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RZ. LEHERMMAMERDL B RN Y
TABLE B. VESSELS ENTERED AND CLEARED AT THE PORT OF SHANGHAI

&aﬂi’qllﬁtﬁﬁﬁ ! ;N Ok & #
For and from For and from Total
L » Chinese ports and abroad l Inland places '
Period EX - w | W } -, W | . om
No. of No. of No of
vessels No. of tons \ veasels “—No. of tons vessels | No. of tons
AWM+ HE M 1020 22858 38,323,420 18,857 2,652,008 41,648 35.9?6.337
4+ x4 1027 21,514 30,151,853 15,808 ¥,311,870 37,422 32,483,323
:I: Lo 1908 22,248 34,588, 400 18,800 3,051,365 = 40,958 37,837,771
A & 1929 22,289 38,869,500 20,8640 . 3,440,834 42,029 39,819,304
+ A 1930 24,739 37,110,641 28,700 . 3,858,104 47,520 40,968,804
= 4s 1081 20,795 37,072,803 - 82,838 3,985,810 43,813 41 n'as 703
H# - g 1932 — 34,017,467 — — -
H# = 4 1933 18,115 35,222,541 8,270 4,108,598 46,836 3n 395 pil
# =4 1934 17,797 35,408,674 27,858 4,881,162 45,055 89,879,810
1 W 4 1035 - 18,501 34,028,803 80,84% 5,838,016 47,849 39.664.819
MR HER
Data from Cuostoms Re sorty
£ W o 4 & I B
TABLE C. INDEX NUMBER OF PRODUCTION IN CHINA
' RE—=-+=gE =100 1933=100
% M SEE'Y o an A [P xm | MHAM
' . ) General
‘Period ' Cigarettes [Cotton Yarn Whent Flour\ Cement Matches Index
BRW =4 — 4 1932 1n7.8 & 1113 * 76.3 * 4.6-% 92.3 ¥ 82.4 *
=) e 1083 100,09 100.0 100.0 103.0 100.0 100.0
- :I: =4 (u3d 87.8 118.4 112.4 102.68 02.4 100.4
= g #45 1085 2.8 107.8 126.5 - D1.8 81.8 08.0
- B 43 Jan. 121.7 124.8 119.5 $0.9 8.4 109, 1
= H 17 Feb, 03.3 02.8 ‘86.4 05.0 35.8 78.5
2 H 7 Msr, 99.4 105.0 1£2.0 9.8 03.8 102.8
H i Apr. 05.4 120.4 155.5 112.8 111.7 118.8
f A 12 May B3.3 112,7 148.9 11.7 103.2 1110
= B & Jun, B7.7 125.7 1654.8 117.9 101.0 116.2
+ H 13 Jul. 55.7 79.1 122,92 77.8 43.9 71.8
A B 7 Aug 71.5 al.1 151.9 80.1 51.8 84.4
Ju H 17 Sept 83.8 09,2 14,9 83.9 68.5 3.8
+ B 17 Oct. 97.9 110.5 128.7 00,8 83.3 102.0
+—H 17 Nov. 108.1 119.0- - 114.5- 104.8 101,68 110.6
+28 # Dec. 1147 118.8 100.9 47.0 97.4 01.1
R TENA TR N
Combpllpd b the E'-o'mmlc Raseareh Dapartin2at of the Cantral Bink of Chine.
gy >

Average of luly. Dacembar.

