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= Editorial Notes & Comments

Arrest of T. V. Soeong Ordered

Owing to persistent rumours concerhing
T. V. Soong’s mampulations of the nation’s
funds during his tenure of office as Minister
of Finance, under the protective wing of
Chiang Kai-shel, and since his disappearance
from Shanghai last November, the Reformed
Government recentlyv appointed a Commttee
of five, including two well-known chartered
accountants, 1o probe into the matter

The Commmnttee has jusi handed in 1ts
prelimnary findings. The report reveals that
as the greater portion of the former Finance
Mintstry’s archives 1s mussing, or has been
1llegally removed, the Comnuttee’s work has
been considerably hampered,

[t kas come to light, however, that out of
the muilitary budgets covering the years 1927
to 1930 totalling apptoximately $300,000,000,
prepared by T. V. Soong, only about $600,-
000,000 can be accounted for, leaving a
balance of $200,000,000 strangely missing.

On the strength of this report, the Re-
formed Government has ordered the arrest of
T. V. Soong on a charge of malfeasance of
office.

A New Central Government for China

A joint comonssion of the Reformed and Provisioral

"The joint commussion being designed to 1n-
crease the efficiency of the new a dmimstrations, not
only the leaders of the two governments will
hereafter devote their time and energy to attain
this objective, but also the Nation's leaders who stili
have not yet joined the two governments are
hereby invited to join the admumstration in the
work. Iti1s to be hoped that the people of the na-
tion will not altow themseives to be turther msled
by the propaganda of the Chiang Kai-shek regime.
The maladmimstration of the Kuomintang Govera-
ment and the fact that Commumsm does not suit
China being well-known to the world no reit~ration
1S TleCessary.,

*However, the person who 1s responsible for the
party maladmunistration and the tolerance of Com-
munism 1n the Kuomingtany is Chiang Kas-shek
alone. Near the end of his resources, Chiang Kai-
shek has sent out his propagandists to flatter the
country with sweet words for the purpose of blind-
ing the minds of the people. The result isthat some
of the nation's mftellectuals have been musled and
fallen into s trap. Backed by these people,
Chiang Kai-shek was able to carry on the hostilities
to the present day.

"It must be pointed cut that the joint commus-
sion of the two governments 15 established out of
a desire to prevent unnecessary sacrifices so as to
mitigate the sufferings of the peaple.

“Restoration of peace and order 1in China wail
not only bring peace to East Asia, but will benefit
the world at large. The establishment of a joint
commussion of the two governments is therefore
net for 1the welfare of Chifa alone.

Governments, under the chairmanship of Mr, Wang
Keh-omn, was formed at Peking on September 22, when
preparaticns were made for the merger of the two
governments. Complete agreement had already been
reached for the merger on September 9 and 10 at Dairen
where officials of the two governments had previously
met and the inaugural ceremony held at Peking formed
the foundation for the proposed new Central Govern-
ment of China.

“World powers which take cogmzance of this
fact will be regarded as China’s friends and their
interest: and treaty rights in this country wall be
respected but those which continue to extend
assistance to the Chiang Kai-shek admimstration
with the hope of gaimng illegal interests will be
regarded as the nation’s enemy. The new
admimstration has no intention of ofiending any of
the Powers , but it cannot remain indiffe rent to the

le’ .
This agreement marks an epochal step 1n the crea- people’s suffenngs

tion of a new China and from now on 1t 15 expeéted that “Ever since _thﬂ Kuommta.ng. Government
the work of rehabilitation in the vast territory controlled launched the hostilities last year, its forces have
by the new regime will be greatly accelerated. suffered reverse after reverse, The Prowvisional
. and Reformed Governments were established in
success1on for the purpose of mtigating the suffer-
ings caused by the hostilities, delivering the people

A statement issued by the Jount Commission on the
auspicious occasion reads as follows -
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from distress and restoring friendiv relations with
China’s neighbours, :n the conviction that 1t was
the only way to bring lasting peace to East Asia,

“However, reahzing tat the existence ot the
regimes 15 detrimental to the smooth working of the
nation's admimstrative machinery, the two govern-
meniz have decided to establish a joint comnussion
after a series of meetings by their leaders.”

All mndications pomt to the future success of the
new Central Government which wall be a represen-
tative insfitution, for the prople and by the peaple,
Critics and antagomsts of both the Reformed and Pro-
visional Governments have been constantly labelling
these institutions as “puppets,” but when we stop to
consider how China, under the Chiang Kai-shek re-
gime, a one-man show and corrupt to the core, reduced
this country to a real “puppet” then the appellation
given to the new governments, which are reaily 1nde-
pendent and no “puppets’ seem out of place. China,
under the control of the “Chiang-Kung-Soeng Combina-
tion,” was reduced to the status of a slate with a merci-
less master cruells driving 1t to destruction.

It 15 perhaps a bit too premature to ladle out
praise for the new Government, but the men who are
at 1ts head are determined to carry out their functions
and duties patrioticallv, lovally and honestly. They
have the welfare of the people first and foremost at
heart, and time will prove their worth. They face great
difficulties, both internally and externallv. but therr wiil
to work for the good of their country is bound to result
in success.

This journal extends its heartfelt wishes to the
Joint Commission and wishes it full success in the hard
task which ltes before 1t.

] * x

Tong Shao-Yi Assassinated

Still another victim has fallen before the murderous
assault ol assassins, the vicim ths time being Mr,
Tong Shao-y1, T8-year-old veteran Chinese statesman —
an outstandmg personahty loved and respected by all
those who knew him,

Mr. Tong was brutally done to death by a hatchet-
man, one of a gang of four, who visited him at 9.30
o'clock 1n the morning of September 30. Posing as curio
dealers, the gang gained admittance to the aged states-
man’s residence at 18 Route Ferguson, and shortly after
committed their foul deed. The motive for the cnime
was atiributed to political reasons, although Mr. Tong
bad lived in retirement for some years and actually had
refused to see all visitors pohticaliy bent.

At the tune of going to press, the murderers were
still at large.

It had been rumoured for some time past that the
late Mr. Tong had been approached by the Reformed
Government to take up a responsible post and the con-
sensus of opinion is that due to this invitation Mr. Tong
met his sad death. Whatever the motive, there can be no
words strong enough to express the abharrence which
the crime has created among all sections of the Shang-
hai community. The murder of the elderly stateeman
has added another knot in the string of murders per-

petrated by the henchmen 5f a person or persons who
are evidently of the type to utilise the foullest means
possible to get rifl of their enemes, whether real or
supposed. There can only be one end to such foul deeds
—the authors of these crimes must be brought before
the tribunal of public justice and condemned for their
actions. Such actions constitute a threat to the peace and
secutity of the Settlement and Concession and we urge
the police authorities to spare no effort to trace the mur-
devers, and when this has been done to tuke adequate
measures to prevent a recurrence of what 1s proving to
be a regular Satanic performance 1n thhs atv,

It is not sufficient to apprehend the murderers alone
The local authorities must strike at the root of the evil.

The authorship of these crimes 1s not difficult to juess
at.

Mr. Tong Shao-ya (or Tang Shao-1} was born at
Fang Yu, Kwangtung provicce, in 1860. In 1873 the
Manchu government sent him to America to studv and
he spent seven vears at Columbia and New York
Un.versities, After hus return to Chiua he held 1mpor-
tant posts under the Manchu regime, such as Secretarvy
to the Imperial Resident :n Korea (then Yuan Shih-ka1).
Mr. Tong assisted Yuan Shih-ka1 in suppressing the
Boxer disturbances in Shantung in 1900, and became
special envov or “amban” to Tibet in 1904, and Vice-
President of the Board of Foreign Affairs the ipllowing
year. The same vear he also served as director-general
of the Shanghar-Nanking and Lu-Han Railways.

He became the first Governor of Fengtien, in 1907-8,
After a trip to America as special envoy of the
Empire, he became President of the Board of Communi-
cations i 1911, and the same year was Yuan Shih-kai's
delegate at the peace negotiations with the revolutionarv
leaders at Shanghai. After the establishment of the
Republic he was appointed the first Prime Minster.
He was high adviser to Yuan Shih-kai the same vear,

In 1915 Mr. Tong denounced Yuan for his imperial
aspirations, and shortly afterwards he joined the Canton
Military Government. He was the chief Southern dele-

gate to the internal peace conference held at Shanghai
in 1919.

Mr. Tong was appointed Prime Minister and
Minister for Foreign Affairs by the Peking Government
but dechned both posts.

