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Will you allow me to give you correction oz my talkinge I have
recollected. When I met with Lt. Gen. ITAGAKI first I saw him in

his office in Kwantung Army in Shinking, and he said he is going to
build up a country ama in regard to the economic quesvion he wanved to
ask me how it cam be developed. I said after I looked arouma tane
country for omne month this must be dome witn foreign capital; tna.
means foreign technique as well as foreign material and merchamdise.
Japanese and Manchuria notv enougn. Muot depena upon foreigan help
because I have dome so many works im Japan but that may be wrong.

In Japan industry can be characterized as "rootless.®* What I mean by
“rootless" is that the Japanese industry is no. selr-sufficient,

That is, wnen I planned to buila up the automotive inaustry in Japanm

it was necessary for me to purchase and bring in to Japan from foreign
countries, especially from America, machinery and raw mavesrial. That
is, in Japan it was not possible for me to have an automotive inaustry
that was absolutely self-sustaining in raw material. and machinery.
Although I had had meny businesses in Japan I huve never beeu able to
have the business so integrated thai. I coula produce evesytuing that
Was necessary in connection with my business. I was required to import
many things. However wnem I mude my examinetion in Manchuria I founa
that Manchuria had grea. umaeveloped matural resources like coal and
iromn which would meke it possible to have a camplete integraied industry
in Manchuria, on a large scale., When I saw the coun.ry in my airplane
travels over it during my mgth's inspection tour, I feit that the £80=-
graphic terrain resembled in many respects the Uni.ed States terri.ory
of Mimneso.a, Dakota and Illinois, and I believed tha. tane histo.y or
the development of Manchurian industry woulu have to come about inm the
Same way that American industry developed. In Japau the area is small
and the natural resowces are Very poor. oSucCa n«tural resovurces as
there are are divided up amongst great industrialists ana ase con.rolled
by them. However tne industrialists in turn are davided intvev individuauls




and no particular individual Zaibatsu group has been able to coatrol
all the natural resources to bring about a single in.egrated industry,
with the result that my idea of a complete integrated industry could
not be brought about in Japan. While I have operated many businesses
and while my operations withim my own sphere within Japan have run
smoothly yet because of this lack of basic materials and things I had to
have negotviations with the big imdustrialists whicn was very bothersame
in transacting business, and it was very difficult to carry out my
business even when there were government orders to that effect because
of the control which the other industrialists had over basic raw
materials and machinery., I believe that im Manchuria where the re-
sources were yet undeveloped because of the immensity of these resources
that it would be possible to set up an integrated industry, and that

if it were permitted as im Japan, for the Zaibatsu to divide up the re-
sources that the same confusion that existed in Japanese industraies
would exist in Manchuria. This idea was shared by the officers of the
Kwantung army. They felt thatv if the Zaibatsu got in to Manchuria that
the same situation would develop that had developed im Japanese
industries and this was defini.ely taboo so far as they were comncerned.
They therefore wished to exclude the participation by the Zaibatsu in
Manchurian economic development. They were opposed to any person proe-
fiteering in the development of Manchuria. The policy of the Kwantung
army was thatv the entire economy of Manchuria must be developed for the
benefit of the state and all of the people in the state and that is the
program that they had followed,even before I was calied in, in the various
enterprises which they undertook to do by themselves. In my opinion
this followed the Russian plam. While the army was opposed to having
the Zaibatsu come in, the Zaibatsu was likewise opposed to imvesting in
Manchuria because they felt that under the army's domination they could
not make the profitvs which they desired to make., When, at the conclusion
of my inspection tour, Gen. ITAGAKI asked me my opinion of how to
develop the resources of Manchuria, I told him that it would be
necessary to use in that development foreign capital, foreign materials,
foreign technique. My idea was that labor would be supplied by Mane
churia, that a portion of the moneys needed would come fraom Japan, and
that the remainder would have to came from abroad, particular.iy America.
In my opinion atv least one-third of the moneys necessary for the
development of Manchuria had to came from abroad particularly from
Anerica. Otherwise I feit that the country could not be developed in a
reasonably short time but would require a very long period, and Gene
ITAGAKI had told me that he had intended to develop the coun.vry within
a period of five yeurs to a certain extent. I then told Gen. ITAGAKI
that even with the use of foreign capiival on the scale wnich I haa
mentioned tnat it would take at least a period of ten years to bring
about the results he desired. He told me at that time that av. a sub-
sequent time he wanted me to meet with his staft in charge of tne
econamic development o Manchuria., The man at the head of the




