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IMPORTANT ANNOUNCEMENT
To The Great Indian People

- If you are sericusty desirous of shaking off the yoke of British Impenalism ind regaimbng vour
national lndenendencﬂ 1f vou are f']PQIr‘O‘uS of be1ng - resoecied man‘rbe‘- o i‘he ‘awl ‘y o{ nat.ons tlle
undersigned 1s ever ready toimpart the necessary { >rmulae to enable you to accomplish your objective

One of the first essentals for the recovery of Indian Natonal Independence 1s the speedy expul
sion of the British Impenalistic Army now n occupation of India  The Indian people should emulate
the example of the Egyptians who had recenatly recovered their national independence by
successfully expelling their British overlord and tyrant who had cruelly and unmercifully exploited
the Egvptian people for many de ades

Now 1s the opportune moment to act!

Your great lea ler Mahatma Gand has wade an caveuent beginuiuyg and chis must be 1mmeaately
followed up with deeds to crown hi, efforts with success

(1) When India can no longer be exploited by rapac.ous Britain the British Emrgire
will perish forever
(2) Vindicate what Macaulay said about the Indians They {the English) had found no

people (Indians) so thoroughly fitted by habit and nature for the foreign yoke
‘What an insult to the Indian people !

(3) Emulate the Thirteen American Colonies which gave John Buil the ‘Order of the Big
Boot !

(4) May the great Allah punish treacherous England '
JOIN THE ASIATIC LEAGUE TO OVERTHROW BRITISH IMPERIALISM !

L KN KENTWELL, NARAM SINGH,
Hon Secretary, Asst Hon Secretary and Treasurer

8 Drum Tower Villa NANKING (CHINA)
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The foreign authorities following the decrepit
policies cf the dying Demccracies feel content to
bask 1n the shadow of their few warshaips on the
Whangpoo River but thsy have been given enough
rope to hang thewselies In the past wvu 38voral
occasions they showed some wisdom 1n the alacnity
with which they adapted themselves to changes but
their attitude at present 1s inexplicable However
the day of reckomng 1s at hand They have before
them the example of the Tientsin British Concession
and still they remawn stubborn  There s only one
alternative lelt aund that i1s for Mayor Fu to wield a

big stick We pledpge our fullest support to the
Mayor 1n this respect

Spain Demands Return of Gibraltar

As predicted by this journal m September of
last year that as soon as Gen Franciscs Franco has
consehdated his position 1n Spain after the collapse
of the Bushevik Repubuvan regime he win cast an
eye on Gibraltar This prediction has come true
according to a report trom Madrid There is intense
agitation going on 1n Spun at the mowmwent demand
tng the return of Gabraltar which 15 threatened to
day For reasons not difficuit to discern this corner
of Europe which almost touches a corresponding
cormer of Africa has become a poiwnt of intense
interest to those engaged im the Eurorean struggle
for power It has been domunated for two centurias
by the guns of (mbraltar Great Britain by control
hing the gateways to the Mediterranein has long
ratained a mastery of that sea which today 1s
threatened Gabraltar now has rivals for the com-
mand of the straits

Denouncing Britain for her decision to establish
an air base at Gibraltar the ‘ 4rrida’ organ of
the Spauwsh Falaugist Panty, siared 1 the event of
war the straits would not be controlled from Gibraltar
but from Spanish positions at Capes Tanfa on the
Spamish mamnland and from Spamsh Morocco  Apart
from this aspect of ths case, Gen Franco is re
ported to have given instructions to his 1mmediate
subordinates to make a general survey of the whole
question afiecting Gibraltar with a view of demanding
its sarly retrocession

» The Spamsh press throughout the country are
loud 1n denouncing Brilaim for retamming Gibraltar
and demand 1ts return to Spain It 1s asserted that
Gabraltar belongs to Spain which claims full sover
eignty  Spamish national consciousness 18 nising
rapidiy and high and will not permst the further
occupation of Gibraltar by Britain a minute longer
than 1s absolutely necessary

Britain 15 contronting gigantic difficulties every
where today ‘with Ind:a in revolt Germany s insistent
demands for the return of her colomes and the anty
British boyeott 1n China  Itis freely predicted that the
sarly breaking up of the British Empire 15 1nevitable

British commercial and economic interssts are
doomed in Spain They are paying tha penmalty for
British snobbishness and imperralistic arrogance to-
ward the Span'sh peopls from whom thay obtd.ned

mullions and mlhions of pesetas thus enabhing British
merchant pr nces to have private steam yachts and
castles all over the Bntish Isles But the dav s
fast approaching when Britain will become an isolat
ﬂd uRiIL 11 thU NUrl.h Se'd. i‘lud ahc wWill I.h{:!ll. be
unable to protect even ths Enghsh Channel Thi,
must happen when India severs her i1mperial con
nections with Britain and gives Jobn Bull the Order
of the Big Boot

= * ]

More of the Tients n Blockade

The Tientsin blockade marks the first mulestone
of the defeat of Bntish impenalistic domination in
East Asia Whether the Furopean volcano erupts
or not Japans positien in East Asta cannot be suc
cessfully challenged by the combination of any two
or three European powers We purposely leave out
the United States bacause we know that th: American
veople learned a bitter lesson 1o the last Great War
and wil mever agaim act as cars paw ior Britan
under any circumstances

The moment Britain fiyes the first shot her Indian
Empire will crumble and Ingia will immediatelv de
clare her independenca by drivin™ out the Brnitish
tyrant and ber army of occupation A well known
commentator on Indian affairs recently remarked that

if the 350 000 000 of India would spit n unmison
thev would form a puddle large enongh to drawn all
Britishers including the army of occupation  'We would
not ask the Indian people to go to that much trouble f
thev would only take a deep breath they could easity
blow all traces of British 1nfluence from Indian soil

It ts more than possible however that Britam wiil
naver want to fire the first shot because she knows
too well that 1t wall be the signal ior her downfall

Boiled down to fundamentals the Tientsin block
ade may well be labelied a3 c¢ontest betwei n the East
and the West, with Japan and Britain representing
‘the interested parties Japan will pever give in to
Britain as the prestige of the yellow races s at stake
while Britain must eventually yield to preserve her
interests 1n the East

It 1s quite perceptible to all how Britian s
today sttuated Through the folly of lsaders who
long ugoe shuwd have beou retired she vacked the
wrong horse 1n the present confhict and 1n the vain
hope that the discredited ( hiang regime would turn
the tables >n Japan she has beemn continuing her
support of a badly defeated contestant Such sup
port even 1f prolonged will not change Japans
policies nor will it effect the return of the defunct
Chiang regime but, on the other hand it has
kampered Japans plan to establish a New Order 1n
East Asia It was obvicus that Japan could not
tolerate this state of affairs indefinitely and the
Tientsin blockade 15 but the beginming >f justified
Japanese retahation for-the wropgs commtted by
Britain 1n connection with the present conflict

We say justified retaliation as by no stretch of
the imagination can Britain be pronounced i1nnocent
of flagrant aggressive actions against Japan It s
ubfortunate that . large number of .nnococnt peopie
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have been made to sufier through the Tieatsin
blockade but has Britain ever reckoned on the loss
of ives apd materials to Japan caused by Brtish
actions 1n extending support to the Chung king bandits ?