He served as High Adviser to the Nanking National
Government and magistrate of the Chungshan Model
District, 1929-34. Later he was a member of the
Central Supervisory Commttee of the Kuomintang and
of the Southwestern Political Council, Cantoa.

L * *

The “North-China Daily News” Slanders ltaly

In its issue of September 285, the “‘Nor#i-Ciina
Daily News,” local British die-hard journal, published
an editonal under the heading “Japan’s Finances,” by
O. M. Green, former editor and now London correspon-
dent for this jourmal. This article contained highly
slanderous and libellous statements against Italy. In the
first place, why any reference to Italy was made under
the heading “Japan's Finances” remains a mystery.
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Basing his slander and libel on hearsay from Chi-
nese friends, the former editor of the “North-China’
makes the following statement :

“By all that I hear from Chinese friends, the

Chinese think less of the Italians than of anvone,

who, after their profuse protestations of {riendship
in recent years, sold them dud aeroplanes and let
them down badly over the making of the Nanchang
aerodrome.” s

Since when did Green have Chinese friends? To
him Chinese were always anathema, and during his
editorship of the “North-China” he proved it time and
again. That he should adopt this pro-Chinese attitude
so suddenly can only mean one thing — he has debased
the ethics of his profession to suit the times, and what
is more. he has resorted to what is known in common
English parlance as “hitting below the beli” by resort-
ing to the subterfuge of “hearsay” from Chinese friends.

By lending itself to the dissemination of such
slanderous and libellous statements, the “North-China’’
has also debased itself to the level of a cheap, vellow
“mosquito sheet,” It had always prided itseli on its be-
ing an “institution” which stood up as a shining
example of the highest British principles, but where are
such principles when it can lower itsell ts> publishing
an-article such as Green contributed,

Even in its worst anti-Chinese aspects, the “North-
China” commended some respect, as it was believed
that the anti-Chinese policy which it formerly adopted
was done so more through ignorance of real Chinese
aspirations than through venom., But times evidently
have changed, and journalistic morals have been cast to
the winds for the sake of expediency, and, we have no
doubt, for selfish interests,

The Italian Authorities should take up a strong
attitude over the publication of this slander and libel
and demand a public apology from the “North-China,”
and assurances that such statements will naot be re-
peated, '

The audacity of this person Green is also clearly
brought out in the first paragraph of the article in ques-
tion, where he has the temerity to take issues with two
of Britain's leading journals, “‘Z%e Z¥mes” and the
“Daily Telegraph,” over the question of Japan’s finan-
ces. Green was persona mom grata with the Chinese,
and with his latest outburst he has outlawed himself
with the Italians. He has now definitely forfeited his
claim to the title of “English gentleman” and he should
be instantly expelled from the ranks of journalism,

* o« a :
The Reformed Government and the Foreign Press

A striking similarity exists in the present day atti-
tude of the local foreign press towards the Reformed
Government and the attitude which it adopted towards
the Chiang regime over a decade ago,

In 1927 when the Chiang regime came into existence,
there was hardly a single foreign publication which was
not strictly condemmatory of the former Nanking Go-
vernment, At that time, the Nanking Government
controlled much less territory than the present Reformed
Government, and foreign publications without exception

took up an antagonistic attitude, little realising then
that the Nanking Government would continue te exist
for more than a decade following.” The day of retri-
bution had to come, as come it did. Every daily news.
papet and magazine which had incurred the displeasure
of the Nanking Government was at some time or other
banned and denied the privileges of the post. These
publications were also subjected to other serious incon-
veniences. '

So it is with the foreign press to-day, It will not
pay them to continue their destructive criticism of the
Reformed Government. The realities of the situation
should be faced, and ‘the fact should be borne in mind
that the Reformed Government has de fucso control
over ferritory covering approximately 400,000 square
kilometres, with a population of about 190,000,000, and
they are legally entitled to function in that area.

It would Dbe advisable, therefore, for the foreign
press to reconsider its attitude, A policy of genuine en-
couragement, and even of friendly and constructive cri-
ticism, will go a long way to repair the relations be-
tween Chinese-and foreigners which have been so sadly
disrupted by the present confiict.

* * *

Taxation Without' Representation

A situation which calls for immediate redress
exists in the attitude of the Shanghai Municipal Council
towards the Chinese Community which has been suffer-
ing for decades past under the existing conditions.
Actually, the situation, summed up in a few words,
amounts to this. Here we have the Chinese Community;,
which pays no less than 70 per cent of the taxes collect-
ed in the Settlement, with no voice at_the Annual Gene-
ral Meeting of Ratepayers, This situation naturally
creates a serious rift in the relations between the
Chinese and foreign communities, and matters of com-
mon interest and of mutual benefit are often shelved, or
through the difficulties of meeting on common ground,
are not brought to public attentjon,

This state exists as the result of the hide-bound
and antiquated Land Regulations, which may be said to
comprise the “constitution” of the Settlement, but in
spite of the admitted fact that these Land Regulations
are unjust to the Chinese Community nothing has been
done to ameliorate a situation which has grown from
bad to worse.

Even granting the credit due to the {foreigners for
their role in the development of Shanghai, one must not
overlook the vital fact that the Settlement’s present day
prosperity is due mainly to the majority contribution of
the Chinese taxpayers to the Council’s coffers. ‘Without
that income, where will Shanghai be ? :

Instead of reconciling this paramount fact, the
Council has been deliberately ignoring the just demands
of the Chinese residents and taxpayers and obstructing
any move made in the direction of a more balanced
Chinese representation.

In the matter of expenditure, the Council’s income
has shown a continued increase from 1912 onward. If
the income for 1912 is taken as 100 per cent, that for
1936 while slightly reduced as compared with that for
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1935 has increased as much as 618 per cent. Expendi-
ture, however, has ncreased proportionatzly, althcugh
In most cases increases i departmental budgets are
entirely uncalled for. The Settlement 15 enclosed 1n an
area of fixed dimensions, so there 15 no question of in-
creased expenditure brought about by increased ter-
ritorial enlargement of the city or suburbs.

The question of the sale of the former Electricity
Department which netted the Council the huge sum of
$ 113,400,000 has also been a sore spot with the Chinese
taxpayers, and there have been many conjectures as to
how much 15 st1ll left from this sale, and what has been
done with previous amounts. On the one hand, we have
inereased 1ncome plus special income denived from such
ttems as the sale of the Electricity Department, and on
the other hand there 1s unjustified 1ncreased expenditure
with no tangible proof for the commumty that such ex-
penditure s justified or that economy cannot be effected.

The Chinese taxpayers are entitled to an 1mmediate
adjustment of their status and there 15 no time hike the
present to force the 1ssue 1f necessary. These words
may sound a tnfle grandiose, perhaps, and bewng a
perenmal question, our contentions mav find httle re-
sponse from the Chinese taxpavers and ridicule from
the foreign commumty But we maintain that a change
must be eftected soon and 1f the Council will not meet
the just demands of the Chinese Community at least
half-wav, the final 1ssue will defimtely prove detrimental
to the Council as it 15 constituted to-day.

Half a vear still lies ahead betore the next annual
general meeting of ratepayers (March 1940), and during
this period 1t is hoped that for the general welfare of
this international settlement some measures can be de-
vised to alter a decidedly unsatisfactory state of affairs,

* * *

Chiang Kai-Shek Branded The Traitor

With the prospect of his early downfall looming
over the horizon, Chiang Kai-shek still tries to maintam
a stolid front 1n spite of the growing resentment among
the people, who clearly see that he is willing to sacrifice
everything to retain his dictitorstup over the tottering
domain which bhe has built by oppression of the people,
by corruption and by the rurhless externunation of those
opposing hin and who really have the welfare of the
peoplz at heart,

This resentment is growing daily and sooner or
later will find expression in another volcanic outburst
which will finally dethrone Dictator Chiang, In the past
there have beeu several outbursts against the Chiang
regime and there have been many groups and indivi-
duals who were brave enough to speak out against a
dictatorial tyranny which is the direct cause of China's
present chaos. In 1931 the Kwangtung and Kwangsi
groups openly revolted against this one-man rule and set
up an independent government. At that time the Can-
ton press was vehement in its denunciation of Chiang
and the following cuiled from ““Z%he China Truik’
(1ssue of August 29, 1931) isa good example of the
feeling which then prevailed in the southern metro-
polis -

Extravagance, corruption and the total dis-
regard of the rights of the people are the outstand-

)
ing characteristics of the Nanking regime under the
dictatorship of Chiang Kai-shek.

It is said that pohtical and nulitary feuda-
Lsm 1in China has not changed since the 1oiun of the
Nanking “emperor,” but 1t has been intensified Tlus
15 to0 true.

