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to sit on the Far Eastem Advisery Commissien.

For your information, it is the pelicy of the United States
Governasat that for the present it is unwise for security reasons
for Japanese nationals to have any direct commereial contact with
nationals of the United States or of other countries. Therefore,
arrangements have been made for the United States Commercial
Company, a subsidiary of the Reconstruction Fimance Corporation
dunmotmutdmm“t,@uodnw
frem the Supreme Commander and deliver them to consuwers as
directed by this Govermment. Its services might be available
for deliveries to any other government or country if reguested.
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This msthed for arriving at decisions with respect to exports
from Japan represented by this note is considered to be temporary.
The United States Govermment will probably propose te the Far Eastem
Advisory Commission at an early date that there be set up an Inter-
Allied Supply Committes, perhaps as a subcommittes of the Far Eastem
Advisory Commission, as a wehicle for consultation between interested
wumvies with respect to dispesition of exports from Japan. This
Government will probably recommend that such a committee focus its
attentioen particularly on goods in short world supply, permitting

ether types of preducts to be distributed to the purchaser offering

the highest price, providing that exchange or goods are made avail-

able which can be used in meeting the minimum essential reguirements

of the Japanese feor imports.

Discussions are now proceeding loeidng towards the coordination

of the respencibilities of such a committees, if it were set wp,

with other internatiomal arrangements for allocating commodities

; e . e O ¥
™ i S g AP

in short world supply.
Ascept, Excellensy, the rencowed sssurances of ay highest
eonsideration.

For the Secretary of State:

A VVﬁHanllhlﬂlyhﬂl , ]?zggjé;qffi

Identical note to British
Embassy cleared with
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ACTION COPY
DEPARTMENT OF STATE

INCOMING TELEGRAM

uOTI“‘IDL‘IID AL

Secretary of oState
("1 5

NO : € 53689; June 28 5 ¢

PRIORITY
FROM SCAP 70 WAR {FaiSS T0 SECSTATL

1. OSCAP Illeadguarters iz lssuing following to press:

"/ opokesuman for General MacArthur's Headquerters said:

"There has been brought to the attention of this Head-

quarters an sAssociated Press dispatch from London,

dated 28 Tu'm quotng 4 spokesman of the Brjtish

Fcrelign szice as saying, ‘'General MacArthur pre-

sumably did not ~orsult the Far Eastern Commission

or the DBritish Govirnment before authorizing the

Japanese to Cpcrate a phosphate project on Angaur

Igland in the Palaiis. Press reports of the decision

represented the rirst intimation the British Govern- 5

ment has received of the question.® 3
. %

"The facts of this matter are as Hllovs: 4

The operation of a2 shosphate rock project on angaur, :
formerly a Japanese mandated island, has been in pro- :
press for cver a year .n order to supply Japan with é
requirocd ertilizer to ncrease indigenous food pro- §
juct.ion and reduce the anount of United States appro- , £
priated funds required to nmceet the food deficit in % ob 8§
Japan. Such use of stockp’les of phospnate rock on — i
Angaur Island was initiually authorized by the Ferti- Ef +
lizer Comnittee of the Combined Food Board, an inter- -~ Cf'
netional body con wvhich the Biitish Government hus hgerg 2 UL“'
l

g

\
reprasented. OSubsequently, a contract was made with » th
J-H' Pomeroy and Company, an smerican concern, fordgbqb _ :

X

3

\I

mining of o
CONFIDENT. AL
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CONFIDENTIAL

~2-, #0-53689, June 28, from Tokyo.

mining of additional phosphate rock. When funds for
this purpose expired, Washington authorized General
MacArthur as Commander in Chief of the Far East
Command to take over the project and operate it for
occupation purposes with Japanese labor. The nevw
&rrangement for tne conduct of the mining ensures the
continuance of this essential enterprise. All ex-
penses involved are being met by the Japanese. The
mining equipment, which is American, is to be re-

turned to the United States upon completion of the
project.

"Angaur is & part of the Carcline Islands, formerly
mandated to Japan but now under the trusteeship of
the United States. As Angaur was captured by force
of United States arms and 1is under United States
control, there is no question as to the propriety of
the United States utilizing the indigenous resources

of' the 1sland to meet the vital needs of the Allied
occupation of Japan.

"The Headquarters spokesman also stated that the reference
made Dy the British Foreign Office to the Far Eastern
Coomission in connection with the Angaur project 1is
no. understood, as the Far Eastern Commission deals
only with Japan Proper.' End press release.