—_ _10;-—-



& % B R Foreigm Affairs v R,091,886.00
5. it % | Financlal Affain ., 71,550,125.22
8. & W X # R Educational and Cultural Aﬂnirs 14,012,480.19
7. H i 4 B W Judicial Administration ., 2,028, 083.43
8. W I | Industrinl Affairs 4,0486,230.00
p. * B B Communication Affairs .| ... 5,7R32,177.38
10. IR M B Mongolian and Tibetan Affairs .. 1,R17,M84.21
11. M 1 B Reconstruction Affairs .., - 1,300,725.86
& B Total Party and Civil Affairs Expenues _ - $184,%25,138.53
z. WW®R I MILITARY EXPENSES .. $61,120,295.43
™. MNRRERYH III. CAPITAL FOR STA’I‘E ENTBPRISES v P,845,23%.54
T ﬂ!ﬂl IV. SUBSIDIES:
_ . MF MR To Provincial and Municipal ' :
vernments $:3,553,151.08
2. = ‘ﬂ' » R!l l To Educational !nstitutiona 8,719,508.19
T‘o Enterprisea e 363,204.00
4, l herd o v 4,044,451.30
&ur Total Subsidies ... .. .. 46,080,314.63~
. MR V. COMPENSATION AND AWARDS " - 1,636.237.01
8. s’ VI LOAN SERVICE:
i g % & § & Service of Domestic Loana $107,093,004.A8
- %A L A& Service of Foreign Loans ... 56,800,810,14
5 Mr Bom- Indemnity ... . 88,350,256.32
4. X4 18,219,105.55
R iy Totnl Loan Service w o s 230,142,885.54
M. B VI ADVANCE PAYMENTS.. N 18,390,584.98
E: 3 !‘M‘k VIII NET PAYMENTS ADDFD TO RESERVE AND SUSPENBE
' ITEMS DURING THE PERIOD . e . 18,256,330.04.
_{.' Hﬂﬁ-#ﬁ_&ftt IX. _SUSPENSE ITEMS FOR PRIOR YEARS 0,285,115.50
R eannmELX X SINKING FUND FOR READJUSTMENT OF DOMESTIC
AND FOREIGN LOANS .. - ' 5,000,000.00
':t!ﬂ#ﬂ' Total Payments $816,532,171.28
& ¥ Cach Balances at End of rhe )enr 81.507 124,97
A ¥ GRAND TOTAL $898,039,196.28
R, LHHIERZRMEREB Y
TABLE A, NET VALUE AND INDICES OF THE FOREIGN TRADE OF SHANGHAI
_RR+HE®=100 1998 =100
B ﬁ W Exports i M A Imports A M Total
1
Period i ! A I )
. M i Value l Index i Value |‘ Index M il Value Index
WINPT A 100 $EA3R010 1000 $603,505,538 1000  $1,167,485810 1009
N 1927 514,978,411 918 458,210,075 75,9 273,143,491 3.3
+ B4 1928 381,233,030 103.7 578,543,831 05.8. 1, 142,842,821 07.9
Adg N9 547,175,708 101.8 019,359,139 107.9 1,2(8,5:4+,847 (4.3
+ oo 1938) 487,133,172 b4 742,620,870 121,14 1,219,757,012 104.5
= r 1031 437,303 203 78.7 0¥1,202,857 193.0 1,423,510,870 122 .4
B — s 1932 246,404,838 417 731,123,708 120.4 1,027,K28,081 88.0
B o=, 1903 315, (83,018 53.9 793,333,918 120.7 1,014,818,032 8.4
# I ;w184 271,015,103 14.2 53,440, 14¢ 8.8 883,335,214 74.4
# W or 1083 248,711,137 51,9 513,104,857 83.7 703,015,909 8.0
L EREEREX,;
Data Irom Costams Reparts



Kiangsu interior has been also started. With a view to meeting the keen demand of
the public the Shanghai Telephone Company hasg installed automatic telephones at
Lunghwa and districts around the Chungshan road. Telephone lines connecting the
Shanghai special area have been also increased in number, The arrangement for trans-
mitting telephone messages by telegraph offices was started tentatively but after three
months’ operation it is found that the service is efficient. It will be continued- per-
manently, )

Ferry boat No. 17 newly built by the Municipal Ferry Department of the Greater
Shanghai City Trust made a trial run on February 20 very satisfactorily and will ply
regularly between Tangchiao and Hwangchiatu, It is reported that ferry boat No, 18
will also be launcked and put into service in due time,

R—0OA. HREB -+ ZH#EPTRET AR
(== b AZ=+E8KA)
TABLE CVII. GENERAL STATEMENT OF RECEIPTS AND PAYMENTS OF
THE NATIONAL GOVERNMENT FOR THE 22ND FISCAL YEAR

(July 1, 1988-June 20, 1934),

% A RECEIPTS
w., ® % L REVENUE:

1. # Customs Revenue ... - .. $§ B837.847,787.91
2, B # 3alt Revenue .., o aee 174,414,230,55
5 B M B Tobacco and Wine Taxes.., ... e 12,332,394.95
4. H 7% K Stamp Tax e e s e e .- 8,182,884.58
5. # Consolidated Tax... ©8,870,928.22
6. B Mining Tex 2,405,814.05
7. XRE ﬁ‘ Stock Exchange Tax .. .. .. .. 8,068.45
8 #4t B Tax on Bank Note Issues.. _... ... .. - 1,528,040.79
@ f Net Total Revenue T v $ 635,444,001,10
2. ®A% I, NON-TAX RECEIPTS: _ 2 .

