(¢) before doing so, report in person at a police station in the registratiy, Jlliance with His Majesty, in any war in which His Majesty is also engaged, or

district of his registered place of residence and notify the address to whig y
is about to proceed to the officer in charge of the station ;

(b) within twenty-four hours of his arrival at the last mentioned adjpe
and at any other address at which he spends a night before his returp t hi
registered place of residence, report in person at the police station nearest to the
address and notify the address and his registered place of residence to f

officer in charge of the station and, before leaving the address, he shall repy f November, 1939.
in person at the last mentioned police station and notify the address to whig 9 This Order shall come into force on the twenty-first day of January, 1941.

he is about to proceed to the said officer ; and
(¢) within twenty-four hours of his return to his registered place of reg.

ence, report in person at a police station in the registration distriet of h
registered place of residence and notify the fact of his return to the officer in . No. 279, 28th February, 1941.

charge of the station.
3.—(1) Exemption from any of the requirements of Article 2 of this Orde

may be granted in writing to any alien by or on behalf of the Secretary of Stateu
the registration officer of the registration district in which the alien has his register
place or residence. : |
(2) Any exemption under this Article may be granted for a specified period
and subject to conditions and may be cancelled or varied—
(i) in the ease of an exemption granted by or on behalf of the Secretar
of State, by or on behalf of the Secretary of State;
| (ii) in the case of an exemption granted by or on behalf of a registration
officer, by or on behalf of the Secretary of State or the registration officer.
(3) Any exemption under this Article granted by or on behalf of a registrafiy
officer shall cease to have effect upon the alien to whom it was granted changing hs
registered place of residence if the change involves his removal from one registratio

(¢) of any naval, military or air forces. maintained by any foreign authority

recognised by His Majesty as comptent to maintain such forces for service in

association with His Majesty’s forces,

shall be exempt from Article 1 of the Order (which imposes on certain aliens restric-

Hons as to employment) made by the Secretary of State under Articles 11 and 17 of

‘ the Aliens Order, 1920, as subsequently amended, and dated the seventeenth day of

Aliens (Former British Subjects) Order, under Article 17 (2) of the Aliens Order,
1920, as subsequently amended.

1. A married woman or widow who, having been a British subject, is deemed

to be an alien by reason only of her being or having been the wife of an alien shall

be exempt from the following provisions, that is say :—

() Article 1 of the Order (which imposes on certain aliens restrictions as
to employment) made by the Secretary of State under Articles 11 and 17 of the
Aliens Order and dated the seventeenth day of November, 1939 ;

(b) Articles 1, 2 and 8 of the Aliens (Movement Restriction) Order, 1940 ;

(¢) Article 2 of the Aliens (Movement Restriction) Order, 1941 ; and

(d) the Aliens (Wireless Apparatus Restriction) Order, 1940, in so far as
that Order relates to wireless receiving apparatus.

2. The Direction (which exempted certain aliens from the provisions of Article
6 of the Aliens Order) given by the Secretaey of State under Article 14 of the Aliens
Order and dated the third day of January, 1940, is hereby revoked.

3. In Article 2 of the Order made by the Secretary of State under Article 11
of the Aliens Order and dated the third day of January, 1940, the words from “ but”

0 the end of the Article are hereby revoked.
4. This Order may be cited as the Aliens (Former British Subjects) Order, 1941,

district to another registration district.
4. This Order may be cited as the Aliens (Movement Restriction) Order, 194,
and shall come into force on the twenty-first day of January, 1941.

_ . and shall come into force on the thirteenth day of March, 1941.
Order, under Article 17 (2) of the Aliens Order, 1920, as subsequently amended
No. 59, 13rd January, 1941. dliens (Protected Areas) (No. 3) Order, under Article 17 (2) of the Aliens Order,

1920, as subsequently amended.

1. An alien who is the wife or a minor child of a member—
(@) of His Majesty’s naval, military or air foreces, |
(») of any naval, military or air forces of any foreign Power engaged "

No. 280, 28th February, 1941.

l. A marrid woman or widow who, having been a British subject, is deemed
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to be an alien by reason only of her being or having been the wife of an gliep su] & 12 Higher rates of income tax for 1939-40.
be exempt from Articles 2 and 3 of the Aliens (Protected Areas) (No. 4) Order, 194)

of the Aliens (Protected Areas) (No. 5) Order, 1940, of the Aliens (Protected Aves) |

Bents and annual payments in respect of land.

-y _-;1'- . ﬁ-t v . - -
’ " - :’-;_‘.':_, == " - "

(No. 6) Order, 1940, and of the Aliens (Protected Areas) Order, 1941. B 13 Application and interpretation of provisions as to rents and annual payments.
9. This Order may be cited as the Aliens (Protected Areas) (No. 3) Order, 1949 B 14 Modifications of relief from Schedule A in case of unoccupied houses.
and shall come into force on the thirteenth day of March, 1941. B 15 Taxation of excess rents of immediate lessors arising under certain short leases.

16, Taxation of excess rents arising under other short leases.

17. Rents under long leases and other annual payments in respect of land.
18, Information.

IV. Bt

Mascellaneous.

1. B B — i ' 19. Extension of classes of income from foreign possession taxable though not received
Finance Act. in the United Kingdom. '
| 3 & 4 Geo. 6. Ch. 29. 27th June, 1940, 2. Provisions as to dividends paid without full deduction of tax.
21, Amendment of provisions relating to tax-free income. .
ARRANGEMENT OF SECTIONS. . 2. Deduction for wear and tear of hired machinery and plant. |
Part L 23. Extension to 1940-41, and amendment, of s. 11 of Finance (No. 2) Act, 19309. :

CUSTOMS AND EXCISE. 24, Double claims for children relief.

- —

2. Postponement of quinquennial revaluation for purposes of Schedules A and B. )
" Section.
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Ry 1. Beer. - Part IIL

sl 2. Spirits.

Syt N EXCESS PROFITS TAx AND NATIONAL DEFENCE CONTRIBUTION.

: i‘ ;“; ; O . I

i “y o Dhiahis | «. Raising of rate of excess profits tax.

;' I8 5. Mechanical lighters. ¢l. Provisions to replace sa 13 (7) of Finance (No. 2) Act, 1939.
BIEEH jl __ 6. Extension of period of stabilisation of Imperial preference in case of sugar, &. 23 New provisions as to inter-connected companies.
L - 7. Drawback of duties under Safeguarding of Industries Act, 1921. - 30' ;nvestments held by members of groups of bodies corporate.
R 8. Excise licences for vehicles belonging to members of forces on leave. i Me,hef IR S S P e
L i ﬂ'[ &4 g 2 P d : :
5‘;. *51 9. Reduction of duty on certain mechanically propelled vehicles used for agricultusl X D}SCEIIaneous amendments as to standard profits.
el il + Ulsallowance, in computing profits, of certain expenses.
purposes. ’ P g Db ; b
‘“{gi ik 10. Exemption from duty in respect of trailers used for refuse collection by locd ¥ .cellaneous amendments as to computation of profits for excess profits tax.
} R T e U S il . Miscellaneous amendments' as to computation of capital.
i ; ' %. Computation of profits and capital in the case of trades and businesses not falling
i PArT II. within Case I of Schedule D. | :

:. ‘ I} INCOME TAx. zg Provisions as to computation of losses.

. Charge of Tax ' Amelfldments as to deficiencies of profits.
i s 3. Suceessions and amalgamations.
e 11. Income tax for 1940-41. 39,

Amendments as to relation of excess profits tax to national defence eontribution.
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¢2. Amendment as to deficit for 193940,
3. Quspension of enactments relatlng to Post Office Fund.

40. Amendments as to national defence contribution.

41. Definition of ordinary share capital.

42. Date from which amendments are to operate. ¢4, Remission of death duties in cases of members of the crews of vessels killed in
war.
BRR ok g5. Short title, construction, extent and repeal.
ESTATE DUTY. SCHEDULES :

First Schedule—Beer (Rates of Duty and Drawback). .

General.
_ | Part I—Rate of Excise Duty.
43. Disposition or determination of life interests, &c. Bov T nBatooot Fxelse: Drastiack:
44, Purchases of annuities, &c., from relatives. Part I1I—Rate of Customs Duty in case of Beer being an Empire Product.
45. Gifts by way of creation of burden or release of right. Part IV—Rate of Customs Duty in case of Beer not being an Empire

Estate duty in respect of deceased’s benefits from certain companaes. S
Part V—Rate of Customs Drawback in case of Beer being an Empire

46. Charge on company’s assets in respect of deceased’s benefits therefrom. Product.
47. Matters to be treated as’benefits to deceased from company. Part VI—Rate of Customs Drawback in case of Beer not being an
48. Surrender of title to, or of power to obtain, benefits. Empire Product.
49. Determination of net income of company. | Second Schedule—Spirits (Rates of Ordinary Customs Duty).
50. Determination of value of assets of company. Third Schedule—Tobacco (Rates of Duty and Drawback).
51. Limitation on, and prevention of duplication of, charge. Part I—Customs Duties.
52. Aggregation. Part II—Excise Duties.
53. Duty to give information to Commissioners on death. Part III—Drawback.
54. (Collection and incidence of duty under s. 46. Fourth Schedule—Matches (Rates of Duty).

