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Ohis mﬂﬂ?u’[nm, Made the fifteenth day of Januarf Auno \
Domini one thousand eight hundred and seventy-five (1375
between THE FREDERICK AND PENNSYLVANIA LiNg RAILBOAD .
ComPANY, a corporation existing under laws of the State of
Maryland, parties of the first part, HE PENNSYLVANIA ’
Raruroap CoMPANY, a corporation ex g under the laws of
the State of Pennsylvania, parties of he second part.

Whereas the railroads of the parties hereto connect with each
other by means of intervening railroads, and the said pﬁrﬁeg are
desirous to enter into a lease and contract with each oﬁher in
{ respect to the use, management, and operation of the railroads

the parties of the first part. Sol

Now THIS INDENTURE WITNESSETH, that the said parties
1 ﬁ;st part, for and in consideration of the covenants and a

ments which, on the part of the said parties of the second
are to be kept and performed, as hereinafter mentione
leased, and demised, and by these presents do let,
demise unto the snd parties of tha,mond pan,umﬂ.
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belonging snd appertaining, a8 well those now owned as those |
which may bereafier be aoquired by the said parties of the ﬂr?‘t
part at an-:.‘! et ween the said before-wentioned termini of the said
railrosd, or as sppertaining thereto, or extending from the ter
mings of said railroad in the city of Frederick to the Baltimore
and O Railroad, and all the corporate rights and franchises of
the said parties of the first part which may, in the judgment of
the parties of the second part, be requisite and necessary the

use, operation, and massgement of the said milroad and priperty.
To have and to bold the said demised railroad and property,

real and personal, and franchises, unto the saidparties of the
fecond part, their successors and assigos, to and for' the full enc
term of nine hundred and ninety-nine years, from and after
- the first day of January, Aunno Demini one thousand eight hundred
|and sevbuty-five (1875), fully to bo completed and ended, unless |
ner determined, as hervinafter mentioned.  Provided always,
Tt the said parties of the second part shall have the right, at |/
By time after the first day of January, eighteen hundred and
hty, after having given ove year's notice in writing to the
of the first part, or to their successors or assigns, of their
n h to dv, to cancel and sunul this lease and agreement,
ud sperender the said demised railroad, property, and premises,
0 thgMBaid parties of the first part, or to their successors or
r in the event of any sale of the said railroad, property,
! and préimises, or of any part thereof, under any decree of any
s h‘““ ader any mortgage or other lien; then, and in any such
Sl f OVERTRNS ‘part ‘of the second part shall have the right, at any
| time ther ’ y after having given ten days’ notice in writing to
- the said parties of the first part, or to their successors or assigns,
~ Of their intention so to do, to cancel and annul this lease and
‘ement, and surrender the said demised railroad, property,
d premises, to the said parti !
R — parties of first part, or to their succes-
e g 3 ﬁmw&lhtmn and surrender to he made
bed without prejudice to any claim which the said parties

e _ _ for moneys advanced over and above
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‘» econtl part-shall at all times, |
M1l ahd exclugive power, right,
0and work the said railroad and %
Wibics Bfthe first part, gn U8ball have the
son : and Jurther, that the®aid parties of. ‘\
e full, free, and exclusive right to chargey
, and receive all the said tolls on, and freight charges, duesy:
iee and profits to accrue from said railroad and property %
g said term, and to appropriate the same in the manner |
ereinafter mentioned ; and shall have, use, exercise, and enjoy ¢
11 the rights, powers, and authority aforesaid, and all other lawful |
Y powers and privileges which can or may be lawfully exercised and '
i} enjoyed on and about the said demised railroads and property, as
lg,oifxclusively, fully, and entirely as the same might or could have
g ,.f'b;een used, exercised, and enjoyed by said parties 6f the first part.
had this lease and contract not have been madee-a and as exclu-
sivelygefully, and entirkly, as said parties of the frst part have
ority by law to grant the same.,
- BECOND.—That the parties of the first part hereby agree to -
: fum{ﬂsh and provide all such permanent additions, improvements, |