Chiang Kaishek and s brotheranlaw T V,
Soong have squandered 600 million taels of the
peoples’ money since they came to power four ears
ago. They can show nothing of a constructive na-
ture for the vast sum of monev spent by them.
Large sums have been freelv used to bribe donbt-
ful generals and their soldiers to keep Chianyg in
power,

The dictator mself has put awav in foreign
banks no lass than $100,000,000 as his own pr.vate
fortune,

T. V. Soong has also followed the lootsteps of
the Nanhing tvrant and has amassed a fortune esti-
mated to be worth $50,000.000,

It should be noted that the influence of Ningpo
financial magnates has kept up the dictatorship of
of Chmang Kai-shek, It has also bgen able to break
up in the past one rebelhion after another 1 rapid
succession not so much by Chiang’s military super-
1ority as by the amount of ready cash he has been
able to hand cut and buy over rebellicus generals.

But'Chiang w:ll find 1t impossible now to buy
over the loyalty of the generals of the National
Government who are determined to overthrow him
at all costs, The entire Chinese nation is unani-
mous in demanding the elimmation of the Nanking
tyrant and his days are indeed numbered. Chiang’s
government is a mihtary despotism pure and simple,
maintaning itself in power by the preponderance
of its armed forces and 1s fast tottering under the
pressure of public opimon.

Nanking has lost the support of zll the pro-
vinces except possibly Chekiang and Kiangsu, and
15 powerless to exercise jurisdiction outside of its
fortified areas. It is generaily conceded that the re-
cognition of Nanking by the foreign powers as the
sovereign authority of the country s regarded as
the greatest diplomatic blunder of the century.
China was never united under the Nanking regime.

Manchuria has always been independent of
Nanking. The north-western provinces are semi-
independent. The provinces of Szechuan and Yun-
nan are no exception, and with Kwangtung and
Kwangs1 having declared their independence of
Nanking, Chiang Kai-shek's fall is inevitable, Since
the establishment of the Natonal Government at
Canton, 1t 1s learned that the Ningpo bankers who
bkave been supporting the Nanking regime have
stoutly refused further financial aid to Chiang. They
charge that his government is corrupt and had
done nothing good for the benefit of the country,
but only squandered pubhc money to keep himself
in power, hence a punitive expedition will soon
start from Kwangtung and Kwangsi to force the
surrender of the Nanking dictator who has been a
traitor to the cause of the nationalist revolution.
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accountants and legal practitioners of long standing.
They form the bramn “trust” of the Legislative Yuan,
Al laws, foreign policy and economnc plans have to be
passed by them. Their task1s heavy and important
and their deliberations carry weight, Not ke a local
government, the laws they pass affect the whola
country. Their work is, as Sze-ma Wen Kung has
said, “to make laws and hand them to the officials to
carry out.”

Mr. Wen Tsung-vao, the first President of the
Legislative Yuan ot the Reformed Government, in
spite of the fact that he 15 over sixty vears of age, 18
as energelic as a4 man 11 his prime. When the Chinese
Republhic was first formed, he was a co-director with
Dr. Sun Yat-sen in the “‘constivution preservation”
movement, He was Minister of Foreign Affairs suc-
ceeding the late Dr. Wu Ting-Fang. During the Ching
Dynasty, he was special Impenai Envoy to Tibet,
Highly learned 1n Western and Chinese studies and
of a straight-forward character, he 1n some respects
resembles a veteran English statesman. The “Norsi
Ching Daily News) hnown as the die-hard Engiizh
organ, 1 spite of 1ts unsvmpathetic attitude towards
the Reformed Gouvernment, paid him the compliment
of being the most experienced and accomplished mem-
ber of the New Regime.

The Legislative Yuan deliberates and passes laws
at meetmgs called by the President of the Yuan, which
are known as the Yuan meetings, the first of which
was held in the latter part of Apnil thys vear. Besides
extraordinary meetings, a weekly meeting has been
held ever since. Up to now more than twenty sets of
new laws have been passed and promulgated,

Looking back at the Kuomintang regime, the
“Chiang-Kung-Soong Combination” made laws in sucha
way as only to suit their selfish and MErCenary purposes,
to the detriment of the people. For instance, the law
which made the holding of silver by the people illegal,
diverted all the country’s precious metal into the hands
of the government, thus enriching the “Combination”
by over 1,000 millions. But Sun Fo, the then pres:-
dent of the legislative yuan, did nothing to prevent this
wholesale plunder, The Reformed Goveroment has by
now control over an arex of approximately 400,000
square Kilometers and a population of 190,000,000.

The solid foundation upon which the Reformed
Government has been built will be considerably rein-
forced as time passes. Its fundamental pohcy of bring-
ing relief to the long-suffering people, who have groan-
ed under the heavy yoke imposed by the Chiang re-
gime, is the guiding principle of its present and future
programme.  And with such capable, earnest and pat-
riotic members who comprise the Legislative Yuan,
there can be no doubt that the lot of the people will be
speedily ameliorated.

A Safe Cure
How did you make your neighbour keep his hens

in s own yard

Oh, 1t was easy. One night I hid a dozen eggs under
a bush in my garden, and next day I let him see me ga-
thering them,

What They Do In Japan

Landlerds To Be Controfled

The Welfare Mimstry is planning to control land-
lords and prevent the advance of house and land rentals.
This may be a great blow to those landlards who intend
to advance their land or house rents because of the
advances in 1axes and commodity prices. The Welfare
Mamistry 15 said to be ‘determuined to stop house rent
advances, and thus there will be no danger of house
rents bemg advanced in the future. Land and house
owners belong to the “Have” class, and the Welfare
Ministry 1s going to protect the mterest of the “Have-
Not” class of people. The “Have” class can stand con-
trol much easter than others so this step mav be the be-
ginning of the hard times for the “Have” people.

Gambling Should Be Stopped

In view of the present emergency condition facing
the nation, a view is gaining strength that all forms of
gambhng should be prolibited. Tt 15 even proposed to
close up stock exchanges which are nothieg but the n-
stitutions for gambling and speculating., The energy of
So many people engaged in the stock exchange and
brokerage business or visiting exchanges every day
should be directed to some other productive works, it
1s proposed. Stock exchanges have long been criticized
In many couniries as being places for speculations.
Now 1n view of the vanous control measures adopted
by the Government for economizing and comserving
materials and energy, some people are now msisting
that the Government should close the useless stock ex-
changes. Yet this may be a very difficult problem, even
though the Government may approve the closing of
stock exchangaes.

Girl Revues To Be Banned

~ The Police have brought a strong pressure on
dance halls, and now it is reported are also intending to
profbit some Kinds of girl revues which do not present
the national spinit. The police say that some of those
revues are mere imtations of foreign revues and are
not desirable under the present emergency condition.
Thus theatres must produce patriotic shows 1y order to
obtain the police approval. Of course most of girl
revues are worthless, and even when they are absolute-
ly prohibited, the public will not suffer. Such revues
are emjoyed by only school girls who are becoming
great fans of those girl plavers. The amusement quar-
ters are to suffer more control by the police, and must
find new attractions to be presented to the public with
the official approval

Good Advice To Officials

Welfare Minister Kido gave three forms of advice
to the officials of the national emplovment offices. He
said : “Kindness, Fairness, and Quickness.” This advice
given to the employment office oficials should also be
given to officials of all Minstries, 1f officials show a
little more kindness to the public and do their work a
little more speedily, the peopie wall greatly appreciate
it. Now to most of them, 1t 1s dreadiul ordeal to go to
any Government office. because they are sure to be
made to wait hours and then to be unkindly treated by
officials. Mimster Kido's advice should be given to other
officials as well.
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Foreign Powers Aid Chiang Regime

Huge Amount Of Arms Supplied To
Hankow Via Haiphong, Hanoi
And Hongkong

Although the China Emergency 15 essentially a con-
!‘ﬁct between Japan and the ant1-Japanese Kuomintang
fluence, the intncate relations and attitudes of the
Vanous powers toward the Chiang regime have given
rise to seriocus internattonal complications,

In particular, the assistance given by some of the
powers t¢ the Kuomintang regime has needlessly ag-
gravated itl-feeling between those powers and Japan, thus
causing friction to mar the hitherto friendly and amicable
relations,

Regardiess of the flowery words the powers assist-
g the Kuomintang may marshal together, they cannot
denv that they have deliberately played with fire and
have of their own accord plunged nto the maelstrom of
the China Emergency through their assistance to Chiang
and their hostile attitude toward Japan.

Notwithstanding, the powers assi sting Chiang have
clamoured outwardly for the peace of the Far East and

have expressed their desire ior a satisfactory solution
of the conflict.