head of the Economical Section was Lt. Col. AKINAGA, Tsukizoe
The same night or the following evening Lt. Col. AKINAGA came 1O 86€
me at my hotel.

When you went to Mamchuria to make that inspectiom tr.ip, did you go
alone or did you take other people with you?

T tuok two assistants. One is SAITO, Yashihiko, wno was later
director of auditing the subsidiary campanies oI tne Manchurian Heavy

Induscry Development Corposavione

At the time you took him over was he connected witn Nissan?

At the tame I tock him he was nov an officer or the cunpany butv was one
of the employees of the Nissan Company.

Who was tue ovher?

YASUDA, Sojiroe. He was working unaer me av that tamee.

Were these men engineers?

No. englneers. Many years ago Mre YASUUA had been an employee vI tae
South Manchurian Railway Compuny asound the time of itvs inauguration
and he was able to speak Mamchurian so 1l tock him with me.

Those were the only two people you took?

Yes. Two people with me. Mr. MATSUOKA also gave me a man to go along
with me on the trip. I do mot recall his nume at the time buv 1
believe I can remember it later. This man guided us im our trap
around and was ome of the employees of the South Manchurian Railway Coe.
and was well cognizant of all places and businesses in Manchuria.

This group of four includirgmyself made the surveye.

At that time Mr. HOSHINO was in Manchuria?

Both Gen. ITAGAKI and Mr. AKINAGA had been personally unknown to me
prior to my coming to make the survey and this was the first time tharv
T had met either of them. I also met for the first time om tnis trip

Mr. HOSHINO.

What took place im the interview between you and Lte Col. AKINAGA in
your hotel?

Cole. AKINAGA told me that he had been aavised of my interview with




1t. Gen. ITAGAKI and that he wished to ask me certaln ques.lons

with respect thereto. His principal inquiry was what type of
organization would I recammend to be set up for the administration
and supervision of the development of the Manchuriun econcmy. 1
told Col. AKINAGA that there were two conflicting limes in Manchuria;
one line was the Kwantung peninsula and the South Manchurian Railway
zone. This territory was virtually Japanese territory existing in
the middle of Menchuria. This was umder tne conwol of the South
Manchurian Railway which was directed at that time by Mr. MATSUQKA.
They had under their control over 70 branch businesses of all sorts
in addition to the railroad. The second line was the Manchurian
country itself. Although I did not kmow at the time, I laver dis~-
covered that there was a conrlict in the ideas of the Kwantung army
and the South Manchurian Co. The South Manchuriam Railway Co. wished
to develop all of the industry of Manchuria as well as that included
under its tnen domination. Since the South Manchurian Railway Co.
was a Japanese corporation in wnich there were 70,000 share holaers
and in which the Japanese government was a large share holder, this
meant that it the South Manchurian Railway plun were followed that
the development of Manchuria would be under a complete Japanese domine-
ation and control. The omly experts that existed in Manchuria at
tha. time were all employees of the South Manchurian Railroad. Thav
just as the South Manchurian Railroad had all the experts in Manchuria
the Zaibatsu in Japem likewise controlled the experts imn Japan waich
were needed for building up tne economy of Manchuria. That tnere
therefore were two alternatives; one was to permi. the Zaibatsu 10
enter Manchuria. This, or course, was taboo with the Kwantung armye.
The second alternavive was to permit tne developmenu of Manchurian
economy to be carried out by the South Manchurian Railroade This
likewise was displeasing to the Kwanvung army because the domination
woula have tnen been virtually campletely Japanese.