Part I—Rates of Customs Duties.
Part I1—Rates of Excise Duties.

General provisions as to certain companies.

55. Valuation for estate duty of shares and debentures of certain companies. Wbtk Sehodules~—Pravigions -as. to: Fixpess ' Profis-Pax - and- National :Defenda
6. Limitation of exceptions for consideration, and for exclusion of deceased, where Contribution in the case of inter-connected companies. |

company concerned. | - Sixth Schedule.—Additional provisions as to assessment and collection of Excess
67. Information for purposes of s. 46 and s. 55. Profits Tax and the National Defence Contribution.

Seventh Schedule.—Provisions supplementary to section forty-six and succeed-

Ing provisions of Part IV.

58. Interpretation of estate duty provisions. , Eighth Schedule—Enactments repealed
59. Definitions for purposes of Part IV. '

Interpretation and definations.

PART V. | PARE: -1
| MISCELLANEOUS. : CusTtoMS AND EXCISE.
60. Ixtension of power of Treasury to attach exemptions from taxation to securitié 1—~(1) The duty of excise charged in respect of beer under subsection (1) of
61. Provisions as to permanent annual charge for the National Debt. *ction one of the Finance (No. 2) Act, 1939 (hereafter in this section referred to as

e B0 = R 5.




“the Act of 1939”), shall be charged at the increased rates set out in Part I of g,

First Schedule to this Act; and accordingly the said section one shall have effect g

if the said Part 1 were substituted for Part I of the First Schedule to the Act of

1939.
(2) In the case of beer in respect of which it is shown to the satisfaetion of

the Commissioners that a duty of excise at any such increased rate has been paid, the
excise drawback allowed under the said subsection (1) shall be allowed at the increase
rates set out in Part II of the First Qchedule to this Aet, subject to the provisiong
of that Part of that Schedule; and accordingly the said section one shall have effe
as respects beer in respect of which it is shown as aforesaid, as if the said Part ]|
were substituted for Part II of the First Schedule to the Act of 1939.

(3) The duties of customs charged under subsection (2) of the said section one
in respect of beer being an Empire product and beer not being an Empire produc
shall respectively be charged at the increased rates set out in Parts III and IV of the
First Schedule to this Act: and accordingly the said section one shall have effect as
if the said Parts I1I and IV were respectively substituted for Parts III and IV of
the First Schedule to the Act of 1939.

(4) In the case of beer in respect of which it is shown to the satisfaction of
the Commissioners that a duty of customs at any such increased rate has been paid,
the customs drawback allowed under the said subsection (2) in the case of beer being
an Empire product and beer not being an Empire product shall respectively be allowed
at the increased rates set out in Parts V and VI of the First Schedule to this Act
subject to the provisions of those Parts of that Schedule; and accordingly the said
section one shall have effect, as respects beer in respect of which it is shown &
aforesaid, as if the said Parts V and VI were respectively substituted for Parts V
and VI of the First Schedule to the Act of 1939.

(5) This section shall be deemed to have had effect as from the twenty-fourth
day of April, nineteen hundred and forty.

2—(1) The duties of customs charged on spirits under subsection (1) of section
three of the Finance Act, 1920, in addition to the duties specified in Part 1l of the
First Schedule to that Act shall be charged at the -increased rates specified in the
Second Schedule to this Act; and accordingly the said subsection (1) shall have effect
as if the said Schedule to this Act were substituted for Part I of the First Scheduk
to that Act.

(2) The rate of the duty of excise charged on spifits under subsection (2 o
section three of the Finance Act, 1920, in addition to the duties specified in Part Il
of the First Schedule to that Aet shall be increased to four pounds, seventeen shilling?

- e ==

and sixpence per gallon computed at proof; and accordingly the said subsection (2)
all have effect as if for the words “ four pounds, two shillings and sixpence” there
were substituted the words  four pounds, seventeen shillings and sixpence ”.

(3) This section shall be deemed to have had effect as from the twenty-fourth
day of April, nineteen hundred and forty.

3—(1) In lieu of the duties of customs charged on tobacco under section five
of the Finance (No. 2) Act, 1939, there shall, subject to the provisions of section eight
of the Finance Act, 1919, be charged on tobacco imported into the United Kingdom
of the descriptions set out In the first column of Part I of the Third Schedule to this
Act duties of customs at the rates respectively specified in the second column of that
Part of that Schedule.

(2) In lieu of the duties of excise charged on tobacco under the said section
five there shall be charged on tobacco grown in the United Kingdom of the descriptions
set out im the first column of Part II of the Third Schedule to this Act duties of
excise at the rates respectively specified in the second column of that Part of that
Schedule. |

(8) The drawback allowed under section one of the Manufactured Tobacco Act,
1803, on tobacco exported from the United Kingdom or deposited in a bonded or
King’s warehouse shall, in cases where it is shown that the duties charged under this
section have been paid, be allowed at the rates set out in Part III of the Third
dchedule to this Act instead of at the rates set out in Part III of the Fourth Schedule
to the Finance (No. 2) Act, 1939, but subject to the provisions affecting allowance of
drawback contained in the Schedule to the Finance Aect, 1904.

(4) This section shall be deemed to have had effect as from the twenty-fourth
day of April, nineteen hundred and forty.

4—(1) In lieu of the duties of customs charged on matches under section four
of the Finance Act, 1933, there shall be charged on matches imported into the United
I;ingdom duties of customs at the rates specified in Part I of the Fourth Schedule to
this Act,

(2) In lieu of the duties of excise charged on matches under section eight of
the Finance Act, 1927, there shall be charged on matches manufactured in the United
Kingdom duties of excise at the rates specified in Part II of the Fourth Schedule to
this Aect, oo

3) Subsections (4) and (5) of section three of the Finance (New Duties) Act,
1916, shall apply for the purpose of the duties charged under this section as they
Vere applied by the said sections four and eight for the purpose of the duties charged
Under thoge sections respectively.
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(4) This section shall be deemed to have had effect as from the twenty-ning, day of the period for which the leave was granted, notwithstanding that no licence
day of April, nineteen hundred and forty. | qnder section thirteen of the Finance Act, 1920, is in force in respect of the vehicle

“ 5.—(1) The rate of the duty of customs charged under section six of the Finang Provided that a permit under this section shall not be issued to any person—
Act, 1928, on the importation into the United Kingdom of any mechanical lighter, (a) except In respect of a vehicle which was registered in his name under
and of any component part of a mechanical lighter other than a flint, shall be inereaseg the Roads Act, 1920, during some period during which a licence under the said

to three shillings and sixpence. section thirteen was in foree in respect of the vehicle: or

(2) The rate of the duty of excise charged under the said section six on eyery (b) in respect of more than one vehicle in any one period of leave: or
mechanical lighter manufactured in the United Kingdom which is complete, or which (¢) in respect of any vehicle unless, when the last licence in respect of the
jalt could be made complete by the addition of a flint, and on every mechanical lighte vehicle under the said section thirteen expired, the vehicle was stated in the
&l sent out in an incomplete state from the premises of a manufacturer of mechanicl registration book thereof to be a cycle, a private vehicle or a private and goods
'] lighters shall be increased to two shillings and sixpence. vehicle.
‘: * (3) This section shall be deemed to have had effect as from the twenty-ninh (2) The leave mentioned in the foregoing provisions of this section is leave
i, l day of April, nineteen hundred and forty. granted for not more than twenty-one days, being—
4 6. Subsection (1) of section seven of the Finance Act, 1926 (which, as extended (¢) leave from service at a place which is outside the United Kingdom, the
by section eight of the Finance Act, 1988, provides for the stabilisation of rates of Isle of Man and the Channel Islands;
Imperial preference, in the case of the duties of customs chargeable on surgar, molasses (0) leave from service in the Orkneys, the Shetlands or the Hebrides :
glucose and saccharin, during a period ending on the nineteenth day of August, nineteen § (¢) leave from service afloat (including leave granted on the occasion of the
hundred and forty) shall, in so far as it relates to the said duties, have efiect as ii loss of a ship or the paying off of a ship’s crew): or
the said period were extended so as to expir'e on the thirty-first day of August, nineteen ' (d) leave from service as a member of an aircraft operational crew of the
; hundred and forty-two. Royal Air Force or as one of the flying personnel of a ‘ﬁ-rst line squadron of the
7.—(1) Drawback of any duty paid under Part I of the Safeguarding of Industries Fleet Air Arm.
Act, 1921, may be allowed under the Second Schedule to the Import Duties Act, 1932, (3) Subsection (5) of section five of the Roads Act, 1920, (which requires licences
and section nine of the Finanee Act 1932, in like manner as if the duty had been inder section thirteen of the Finance Act, 1920, to be fixed to and exhibited on
chargeable under Part I of the Import Duties Act, 1932: - vehicles) and any regulations made for the purposes of that subsection, and subsection