It is only natural that these powers should desire a
speedy settlement of the conflict so that they might not
only protect, but also develop their interests in China
further. But ironically, they have adopted an attitude
which has so far only served to aggravate the conflct
and has maliciously boistered the traditional Chinese ins-
tinct of playing one power against another.

Chinese history is full of the measures and strata-
gems adopted by the Han race against other races,
superior in force, whose influence waxed and waned in
the north. Then after the republican form of govern-
ment was estabhished and during the period of civil dis-
turbances, as well as from the time of the Kuomintang’s
seizure of power up to the present day, there have been
countless examples of this policy evident in the rivalries
betwean the Chiang and anti-Chiang blocs, and in the at-
titudes of various factions toward foreign nations.

This trait becomes even more obvious upon read-
ing such books as “Tortured China” and “Can China
Survive 7" by Hallett Abend, an American futhority on
present-day China.,

In all events, Japan, in this instance, has been singl-
ed out as the foe for the display of this method of pitting
one power against ancther,

The strengthened Chinese anti-foreignism and
the collective pressure of the powers have been con-
centrated against fapan first of all, and the Euro-
American powers do not realize that after Japan,
Britain's turn will come once again as in the past,
and then that of the United States, of France, and
of Soviet Russia,

In order to attack Japan, the Kuommtang found the
friendsnip ot the other powers necessary. In this res-
pect, the times when Britain and the Umited States
were branded as the foe by the Kuomntang should be
recalled,

At all events, in fighting Japan, the Chinzse mathod
of playing one power against another requires the aid of
the other powers to the highest degree. Provided that
this 1s obtainable in the manner desired, the Kuomintang,
relying on this stiength, seeks to throw both Chinese ter-
ritory and the powers’ assistance into a protracted con-
flict against Japan.

Thus, the net result of this ass1stance 1s to aggravate
and prolong the China Emergency.

Huge Amount Of Arms Sold

The extent to which the various powers have as-
sisted the Kuomnntang since the outbreak of the China
Emergency can be judged by the huge amount of arms
sold to the Chiang regime.

Some of these sales, of course, were undoubtedly
due to the anxiety of the war-mongers of the world not
to lose this opportunity for making enormous profits.

Nevertheless, in the case of such powers as Soviet
Russia and Britain, the sales of munitions have besen
made as a part of their political assistance to the Chiung
regime,

At the same time, in accordance with the calculation
of the war-mongers of the world, the sales of these arms
have intensified and proienged the hostilities,

Both Shanghai, before 1ts occupation, and Hong-
kong were in actuality transformed 1nto the agencles of
these war-mongers and formed a general staff office. In
addition, many European and American observers clear-
ly pointed out that the controiling influence of Britain
over these two ports, together with the British policy of
assisting Chiang Kai-shek and applying pressure on
Japam, gave them the appearance of being the Kuomin-
tang’s commssariats.

Because of this Bntish policy. the way was
opened for the war-mongers, the arch-enemy of man-
kind, 1o carry on their activities extensively. caus-
ing Mars to run rampant in the Far East,

It can even be said that it was through its relhiance
on munitions from foreign powers that the Kuomntang
was led to aggravate, instead of localize, the conflict
with [apan.

The volume of munitions sold by the various pow-
ers to the Chiang regime from December 1937 to March






October 1, 1938

VOICE OF NEW CHINA 9

Chiang Kai-shek and that this very assistance tends to
prolong the conflict, Germany carried out a decisive step
by recalling her mulitary advisers attached to the Kuo-
mintang. In addition, she has halted her sale of arms
to the Kuomuntang, even to the point of cancelling those
already contracted for.

Italy has also maintained an attitude simular to that
of Germany,

On the contrary, such nations as Biitamn, France,
and Soviet Russia have given political assistance to the
Kuomintang, as well as flagrantly carryving on their
arms assistance.

The United States has forbidden as a governmental
policy the transport of arms by government ships and
the way 15 left open only for private arms transactions
through the hands of individual war-mongers.

The assistance given by some powers to the Kuo-
mintang has not stopped with help through arms alone,
but has extended to the point of applying pressure on
Japan. Britain and Soviet Russia.in particular, have
been most active in this respect.

Ever since China’s currencv reform, Britain has
pushed forward to the point of managing the credit
situation, thus giving the Kuomntang an appearance of
bewng the vanguard of British influence.

Upon the spread of the Far Eastern conflict to
Shanghai, Bntain, criticizing the fact that a Japanese
mihtary organ was established in the extension analo-
gous to the International Settlement, launched a move
to force the Japanese and Chinese troops to vacate
Shanghai through the co-operated action of the powers.

Must Protect Residents

In the first place, however, the statiomng of the
Japanese military organ in a place analogous to the In-
ternational Settlement was for the protection of the
Japanese residents there, as in the case of the troops of
the other powers.

From the standpoint of the defence of the Inter-
national Settlement, the Chinese troops which uniaw-
tully sought to carry out military measures within the
settlement should have been the ones driven out.

Facing an unexpected emergency, the Japanese
forces, launching defensive measures against the settla-
ment trespassers, took counter-action against the
hundreds of thousands of Chinese troops with a force
one-tenth as strong.

Britain, while aware of the Chinese challenge to the
Japanese, looked on indifferently while the 25,000
Japanese residents faced the greatest danger. When
the Japanese forces, although outnumbered, took coura-
geous measures to repulse the Chinese challenge, and
in addition, when the Japanese bluejackets. acting in
concert with the army forces hurriedly sent there, be-
gan to dnve out the Chinese troops, and when the posi-
tion of the Chinese turned for the worse, it must be
considered all too unjust that Britain began to put forth
objections.

Furthermore, the British frequently obstructed the
operations of the Japanese forces in the Shanghai area
as a whole, as well as enabling a part of the Inter-

national Settlement to be transformed into an organ of
the Chiness troops and a nest for anti-Japanese in-
trigue. ‘The instances of Brtish unfriendliness have
been too numerous to tabulate.

The Brntish also launched dipiomatic maneuvers
for international pressure against Japan. Shattering the
composure of the United States, London sought to exe-
cute its own will bv placing America in the forefront
of ill-feeling against Japan.

These maneuvers eventually blossomed into the
Nine-Power Brussels Conference that made the United
States most active in this respect since the time of the
Washington Conference. Through the Brussels parley
London sought to carry out measures to expand its
own interests 1n the Onent.

Notwithstanding, the clear-sighted American lead-
ers refused to dance to the British tune. The strictly
neutral attitude maintained by the United States and
the positive actions of Italy caused the Brtish machina-
tions to fall through.

In the meantime, the war situation developed con-
sistently in favour of the Japanese. Shanghai, citadel of
British interests in China, and the banks of the Yangtse
gradually came under the control of Japanese troops.

With the growing reabzation that continued
opposition to Japan would make the entire Britain posi-
tion in those districts most precarious. a tendency has
been shown of late to amehorate the British attitude to-
ward Japan to a certain exient.

On the other hand, Soviet Russia, seizing the China
Ewmergency as a good opportumity and pulling wires be
hind the Chinese Commumst Party, furthered the
latter's rapprochement with the Kuomintang, while
planning at the same time to spread the red influence
within the Chiang regime.

Thus while enabling Chuang Kai-shek to escape his
doom by giving positive aid in the form of airplanes,
military officers, and expenienced pilots, Moscow is
pursuing a strategy whereby the communists are made
active within the Kuomintang regime, so that as the
wartime organization of the people is made stronger,
the people’s thoughts will be gradually reddened and by
the time the conflict ends, the Chinese earth wili be
bokshevized,

In its rapprochement with the Kuomintang, thera-
fors, the US.S.R. is carrying on a policy of concerted
action directed against Japan, while gradually spreading
the commumst influence within the Chiang regime. In
order to attain these two objectives, all sorts of military
assistance are being given.

In this respect, the longer the hostilities contunue
and the weaker the Kuomintang power grows, the com-
mumsts’ influence will on the contrary grow propor-
tionately greater. Thus, since the Soviets’ great desire
for the bolshevization of China is going on, a new situa-
tion, based on the hand-clasp between the Chinese com-
munists and Moscow, arises to aggravate the situation
as the Chiang Kai-shek influgnce weakens in conjunction
with the repeated Chinese defeats.
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Mescow's Aild To' Kuomintang )

In pursming such a path, however, Moscow has
concentrated 1ts aid to the Kuomintang in the form of
munitions and airplanes. To-day, the remaiming strength
of the Kuomintang air force 15 practically entirely com-
posed of Soviet-made airplanes manned by Soviet fliers
and a few Chinese pilots. Other foreign advisers have
either been gradually discharged or have given up their
jobs as a bad bargain and have gone home.