Britain has already been brought partially to
her knees by her acceptance to attend parleys m
Tokyo bot the outcome of these pariéys 18 1n no
doubt whatsoever Japan will not give 1n an iota
and Britain must yield

L E [ ]

The Chuugking Trestors

In conspiracy with Britain  the Chungking
traitors headed by the ex stockbroker s clerk Chiang
Kaishek have robbed China of her entire silver
and gold reserves accumulated for the past two
thousand years These reserves as 1s universally
known were shipped to London

As a result of these diabolic machinations China
has been brougnt to severe traits and the effect of
the traitorous actions of Chiang and his ganpsters
will be felt for decades to come

The rap: {(currency of the defunct Cliang
regime) without any metal backing will naturally
fall on the defeat of the Chiang regime 1If the
siiver and other metal reserves had not been
shipped out of the countrv there 1s not the slightest
dOUbt that the former Chlnese doligr arpuld ha\e
beeft-zble to dfaintain a level of 1 shiling and two
pence that is hbout $16 00 to the pound

It 1s all very well for the Chungking traitors
to rant about the increased prospects for Chinese
exports due to the fall of the dollar but such a
statement 1s so obwviously nidiculous when we takes
into consideration that all the main exporting centers
are now in Japanese controlled areas It 13 also a
fallacy to stale that the low dollar rate will bave
the effect of preventing China from buying foreign
mmported goods and thus encouraging native 1n
dustries How can native industries be encouraged
when the Chiang regime 1s extorting all the monpey
possible from the population still under 1ts control
for the upkeep of its flimsy structure ?

Teoday Chinese public opinion 1s overwhelmngly
n favor 3 the puan'shment of the tcaitod Chiang
and s robber gang ncluding his opulent brother
mmlaw HH Kunpg who was earming 3120 a month
as a lay Christian preachsr prior to the advent of
Chiang Kaishek Another brother in law the former
Nanking Finance Mimister TV Soeng 1s also a
multi onllionaire having enriched himselt by robbing
the Chinese people in covperation with Chiang and Kung

This triumvirate of robbers and traitors have
the audacity to pose as patriots and saviors of China
when they are the very persons who hive brought
rutn and suffering to their own countrymen They
have sold their country to certain powers simply to
satisy their lust and greed and through their so
called Christian pose cry out for sympathy to the
occitdental world There can be no pity for such
creatures who bave despoiled their country They

must be eliminated hke veromn and Chipas future
generations must be constantly reminded of the sins they
have committed so that traitors such as these will nevet
again ba abls to deface the history of thie tand

] * L]

Open Letter to the Shangha Amer can Community
Dear Shanghal Americans

The recent resignation of Mr Stirling Fessenden
Secretary General of the Shanghai Mumecipal Coun
cd brings up certain points which at the prasent
Juncture should most certainly bs brought to your
attention

Appointed to the post of Secretary General of
the Shangha: Municipal Council 1 1927 Mr Stirling
Fessenden an esteemed American citizen resigned
from s post on June 30 this year bemng unwilhing
to continue to serve amy longer as figure hsad of the
Bnitish controlled SM C

Mr Fessendens appowntmeut onmginalv came
about as th: result of ag.tation on the part of the
Chinese community who 1 1926/27 under the surge
of the nationalist tempo rebelled at the monopoly
exerted by British interesis over the Council The
SMC however continued to remain in efisctive
British contio]l and Mr Fessendens appointment
was merely accepted so that the British could use
this as an excuse to tell the world that the SMC
was an nternational body which 1n effect 1t has
nevar bean

Nominally Mr Fessenden occupied the highest
post in the SM C but actually he had no executive
power so th:t he was in reality a mere figure head

In any case the SMC never had any use for
Americans because 1t would not employ American
citizens 1n responsible positions

The Shanghai pubiic will be surprised to know
that there are only four Americans holding subordinate
jebsin the Council one of them being a printer another
a supervisor in the Public Works department the third
a clerk and the fourth a sergeant in the poiice force
There 15 not a single American assistant or deputy
cammussicher of police The Commssioner of Police
15 of course a full-fledged Britisher

We know of at ivast ome case woere, mree
years ago an Amernican applicant for a subordinate
1ob was turned down in favor of a British sx soldjer

It 1s a jurprise and a mystery how the Briush
community mn Shanghal can expect American co-
operation on larger issues when discrimnation is
shown against Amencans on the S M C question

A notable fact which we are sure all Shanghai
Americans ean wvouch far 15 that the Ch'nese ge*
along very well with Americans because of their
democratic 1deals and because there are no snobs
among them Visit any of the wellknown social
establishment; and you w:ll find Americans hobnobbing
freely with thewr Chinese friends One of your
most promwent officials can be seen irequently
dancing with Chinese lady fiiends Chinese are wel
come to the American Club but has any Chinese



4 VOICE OF NEW CHINA

July 15 1939

been allowed te set foot i that illustrious hall of
British snobbery the Shinghar Club?

Aside from Mr Fessanden s posuiwen the only
pn.c:r nf  inma prastipe heid by an Ampar can 'S that
of the heid of the police legal department but the
present American incumbent has absolutely no powsr
to act independently he 15 controlled by a higher
British executive

With Mr Fessendens resignation American
prestige 1n the SMC has agamn fallen to an
alarrupgly low level His post has been taken over
bv thes Brnitish secrstary so that today thers 1= not

even an American figure head in the SMC

Americans are always welcome to puil Bntish
chestnuts out of the fira in Shanghai but when an
American makes an application for even a mnor
job 1m the SM C he 1s told that there 1s no vacancy
which 1n pohta language may be interpreted to
mean that he 1s not wanted

Has 1t ever occurted 1o you Americans 1bat
Britain deliberatelv defiulted 1n her war debts to
the USA to the tune of U S $4 465030000 up to
19367 Britain has since heen utilisipg this monev
for her rearmaments and for making loans to certain
countries aespecially to Foland and Turkey in order
to buy them ovet to her side m the event of a
European war

Therc 15 a stiong fechng among Awmsiicans that
America 15 used when convenient and discarded
when the emergency 18 over

It will be recallad that mm 1936 the American
press was loud in demandipg payment from Britain
and sugge.ted that Bntain should give up all her colo
mal possessions 10 the Western hemisphare 1n heu of
payment of her war debts To all this Britan
turned a deaf ear America was dubbed TUncla
Shylock* by the British press when US A deman
ded payment of Brtish war debts

Britain 18 simply using the US A as a cats
paw This aspect of the case 13 more than obvious
mm Shanpghar where Amernican citizens are not wanted
by the SMC 1n their selection of employees Pre
ference 15 always given to Bnitishers

Shanghai Britichars expact Amengan help when
they are in trouble but when trouble 1s over they
will not g:ve two hoots for the Americans

Shanghar Americans may be a bit clouded over
" the various 1ssues which coniront them over the
China question as a whole but the Shanphai question
13 clearcut enough for them _to form their own
optmion  Fhey should unanimously demand several
high executive posts 10 the SMC for Amencan
citizens otherwilse they should stand aloof and refusas
to lend their assistance to British mtiigue and do
munation 1n the International Settlement

We feel confident that with greatsr American
representation on the S M C and with more Ame
ricans occupyihg high executive posts the dilemma
which today confronts the great metropohs of China
will find an early solution Wae prefer American de

mecracy and square dealing to Brtish snobpery 1n
trigue and hvpoecrisy

Yours for a square deal

* VDICH O'F NEW Chlﬂa

* ] *

Japans Leadershp in East Asa

No mattar which way Britair may wish to turn
sha will be confronted with the might of Japan as
leader 1n East Asia The recogmition of that fact
will 1n no way endanger ths legiumate interests of
third party powers but under no circumstances wiil
lapan permut the wielding of political influence by
foreign powers in this part of the world This wiil
naturally lead to the eventual extinction of extrality
and the retrocession of all settlememts—4nd conces
stons to China

It may be premature at this stage to expact any
power to exhibit tangible signs of recogmtion of
Japan s paramount posiion in this part ot the world
but there 13 little doubt that the power which does
so first will naturally reap the most bensfit

This recognition will surely come 1n due course
but 1n the meantime Japan 1nsists that third party
powers 1n order to praeserve their interests should
at least refrzin from extending support of any des
cription to the Chiang regime

