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Yours very truly,

The Yokohama Specie Bank, Limited.
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( I ) Regulations for The Handling of Documentary Credit, adopted by the Association of Swedish
Banks.
(] ) Rules for c. i. f. Contracts (Warsaw-Oxford Rules)

(§) The American Foreign Trade Defenitions.

REGULATIONS FOR THE HANDLING OF
DOCUMENTARY CREDITS.

adopted by The Association of Swedish Banks
on the 18th February 1925.

General Conditions.

1. The Bank accepts orders for the opening of Documentary Credits subject to the conditions
mentioned hereafter, which shall apply to all such credit transactions, unless express instructions are given

to the contrary. It is understood, however, that, in instances where the Credit is to be established
with a foreign banking institution through the intermediary of the Bank of where the beneficiary is re-

sident in a foreign country and, according to the laws and customs of that country, the obligations of
the Bank under the Credit opened are interpreted otherwise than in-accordance with the specific provi-

sions hereafter set forth, the customer is responsible to the Bank for any liability of the Bank resulting
form such laws and customs.
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2. A Credit shall be handled only in accordance with the tenor thereof and is independent of
the terms of the agreement on the basis of which the Credit has been opened.
3. A Credit is either confirmed (irrevocable) or unconfirmed (revocable).

A. Credit will be cofirmed by the Bank only when express instructions are given to that effeet by
the customer.

If the Credit has been established by the Bank as a cofirmed one, it cannot be withdrawn or
altered without the consent of the beneficiary.

An unconfirmed Credit can be cancelled or altered at any time prior to the honouring of the
document by the Bank of its correspondents.

4. Instrtuctions to open a confirmed Cred

In the case of unconfirmed ctedits, and when no date of expiry is stated, the Credit will remain
in force until its revocation, but in no case for a longer period than six months from the receipt by
the Bank of the order for the opening of the Credit or from the date of its last renewal.

5. The Bank transmits all instructions given to it in the manner prescribed, but cannot be held
responsible for any consequences that may arise from such instructions being lost, delayed, or mutilated.

Orders are transmitted by cable only when particularly requested by the customer, whether his
instructions are conveyed to the Bank by mail or by cable.

6. The Bank is not liable for any consequences that may arise out of any misinterpretation owing
to incomplete or indistinct instructions from its customer. The Bank reserves the right to pass on any
order in the language in which it has been received.

7. When requested to open a Credit in favour of a party resident in a foreign country or at any

place in Sweden where the Bank is not represented by a branch office the Bank is at liberty, in the
absence of other specific instructions, either itself to execute the order or to employ another bank.

The Bank declines all responsibility for the manner in which its instructions are executed by its corres-
pondents.

8. The Bank will always endeavour, as far as possible, to safeguard the interests of its customer
and on all points to follow instructions given, but cannot assume any responsibility for the form, genui-
neness, completeness, or validity of any documents, nor for the quality, quantity, condition, or degcript-
ion of the merchandise represented thereby, nor for anything else beyond its control.

9. The amount of the Credit may be indicated either by using the terms “until”, “up to”, in
which case the indicated amount is to be considered as a maximum, or the term “about”, in which case
a variation, for a whole cargo, of ten per cent, and otherwise of five per cent, is permitted.

10. Unless the Bank has been expressly instructed to the contrary, or shipment has been stipulat-
ed by a designated vessel, the Bank is entitled to effect part-payments when it is obvious from the order
that the sum claimed is in due proportion to the total amount and the delivery effected.

Duration of validity.

11, The period for which the Credit is to remain in force may be limited by fixation either of
the time in which payment may be effected or of the time in which shipment shall take place. If it is
not distinctly stated which is intended, the time mentioned in the order is taken to mean the time when
payment is due.
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M When only :.mn time of shipment is indicated, payment may be effected even after the expiry of
e time fixed for shipment, provided that the documents are dated within that time and d .
effected within a reasonable time. Rl o bbb

12, Time definitions.

a, The terms “to”, “until” “till” W=F
R P s "to “, until” “till” and words of similar import, are understood to exclude the date
; ¢ terms “not later than” “at the latest” mean inclusive of the date indicated. When

- % .