Dia they want tnis coun.ry to be separatve from Japan?

Yese

Was iv to be independent economically as well as politicauly?

Yese

Did tne Kwantung army intend to became a Manchuriun army aad cease to
be a Japanese army?

No. It may seem strange but this Kwantumng army fram the time or the
Manchurian incident operaved by itselt against tne wishes and desires
ot the army in Tokyo and of the govermment in Tokyo. This group of
men who controlled the Kwantung army in the beginning was dissatisried
with both army policy and governmenval policy and tuey hoped and
desired to establish in Manchuria what they had been umnable to do in

Japan.




Did amyone ever tell you that the idea of setting up an independent
Utopian country was the idea of the Kwantung army?

Yes, Lt. Gen. ISHIHARA.
Was Gen. ISHIHARA a member of the Kwantung army?

He was one of the prime figures with Gen. ITAGAKI at the time of the
Incident., He ana ITAGAKT were responsible for the Inciadent., Lt. Gen.

ISHIHARA formed Kyowakai. (Note: Mr. Horwitz. This is probably what
1s known as the Concordia Society,)

of' the Manchurian incident to set up an independent

counuay? That woem they started the Manchurian Incident that it
was their idea?

I don't remember. That is well known.

Did they ever tell you that?

I do not recall whether it Was at the time of my first visit to Man-
churia or later but Lt. Gen. ISHIHARA did tell me that thav had been
the idea for the Manchuriun Incident. This fact was known to many men.

Please continue with your discussion with Col. AKTINAGA .

I told Col. AKINAGA that since the admission of the Zaibatsu was ige
possible and tha. since they did notv wish to turm the develomment of
the country over to the Soutn Manchurian Railroad Coe that it would
be necessary to absarb the businesses operated by the Soutn Manchurian
Rallroad Company in whatever administrative set-up was created since
in my opinion it was impossible to have the couniry developed aiong two
Separave lines of development, but that there had to be one line o
development omly. This line or deveiomment coula onl, be brough. about
by tne bri capitales That faoreign capi.al coula only
open door policy with equal oppostunity
when I made my report to Gen. ITAGAKTI I had
asked him specifically wonether the Kwantung army intenaed to carry out

their staved policy or an open door and equadl opportunity for all and
his reply had been in the arfirmative,

Continue with your conversation witn Col, AKINAGA.

Japan that if the businesses
absorbed into the general
oame into Manchuria they

objective, This was
ere would be two different lines of development whicn woula

Jean a repetition of the Japanese industrial picture.
did absorb the South Manchurian Railway and a

o5a




in, the Zaibatsu, because of their conflicting interests,would
in turn create nmew complications in Manchuriaan industries which
would hinder the plam. It was an historical fact, and I also
knew it from my previous observatiom, that in Japan the two great
Zalbatsu's, Mitsui and Mitsubishi, were always working in con-
fliction with each other; that they warked against eacn other
rather than with any common purpose. That if they came to Man-
churia the same thing that had occurred in Japan would oceur in
Manchuria and it would operate to the detriment of the Manchurian

eCOonamy
Then what did you tell Col. AKINAGA?

My final stavement was that the South Manchurian Railroad had to be
absorbed into whatever administrative agency was created if the
project was to be a success. This comcluded ny interview with

Col. AKINAGA. There were two problems to be solved: one was the
absorption of the South Manchurian Railway into some new adminise-
trative set up, and the other was the obtaining of the necessary
foreign capital.

Did you have any other interviews before you came back?

I may have had interviews with other people whicn were unimportant.

The main interviews were with Gen. ITAGAKI and Col. AKINAGA, and I
then returned home.