Observarce of this prume factur wu funaa
mentally dc  away with a great deal of the
petty annoyances which now hamper Japan n her
plan to estabhsh a New Order 1n East Asta while
at the same time 1t will pave the way for a settle
ment of all outstanding differences between lapan
and third party powers

L L »

America s Independence Day

The celebration of the Glorious Fcurth on
July 4 by the vanous Amerncan communmities tn
China, chiefly that of Shanghai, eulogizes the Umited
States robust statehood and remarkable vitality and
progress ever since she detlared her independence
on July 4 1776

Todav the United Staies 1« a foremost world
power and commands the respact of all the nations
of the world The remarkable growth in the number
of colleges and umversities o the past 50 years
makes Amernica a formdable rival to many of the
oldest institutions of learmng i the Old World

~—Harvard and Yale for instance being worthy nivals

of Oxford and Cambndge

Aside frem the cultural field the United States
15 the leader 1n many other respects and this leader
ship has an especial significance for China where
the youth of today looks towards America for 1o
spiration in the rebirth of their own land

New China needs good and trustworthy friends
and hopes that the Umted States will extend a
sympathetic understanding towards the epoch making
events which are now taking place in this couniry
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Wang Ching-wei Urges Chinese People To Help Him
To Bring Back Peace

The entire success of the Revolution in Chinga
1S t0 a great extent dependent on the understanding
of fapan once said Dr Sun Yatsen the late leader
of the Kuomintang There 1s a great deal of truth
m this statement Japan 1s a great power 1 East
Yo whuse progress ecopomicaily and mmhtanly 1is
such that 1t might almost be said that without
Japan there 1s no eastarn Asia  Chiny 15 a back
ward nation but she 15 a vast country with millions
of inhabitants whose history dates back to thae
dawn of human aivilization  If China were to rise
in power and wealth would this bensfit or harm
Japan? 1f a strong and prosperous China wers to
her advantage she would make friends with China
1 on tne other hand a strong and prosperous
China constituted a threar to her 1n any form she
would without hesitation obstruct Chinas progress
Japan 1s already a Great Power whereas China 1s
Just starting on the road to progress For China to
go to war against Japan 1s therefore tantamount to
striking a stone with an egg

China And Japan

For ths reason 1t 1s impsrative that Japan must
be made to realize that the success of the Chinese
revolution will benefit rather than harm Japan If
Japan and China pursue the same pohcy as regards
diplomati and mmhtary affairs and also on the
basis of eguality and mutual interest copperate
the economic field a strong China will certainly be
to the benefit of Japan But would this not mean
an nfringament of Ch nas sovere'gnty? The
answer 1s defimtely ‘' No For the common interests
which bind the two countries together could never
prejudice the sovereignty of either ome of the two
parties  Agamm would this not mean an interferance
with tbe privileges and interests of Third Powers ?
The answer »8 again No For the co existence
and co-prosperity of Japan and China 1s certainly
not mcompatible with the lawful rights and legat
mate mterests of Th.rd Powers

When Dr Sun Yat sen enunciated his Program
of National Reconstruction for the guidance of the
National Government in Canton he based Chinas
Japan Policy on the strict observance of the prin
ciple above snunciated 1n 1925 after Dr Sun Yat
sen s deatt I was made Chairman of the National
Government and continued the same policy as Dr
Sun But bv 1928 things had chanrgrd and the
Tsinan In:ident Lecame the turming point m Sino
Japanese relationship Nevertheless, grievances
personal or national, must be forgotten and not
forever haunt our memories Unfortunatsly the
National Government at that time did oot seem to
realize the wisdom of such an attitude Thus Sino-
Japanase relations became worse and worse cul
mpating W the September 18 Incident n 1931

In saying this I do not mean to discred;t
those who were then at the head of the Government
1 was a member of the Kuomintang and held various
positions m the National Govermment therefore
nominally I was also responsible for anv mmstakes
made But [ do want the pubiic to take nots of
the fact that at the samie time there was 4 warrant
for my arrest and I was a political refugedy abroad
On January 28 1932 1 returned to Nanking to
become President of the Executive Yuan and later
concurrently Minister for Forergn Affairs  As such
I advocated the policy of 'resistance and simultage
ous negotiation It was as it has always been
my pohicy to forget wopast griavancess Foping to
achieve permanent psace for the whole country by
a4 senies of agreements settling local issues For
four years I failed to attain any aiam but I blamed
nobody but my inahility

However I have always opposed the tune sung
5o beautifuily by the socalled war group Is not
the advocating of a war between ascendant Japan
and nascent China hke playing with the fate of the
naton *

Things Have Gone Wrong

When I read his statement to the nation issued
after his resigpation as Fresident of the National
Government in December 1931 I was led to believe
that General Chiang Kaishek was ammated by
sumlar motives to mine and I decided therefore to
cooperate with him heart and soul But in the
course of these four years I have often felt that
things have gone wrong On November 1§ 193§
when I was convalescing an attempt was made on
my hfe, I was wounded 1n three places my heslth
gave way and I was obliged to go abroad for one
year only to come back after the Sian Coup
Things had pone worse than I anticipated 1 urged
that the fight against commumsm in China must not
cease because I knew fo1 certain that the cam
mumsts recegmzed no China but only the Third
Internaticnal from whom they had received secret
mstructions to shelve the Sino Japanese War I
for one, would not allow the first awakening of
China s national consciousnsss to be exploited The
pubhic has on record my utterances and opinions
duning this perod Since the Marco Polo Bridge
Incident although I was unable 1n anv way to
prevent the war T have spared no effort 'n expos ng
the plots of the communistz and 1o trying to bnng
about the ceisation of hostilities On December 18
1938 I finally leit Chungkirg and on December 29
1938 I published my Peace Proposals

Proposals For Peace

My proposals for peace were but a rejoinder
to Prince Konoye s Declaration Why did I do 1t?
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I am a ccnfirmed believer that national differences
like persoaal differences should be patched up and
settied Eighteen months of war had demonstrated
the strength of lapan no less than th: soint and
national consciousness of China As Japan professed
no territorial amiutions i China and offered the
hand of ftiendship 1 active cooperatior why should
not China respond like a brother who 15 ready for
tearful reconcihation? Had General Chiang Kai
shek the vision to see that Sino Japaness relation
ship had reached a new stage of development and
had the moral courage to respond to ths Declaration
o P-nce Koroye the door for peace wo.ld have
been opeared and had he further opemed negotia
tions to settla vanons details on the basis of the
so callad Threa Principles and aimed at serving
the mutual interests of both nations tha foundation
for perminent peace m Eastern Asia would have
been laid and the co existence and co prosperity of
Japan and China ought without much difficulty be
systematic a.il..y achieved

Uniortunately General Chiang Kai shek would
do nothing of the kind Instead, he flatly refused
Japan s peace overtures and with a hiph handedness
typical of dictators crushed all supgestions for
peace within the Kuomntang and within China!
And during the last six months things have become
even worse

Anti Com ntern Front

Neighboriiness, a common anti Comntern front
and economic cooperation these three principles
clearly dafined in Konoyss Declaration wers first
proposed by the Japanese several years before At
his interview with General Chiang on November 24
1935 Mr Anyosh: then Japanese Ambassador to
China proposed the three principles as a basis for
the improvement of S5ino |apanese relations General
Chiang expressed his concurrence adding that he had
no counter proposals But subsequently he changed
his ound on the ground that (1) his statement
could not be regarded is authonitative as he was
only the Chairman of the Mihitary Affairs Commission
and not the President of the Execuuive Yuan (2)
the statement was made only as a personal wview
since the meeting was not official (3) what he
meant tg accept was a discussion on the three
principles not the three principles themselves  (4)
~what he meant by leaving no counter proposal
concerned only the puthing into effect of the three
prunciples but he did not accept the three principles
themselves unconditionally