battermegts, and increased, facilities to or upon the said demised

railroad and propert; whiclimay be required or deemed necessary
by the parties of ti

seadnd part for the full and complete accom-
- modation of the tgaflic of the said demised railroad ; and that, if
| f,he parties of tl effirst part shall fail to provide such additions,
Improvements, he erments, an( facilities, when required in writing
by the parties of the second part, then said parties of the second
- Part may proceed to furnigy, and provide the same, and to repay
themselves the cost thereof out of the net earnings of said railrond
and broperty, as hereinaftep mentioned ; and if at‘anv time said ne
earnings shall be insufficient, therefor, then the pm‘ties of the first
part herfeby agree to pay the de,ﬁcieucy in eash, or, at the option ;)f'
:h(:) parties of the first Part, in bonds of the parties of the first
0 be issued and secyreg as hereinafter mentioned ; and the parties

- of the first part herel, '
| WY promise . i : :
_Buch amounts as . % b » and agree to issue their bonds for
(B e 2. 08 ADDroved by tha nestle. —ocr r
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ousand dollars, to beardnterest at

PR oe hundred tl _ ¥y
not e“‘”?i‘mg;};;;; @8y per annum in gold, amd to be con-
o s l.ate 0 S1 e '.‘.‘:A‘, i X : L Bday | 14t
the 1o at OB the holdérs into Stock at fﬁmﬂ,‘f’nd _th it
vertible at OpY o r———— e ——— e

. order to secure the said bonds, the said parties of the first pa,.rt
illl‘(il and will execute and deliver a mortgage upon all the ra',ll-
: ()l;]s,‘px'bpel'ty, and appurtenances and franchises of the parltles
of the first part, and that the said bonds and mortgages shall be

| offguch form and tenor as may be approved by the parties of thg L
sécond part. And the parties of the first part do further covenaréu

' and agree that the said bonds, or the proceeds thereo.f,. sha.ll.be ,
,‘( applied only to the payment of the cost of such additions, im |
provements, betterments, and facilities as may be made f:rom time
to time to or upon said railroad and property as aforesaid, unless.
the parties of the second part shall consent in writing that the
said bonds may be otherwise applied ; and the said parties of theh
first part do also hereby covenant and agree that they shall not
and will not issue any other bonds, nor execute any other mort-

gage upon their said railroads, pr perty, and franchises, or create
any other obligation or indebted: in any form than as afore-

said without the consent and approval of the parties of the second
- part in writing.
And in consideration of the premises, the parties of the second
part do hereby covenant and agred“p and with the said parties |
" of the first part as follows, viz, :— |
- Frsr.—That the parties of the second part shall and will, at all
~times during the hereby demised term, or until this lease be can-
{ celled, as hereinbefore mentioned, work, use, manage, m:aintain,
- Operate, and keep in public use the said railroad of the ﬁart.ies of
| the ‘ﬂrst part, with the appurtenances, and will so work, use, and
| leﬁicnentl:y Operate said railroad and appurtenances, with all such
Ocomotives, cars, an rolling stock, owned and to be owned, con-
trolled or used by them, the parties of the second part, as shall

in the j ent of the reasona
| parties of the second urt be
'“l(‘“red, 804 proverly adavesa o “l o ok e w



all apply &L appPrOpriave bvile
same in the manner following, to wit: Firstly, To the payment of
the semi-annual cost of repairing, maintaining, and perpetuating
for public use the said railroad and property, and the equipment E
uded thereon, and all the expense of working, using, managing, :
and operating t the same, m(ludmu compensation for the. use oll
engines and cars actually employed thereon ; such compensation
to be at the rate of eight per centfim®pe’ annum on the ¢ of
such engines and.ears, to be estimated at their cash market v§lue,
at the time they are placed on said railroad for'use; and a flfthe
reasonable allowance for depreciation, wear and tear of thess
premiums for insurance, and all tolls, taxes, or assessments nog
levied or assessed, or that may hereafter be levied or assessed by |
the Jaws of the United States, or of the State of Maryland, upon i ’
the traffic passing over said railroad, and the prOperty thg u{d 3
parties of the first part now or hereafter acquired by :
of the second part by and under this lease; but it is h
(that no part of the salary of the General Superintendent, o
‘any officers or employees of the parties of the am Yar