Provided that no drawback shall be allowed by virtue of this section on t 4) of section thirteen of the Roads Act, 1920, (which imposes penalties for forging

bringing of any goods into a registered shipbuilding yard within the meaning of section or fraudulently using any such licence or fraudulently lending it or allowing it to be
eleven of the Import Duties Act, 1932. used by any other person) shall apply to permits under this section as they apply to

(2) As from the date on which an order made under the said Second Schedul those licences ; and subsection (56) of section thirteen of the Roads Aet, 1920, (which
comes into operation with respect to goods of any class or description on which duty ovides for the payment into the Exchequer of penalties recovered under the last
has been paid under Part I of the Safeguarding of Industries Act, 1921, subsection fnentioned Act) shall apply to penalties in respect of permits under this section as
(1) of section’ twelve of that Act (which provides for drawing back the duties chargeable 't applies to penalties recovered under that Act. |
thereunder) shall cease to have effect as respects goods of that class or description. 4) The Minister of Transport may make regulations for giving effect to the

8—(1) Where a member of any of His Majesty’s naval, military or air force brovisions of this section, and (without prejudice to the generality of the foregoing

is on such leave as is hereinafter mentioned there may, subject to the provisions of | Words)—
this section, be issued to him, in respect of any mechanieally propelled vehicle, a Permlt (@) for prescribing the form of the permits to be granted thereunder and
authorising the use of the wvehicle on roads until the end of the day after the 12 the authorities by whom they are to be granted; and
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(b) for requiring applicants for permits to produce such evidence as may p,
seribed by the regulations that the applicant is entitled to the issue of g
permit, and that there is in force, in relation to the user of the vehicle by
applicant or by other persons on his order or with his permission, such a policy
of insurance or security as is necessary under Part [T of the Road Traffic At

1930, and Part II of the Boad Traffic Act, 1934.
(5) There shall be paid on the issue of any such permit as aforesaid a fee (f

pre

two
graph 1 of the Second Schedule to the Finance Act, 1920, (which relates to cycle)

and of ten shillings in the case of any other mechanically propelled vehicle, and g
such fees shall be paid into the Exchequer.

(6) This section shall apply In relation to members of such women’s servies
as may be prescribed by order of the Admiralty, the Army Council or the Air Counci
as it applies to members of His Majesty’s naval military or air forces; and any such
order may be varied or revoked by a subsequent order of the Admiralty, the Ay
Council or the Air Council, as the case may be.

(7) This section shall be deemed to have come into operation on the nineteenth
day of April, nineteen hundred and forty, and shall expire, save as respects thing
previously done or omitted to be done, on such day as His Majesty may by Order i
Council determine: and any regulations made under this section may be made

apply retrospectively as from the said nineteenth day of April.

9.—(1) Sub-paragraph (@) of paragraph 4 of the Second Schedule to the Finance
Act, 1920, (which, as amended by the Seventh Schedule to the Finance Act, 1333
and section ten of the Finance Act, 1939, prescribes the rate of duty payable undet
section thirteen of the Finance Act, 1920, in respect of the mechanically propelléd
vehicles mentioned in the said paragraph 4) shall, in relation to the use on roads,
during the period specified in subsection (3) of this section, of such agricultural and
other tractors and engines as are mentioned in the said sub-paragraph (@), have effett
as if after paragraph (ii) thereof there were inserted the following paragraph— |

“(iii) for hauling, from any such farm to a railway station, or from 2 ral
way station to any such farm, agricultural produce of, or articles required for,

the farm .

(2) In subsection (7) of section two of the Finance Act, 1935 (which except
from the provisions of that section withdrawing the rebate on heavy oils used fie
for mechanically propelled vehicles the vehicles mentioned in sub-paragraphs (a) ('b)
and (¢) of the said paragraph 4) the reference to the said sub-paragraph (9) shall,
relation to the period mentioned in subsection (3) of this section, be construed #°

AR

shillings in the case of any vehicle which would otherwise be taxable under pam.

L

seference to that sub-paragraph as amended by subsection (1) of this section.

(3) The period hereinbefore referred to is the period beginning with the eleventh
fay of March, nineteen hundred and forty, and ending with such date as His Maj-
sty may by Order in Council determine, and this section shall be deemed to have
ome into operation on the said eleventh day of Mareh.

10—(1) A vehicle shall not be chargeable with duty under sub-paragraph (d)
of paragraph 5 of the Second Schedule to the Finance Act, 1920, by reason of the
use thereof, during the period to which this section applies, by a local authority for
drawing trailers used solely in connection with the collection and disposal of refuse.

(2) The period to which this section applies is the period beginning with the
fist day of June, nineteen hundred and forty, and ending with such date as His
Majesty may by Order in Council determine, and this section shall be deemed to have
come into operation on the said first day of June.

(8) The foregoing provisions of this section shall apply in relation to the use
of a vehicle by any person for the purpose of performing a contract with a local
authority as they apply in relation to the use of a vehicle by a local authority.

&

PART iH.

INCOME TAx.

Charge of Taz.

11.—~(1) Income tax for the year 1940-41 shall be charged at the standard rate
of seven shillings and sixpence in the pound, and, in the case of an individual whose
tal income exceeds one thousand five hundred pounds, at such higher rates in respect
of the excess over one thousand five hundred pounds as Parliament may hereafter
determine. | |
(2) All such enactments as had effect with respect to the income tax charged
for the year 1939-40, other than such enactments contained in the Finance (No. 2)
ici,h3939, as by their terms relate only to tax for the year 1939-40, shall, subject
54 rI;;‘:Zsmns of such of the enactments contained in the said Act as by their
o only to the year 1940—41 and subsequent years, have effect with respect
me tax charged for the year 1940-41.
iﬂoomiz(;f Inc?me: tax for the year 1939-40 in respect of the excess of the total
oy :}? 1nd1v1d.ual over two thousand pounds shall be charged at rates in the
' 5 respectively .exce?d the standard rate by amounts equal to the amounts
€ rates at which income tax was charged in respect of the said excess

0r th .
© Year 1938-39 respectively exceeded the standard rate for that year.
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e ; had been appointed, and as if it were the amount of the liability of the mortgagor
- Ronts and annual payments respect of land. ot Was being computed.
13.—.1) The next five succeeding sections apply oqu to land in the Uniteg (8) For the purposes of the foregoing definitions—
Kingdom chargeable to tax under Sechedule A, and in this and the said next fi . (@) a lease g.ranted for a term exceeding fifty years shall, if it be not term-
succeeding sections the following expressions have the meanings hereby respectively inable at the option of the lessor before the expiration of fifty years, be deemed

to be such a lease notwithstanding that the lease is terminable at the option of

assigned to them, that is to say—
the lessee before the expiration of that period : and

« s mediate lessor 7 means In relation to any premises—

() if different parts of the premises are the subject of separate tenap. § (b) a lease terminable at the option of the lessor beford the expiration of
cies or separate occupations, a lessor of the whole or any part of the premiss fifty years shall be deemed to be a lease for a term not exceeding fifty years.
whose estate or interest extends to the entirety of the premises and is mf (4) This section shall, in its application to Scotland, have effect as if—
subject, immediately or mediately, to a lease of the entirety thereof ; and (@) in the proviso to the definition of * immediaté lessor ”” for the words “is

(b) in any other case, a lessor whose immediate tenant 1S occupying o not reversionary on the estate or interest of any of the others” there were
entitled to occupy the entirety of the premises : ' substituted the words “is dependent upon a lease 'later in date than any lease

Provided that if, in any case to which paragraph (@) of this def: upon which the estate or interest of any of the others depends ”:

nition applieé, there is more than one lessor satisfying the condition (0) for references to a mortgage, a mortgagee and a mortgagor there were

<t out in that paragraph, that one of those lessors shall be deemed b substituted respectively references to a heritable security, a creditor in a herit-

be the immediate le8sor whose estate or interest is not reversionary on able security and a debtor in a heritable security, and any reference to a

the estate or interest of any of the others; receiver included a reference to a judicial factor.