In the months of December 1937 and January
1938 tha fapanese terms as conveyed by Dr Oscar
Trautmann the German Ambassador to China were
notaing tut the thnree principles {These terms nave
been referred to in my previous statement enmntled

Facts about the Peace Proposals’) The Konoye
declaration was but a systematic record of the
Japanese policy and clarified the pommts winch ware
in doubt Wae took cognizance of the fact that in
the event of a common anti Comnntern front with
Japan our mibtary and internal affairs would not be
interfered with, and Prince Konoye assured us that

the Sinc Japanese front would m nature and in
spirit {ollow the precedence of the German Italian
Japan ant1 Comintern Pact As to economic o
operation we were aware 0f the fact that the
seftlement of political issues was still pending and
he reiterated that lapan respected the integritv and
sovereignty and indepedence of China that Japan
had no desire to monopohze China economically
and that she would not demand that Clina place
restrictions cn the 1nterests of Third Powers

Liberty And Independence

These a-suiauCs i@ BuDugh to show that the
realization of the three principles would not
hinder the hiberty and independence <f China
Moreover the principal outcome of the anty Comintern
pact and ecopomic cogoperation would serve to dnive
the evils of commumst sabotage and ecoaomc ag
gression out of eastern Asmia  Jt 18 a great task
It goes without saying that since Japan desires
China te parficipate in the task China must gan
sufficient treedom and 1NJdependence beitre She 13
strong enough to share the responsibility Our ac
ceptance of the Konoye Declaration 1, not for
temporary appeasement but in the irnterest of
permanent peace n East Asia - Why should we
maintaln an attitude of complete refusal?

Ch ang Kai shek s Propaganda

Genera! Ch ang Ka shek s propaganda often ra r
tains that as Japan 1s mobihzing all the forces 1o her
power to conquer China ths so called three prnin
ciples are but a pretext This 15 not the case
Fustly 1if Japan were just to congquer China she
could continue the war without any pretext Secondly
the three principies have been 1n ex stence far
several vears and the Konoye Declaration merely
established them as Japan 3 national policy unani
LIS LY ::uppuuud by Japanese pubuc vpinwa  They
cannot be regarded as a pretext Thirdly should
there be no common objective between China and
lapan conflicting interests will inevitabiy be the result
of the two pations Conversely a common objactive
correlated with common interests wili make conflicts
impossible Fourthly the faslure to effsct an 1m
provement 1o the relationship of the two nations in
the last few years can only be attnbuted to the

cycle ot revange For instapce Japan says

Chinese ammosity against Japan 1s the cause of tha
Mukden Incident China says ° Japanese aggression
1s the cause of the Chiness amimosity Yapan says

China has to give up the policy of playing up one
barbariab against the other before Sino Japanese re
lations can bs improved ° Chlina says Japan has
to give up her aggressive policy towards China be
fore Sino Japanese relations can be 1mproved As
so on and so forth They accuse each other ex
pecting that the other party take the mmnative to
better the situation This can only serve to worsen
the situation

Now that there 15 a common objective before us
it 1s up to us to exert ourselves We must purselves
act before we can expect others to act We must
censor ourselves before comsoring others Such a
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course would make progress easier and shorten the
road to success In this way the Sino Japanese con
flicts of the past will be settled the horrors of the
present war brought to an end enabling both nations
1o embarls o» the road of »atonal rehabuauwon co
existence and co prosperity

Then why should we reiuse to talk peace and
g0 on plaving with the high sounding word of  resis
tance ¥ We must realize the fact that during the
present wir the rank and file of the army and the
¢ommon peopls have amply demonstratid that the
national consciousness and spirit of China cannot be
destroyed At the same time we must alse realize
that the ¢ommumsts are expleiting this new born
national consciousness to overthrow the Nation which
15 onlv paiural because they have no :cense of na
tionahity and do not carry out any insiructions other
than those 1ssued by the Third International

The Chiness Commun sts

They want to sacrifice China so the greater the
extent of territory occdp ed *he grea‘er *he n.mber
of her nationals sacrificed the longer the process of
sacrifice the better 1t will ,be for the Commumsts
China ha= to be sacrificed 1n her entirety while Japan
must be made touffer too So from the pomt of
view of the Third International 1t 15 just a plap to
kill two birds with one stone Especially when the
Chinese communists can get hold of General Chiang
Kai shek as their leader to avenge themselves for the
grievanee they suffered during Commumst panaitry
Suppression campalgns since 1927 Hawving accom
plished their aims they will go back undisgwsedly to
the Third International This 15 why they 1nsist on

resistance to the bitter ¢nd  when there were op
portumties for restoring peace This means that
China will nevar have peice but must be sacrificed
to the Third International In a word the communists
bave commutted a greater crime than the Boxers
while those who are made use of by the communists
are also ccmmitting a crime greater thap that com
mitted by Kang I and lis gang ‘True there were
loval and brave soldiers and citizens and vet the
most they could do was to follow the {ootsteps of
Admiral Nieh Shih cheng Faithiul unto death they
were but their death could not save the fate of the
nation A wiser step was taken by Liu Chunl and
Chang Chih tung who defended the sontheastern part
of China and by L1 Hung chang who braved the 1n
vading armies and entered Peking to conclude a truce

Peace In f astern Asia

I see that there are two roads before us now
One 1s to follow the lead of General Chiang Kai
shek s high sounding words of continuing resistance
The present military strength of the forces under
his command 1s not adequate to resist Tapan hor tn
keep coutrol of the commumsts either Ha mught
not be desirous of bemng dragged zlong by the com
mumsts but circumstances will force him  In this
case the oonly outcome will be that the entire nation
will be sacnificed for the sake of Gereral Chiang
Kaishek acting on behalf of the communists The
other ome 1; to take steps to bring agair into reahza
tion the tsachings of our lats ieader Dr Sun Yat

sen  As to the wrongs and grievances with Japan
we have to forget patch up and settle siriving to
turn enmity nto friendship The first step will be
restoration of peace between China and Japan ‘The
Deat step win be he manwenance o1 peace i Eastern
Asta

The road of General Chiang Kai shek leads to
the extinction cf the nation whereas the (Other road
leads to the 1e tarth of China and to the re¢storatjon
of prosperity to Eastern Asia I have decided to go
along the road leading to the re birth of (hina and
to the restoration of prospirity to Easterr Asia
have also decided tn unite all mv comrades be tre,
members of the Kuomingtang or not and l2ad them
along this road

Chinese Demands On Concessions

Four demabds 1n connechion with the situation in
the Tientsin foreign concessions haves, been com
mull vated by the Perxing Provisional Government to
the British and French Embassies it was learned
in Tientsin  The demands ire as follows

I  The terronst and Commumst elements
1 the Concessions handed over

2 Cooperation must be extended in the
Provisional Government curreney pohcy 1includ
ing the prevention of the circulation of National
{yovernment notes and issistance in the transfer
of National Government s reserves in tke British
Concession

3 The inspectionr of Chinese banks ex
change shops and stores 1n the British Concession

4 The suppressicn of acts and of the
publication of opinion cantrary to the pohey of
the Provisional Govarnment

It was learned that the British consular autho
rities received a copy of a letter dated June 22
from the Mayor of Tientsin 1n which was enclosed
a copy of the letter sent by the Provisional Govern
ment to the British and French Embassies 1n which
the demands were inciuded

It 15 understood that th» French Consulate has
recetved a similgr latter

This letter warns that 1f the Concessions autho
rities tolerate any disturbances caused by the Chiang
Kai shek segime the Provisional Government will
be obliged to exarmmne the fundamental source of
this problem and take neces.ary steps

Pek ng to Create Force To Aid Japanese

The Peking Provisional Government ha: decided
to create by the end of the year a regular Chinese
army to codperate with the Japanese forces n
maintaimng peaca according te the Tokyo °' Nicks
Nickr 7’

It will (onsist of 20{000 Chipese who have
pledged allegiance to the Japanese and 5000 Japa
nese gendarmes
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Can Britain Apply * Economic Blockade’ ?