1. WA & & A Government Administrative Receipts $§  8,099,570.23
3 M A %MK A Government Enterprise Receipts ... 516,489.38
3 WA NE K A Government Property Receipts ... 1,284,583.52
4 H K ¥ A Remittances from Provincial Governments 868,551.12
5 Ml & ¥ W B X % A Remittances from Govermnents

a operated organs 54,475,827.88

MAERMNE KA Profit on Governmeng__ﬁ.l:lsinegé N
. _ Enterprises .., 2,275,608.12
7. X M & A Miscellaneous .. .. .. . 15,895,354.92

£ I Net Total Non-Tax Receipts ...
M. #t % I, PROCEEDS FROM BORROWING:

1 # # Domestic Bonds and Treasury Notes... .. $94.381,806.98
2. A B Bank Loans i -

82,910,842.43

aay ann a 79,137,876,11
T 4 5 Total Proceeds from Borrowing o 143,80%,482.14
Y. f % IV. DEPOSITORIES .. . 4,5645,088,32
®R. Wik¥% V. TEMPORARY RECEIPTS .. 5,138,621.72

# A At Total Receipts  .op wr . wee  _we e e 871,547.935.71
LSS Cach Balances at Berinning of the Yerr .. 26,471,260 .54
“ !1‘ GRAND TOTAL (21 - (11 ) (11 ] 31 3898’019'1(;6_25

X I PAYMENTS
. X4R L PARTY AND CIVIL EXPENSES:

, = BR Party ... . i h e e $5,828 800,00
2. # % National Government wr e e e 18,527,108.n8
3. P B R Interior Affairs .. .. 4,3%9,004,09
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guration ceremony did not take place until the beginning of this year. It is reported
that the business turnover of various companies during 1935 totalled over $1,922 800,

With a view to relieving the financial stringency experienced by the mining
companies the Ministry of Industry has obtained a loan of $10.000,000 from a foreign
banking syndicate and also formed a Commission to take charge of such matters. Since
the inauguration of the Commission in August last year over 20 mining companies have
applied to the Commission for financial aid. The Ministry has approved _the- loan
contracts made between the Commission and the mining companies and the amount of
loans already advanced under contracts is about $2,000,000 and the amount of loans
already granted but awsiting the approval of the Ministry is estimated at over
$3,000,000. _ ’

In Fukien province rich deposits—ef~iron ore have been discovered at Anki and
~ at Lupgyen rich deposits of coal have also been found. It is reported that the rich
deposits of petroledm at Tungkuan, Shensi, yield as good oil as that at Yenchang.

The Shanghai Fish Market at Yangtsepo, an enterprise started under the
auspices of the Ministry of lndustry has been completed and the inauguration cere-
mony of the Market wil! take place on March 15. The annual business turnover of the
new ‘enterprise is estimated at over $20,000,000. '

The Sian-Yenyang section of the Lung-Hai Railway was formally open to traffic
on February 15. Stations on the line already in existence are those at Chunghwamen
and Sian on the Lung-Hai Railway. The gtation to be constructed—is_at Yihchiatsi,
which will link up Hochiu and Hofei, Anhwei. The line connecting with the Hui-
'Nan Railway in the east and with the Peiping-Hankow Railway at Sinyang, Honan in
the west, is known as the Ho-Yi Railway, convering a total of 160 kilometres. The
Ministry of Railways has decided to alter the name of the projected Nanchang-
Pingsiang section of the Chekiang-Kiangsi Railway to the Kiangsi-Hunan section of the
Nanking-Hunan Railway. The section running from Nanchang to Liling via Kaogn ahd
Wantsai covers 280 kilometres. It is reported that surveying on various sections has
been started and that the period of completion is fixed at 18 months. The survey on
the Pengpu-Chenvangkwan branch line of the Tientsin-Pukow Railway has been started
some time ago and will be completed by the end of February. The projected.line covers
112 kilometres.

