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WEDEMEYER’S STATEMENT ON HIS MISSION
TO CHINA AND KOREA

“Issued on his arrival at Namking, July 22, 1947

AEENEDERY S

—l-LEL B

It 48! over a year since I left China after
my long and.pleasant assignment as Chief
of Staff to the Generalissimo and as Com-
mander of American forces. It is most
agreeable once more to be here among old
friends, whose friendship for my country
and whose cordiality to me are gratefully
recalled. I have looked forward to a re-
newal of those friendships. I regret that
Iy presence in China is to be brief, My
time and effort.must be so continuously ap-
plied to labors of prime importance to our
countries that I foresee little fime for ex-
chapges of that warm hospitality which is
traditional among the Chinese people.

To the work to be done in the coming

six weeks I can refer at present only in
general terms. 1 am directed by the Pre-
sident of the United States to make an
appraisal of the overall situation in China
and Korea, i.e., of present reality in those
two countries and of their capabilities with
regard to rehabilitation in the foreseeable
future. My mission is essentially one of
fact-finding, in which I am aided by a small
group of men expert in the several fields of
economics, finance, engineering and poli-
tical affairs. We are interested primarily
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in learning and seeing something of the

efficacy of measures taken by the Chinese

Government, looking toward Chinese reco-

very.
It will be seen (1) that the time is
short for the accomplishment of our task;

(2) that the mission members must devote

practically their entire time to the accumu-
lation and evaluation of information, poten-
tially of immense importance not alone to
China, Korea and the United States, but

obviously to the world at large?; and (3).

that if our work is to be of real and timely
value, as I am determined it shall be, we
must undertake it without prejudgment or
commitment of any sort.

Good results are most likely to be at-
tained through sound and careful planning
based not upon what we hope to be true
but upon what, through objective and

thorough examination, we know to be true.

This statement explains why I cannot
now or, I suspect, in the near future, any
statement of expectation or intention save
one—that of carrying out, to the best of
my ability, President Truman’s directive to
me, to ascertain all facts pertinent to the
politieal, economic and military situation,
. favorable and unfavorable; to relate them
to each other; to appraise them in that

‘relationship; and at the conclusion of my

migsion to present the sum of these labors
to the President of the United States.
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| NOTES AND ANNOTATIONS
1. “Since” S} conjunction Ht mein clause ;> subject S ““it” (JEESARHE) BN “is»

® *was”, JE <*bas heen”, **had been",
war, ARWER, '

( 2

2. “at large”, [348]. The people at large hate



WEDMEYER’'S STATEMENT ON ARRIVAL
IN SHANGHAI

Issued on his arrivel in Shanghei from Nanking on July 26, 1947
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As indicated in my initial! press relense?
upon arrival in Nanking last Tuesday, the
members of my mission will visit various
points and gain contact with as many
diversified sources of authoritative
formation thronghout China as our brief
visit will permit. The past four days Rave
been productive of® results tn our guest of*
factual information. We are obtaining
data® from all sfrafe® within the Govern-
ment, as well as from Chinese in educa-
tional fields and professional and com-
mercial activities. We hope thereby to ac-
quire 2 cross-section” of political, economic
and psychological condifions. Obviously
this, our initial visit to Shanghai, will
afford excellent opportunities to supple-
ment information already available per-
taining to financial and economic matters.

We have received many and varied
suggestions from numerous authoritative
sources. These suggestions are being sub-
mitted® by Chinese truly interested in the
establishment of a stable political and
economic strueture within their country.
Apf)arently the statement in my initial press
release to the effect that the members of
the mission are interested in determining
what China has done and can do through
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her own effort to bring about recovery, has
struck a sympathetic chord in the hearts
and minds of many selfless, patriotie
Chinese. 1 have received definite indica-
tions from such sources that there are
many constructive steps that the Chinese
can take to insure honest and efficient gov-
ernmental processes and to restore
economic stability. The members of the
mission are interested in seeing what con-
structive steps have already been taken.
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NOTES AND ANNOTATIONS

1. “initial”, n’ﬁyjj, FE—% o 2.I “ipress release”’, [ (press) ZIEHT (release)],
3. “to be productive of’’ (= to produce), FAEZBE], [HHEFA]. His work has been

productive of good results, #5r THHERFH R,

4, “*to be in quest of” (=to seek for),

FERLIEEKITER L He came in quest of news, FfE# kit A3, 5. “‘data” Bfr
TEEEEEE «datum”. 6. «Strata” [ 5.5 WHKE Stratum”, 7. ‘‘cross-seetion”,

FRWELIEEEL. 8 RARGRIEE.