“land ” includes tenements, hereditaments and heritages; 14—(1) Notwithstanding anything contained in Rule 4 of No. VII of Schedule
“lease” includes an agreement for a lease if the term to be covered by the f 4 (which provides for relief from tax under Schedule A in respeet:of any house
Tomrhe At begun, and any tenancy, but does not include a mortgage, and “lesse’ which is or becqmes unoccupled for the year of assessment or for part of the year of

and “ lessor” shall be construed accordiné‘]y and include, respectively, the su- § %sessment) relief from tax under Schedule A shall not be given under that Rule for

e 43 any period i . : :
cessors in title of a lessee or a lessor; y period in a year of assessment during which a house is or becomes unoccupied if

“long lease” means a lease granted for a term exceeding fifty years, oit f 0t for that period is payable to an immediate lessor in respect of the house under
than a lease which is or takes effect as a lease for a term of vears determi § 4 short lease, and the person liable to pay the rent shall have the same right under

e wdies tho death of MATHEDS of any yekson | tfilrllle 1 of No. VIII of Schedule A of deducting tax as he would have if he were g
ant occupier :

“ short lease ” means a lease which is not a long lease;

“ §nit of assessment” means any land which forms a unit of gssessment
: an . . .
the purposes of Schedule A. . ¥ &x for any such period as aforesaid which would fall to be ultimately borne by

for Provided that this subsection shall not operate so as to authorise the levying of

b % ' th :
(2) Where the estate or interest of any lessor of any premises IS the subl '€ Derson liable to pay the rent.
of a mortgage and either the mortgagée is in possession or the rents and profits & % (2) Where 2 house is or becomes unoccupied for the whole or any part of a
. : . : . St e g ) . :
being received by a receiver appointed by or on the application of the mortgag® of assessment, any tax payable under Schedule A for that year in respect thereof

this 2§ Which i pot

that estate or interest shall be deemed for the purposes of subsection (1) of otherwise recovered may be recovered from the person who is for the

: . : . B lme ho; : : :

tion and of the next five succeeding sections to be vested in the mortgages and "o .bemg the 1mmed{ate lessor of the house as if he had been charged therewith
- : | |

ferences to a lessor and an immediate lessor shall be construed accordingly ; DU 1 the same way as any other tax charged on him may be recovered:

A if 1 Provi ! .
et -6 -thd Tinhiiteider e Tty eh ~iorigages  challbe computed 23 i fovided that this subsection shall not operate so as to authorise the recovery

g : i | om 4
mortgagor were still in possession of the premises or, as the case may be, 1O o 1y such person— 2

T = Py ==
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e

() of any tax which would fall to be ultimately borne by any person ligy also land not wholly within that unit, being a lease the rent under which is

to pay rent to him or to any other immediate lessor of the house; or payable to that immediate lessor.

(b) of any tax in respect of any period in the year in question unless pey 16.-—'(}_) A lessor who, as respects any year of assessment, is entitled to any
for that period was payable under a short lease. | } ent in respect of any land under a lease or leases to which this section applies shall
15.—(1) If, as respects any year of assessment, the immediate lessor of a yjt § pe chargeable to tax under Case VI of Schedule D in respect of any excess of that
entitled in respect of the unit to any rent payable under a leasey § rent over the aggregate of the following amounts, that is to say—
plies, he shall be chargeable to tax under Case VI ¢ | (a) the amount, tax on which at the standard rate is equal to the amount

y e BB, A e il Ry A AW i et g
dide — ;
- - .'*'
— - < — - ’ - - - - -

T

of assessment 1S
leases to which this section ap

Schedule D in respect of the excess, if any, of the amount which would have heg of tax under Schedule A in respect of the land which he is liable to pay, by
the amount of the assessment of the unit for the purposes of Schedule A, as reduef deduction or otherwise, under the provisions of the Income Tax Acts:

for the purpose of collection, if the annual value of the unit had been determined (in (0) the excess, 1f any, of the amount of any rent payable by him in respect
accordance, in whatever part of the United Kingdom the unit is situated, with the of the land under any short lease or short leases over the amount referred to
Rules applicable to Schedule A set out in the First Schedule to the Income Tax Adg in the last preceding paragraph;

1918) by reference to that rent and the other terms of the lease or leases, over whic- (¢) if he i1s liable to pay tenant’s rates in respect of the land, the amount

ever is the greater of— borne by him in respect thereof for the year of assessment:

(a) the actual amount of the assessment of the unit for the purposes o (d) any relief allowed under Rule 1 or Rule 4 of No. V of Schedule A in
Sehedule A, as reduced for the purpose of collection ; or - respect of any such outgoing in respect of the land as is mentioned in those
(b) the amount of any rent payable by the immediate lessor in respect of Rules respectively, being an outgoing the burden of which would in the year of
. the unit under any short lease or short leases. assessment fall upon him ;
i (2) Where the immediate lessor of any unit of assessment is occupying any ff (¢) if he bears the whole or any part of the burden of an annuity within
_ .- part thereof, subsection (1) of this section shall apply as if the rent to which he the meaning of the Tithe Act, 1936, charged in respect of the land, the whole
o | entitled in respect of the unit under any lease or leases to which thig section applie or, as the case may be, a corresponding part of any amount allowable in the
?\,: were increased by so much of the annual value of the unit (as ascertained for toe year of assessment under subsection (6) of section thirteen of that Aet as a
B l]‘ b purposes of Schedule A) as is attributable to the part which he is occupying. deduction in respect of that annuity ; |
| :‘ :' (3) Where for any year an assessment has been made on an immediate less (f) the cost in the year of assessment of any services rendered or goods
g ’i by virtue of this section, the amount of any relief which may be claimed by him provided by him otherwise than by way of maintenance or repairs, being services |
| under Rule 8 of No. V of Schedule A shall be such amount as could have bet or goods which he is legally bound under the lease or leases to render or pro- f

claimed by him if the annual value of the unit had been determined in the man vide but in respect of which he receives no separate consideration :

(9) the amount of th ' ' i -
described in subsection (1) of this section. e cost to him of maintenance, repairs, insurance and

(4) A lease shall be deemed to be a lease to which this section applies if, & B gk | ,
T AN S e b e S ar as relief is not given to him in respect of that cost under any other
gt f)ohqwmg S8 lhlons lare RO YO pe brovision of the Income Tax Acts. '
a) that it is a short lease;
(b) that the land comprised in it is or forms part of a singl

Management of the land according to the average of the preceding five years,

4 of A (2) The leases to which this section applies are—
e unl

(7) short leases of land not wholly comprised in a single unit of assess-

ment ; g ment ;
s : ) unit;
() that the rent under it is payable to the immediate lessor of tha't' il (b) short leases of land wholly comprised in a single unit of assessment,
(d) that the estate or interest of the immediate lessor of that unit 13 £ not being leases to which the last preceding section applies.
as respects any part of that unit, subject to any short lease which com? 17.—~(1) This section applies to the following payments, that is to say—

/
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(a) rents under long leases;
(b) other annual sums as defined in paragraph (2) of Rul_e 4 of No, VI

of Schedule A, not being rents under a short lease or annuities withip the

meaning of the Tithe Act, 1936,
being payments falling due on or after the sixth day of April, nineteen hundred g

forty.

(2) Rules 1 and 4 of No. VIII of Schedule A shall not apply to any paymey

to which this section applies, but any such payment shall, so far as 1t does not f

under any other Case, be charged with tax under Case VI of Schedule D and | °

treated for the purposes of such of the provisions of the Income Tax Acts as appy
to rovalties paid in respect of the user of a patent as if it were such a royalty.
(3) A deduction from a payment to which this section applies made on accoun
of income tax at any time after the fifth day of April, nineteen hundred and forty
and before the passing of this Act which would have been a legal deduction if the

provisions of this section had been in force at that time, shall be deemed fordl |

purposes to have been a legal deduction to which all the provisions of Rule 19 or Ruk

91 of the General Rules, as the case may be, were applicable ; and the provisions of

subsection (2) of section two hundred and eleven of the Income Tax Act, 1918, shal
have effect as if this section had come into operation on the sixth day of April, nie

teen hundred and forty.

(4) Notwithstanding anything in this section, sections thirty-seven and thirty:
eicht of the Income Tax Act, 1918, (which provide for giving relief from tax
hospitals and certain other bodies) shall be construed as if any tax chargeable 1y
virtue of this section under Schedule D were chargeable under Schedule A.

(5) Any payment made in respect of land in Scotland for the period ending 0
the fifteenth day of May, nineteen hundred and forty, shall be treated for the pur
poses of this section as if it had become due at the commencement of that period

18. The surveyor may, for the purpose of ascertaining whether there 18 &)
and if so what liability to tax under the last four preceding sections, give notice ©
any person who is entitled to any rent or other annual payment in respect of &
land or is in receipt of any rent or other such annual payment belonging to aty othe

person requiring him to deliver, within the time limited by the notice and In

h particus®

voscribed I
ot10es

form as may be prescribed by the Commissioners of Inland Revenue, suc
relating to the land and the rent or other annual payment as may be P
those Commissioners, and the provisions of the Income Tax Acts relating to "

d
to deliver, the delivery of, and the penalties for neglecting to deliver, returfis .

=, PE — ;

statements shall apply for the purposes of, and in relation to notices under, this sec-

tion.

Miseellaneous.

19.—(1) In Rule 1 of the Rules applicable to Case V of Schedule D (which
provides for the taxation of Income arising from certain possessions out of the United
Kingdom irrespective of the receipt of the income in the United Kingdom) for the
words “ income arising from stocks, shares or rents in any place out of the United
“Kingdom ” there shall be substituted the words income arising from possessions out
iof the United Kingdom other than income which— |

“(a) i1s immediately derived by a person from the carrying on by him of

“any trade, profession or vocation either solely or in partnership: or

“(0) arises from any office, employanent or pension.”

(2) In Rule 2 of the said Rules (which provides for the taxation of income
arising from certain possessions out of the United Kingdom by reference to the sums
received in the United Kingdom) for the words “ other than stocks, shares or rents”
there shall be substituted the words “ other than income to which Rule 1 applies.”