' grade su to him, shall be charged or considered as
or embraced in the cost and expenm of repairing,'
and perpetnating, working, using, managing

'said railroad and property as M&
freight cars shall not be inelndoﬂ n t

which shall &iccrue as aloresaid,




rme rer t y parties
the second part. Fourthly, To the payment over to ‘Lhc ;’ g
i e ' | - if an ,
. : it of the surplus, i
st part semi-annually ot _
of t;h.c .m% : nay be necessary to
remainingg of | e

’ A

h sum or sums of I
’ y b L ! ' R ‘. o
I’&Vaﬁle mat d and nmt’uung coup
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on the said mi‘li'(md and appurtenances as desc'ribml in f?u,ul ;1(101;;&
gages, as follows: One dated the first day of ()cu.)l‘)m, 18 ‘)’ (::
secure honds to the amount of two hundred and.fl“'.)’ thousand
dollars ; and the other dated the tenth day UI July, 1872, to secure
bonds’to the amount of two hundred and fifty thousand .dollu,rs, y
gl]d as may be necessary to pay the accrued and :wcljl;ing Interest |
on any other bonds of the parties of the first part that may then |
have been issued under the provisions of this lease, and be then
outstanding, and as may be necessary to pdy any and all taxgs,’
issessments, duties, imposts, or charges imposed by law upon the '
parties of the first part; the said sums to be applied speciﬁcallyi
)y the parties of the first part to the payment of said interest and
4Xes, assessments, duties, imposts, and charges; but if the r
»Aﬂ.'the said net earnings of said railroad and property, applicable
o’fﬁjthe payment of said coupons for intergyt as above provided,
hall at any time during the period of five years from the date
ereofy be insuflicient to pay the said coupons forfiintercst as they
ature during said period, then the said parties of the second part,
ree that they will purchase, or cause to be purchased, all suc
paid cospons at thejr maturity at their par value ; the partie
. purchasing the same to be thereupon subrogated to the position
.d»a}l the rights of the previous holders of said coupons as secu-
y‘foa: the sum or gumg paid for the purch
ﬁeh?hey agree to hold, anq upon whic
© Preadb 0o for the foreclogyr

esidue

ase of said coupons,
h they agree not to insti.
£ ¢ of the mortgages securing the
aml alter the expiration of said five years from the date |
uﬂ!eu such Proceedingsy for foreclosure shall be instituted
NS Of anv of <ot 1 o
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;;;\-{z;.lvm»g the amount secured by the above-mentioned Jcl-";.'lul nt
to be given by them to the parties of the second part, .N:J’{n/y,
,i'l‘u the repayment to the parties of the second part (after paying
over such sum or sums as may be necessary for the payment of
uterest on bgnds and taxes as nforesaid) of the cost of any addi.
'mpra.vﬁﬁ_ﬂh!, betterments, or increased facilities made or
g by them to or upop the said tluuuanrailruud and prop- '
Y 'éleem 'neccnuq’ as above men.’
2@l i< ed or provided and not paid
| fir ' s aforesaid. Seventhly, To l
the paytent over to the said prum ol the first part, semi-annuall ¥y
of the residue of the surplus, if any thereafler remaining, to be
by them applied to such uses and purposes as they may deem
and to their own use, benefit, and behoof.
SECOND.—That the said parties of the second part shall and
will, at all times during the hereby demised term, except in the
event of the cancellation of this lease, as hereinbefore provided,
keep the buildings upon the lands hereby demised insured against
8 by fire, paying the premium therefor as aforesaid out of said
Uags, income, and profits, and will keep said demised railroad
rty in good order and repair; and will, at the expiration
CEReby demised term, or other sooner determination of this
And-contract, yield and deliver up the hereby demised rail-
property and appurtenances, in the same good arder and
that the same are now in or may bhe put in during the hereby
demised term; reasonable wear and tear, and damage or loss from
ire or other casualties, excepted,
hat the parties of the second part shall keep accounts
receipts and revenues arising from the business and
il T :l:inwt:; :i(:e demised railroad and property,
pairing, maintaining, perpetua-