WEDMEYER’S STATEMENT ON LEAVING

CHINA

Issued on August 24, 1947

R EBERELZXRY F
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As promised in my initial press release,
an inquiry into economic, political, military
and social conditions has been undertaken
without commitment or prejudgment. All
members of the mission have striven for
objectivity and impartiality. To that end,
we have travelled widely to escape the in-
fluences peculiar to any one area, visiting
Mukden and Fushan in Manchuria, Pe-
king, Tientsin, Tsingtao and Tsinan in
north China, Nanking and Hankow in cen-
tral China, Canton in south China and also
the island of Taiwan.’

Successful efforts_ were made to reach _

all classes and categories of people as
measured by economic position, intellectual
attainment and divergent political view-
points. [Foreign business men and officials
have been interviewed. We have seen
officials of the national and local govern-
ments and members of various political
organizations, many of whom were frankly
critical of the government and some of
whom were very far to the left in their
views.” We have received approximately
2,000 letters, a small proportion ano-
nymous.t These letters contained miny
suggestions which we have been able to
follow up advantageously,
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The last week of our stay in China has
been devoted chiefly to analyzing the
enormous mass of data accumulated and
relating political, economic and other items
to each other in order to reach sound judg-
ments and conclusions. Varied as were
the views of many,? there has been one point
on which all hearts and minds in China
unite. Throughout strife-torn China there
- is a passionate longing for peace, an early
peace and a lasting peace. I wish the
means of attaining it were as easily dis-
cernible.

After V-J day the Chinese pe(.)ple
rightfully expected to enjoy the fruits of
their hard-earned victory. They had
endured hardships and dangers and
suffered untold privations in their efforts
to expel a ruthless invader. In China
today 1 find apathy and lethargy in many
quarters.
the problems presented, considerable time
and effort are spent in blaming outside
influences or in seeking outside assistance.
It is di-scc;urag'ing to note the abject
defeatism of many Chinese who are com-
petent and normally patriotic, and who
instead should be full of hope and deter-
mination. Weakened and disrupted by
long years of war and revolution, China
still possesses most of the physical
resources needed for her own rehabilita-
tion. Recovery awaits  inspirational
_leadership and a moral and spiritual
‘resurgence which can come only from
within China.

Instead of seeking solutions to

'While T am fully aware of the interests

and problems of particular inlividuals or
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groups within the country, I am profound-
ly concerned with the welfare of the
Chinese people as a whole. It is my con-.
viction that if the Chinese Communists are
truly patriotic and are interested primarily
in the well-being of their country, they
will stop voluntarily the employment of
force in their efforts to impose ideologies.
If they are sincere in their desire to help
the Chinese people they can hetter do so
by peaceful means in lieu of® the violence
and destruction which have marked these
last tragic months.

Equally important, the existing Cen-
tral Government can win and retain the
undivided and enthusiastic support of the
bulkt of the Chinese people, by removing
the incompetent and corrupt officials that
now occupy many positicns of responsibil-
ity in the government, not only in the
national organization, but more so in the
provineial and municipal structures.

There are honorable officials who show
high efficiency and devotion to duty and
who strive to live within their ridiculously
low salaries and such legitimate private
means as they possess, just as there are
conscientious business men who live up fo®
a high code of commercial ethics. But no
one will misunderstand my emphasis upon
the large number whose conduct is
notoriously marked by greed or incom-
petence or both.