In addiion, although the foreign military advisers
formerly consisted of Seviet Russians for the aiwr forca
and Germans for the army, now that Germany has re-
called her mmhtary advisers, substitute advisers are
going from France, which 15 an ally of the Soviet Union.
The Chinese troops are thus placed 1n a position to be
manipulied by Franco-Soviet nulitary advisers.

On one hand, the USSR, seeing the Kuomintang
weakeming and seizing the Kuomngtang-Soviet rap-
prochement as a good opportumty, 15 pouring many
troops mnto the Sinkiang area. But, by seeking to speed
up the work of bal.nevization in that region, 1t 15, on the
contrary, mmniating & tendency to draw a conflict 1nto the
northwestern part of China,

On the part of France, despite the assurances made
to Japan list autumn that French Indo-China would not
be made a route for the transport of arms to the Kuo-
mintang regime, secret use 1s being made of the routes
from French Indo-China to Yunnan, from French Indo-
China to Wwangsi, and {rom French Indo-China “to
Kwangtung via Kuangchow bay {or the transport of a
great amount of arms to the Kuomintang. In the excite-
ment also, she has managed to acquire concession rights
for a railway between French Indo-China and Kwangs:.

Of late, France has assumed the lead among the
powers in brazenly providing aid for the Chiang regime
and 1s thus growing more aggressive as the China
Emargency continues,

French Attitude Regrettable

This attituds of France has greatly aroused the
Japanese government and is to be most regretted for
the sake of France hersell. In the Japanese public
opinion, the voice is growing louder that if France per-
sists in continuing such actions, appropnate counter-
measures shouid be resolutely carried out. Thus,
France is plunging of her own accord into the mael-
storm of the China Emergency,

Although brief, the foregoing has outlined the assis-
tance being given by the powers to the Kuomintang.

In addition, as the Kuomintang regime nears its
last hours, a growing atmosphere for peace becomes
more and more evident within its ranks. Not only are
the Chinese peopl: themseives growing weary of the
conflict. but the Kuomintang fighting power is reaching
115 Limuts,

Almost endiass replacements may be possible as
far as numercial strength goes, but the equipment of the
troops has already fallen, With too much expected of
them, even the crack divisions of Chiang Kai-shek’s
€entral troops received a big blow at Suchow, several
divisions being annihilated, and their fighting calibre
falling to alevel where 1t 13 difficult to discern any

appreciable difference between the central and the pro-
vincial troops.

Furthermore, among the troops that are well dis-
ciphned, a number of commanders are being executed,
which in itself 1s leading the Kuomintang army further
toward coliapse,

Leading To Greater Suffering

But i spite of all this, the frantic assistance of
France, Soviet Russia, and Britain still serves to keep
Chiang Kai-shek’s regime together, thereby leading the
Chinese people into even greater sufferiny and causing
the misfortune to spread over a needlessly wide area,

As Reichsfuehrer Hitler has said, the various
powers, lacking a correct perspective of the China
Emergency and without knowing what China reallv 1s,
are only blindly, aimlessly aggravating and prolonging
the conflict with the unintended result of causing the
Chinese people to suifer and to make the Jarvanese posi-
tion in China more domnant.

Repeatedly asserting her respect of the rights of
neuiral powers, Japan 1s carrving out this intention n
action, and although the siress of the hostilities may
have caused a few unforeseen and infelicitous incidents
to occur, Japan's true desire has been to respect all
neutral powers’ nghts,

But as long as assistance to the Kuomintang re-
gime s conlinued, thereby Raunting Japan’'s intention
and aggravating the conflict, the powers giving aid to
Chiang Kai-shek must fully realize that they cannot but
voluntanly weaken their future position in China once
the conflict is over,

Depression In Shipping

Keenly reflecting the depression in shipping busi-
ness throughout the world vessels with the aggregate
tonnage of 2,426,000 tons are lying idle, accordmg to
investigation made by the Tapanese Ship Owners’ Asso-
ciation recenily. This represents an increase of 26,000
tons as compared with the figures complied by the same
association on May 10,

Classified according to countries, the figures run as
follows :

July 10 May 10

tons tons

Great Britain. . ... .. 420,000 420,000
United States . . .. .. .. 1,214,000 1,214,000
Japan .. ... L., 15,000 16,000
Norway . .. ......., 194,000 8,000
Germany . .. .. .... 42,000 42,000
Italy . . .. ... e e 74,000 151,000
France . . ., .. ... .. 183,000 183,000
Netherlands . . . ... ... 6000 37,000
Sweden ........... 130,000 210,000
Greece . . ... ...... 64,000 64,000
Dutch East-Indies . . . . — —
Other Countries . . ... . 50,000 50.000

Total . . ... . ... 2,426,000 7,400,000
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that is unsustable, The work of revision will he based
on the principle of equality., A Roman maxim says:
*"What benefits the peopie most is the best of laws”, The
English also base their law-making on the principle of
locking after the interests of the majority of the people.
This is what I have always been trying to upheld and,
worlkang together with the members of the Yuan, to
achieve the best possible result. 'We particularly wel-
come learned authorities here and abroad to send us the
findings of their studies as suggestions for our adoption.
We shall greatly appreciate such help to accelerate our
task. Taking this gpportunity to express my mmnd, [
hope my humble call will bring in 2 svmpathetic res-
ponse.

China Regions’ Communications
To Be Improved

Designed to place communications {acilities in
North and Central China on a more solid basis, two
joint Sino-Japanese communication companies. North
China Telegraph and Telephone Company and Central
China Electnic Commumnication Company., have been
recently organized.

Branch Offices Heore

The head offices of new companies to be operated
in co-operation with the projected North China Develop-
ment Company and Central China Rehabilitation Com-
pany, will be placed in Peking and Shanghail respec-
tively and the branch offices in Tokyo.

The North China Telegraph and Telephone Com-
pany which 1s to take place of the present Noith China
Communication Admmstration, will be capitalized at
35.000,000 ven, and Otsuhike Inoue, chiefl of the North
China Commumnication Admimsstration. has nformally
been appoinied president of the new concern. The
capital of the new commumnication company will be sub-
scnbed as follows:

Capatal . . . . ... ... ..., Yen 35,000,000
Subseribers

Provisional Government

at Peking . . .. e e T IB000,000
Manchoukuo Telegraph

& Telephone . ... .. LT 4000000
Japan Telegraph &

Telephone ... ... . .7 4.000.000
International  Electric

Communtcation. . . . Y 4,000,000
North China Develop-

meni Company . C e o 12.000.000
General subscription . . .. .. .7 1,000,000

The Central China Electric Communication Com-
pany which will be divided into three departments,
namely general affairs, technical and business, 15 ta be
capitalized at 15,000,000 yen. There will be no official
president for the time bewng, and Hiroshi Fukuda who
has been instrumental in estabhishung the new commu.

nication company, wiil attend to the duties of the presi-
dent.

Murders and Assassinations In Shanghai
By C. C. Chen

Within the last six months Shanghai has witnessed a
continuous string of assassinations much to the surprise
of the social circles and disturbance of public order and
safety. No doubt it is the outcome of political manipula-
tions of the discredited Chiang regime. 1t is well-known
that Christian Gen, Chiang Kai-shek has always kept
up the practice of crdering about his well-paid despera-
does to assassinate any one who, no mattetr how worthy
and well-intended the person may be, happens to be his
antagonist. Many innocent people, ranging from officials
downward. have faljen victims to his cold-blooded prac-
tice ever since he came to power in 1927. The people,
although they hate him intensely, but, for fear of his
secret assassination orders, dare not raise their voice to
denounce him for his cowardly acts.

Even at present, when Christian Chiang has met
defeat after defeat on the battiefield and is fast
approaching his end, he is still bent on making matters
worse by mts underhanded measures instead of rying to
see his own faults. Highly paid assas9ins are sent cut
sverywhers to murder his personal epemies, bringing a
reign of terror on society and upsetting the peace of
the city. In his opinion, it mmght be that by his dong so,
he is setthng personal grudges, and, in the meantime,
bringing pressure to bear on the opposition elements,
Contrary to his expectations, Chiang is, by the further-
ance of his mean tactics, bringing himself nearer to his

downiall.

