCHI KLIH.TSU EIDLN) (1)

Industrial Equipment luthority (SANGYO SETSUBI :

L

IDLN) (2)

Central Food Products Luthority (CL{EB SHOKUR_ZB EIDLN) (3) and
Local Food Products Luthority (CHTHO SHOKURYO EIDLN) (%)

Trade and Commerce Luthority (KOEKI EIDLN) (5)

Japan Securities Exehange (NIPPON SHOKEN TORIHIKIJO) (6)

Pension depositories (ONKYU KINKO) (7)
fublic depositories (SHOMIN KINKO) (8)
National Regenerative Depository (KOKUMIN KOSEZI KINKO) (9)

Hertime Finance Depository (SENJI KINYU KINKO) (10)

Southern Development Depository (MEMPO KLIHZTSU KINKO) (11)
Bank of Jopan (NIPPON GINKO) (12)

Korca Housing Luthority (CHGSEN JUTLKU EIDLN) (13)

Korca [gricultural ILand Develc)pment luthority (CHOSEN NCCHI
KLIHLTSU EIDLN) (14)

Korce Food Products Luthority (CHOSEN SHOKURYO EIDLN) (15)

forca Lssential Materials Luthority (CHOSEN JUYO BUSSHT IDLH) (16)

Korea Securities Exchange (CHOSEN SHOKEN TORIHIKIJO) (17)

Formosa Housing Luthority (T.IVAN JUTLKU EIDLN) (18)

Formosa Food Products suthority (TAIWLN SHOKRYO REIDL I ) (19)

Formcee Wssential Matericls Luthority (TAIWAN JUYO BUSSHI EIDLIN) (z
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CONFIDENTILL

These organizations arc all federated business organizstions which
have gained new life under the present controlled economy, Talking
sccond place to none, they bear a share of the burden of public polic:
under the strong protection, supervision, and assistance of tho governe
mente, Investéd with o high degrec of official status, their offiecials
and employccs are rccognized as being a grade higher, in comparison
with those of ony other single class of busineas organizations.

In Lrticle 2 are included those orgenizotions which correspond to
the verious govermment policy corporations (KOEUSLKU'KLISHL) (1) which
have been set up by speciol legislation, to those termed “specisl benks,™
&s well as to the various supervisory companies (KEIZI KLISHL) (2) and
assoclations which either control or opcrate for the purpose of control
umder the General Netional Mobllization Lew and other economic control
legislation, If the officisls or other cmployces of these businocss
organizations receive, solicit, or promisc bribes, thcy are subject to
imprisoment, not to cxcced threo years,

Furthermere, influence over official duty is gained by such corrunt
practices o.s these; in cases of scrious criminality whuioo 1llegel acts
are committed in the name of duty or where acts, performance of which is
required, are left unpertformed, & penalty of imprisoment up to seven
years 1s prescribed, Such = penalty is applicable to the following
companies, assoclations, etec,:

L YOKOHIIL Specie Bank (YOKOH: M/ SHOKIN GINKQ) (3)

<  Hypothec Benk of Jaopan (NIFPON KLNGYO GINKO) (4)

Bank of lgriculture and Industry - (NOKO GINKO) (5)

Bank of Formose (TLIW.N GINKC) (6) _ . -

HCKKLIDO Exploitation Bank (HOKK! DO T.KUSHQKU GINKO) (7)
Industrial Bank of Japan (NIPPON KOGYO GINKO) (8)

Orientcl Exploitation Co., Iné. (TOYO TLKUSHOKU KK.) (9)

Benk of Korea (CHOSEN GINKO)(10) -
Intir?atéonal Tele-Communications Coe; Inc. (KOKUSLI DENKT TSUSHIN
K. ) (11

10 Japan.IronHManufacturing U0y Inc. (NIPPQN’QEITETSU o O

L1 Northecst Industrial Co., Inc. (TOHOKU KOGYO KK.) (13)