. To regain and maintain the confidence
of the people, the Central Government will
have to put into effect immediately, drastic
and far-reaching political and economic
reforms. Promises will no longer suffice.

(7))
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Performance is absolutely necessary. It ASHFREgstELE » Wk

should_ be accepted that military force in
itself will neot eliminate Communism. B BTUEF -

On taking leave, all members of my AESLEEZ B > AWM AV KA

mission join me in expressing sincere

gratitude for the assistance which has been A > BRERRR-UBRAFIERZ
uniformly given by the Generalissimo and .
| *Efﬁ)\'ﬂ:ﬁiﬁﬂb i 3.

by all patriotic Chinese with whom we

have come in contact. We appreciate the s
hospitality and courtesies extended. All ML WE, o RAEI BB » T
Am.ericans hope.and pray tlTat China will B o A EBA N e B
achieve the unity, prosperity and hap-

piness which her people so richly deserve B B A B2k B4 2 WS
and of¢ which they have been unjustly

deprived for so many years. HERPY o

NOTES AND ANNOTATIONS

1. “a small portion anonymcus” HI “a small portion being anonymous”, f§ abosolute
participial #8 nominative absolute phrase, firh “‘being” —¥RE, 2. ‘“Varied as the
views of many"” A <Although the views of many are varied”, SRR THIAT
(varied) EZERMEH, 8. “in lieu of”, FI **in place of’, Public functionaries will be
given rations of daily recessities in lieu of subsidies in money, A% & MEE LT REH D
ezl R, 4. ‘*bulk®”, FA ¥, TGS The bu'k of his speech is about the
necesgity of international cocperation, 2 EHARBUEFAREREZLE, 5. o live up
to”?, F#~F], We should live up to our promice, HEAEESSFEAZES. 6. **deprived
of”?, Ti:#:1,T4$1%], A poor man’s children are unlawfully deprived of their right to

receive education, AT HZH B L HAZTHE,



WEDEMEYER’S STATFMENT ON ARRIVING

KOREA

Issued om August 27, 1947

REeEEr xRy E

AW GEAHIZA LB RE

. The mission’s original and unaltered
instiuctions from President Truman with
regard to Korea, like those with regard to
China, are to conduct an inquiry into
economic, political, social and financial
conditions mow prevailing. The members
of the mission are determined to maintain

a complete objectivity, wit‘lq'; no commit.-

ments and no prejudgments. In no other
way can the impartial fact finding program
of the mission be carried out. Information
thus obtained, properly related and ap-
praised, will be of assistance to the United
States Government in making its decsions
on how to cooperate with the Korean people
in order to advance their welfare and pro-
tect the hard earned peace. -

(9
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WEDEMEYER’S STATEMENT ON LEAVING
KOREA

Issued on September 8, 1947 wpon his departure from Seoul

R B EXRERE

—JUNEAE L B AR B e R

On taking leave of Korea, the members
of my mission join me in heartfelt appre-
ciation of the courtesies and assistance ex-
tended uniformly by Koreans and Ameri-
cans. _ .

~ We have made an effort to contact
here, as in China, as many Koreans as the
limited time would permit. Obviously, it
is impossible to hear the expressed views
of all palitical and social parties when they
- number! over two hundred. However, a
great deal of valuable information has been
received through letters and memoranda.?
Koreans, men and women of all categories,
in the fields of edueation, labor, trade and
politics have been given the opportunity to
present their views concerning the poli-
tical, economic and social conditions within
their country. Members of the mission
operating both as a group and as individuals
here received the views of people not only
in Seoul but in the countryside about
Kwangju, in the city of Pusan, at Chung-
Pyung Dam, at Inchon and Ascom city.

Realizing that time was limited for
our difficult task, the mayor and citizens of
Seoul arranged a delightful reception to
which representative Koreans and for-
eigners were invited. This enabled us to

( 10 )
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make many interesting contacts under
most pleasant circumstances; we have
heard strongly divérgent views, However,
there 'appears to be almost complete accord
in this respect, namely, their desire for a
peaceful, prosperous and united Korea.