In fact he has long since lost the confidence of the
people and the symapthy of the general public. With
his ascendancy to power, began his misrule. He has
brought disaster to the country and ternble sufferings
to the people. He drained dry the country's wealth for
his own profit, and devoted himself to intrigues with
England to the detriment of China’s sovereign rights.
He shipped oat all the silver in the country to England
and America and enforced ihe national currency law,
which has no reserve to back up the notes issued by the
Government banks. Yet, in spite of having so thorough-
Iy squeezed all the money out of the people. he has
done nothing constructive for the country. National de.
fence and military preparedness have been but van talk,
Still he urged the war of resistance, provoking the ire of
Japan. A year has now pa3ssed since hostilities began.
The result has been useless waste of countless lives and
vast wealth., May the evil of Chiang be condemned by
God and man! He is never repentant, although he is
rapidly nearing his end. Moreover, with lus ill-gotten -
wealth, he is trying to wreak more havoc by terronzing
the people. But what good can these assassinations do
him? Can they really help him to perpetuate his re-
gime? Nay, it 1s time for Chiang to wake up from his
dreams and give up his-ambitions, for he is thoroughly
hated and despised by the whole Chinese Nation.
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International Intellectual Collaboration

Inter-University Courses in ltaly

There 1s no doubt that during the past fourteen
vears Fascist Italy has given daily proof of a smeere
desire for intermational colaboraticn, net only 1n the
political field and by the conclusion of pacts of friend-
shap, but also 1 the no less effective fizlds of culture,
science, art, sport and industry. One of the most
character.stic instituttons s that of the inter-university
courses, attended by forewgners from all parts of the
world in the principal educational and artistic centres of
Italy. These courses are based on the principle that a
mutual understanding 15 the best means of furthening
peaceful relations between the different nations.

Courses for foreigners were started in March, 1913,
nst a few months after the March on Kome, when the
Fascast Inter-umversitv Institute was created Later.
m {925 the Fascist Government founded the now
famous Ttahan University for Foreigners in Perugia,
which 1n the beief period of eleven academic years, has
seen the numbers of students increase from 303 1n 1926
to 720 1 1936. Without taking the present vear into
account, though a further increase has been registered
in 1937, 1in the eleven years since the courses com-
menced, 3000 foreign students belonging to 63 different
nationalities and from all parts of the world, have at-
tended the University of Perugia.

Up till 1936, 600 of these students have passed
their examunations and obtained either a diploma for
teaching 1tahan abroad, or a certificate for knowledge
of the Italian language.

Linguistic Studies

Apart from purely hnguistic studies, all the other
vourses give instruction 1 advanced subjects. The
Perugia University 13, however, already so well-known
that 1t 13 unnecessary to descnibe the courses, the
method of teaching and the programme. The 1nter-uni-
versity courses instituted in the other important centres
are less well-known, however, and though they are orga-
mized on entirely different lines, their intellectual aims
are identical with those of the Perugia University.

The foundation of the Fascist Inter-university
Institute 1n 1923 gave rise at a later date, as has already
been said, to the 1dea of a Umversity for foreign stu-
dents at Perugia, but its imtial activibes consisted of
the organization of courses and lactures with special
reference to Italian art and to the Italian language.
Later, as a resuit of the great success of this imtiative
and of the experience obtained during the first penod
of deveiopment, the Institute was reorgamzed on a new
basis 1n 1934; it was given jundical status and placed
under the contrel of the Mimstries of National Education
and of Foreign Affairs.

The aims of the Inshitute, as defined in 1ts statute
are as follows: (1) to assist in the development of
scientific and national culture and in its diffusion among
the nations; {2) to promotd relations between the um-
versities of Italy and other nations and to provide
imformation regarding Italian umversity instituhons,

(3) to orgamze and co-ordinate intellectual courses
for foreigners, {4} within the Lumits set forth m the
regulations to supply help for foreign students in Italy
mm the scholastic field, (3) to propose exchanges
between umiversity  professors, teachers and students
i1 the muddle schools.

In the intem of executing 1ts extensive programme
im the most satisfactory manner, the Institute has esta-
blished continuous communication with forergn umver-
sities and other cultural centres abroad, and represen-
tative offices have been established in all foreign
institutes having an Itahan chair; active intellectual
and bureaucratic assistance 15 given to foreign students
who desire to study m [taly.

The chief activity, however, consists 1n the seasonal
courses, most of which take place 1n the summer. The
mest mteresting and famous aties have been selected
as centres for these courses, 0 that the foreign student
may benefit spiritually, hstonically and educationaliy
from the atmosphere of such centres as Florence, Milan,
Bologra, Paduga, Palermo, Pisa, Ravenna, Vemce, Siena,
Arezzo, Faenza and, of course, Rome.

Eminent Professors

Chairs in the various subjects are occupied by the
most emineni professors and by the greatest authorities
m Itakan university and inteflectual circles,

The courses take place as a rule 1in the summer
and, according to the subject taught, are of varying
duration. No comphcated formalities nor any specal
degree or diploma are necessasy to qualify for enrol-
ment. It suffices to send a written request addressed to
the Inter-umversity Institute giving name and address,
etc., ani stating the course it is desired to follow: there
1$ a small enrolment {ee, but the courses themseives are
given free of charge. Foreigners who attend the courses
(which are also copen to Italian students), are given
considerable facilities and concessions of an ecomomic
nature . 6 railway coupons entithng the holder to a
50% reduction for an equal number of journeys anv-
where on the Italian rallways; a 75% reduction on the
fares on all Itahan steamship lines touching Italian
ports , passport visa gratis | free admission to all Italian
museurns, monuments and galleries; 2 free visits to
the Vatican Museums and Galleries and a 50%, reduction
on all subsequent visits,

Eack city gives special reduchons of various kinds
to students attending courses, Special arrangements
have also been made mm every city with hotels and pen-
sions of every class, so that students are sure to find
excellent accomodation and food at much reduced rates,
Dunng certain courses interesting tours are organized
at iow prices by the Itahan Tounst company, C.7.7.

From the above details it will be gathered that
the popuiarity among foreign students of this imtative,
parallel and complementary to that of the Perugia Um-
versity. is fully jstified.
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THE BELGIAN NEUTRALITY

When the War broke out in 1914, Belgium — owing
to her ome-sided attitude — exposed herself to the
gravest dangers, Asthe German advance proceeded at 3
quicker pace than that of the French (who were equallv
ready to invade the country), she had to put up with a
mulitary cccupation Which — although humanely carried
out by the Germans — was nevertheless greatly resent-
ed by the inhabitants. Belgium had unnecessarily tied
hersell up with the policy of France, and she had to
suffer for it,

She did not make any important changes in her
pro-French attitude for many a vear after the War
was Over and continued to be a staunch supporter of
French Pohiey. It was not until the accession of her
present King that she commenced to embark on a more
independent foreign policy of her own — a pohicy that
will permut her to remain outside any future warbke
complicaiions 1n Europe,

Belgian peutrality 1s not the product of weakness,
but originates from a conscicusness of the countrv's
national interests. This change of policy has met with
sincere approval by Germany whose Government can-
not carry out its great schemes of internal reconstruc-
tion uniess there are no avoidable embarrassments
the domain of forcign politics. Herr Hitler, therefore,
has expressly guaranteed Belgium's neutrality, just as
he has guaranteed, more recently, the inviolability of
Switzerland.

Quai d'Orsay

The French, on the other hand, are apparentiy l8ss
pleased with this development. It is true that the Quai
d'Orsay has bestowed jts benedictions on it, but this
does not prevent the military authorities from finding
1t extremely hard to throw overboard the long - cherish-
ed belief that Providence had intended Belgium to re-
main for ever the Eastern glacis of France. A number
of French papers and periodicals have recently contri-
buted articles on the subject and commented upon Bel-
gium's attitude more or less critically ; but not one of
them has set forth its views with the same commend-
able directness as has been done by *“Notre Prestige”
m an article entitled, “Belgium, the inevitable Theatre
of War,”

“Notre Prestige” muaintains close relations with
the General Staff and with Parhiamentary Commttee
of Foreign Policy and the opimions expressed by it
may therefore be regarded as authoritative. Moreovaer,
the article referred to 1s evidently the work of a pro-
minent military expert, as may be inferred from all the
technical details mentioned in it.

The anthor certainly does not lack the gift of 1mna-
gination. He starts from the usual assumption that
there 1s a “German menace” and explans that the
Grerman drmies would naturally invade France by way
of Belgium, as a direct invasion is made impossible
by the Maginot Line. After the easy conquest of Bel
giums he says, the Germans would create huge aeroplane
bases along the coast from which London could be

reached in twenty or thirtv minutes. He tries hard to
frighten the British, the Dutch, and — of ¢ourse — the
Belgians especially by teliing them what the Garmans
would do, and holds that Belgmim would expose hersel!

to a terrible risk if she endeavoured “to protect herself

single-handed.”” *“The miitary power of France would

be a far better protection than ‘voluntary isolation.”*
He advises her, therefore, to abandon such isolation

and to throw in her lot with that of France, “We

only want 24 hours to despatch a motorised French

army to Liege and the Meuse line of defence,” and

these forces acting 1n conjuction with French, Brinsh
and Belgian aeroplanes will make it impossible for the

German invaders to enter the country.