Statistics Show Move Impracticable , Oaly Fourth
Of Needed Food Produced, Domnions,
Colonies Will Suffer Heawily

Insread of rtrospect ng Britaiu bas been piam
ing Japaz 1m cobnection with the bloikade of the
Tientsin British concession

While making frantic eflorts for stirrtng up the
world s public opimion she declares that she may
apply eccnomic pressure on Japan

Even 1if Britain resorts to the econcmic blockade
it wnlt be Brtan not Japad which wi suffer tne
more for Japan has full preparation both pohitically
and econcmcally to deal with the econcome pressure

Below we will expluin why economic pressure
1s impracticable by referring to statistical facts

Briti;h business indexes have besn on a down
ward slope since last fall The industrial production
a 1'elne of Brita.n, i @speuiauy depressea The
stock maiket 1s lethargic and the unemployed have
been steadily increasing

These facts have led to a shninkage 1o the
invisible trade an active efflux of capital and an
instabiity of the pound quotation In spite of the
great efforts 1o turn the tide the balance of trade
has been continually unfivorable since 1939

The business slump seemed to have it the
bottom 1n the autumn 1938 but with the turn of
the year the depression asserted itself again

As the defeat of Bnitish diplomacy mn connection
with the Czecho Slovakian problem last fali brought
to light the inferiority of British armed strength
she has bsen obliged tc appropnate £1 500 amllion
for the five yoar aiMamout expansion program in
spite of the adverse business conditions The na
tional defense budget now accounts for 47,5 per
cent of her total expenditures

Commadity Prices Go Up

The huge defense appropriations have naturally
caused an advance of commodity prices in general
Witn ner export commodities becomng comparative
ly dearer in the international market Britain 1s now
oo the veige of losing the sole means of ameliorating
her uniavorable trade balance

Ia the face of such an economic crisis, can
1t be possible for Britan to restrict or ban her
exports ?

Britain must bear ito mind that it She éxercises
ao economic pressure on Japan she will inevitably
lose her China market forever Doesnt 1l frustrate
all her efforts Intherto made to protect her invest
ments 1o Chna?

In Britamn s economic structure peace ndustrv
15 predominant cver national defense industry She
depends much on the export imndustry As her trade
wth Japan has been .n Japans favui  icccuuy
Britain has been seeking to readjust the trade
balance  The prohibition of her export to Japan

will surely be a stiff blow |

Must Secure Feod Supply

The pgreitest defect of British economy 1s that
she produces “only 25 per cent of the food she
req. "es Is she confident that she cau wuuunus
gotting her food supply from ovsrseas in the event
she apphes economnc pressure on Japan? She must
remember that her food stock was reduced to only
one week s supply once durnng the World War

Food 1s not the only thing she mports
She must 1mport a large amount of raw materials
m ordet to maintain her export of fmshed
goods

Except 1ron ccal and a few other kinds of raw
materials she depends on her colomes or domin,ons
id the Orient or wn the Pacific Qcean regardicg all
kinds of goods necessary for her economic develop
ment especially for the expansion of her national
defense industry Is she dieaming that she will be
abla to keep intact her maritime routes 1n that part
of the globe while making Japan her enemy’

Meanwhile Japans industrial expansion 1o recent
years has been indeed remarkable Though she
formerly imported machines tools, and other capital
goods from Britain she at present not omly does
without Britains supply but shs also 15 a rival to
Britain 10 the export market

It s true that Japan imports raw materals
from British domimons and other dependencies but will
they act o concert with Britain 1n case she eifects
an ecopomuc blockade on Japan? The developments
after the Ottawa Conference are too well known to
explain here in detail

Relations With Peossessions

Although fapan imports a large amount o raw
materials suth as petroloum 1ron, rubber copper
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raw cotton and weol from British possessions at
will not be Japan but these possessions which wall
suffer mote by the severing of economic relations
with Japin  For instance Japan 1s the second
neaviest tuyer ot Indias products

If War Breaks Out

#he {oregong observation is based on the sup
position that ecomcmic pressure will be enforced
without Japan and Britain resorting to arms

-

But osnce Japan nses in arms all British forts
aud basec m the Orient will be of hitle nuse to
Brtam

Britain must be well aware of the futility of
ecohomic pressure by he: experience at the time of
the [talo Ethioprian war Will Britain choose a way
{eading to her ruin?

Brtans Trade Dunng 1937
(unir £190v)

Impor: Export

Total - 604 137 311402
Whereof British possessigns 405 1612 264 316
Japan - 12 973 48¢8
China 3242 5827

Japans Trade W th Brth Possessions During 1938
(Umt YiooM

Export Import

Total 2689677 2663337
Whereof Canada 1524} 91 259
Australia 69 383 82 875
British India 188 040 172 230
Straits Settlements 20 690 54 167
South Africa 35783 9 557
New Zaaland 14 803 10210
Towas for Briusn possessions £33 401 420 288

Britain’s Word Not Trustworthy

It would be the height of irresponsibibty to 1
dulge 1n any form ot optimism regarding the outcome
of the Tokyo parleys since Britain cannot be trusted
to keep her word the newspaper VYumg Pas pub-
ushed 1u Twul.:ilu dec.xa.res

The paper thus echoes the statement of the
commander of the Japanese garrison in Tientsin who
in anneuncing that there would be no relaxation of
the blockade of the Concessions declared that the
current Tokyo parleys would show whether the Arita
Craigie agresment had any real value and that until
then there could be no cause for ophimnim

No Def nite Resuits

“Sir Willam Sseds M Paul Emile Naggiar and
Mr Wilham Strang were again received by M Via
cheslav Mblotoff on July 9 The mesting lasted more
than two hours No definite results weie attained
the officia] Tass News Agency reported in a com
mumigue

Anti-British Rallies to Be Held in Japan

The Japanese Social Masses Party instructed
all 1ts branches to orgamize an anti British rally 1n
every prétecture provinclal town and willage and to
make every rally adopt a resolution urging the Gov
ernment to mamtain a firm attitude 1 de:iling with
Britaisn  Thus the party leaders were reported to
hava said the anti1 British campaign will become a
naticnal one

The two major political parties the Seryukai and
the Minseito have already gone on record as oppes
el ta Brtans p-o Ch.ang Ka: shos puLsy

The Anti British League of Tokyo Citizens or
gamzed with the Tokyo Municipal Assemblvmen as
a nucleus called an anti British mass meeting for

July 14 Tiis meeting was held at Hibiya Park
n the heart of the capital

The Osaka Prefectural Assembly has adopted a
number of anti British resolutions which were tele
graphed tn the Premr e Bavon K. chue Hiauuma
and Mr Sotomatsu Kato Japanese Ambassador at
large and to Major General Akira Muto one of the

Japanese mulitary representative n the forthcomng
Tokyo parleys

One prefectural ant1 British mass meeting was
held at Maebashi capital of Gumma Prefecture A
number of anti British resolutions were adopted
Antt British 1allies  at which resolutions were adopted
were also reported held at Senda: Ashikaga Nugata,
Fukushima and Toyama

*“ Asa Development” Week

A  program for Asia Development week
July 3 to 9 was drawn up by the Hsin Min Hu: 1t
1s reported The progrma includes an attempt to
get all schocls shops publie orgamizatione  banks
newspapers news agencies and companies to use
Japanese time nstead of local time

There will be a debate day a sanitary day
and a parade and sports dav  and the week will
end with maiss meetings on Juiy 9 these being
sponsored by the Hsin Min Huw and local political
and milhitary authorities In additicn pamphlets will
be distributed circular telegrams sent and broadcast
speeches made

China-Japan Cable Phone Service

Cable telephone service between Japan ind China
was opened to the public {ollowing the syccessful
completicn ol tests and ceremomes 1n which officials
of Tokyo and Peking participated Wireless service
has been provided up to the present time

Mr Harumichi Tanabe Mimster of Communica
tions, exchanged messages with Mr Wang Keh min
Chairman of the Executive Council of the Provisional
Government in Peking Lieut Gen Masataka Yama
waki Vice Mimster of War spoke to the commander
of The Yamawalki Detachment after which represen
tative officials of both cities and members of S;no
Japanese organizations exchanged messages
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How Strong Is Germany ?