When did you return hamne$g

I returned home around the end of October 1936. I do mot recall
the exact dates of my interviews with Gen. ITAGAKT and Cole AKINAGA
but they took place just before I left for Japan. During my stay

I met Mr. HOSHINO and many other public officials at banquets and
social functions but I did not have any private interviews or
discussions with them. Before returning home I stopped for a

night or two in Dairen and met with Mr. MATSUOKA there.

Did you tell Mr. MATSUOKA of your conclusions that you had come to?%

I did not get a chance to tell Mt. MATSUOKA of my report to Gene.
ITAGAKI and Cole. AKINAGAe. Mr. MATSUOKA is of the type who desires
to do all of the talking himself and does not give others an
opportunity. When I asked him whether he wished to hear my ideas
which I had with respect to the improvement of his own business for
which he had a year before requested me to g0 to Manchuria, he

told me that he would be visiting im Tokyo later and would discuss
them with me at that time. He never thereafter ever asked me thav
questions Mr. MATSUQOKA was, of course, President of the South




Manchurian Railway Coe and I laves discovered that it was the

idea of this organization that the development of Manchurian
economy snould be under its control. It is my opinion that Mre.
MATSUOKA probably learned of my views which were contrary to

such a plan of development by the Manchuriam Railway Co. and
therefare did not ask me anything further about the matter. 1
never spoke to Mr. MATSUCKA about tuis and tnis is only my opinion
of his reason for not discussing tne matter with me. This opinion
of mine was based on developmen.s that occurred a year after when
T transferred the NISSAN business to Manchuria and tne South Man-
churian Railway Cos was required to turn over thear subsidiary
companies to the new corporation, the officials were very much up-
set and caused us a great deal of difficulty. This caused a greatv
deal of embarrassment to Mr. MATSUOKA. When the plan for tne
development of Manchuria and the setting up of the new corporation
was formally announced there was a great deal of opposition from
the South Menchuriam Railroad Co. crowd with statesmen and
generally from the right wing parties as well as the Zaibatsu.

Who among the statesmen was against the Plan?

That you can read in the papers at thatv time.

Do you know any of their names?

Mr. HONDA, Kumataro, formerly of tne Foreign Service, who later

became Ambassador to China., There were many in the House of Rep-
resentatives but I do not remember their names.

Was Mr. HONDA tne principal opponent?

Yes. He is a good friend or Mr. MATSUOKAe He may nov be now but
he was at that timee.

What was his opposition based on?

His opposition was based principally upon the plam for bringing in
of foreign capital. This was not a new taning on the part o1 Mre.
HONDA. He had beem secretary to Foreign Minister KOMURA, Juvaro
who had brokem up and reversed the Cabinet declsion made many years
before to sell the South Manchurian Railway to the Harriman Raill.ioad

interestse.
Recess for lunch. Inverrogation resumed at 133ve.

Fu: ther people opposed to my policy, KOYAMA, Tanizo, a member of
the House of Representatives.

What were their objections? Why did they object to inuroducing
foreign capital?




A. HONDA was satisfied if you eould borrow momey from other countries
but was opposed to the idea of permitting foreign pnationals to
participate by stock owmership. Other people opposed even borrowing
from foreign countries. They thought it was possible, ana that they
should, carry out the program solely with Japanese funds and Japanese
and Manchurian personnel.

Qe Who among the Zaibatsu opposed the plem?