Our fact-finding trip in China and
Korea is now at an end. We are proceed-
ing to Tokyo and on September 5 we will
continue to Hawaii -where we will remain
for approximately one week, isolated in
quarters where we can quietly evaluate and
correlate data collected, with a view to
reaching conclusions for my final report to
the President. This arduous work will of
necessity require complete seclusion and
careful concentration. Lieutenant-General
Hull, commanding general, Army Ground
Forces, Pacific, has kindly arranged facili-
ties to insure uninterrupted work on the
report.

All members of my mission join in ex-
pressing to the Korean people gratitude
for their hospitality and in extending
sincere good wishes for happiness, prosper-
ity and success. '
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NOTES AND ANNOTATIONS
1. “number” JLBAEMH,. 2. “memoranda” B FHMERENE “memorandum’,
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WEDMEYER’S LETTER TO CERTAIN
CHINESE WARTIME INTERPRETERS

Addressed to a group of Chinese students who had asked him
to presuade the Chinese Governmenl to send them abroad
for continuance of their education; released on August 23, 1947,
by the United States E'mbassy, Nanking

ETEELE LT
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PR B T RR 2 e IR UV 2 A RUGREY R AU R REUR IR 24 S5 IR 8L »
—HIU-EENY T A BN A AER

My dear Friends:

With reference to sending students of
your association to America, I am sure that
your Government would do so if conditions
permitted. You young men are indeed
fortunate in that you have had the advan-
tages of an education. You must realize
therefore, during this hour of crisis, that
_your country needs every assistance, moral
and material, to emerge triumphant in the
struggle for political and economic stabi-
lity. It is most unfortunate that the
students, and even some of the professors
in China, do not appear to appreciate their
great responsibilities as citizens. Educa-
tion is vital and opportunities to learn
should be made as widely and as early as
possible. Dn' the other hand, every able-
bodied man or woman in China has' an
obligation, almost a sacred trust, inkerent
in? citizenship, to assist his or her couniry
enthusiastically and selflessly.

During the recently concluded war it
was the poor people of China who really
suffered most and made the greatest con-
tribution. The majority could neither read

( 12
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nor write and were conscripted into the
army to endure hardships and dangers
actually some of them did not know why
they were fighting. The peasants and
their sons comprised the bulk of your fight-
ing forces. On the other hand, student

divisions were formed and were given

special preferential treatment by the gov-
ernment, including better pay, Dbetter
equipment, more food and special con-
sideration. In my opinion this was unfair
and certainly undemocratic. Rich men's
sons should fight and endure hardships
shoulder to shoulder with poor men’s sons.
Educated and uneducated should share
alike the burdens of war as they should
share the fruits of victory.

I have received many letters and oral
protestations from students and some
members of the intelligentsia, all of whom
complained that education was being inter-
rupted and that the government should
provide increased subsides to continue in
school. I ask you frankly, What should
the government do for the poor peasants
who are contributing their crops and their
sons to the army? I am confident that the
Chinese students and members of the in-

telligentsin can and will by precept and .

example® help the less fortunate masses of
people in sharing adversities.

May I suggest that you give the above
ideas your serious consideration and
discuss them with your colleagues. Your
patriotism, previously established in the
war, will cause you to agree, I am sure,
that every Chinese has a definite respon-
sibility to his country, be he rich or poor,

( 18 )
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be he educated or illiterate® 'These respon-
sibilities must be shared equitably if true
happiness, real
democratic processes are to be realized.