"Reich Mightier Than Ever Before, Not Because Of Better Arms,
But Due To lnward Strength’

By Dr K Jchannsen

How Strong 15 England® 15 the utle 2f a
book which attracts the attention of every stranger
on bookstalls 1n the Reich  The booksellers say that
the demand for this npot 1maxpensive book 1s very
big  On turning over 1its pages a visitor naturaly
tends to wonder How Strong 1s Germany ?

For a reply one eould search the nautical and
muary nandbooks tor ecplanatory data  But these
figures would have to be increased by the total of
Czech armaments that 1s by the equipment of 40
divisions

One could 1p addition take 1imto copsideration
the greatly augmented war potential of Germany
through her acquisition of the mumitions works at
Skoda and Bruenn which are among the worlds
largest

Finally one could mention the Rumanian Ger
man commerclal treaty as a proof of Germany s
mibitary strength In this treaty Germany is shown
to be that strong In respect to armaments as Lo be
ready to supply equipment for the Rumanian army
navy and air fleet mn return for such everyday com
modities s gramn and ol What a contrast 1s thyge
revealed between Germany and England '

England And America

Whereas the former offers to supply a big coun
try with the matenials of defemse England has to
conclude long term arrangements with the US A for
supples of aircraft and munitions But not only ths
Machines are not the only thing  One must have
the men to fly them Writh a great show of pro
paganda England calls her young men to enlst
The result may at best be said to be adeguate

In Germany no apecial appeal 15 needed for the
arr arm For that not even military conscription
would be necessary The young people are only too
anxious ta get nto this latest and most danng of
all arms and there are ulways more applicants thap
required

It 13 not even necessary to offer a special pre
mum to those dauntless men who fill the ranks of
her parachute regiments There are so many keenly
mmpatient to be accepted for this dashing force that
one has the pick of volunteers And while 1n
England the 1ssue of cumscription has |ust emerged

from discussion stage Germanys vouth serves its
two years To the Englishman the idea of military
service 1s associated with compulsion and censtraint

How entirely different 15 the attitudz in Ger

tmany Being a soldier here 1s not only duty a
necessity but 1t s the highest service to cnes
country  The period of military service 1s generally

looked upon as ‘he best svhuosung 1n e nre or every
young man

Sprt QF Unity

It 15 this spint of umty of =ervice >f dedica
tion  which seems to me to be Yhe essential and
strongest element of the new German strength
National Socalism has welded the people 1nto a
remarkable whole The strength that fows from them
as a community would seem to multiply the coun
try s mhtary strength that 1s apparent in  her
weapons and fortifications her warships and her air
arm

Herr Hitler has performed the muracle of melt
1ng his people into one great spiritual and mental
whole  The National Socialist 1deology with its
spirtted appeal to the national instincts of avery
Goimau  wnh the macing or nalional weltare above
individual nterests, 1s now the wdeciogy of all
Small reservations of the i1adividual on this or that
score are of no real consequsnce and shoujl not dis
guise the fart that the German people have been
given back their seif consciousness as a nation
through National Secialist thought

They feel their inner strength feel the historic
greatness of ther miss on for wh,eh Adolf Hitle: i
recogmzed as the executor Difficulties may crop up
1 the matter of food supphes of raw materiajs and
tax burdens may be heavy — all this 13 accepted and
m the joyful spint of cooperation

Without this 1nner oneness a real feehng of
union and readiness for service all this would not
be possible There can be no doubt that this spin
tual and wental umty Jon which the new German
structure of state has been orgamized by a master
hand can be broken by nothing All pressure from
outside only makes 1t stronger in within and thus
stronger 1ts outward effect

Weapons Not Enough

Every soldier knows that tha best of wea
pons and defenses out of steel and cement do not 1n
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themselves constitute ths stremgth of wrmed forces
T1e starving and battered grenadiers of Frederick
the Great who 1n the words of William Patt  con
quered Cinada for England wn Germany , ware
Tap od by such an unOeyuciabie sput  Geittauy s
soldiers 1odavy are fillel with a swmlar spirit as
England s one trme meritoricus ally

Only that they need not suffer hunger nor go
badly dressed on the contrary are exceptionally
well equipped  And here we find the right answer
to the quastion How Strong 1s Germany ? She
15 very trong stroogel thapn ever belore not be
calse she 1S Deiter armed thap ever Detore but
because she 1s 1nwardly strong 1mbued by a faith
because she follows a Leader

Japanese Regulate Swatow Shipping

Mr Y Muura Japanese Consul General in Shang
ha  nforred the Cons.la~ Body *hat th.rd party
vessel will be allowed to call at Swatow once a
week a Japanese Navy spokesman siated at the
press conference

All vesselw gowng to Swatow would be required
to give 24 hours notice t> the [apanese Navy and
for the time being the only goods which the Japanese
authonties would permit being landed would be
foodstaffs destined for third partv nationals and mail
he continued

A request had been made he said to the au
thonties of those nations who bad only one or two
nationals it Swatow that their mail should be carried
1 the ships which would call at Swatow once a wesk

New Regime Set Up In Amoy

A Special Mumcipal Govarnment was estabbshed
in Amoy with pubhic ceremomes witnessed by 15 000
persons 1m Amoy Park

Among the officials present were Mr Li En hsien
first Mayor of the Municipality Rear Admiral Haruzo
Mito Dhrector of the Amay Liamson Office of the Asia
Development Board and Mr Goro Uchida Tapanese
Consul General

A statement on the inauguration of the Govern

ment was read by Mr Li Other digmtaries made
addresses

A lantern procession to celebrate the occasion
was held

German Diplomat in Chungking

The new German Government representative 1n
Chungking Legation Counsellor Dr Hans Bidder,
arnved by air from Kunming 1n order to reliave Dr
Siebert who 15 taking up the positien of Consul
General at Canton succeeding Dr Altenburg the
pew German Charge d Afialres

Washington Adopts Waiting Attitude
on Far East

Questionzd on the situatinn 1 Tientgin Presidant
Roosevelt relused to make any declaration whatso
ever during s usual Friday morning press conterence

He referrsd the newspapeimen to the State De
partment

Meanwhile State Secretary Mr Cordell Hull
made a lony statement on the blockaded North
China port He repeated previous assertions that

the United States Government kept a close check on
events m Tientsin  and that it had not been
approached to form a mixed commattee of mediation
to arbitrate 1a the Anglo Japaness dispute

Japaneie Mopp ng Up On Haman Islands

Japanese bluejackets defeated Chinese stragglers
concantrated I1n raves e ght U lgmpetres jorth Qaxt
of Lingshui 1n  the southern part of Haman
Island 1 a surprise mght attack according to a
commutigue 15sued bv the hezadquarters of the Japa
nese China 5Sea Fleet The Japanese continued
mopping up cperations 1n surrounding villages The
Chinese lost 146 slain the statement said