12 Formosa Exploitation Ce., Inc, (TLIVLY TLKUSHOKU KK.) (14)
13 Japan Express Co,, Inc, (NIPPON TSUUN K. ) (15) _

Li. Imperial Fuel Industries Co. Inc. (TEIKOKU IEIRYO KCGYO KK) (16)
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CONFIDENT T/.L

15 Japan Electric Power Transmission Co., Inc, (NIPPON HLSSO DEN KK) (1)

16 North China Development Cc., Inc. (HOKUSHIN. KLIELTSU KE) (2)

17 Centrel China Promotion Co., Inc., (CHUSHIN. SHINKO XK. ) (3)

18 Imperial Mining Dovelopment Co., Inc. (TRIKOKU KOGYO K..IHLTSU KK) (4)

19 Greater Japen Lviation Co., Inc, (DLINIPPON KOKU KK) (5)._ -

20 J@.I))al(l Ij..gricultura.l Expart. Broduets Co Inc( NIPPON YUSHUTSU NOS/ZMBUTSU
KK) (6 | |

<l Japan Fortilizer Co., Inc. (NIPPON HIRYO KK.) (7)

<< Jopan Coal Co., Inc, (NIPPON SEKITLN XK.) (8)

23 IKIRLFUTO Develonment Co., Inc. (KLRLFUTO KLIHATSU KK) (9)

R4 Jopan Lumber Co,, Inc, and Regional Lumber Co., Inc, (NIPPON
MOKUZLI KK OYCBI CHIHO MOKUZLI KK) (10) . _

<) Jopan Silk Control Co., Inc. (NIPPON_SLNSHI TOSEI KK.) (1)

20" BEast .sia Sea Treonsport Co.. Ine. (TQL KLTUN KK) (12)

<7 Impericl Petroleum Co., Inc. (TEIKOKU SEKIYU KK) (13)

26 South Manchuria Railroad Co, s Inc. (NIMM/NSHU TETSUDO XKX) (14

<7 South Seas Exploitation Co., Inc. (MANYO T.KUSHOKU KK) (15)

30 IDlectric Power Distribution Co., Inc. (HLIDEN KK) (16) A

5L Imperial Marine Products Control Coé, Inc. (TTIKOKU SUIS.N TCGSDI XK) @

52 Ocean Fishing Industry Control Col, Inc. (KLIYO GYOGYO TGSSI KK) (13)

22 Control companies, in accordance with the Control Companies Crdecr
(TOSEI KLISHL REI) (19) |

34 Seke browing essociations, federations of sake brewing associations,
central councils for sake brewving cssociations, sake salcs associo-
tlons, federations of sake sales assoclations, nationol federations
of sake seles associations, and central councils for soke seles
assoclations, in accordance with the Sake Industry Orgenization
Order (SHURUIGYO DLITLI RnI) (20)

: 20 Z l "
(9) % NE1 % KK 19) p2 /) ?{t -
(10) 17K 7\)’( K KKAD" (20) @ 71:';1 ij"f’)/yj‘,\/{

J;@—,/% 7}:7}’7)' K AT




CONF'IDENT 1/, 1

35 Salt industry associations, federations of salt industry assoclations,
and central councils for salt industry associations, in accordance
with the Salt Monopoly Law (ENSEMBLI HO) (1)

36 Forest associations and federations of forest associations
in accordance with the Forests Law (SHINRIN HC) (2)

37 Marine products associations and federations of marine nroducts
associations, in accordance with the Fishing Industry Lew (GYCGYO HO) (-

38 Horse associctions and federations of hogsc agsociations, in
accordance with the Horse Lssociations Iaw (BLHITSU KUMIAI HO) {(4)

39 ©Si1lk industry assoclations, federations of silk industry assoclaltions,
and central councils for silk industry associations, in accordance
with the 8ilk Industry Associations Law (SANSHIGYO KUMIAT HO) (5)

40 Grazing land associations, in accordance with the Grazing Iand ILaw
(BOKUYLAHO) (6)

41 llotor transport industry associations and federations of motor
transport industry associations, in accordance with the Motor Trans-
port Industry Iew (JIDOSHL KOTSU JIGYO HO) (7) |