Many of the your Chinese who served
as interpreters during the war, did® per-
form outstandingly well, enduring hard-
ships and dangers with the military units
to which they were assigned, I extend
my heartfelt congratulations to them and
as an individual interested in the welfare
of China, I have written very frankly my
views, I know that you will accept my
suggestions in the friendly spirit in which
they are given. -

Faithfully yours,
A. C. Wedemeyer.

unity and permanent -
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‘NOTES AND ANNOTATIONS
L AR “each”, “every” S AFIHA LTI, KM, 2. “isherent in”, [X

H:¢3ds FEVE 9], The instinet to fight is inherent in man. AA:HERFER,
If you teich by precept and example, you will succeed in

your work, BosrekRIDIMABEK, k¥ b2 TR,
5. «did” {fRjwE “‘perform” FEH .

and example”, [ 2RI,

educated or illiterate” = ‘“Whether he be--?"
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MACARTHUR’S AIMS FOR JAPAN

General MacArthur, Supreme Allied Commander in Japan, granting his

first formal press conference since early in the war in Tokyo on March

17, 1947, the following is a summary of the conference with its questions
and answers made by correspondents

EEMERRE XY &
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QUESTION 1: General, you were
quoted recently as proposing that Japan be
placed under the United Nations. Would
you care to elaborate on that?

ANSWER: The time is now approa-
ching when we must talk peace with Japan.
Our occupation job here can be defined as
falling roughly into three phases—military,
political and economic. :

The military purpose, which is to in-
sure that Japan will follow the ways of
peace and never again be a menace has
been, I think, accomplished. We have de-
mobilized troops, demilitarized the country,
torn down military installations. Psycho-
logically, I believe success has been equally
propitious. Japak today understands as
thoroughly as any nation that war does not
pay. Her spiritual revolution has been
probably the greatest the world has ever
known. o |

The political phase js approaching such
completion as is possible under occupation.
We changed the laws, standards and ideals
of this country from the feudalistic ideals
of the past into the concept of what is the
greatest thing in life, next to spiritual
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beauty—dignity of man. We have made
them think nations exist for the welfare of
those who compose them instead of the re-
verse.

Democracy is a relative thing, It's a
question of the degree of freedom you have.
If you believe in the Anglo-Saxon idea you
will believe this will stay here. If you are
a cynic or believe in totalitarianism you
may doubt it is here to stay. I believe sin-
cerely and absolutely that is here to stay.

I don’t by that mean to say this thing
called democracy has been accomplished.
The process of democratization is one of
continual flux. It takes years. But inso-
far as you can lay down the framework it
already is accomplished. There is liftle
more except to watch, control and guide.

The third phase is economic. Japan
is still economically blockaded by the Al-
lied powers. Economic warfare along
those lines still is as bitter here as when
the guns were firing. And now strangulaj
tion is worse because we have returned
millions of repatriates from abroad.

No weapon, not even the atom bomb,
is as deadly in its final effect as economic
warfare. The atom bomb kills by the
-thousands, starvation by the millions.

Japan was thoroughly exhausted. All
she had left was men., She was living on
stockpiles and our blockade after the fall
of the Philippines kept materials from
coming in. Now they are scraping the bot-
tom of the stockpiles.
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Each little family had its stockpile— -

of clothing and heirlooms. Now these are
being sold to keep men alive.
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Even under the strictest rationing,
Japan is not producing enough to satisfy
her needs. The difference must be filled by
the Allies. If we keep this economic
blockade up, more and more shall we have
to support this country.

It is an expensive luxury. But we
will pay for it or let people die by the
milions.

- There is not the same unity among the
Allies in the economic phase if the occupa-
tion as in the military and political phases.
No clear-cut economic framework has’ been
outlined for Japan, of Germany either, for
that matter. But this is not a phase that
occupation can settle. We can only enforee
economic strangulation.

It would be advisable for the world to
initiate at this time peace talks with Japan.
But peace won’t mean complete relaxation
of all guidance or controls. ‘

Japan on her initiative and without
coercion has completed a constitution which
takes the great step of renouncing war,
There was a great deal of eriticism when
this first appeared, but it refains. She also
has abolished military installations under
the Potsdam Declaration.

Therefore they will be unprotected
when we withdraw. Who is going to pro-
tect them? ' ' |

One method would be to back track
and permit small military establishments.
But the Japanese are relying upon the ad-
vanced spirituality of the world to protect

them against undue aggression.

_ (It was on thic basis, MacArthur
said, that he sugpested recently to a
visiting editor that the Unied Nations
should exercise control over Japan.)