b. The terms . " . |
| ms ‘at once’, —uﬂcamun ? vag 300N as @wa—?—mza tm:.—sOa:m.aQ—vaS and words of el
port, are interpreted as meaning thirty days at most. o

¢. The “beginning” of a month is i
8 interpreted to mean any one of the
10th of the month, both inclusive. w ol g

d. The “middle” of a month is inter
preted to mean
20th of the month, both inclusive. s el

e, The “end” of a month is inter
* preted to mean any one of the d
day of the month, both inclusive. w AR

f. Thet * T8
erm “about” is interpreted to mean at most five days before or five days after a fixed date

e g. mﬁﬂoz it 18 stipulated in the terms of the Credit that shipment or payment shall be effected
In .
a hxed period (4. g. fourteen days, two months), the time begins to run from the date on which

the Bank sent a letter to the beneficiary b : :
thereof. ciary by which the credit was cofirmed to him or he was advised

Transfer

t of both the customer and the Bank.

13. A Credit cannot be transferred without the consen
at the Credit

When the Credit is established “to order”, this means that the customer has agreed th

shall be transferable.
Documents.
¢”, “shipping documents” will be interpreted as consisting of bill of lad-

of forwarding by sea, also policy of insurance.
at the risk of the customer, and the Bank dec-

m the documents being lost or their

14. The terms “document
ing (duplicate of railway-bill), invoice, and, in the case
15. The documents taken up will be forwarded

lines all responsibility for any consequences that may arise fro

arrival delayed. :
Invoice.

16. The invoice shall be made out to the buyer or to a person or firm indicated by the customer.
When the buyer’s name is not indicated and it is not evident from any documents issued in con-

nection with the Credit to whom the invoice is to be made out, the Bank reserves the right to accept

the seller’s statement on that subject.
17. When no special certificate of quality has been prescribed, the detailed description of the

goods i the invoice shall be identical with that given in the order opening the Credit.

Bill of Lading

18. The bill of lading shall be signed by the master of the ship or by some person authorised
B
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to sign on behalf of the master,

“Received for shipment” documents will be accepted by the Bank only on the express instruc-
tions of the customer.

19. In the absence of other specific instructions, the bill of lading shall be made out (direct or
by endorsement) to the customer, the buyer, or the holder thereof (endorsed in blank, to order).

20, The Bank dose not undertake to examine in detail the printed text of the bill of lading.

As a rule only a clean bill of lading will he accepted. The Bank, however, reserves the right to
accept the bill of Lading if it finds that any objection noted thereon is of but slight importance,
when the vo..amm&m_.w agrees to a reduction of payment in proportion to the objection raised.

21. A full set of the bills of lading will be required, even in cases where it has not been ex-
pressly stipulated.

or

Unless instructed to the contrary, the Bank reserves the right to waive the claim to a full set

when it is a question of shipment between Swedish ports, and the bill of lading is made out direct to
the customer.

22, In the absence of other specific instructions, the Bank will not accept bills of lading covering

deck cargo, unless a policy of insurance including also deck cargo is delivered, or unless the bill of
lading covers merchandise that, as far as Bank knows, is usually shipped on deck.

23. When a certificate is required declaring that the freight has been paid, the bill of lading
shall bear a note to the effect that the freight has been paid. .

24. The date of the bill of lading will be taken to be the date of shipment, whether the vessel
left on that day or later.

25. In the absence of other specific instructions, the Bank reserves the right to require shipment

from the country in which the beneficiary is resident. | | |
26. When direct shipment is not stipulated, the Bank reserves the right to accept a bill of lading

showing transhipment at any intermediate port (Through-bill of lading).

27. When the terms of the Credit do not stipulate whether shipment shall take place by mmnmam.a
or by sailing-vessel, only documents showing shipment by steamer will be accepted. (Steamer in ..r_.m.
connection includes motor-ship, but not motor-sailingovessel), If shipment “by vessel” or W.E‘ mr__.u
is stipulated, the Bank will approve of shipment either by steamer or by sailingvessel. - A —.._mE.o_. bill

of lading will be accepted only on special instructions.
Duplicate of Railway-Bill.