Japanese mnaval planes raided bases in the
vicimity of Wannming i the south eastern part of the
island and ciused heavy damage according to the
communique

lapanese warships disposed of a mechameal mine
discovered floating south of moorng places of
merchant ves.els at Foochow in eastern Fukien

Germins Use Fibre |1stead of Cotton

A hst was published 1n Berhin of 76 classes of
articles mcluling beach garments and garden frocks
which 1n future must contain no cotton  QOther articles
mclude flags certain types of curtains, takle cloths
scarves and hats JInstead bof cottonp artifcial fibre
will be used for their manufacture

Mongol Pos.tions Fal' Before Japanese

In a dnving rain and very heavy thunlerstorm
which drowned the noise of a surpnsa bombardment
Japanese troops on July 7 crashed through the ad
vanced Mongol positions sweeping Outer Mongolian
and Soviet tioops to the west Daybreak {ound the
Japanese right flank firmly established a mile from
Halahar the senter column three miles from the city
and the left flank consisting of Manchonknna and
Inner Mongol forces with a stiffening of Japanese
closing in the arc the cerd >f which was Halahar

The extent of the Japanese victory leads to the
belief that tomight will be seized as the otcasion to
complete a withdrawal of some 2 000 Mongal troops
which are stuil fighting desperately within this area
from which the only escape 1s one bridge The
bridge has been repeatedly bombed 1n daylight
s
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Spain's Position In The World

General Duval the ecunent Frsnch mlitary
critic and author of two authpritative works on the
Spanish war who has been received by General
Franco, and who knows exactly what are his
sentiments writes

In January 1939 the authority of Franco
extended to about three fifths of Spamish terntory
reopled by twel.e to fifteen puliou suhabitaots
Living was easy in this zome which produced the
greater part of the resources of the pemnsula in
wheat and 1in cattle The submussiion first of
Catalomia and then of the last provinces still at war
almost doubled the figure of the population to be
fed but did not double by a long way the food
products required As a result the enl of the war
imposes Upon the whole of Spam the restrictions
and even the pnivatens irom which hitherto, the
Republican zone had suffered

Problerrs Of Peace

The state of the railwavys and roads and
above all of the rolling stoek wagon, and motor
lornes complicates very seriously the problems to
be sclved and sometimes creates verstable impos
silihities 1n the food supply services

The return to peace especially after a cvil
war entails obvious diffculties 1n the moral order
as well a» 1n the material Spain 13 18 need of a
period of convalescence which will demand some
time [t 15 i1n particular absolutely absurd to 1ma
gine as some Frenchmen do that she will allow
herself to be led inte warhke adventures by Ger
many and Italy Franco himself has rever lost an
occasion of affirrmng publcly and in private con
versafion that this is an absurd hypothesis The
whole of his attention will be directed in the first
place to the internal reorgamsation of the country

Reorgamisation And Revoluticn

To s mind this recrpamsation meaps a
veritable revolution This man 15 not a moderate
man he '< convinced eathustastc and mpass.oned
for lis eause He know, that the chmb wiil be a
stiff one and he has said so Aged forty six he
counts upon the youth of the ecountiy The old
Spain that of Alfonso XIII, 1s dead for him He has
no love of wntnigue of busimess or of money He
has never wished for a salary to be granted to hum
higher than that due to him on actount of s
mlitary rank He 1s a family man whose private
ufe has ALWAY S beeu eX eDpar y, and 1e 13 also a
Chnstian and a fervent Cathohe A Spamard once
said to me He 13 a samnt'”

The General then goes on to say

' Spain  still bleading from her wounds 1s
burning with passion the soul of Fianco s her
own soul Let us beware of looking for the Spain
of before 193i, any more than that of before 193¢

A double faith raises her up the Catholic faith and
the patniotic faith wcarnated 1n the person of Franco
Above all do not let us ask whather toc mark her
route she lcoks to Rome Barhin or to Paris London
Spamn has faith only in herself "

REICI’I’S Sole Alm

We want our people to share the riches of the
warld We have one sole aim we want to
reconquer all that has belopged to us in history
Dr Joseph Goebbals, Reuhs Propaganda Minister
declared 1n 3 violent speech before 100 000 people n
the Olympic Stadium at Berlin on June 21 Cele
brattng pagan Summer Solstice festivities he urged
mmed.ate setticmeut ©f the Daugig pivbiem ana
volced German * vital clarms He proclaimed
passionately We are th: strongest in the world
We know what we wan™and we want what we
know We are resolute -

Speaking of reconquering all tha? ever belonged
to the Germans he added any peace program that
does not take cognizance of this constitutes onply
barren words

Europe 1s ground fcr our interests and it 1s
no business »f the English '

He hailed the Reiwchs strength which
her to achieve her purposes

* Our wital claims * he added ' cannot be made
light of and the Enghsh wculd ba wise te allow the
Danzig problem to be settk d as soon as possible

enables

We hive a good friend it Europe We
are the strongest in the world

Ha recalled National Socialism s successes since
its advent tc power and declared The Fuehrer has
led us from victory to victory for the past six ysars

We and the German people are unconquerable
he concluded on a defiant note

Itshan Fleet to Hold Maneuvers

It was officially announced that the First Squa
dron of the Italian Navy will carry out exercises 1g
Spanish Portuguese and Moroccan waters

The warships which are estimated to be over
100 1n number including several submannes wili
leave home waters at the end of the month It 15
bshieved that the maneuver: will last several weeks

Japanese Warship Launched

HIJMS Katoni was launched at the Yokohama
Dockyard on June 17 in the presence of Admural
Mitsumasa Yona: Navy Minister and other high
officials
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Wholesale Surrender Of Guerillas

A total of 5700 guerillas had at the end of
June suriendered to the Japanese fcrces n the
T C Dty o Shanghal a Japaue.:o Almr Spohuamnn
reveatled at the Shanghai press conference The
area m which these guerilla bands operated he ex
plained was about 40 kilometers south of Shangha
where there were about 6000 irregulars who had
surrendered and 60 kilometers north of Shanghas,
where about 700 had laid down their arms

These men had handed over about 6 700 rifles
a number of mach ne g.»< and trench mortars and
according to the spokesman had by their surreader
consideratly facilitated Japanese action against other
guerilla bands in the Shanghai area

A number of the Chinese he addel would be
demobihized while tha remainder would be organized
mto a  self defance forces Thease forces had been
quite succzssful in patrolling the rural areas although
the men s re education took some time the spokesman
continued

In conclusion ke stated that an engagement
between Japanese troops and guenllis had been
fought at LoKawe:r m Pootung on June 28 the
Chinese hiving retreated leaving 40 dead

si Cities Form Anti-Brntish Campalgns

Forty four cities in Central China started ant:
British anti Comintern and national salvation
campaighs on the second anmversary of the China
confhct  Parades and mass meetings were held
Demonstr itions will be continued for a week

The movements were launched in the following

cities Shanghai  Nanhwe: Chwansha Paoshan,
Kaung  Sungkiang, Crinshan Wuhsiog Teching,
Sungte Changchow, Jukao Haimen Tungcheng

Wangkiang Chingpus  Hangchow Apnking Wuhu
Kashing Pootung Tsungming Haimng Changshu
Wusth Nanking Chuyung Lanyang Tangtu Wu
kiang Kiangpyw Lishwi Liuho Chintan Yangchow
Chuhsien Haiven Chaohsien and six others

Scorn Poured Over Democracies

Great Britain and Frince were represented in the
Fascist piess on July 4 as having been bitterly dis

appointed over the week end at their failure to pro-
voke a wair over Danzig

Scorn 15 poured over the Democracies for
having expected a coup 1n the Free Citv that nevar
matsrialized

Signer Virgimo Gayda Editor of °* Grornale
4 ftalia ' states that France and Britain talk about
stopping the aggressor before he has even appeared

