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%, The Japanese Navy, pursuant to the polioy of
sollaboration between the Japanese and (ermAn
Governments, purchased submarine detocting o=
quipment {rom Nlectroaccustic in Cermeny, in
disregard of Submarine Signal's patent rights
in Japan and previous commiiments %o the
Conpanye

Mitsul & Coe Ltd., New York, advised the “ubmerine "ignel Co.
on January i, 1932 that the Japanese Navy Wes interested ing
"1 . Test result of your [fubmarine “ignal
foe] 8ix-spot compensator type
submirine sound detector

5 - I'itto for multi-spot corpensator [type]

% « Jitto for submarine [sound detecting]
apparatus mede by tles Verke [Germen
associate of Submarine Sirmsl Cole

Type of scund detecting apparetus in
operation by the United ctates havy
and 1ts future promise."
itsui, New York, advised the cubmerine Cignel Coe on darch 26,
10%2 that the Japenese lavys

®* . . . fre looking forwerd to receliving your
further informetion &s to the result of actunl

b,

k "-I#T " :
teet on the (V. . Nevy] boat."”

imited States Navy ships of Tubmarine

Tests were conducted on U
“imal Co. sound detector eculpment in the early spring months of

19%2 in speciel Macific Fleet maneuvers. On Jume 16, 1932, Te He
Madden, President of the ubzarine “irnal Co., wrote Mitsuli, New York:

"ie a matter of intereat to vou, T take pleasure
in advising you that we have Jjus® gompleted our
final navel sea tests of the new type multispot
l1istening ecuipment on which we have been work-
ing for some years and 1 have just recelved a
wireless {rom my engineers, wno &re on board the
navel ship miking the {inal tests advising me
that the results were very satisfactory and all
of the nawval officers arc mosi enthusiastic,




CONFIDERTIAL

"I a;m sure that the Japanese Navy will be
greatly Iinterested in this equipment as we
are in & position to offer them & devioce
which will greatly inorease the effliciency
of their submerine and surface ships."

On June 18, 1932 Nitsul, FNew York, advised the Imperiel Japenese
Nevy Inspector's Office, New Yorks

"Aocording to the makeres [‘ubmarine Signall,
the Ues ©s Navy pleaced & big order with them
for the asbove new type Hultispot deteoting
apparatus after having found excellent re-
gult obtained in preliminary tests carried

lire Te e Madden, of the “ubmarine Hignel Co. on June 22, 1932,
of fered to demonstrate to representeatives of the Japanese Navy the
antl-submarine detooting ecuipment ordered by the United SCtates Havyse

"e ¢« o o 1f Captain Hiraoke or Commander

Yafima [of the Imperisl Japanese Nevy] would
oare Lo come to Hoston, I ocould arrange to

show them the acturl eguinment under construge
tion and give them personally eny further infore

mation whilch they may require,”

In &8 letter to the litsul home office in Tokio on June 29, 1832
copies to Zerlin and London foioes), witsul, New York, indiofnted
st was furnished with eonfidentiel informtion concerning the

United Uintes Kavy plens by the Submerine “ignnl Co.:

§-4s
.t

"te are pleased to inform you that test result
wes {ound satisfactory thru actual demonstra-
tion ecerried out by the U. &, Navy by employing
two sets of their latest type ilultispot, one on
submarine boat and the other on their Cruiser
during their maneuvers in the rszoific Ccean
which ended ahout two weeks & 0.

"In this oconnection, lr. Madden, Iresident of the
submarine Signel Co., brought before us thisg ine

formation as beiny private and confidential o o &

s T 3% . ) ; o2 = 4 LY. . _ - J -
The amount of order which the makers received
y <
Ly

from the United Stantes Navy since their satis-
factory operation of the apparatus in laborstory

&
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test, 1s stated to amount to 2., sets.
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CORFILENTIAL

"rlease take note that although we are under
the impression thet the Japanese liavy authore
ities have in mind to use submarine deteoting
apparatus for underwater communiocation in ad-
dition, the MNultispot will be used in this
country only for noise detecting, Iinstalling

it on any kind of boat or war shipe Thereflore,
the Ue S Nevy boats and war ships install nolse
detecting apparatus for detecting hostlle ships
and independently they use Fessenden oscillator
for their underweter comzunicetion use.”

The Submarine Signel Co. next sont multispot detector equlipment,
ineluding mmgnetophones, to Japsn for experimental purposes, &ocords
ing to & telegram on Februery 13, 1937, Instead of purchasing this

ecuipnent, the Japenese liavy deminded further Information on April
27, 1633, concerning tests made by the United States Kavys

"In order to deolde wlich type they |Jsponese
Havy] shiould use for *their surfmoe boat, they
asked us [Mtsuil to obtain your [“ubmerine
“ignal Coe) further informetion on the sube
werine type multispot instellation covering

the Tollowing:

1. VWhat was m&xinmum speed of the sub-
marine boat powered with diesel engine
when nolise detection was made?

e tihat was the test of mapnetophones
Ingtalled on 4that submarine boat?