-
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If the United Nations are ever to suc-
ceed, this is the most favorable opportunity
it has ever had. Japan would be willing
and would- desire it.

If the United Nations cannot provide
these mild controls, it cannot meet any-
thing. _

QUESTION 2: Would you care to
elaborate a little more on the peace treaty?
When do you think it should be?

ANSWER: For the record, I'll say
as soon as possible. In Japan there is a
functioning government. But in Germany
the government had to be built from the
ground up, and there is no government to
sign the peace treaty. Over here there is
no problem of what to do with Japan. She
has been squeezed out of pretty nearly
everything we can expect to squeeze out
of her, I am not falking of reparations now.
But she already has lost Manchuria, Korea
and Formosa. There is liftle left.

The days of SCAP should cease conm-
pletely with a peace treaty because, I think,
conditions are ripe for it now.

QUESTION 3: How long would you
say the United Nations would have to con-
tinue controls of democratization?

ANSWER: 1 wouldn’t want to specu-
late on that. The Japanese would accept
it. It would be considered protective ra-
ther than repressive. It could continue as
long as it was munificent,

I would not em}isage military forma-
tions of any sort after the peace treaty.
Bayonet control would be a mockery.

~ QUESTION 4: What about restora-
tion of Japan’s .economy-‘.’ '
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ANSWER: Japan was economically
poor. In fact, that was one reason she
went to war—she was reaching out to get
resources. Trade was the lifebiood of these
islands and to stimulate trade Japan
must import such necessities as cotton and
wool.

We do not allow Japan to trade. She
has got to be allowed to trade with the
world. Japan is only permitted a barter
system through the bottleneck of SCAP.
We've got to take it out of the hands of
the Government and put it in the hands of
private traders.

Eighty million people need 20,000,000
tons of food annu:ally. Seventeen million
tons are produced here. There is no way
1 can see within the appreciable future that
these people can get enough food from in-
digenous p'foducts.

The job of the occupation is to restore
Japan’s production to self-sufficiency. I
once read a statement Winston Churchill
made in one of his moments of profound
inspiration. Speaking of Germany, he said
“The problem is not to keep Germany down,
but to keep it up.”

I didn’t understand it then, but I do

now. QOur problem is to keep Japan up.
' Japan cannot sell her raw silk in the
United States. The scientists have outdone
them.

The Japanese are magnificent farmers,
but needed fertilizer for lands exhausted
of richness. Formerly, huge amounts were
imported from China and Manchuria, but
not a pound has come in since the end of
the war.
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(MacArthur mentioned thai he had
read a proposal by a congressman to cut

off Japan’s foreign trade for 50 years.)

QUESTION 5: What would happen
if you did?

ANSWER: There wouldn’t be any-
body left alive. -

- QUESTION 6: What do you see as
the final reparations program?

ANSWER: 1 don’t think there is any
intent to take away from from the indus-
trial capacity of Japan that which would
destroy it.

If reparations are cut too deeply, the
United States will have to support Japan
because we have undertaken major burdens
of the occupation,

QUESTION 7: What is the possibi-
lity of a United States loan to Japan?

ANSWER: 1 think Japan can pay
back all the dollars we appropriate, but I
think we should hold a first lien against

anything we take out ‘of her in the way of.

trade. The United States has not adopted
a formula of loans yet but we are operating
on the army budget, and expenditures pro-
bably will be charged against costs of oc-
cupation. . -
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TEXT OF THE DECISION OF THE FAR EASTERN
COMMISSION ON JAPAN’S PLANTS FOR
REPARATIONS

Approved May 22 and announced June 10, 1947, by the Commission

BRZETHAREBAIRAERENK
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I. Within those amounts of industrial
capacity determined by the Far Eastern
Commission for retention in Japan, for
destruction or for removal as reparations,
the Supreme Commander for the Allied
Powers should, in selecting specific plants,
machinery, equipment, and other facilities,
give consideration to the following: '