A. Before I answer this question, I wish to meake a correction on this
morning's discussion. I stated that the Zaibatisu would not go to
Manchuria. However I do mot believe that is correct. I believe that
if they had been abie to get in they would have gone. That is sane

would have gone, others not. There was mo direct opposition against
me. No one came to me directly to oppose the project. However, the
atmosphere was such that it indicuted Zaibatsu opposition: items
appeared in newspapers saying that Mr. Aikawa was a Zaipatsu himself
and therefore why weren't the other Zaibatsu allowed to go to Maa~
churia, One source of this was from the bamkers' group, since tue
bankers not always connected with the Zaioatsu in Japan. The antagon-
ism of the bankers' group was due to the misconception oI my
recommendation for the introduction of foreign capitai into Manchuria.
They assumed that it was just anovher case of am industrialist
attempting to get a long term loanm at a low interest rate from foreign
sources to avoid the high interest, short term Japaunese loan and
would therefore be injurious to their operat.ion'of their own banking
business. However when I recommended the introduction of foreign
capital into Manchuria it was not for the purpose of getting money
but for the purpose of getting foreign materials, macuinery and
techniques, and management, which I believe essential for the

development of Manchurian economye

Are there any particular bankers who opposed you publicly--came
out and said it was a bad plan?

No. They are very cowardly and no one came out aud attacked me
directly. They were atraid to do so because the plan was backed by

the Kwantung armye.

You came back to Japam in October 1936--what next happened witn
respect to the plan? -

Nothing happened for a while. The next taing that happened was thav
the Nissan Automobile Works in Yokochama was visiived on several
occasions by officials of the Manchurian Govermmen. and officers of
the Kwantung army and officers of the Dowa Jidosha Compuny of Mukden
for the purpose of observing my operat.onal tecaniques. The Dowa

J idosha Company was not a very successful enterprise and tney were
inverested in improving their production capacity ana profite

They visited not only my plant but ovher industrial plan.s all over

Japane




Qe When did you mext hear anything about this plan?

A« Prior to the China incident ana around tue time that ]I was called to
Manchuria to make Iy survey, others, as I have said before, were
called. They thereforehad several plans for the development of the
economy of Manchuria. However, with the outbreak of the Chima incident
in July of 1937 the Kwantung army found it impossible to proceed as
they had done befare depending upon aid fram Japan because Japan's re-
sources were turned in the direction of the China incident. They

therefaore were obliged to change their former policy and allow either
the Zaibatsu to enter Manchuria or to substantially follow

which I had outlined to Gen. ITAGAKI and Col. AKINAGA .

Qe When did they next came

to see you and tell you they were going to
follow your plan?

A. In August or September 1937, Mr. HOSHINO, Chief of the General Affairs
Bureau of Manchukuo, came to Tokyo to negoviate with me for the putting

into effect of the plan. In the negotiations Mr. HOSHINO represented
the Manchukuocan government and was in fact the represeniative of the

Kwantung army which was in back of tne adoption of the plan, but all

negotiations had to be, at least on the surface, with the Manchukuoan
government and not with the Kwantung army direct,

Qe+ How did you negotiate with Mr. HOSHINO?

A+« I conferred with Mr. HOSHINO two or three times.

Qe What did Mr. HOSHINO tell you when he came to Japan?

A+ I don't remember what he sald about that. I had no idea to g0 over there.

Qe Did you tell mr. HOSHINO that when he first came over?

uboh my management and it would nmot be
leave the Nissan works,

Nissan interests could be
would be able to do the




the corporation and start new concern under Manchurian law and
during tha. process I felt that we would lose our shareholders who
would not be interested in purchasing Manchurian shares.

Then what did Mr. HOSHINO say?

There were some govermment officers with him at that time. Somebody
else. We both agreed to investigate the possibilities of bringing
about the thing which I believed was necessary betore I would go to
Manchuria. We found out tha. if we transferred our properties to the
Mancnurian Railway Zone and them abolished extra-tverritorality tnarv
the necessary result coulu be obtained without the dissolution of the
campanies. That actually went into effect on December 1, 193;.

What happened next?

In the course of tne negotiations the big ques.ion for me personally

was that the movement to Mamchuria would be detrimenial to the sharee
holders of the various Nissam companies. The venture was a risky onme,
might not be profitable ana even might huve a substantial loss. I
therefore insisted that there would have to be a guarantee for the benefit
of my sherenolders. This took comsiderable time in order to settle

this to my satisfaction and tnere were prowracted negotiations between

the government and me.