Je "hat was the location and arrengeuenty

of the mleronthiones attached to the

hull of the submerine boat?
ite nhat method was adopted for installee
tion of the miorophones?
‘e underetand frow your reportd last time that
the installation arrmangoment and installation
method were not ideal on account of much ree-
striction mrdie owing to old type of submarine
boste If you think some alteration will glve
more offiolencoy than the srrangement you
pdopted at that time, we will eappreciate such

-
i
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suprested arrangement and installation as well,
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Fearful of not securing the busineer of the Japaneze lLavy,
Te He lmdden wrote to «itsul, New York, on July 5, 1933, emphasig-
ing his persongl Interest in continuing his reletions with the
Japanese Nevy and pledging the availebllity of the entire technie-
cal resources ¢of the Submarine “ignal Coet
"I have alwvays felt very honored end proud
beotuse of our oclofe cooperstion and assoQe-
iation with the Japenese lavy in comnnection
with all of our underwater work; it is =«
nection which 1 cherish and one whioh I

shall make every effort to continue to hold,
"I1f the Japanese Kavy wishes to meanufacture

6ll of its underwater requirements in Japan,

I an prepared to sell to the Japanese Navy

&1l of our patent rights and all of our

manufecturing ﬁvhmlﬂhs end to give the naval

authorities the bheneflit of all our experience

in this work.,"”
thile informetlon concerning United "tates Navy tests and plens
was pasgsed on to the Japsnese hﬁvy the Japanese levy mpintained a
policy of secorecy as to its own development work. Un Fsbruery 19,
10%2, Mitsul, New York, wrote tc‘:s cubmarine Lignel (o. that

"The main reeson for the refusal of the
Japanese lavy [to acoept Nippon ¥Yleotrio's
offer to meke direction finder for it] seeus
to lle in the employment of foreign people
in their organiszation, which may result in
disclozing their seorets of design of their
BROPDRIATUS o o o
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Agein on Ootover 5, 1975, Witeul, Tokio, wrote to Miteui, New York:

A $3- lananese SHve waild 18ve +n huw
e e o o LG JRDANESE GRVY WOULC Llixe TO YWY
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At the same time the "ubwarine Signal Co, was soliociting the
viness of the Jeapanese Havy in liew York, German navel authorities
forced Submarine "1{nal Coe'®s Cerman " ﬁ"rw entetive,” Atlas Verke
telie, to submit to a market allocation sgreement w‘t‘.i its Cerman
compet!itor, ! lﬁctroavoustin GalieDasie To He Madden informed the

Japanese lavy representative on March 27, 193l

%
sus in
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"Captain Cakurel wanted to Inmow why we did not
get an injunction in the Uernmén courts againstg
the Tleatronc[olustiec ”or manu facturing the
apperatus in Cermany anc exporiting it to Japan.
[ pointed out to Captein "akural thet we had
attempted to do thie by bringing sult apgainat
the Fleotroseloluztio Co. in the German courts
for the infringement of our German patents &nd
that seversl decisions had bheen handed down,
all of "M*: ioh were favorable to the "ubperine
<ienal Co. and that, as ‘he osse developed and
it bﬁ%m apparent that ‘f; e Gorzen oourts would
uphold our phtﬂntu, the "lectroac[o]ustic Co.
filed 8 petition to the Corman courts asking
that & compulsory license be granted to theRe
e aontested this end during the court proceed-
ings our terman renresentotives, ftlas verke
Aktienresellschet, were in‘ormed by the J o rman
nival authorities that, unless the “ubmarine
Slmal Coe and the Atlag Vierke ctme 10 5HOH@ BI€0e
ment with the NlectromcfoJustic Coupeny whereby
'!:;rﬁ business in submarine signaling in certain
Furopesn couwtries was ellooat ed between ~tlus
flerke and the T leotroac| o justic Cormany, the German
Navy would order the Cermsn Couris to grﬂnt &
compt lqmrv 1 ioense under our phatents %o the
tlectroag! n}urT*o Corrany. Under the oliroumstances,
there was nothing which the Submerine Jignal Co.pany
ocould do but agree and nskke an agresment with the
mlestroac. o Justic Corpeny whereby the business in
submarine sirnalling in all countries except the
Inited “tates, Tnpgland, Jepan, France and Poland
(w* ieh countriee were reserved exclusively for the
ubmArine “irnal Conpsny ) was to be divided between
the fitlas Vierke and the Lc*atruﬁufi{}}u&tic (".f::z..a??fmy*-"
A fter this agrcement wans nmade, 4the Subnarine Lignal Lo

. .3
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Hawvy would &lways regnect our ratents, i@ have
always been proud of our association &nd close
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gooperation with the Jarenese Nevy and L do no
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14ke to believe that they would apﬁnlj'infr*n*
our patents which they mo: t certeinly &re COLBE « o o