The amendment effected by subsection (2) of this section shall apply both in
relation to Rule 2 as originally enacted and in relation to the Rule substituted there-
for in respect of possessions in Eire by Part II of the Second Schedule to the Finance
Act, 1926, but nothing in subsection (1) or subsection (2) of this section shall affect
the tax chargeable in respect of the lands, tenements or hereditaments in Eire to
which the proviso to the said substituted Rule 2 applies.

20—~(1) Where any dividend from which deduction of tax is authorised by
Rule 20 of the General ‘Rules is paid without deduction of tax, the amount received
n respect thereof shall, for the purposes of the Income Tax Acts, be deemed to be
4 net amount received in respect of a dividend from the gross amount of which such
leduction as is authorised by the said Rule 20 has been made, and the provisions of—

(@) section thirty-three of the Finance Act, 1924 (which imposes certain
obligations in relation to the form of dividend warrants, &ec.);

(0) subsection (3) of section twelve of the Finance Act, 1930 (which relates
to cases where on payment of dividends, not being preference dividends within

the meaning of that section, income tax has been deducted by reference to a
Standard rate greater or less than the standard rate for the year); and
(¢) subsection (2)- of section seven of the Finanee Act, 1931 (which directs

that, subject to the provisions of that subsection, dividends are to be deemed

— 283 —

-




N,

L]
o ——— |

o cd,

-

R e .
SR P e

- T .
e

o o S 1
e w————

.y
—
R e e
- J - - e - - e

-

- o ——_— ———

—-—-:.r—"— -

a—— & - - "._
’ '. - - .-
- = - —— -
= el e, —— —— el R L O
& [ E
§ - k -
’ -
- ~} -

- z e o - Y T—'.__ - - P - - SV
G e - R ST = TN T B R W .
4 S S ' . & " - " - -
‘f‘ ."." o o "N .y - | - L i ’ = = . ) E |l-"-.-l-! - . *u e = g & i
- * 3 ¥ i ¥ ) ’ - 2 & = - - = - - o nk .9 _ti _ — o =
- q_ "'..- - Y “ = ot . s - . o 7 e iy P = . - __-"F et 1._
" - 5 e - - ol . s N - i L bt “' - p—
. - - v - A - 1 o T B - 1 4 J e il : - E
3 Fu 4 - _,. -. . = B e - . - - . - 2
3 - - o B e . " . - -
e rmme— |_1"“_"".-' B T W-—‘F L . 1 -

! 3 ¥ . =1
‘ B ' -

- I -.-:' - . - ..
SRR Sowle 4 WP yE= (g Lo B

L

B

 ——

for all the purposes of the Income Tax Acts to represent income of gyeh a
amount as would after deduction of tax be equal to the net amount receieg)

shall apply accordingly.

(2) . A preference dividend paid without deduction of tax shall not be tregg
as a preference dividend within the meaning assigned to that expression by subseetioy
(4) of the said section twelve, and, in the proviso to subsection (2) of the said seetiy

seven, the words “ within the meaning assigned to that expression by subsection (4)

“ of section twelve of the Finance Act, 1930 ” shall be substituted for the words “t;

which section twelve of the Finance Aet, 1930, applies.”
3). The foregoing provisions of this section shall apply where, though a dedye.

tion is made from a dividend, that deduction is less than the full amount authoriseq,

as it applies where no deduction i1s made :
Provided that nothing in this subsection shall be construed as applying the sai

provisions to any dividend paid before the passing of the Act 1mposing the tax for
the year by reason only that the deduction made therefrom was made by referenc
to a standard rate lower than that ultimately imposed for the year.

(4) This section shall have effect with respect to the year 1939-40 and all sub
sequent years of assessment : ‘

Provided that so much of this section as applies the provisions of section thirty-
three of the Finance Act, 1924', shall have effect only in relation to warrants, cheques
and orders drawn or made, or purporting to be drawn or made, after the expiration
of one month from the date of the passing of this Act.

21.—(1) Where a banking business, an assurance business or a business consists
ing wholly or partly in dealing in securities is carried on in the United Kingdom by
a person not resident therein, then—

(@) in computing the profits arising from, or loss sustained in, the business
for any of the purposes of the Income Tax Acts; and
(b) in the case of an assurance business, also in computing for the purposs
of subsection (2) of section sixteen of the Finance Act, 1923, the profits or Joss
arising from the granting of annuities on human life,
all interest, dividends and other payments whatsoever to which paragraph (d) of B
2 of the General Rules applicable to Schedule C extends (whether by virtue of the
terms of the said paragraph or by virtue of any other provision of the Income T?‘
Acts expressly or impliedly extending the operation of the said Rule 2) shall be ™
cluded notwithstanding the exemption from tax conferred by the said Rule 2.

In this subsection, the expression “securities” includes stocks and shares.
- (2) Where—

— 284 —

, (@) any such business as aforesaid is carried on in the United Kingdom by
a person not ordinarily resident therein: and

(b) in making any such computation as aforesaid with respect to that busi-

ness, any Interest on any securities issued by the Treasﬁry 1s excluded by virtue

of a condition of the issue thereof regulating the treatment of the interest there-
on for income tax purposes,

any interest on money borrowed for the purpose of acquiring the securities, any other
expenses attributable to the acquisition or holding of, or to any transaction in, the

scurities, and any profits or losses so attributable, shall also be excluded in making
that computation.

(3) In the case of an assurance company not having its head office in the United

Kingdom which carries on life assurance business through any branch or agency in
the United Kingdom—

() In computing for the purposes of Rule 3 of Case III of Schedule D the
income from the investments of the life assurance fund of the company, any

such interest, dividends or payments as are mentioned in subsection (1) of this

section shall be included notwithstanding the exemption from tax referred to in
that subsection ; and

(b) where any interest on any securities issued by the Treasury is excluded
iIn computing the said income by virtue of a condition of the issue thereof
regulating the treatment of the interest thereon for income tax purposes, the
relief to be granted under section thirty-three of the Income Tax Act, 1918, in
respect of expenses of management shall be reduced so as to bear to the amount
of relief which would be granted but for the provisions of this paragraph the
same proportion as the amount of that income, excluding the said interest, bears
to the amoynt of that income intluding that interest. |
(4) The foregoing provisions of this section shall apply in relation to any com-

butation for the purposes of tax for the year 1940-41 or any subsequent year of
“Sessment, notwithstanding that the computation is required to be made by reference
0 any year or period other than the year of assessment and those provisions were
0t in force in that year or period or some part thereof.

(5) For the avoidance of doubt, it is hereby declared that where any income
of any person 1s by virtue of any provisions of the Income Tax Acts, and in particular,
b}lt Without prejudice to the generality of the foregoing words, by virtue of section
“Bhteen of the Finance Act, 1936, (which contains provisions for preventing avoidance

of i . e :
ilome tax by transactions resulting in the transfer of income to persons abroad)
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to be deemed to be income of any other person, that income is not exempt frop

* come tax either— . _
(a) as being derived from a security issued by the Treasury with any g

condition as 18 mentioned in the foregoing provisions of this section; or
(b) by virtue of Rule 2 of the General Rules applicable to Schedule C: g
(¢) by virtue of the said Rule 2 as extended by any provision of the Incy
Tax Acts which expressly or impliedly extends the operation of the said Rule?
the first-mentioned person not being resident, or not being ordinary

m__ = h -

by reason of
resident, or being nei

dom.
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machinery . ' |
the trade on the terms of his being bound to maintain it and deliver 1t over in good

condition at the end of the lease, the machinery or plant shall be deemed to belong

R —————
-

to that person for the purposes of the said Rule 6):—
“ Provided that this paragraph shall not apply to any machinery or plant

unless the Commissioners having jurisdiction in the matter are satisfied, having
regard to all the relevant circumstances of the case, that the burden of the wear
and tear of the machinery or plant will in fact fall directly upon that per

B

sSon.
93.—(1) Section eleven of the Finance (No. 2) Act, 1939 (which grants relil
g in respect of diminution of earned income owing to circumstances directly or indireetl

connected with the present war) shall apply in relation to tax for the.year 19404
as it applies in relation to tax for the year 1939-40, with the adaptation that refer:
ences to the year 1939-40 shall be construed as references to the year 1940--:%1 and
references to the year 1938-39 shall be construed as references to the year 1939-
40.

(2) In paragraph (@) of subsection (3) of the said section eleven for the
“ his income as assessed ” there shall be substituted the words “ his earned income &
assessed.”
T (8) At the end of the said subsection (8) the following proviso shal
N BN srted —

| be it

_ : i
“Provided that, where the difference between the actual earned 1ncomeﬂ‘;
of the individual and four-fifths of his earned income as assessed exceed'S ;
relief to which he would have been entitled under the said paragraph (a) it

- . pelie
actual income had been four-fifths of his earned income as assessed, the ™

- DB —

ther domiciled por ordinarily resident, in the United King

99 The following proviso shall be inserted at the end of paragraph (2) of Ruk
6 of the Rules applicable to Cases I and II of Schedule D (which provides that wher
or plant used for the purposes of a trade is let to the person carrying o

wonds

from surtax to be given by virtue of this subsection shall be reduced by the

amount of the excess.” |

(4) The amendments effected by subsections (2) and (3) of this section shall
have effect both in relation to tax for the year 1939-40 and in relation to tax for
the year 1940-41.