28. A duplicate of railway-bill shall bear the stamp of receipt of the station cmo dispatch.
When a weight certificate is required, the weighing stamp of the station of dispatch will be ac-

cepted as a certificate of the gross weight. | |
29. When no other instructions are given, the customer, the buyer, or a forwarding agent acting

on the buyer’s behalf, will be accepted as receiver of the goods.
30. A “C O. D.” railway-bill will be actepted only if deduction may be made of the amount to

be collected on delivery. However, a railway-bill stipulating collection on delivery of prepaid carriage

is accepted if such costs are not to be borne by the beneficiary. | |
31. When a certificate is required declaring that the carriage.has been paid, the railway-bill shall

bear a note to the effect that the carriage has been paid.
32, The stamped date of the railway-bill will be taken to be the date of dispatch, whether the
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railway-truck left on that date or later.

Warehouse-Receipt.

33. Sweidsh law does not contain any regulations dealing with warehouse-receipts, and the Bank
cannot therefore accept liability for the legality of the obligations which the warehouse-keeper may have
assumed by issuing the warehousereceipt.

34. When the instructions given do not indicate the party by whom the sm..orccmo.naomm? shall

be issuéd, the Bank will not accept any warehouse-receipt issued by the beneficiary himself or by a

person or firm unknown or not very well known or not very well known to the Bank.

In any case the Bank declines all responsibility for the sulvency of the warehouse-keeper.

35. The Bank only accepts such warehouse-reccipt as is issued (direct or by endorsement ap-
proved by the warehouse-keeper) to the customer, or the holder thereof, and in which it is stated that

the goods are deliverable to the legitimate holder of the warehouse-receipt but only against return of
such receipt.

Insurance.

36. The Bank is not responsible for the solvency of the insurance company concerned.

37. The policy of insurance shall be issed (direct or by endorsement) to the customer, or the
holder thereof.

38. The receipt for the premium paid will bs required, unless it is evident from the text of the
policy that the insurance contract is bindinz even without prepayment of the premium.

39. The policy of insurance shall cover at least the invoice value of the goods and shall cover

the whole way of transportation to destination.

If the customer requires insurance for a higher amount, this shall be expressly stated upon the
opening of the Credit.

40, In the absence of other particular instructions, the Bank reserves the right only to accept

insurance covered in the same currency as that in which payment under the Credit shall be effected.

41, When a policy of insurance covering war risk is stipulated, a policy covering only part of

such risk is not accepted.
42, When no particular instructions are given by the customer with regard to the terms of the
policy, or when marine insurance is required only because the sale has been made c. i. f. , the following

clauses will be accepted:
“Against sea-risks”
“Lloyds conditions all risks”
“Against searisks, free from particular average under:+:+:+::-per cent”
“Free from particular average, unless the ship be stranded” and
. “Lloyds conditions f. p. a.”
When insurance covering full particular average is stipulated, the Bank will accept only the follow-
ing clauses:. |
a. “Against sea-risks” (without any limitation whatsoever) and
b. “Lloyds conditions all risks.” .
When insurance against “all risks” is stipulated, the policy shall include a special clause to that

effect. . .
& & Bl
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43. A policy of insurance for railway conveyance shall cover usual railway risk, i. ¢. collision,

derailment, fire, explosion, flood, etc., and, in the case of conveyance by ferry-boat, also marine risk,
and war risk, if any.

44, Unless particularly requested by the customer, the Bank will not require a policy of insurance
in connection with warehouse-receipt.

When a policy of insurance is stipulated in connection with warehouse-receipt, and no particu'ar
instructions are given with regard to the risks to be insured against, the Bank will accept a policy co-
vering fire insurance only.

Weight-Certificate.

45. In a case where a weight-certificate is stipulated, and where the instructions do not indicate
the party by whom such document is to be issued, the Bank reserves the right to accept a weight-cer-

tificate issued by the person or persons who state that they have checked the weight of the goods and
who declare themselves ready to confirm this by oath.

An official weight-certificate, which means a weight-certificate issued by an official weigher or any
other official authority, will not be required unless particularyl stipulated.