¢. News story in question also stated, "Earlier the
spokesman was reported to have said SCAP did not con-
sult the Far Eustern Commission before allocating to
the United States 100 of 400 permits for foreign
businessmen to enter Japan. This was incorrect, the
spokesman having misunderstood a guestion.™

3. DBritish Foreign Office action appears to reflect

an attituds (probably arising from disappointment over

whaling decision) of seeking any possible chink in
occupation administration to ¢xploit as public

criticism. This is corrollarvy to Australian attitude
manifest inter alla by Evatts June 23 statement which
contained dishonesties in impiication. It 18 felt

in highest
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CONFIDENTIAL
"'3"'9 7':0“53689, June 28, from TOkYOf

in highest circles this Headquarter: that

this evider!{ British Government tendency toward sharp
open criticism of the occupation is especially deplor-
able at Jjuncture wvhen important issues depend upon
maintenance of United States and British Commonwealth
solidarity. It gives propaganda ammunition to those
who for their own ulterior ends oppose our vital

policies 1n wvorld affairs and is exceedingly harmful
to Allied interests in this part of the world.

4. Request this telegram be repeated to London and
that Department consider instructing Embassy make
appropriate representations to British Government .

Note: This telegram NOT repeated to LONDON - CWO-PEP
EHL : PPM

CONFIDENTTAL
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INTERNATIONAL RESOURCES DIVISION Control 10009

JUN 30 1947 Rec'd June 29, 1947
6i55 p.m.

FROM: Tokyo OEPARTMENT OF STATE

"

L0 § Secretary of Sta:s

w9 5
1 (oF 174, June 29, 7 1 .m, = / ;

FROM SCAP TO WAR {FASS T) ZECSTATE) CITE C 53696.

Reference War 81105 rece ved 25 June, Anguar Tsland
p' 2sphete project, = o
One, Suggest informaeti-n in SCA? statement to press 28
June quoted in =y 173, June 28, 7 p.m. be communicated
vo /ustralian Embassy aud that CEmbassy He further
:1vised: (a; That this headquarters ha¢ no knoviedgs
L "ustra.lan aide=-memo .re of 29 May and woulid heve
bees glilad at any time firnish complete Znformstion
rsgerding the project vaich lmas been in process for
more than one vear; (b that ‘aformation furnished
Embassy by Department ‘regerding empioyment Jap techni-
~lens &t cetera is correct except, =22 mentioned in
preos releése, equipme .t is Aiserican vhich will be
raturned to Unhited Stses upon projecits completion;
(e} thet, vhile Japs w.11 be respon:ible for supply
aad maintenauce suffi::s~t personne) to insure non-
reatarding of operaticis presertly under contract to
Pomeroy Company, all i¢spects <f operation asre snd vil.
be under closeest con®inuous 2servation and supervision
by SCAP pereonnei; .4 that Ja: persounel is being sud
triroughout hes beer sagregatel in specific area under
wilitary government ‘nspection and control; (e) ¢i::%
sll Jap perasonnel will be retu.ned toc Japen orn comple-
tion of project.

LY62-9/G8£9° V68

fwo. Australian side-memcire cea ts new light omn British
Foreign Office spokessan’s stateunt ocited in my
tolegrem under refesrence as, notwitlastanding discussicn
votveen Depertment and Australisn Emtassy, 1t says

ircearrectly

NG
T
.
N
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SECRET
2= #174, June 29, 7 p.m., frec Tokyo

incorivectly in so many wvords there wvas no discussion
wvith any ailyo This reinforces our lmpression that at
fustralian instance Brit‘sh HOvernment 4is eliiberately
+00king for possibilities of eriticism of oLoAP. Anocther
oXample aprears in MA Melbourne mossage C 3537 quotisg
“elbourne HERALD: "The manner ig which General Mac-
Arthur has granted the Japanase periission to send o
second wheling expediticn te the Antarctic, with whet
appears Lo be a brusqgue disrogard of America’s under-
taking to counsult other iaterested povers, is s
Justification for the protest that Australia has made . "

Throe. ‘elegrans from WD this subject since March ive
ne imdicaticn any international problem: la connection
with 1t, Although Australien alde-memoire wvas presented
2y Hay this healquarters had ne knoviedge thereof

i1l receipt f War 81105 as routine message today,
Bubsequent to .ssuasnce our press release and despatch

ny Celegram under reference. SCAPTR 1736 to Japsness
Jovorament on ‘nguar project vas igsued 24 June and
could have been withheld pending ciarification with
nustralian Embassy if ve had &adwe Austrelis ves

raising objectica, I¢ is oxiremely suberrassing to

+21i8 headguarters to wI'oCeed oa instructions from
washingtor and later learn ~¢ foreign ol jections an

find iteself the Larget of f£2 . e and unvarranted
criticism.
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