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WM OBk E R X
The Seventeen Suggestions

1. The Chinese Imperial Government promptly to take
effective steps, satisfactory to a majority of the indemnity treaty
powers, to establish a general monetary sy.tem consisting chiefly
of silver coins with a fixed gold value.

2. In the establishment and management of this system
China to invite and employ acczptable foreign assistance.

3. In pursuance of this plan, the Chinese Government to
appoint a foreign controller of the currency, who shall have
general charge of the system for China; he to have acceptable
associates in charge of the mint or of such work as he may
prescribe.

4. The controller to make monthly reports in detail of the
condition of the currency, including émoﬁunts in circulation, loans,
drafts on foreign credits, etc. His accounts (but not these of the
general Government) to be open at reasonable times to inspection

by accredited representative; of the powers interested in the
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indemnity, provided the Chinese Governmeat judges that such &
provision would be wise in order to secure 'Jcénﬁdence in the
system, Such:'epzesentatives, as also the associate controllers, to
have the right of suggestion and recommendation.

5. The Chinese Government to adopt a standard unit of
value. The unit to consist of ... grains of gold, and to be
worth presumably, approx‘mately, the gold value cf a tael, ot
somewhat more than a Mexican dollar. Provision to be made

for the free coinage of suitable pieces, multiples of this unit, 5,

10, and | 20, on demand, for a reasonable coinage charge,
Eventually som= to be coined on Government accourt.

6. China to coin as rapidly as po:sible ... silver coins,
with an appropriate device, about the size of a Mexican dollar,
for circulation in the country. These to be maintained at par
with the standard gold unit at a ratio of about 32 to 1. More to
be coined thereafter, according to needs, as indicated by provi-
sions following. Subsidiary and minor coins, silver, nickel, and
copper, of suitable weight and value to bz provided.

7. Both the gold ard silver coins to be receivab'e to par in

payment of all obligation; due to the Chiness Imperial Govern=
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ment in azy of the provinces. When such obligations have been
made in silver, the new coins may be tendered instead at their
coin value.

8. The Government at its disoretion, in coniun,ct’ion with
the viceroys, from time to time to declare, by proclamation, in the
various provinces the new coins legal tender for debts incurred
after a date fixed in the proclamation. Previous debts to be paid
@3 contracted.

9. For he maintenance of the parity of the silver coins, the
Chinese Gov:rnment to ogen credit accounts in London and
othcr leading commercial centres against which it may draw gold
bills at a fixed rate, somewhat above the usual banking rates.
For example, ii the usual banking rate on London, under the
system, were aboutone of the new coins for 2S., the Govern-
ment might sell if the rate rose to 1. 02 for 2S. Such drafts to
be made only under the drection of the controller of the currency,
but to be mad: on demand for all depositors of the new silver
coins ia sums cf not less than, say 10,000 taels. |

10. Should it be necessary to make a loan for the establish-

ment of a general monetary system with adequat: exahange
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funds, it to be secured by sources of revenue sufficient to yield an
amount which will provide for the needed interest and the sinking
fund, such revenues to be managed in a way satisfactory to the
parties Interested.

11. The seigniorage profit from coinage to be kept as a
separate fund. Whenever 500,000 ta:ls worth shall have been
accumulated, it to be placed as a gold deposit with the s:veral
foreign depositories in proportion to drafts made upon them.
This process to be continued till at least . . . taels worth shall be
in the gold fund on depssit.

12. For replenishing the gold fund after its reducticn by
drafts, the controller to honor silver drafts drawn by the foreign
agents of the treasury in exahange for gold, at rates fixed by the
controller.

13. Provision to be made for a banking law under which
bank notes kept at par with the legal-tender currency may be
issued by an imperial bank or by other responsible banks under
the supervision of the controller. |

14. As rapidly as is praticable the new currency to te

introduced into the various provinces, the con'roller making use



..

of the local government, banks, business houses, and such “other
agencies as are best suited to the purpose.

15. Within five years the new system to be introduced into
all the treaty ports, and as far as possible elsewhere, and all
customs duties in terms of the new currency. Local taxes to be
collected in the new currency as far as it is adopted in the
provinces, and provision also to be made for the keeping of the
tax accounts under the new system.

16. The new system to be put into effect when ... of the
new coins are ready for circulation.

17. The controller and the representatives of the powers to
be authorized" to recomménd economic reforms to the Imperial

Government,

HRARTEE o=

LI



B8] ERERTEGE

® =

[ - HeHb N | RBEER | KRB SERENHE . SopesSmETRy
B o mEERRNEENEC TSRS ENES .

1 - BEELBE - BERLEFCRREHENELEE

I ERANGEEERESRESNERE . (FERINETONSRESRE)

H - f# e EEQS O EERABENY | REEHRNES « RERREGNES R
&mhedo

W - HEHRRENS ERER

K » BIELEIE « B U RERKGNEE o

N - RN RS BN o

2 - RS BIEEERRRENE o

R HRERTERTERIELZ N IENER o

IR |

B o® 0 ninm



g FEEEWERR NInIRL

+ - SR ZREEXGE N EES OB RS o

+ | BB REEREE

1] - EEGHE ECRBERBNE ~ 2R RMHE -

+11] - SR E ~ PEERNE G ~ KR ERNRE SRR L E S~
ER ek o

+E - R RGEEHEREE - ()R | BEX) I BANEZRE (D) AN &
X ik o

e

+H - WELSDRREENEIR ~ RO R SR EY



FIRST PERIOD

Fﬁ‘ 1. The very first step must be the adoption of a future gold

% unit as a foundation of the new system, in order to avoid specula-

~ tion on the announcement of the gold par, and also to avoid

——t
St

" having at a later stage to raise the new unit to its future nominal

value.

2. The organization of a central bank of issue, or otherwise -
the reorganization of the Ta Ch'ing Bank as a central bank for
the whole country.

3. The introducticn of the new gold unit as a money of
account for book credits and book transfeis.

4. Securing the co-ope:ation of the foreign enchange banks

and of the private Chinese banks and bankers for the introduction

== of the new gold unit into their book keeping.

prves
P

=

iy

£ 5. The issue of banknotes based upon th= new gold unit.
6. The accumulation of a gold reserve against the
aforesaid banknotes.

7. The regulation of the management of this gold reserve,



8. Eventually declaring the banknotes legal tender.
9. To make a close study of the conditions of the balance
of trade and of the balance of payment for China.
SECOND PERIOD.
10. The establishment of the weight, fineness and alloy of
the token coins and of the new subsidiary coinage, by pieference

in"the manner mentioned on page 136.

HERIMBITEHE ol

11. The issue of these token coins and subsidiary coins
simultaneously.

12. The accumulation of a gold reserve against the token
coins and the regulation of its management.

13. If desirable the coinage and issue of gold coins, by
preference in the manner mentioned on page 136. Also, if desirable,
the temporary admission of some particular foreign gold coins as
legal tender, and the temporary issue of gold certificates.

14. The proclamation as unlimited legal tender of:

Sh

a. The silver token coins of one unit and two units;
b. The above-mentioned gold coins and eventually the

gold certificetes.
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THIRD PERIOD.
15. The gradual withdrawal and subsequent demonetization
of the old silver dollars, as far as necessary of the old sycee, and

Fi}- of the present copper cash.
*
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