RULES FOR C. L. F. CONTRACTS

(WARSAW-OXFORD RULES, 1932)

AR RREGRE (International Law Association) H MR OMACLIRRLAES
COXLTHECRTREHRD Y~ T4 =2 7RROREBK- Rt MT 2¢O D,
ARV OEHE R LEARES MY T 28T 8 eLITL TR e 3ELE D,

Preamble

These Rules are intended to offer to those interested in the sale and purchase of goods on e.
i. f. terms who have at present no standard form of contract or general conditions available a means
of voluntarily and readily adopting in their c. i. f. contracts a set of uniform rules.

In the absence of any express adoption of these Rules in the manner hereinafter appearing, they
shall in no case be deemed to govern the rights and obligations of the parties to a sale of goods on
¢. i. f. terms.

RULE 1

Scheme of Rules

These Rules shall be known as the “Warsaw-Oxford Rules” and their adoption as herein provided

shall be conclusive evidence that the parties intend their contract to be a ¢. i. f. contract.
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Any of these Rules may be varied, or amended, or other terms ingerted in the c. i. f. contract,
but such variation, amendment or insertion may only be made by express agreement of the parties to
the contract. In the absence of any such express agreement these Rules shall apply without qualification
to any sale of goods involving either wholly or in part transit by sea, in connection with which they
are expressly adopted by a reference to the term “Warsaw-Oxford Rules,” and the rights and oblig-
ations of the parties shall be construed in accordance with the provisions of these Rules,

In case of a conflict between the Rules and a contract the latter shall govern. Reference to the
Rules shall cover all other provisions on which the contract itself is silent.

The expression ‘‘usage of the particular trade” as employed in these Rules means a settled
custom 80 general in the particular trade that the parties to the contract of sale must be held to

know of the existence of such a custom and to have contracted with reference thereto.

RULE 2
Duties of the Seller as to Shipment

(I) The seller must provide goods of the contractual description and, subject to the provisions
of the next succeeding paragraph and to those of Rules 7 ()] ) and (), have them loaded on
board the vessel at the port of shipment in the manner customary at the port.

(1) Where the goods contracted to be sold are already afloat, or have already been delivered
into the custody of the carrier in the manner provided in Rule 7 (| ) and ( lf ), at the time the sale

is made, or where the seller is entitled to purchase goods of the contractual description afloat in order
to fulfil his contract, the seller shall have merely to appropriate these goods to the contract of sale,
Such appropriation need not take place till the documents are tendered to the buyer and such tender
shall imply the appropriation of the goods to the contract of sale,

RULE 3

Time of Shipment and Evidence of Sale

(1) The whole quantity of the goods contracted to be sold must be shipped or ao_?on.m into

the custody of the carrier, as the case may be, at the time or within the periol, if any, specified in
the contract of sale or, if no such time or period has been spcified in the contract, within a reasonable

time.
(1) The date of shipment or of delivery into the custody of the carrier, as the case may be,

mentioned in the bill of lading or other document validly tendered as evidencing the contract of
carriage, shall be prima facie evidence of the actual shipment or of the actual delivery, as the case

may be, on that date without prejudice to the right of the buyer to prove the contrary,

RULE 4

Exceptions

- m— — S ——

The seller shall not be responsible for delays or failure to ship the goods contracted to be sold
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or any part thereof or to deliver such goods or any part thereof into the custody of the carrier, as

the case may be, arising from force majeure, or from any extraordinary causes, accidents or hindrances
of what kind soever or the consequences thereof which it was impossible in the circumstances for the
seller to have foreseen or averted.

In the event of any of the said causes, accidents or hindrances preventing, hindering or impeding
the production, the manufacture, the delivery to the seller, or the shipment of the goods contracted

to be sold or any part thereof or the chartering of any vessel or part of vessel, notice thereof shall
be given to the buyer by the seller, and on such notice being given the time for shipment or delivery

into the custody of the carrier, as the case may be, shall be extended until the operation of the cause,
accident or hindrance preventing, hindering or impeding the production, the manufacture, the delivery
to the seller or the shipment of the said goods or any part thereof or the chartering of any vessel or
part of vessel has ceased. But if any of these causes, accidents or hindrances continues for more than
fourteen days from the time or from the expiration of the period, if any, specified in the contract of

sale for the shipment of the goods or their delivery into the custody of the carrier, as the case may
be,<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>