Who did you negotiate with during tnis time?

During tnis time I was negoviating with Mr. HOSHINO ana his staff.

Was Mr. HOSHINO back in Manchuria at that time?

Yes. After Mr. HOSHINO had returned to Manchuria durimg the latter

part of August or September, I made severai trips to Manchuria in order
to0 negotiave with Mr. HOSHINO and with his staff. As a result or the
negotiations between HOSHINO and his staff and myself in wuich we ironed
out the financial and business details of tne plam, the Kwantung army and
the Japanese government and the Manchurian government took the matter up
and as a result both the Manchurian govermment and the J apanese governe
ment agreed and issued directives for tne creation of the new carporation.

What was the guarantee?

The exact detuils are contained im the pamphlets whicn I mentioned berore
and you can find them much quicker.

The main negotiations were always between you amd Mr. HOSHINO and his
staff?

Yes.




Do you remember who these people were on his svaff?

Mre UCHIDA. I did not myseif meet many of the individuals althougn
the members or my staff met with a large numper or people.

Who was your staff wnen you negotiated? Who was with you?

There was with me on my staff the following people wno participated im
negoviations; Mr. ASAHANA, Mr, SAITO, Mr. KISHIMOTO, my secretary.

Unsclicited statement by Mr. AIKAWA.

The centra. idea in setting up the economy or Mamchuria was a con-
trolled planned economy idea. Goes back to tne very begimnming of thne
Manchurian incident. The Kwantung army young officer group was dis-
satisfied with conditions in Japamn. They regarded the politicians as
being very unworthy and using their office for their own benefit in-

stead of for the people. They felt that industry had came under the
control of the Zaibatsu and dia not exist far the bemefit of all the
people, and they felt that if Manchuria could be setv up as an independent
country with a plammed economy umder the control of the government that
it would be for their best interests. They feltv that conditions in
Japan were so bad that for the future it would be best to have a new
country and I would go so far as to say they were willing to establish
a new country which was to be separate and distinct from the counury of
Japan, While this was the original idea of those who brought about the
Manchurian incident later, due to a change and intermingling of
officers, and due to changes which occurred in the Japanese government
following the Manchuria: incident and subsequent incidents, another
idea developed that Manchuria would be developed as an integral part

of Japan, This latter idea is the one that came to prevail. In the
beginning the first idea was that followed by Gem. ITAGAKI and Gen.
ISHIHARA. At least this was the impression that I gotv when I first
went over there.

Was Gen. TOJO's idea the same as Gen. ITAGAKI's idea?

I don't know, However, Gen. TOJO and Gen. ISHIHARA were not on good
terms and it is therefore likely tha. he may have been a proponent of
the second idea,

I want you to now tell me fully the story of the creation of the Mane
churian Security Holding Company which you began to tell me the other
daye.

This story 1s very camplicatede In handling stocks and bonds in Japan
we have found that the best custamers for such stocks and bonds are the
life insurance company. Under the directives from both the Japanese




and the Manchurian government I had to sell all of the svocks ot the
operaving companies of the Nissan interests held by the Nissan Hold ing
Company or pledge them in arder to obtain the necessary Japanese yen

for the establishment of the Nissan businesses to be administered by

the Manchurian Heavy Industries Development Company. However, the life
insurance companies could not buy these stocks directly. By temporary
regulation av that time Japanese life insurance companies were limited

in their investments to national bonds, loans, debentures ana corporate
stocks. The national bonds were thelowest returning investmen.s, bring-
ing a return notv in excess of 33%. The highest rave was usually obtained
fram corporate stocks which usually returned a rate or between 6 and 1%.
It was natural for the insurance campanies to prefer to invest in stocks.
However by temporary regulatiom tne insurance companies were limited to
an investment in stocks of a percentage not in excess of 30% of their
total investment. This allocation was campletely filled and tane companies
did not have any margin within tnis group to buy up such a large amouns
of shares as the shares of tne various Nissan companies. In addition