The Szechwan-Kweichow Inter-Provincial Highway was open to traffic on
February 6 and the Hanchung-Ninkiang, Szechwan-Shensi and Hankow-Yangtze Ports
Inter-Provincial Highways, on February 15, 16, and 18 respectively. The construction
of the Kaolan (Lanchow) section of the projected Kansu-Chinghai Inter-Proinvial High-
way and the Nan-Chin section of the projected Honan-Shensi Inter-Provincial Highway

has also been sfarted.
The-Cw&viation.Corporatiun—haa opened a through air service between China
and France, weekly flight being made on Friday from each side. - From Shanghai, flight
is first made to Canton, then to Hanei and French Indo-China via Siyung. At Hanoi
continued - flight will be made—by the French Aviation Company to Paris via Marseilles,
making a complete journey from Shanghai to Paris in nine days., TheChina Aviation
Corporation has revised the flight schedule of the Kunming-Chungking Airway. Flights
between Chungking and Kweivang are henceforth made twice a week, on Tuesday and
Thursday, three times daily, while between Chungking and Kunming weekly flights dre
installed.  Trial flights operated under the auspices of the Eurasia. Aviation Corpora-
tion have been made on the Nanking-Yunnan Airway, but the date for its formal opening
to traffic will be fixed by the Ministry of Communications. o

~ After three months of preparation and testing the radiophone service betwee
China and Japan was open to the public on February 15. When arrangements are com-
pleted the radiophone service between China and Great Britain will be also inaugurated
this year. Work for installing the Nine-Province long distance telephone ‘network”
and for the Shanghai-Canton service has been nearing completion, and when the neces-
sary arrangements are completed, telephone servive will be made available to the publie
in due time, Installation work on_gther lines including Shanghai and certain cities in
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As a result of the Government’s endeavour to provide effective measures of
relieving the depressed farming districts and to promote the organization of rural
cooperative societies and the bankers’ full support to the movement, considerable suc-
cess in rursl rehabilitation has been achieved. During the month under review the
Ministry of Finance decided on six measures governing the granting of Jloans on
mortgage of farm land and the extension of rural credit business in generai and in-
structed the Farmers’ Bank of China to set aside at least $50,000.000 for the enforce-
ment of the measures, In Anhwei province the loan extended this year by the Bank
will have to be increased to $2,000,000 while in other provinces a proportionate in-
crease will also take effect. Arrangements for the extension of rural credit business
in Chekiang between the Provincial Department of Reconstruction and._a banking
syndicate have been completed, and the Bank of China was the first institution to
undertake the scheme while other banks have also followed suit. It is reported that
plans of extending rural credit by the Hangchow Branch of the Bank of China, has
been approved by the Head Office, the loan being fixed at $10,000,000. Since the
establishment of public granaries by the Kiangsu Provincial Government, the money
market in Kiangsu rural districts has become - easier. Though granaries established.
by the Kiangsu hsien governments are many, their capacity is small, and for this reason
the Kiangsu Provincial Government has decided to establish another 10 granaries in
addition to the existing ones in 15 hsien districts including Wukiang. For the con-
struction of granaries the Provincial Government will raise a loan of $150,000 to be .
secured on the premises of 10 Provincial granarjés from-the Farmers’ Bank of Kiangsu
and the-latter has increased its amount of 16an to the amount of $10,000,000 to be
advanced to farmers. It is estimated that the Farmers’ Bank of Kiangsu has-18-branch
offices in the province, 29 agents and sub-agents and 200 godowns for farm products.
The Provincial Government has decided to increase the number of granaries to 300
this year, and to co-operate with 2,100 rural cooperative societies in matters relating
to rural rehabilitation. In Fukien province the Rural Cooperation Commission has
recently established a Rural Relief Supply Station with a view to supplying daily neces-
sities to farmers at cheaper prices.