(A) Security and industrial disarma-
ment requirements; facilities which have
bheen employed. in primary and secondary
war industries and facilities in w_ar—sdp-
porting industries, the operation of which
was directly and closely related to war in-
dustries, should be removed in preference
to those not so employed. n

(B) The achievement of a fair ba-
lance between: )

(1) The general preferences of re-
parations claimants for plants, machinery,
equipmment and other facilities: (a) of

modern and efficient design and manufac-

ture; (b)' in good working condition and
capable of being removed from Japan with
minimum loss of value and efficiency; (c¢)
in consolidated or integrated units; (d)
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of special value or need to claimant coun-
tries; and

(2) The legitimate needs, as-deter-
mined by the Far Eastern Commission, of
Japan’s peacetime economy for similar
equipment, having due regard for the geo-
graphical location of individygl plants in
reference to markets, raw materials, man-
power, fuel supply, and complementary
facilities ; for variations in specific products
as among types, size and other variable
characteristics; and for the feasibility of
repair and rehabilitation in Japan.

{C) The occupation policies of dis-
solving large industrial and banking cor-
porations which have exercised control
over 2 great part of Japanese trade and in-
dustry. _

(D) Consistent with the provisions
of Paragraph A, B, and C the following
order of perference in the selection of parti-
cular plants, machinery and equipment for
removal: (1) ©plants  and equipment
owned by the zaibelsu concerns and other
big industrial and financial concerns and
companies; (2) plants and equipment
owned by other Japanese nationals, the Ja-
panese Government, and by. natioﬁals and
governments of the countries which were
allies of Japan; (3) plants and equipn;‘ent
owped by nationals and governments of
the neutal countries. )

1. Property of nationals of members
of the United Nations should be dealt with
in accordance with FEC-226/1 (Destruc-
tion or removal of United Nations’ property
in Japan, serial No. 76, approved 24 April
1947).
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TEXT OF INTERIM IMPORT-EXPORT POLICIES
FOR JAPAN | |

Approved by the Far Eastern Commission on July 24, 1947
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I LONG-RANGE POLICY OBJEC-
TIVES— (1) As soon as possible participa-
tion by private individuals and corpora-
tions in Japan foreign trade will be
authorized. The policies set forth in this
statement, therefore, should be regarded as
applying to a fairly short period.

II INTERIM CONTROLS—(2) All
imports to and exports from Japan will
take place exclusively under direct control
of the Supreme Commander for the Allied
Powers acting in accordance with the
policies formulated by the Far Eastern
Commission or policies established in ac-
cordance with its terms of reference. For
the present, no government or individual
will have contact with the Jépanase Gov-
ernment or Japanese individuals, except as
authorized by the Supreme Commander.

(3) The Japaneée Government, sub-
ject to supervision of the Supreme Com-
mander, will be responsible for: (A) in-
ternal operations necessary to inspection,
purchase, collection, and storage of goods
for export, and delivery of these goods to
designated ports; (B) custody, sale and
distribution of imported gouods with Japan;
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(C) provision of all funds and conduct of
internal] financing arrangements necessary
to these operations. ‘

(4) External purchases and sales will
be on a ‘government-to-government basis.

The Japanese Government or its agent will -

make all sales and purchases and will
guarantee title. Transactions should be
carried out on behalf of other governments
by their trade representatives in Japan
with the Japanese Government and agents
and should conform to general conditions
determined by the Supreme Commander
for the Allied Powers or alternatively, in
respect of particular transactions, to
special conditions agreed with him. Pur-
chaser from or seller to Japan will be a
government agency or, if a non-govern-
ment firm, the transaction must be arrang-
ed for by an official trade representative
who will take responsibility for the trans-
action. '

(56) The provisions of this section
should not be taken to prevent the resump-
tion of private trade.

IIT DEVELOPMENT OF AN IM-
PORT-EXPORT PROGRAM—(6) The
Supreme Commander for the Allied Powers
will be responsible for ascertaining the

types and amounts of goods available for -

export, and for recommending the types
and amounts of goods to be imported.

