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rocurezent rom Communist China

=1 Dee 1950
fhrus

aotion belng teaken at Jepartment of the Army level,

o, The offlicer in charge of CIO lnvestigate the sxtent to whioh
merchandise ean be purchased in Hengkong whioch is not of Communist China
origin, Further, if such purchases do not warrant the expense of a branch
offiee, that the Homgkong branch CFO be eliminated upon termination of
existing contrects,
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indirect "rocurement from Comunist China
’. s -
C/8 ¢l Dec 1980
Lthru: 4
Gl

le During the recent annual general inspection of the Hong rong rench,
CHU, & point of concern arose that is deserving of special reporte he point
in gquestion pertains to the poessible change in policy regarding puwrchases
made in Hongzkong of merchandise origsinating in Communist China,

e While the inspector was in Hongkong, *“he loocal nowspapers devoted
congiderable snace to a ochanse in e trade p oy which purportedly fore
bide® sxports to Hongkong from the 5o 5 arritories and Japane The
purpese of the ban, accordinz to the newspape rs s o keep war matorial
from rettin. Lo e Chinese Communist [oree: 3 sunl nat sueh 1is the
purpose of the dHan, @ quUestion naturally arises | to whether the longkong
iollars spent by O 13 Jonckony are in eff var material which »ill reach
Comurmn i st ( "\i.]h. AN00 A& larre yrrtion o) ac | nr* =8 mt in Honrl e 3

B {

us o r the purohase ) rrchand r £ , oot

- il L L o ‘

ommunls hina.

e J o S
cts are fulfilled, Conmunist
\n exchanre for mershandise,
or comoliceated hecause the srents with whon
the con'racts were nade are, in almost every case, Sritish subjects with
ermanent residence in the liongkongz colony, Existing contraets, therefore,
ean not be arbitrarlily cancelled without the risk of court litipation with

eltisens of a friendly nation,
L is recommended thats

e No new contracts or purchase orders be made by CPO in Fongkong
until fineal determination is made as indiceted in 4 and e delow,

be The officer in charge of CFO be authorized to nerotieste with
gontractors for oancellastion of existing contracts where roods orizinate
in Communist China.

ce BExisting contracts which cannot be ocanceélled by mutual a ree-
ent be fulfilled,

Jepartment of the Army de advised of action teken in a, b, and
ansure that such sctlon 1s not embarrassins to any parallel
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GENER  HEADQUARTERS, FAR EAST COMMAMNN

ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

ay L.
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| A 4 | t; ) A
raraphrase not requirei, Handle as correspondence of el '"1ficaf.io?f

carried hereon per paragraphs 17a(1)(2) and 41c(2)(3) and\g(1)&
AR 380«5, 15 November 1949,
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G RAL HEADQUARTERS, FAR EAST CO (AND

ADJUTANT GENERAL'S OFFICE by, e/ }
RADIO AND CABLE CENTER

INCOMING MESSAGE

&1 Fis C ops

Paraphrase not required, Handle as correspondence of classification
— carried hereon per paragraphs 17a(1)(2) and 41c(2)(3) and g(1),
AR 380-~5, 15 November 1949,
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Gl RAL HEADQUARTERS, FAR EAST COI AND

ADJUTANT GENERAL'S OFFICE
RADIO AND CABLE CENTER

INCOMING MESSAGE

Paraphrase not requirei, Handle as correspondence of classification
— carried hereon per paragraphs 17a(1)(2) and 41c(2)(3) and g(1),

AR 380-~5, 15 November 1949,
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ACCESS RESTRICTED

The item identified below has been withdrawn from this file:

File Designation 06”. E l l

Date
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In the review of this file this item was removed because access to 1t 1S
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restricted. Restrictions on records in the National Archives are stated
1N general and s;wcit'ic record group restriction statements which are

available for examination. The item identified above has been withdrawn
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| l Otherwise Restricted Information

because 1t contains:

JIITLON

State/so
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Authority
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GENERAL SERVICES ADMINISTRATION GSA rorm 7117 (2:72)

GPO 1973 O - 503 -865%
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ACCESS RESTRICTED

The item identified below has been withdrawn from this file:

File Designation

NOTICE
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In the review of this file this 1tem was removed because access to 1 S
restricted. Restrictions on records i1n the Nat ional Archives are stated
in general and specific record group restriction statements which are

available for examination. The item ident] fied above has been withdrawn
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because 1t contains:
D Security-Classified Information
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Authority

GENERAL SERVICES ADMINISTRATION