42 Fertilizer mamufacturing industry associations, in_accordance with
thg fsientlal Fertilizer Industry Control ILaw (JUYClnIRYCGYO T(BET
HO) (8

43 Trading assoclations and federations of trading associations, in
accordance with the Trading lssociations Law (BCEKI KUMILI HO) (9)

L/, Department store a53001at10ns in accordance with the Department
Store Iaw (HYLKKATEN HO) (10)

4> Dalry products industry associations, in accordence with the Dairy
Farm Industry Reorganizaticn Law (RLKUNCGYC GHOSLI HO) (11)

46  Ocean transport associations and federations of occan transport
assoclations, in accordance with the Ccean Transport [ssociations

Loxr (KLIUN I{UIIIL. I HO) (12)

47 Shlpbuﬂldlng assoclations and fedecrations of shipbuilding associo-
tions, in accordance with the Shipbuilding Industry Lo (ZOS T JIGYO
1{0) (1))

L& House rentdl associations, federations of hcuse rental associations,
room rental associations, and fecderations of room rental associations
in accordance with thc House Rental [ssociattions Law (K/SHIY.
KUMILTI HO) (14)

49 Control associations, in accordance with the Commerce and Industry
Lssociations Iaw (SHOKO KUMILI HO) (15)

50 WICHIINLN Industrial Cc,, Inc. (NICHIMLN SLNGYO KK) (16)
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CONFIDENT ILL

¥
51 Manchuria Telephone and Telegraph Co., Inc, (IWJSH.I-I DENSHIN DI
KK) (1)
52 Manchuria Public Exploitation Co, (MLNSHU TLKUSHOKU KOSHL) (2)
53 Lgriculture and Forestry Central Depository (NORIN CHUO KINKO) (2)
54 Commerce and Industry [Lissociations Central Depository (SHOKO KOMILL
CHUO KINKO) (4)
55 DProducers' asscciations and federations of producers! associations,
& in accordance with the Producers! lLssociations Law (SLNGYO KUMILI
HO) (5)
56 Urban land credit associations, in accordance w ith the Urban Iand
Credit lLssociations Iaw (SHIGLICHI SHINYO KUMILI HO) (6) _

57 Supervisory Federation(s) of Lgricultural Orgenizations (1ICGYO DLIT.LI
KL.MS.L RENGOKLI) (7)

58 Local agricultural councils, provincial (DO) (3) and prefectural
agricultural councils (including agricultural councils in the capit<l
of TOKYO and KLRLFUTO agricultural councils), hational agricultural
economic couhcils, and central agricultural councils.

59 TFishing industry councils, manufacturing industry councils, pro-
vincial (DC) and prefectural marine products industry councils
(including darine products industry councils in the ecapital of
TOIY0, and in KIR/I'UTO, and provincial gov't (SHUCHO) (9) marine
products industry councils), and marine products industry central
councils (including Formosa_marine products industry counc:Lls)

60 Korea Ixploitation Bank (CHCBL.H TLEKUSHOKU GI'\TILO) (10)

61 Korea Forestry Development Company, Inc. (CHCSEE RINGYO K.TH.TSU

KK) (11)

62 Korca Magnesite Development Company, Inc. (CH(B N MLGUNSSLITO IKLIHLTS
KK) (12)

63 Koreca Mining Industry Promotion Company, Inc. (Ch ZN KOGYO SHINKO
KK) (13)

6/, Korca Silk Control Company, Inc. (CHOSZN SLISHI TOSDI KK) (14)

65 Korca lumber corporations, basic woed products essoeintiohs, in _
accordance with the Korea Iumber Contrel Crder (CHOSZI 1I0IUZ..I TGBII
REI) (15), and lumber products associations, and lumber distribution
assoclations,

66 Korca Elcctrical Company, Inc. (CHOSEN DENGYO KK) (16) = B

67 Korca Y.LLU River Hydroelectric Power Company, Inc, (CHOSEN CRYOKKO
SUIRYOKU HLTSUDEN KK) (17)

68 Korca Coal Company, Inc, (CHOSDN SDKITLN KK) (18)
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CONE'IDENTI/L L

