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FROM : FOREIGN MINISTPTR HIROTA
TO ¢+ ANBASSADOR KAWAGOR ( CHINA)
DISPATCHFD August 8, 1937

SUBJECT: OUTLINE OF Ti
JAPANESE RELATIONS

[ PLAN FCR OVTRAILI ADJUSTMENT OF SINO-

No. 172 CODE (STRICTILY SECRET. URGENT., TO RF HANDLED IN

SAME MANNFPR AS MESSAGFE IN EXCLUSIVE CODE FOR CHIRFS OF
l. Political Affairs.

(1) China is to recognize Manchoukuo, or else to make
a taclt promise not to make an 1ssue of Vanchoukuo hence forth.

depending upon the attitude of China, to

nis one of the conditions of the truce mentioned in my

telegram No. 170.)

Conclusion of an anti-communist pact between Japan

(The rrevention of communism in the demilitarized

area will be covered by this, but particularly rigid enforce-

ment 18 required within this area.)

(5) DReside the liguidation of Past He i

10rel and Fopelil-

Chahar as a condition of the truce, Japan 1s ready to discuss

with the Vanking Government the subject of Tnner Mongolia and

Sulyuan, and in case they admit
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ered by (2) &bCVP), we will not
influence of Nanking from these areas.

(4) China 1s to suppress rigorously anti-Japanecse
movements and resistance to Japan throughout the country and

enforce to the letter the "eood nelghbor policy." (Needless

to say that control of antli-Japanese movements and resistance
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DPPE,

to Japan in the demilitarizeéd area should be enforced with

particular rigor.)

e Military Affairs. :

(1) Abrogation of the Shanghai Truce Agreement. (In
case the Chinese wish thls to be fully utilized for bargain-
ing with regard to the whole negotiation.)

(2) Desistance from arbitrary aviation.

Economy Affairs.

(1) Reduction of tariff bates of certain commodities

(2) Abolishment of special trade of Past Hopeil, as &
matter of course, and recovery by the Chinese of the freedom
to control smuggling on the sea belonging to the demilitariz-

ed area.

(3) Promotion of the normal increase and development

of economic contact and trade between both countries.
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