-The trade program developed and recom--

mended by the Supreme Commander will
be reviewed by the U.S. Government, and
forwarded to-the Far Eastern Commission
and the Inter-Allied Trade Board for con-
sideration in accordance with their respec-
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tive terms of reference. The trade pro-
gram, when put into effect, will contain
only such items the inclusion of which is
- not contrary to any decision of the Far
Eastern Commission.

(7) The Supreme Commander will be

notified by the U.8. Government, after con--

sultation with the Inter-Allied Trade
Board, of those export items for the dis-
posal of which he will be directly respon-
sible. In dealing with these he will be
guided by pol’fcies formulated by the Far
Eastern Commission, or policies established
in accordance with its terms of reference,
relating to destinations of exports and term
of their sale. In the remaining cases the
U.S. Government will reserve to itself the
determination of allocations which will be
notified to the Supreme Commander in due
course. Disposition of exports will be for
currencies which are acceptable in accord-
ance with policies established in accordance
with the terms of reference of the Far
Eastern Commission or in exchange for im-
ports necessary for Japan.

(8) The Supreme Commander should
make available to the Far Eastern Com-
mission monthly returns showing complet-
ed imports and exports, and quarterly re-
turns showing planned imports and exports
and the state of Japan's balance of pay-
ments classified according to currencies.

IV IMPORTS—(9) For the purposes
of this paper, imports are divided into the
following three catégories: (A) imperts
required to present such widespread‘ dis-
ease and unrest as would endanger the oc-
cupying forces; (B) impofts required to
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eccomplish the objectives of the occupa-
tion; (C) other imports requested by the
Japanese Government. .

{10) For the time being, import pro-
grams under Categories 9 A and B are
authorized subject to availability of items
and funds and such other limitations as

may be operative. -Category 9 C imports

are not authorized until it is possible to
appraise more accurately than can be déne
at present, such factors as the (‘:omparative
need of the Japanese economy for such im-
ports, the foreign trade position of Japan,
the amount of proceeds of exports required
to pay for imports under A and B above,
and other costs of the occupation to be paid
for by export surpluses. _

(11) Commodity requirements for the
prevention of disease and unrest and to aec-
complish the objectives of the occupation

~will be met to the maximum extent by in-
digenous resources and to the minimum ex-
tent by imports.

V EXPORTS—(12) For the present,
no fixed capifal goods or equipment, except
that which results from current produc-
tion, should be exported to pay for imports.

- {13) Export industries should not be
developed when the character of such in-
dustries would contribute significantly to
the maintenance or development of Japan’s
~war-making potential, or if they would
promote the dependence of other countries
on Japan for strategic products. Exports
of textiles and other goods which are in
world short supply, especially in Asiatic
countries, should be stimulated to the
maximum practicable extent.
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(14) Proceeds of exports resulting
current produetion, inclusive of
current production of gold or other pre-
cicus metals, will be used in the first
instance to pay for both past and current
imports under Categories 9 A and B.

(15) Proceeds of exports of stocks of
materials not subject to restitution in ac-
cordance with Far Eastern Commission
policy shall also be used in the first instance
to pay for imports.

(16) Stocks of gold, silver, cultural
objects and other precious metals, precious
stones and iewels should be disposed of as
follows: (A) cultural- objects, produced
prior to September 1, 1945, should not be
exported: (B) stocks of gold, silver and
precious metals looted from occupied areas
should be treAted in accordance with FEC

from

policy and pending establishment of a new -

restitution policy, items known to have
been looted or probably Iooted, should not
be exported from Japan; (C) stocks of
gold, silver, other precious metals, precious
stones and jewels of clearly established
Japanese ownership ultimately should be
disposed of as reparations. In the mean-
time, the values of such Japanese assels
shculd be preserved, but such assets them-
selves may be used as a means of acquiring
foreign exchange to aid in financing pro-
duction programs designed to contribute to
the revival of productivity in the Japanese
peace economy. ‘In the case of export of
" the above-mentioned assets, equal oppor-
tunity to acquire these assets in return for
acceptable currency, should be granted to
all members countries of the Far Eastern
Commission. '
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