at taatv time tne government was issuing a large number of national bonds
and were insistent that the insurance companies take as muny as possible,
Some plan had to be devised whereby the insurance company could buy tnese
Stocks ana still be within the government regulations and still be pro-
tected under the law with a safe investment. Accordingly it was decided
that the insurance companies should create a new corporation with a
capivalization of 400 million yem which Ccorposavson woula purcuuse the
stocks or tne Nissan subsidiaries. The member lire insurance campanies
would receive nomn-voting stock in tne carporation having a guarantee o1
at least 5% guaranveed by the Manchurian govermment. The reason for tne
issueof non-voting stock is as follows: The life insurance campanies
would have preferred debentures. However since debentures mever carry
interest in excess of 437 it would be a bad precedent to guarantee an
interes. rave higher tuan that amount in tuls particulur case so that if
a stock could be issued wuich was in form a Svock but similar in operatvion
to a debenture because or a guaranteed return in in.eres. and capi.al,
the life insurance companies would be very glad to purcuase tue same.

In order to take care or tue voting stock or tuis corpora.ion I crea.ed
an orgauization known as the Giseikai which was for tne public welrare
and which hela all tne voting stock of the Manchurian Security Holding
Corporation to the amount of > million yen. The net resul. was tha. the
snares of the Nissan interests were hela by tne Mancaurian Security
Holding Corposration and the life insurance campanies held tne total
amount or the non-voting stocks of tne Manchurian Security Holding Cor-
poration or 395 million yen.

When did this take place?

The Manchurian Investment Security Company was set up in May 1941. This
was not done over night. It took a considerable period of time to
conduct these negotiations, The idea was originally that of myself ana
my staff. However I had nothing to do with the negotviations with the




Qe

various life insurance caompanies. This was taken care of by various
departments in the Manchuria:. govermment, the Japanese govermment, and
by MIHO, Kantaro one of the chief members of my staff and now presidens
of the Manchurian Security Holding Corporatione

Do you know where Mr. MIHO resides?

He has an office in the Shirokija Department store building, the same
as Mr. KISHIMOTO.

You spoke about the Gdseikai?

Giseikai is now in the Nissam Building. I said before that the voting
shares were held by the Gesaykai, This is true for the present time,
However originally they were held by the Kabushiki Kaisha Nissan and
later were transferred to the Giseikai wuen that organization was founded
in September 1942. The reason that the Kabushiki Kaisha Nissan held

the voting shares is thav same one had to hold them. Since the Man~
churian Security Invesumnent Campany was interested omly in the ownership
of shares of Japanese carparation, the Manchurian government was not
interested in having the voting shares. However since there had to be
voting shares we decided to take them and put them in the Kabushiki
Kaisha Nissan.

What is the Kabushiki Kaisha Nissan?

The Kabushiki Kaisha Nissan was a sort of "monument" club. Since the
Nippon Sangyo was disappearing from the picture and each of the sub-
sidiary companies was going on alone, the various subsidiary campanies
decided that it would be nice to have a company wnich would be sort
of a group conpany and which, after my return rrom Manchuria in ten
years, for which period I had contracted to remain in Manchuria, I
would return to and use it as the basis for distribution of moneys in
public welfare. This is another innovation of mine, It is known in
Japan for rich people to set up juridical person in the nature of
foundations,like the Rockefeller Foundation, for the expenditures of
moneys for various purposes. However I felt that a better scheme was
to have a corporation which would be engaged in business and whose
profits would be used for tne benefit of the general welfare and none
of it being taken for the operators. Accordingly I set up a regular
corporation which was known asKabushiki Kaisha Nissan. later the
government disapproved of the idea and it was accordingly divided into
two distinct units, one unit is the Kabushiki Kaisha Nissan which was
an ordinary business corporation owned by the former subsidiaries of the
Nissan Nippon Sangyo, and the other is a foundation known as the
Nissankai, a foundation naving tne ordinary juridical personality of
such foundations. Soame of tne stock of tne Kabushiki Kaisha Nissan
ended up as part of the holdings of the Manchurian Security Holding
Corporation.