n » Using, and Operating the said railroad
' and prop.
fthe said parties of




receipts, revenucs, and expenses afidpayments as aforesaid. And
the said President, or duly :mppointed’wgent of the parties of the
first part, shall be supplied Witb the necessary uut;hority giving
them the right at all times to trq?vel without charge on the cars o’;‘
the said parties of the second paft over the said demised railroad,
for the purpose of examining aq@i}!inquiring into the business and
management of the said railroadf?"ﬁnd of reportingshiereon to the |
parties of the first part e - . ab

e,

W S,
Fourra.—That if any“diﬁ'erencé shall arise between the“«pa:rﬁés'
hereto in relation to the terms of this lease, or in relation to any #
matter, cause, or thing, arising hereunder, then each of the parties b
hereto shall select a disinterested referee of experience and skill
" in railway manggement, and the said referees shall select another{
of like experience and skill, a%@:\ three so chosen shall hear
and decide such differences, and theit, decision, or that of a ma-
jority of them, shall be final a;r;d conclusive upon the parties
hereto. And in case either of the said parties should fail to ap-
point a referee as aforesaid for the space of twenty days after writ- -
ten notice to make such appoitment, then and in that event the f
referee appointed by the parties not in default shall appoint a
referee for the defaulting paﬁrieé, and the said two referees so
appointed shall select a third referee, and the three so chosen shall
hear and decide such differences, and their decision, or that of a
majority of them, shall be final and conclusive upon all the parties
hereto. W .

Fieri.—And it is further covenanted and agreed by and be-
tween the parties hereto, that as the said railroad of the parties
of the first part, or any branches thereof, shall from time to time
be extended and completed and ready for operating, the parties
of the second part shall have the right and option té e and
_ operate the same upon like terms and conditions as are ereu:'l&
| fore specified, and that the parties of the first part shall and
from time to time, and at any time Hereafter, when requested by

the parties of the second part, execute and deliver such further
or other instruments of writing as may be necessary to onm .
eflect the full intent and meaning of these presents, or to )

el [




Ind this indenture further witnesseth, that the sald partieg of
the first part do hereby appoint James McSherry their attorney
to appear for them before any Notary Public, or other Oﬂicé;
authorized to take the acknowledgment of deeds or other instyry.
ments of writing required by the law of M aryland to be recorded
and to acknowledge these presents as the act and deed of th(;

Frederick and Pennsylvania Line Railroad Co
¥ . - _:,_)..h_-.--‘ .ﬂ»vww—u--v--—;“--»-- SR ENGP  a. Mo, p.gny. —

“*® And this indenture further witnesseth,“vthag. thé“ﬂsa.'id parties Of o

the second part do hereby appoint Joseph Lesley their & i':()rney
b

ments of writing 1'eq'uired{.',[\)y the law of Maryland to be recorded,
and to acknowledge these” presents as the act and deed of the
Pennsylvania Railroad Company.

LR ol A

In Witnegs wlirxcnf, the said parties to these presents'hav,e |

caused their respective common or corporate seals to be hereunto
affixed, and these presents to be signed by their respective Presi-
dents, and the execution hereof to be attested by their respective
Secretaries. Dated the day and year first above written.

to appear for them before any Notary Public, or other ofﬁceag
authorized to take the acknowledgment of deeds or other instru-

JOHN D. LOATS,
/\ : President F. and P. L. R. R. Co.
B ) JAS. McSHERRY,
Secretary pro tem.

The Pennsylvania Railroad Company, by authority of the Board :
of Directors,

“G. B. ROBERTS,
Vice-President.
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