24.—(1) The provisions of this section shall have effect where, for any year of
assessment, two or more individuals are, or would but for the provisions of this sec-
tion be, entitled, under section twenty-one of the Finance Act, 1920, as amended by
subsequent enactments, to relief in fespect of the same child.

(2) The relief to be granted to each of the individuals shall be computed as if
subsection (1) of the said section twenty-one had provided—

(@) that the aggregate of the deductions allowable thereunder in respect of
any child should not exceed the amount specified in that subsection : and

(6) that that amount should be apportioned between the individuals {n ques-
tion In such proportion as they agree or, in default of agreement, in proportion
to the amount or value of the provision made by them respectively (otherwise
than by way of payments deductible in computing their respective total incomes
for the purposes of the Income Tax Aects) for the child’s maintenance and edu-
cation for the year of assessment.

(3) Any apportionment under this section shall be made by such body of
General Commissioners, being the General Commissioners for a division in which one
of the individuals resides, as the Commissioners of Inland Revenue may direct, or, if
none of the individuals resides in Great Britain, by the Special Commissioners.

- (4) Where a claim for relief under the said section twenty-one is delivered to
the surveyor, and it appears that if the claim is allowed an apportionment will be
necessary under this section, the Commissioners of Inland Revenue may, if they think
iit, direct that the claim itself shall be dealt with by any specified body of Commis-
Soners which could under this section be directed to make the apportionment, and
that the same Commissioners shall also make any apportionment which proves to be
lécessary ; and where a direction is given under this subsection no other body of Com-
Missioners shall have jurisdiction to determine the claim. :

() The Commissioners making any apportionment under this section shall hear
and determine the case in like manner as they hear and determine appeals against
4l assessment under Schedule D, and the enactments relating to such appeals shall
“0ly accordingly with any necessary modifications, but any individual who is, or but
for the Provisions of this seetion would be, entitled to relief in respect of . the child

sh : il
Al be entitled to appear and be heard by the' Commissioners or to make represent-
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ations to them in writing. |
(6) An apportionment may be made under this section notwithstanding tpy

in respect of the child in question has already been allowed to any individgs)

relief 1
and if it appears as a result of the apportionment that the individual has been alloweg

too much relief, the amount of the excess may, if not otherwise made good, be assessed
ander Case VI of Schedule D and recovered from him accordingly.

o5 The vears of assessment for which a revaluation of properties in Gregt
Britain for the purposes of income tax chargeable under Schedules A and B shall g
made under section twenty-seven of the Finance Act, 1930, shall, instead of being the
vear 1941-42 and each fifth succeeding year of assessment, be such year subsequent
to the year 1941-42 as Parliament may hereafter determine and each fifth year of
assessment succeeding the year so determined, and references in the Income Tax Acts
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to a year of revaluation shall be construed accordingly.

PArT IlI.

FxcEsS PrOFITS TAX AND NATIONAL DEFENCE CONTRIBUTION.

26.—(1) Section twelve of the Finance (No. 2) Act, 1939, (which charges excess
profits tax) shall, in relation to an excess of profits arising in any chargeable account-
ing period beginning on or after the first day of April, nineteen hundred and forty,

have effect as if, in subsection (1) thereof, for the words “ equal to three-fifths of the

excess "’ there were substituted the words “equal to the excess.”

(2) Notwithstanding anything in subsection (2) of section fifteen of the said
Act, a deficiency of profits occurring in a chargeable accounting period beginning 0l
or after the first day of April, nineteen hundred and forty, shall first be applied §0
as to reduce profits chargeable to tax arising in another chargeable accounting period
beginning on or after the said first day of April, and a deficiency of profits occurring
in'a chargeable accounting period ending on or before the last day of March, nineteen
hundred and forty, shall first be applied so as to reduce profits chargeable t© tas
arising in another chargeable accounting period ending on or before the said last 435’
of March; and where owing to an insufficiency of profits for chargeable aceounting
periods ending on or before the said last day of March, or, as the case may be, begit
ning on or after the said first day of April, the whole or any part of a deficiency B
applied otherwise than as aforesaid—

(a) the application shall, either wholly or to such extent as the Co

sionners think appropriate, be treated as provisional only; and

mmis
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(b) if it thereafter appears that there is no longer such an insufficiency as

aforesaid, such adjustments shall be made as the Commissioners may direct.

(3) Where a chargeable accounting period falls partly before and partly after
the end of March, nineteen hundred and forty, the foregoing provisions of this section
shall apply as if so much of that chargeable accounting period as falls before, and so
much of that chargeable accounting period as falls after, the said end of March, were
oach a separate chargeable accounting period, and as if the profits or losses of that
separate chargeable accounting period were an apportioned part of the profits or losses
arising in the whole period.
| Any apportionment required to be made by this subsection shall be made by
reference to the number of months or fractions of months in each of the parts of the
whole chargeable accounting period.

27.—(1) Subsection (7) of section thirteen of the Finance (No. 2) Aect, 1939, is
hereby repealed, and in lieu thereof the following provisions of this section, shall have
effect in the case of a trade or business commenced on or before the first day of July,
nineteen hundred and thirty-six.

(2) If, in the case of a trade or business carried on by a body corporate, the
Commissioners are satisfied, on the application of the person carrying on the trade or
business—

(@) that there were no profits in the standard period : or
(6) that the profits of that period were so low that it would not be just to
ascertain the standard profits of the trade or business by reference to the actual
profits of the standard period,
they may direct that the standard profits for a full year shall be ascertalned as if
the proﬁts of the standard period were of such amount or greater amount as they
think just -

Provided that the said amount shall not exceed an amount equal to interest for
the standard period—

(i) on the amount of the paid-up ordinary share capital, if any, of the body
~ Corporate, at six per cent.,
had a gontrolling interest therein, eight per cent., per annum ; and

or, in the case of a company the directors whereof

(ii) on the amount of any other paid-up share capital of the body corporate,
at the fixed rate per annum payable in the case of dividends thereon.

_ If the person carrying on the trade or business is dissatisfied with any deter-
“lation of the Commissioners under this subsection he may appeal to the Board of
Referaeg, '

3) If on the application of the person carrying on the trade or business the
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Board of Referees are satisfied that the condition specified in paragraph (a), or t
condition specified in paragraph (b), of subsection (2) of this section is fulfilled, gy
also that the paid-up share capital of the body corporate in the standard period gjg
not fully represent the net value of the assets employed in the trade or business i
that period, they may direct that the standard profits for a full year shall be asee.
tained as if the profits of the standard period were of such amount as they thiy
just :

Provided that the said amount shall not exceed an amount equal to interest for
the standard period at six per cent., O, in the case of a company the directos

whereof had a controlling interest therein, eight per cent., per annum on an amount

ascertained as follows, that 1s to say—
(a) by computing the value of the assets employed in the trade or busines

immediately before the commencement of the standard period- (valued as assefs

of a going concern), excluding any investments which would not be included in

computing capital under the provisions applicable to the computation thereof for

the purposes of excess profits tax, and deducting borromfed money and debts

existing immediately before the commencement of the standard period exeept s

far as, by virtue of paragraph 3 of Part II of the Seventh Schedule to the

Finance (No. 2) Act, 1939, they would not be deductible in ecomputing capital
under the said provisions; and

(h) by adding thereto or subtracting therefrom, as the case may be, the

amount by which the average amount of the capital employed in the trade o

business in the standard period exceeds or falls short of the amount of the

capital employed therein immediately before the commencement of that period.

(4) 1If, on an application made under the last preceding subsection, the Boatd

of Referees are satisfied that the trade or business belongs to a class of industty

which, during the years by reference to which the standard period could have beel

selected, was a depressed industry, the Board—
(¢) may give a direction under that subsection notwithstanding that thel

are not satisfied that the paid-up share capital in the standard period did H?t
fully represent the net value of the assets employed in the trade of business I
that period ; and
(b) shall not, as respects the amount to be specified in the direction,
bound by the limitation imposed by the proviso to that subsection.
(5) Notwithstanding anything in subsections (2) to (4) of this section, ¢
amount which, by virtue of those subsections, is to be treated, in ascertainin
standard profits for a full year, as being the profits of the standard period shall 10

e

Sl

o thel

oxceed an amount equal to iInterest for the standard period at the rate of six per

cent., OF, in the case of a company the directors whereof had a controlling interest

therein, eight per cent., per annum on the average amount of the capital employed
i the trade or business In the standard period, computed in accordance with the
provisions applicable to the computation of capital for the purposes of excess profits tax :

Provided that if, in the opinion of the Board of Referees, the amount of capital
employed in the trade or business immediately before the commencement of the stand-
ad period, computed as aforesaid, was wholly or partly represented by assets the
whole or ‘any part of the value of which for the purposes of the trade or business
had at that date been permanently lost, paragraph 1 of Part II of the Seventh Sche-
dule to the Finance (No. 2) Act, 1939, shall, for the purposes of this subsection, have
effect in relation to those assets as if their price or value as from that date were
deemed to be reduced by so much of the value as was in the opinion of the Board
50 lost.