Let the warmongers in Pans and London

he adds ‘' take good care to keep their hands off
us

Japan Asked To Claim Antarctic Lands

The Anptarctic Research Society has asked the
Japanese Government to lay offimal claim to part of
the terntorv of Aptarctica ‘The Societv points out
that a Japapnese expedition in {912 discovered and
visited fthe so called Yamato snowfield Kainan Bay
Okuma Bav, Shitawashi Mountain and Yonin Glacier
in the Antarctic ragion thus making thesa territonies
possessions of Japan

ltalian Cooperat on W th Japan Pledged

Ital, s ful cooperaton with the Japanese
mlhitary authorities in North China was pledgad by
ths Itallan Commander in Chief i the Far East
Rear Admiral Gonzaza 1n a courtesy call which he
made on General Augama according to a Japanese
report from Pekmg

Hongkew Residents Guow

The Japanesa EmbassyF spokesman stated
that on July 10 no 1less than 36252 Chinese
householders had permits for domicile north

of Soochow Creek —of these 26 645 were lLiving
there Passes 1ssued to individual Chinese numbered
500 645 winle group passes (to mmlls apd [actories )
totailed 243 936 Japanesa residents were 4; 289
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British Attitude Denounced

Japans amm in the commg Thentsip parisys
would be to end ant:1Japanese hostility in the
Tientsin British Concession which could be realized
kowever cnly 1f Brtamn voluntanily abandomed her

pro Chiang Kai shek attitude and cooperated in the
construction of a new order in East Asii  a spokes
man of Tokyo War Mimstry declared

The Japansse Army sees no meanmng at all in

the forthcoming conversations the spokesman said

unless Britain eflfects a change in her atiitude as
mentioned

Theisfore a possibility not only ol keeping up
but of strengtheming action In accordanze with the
cenviction of the Japanese authorities on ths spot
must be anticipated as a sequel to the parleys

Britain woujd be requested the spokesman
stated to change the attitude of British Concession
authorifies at Tientsin regarding the question of
maintance of peace and crder on the spot as well
as regarding such matters as were deemed impor
tant 1n copnection with mulitary operations

Conscription Enfarced In Hongkong

The Government bhas decided to conscript all
able bodied British subjects at Hongkong for the
Colony s defence services it was officially announced
on July 13

The Hongkong Government 1t was understood
already has prepared the conscription fhachinery and

witl probably inaugurate tbe first measures within a
u!nel{
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Stricter Quarantine Measures In Force

Quarantine regulatijons at the mouth of the
Whangpoo River at Woosung have been made more
st*¢* n vews of *the darge. of cpidemis being

brought 1n by ships a Japanese Navy spokesman
revealed at the press conference

He added that the stricter measures began
yesterday mormng and that the quarantine service
was baing handled by the Maritime Customs All
ships would be stopped and nspected by the quaran
tine officer who would board the vessels at Woosung
he cencluded

Underground Gasol ne Tank Found

Japanese troops opsrating near Nanching have
located a large 50000 gallon gasohne tank in the
mountains 12 kilometers north of Nanchang # was
revealed 10 a field dispatch

The tank dug into the mountain $ide 13 fve
meters wide five meters high and 10 meters long
It 13 made of steel and supported with rocks

This 1s beheved to be the first large underground
gasoline tank of the kind to be bt by the Chinese

US National Debt Now Over $40,000,000,000

The fiscal year ended June 30 with the U §
Ticasury repOrting 1ts oiotn consecutive depression
deficat which sent the mational debt above $40 000
000 000 with no immediate prospect that th: Govern
ment will be able to hive within its 1ncome

During the past fiscal year the Admnistration
spent §9 178 000 000 breaking all paace time records
The niwe year depression deficits aggregate about
$23 500 000 000 of whick the Roosevelt Administration
was respons.ble for $18 000 )00 000
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Precautions Taken for Anniversary

Mr C S Franklin Chairman of the Shanghai
Mumeipal Council informed My Yoshiaki Miura
Tapanesa Consul (Ganeral that ha had takap neesscary
measuras for the prevention of activities by ant:
Japanese agitators and (ontrol of Chinese language
newspapers 1z the Settlement in connection with
the July 7 anmversary of the commencement of
hostilities a spokesman of the Japanese Consulate
(General announced

The SM C notification was given 1a reply to
Wre Maiyras request for acton on the part of the
Settlement authorities to guard against possible anty
Japanese achivities and terrorist incidents on the
anmversary

Japanese to Open Two
. Qutdoor Schools

Two outdoor schools the first 1n Japanese com
munities 1n China will be opened about July 20 in
the wvicimity of the bathing beach at Kiachou
Pootung and near Kiangwan  They will have an
enroliment of about § 000 chuldren during the summer

Plan: for the open air school were prepared by
the promoters of a projected Juvenile Health In
vestigation Society Orgamzers of the society held
l.hBI.'l ﬁr!il MSeLILE 'dt th: Shaughal LI&]::ULI. OfﬁCU Uf
the Asia Development Board on Kiangwan Road A
second meeting was held on July 4

Reich to Put Million Men 1n Arms

Germany will have 1000000 res:rwvists under
arms by the end of July dispatches reaching official
circles 10 Paris state
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Hua Hsing Notes Taken By Post Office

Hua Hsing Commerciil Bank notes were being
accepted by Post Offices 1n Japanese occupled tern
tary m Certral Chipa the manzgeamant nf tha n
stitution in Shangha: announced in the ccurse of 1its
bi monthly statement of circulation

Hua Hsng Commercial Bank curreacy n cr
culation on [une 30 the management revealed stood
at Yuan 607 429 20 whereof Yuan 6 138 20 consisted
of subsidiarv notes A pound sterling egwivalent of
Yuan 607 429 20 was held by the bank 1in reserve
according to the announcement

While the amount 1n circulation as June ended
was Yuan 1 737 80 higher than op June IS5 this was
caused principally by incieased subsidiaty note ar
culation which advanced Yuan 3 102 80 as compared
to the previous statement while note circulation
decreased by Yuan 136500 the management stated

Average monthly crculation duning June was
Yuan 540 801 30 with Yuan 1021478 50 the highest
and Yuan 230274 80 the lowest according to the
bank s officers

In addition to its Nanking branch which opened
on May 76 the bank opened a - branch 1n Soo
chow on Julv 11 the management announced

De Valera Going To Washington

Mr Earon de Va.era the Pr.me WMiu.oter .Y
depart on September 23 for Washington where he
will be a gusst of President Roosevelt

Onginally he intended to begin his journev in
Aprii but he was compeiled to change his plans
because the introductiom of compulsory mulitary
service 1n England raised problems which 1o the
view of the Irish Prime Mimister had to be solved
bzfore his departure for the Umted States
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THE
HUA HSING COMMERCIAL BANK

Capital (fully pard up) H H. $50,000,000

Head Otice

No. 2 Darroch Road, Shangha. Tel. (02) 3553-5

Nanking Brandfh

Corner Colen Kang and Chu Chiac Road, Nanking Tel 22450-2

)i

mv. VICTORIA

will leave Shanghar on AUGUST 1o for
Naples and Genoa

via Hongkong, Singapere, Colombo, Bombay and Pert Sad
Tune of sailing and wharf will be nctified later

Next departures to Europe:

ss, Gwho Cesare Aug. 30 Venice and Treste
ss  Conte Biancamane Sept. 14 Naples and Geneoa
ss. Conte Verde Sept. 27  Venice and Treste
mv. Victona Cet 12 Naples and Genoa

For Passengers and Freight accommodation please apply to

LLOYD TRIESTINO

TELEPHONE 16885 - 26 THE BUND, SHANGHA] TELEGR LLOYDIANO

A —— =
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