Teil me about the Ciseikai? What is the Giseikai?
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In our sale of tne stocks of tne subsidiary campanies we had made a
profit of almost 80 million yem. Of this amount 35 million yen was
donated for the following purposes: To the Manchukuoan government
10 million yen, 5 million yen for the health and welfare of the army
and the navy for orphans and widows, and 13,500,000 yen for tae
Gesaykai. The balance was distributed among certain employees and

among people who had done good far the company ever since the Kuhara
Mining Company was organized,

What is the Giseikai?

The Gdseikai was a juridical person foundation wuich I set up for tne
purpose of making investigations and reports on matters of the develop-
ment of the national econamy of Greaver East Asia. Our operation was

to be by distribution of fumas to organizavions engaged in such research.
Since this organization was a Juridical person and tuerefare sub ject to
supervision by the govermment i. was setv up unaer taoe Ministry of
Finance. This was the ostensiblepurpose so that I coula optain a license
for the Giseikai. However my real purpose was another one. Fram the
time I came to Manchuria even though I had been pramised that tne deve Lop~
ment of heavy industry in Manchuria would be umder my sole supervision
and control, there was a grea. deal of opposition. This opposition

cane from the Soutn Manchurian Railroad interesvs, the young bureaucrats
and the young otficers. They each seemed to have tneir own plans ana
wanved to put them into effect even tuough tney had no iaea ot tue
business problems involved. They even went so far as to go directly to
tue heads of the subsidiary campanies ana attempt to put toneir plans

in effect, thus meking it impossible for me to have camplete control or
the organization as I was supposed to. In addition there was the
Nicniman Shoji Canmpany whicn had veen set up prior to my coming to Mane
churia. This organization, wnich was halt owned by the govermmen:. and
half owned by tne South Manchurian Railroad Company, was in business all
over Mamchuria and even in Japan and controlled all products such as

coal and irom, excluding farm productse I felt that it was impossible far
me to carry out my ideas which I expressed to you earlier this morning

if this organization continued to exist and I therefore asked that it

be dissolved. However the Manchurian government was unable to bring this
about. In order to settle this difficulty I even went so far as to make
Mr. YOSHINO, Shinji, who had been former Minister of Commerce and
Industry in Japan, a vice-president of the Manchurian Heavy Industri.s
Corporation but he was unable to solve the problem. If the matter could
not be carried out properly I felt that I would have preferred to resign
but I had agreed to stay for at least one term of five years and did not
feel that I could do so. I therefore felt that with all the plans of

the various agencies such as the army and the bureaucratic groups I haa
to have some means of screening out these plans ana puvting the proper
ones into practical effect. Under our agreement the Kwantung army was




not supposed to come direct to the officers of the subsidiary companies

but if they had any recommendations or suggestions they were to go
through the Manchurian govermment who in turn were to come to me.
However, as I explained before, this was not done and we had this con-
stant interference wiuh the heads of the subsidiary companies without

consulting me.




I, SOLIS HORWITZ, certify that on 30 January 1946, personally
appeared before me AIKAWA, Yoshisuke and tha. the interrogation was

carried on in the English language between the undersigned and
ATKAWA, Yoshisuke, and thaiv ATKAWA, Yoshisuke gave the foregoing
answers to the several questions set forth therein.

Tokyo, Japan Selia H‘_%

1 February 1946.

I, INGEBORG NYDEN, hereby certity that I acted as stenographer
at the interrogation set out above, and thav I transcribed the fore-
going questions and answers, and that the transcripvion is true and
accurate to the best of my knowledge and belief.
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