After thus explaiming what France can do to save
Belgium from a German invasion, the writer tells s
French readers how France would benefit from the
plan he has outlined. The fate of Belgjum as such is
of no concern to hum or to his colleagues on the General
Staff, but the return of Belgium to her old dependence
upon France 15 highly desirable, chiefly for the reason
that Belgium would constitute an ideal base for a French
attack upon Germany.

War, he writes, is not waged any longer by passive
methods. The quick-moving mechanised and motorised

detachments which France would despatch ta Beligium
would not be content to dig trenches and to make the
war an underground affair for four years, There is
something better they can do.

Superior Efficiency

“The tanks which we now possess are of a speed
and efficiency superior to that of the German ones . . .
and they will have no difficulty in causing the Germans
to retreat in disord:r to the borders of Westphalia.”
The author goes so far as to hint that France mught
consider 1t necessary to send her “auxiliary troops”
without waiting for Belgium's request that she should
do so, “The presence of a French army bised on the
Eupen-Malmedy line — 60 miles from Germany’s most
vulperable part, the Ruhr-—1s the only guarantee of
a peaceable or enforced decision and 1s the decisive
move on the European chessboard. Nothing but the
establishment of an air base as close to the Ruhr as this
can ensure the success of our “reprisals,”

It 15 but natural that this article along with a num-
ber of others written in the same ven and evidently
inspired by suggestions emanating from prominent
mulitary authonties aroused considerable attention in
Germany, whare it is ponted out that neither the
Government. nor the pulitary authorities, nor the Press
have ever expressed themselves in so aggressive a man-
ner. In Belgium, too, critics have not bxen idle in de-
nouncing the tendepcy that manifests itself in those
publications, The Flenush journal, “Volken Staat”
adequately describes the meaning of the announcement
that Belgium is to be Europe's next battleground when it
speaks of the “murder, arson and destruction, such as
France has practised a hundred and twenty-twe times
1n the course of eight centurnes.”
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Spanish Mineral Resources

Rich in Gold and Silver

General Franco's drive for control of the earth’s
richest mercury munes at Almaden, in south-central
Spain, recentlv, remunds a metal-hungrv world that
Spanish, wealth in minerals 1s a vital factor of the cur-
rent war,

In normal times, nearly 50 per cent oi ail mercury
produced comes from Almaden, about 125 miles south-

west of Madnid in the T.oyahst-held province of Ciudad
Real,

Because mercury is the only common metal remain-
ing liquid under a wide range of ordinary temperatures,
it is an industrial product that has few substitutes, Pos.
sesston m almost unlimsted quantities of a raw material
useful in drug, chemical and other trades. in the reco-
very ol gold and silver, as well as in the manutacture of
high explosives, is therefore a trading asset of no mean
consideration to its owners — 1n wWar Or peace.

Ancient lnvasion

Besides mercury, Spain is also a treasure vault for
many other minerals,

More than 2,000 vears ago, silver mines of Iberia

(as Spain was then known} regularly employed 40,000
men.

It was the lure of precious maetals then that drew
explorers and generals to foreign shores. Spain. rich in
sulver and gold, was to the ancients what Peru and
Mexico in the New World later became to the Con-
quistadores., Phoenicians, Carthagimans and Romans, in
turn, swarmed to this peninsula, stripping 1t of fortunes
in metal. One of the dramatic scenes of history was that
riumphant processio- in Rome when Sciplio, home
from victorious campaigns on the Ibenian Peninsula,
paraded the streets with chariots heaped with silver from
ravaged Spain.

To-day, with modern chemical magic that turns na”
ture’s gifts into products of heavy indus(ry, armament
transportation facilities, and a muititude of manufacturad
objects for everyday use, the baser metals, along with all
the other minerals, have become more precious than the
“precious” ones. And Spain has a share of assorted ores
that makes her a first-class modern economuc prize.

Mineral Contro! Divided

More than 20 of Spamn's 50 provinces contain among
other deposits copper, lead, zine, iron, coal and potash.

Since the Nationalists now hold a territorial ma-
tority of the country, they naturally control a good per-
centage of the mineral regions. The loss of Owviedo, in
northwest Spain, with 1ts extensive iron and coal fields,
was a heavy blow to the Loyalists, as was the winning
by the Franco forces of the famous Rio Tinte copper
mine in Huelva in the southwest,

On the other hand, provinces stillin Loyalist hands
are of considerablee conomic value, particularly in potash,
lead and mercury.

There are the lead mines of Gerona, on the French
border m the far northeast, with their important by-pro-
duct of fluorspar, used in making steel. Lirmte coal.
lead and potash deposits are found next door in Barce-
lona. Farther south, Murcia 15 rich in zinc, lead and
sulphur, while 1ts neighbour, jaen, also contains much l=ad
and some won. In Granada, whose northeast portion- is
still Loyalist territory, are quantities of iron and some
lead.

The treasure chest of them all, of course, is the
Almaden district, in Ciudad Real with nearly half the
world's supply of mercury.

Foreign capital invested in Spanish mining opera-
tions is largely British, French or Belgian. More than
half of all copper mined 1o this country before the reva-
luton was from the British-owned operations in the
Huelva district of the southwest About a third of the
total was exploited by Spamish capital, the rest coming
under French domnation. In the same order may be
listed iron operations

Lead, on the other hand, with two-thirds of produc-
tion under foreign control, was maiwnly a French affair.
ajthough Getman, British and Belgian interests held a
portion of the field.

Nearly all of Spain's silver and zinc output in re-
cent years prior to the war, was mined by French com-
panies, while nine-tenths of the country’s extensive
potash wealth was recorded as under the control of a
Belgian group.

Fascism Does Not Fear a Fight Which Must Decide
The Fate Of Continents, Says Mussolini

Fascist Ttaly 1s prepared for a world-wide ideoiogi-
cal conflict, a modern equivalent of the religious wars
of centuries ago, and would take her part fearlessly
agamst Commnunism and Democracy. Premier Benito
Mussolint stated 1n an article pubhished widely by the
Italian press says the ‘N, V. Herald-Tribune’’ The
article was in the form of a preface to a compilation
Just published of the decrees of the Fasast party’s
Grand ‘Council during the last fifteen years.

Reviewing achievements of the Fascist regime 1n
the fifteen-year period, Mussolini stressed the “enor-
mous historical importance” of Italian intervention 1n
the crvil war in Spain.

He said  “It is the first time —— but wili it be the
ast time ? — that the blackslurts have met the forces
of Bolshevism and of mmmortal principles {Democracy)
on the international field ; it is the first encounter be-
tween the two revolutions, that of the last century
(for revolution is also a revolutionary involution), and
our own ; we do not know whether such a clash will
develop to-morrow or on a European and world-wide
scale , what we do know 18 that Fascism does not fear
a fight which must decide the fate of contipents.”
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There was unusual frankness in the article’s reve-
Yation that no sooner was the Ethioplan war over than
“an appeal came from the other side of the Mediterra-
nean which could not be left unanswered, after the
Bolshevists had made the Spamsh War ‘their’ war,”
and that “the battalions which had scarcely returned
from the conquest of the Empire were reconstituted.”

Mussolini went on to say that the Ethwopian war
and the League of Nations sanctions oriented Italy’s
forergn policy toward Germanv and Japan, with the re-
sultant Rome-Berln axis and the Rome-Berlin-Tokio
triangle.

“The solidanty between Rome and Berlin 18 such
that thers is no need of accords in the diplomatic
style,’ he said,

Emphasizing Italy’s stnides i mulitary prepared-
ness during the last five yvears, Musselim stressed the
importance of the “Passo Romano,” the Fascist version
of the goase-step, in making people mbitary-minded.

“Forewgners who had pitied us now hate us, and
of that hatred — amply reciprocated. moreover — we
are proud, forit reflects the whole atmosphere and

life of the Italian peaple as a mihtary character,” he
sald fnallv,

Where Are The Gains From Devaluation ?

In the tenth year since France formally accepted
the pohicy of monetary devaluation, the seventh since
Great Brifain yielded, and the fifth since the United
States gave way — with all currencies of the world now
scaled down, gold production increasing rapidly and
gold reserves up 100 per cent since 1931 — surely it
s in order to ask, how much the situation has been
eased by cheaper money?