~ With a view to relievihg tMe industrial crisis the Ministry of Industry has
drafted a set of Regulations, sisting of 16 Articles, governing the control of indu-
stries, Under the stipulations, all manufacturing industries and handicrafts in the
country are to he given due protection and encouragement. Regarding the progress
in industrial development during the month, it is gratifying to note that since the
commencement of the building work on January 1, 1935, the premises of the Central
Machine Factory promoted under the auspices of the Ministry of Industry has been
nearing completion, while the plant is being installed. As capital for the Wenchi
Paper Mill $4,500,000 have been raised. Of this sum private shares amount to $600,000
mostly subscribed by the Sin Wan Pao, the Shun Pao, the Commercial Press and the
Chung Hua Book Company and the government shares represent $3,900,000 invested
by the British Boxer Indemnity Fund Commission. It is reported that machinery for the
mill has been placed on order with certain foreign manufacturers, The Kiangsi
Department of Reconstruction has drawn up a set of regulations governing the estab-
lishment of workhouses in various hsien districts throughout the province, and has
also instructed various hsien to enforce the Regulations from next year., The Anhwei
Provincial Department of Reconstruction and an industrial syndicate in Shanghai have
decided to conjointly take over the management of the Yu Chung Cotton Mill at Wuhu
with a capital of $500,000. It is reported that premises for ithe Papan Mill and Steel

and Iron Works, promoted by the Kuangtung Provincial Government, are-‘undér con-
struction, '

A _considerable development has recently been seen in the manufacturing indus-
tries of this country and much has been done in promoting the sale of home products,
The Domestic Produce Promotion Board organized by leading factories in-Shanghai has
established domeatic products companies in various districts and up to the end of last
vear such companies operating in Foochow and other places were ecight in number. The
company at Chungking has been open to business for nearly six months, but its inau-
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a Committee for Stabilization of the Bond Market. A loan of $34,000,000 to be known
as the Rehabilitation Loan will be issued, a portion of which is to be used as the
foundsation fund of the Committee, the remainder to be used to bring the currency reform
movement to a successful end etc. The Regulations governing the flotation of the
Rehabilitation Loan, consisting of 11 Articles were approved by the Legislative Yuan —
on February 14, following ratification by the Executive Yuan on February 4. The new
Loan will be issued on March 1, 1936, at 98, redeemable in 24 years by half.yearly draw-
ings to be held at the end of February and August every year. The Loan is to bear
6 per cent inmterest per annum, payable at the end of February and August every year.
The loan will be secured on Customs receipts and the bonds are to be issued in
denominations of $5,000, $1,000 and-3100,

To complete the Nanchang-Pingsiang Seetion of the Chekiang-Kiangsi Railway the
Ministry of Railways issued on February 1 the Second Railway Reconstruction Loan to
the amount of $27,000,000. The Ministry has obtained an advance of $10,000,000 from
the Bank of China, Bank of Communications, Farmers’ Bank of China, Kincheng Bank-
ing Corporation, Sin Hua Trust and Savings Bank, Kiangsi Yu Ming Bank, China Deve-
lopment Finance Corporation and the Posta. Savings and Remittance Bank, and another
$10,000,000 in railway materials from a German iron works, Both loans are advanced
against $27,000,000 bonds of the above mentioned loan. The advance from the banks
is to bear 10 per cent interest per annum, payable on June 31 and December 31 every
year. The period of repayment is fixed at 5 years as from 1936.. The advance paid
in railway materinls bears 7 per cent interest per annum, its period of redemption
being fixed at 6 years as from 1936. The contracts for these two loans were signed on
February 11. To complete the trunk railway lines in Hunan, Kweichow, Szechwan and
Kwangsi and to extend the existing lines of the Peiping-Suiyuan, Chengting-Taiyuan
and Kiasochow-Tsinan Railways, the Ministry of Railways and the Minjistry of Finance