(6) The foregoing provisions of this section shall, with any necessary modifica-
tions, apply in relation to a trade or business carried on by any persons in partner-
ship, or by a single individual, as they apply in relation to a trade or business carried
on by a body corporate :

Provided that—

(@) for any reference to six per cent., or, in the case of a company the
directors whereof had a controlling interest therein, eight per cent., there shall
be substituted a reference to eight per cent.: and

(6) the net amounts standing to the credit of the capital accounts of the
partners or, as the case may be, of the individual, during the standard period,
after setting off any amounts standing to the debit of any of those accounts,
shall be treated as paid-up ordinary share capital.

(7) An application under this section shall not be entertained unless notice
thereof is given in writing to the inspector of taxes before the end of the year nine-
en hundred and forty, unless, in the case of an application under subsection (2) of
this section, the Commissioners, or, in the case of an application under subsection (3)
of this section, the Board of Referees, allow a longer period.

: 8) A determination on an application under subsection (2) or subsection (3) of
WS seetion—

(¢) shall have effect with respect to all chargeable accounting periods ;
(0) shall exclude any further application under the subsection under which
the application was made. _
—(1) Subsections (2) to (5) of section seventeen of the Finance (No. 2) Act,
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1939, are hereby repealed and in lieu thereof the provisions of the Fifth Schedy t I Provided that a body corporate which, under the said subsection (6), is a sub-
‘this Act shall have effect: gdiary of two or more bodies corporate, each of which is resident in the United

Provided that where, before the passing of this Act, any tax has been paig by Kingdom and none of which is a subsidiary of any other body corporate resident in

any body corporate under any assessment made by virtue of the subsections repealed the United Kingdom, shall, for the purposes of subsection (1) of this section and of
by this section in respect of any chargeable accounting period, the amount paid ghy) the said Schedule, be treated as a subsidiary of such one only of those bodies eorporate
be deemed to have been paid on account of such tax as the Commissioners may direst 2 the Commissioners may direct.
being tax charged or chargeable under any assessments made or to be made on thy 29.—(1) Where a group of bodies corporate consists of or includes—
body corporate, by virtue of the provisions substituted for those subsections by this (¢) a body corporate resident in the United Kingdom (hereinafter referred
section, in respect of any chargeable accounting periods ending not later than the eng to as ' the co-ordinating body corporate ””) which exists wholly or mainly for the |
of the said period, and no repayment thereof shall be made except in so far as the purposes’ of co-ordinating the administration of the group: and |
Commissioners are satisfied that the amount paid exceeds the amount payable iy (0) one or more bodies corporate resident in the United Kingdom (herein- !
res‘i:)ect of those periods. after referred to as “ the controlled bodies corporate ”) each of which is under *
In this subsection and the said Schedule, the expression “a group of companies” the control of the co-ordinating body corporate, |
means two or more bodies corporate of which— aragraph 6 of Part I of the Seventh Schedule to the Finance (No. 2) Act, 1939, :7
(a) one (in this subsection and in that Schedule referred to as “ the principal shall be taken to require, in all cases,— |
company ”’) is resident in the United Kingdom and is not a subsidiary of any (i) that in computing profits of the co-ordinating body corporate, income |
other body eorporate resident in the United Kingdom ; and - arising from investments held by that body corporate in share capital of the
(b) the remainder (whether or not resident or carrying on business in tie § controlled bodies corporate in order to carry out, or facilitate the earrying out
United Kingdom) are subsidiaries of the prinecipal company, of, the purpose of co-ordinating the administration of the group shall not be
and the expression ‘“a subsidiary member” means any member of a group of com- taken into account: and
panies other than the principal company. (i) that in computing profits of any controlled body corporate, income aris-
(2) The following subsection shall be inserted after subsection (1) of the said ing from investments in the share capital of any of the other controlled bodies
section seventeen corporate or of the co-ordinating body corporate or of the co-ordinating body
“(1A) Where— . corporate shall not be taken into account: and ;
(a) any debt is owing to any body corporate by another body corporate; (iii) that any income from any other investments of the co-ordinating body j |
and . _ Corporate or any of the controlled bodies corporate shall not be taken into account
(b) one of those bodies corporate is a subsidiary of the other, or both & In computing the profits of that body corporate, except in so far as, if the trades
subsidiaries of a third body corporate: and | or businesses carried on by ‘all the members of the group were regarded as one
(¢) no interest is payable in respect of the debt, but the circumstances & trade or business, that income would be included in computing the profits of |
which the debt came into existence or is allowed to continue to exist are such that one trade or business by virtue of any of the provisions of the said para- '
that the debt represents in substance capital employed in the trade or business graph 6.
of the debtor body corporate, (2) This section applies in relation to any group of bodies corporate whether

the capital of both bodies corporate shall be computed as if the debt did not exist Oz "0 1t is or includes such a group of companies as is mentioned in subsection (1)
& B . . . - 0 -y ° . .
(3) The provisions of subsection (6) of the said section seventeen (which defin® the last preceding section, but shall, in relation to the members of such a group,

the expression “subsidiary ”) shall have effect for the purposes of this sectiol b § 18V effect subject to the provisions of paragraph 1 of Part IV of the Fifth Schedule
the said Schedule as they have effect for the purposes and the said Schedule as & -

0 this Act,
have effect for the purposes of the said section section seventeen : 0.~(1) His Majesty may by Order in Council declare that—
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(¢) under the law in force in any part of His Majesty’s dominions oysij, which any such Order as aforesaid relates, any relief provided for by the arrangements
the United Kingdom excess profits tax is payable in respect of any profityyy # fis to be recalculated (whether by reason of a subsequent deficiency of profits or

respect of which excess profits tax is, or, if there were no national defence gy, otherwise), the adjustments made under subsections (2) and (3) of this section shall be
tribution, would be, payable also under the law in force in the United Kingdon aried accordingly and any necessary further relief given by repayment or otherwise
and and, where the effect of the recalculation is to show that too much relief has been
(b) arrangements have been made with the Government of that part of H given, any necessary additional assessments shall be made.
Majesty’s dominions providing for the giving ot relief from double taxation i (5) The obligation as to secrecy imposed by paragraph 6 of Part III of the
respect of such profits in accordance with the following principles— Fifth Schedule to the Finance Act, 1937, and subsectipn (2) of section twenty-one of
(i) that there shall be computed the amount of excess profits tax whidg the Finance (No. 2) Act, 1939, shall not prevent any authorised officer of the Com-
would be payable in each territory if excess profits tax in the other territory, § missioners from disclosing, to any authorised officers of the Government with which
and nétional defence contribution in the United Kingdom, were disregardd § arrangements are declared by an Order in Council under this section to have been
except in computing capital; made, such facts as may be necessary to enable effect to be given to the arrangements.
(i) that such amount of relief from tax shall be given In each territory (6) This section shall apply in relation to—
as bears to the lower of the two amounts so computed the same proportion (¢) any British Protectorate or pfotected state ; and
a‘s the amount so computed for that territory bears to the sum of the tw (b) any territory in respect of which a mandate on behalf of the League of
amounts so computed ; and | - Nations has been accepted by His Majesty, and is being exercised by His Majesty’s
(iii) that where the amount so computed for either territory is found t - Government in the United Kingdom or the Government of any Dominion,
have been incorrect (whether by reason of a subsequent deficiency of profifs a 1t applies to a part of His Majesty’s dominions outside the United Kingdom.
or for any other reason) the amount so computed shall be recalculated an 3l.—(1) For subsection (2) of section thirteen of the Finance (No. 2) Act, 1939,
the relief in both territories varied accordingly. B there shall be substituted the following subsection— '

(2) Where any such Order in Council is made, then, if the Commissioners a “(2) The minimum amount referred to in subsection (1) of this section is
satisfied that any case is one which falls within the arrangements to which the Order one thousand pounds, or, in the case of a trade or business carried on by a single
relates, they shall, in lieu of allowing, in computing profits for the purpese of exces Individual, or by a partnership, or by a company the directors whereof have a
profits tax or the national defence contribution, any deduction in respect of exces controlling interest therein, such greater sum, not exceeding six thousand pounds,
profits tax charged in the part of His Majesty’s dominions outside the United Kingdon as is\ arrived at by allowing one thousand five hundred pounds for each working
‘to which the Order relates, make such adjustment of the excess profits tax payable I proprietor in the trade or business :
the United Kingdom or the national defence contribution as may be necessary 10 gin Provided that if, irt the ‘case of a trade or business carried on by a single
effect to the arrangements, and allow any necessary relief accordingl'y by ‘repaymett Individual, a partnership or such a company as aforesald, the Commissioners,
‘or otherwise, so, however, that the effect of the adjustment shall not be less favouralk ~ having regard to the nature of the business and the size of the business as shown
to the tax-payer than the effect of allowing the deductlon. | by the, value of the assets employed therein, are satisfied that the said greater

(8) Where under the provisions of subsection (2) of this section any adjustmét Sum is inadequate, they may, if they think fit, direct that there shall be allowed
of excess profits tax or national defence contribution is made for any period, & & In respect of not more than four working proprietors such additional sum, not
responding adjustment shall be made in computing for the purposes of section ninete eXceeding ofie thousand pounds for each individual working proprietor or four
of the Finance (No. 2) Act, 1939, (which makes provision as to the relation betwe @ thousand pounds in the aggregate, as may be specified in the direction.
excess profits tax and the national defence contribution) both the excess profits o In this subsection—
chargeable for that period and the national defence contribution for that period. (@) the expression ‘ working proprietor’ means a proprietor who has,

(4) Where it appears to the Commissioners that, under the a,rrf;mgementst'J during more than one-half of the chargeable accounting period in question,
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worked full fime in the actual management or conduct of the trage

business;
(b) the expression ‘ proprietor ’ means, in the case of a trade or busines

carried on by a partnership, a partner therein, and, in the case of a g

pany, any director thereof owning more than one-twentieth of the ghg

capital of the company.”’