69 Staple products industry associations and federations of staple
products industry associations, in accordance with the Korea Staple
Products Industry Lssociations Order (CHOSEN JUYO BUSSLN DOGYO
KUMILT REI) (1)

70 Fishing industry associations, federations of fishing industry
assoclations, marine products associations, and federations of
merine products asgociations, in accordance with the Kores Fishing
Industry Order (CHOSEN GYOGYO REI) (2)

71 Motor transport industry associations, and federations of motor:
transport'induStry-associatigns, in accordanee with the Korea MHukar. -~
Iransport Industry Qrder (CHCSEN JIDCSHL KOTSU JIGYO REI) (3)

/2 Sake brewing cssoclations, federations of sake brewing associstions,
central councils for sake brewing associations, sake sales associa-
tions, end central councils for sake sales associations, in accordance
with the Korea Sake Industry Organization Orcer (CHCSEN SHURUIGY.C
DLNT..T REI) (4) - " -

73 Mamufacturing associations and fedcrations of namifacturing
assocliations, in accordance with the Korea Mamifacturing lLssociations
Order (CHOSZN KOGYO KUMILI REI) (5)

74 Ocean transport associations and federctions of ocean transport
assoclations, in accordance with the Korea Ocean Transport lLssociatio:
Orcer (CHOSEN KLIUN KUMILI REI) (6)

75 Commerce associations and federations of commerce associations, in _
accordance with the Korea Commerce [.ssociations Order (CEQOSIII SHOGYO
KUMILI REI) (7)

76 House rental associations, federations of house rental assoclations,
and room rental asSsoclations, in accordance with the Korea Housc
Rontel Lssociations Order (CHOSEN KLSHIY. KUNMILI REI) (8)

77 Finance associations, in accordaince with the Finance l.ssociations
Crder (KINYU KUMILI REI) (9)

78 Korea federations of finance associations.

79 Producecrs! associations end federations of producers essocictioas in
accordgance with the Korea FProducers' Lssociations Order (CHCSEN
SLINGYO KUMILT REI) (10)

80 Korce horsedealers' socicties

81 Formose Elcctric Power Compeny, Inc. (TLIT.N DDIRYOKD KIE) 431

82 South Jepan Fisheries Control Company, Inc. (MN.NIPPON GYOGYO TCSZEI
KE) {12)

83 Formosa Marine Froducts Distribution Control Company, Inc. (T.ITI
SUISLMBUTSU HLIKYU TOSEI KK) (13) L,

8, Formosa Produccrs! Depository (TLIWLN SLNGYO KINKO) (14)
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85 Producers' associations, in accordance with the Korea Producers!
Lissociations Regulations (CHOSEN SLNGYO KUMIAI KISOKU) (1)

86 Municipal and rural(SHIGAISHO) (2) agricultural_societies, procvincial
govermment agricultural societies (SHUCHO NOGYO K.I) (3), and
Formosea agricultural societies.

87 Juristic persons and other organizations which menifest control or
wnich carry out management for the purpose of control under the
provisions of ILaw 792, 1937 (cmergency mansgement law reletive to
imports and exports) or under orders in accordance with the Generesl
National Mobilization Iaw, excepting thcsc noted in the receding
articles and in the foregoing numbered scctions,

88 Juristic persons and other orgenizations which in accordancc rith
govermient office instructions set up eriteria for price-fixing
under tho Frice Control Order (ILKLKU NADO TGSDI REI) (4), or vhich
carry out the function of fixing prices in accordancc with the scme
article,

These various organizations, in gencral, are clear at a glance, and
the first thing to be done is to determinc carefully whether organizations
subordinate to the ones above belong in this category or not, The organi-
zatlions covered by Numbers 87 and 88 nced a word or two of exXplonation,

Thosc organizations which come under the nrcceding Number &7 orc
cuthorized under the orders and laws for commodities contrcl, and thosc
vhich still cerry on without being control compenies in the scnsc of the
Control Companics Order (TOSEI KLISHA REI) (5) erc permit (XIrDU) (6)
issuing agencics under the Iron and Steel Contrecl Regulations; such os the
Special Steel Covncil (TOKUSHU HLGLIE (KO?) KYOGIKLI) (7) and the Impcrial
Ges lssociation, Inc, (SH/DLN HOJIN TCIKOKU GLSU KYOK.I) (8); and associatic
under the civil law such as the NLGCY!. Fruit Declers lLssocintion (N7.GOYL -
LOKUD/MCNO NIUKE KUMIAT) (9) and those that arc both buying and selling
egencics under the Fruit Supply Control Regulations (LOKUDIIICNO H.IKYU
TCSEI KISOKU) (10) have a wide scope indecd.