- have conjointly decided to issue the 25th Year Railway Reconstruction Loan. It is re-
ported that the new financial scheme was approved on February 14 by the Legislative
Yuan following ratification by the Central Political Council. As the Ministry has al-
ready floated the First and Second Railway Reconstruction Loans, it was decided that.
the new flotation must be known as the Third Railway Reconstruction Loan., The new
Loan is fixed at $120,000,000, to be issued at 98 on February 1, 1936, March 1, 1937 and
March 1, 1938, each instalment covering $400,000. The Loan is to bear 6 per cent
interest per annum, payable at the end of February and August every year. The period
of redemption is fixed at 20 years, by 20 annual instalments of $2,000,000 each. The
date of redemption of each issue is fixed at one year after the date of issue. The pay-
ment of interest and redemption of principal are guaranteed by the receipts of the
newly constructed railways and their extensions, The new bonds are to be issued in
denominations of $1,000, $500 and $100. The Regulations governing the loan consist
of 156 Articles, The Ministry of Railways has obtained an advance secured on the first
-issue of $40,000,000 from the Central Bank of China, Bank of China and the Bank of
Communications and various commercial and financial institutions.

To carry out flood relief work the Hupeh Provincial Government has obtained an
“advance, secured on Hupeh’s quota of $2,000,000, the Flood Relief Loan issued by the
National Government,~from a banking syndicate in Hankow. The contract made with
five banks has been formally signed following ratification by the Provincial Government
on February ¥4. The loan amounts to $1,000,000, apportioned as follows: the Central
Bank of China and Bank of China each agreeing to subscribe $240,000; the Farmers’
Bank of China and the Hupeh Provincial-Bank each $200,000 and the Bank of Com-
munications, $120,000, The loan is to bear a monthly interest of 9 per mille and to be
redeemed in 13 months. The loan proceeds will be paid in three instalments. The
amortization schedule is as follows: From May to QOctober this year $40,000 per month
plus interest; in November and December, 1936 and January, 1937, $80,000 per month
plug interest and in the subsequent four months, $130,000 per month plus interest.
"The relief funds received by the Provincial Flood Relief Commission and the Reserve
Relief Fund of the Provincial Department of Finance will be appropriated to build a
sinking fund,



The 1935 annual report (5th) recently published by thc Postal Savings and Re-
mittance Bank gives the following particulars: (1) Savings outstanding on December
31, 1935 amounted to $42.456.000, showing an increase of $9,1582,60G or 28 per cent as
compared with $33.274.000 for 1934, (2) Excluding free remittances of §8,120,000 made
on behalf of the Telegraph Office, the remittance during 1935 amounted to $169.952.900,
showing an increase of $143,400 or 0.08 per cent as compared with $169,809.500 for
1934, ' ' . .

The Silk Bank of Canton has been registered with and liscensed by the.Mlm_stry
of- Fimance, The Bank is capitalized at $500,000 which sum has been fully paid up.

It is reported that arrangements for organizing a citizens’ bank to"b_e operated
sparately under the auspices of the Municipalities of Peiping and Tientsin have
been almost completed. The capital of the new Bank in Tientsgin is fixed at $1,000,000
to be =ubscribed by officials and the general public. ' : L

A set of 30 articles pertaining to the Law governing the Inheritance Tax as
drafted by the Ministry of Finance has been completed. The draft has been sub-
mitted on February 25 to the Executive Yuaw for discussion. After ratification by the
Central Political Council the Regulations will be promulgated by the National! Govern-
ment. The salient points of the draft regulations-are: (1) 'The Inheritance Tax shall
be a national tax, (2) No surtax shall be collected, (3) The rate of the tax is pro-
portionate to the value of property inherited. Inherited property not exceeding $3,000
in value shall be exempted from the tax. _

The salt consumed by Kweichow people was hitherto imported from Szechwan
by a class of chartered merchants who often manupilated the price to the great dis-
advantage of the people. It is gratifying to note that the National Government has
recently got control of the salt revenue of Kweichow province, The monopoly hitherto
enjoyed by the chartered merchants is now abolished, and ordinary merchants are per-
~mitted to sell salt freely provided that they do so in accordance with the Regulations.
The Ministry of Finance has ordered that in addition to an annual subsidy of $1,500,-
000 to the Kweichow Provincial Treasury,.to be appropriated from the salt revenue of
Szechwan, an additional sum of $120,000 per annum for educational expenges should
also be granted, making a total of $1,620,000.