(2) The following paragraphs shall be substituted for paragraph (6) of subge.

tion (9) of the said section thirteen (which defines the statutory percentage):—

“(b) in relation to a trade or business carried on by a partnership of whig

one or more of the partners is a body corporate which is not a company the
directors whereof have a controlling interest therein, such a rate per cent, as js
equivalent to— |
3 (i) eight per cent. on so much of the average amount of the capit
employed in the trade or business in the charageable accounting period a
represents the share of any such body corporate; and
(ii) ten per cent. on the remainder of that amount;
(¢) in relation to a trade or business to which: neither of the foregoing para-
graphs of this subsection applies, ten per cent.”

32.—(1) In computing the profits of any trade or business for any accounting
period, on deduction shall be allowed in respect of expenses in excess of the amount
which the Commissioners consider reasonable and necessary, having regard to the re
quirements of the trade or business, and, in the case of directors’ fees or other payments
for services, to the actual services rendered by the person concerned.

(2) Any person who is dissatisfied with a decision of the Commissioners unde!
this section may appeal to the Board of Referees.

33.—(1) Where a trade or business has been transferred by one person to another
person, any buildings, plant or machinery provided for the purposes of the trade O'T
business by the person transferring it which were transferred with the trade or bus:
ness and continue to be used for those purposes after the transfer shall, for the purpose
of paragraph 8 of Part I of the Seventh Schedule to the Finance (No, 2) Act, 193
(whiech' provides for an allowance for exceptional depreciation of certain assets) ¢
deemed to have been provided for the purposes of the trade or business not only 1
the person transferring the trade or business but also by the person to whom the aft
or business is transferred :

Provided that the amount of any allowance granted under the said paragrél’

9 |
to the person to whom the trade or business is transferred shall, if necessary; be

: t
reduced as to secure that the total allowances granted to the said persons I respé

-

of any buildings, plant or machinery affected by the transfer are not greater than the
otal allowances which would have been granted to the person making the transfer if
e transfer had not taken place.

The provisions of this subsection shall apply in relation to the transfer of part
of a trade or business as they apply in relation to the transfer of the whole of a trade
or business. ﬁ

(2) Where, In respect of any accounting period, a deduction would, apart from
the provisions of this subsection, be allowable in computing profits, and, in the opinion
of the Commissioners, the deduction does not represent a sum reasonably and properly
sttributable to that accounting period, only such part of the deduction shall be allowable
25 a deduction for that period as appears to the Commissioners to be reasonably and
nroperly attributable to that period, and any balance of the deduction shall be treated
as attributable to such other accounting period or periods (whether or not they include,
or fall wholly or partly within, the standard period, if any, or any chargeable accounting
period) as the Commissioners think proper.

Any person who 1s dissatisfied with a determination of the Commissioners under
this subsection may appeal to the Board of Referees. |

(3) In paragraph 6 of Part I of the said Seventh Schedule (which specifies the
cases in which, and the extent to which, income from investments is to be included in
omputing profits) the following sub-paragraph shall be inserted after sub-paragraph
(2)—

“(2A) In the case of a trade or business part of which consists in banking,
assurance or dealing in investments, not being a business to which sub-paragraph

(2) of this paragraph applies, the profits shall include all income received from

investments held for the purposes of that part of the trade or business, being

Income to which the persons carrying on the trade or business are beneficially

entitled,” '
and in sub-paragraph (1) of the said paragraph 6 for the words ““ to the extent provided
I Sib-paragraph (2) of this paragraph” there shall be substituted the words “to the
éXtent provided in sub-paragraphs (2) and (2A) of this paragraph.”

(4) At the end of the said paragraph 6 the following words shall be inserted :—

“(4) The reference in sub-paragraphs (2) and (2A) of this paragraph to

Income received from investments shall not, in cases where the persons carrying

on the trade or business are neither domiciled nor ordinarily resident in the United

Kingdom, include any interest received from tax-free Treasury securities unless

the conditions of the issue of the securities so provide ; and where any interest
On tax-free Treasury securities is, in accordance with the provisions of this sub-

— H0Y —




which includes the whole or any part of any chargeable aceounting period
or the whole or any part of the standard period (if any),

o controlling interest therein, and the case is not one to which sub-paragraph (1)
of this paragraph applies, then, except in so far as the Commissioners otherwise
direct, no deduction shall be made in respect of directors’ remuneration either in
computing the profits for the first-mentioned accounting period or in computing,
in relation to any chargeable accounting period wholly or partly included in that
accounting period, the profits of the standard period (if any).”
(6) Paragraph 13 of Part I of the said Seventh Schedule (which allows a de-
duction for sinking fund purposes in the case of a trade or business carried on by a

local authority) shall apply in relation to any trade or business carried on by a publie
quthority in the case.of which the following conditions are fulfilled—
(@) that 1t has no share capital; and

paraéraph, loft out of account in computing the profits of the trade or busines;
any expenses attributable to the acquisition or holding of, or to any transaeti,
in, the securities and any profits or losses SO atgributable (but not, save ag py.
vided by sub-paragraph (3) of this paragraph, the interest on any money horrgye
for the purposes of acquiring the securities) shall also be left out of account j
computing the profits of the trade or business.

In this sub-paragraph the expression “tax-free Treasury securities” meyy
any securities issued by the Treasury under the power conferred by section forty.
2) Act, 1915, or under the power conferred by sectio

seven of the Finance (No.
twenty-two of the Finance (No. 2) Act, 1931.
Any reference in this Schedule to income which is by virtue of the provisios

of this paragraph not to be taken into account in computing the profits of 2
trade or business shall be construed as including a reference to interest left out
of account in accordance with this sub-paragraph.” (0) that the interest on all its stock and other loan capital is interest at a
(5) The following paragraph shall be substituted for paragraph 10 of Part] of fixed rate, __

the said Seventh Schedule (which relates to deductions for directors’ remuneration in f§ @ it applies in relation to a local authority :
- Provided that nothing in this subsection shall be construed as authorising any
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the case of companies controlled by the directors):—

“10.—(1) In the case of a trade or business carried on, in any accounting
period which constitutes or includes a chargeable accounting period, by a company
the directors whereof have, throughout that accounting period, a controlling interes
therein,—

(¢) in computing the profits for that accounting period ; and
(b) if the standard profits of the trade or business are computed Dy
reference to the profits of a standard period, also in computing, in relatin
to any such chargeable accounting period, the profits for the standard periad
no deduction shall be made in respect of directo!rs’ remuneration.

“ directors’ remuneration” does M

In this sub-paragraph the expression
include the remuneration of any director who is required to devote substantially
the whole of his time to the service of the company in a managerial or technicd
capacity, and is not the beneficial owner of, or able, either directly or throug!
the medium of other companies or by any other indirect means, to control mor
than five per cent. of the ordinary share capital of the company.

(2) If, in the case of a trade or business carried on by a company I ?ﬂy
accounting period which constitutes or includes period

the directors of the company—

a chargeable accounting

(@) have, in any part of that accounting period; or y
() had during the whole or any part of any previous accounting per

o PN

deduction for an amount required to be raised for sinking fund purposes unless the
requirement is imposed on the authority by or by virtue of an Aect of Parliament.
34.—(1) If—

(«) the Commissioners are satisfied, as respects any assets of any trade or
business the standard profits of which are computed by reference to the profits
of a standard period, that during that period or any part thereof those assets
were inherently unproductive : and

() an application that this subsection shall have effect is made by the person
carrying on the trade or business,
then, in computing the average amount of the capital employed in the trade or busi-
1sS In the standard period and in all chargeable accounting periods, those assets, and
a0y other assets of the trade or business, shall be treated as not having been assets
thereof during any part of the period during which, in the opinion of the Commission-
I3, they were inherently unproductive :

Provided that in the case of a trade or business the standard profits of which
epend, directly or indirectly, upon a direction of the Commissioners or the Board of
Refereeg under the second section of this Part of this Act or under that section as
aDplied by the Fifth Schedule to this Act in relation to groups of companies, the pro-

VSions of thig subsection shall have effect to such extent only as the Commissioners

"ink proper,
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