Further, those to which Mumber 88 is applicable include such orgoni-
zotions os the Federation of National Textile Goods Price-fixing Committcecs
(ZENKOKU SEN-I KLKLKU SLTEI I-INKLT RENGOKLI) (11) and the special loceol
committees under themj the National Jopancse Merchandise Joint Control
Lsscmbly (ZENKOKU WLZLKKL TOSEI KYOK.I) (12) 3 Japan Household Furnishings
Joint Control .ssembly (NIPPON KLGU TCSEI KYOK.LT) {13); Japen Fixtures and
Mountings Joint Control Lsscmbly (NIPPON T.TEGU HYOGU TOSET KYCK.L.T) (14),
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CONFIDE NTILL

Japan Coopercge Joint Contrcl issembly (NIPPON YOSON TOSEI KYOKLT)(1);
Japan Cutiing and frtisans' Tools Joint Control Lssembly (NIPPON RIKI
\GHOGU TCSEI KYOKLI) (2); Japan Bag Goods Control ILeague (NIPPON
FUKURQUCNO TCSEI REMMEI)_(3); Japan Electrical Supplies Joint Control
Lissembly (NIPPON DENDO YOHIN TOSEI KYOKLI) (4); Japan Toy Joint Control
Lssembly (NIPPON GLNGU TOSEI KYOKLI) (5); Japan Netional Stationery _
Supplies Manufacturing and Merchandising Leaguc (ZENNIPPON BUNGU SHOKC
REMMEI)_(6); and the Japan National Headwear Control League (ZENWIPPON

BOSHI TGSEI REMMEI) (7).

Thus it is seen that the organizations covered in this article have
tremendous influence thru the wide scope allowed them, but thc point is
that the business leaders recognize the official noture of the organizations
Ior which they work, and should problens arise, the purpose of the lawv
would be carried out,

To ensure stricter control over maragement, Lrticle 3 prescribes =
penalty of not more than two ycars imprisomment in the casc of persons
about to become officials or employces of firms and assoclations. covered
by Lrticle 2, should such persons accept a bribe before assuming their neu
position and after leaving their old position. 1In cases of this sort,

Lor thosc organizations covered by fLrticle l, it is planned to cqualizc the
legal penaltics after comparison with thosc to ihich the penal laws are
applicablc, '

[rticle 4 provides for the confiscation and forfeiture of bribes
and Lrticle 5 defines the crime of/giviﬁg a bribe relative to fLrticles 2
ahd 3, vwhich have already been discussed, and it prescribes a maximun
Imprisommcnt of threec ycars or a maximm fine of 5000 ycne Should o pcrson
turn state's evidence, he will reccive a remission of sentcnce, or onc
- less scvere,

Lrticle 6 prescribes the penalties designed to prevent the leckesc of
inportent classificd matter which relates to cconomic control, Irevious
reguletion, in comparison with the security classifications MILIT/RY TOP
SECRET (GUNKI) and STLTE TOP SECRET (KOKK. KINMITS U), failed to avoid
certain flaws; therefore, this time an attcempt has becn made te sct U
supplementary provisions at the important minimum level,

That is,in accordance with this article, a person vho is or has baen

& goverment employec, or who is or has becn an official or cmployec of
the federatcd business organizations listed below, and wno, for his omm
or for another's private gain, revealsyor commits a theft in conncetion
with, important classificd matter of = goverment agenecy or o fodernted
business organization (KEIZ.LI DLNTLI) connected with economic control,
knowlecdge of such matter having been gained in an official copacity ==
such persons arc subjcect to imprisoment, not to cxceed five yearse.