Money is so plentiful in the chief markets as to
be practically unlendable, but the state of industry,
trade and employment is far irom satisfactory. Even
the commodity price level, chief subject of sclicitude
five years agoy-is slumping badly. Clearly, something
is wrong n trade, but devaluation is not a remedy.

The goid standard had its origin in barter — the
giving of ome service for another, and the barter
principle is the basis of ali sound trade today, but
obscured by a fantastic idea that “money” is the
source of purchasing power. Money 15 a facility of
trade, but the only real purchasing power in the
markets consists of the goods and services being ex-
changed. Unless they pay for each other, trade stops
and unemployment spreads.

French factory workers have been pushing up
hourly wages and shortening the worktime, forcing
the franc down from 6.63 cents in 193§ to 2.79 cents
in 1938, in the mistaken belief that they were winning
victories over empioyers; but they have forced up
the cost of living index from 433 to 680 in the same
time, besides reducing French exports and increasing
the number of unemployed.

Omne of the guotations given above refers to the
absence of capital iavestment in France in recent
vears, The effectiveness of labour in supplying labour's
wants depends upon the tools with which labour does
its work, The humblest worker 1z France is benefited
by the use of capital m every industry that supples
his wants. What would be the living conditions of
the present population of France without ralroads,
machinery, steam power, or other capital equipment?
The rural districis of France have been steadily losing
population to the cities as the mechanical industries
and trade have been developed.

Drain upon Bank of France

The effects of the continued drain upon the Bank
of France illustrate the aggregate loss of capital
suffered by the mation. The Bank of France is the
central depository of the French system. Each deva-
luation of the franc has marked down the value of
every bank deposit in France and of all savings wm
France and of all savings 1in the the form of promises
toe pay fran.. These resources are a pait of the
working capital of France, necessary to industry, trade
and employment. The plight of the French ra:lroads
15 another illustration. In large part they are owned
by the Government, but for years have been operated
at a loss and the deficits met by borrowing in the
capital markets. Tins wastage enters into the cost
of living of every family in France, Notwithstanding
this example of nationalization, demands are now
nsistent that all industry shall be narionalized. In
this case where would the Government borrow for
the deficits? v

Finland Is Qutpost Against Red Russia

Hard-bittan litile Finland is looked upon by
Germany as an outpost against Soviet Russia in
the North,

There 15 ample evidence that in the event of
any attack on Finland by Soviet Russia, the latter
waould quickly have to reckon with action by Germany,
which has no intention of ever allowing the Soviets
to swallow the country.

Such an understanding became clear with the
recent visit to Germany of Finiland’s Foreign Minis-
ter Holstl, who was given “full assurance of Ger-
many's great sympathy .”

While Finland's geographical position as
neighbour to Soviet Russia seems to make open
adherence to the Triple Anti-Communist pact in-
advisable, Finland 1s regarded as one of the leading
sworn foes of Communism.

German officialdom, after the Finnish statesman's
wisit, publicly branded the Soviet Union as Finland’s
real and only foe and praised the northern country
for armung in self-defense. Finland also was given
a pat on the back forits successful internal conquest
of Commumsm, and lauded for its “patience” in the
face of repeated “emcroachments by the Soviets.”
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Continuing mm this vein, an official comment
added ;

"Unfortunately again and again there are
cases wn which Finland must show patience
Only a few weeks ago the Finmsh pcpulation was
aroused justifiably when not less than 12 Sowviet
alrplanes in seven different places “lost their way”
over Finnish terrtory and flew far intc Finland,
Furthermore, to-day as in the past, Soviet Russian
encroachments at the border are a daily occurrence,

“Finland can rest assured, therefcre, of finding
understanding for her worries, especially in all those
countries which have awakened to the Bolshevist
danger. In her effort to keep out of all conflicts of
the big powers in the spirit of true neutrality,
Finland attempted to develop its policy along the
same lines as the Scandinavian couniries.

“Finally, a great fateful problem remamns open
tor Finland ~- namely what protection aside from her
own forces would be at her disposal in case of a
conflict forced upon her.

“"Hardly a word has to be said to-day any more
about the practical effectiveness of the League of
Nations in decisive and risky moments. The big
powers belonging to the League of Nations to-day
would hardly be able to render effective assistance
because of their geographical position.”

Britain's War Preparations

Great Britain’s elaborate plans for defence and
preparations to meet any emergency are apparent
even in Karachs, India.

During the month of August, nearly 125,000 tons of
wheat have been shipped to the United Kingdom from
the port of Karachi.

Six chartered ships averaging 8,000 tons each
have already been loaded and sent away and another
8ix steamers are now loading at Keamari.

Before the month ended at least four more charters
are expecled, thus making a total of 16 steamers, or
cne every second day.

Officials state that such a rush of work on wheat
charters has not taken place since 1923. The entire
whart staff, and particularly those in charge of go-
downs, are working at high pressure.

Local Textbooks to Be Revised

Textbooks used by middle and primary schools
within territories under the Reformed Government's
junisdiction hereafter must be those prepared by the
Reformed Government's Mimstry of Education, winch
are being printed.

"

Before the new textbooks_ are ready for use the
muddie and pnimary school may use some of the old text-
books. but these must be first approved by the Mimstry
of Education.

Chiang Regime’s Collapse Inevitable

Convinced that the collavsa of Chiang’'s regime is
mevitable de spite her assistance, Great'Britain is con-
templating a scheme ot dual control of China's specie
holdings abroad by London and New York under the im-
tiative of the United States, 1t1s rehably reported.
The Awmerican Government, however, will not accept
the proposal, political observers here opined.

The National Government 1s steady on 1ts wav io
a local admimstration in spate of the British aid. As the
result 1t 15 envisaged that the existing currency sys-
tem 1n the Yangtze Valley as well as in South and
Central China may be upset,

In the circumstances, 1% is pointed out, there is
na alternative for Britain to protect her rights and 1n-
terests in China than to wrest its specie holdings
abroad from the Nationalist Government in order to
place them under her control.

Fears, however, that Japan will raise opposition tn
the plan if 1t has been broached bv the British Govern-
ment, alone, resulted 1n the wdea of getting America
to stand on Britain's side,

The National Government has shipped abroad
from the beginming of the current hostihities up to
May 15 a total sum of $18,500,000 worth of specie of
which $16,600,000 have been sent to London.

In the meantime 320,000,000 ounces of silver ware
sent to London from the outbreak of the war to the
end of April, of which 130,000,000 cunces were further
forwarded to New York However, it 1s not known how
much of the above sum has been converted in dollars or
ammunitions It 1s also arranged under the Sino-
American silver agreement that the United States buy
from China 250,000,000 ounces of silver between May,
1936 and July 15, 1938,

Anyhow 1t is understood that Bntain is intending
to make the United States share responsibilities for the
Chinese currency by forwarding Chinese specie holdings
to New York.

Philippines Reject Japanese Firm's Bid
To Exploit lIron Mines

Despite a promised profit of over $10,000,000, the
Philippine Cammonwealth Government has turned down
a bid by a Japanese concern to exploit part of tha
government-owned Sungao Iron 'mnes, on the northern
tip of Mindanao Island, on a royalty basis, it was re-
vealed recently.

Officials of the Philippine National Development
Company, a government agency, disclosed that the
Japanese concern offered to pay a royalty of 25 cents
per ton on all iron extracted from the mines 1f it were
granted a concession. This, they estimated, would
have assured the Commonwealth of a clear profit of
$12,500,000.

At the same time, it was revealed, a similar offar
by private Filipino interests was also turned down,
the reason being that the Goveroment plans to develop
the Sungao deposits itseli.

‘
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Tel. Add: LLOYDIANO

on October 21 at &

on October 21 at 1t a.m. sharp
from the Shanghai Hongkew Wharf, Broadway.

tender will leave Customs Jetty

For particulars please apply to
LLOYD TRIESTINO

26 THE BUND, SHANGHATL

Nailed cases wil not be nccepted without a Customs Permik.

nger

HAND PACKAGES ONLY WILL BE ACCEPTED BY THE TENDER.

HEAYY BAGGAGE will be received by Messrs. Marden & Co. into lighters

ss. “"CONTE BIANCAMANOQO”
will sai! for Genoa via Honglkeng, Mamla, Singapore,

Colombo, Bombay, Mass>wah, Port Said and Naples
at the Customs Jetty betwsea 11 4.m. and & pm, on Qctober j0.

Pais

LLOYD TRIESTINO

TELEPHONE 16885
o~~~
L
S