) sawvy Lo teke the

e dden was aware of whet impelled the JRpBnes e
nosition it assumed:

¥

LLE S

I acdvised Capt. Sekural that we nRc been ¢ uf ormed

from (fermon qohrcﬂw thet the Japeanese “avy had
gtated thet for political ressons no important

orders for the Jeprenese lavy would be piagced with

he Cubparine "ignal COe o o o o

" my telk with Cepte Cakurei, I seld that 1
recognized thet the Japenese bavy might for
pelitiocal or other reusons wish Yo buy thelr
submarine siynal equipnent [rom Uermén sources
or even to bulld it themselves or have it bullt
for them in Japan, but that I felt thet in view
of the understanding whioch we had with Coumander
Yokura they should in such &n evanquﬂlity';ur-
g%ﬁse from us our Jepanese poetent rights.”

™ - )
Nemo of Mareh 27, 103L]

The Jupanese Navy, nowever, wag coumitted to Germen (Eleoctro-
acoustio) ecuipment. Hitsul & Coe sought to have the Japsnese Ravy
purchase Submerine "ignel. Co. equipment Irom the Wtsul menufacturing
nrinocipel in Japen, Toklo Xelki “eisekusho, but the Japanese Kavy
complained of inferior periormance ol some of the Submerine “igal
Co. apparatus, Mitsul, New York, f{urther pointed out, on October 350,
1":)11 thats

" . . o the [leotroacoustic Coe. were granted
Jhﬂ%ﬂ&&& othtent « « o o fOur compny, &t our
gu:rf@q ....t,:h r&de | nrovest l:a;‘_,&il"eﬁt 1% but une=
ortunately, it was construed by the Japunese
{ﬂtﬁnt Suresu thet the opposition cmnid not be
adnitted and thils :f.'a,j;':;t-‘:,.f_:::!:»'i.;itm Lof lLleotroscoustio]

".
e .

son *-'-tmm::r*'*:.;lyz bured in Japsnese patent « o o o
At present, "}%rﬁtmrt, botd: the Submarine Uignal

i”f"s, and ".;,t“"':?}'()&@i"*iﬂ’(it‘; C0e IWMAVE }Lmtf*‘-’.ﬂtﬁ 0he Wﬂll
 gimilar apparetus in Japane Under such condie
t" ong, either the s*fj-.jjs.,arm;\,,:.:i of your Coxpany or
the E’Mi.s.tf Uerpan ©o! WEILY o o o o WY be ...i:;por‘tad
in Japan without infringing on the patent rights
of each otheyr, unless your conpany bring eén ine
validity sult egeinst the s6ld patents cf the

Germpan melkers &anc wins the cage,. "




CORF LDERT LAl
The upshot of this situation was & olals of the Submmrine Sige=
nel Co. against the Japanese Yavy for $¢5H00,000 for demtges for ine
frinpements of ite Japknese pstents on negember 10, 193%. Neadless
to sey, the Japsnese Havy refused to sclnowledge any indebtedness
to the Submarine “ignel Co. The Japinese Nevy took the position

thats

", . . . Japan hes been mede e & "free territory”
in the egreement of the three manufacturers, and
i1f 1t meens that either “ubmerine Sipgnel Coe oOr
Lilae Werke or Flectrosc!olustie may export their
devioes to Jepan it must be then construed that
the Submerine "immal Co. hes granted & license Yo
mlectroac!olustic « « o which naturally makes 1%
{mnossible to sue the imroriters of the Tleotro-
aalojustic’'s devicer.”

D
In addition, according to/ﬁﬁﬁswi memorendun of 19%7, the Jepsne

ese Nevy besed its position on tae pround thet.

"oLe Tlechrotcoustic seem to have submitied a
sertifieate signed by Cermen notary public, as
ruessed, to the Jupanese Favy, who understand

by it thet either Flectroseoustio or “tles are

free to export their oroducts to Japan by the
agreenent reached between both manufecturers

and that the Submarine Simesl Co. admit this faot."

v ;A o & 8 4
xpert, far Tivision
Fennrtment of Justioce
RTTA FASKING
"f L] l.‘ -.
'mtellipence Clerk
Toredrn Voonomie Administration

KOT%s The above memorendum erises {rom the Japenese Tiles Fesearch

=" Froiject, [Tepsrtment of Justice, "&r Myision, Voonomic viare
fare Section and the Foreign Tecnomio Admwinietration, Fconomlo
Intellirence {vision] under the direotion of He ©s Johnson,
War Divieion, lemertment of Justice. Trere 18 a substantial
aemount of correspendence in the Mitsul - “ubmerine ignel Coa
file in Japanese, & traneletion af whioh might throw additlon-

8l 14¢ht upon the evente hereiln relatecd,

A A