Control assemblies, in accordance with thc Essential Industriecs
Urganization Order; Japan Harbor Transport Industry Society (ics)
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CONEF IDE NT 1/, L

(NIPPON KOUNGYOKLI) (1); Special area organizations, in accordance
with the Harbor and Bay Transport Industry Control COrder; Japon
Newspeper Socicty (ics); Japan Horsedealers'! Society (ics); |
shipping transport management councils; National Depository Control
Lsscmbly (ZTNKOKU KINKO TOSEIKLI)(2); Japan Publishers! Socicty;
Industrial Equinment [uthority; Central Food Products luthority;
Trade and Commecrce Luthority; Japan Securities Exhenge; Netional
Regenerative Depository; Vartime Finance Depository; Southern
Development Depository; Bank of Jepan; Korea Food Froducts Luthoritys;
Korcan Essential Food Products . uthority; Koreca Sccuritics DIxchongcs
Formosa. Food Products Luthority; Yokohama Spccic Bank; Hypothce

Bank of Japan; Bank of Formosa; Industrial Bank of Japan; Bank of
Korco; International Tele=Communications Co., Inc; Japan Iron kiami-
facturing Company, Inc.; Japan Ixpress Co., Inc; Inperial Fuel
Industrics Co., Inc.,; Jopan Elcctric Power Transhission Coey lNCe;
North China Dcvelopment Co., Incs; Central China Promotion Coey INCej
Tmperial Mining Development Co., Inc.: Greater Japan Lviction Coey
Inces Jopan Coal Company. Inc.; Japan Lumber Co., Inc.3 Rogiondld
Lumber Co,, Inc.; Japan Silk Control Co., Inc.; East lLsia Sca
Transport Co., Inc.: Impcrial Petroloum Co., Inc.: South Manchuri
Roilway Co.y Inc.; Elcctric Power Distribution Co., Inc,; Impcrie
llerine Products Control Co., Inc.: Ccean Fishing Industry Control
Coey INc.: control companices, in accordance with the Control
Companiecs CQrder; Central Council for Salt Industry lssociations;
Motor transport industry associations: federations of motor transnort
industry associations; fertilizer mamufacturing industry assoclations;
occan transport associations; federations of occan transport associ-
ations; shipbuilding associations; federations of shipbuilding
associations; control associations, in accordance with the Commerce
and Industry lLssociations Law; ilanchuria Tclcophone and Tclcgraph
Company, Inc.; Manchuria Public Exploitation Company; Ccntral [lgri-
cultural Socicty (ics); contral marinc products industry socictics
(including the Formosa merinc products industry socictics); Korca
bxploitation Bank; Korca Magnesite Development Cosy Ince: Korcc
Mining Industry Dcvclopment Coes Ince; Korca Sill: Contrel Coey Inc.;
Korce ILumber Company, Ince; Korca Y.LLU River Hydroclectric Cower CoOey
Inc,; Korco Coal Coe.y Ince,; Formosa Electric Povor Cce. Ince; South
Jepan Fisherics Control Cos, Incy Formosa Marine Procducts Distribu-
tion Control Coss INnce; Formosa Industrial Depository; Formosa .[lgri-
cultural Society(ics);

&

Lrticle 7 recognizes the oxistence of the crime of corrupt proc-

tices and that of compronising classificd matter (Lrticle 6) even for
employces of reprcscentative agencies, and effectively remedics previcusly
existing flaws in the regulations,

lrticle 8 provides for the application of this lair to the »reviously

discussed crimcs of corrupt practices and those relative to classified
matter even vhen committed in a foreign country, following the cexemple
of [rticle 4 of the Penal Code,

In the various articles from the ninth on, unification has bcen

effected by revisions and deletions of the text of rclevant laws, and

LthlJ,

suitable pcngltics have been taken over from those provisions of the Japan
Securitics Dxchange Law and the Foreign Exchange Control Iaw which relatc
to the crime of. compromising classifiied matter,
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