Since the resumption of business after the spring holidays, quotations on the
Bond Exchange have shown wide fluctuations, due probably to the pernicious activities
of unscrupulous persons For this reason the Ministry of Finance issued an order to
the Stock Exchange to suspend business, and the Exchange stopped transactions on
February 3. It is estimmted that the domestic bonds issued in recent years by
the Ministry of Finance are of over 30 kinds. Inconvenience has been experienced by -
bondholders in view of the fact that the redemption and payment of interest of these
bonds are not due on the same date. All'the domestic Loans outstanding on January 31,
1936 totalled $1,460,000,000 and to simplify matters the Ministry of Finance has decided
to issue a Consolidation Loan of $1,460,000,000 to replace all the old bonds and treasury
notes. The Regulations governing the issue of the Consolidation Loan consisting of 12
articles, were passed by the Central Political Council and the Tegislative “Yuan on
- February 4 and 7 respectively and promulgated on February 8 by the National Govern-
ment, In accordance with the Regulations governing the 25th Year Consolidation Loan,
the exchangg of old bonds and notes shall be effected as follows: the face value of Class A
Bonds shall be $150,000,000 to be redeemed in 12 vears; Class B Bonds at $150,000,000
to be redeemed in 15 years; Class C Bonds at $350.000,000 to be redeemed in 18
years; Class D Bonds at 550,000,000 to be redeemed in 21 years and Class I Bonds at
$260,000,000 to be redeemed in 24 years, Repa}rméml%principa] shall be made by semi-
annual drawings on January 81 and July 81. The Loan is to hear intereat at 6 per
cent per annum, payable on January 31 and July 81 every vear, and shall be issued in
denominations of $5.000, $1.000, $100 and $10 to be sccured on the sinking funds of
“the old bonds and treasury notes. The Loan was isstied on February 1 and the date
for conversion of old bonds into the new loan hond will begin from March 11, 1926 to
June 30, 1926. The Stock Fxchange resumed its operations on February 17. With a
view to stabilizing the bond market the Ministry of Finance has decided to organize
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Bank shall be fixed at $100,000,000, divided into 1,000,000 shares of $100 each, of which
400,000 shares shall be subscribed by thd National Government, 50,000 shares by
various provincial Governments and Municipalities; 35,000 shares by Chinese bankers
and money guilds; 20,000 shares by the general public, (3) The Central Bank of China
shall have the privilege to issue legal tender notes, customs gold unit certificates, and
subsidiary notes, to take charge of the issue of currency notes, and to act as the
Government’s fiscal agent in handling matters relating to the national treasury, the
flotation of domestic and foreign loans and the redemption of their principal and pay-
ment of interest, (4) The Central Bank of China shall have a Board of  Directors con-
sisting of 19 members, of which nine are to be appointed by the National Government,
‘and eight to be elected by shareholders, (5) The Bank shall have a Supervisory Com-
‘mittee consisting of nine members, of which four are to be appointed by the National
Government and five to be elected from among the shareholders, (6) The general affairs
of the Bank are being found in conformity with stipulations as set in the existing
Law except that a lower interest rate has heen given to deposits and that domestic and
foreign exchange have been carried out on behalf of Government offices only. There
are altogether 57 articles amended in the draft Law governing the Central Bank of
China. It is also reported that the private shares of the Bank-of China and Bank of
Communications have been increased with a view to effecting reorganizing the Bank
of China into an Exchange Bank and the Bank of Communications into an Industrial
Bank. Regulations governing the reorganization are being drafted by the Ministry of
Finance, ' -

_ The National Government issued on February 18 an order to all government offices,
government enterprises, public utility companies and educational institutions to
the effect that all purchases made by them should be handled by the Central Trust.
It is also reported that the National Government has authorized the- Central Trust to
handle reserves, sinking and trust funds for various governmen® offices.

With a fully paid up capital_of 85,000,000 the Central Savings Society was
organized some time ago under the auspices of the Central Trust. The Society has
invited more than 10 leaders in financial circles to be members of its Supervisory Com- .
mittee. It is reported that arrangements for taking-over the premium bonds by the
Society from L'Epargne Franco-Chinoise and the National Industrial Bank of China
have been completed and that the inauguration ceremony of the Society will take place
in the middle of March.

The plan to_form a Mortgage Bank by the China Development Finance Corpora-
tion has been approved in principle by the Board of Directors of the Corporation. The
draft Regulations have been submitted to the Legislative Yuan for examination, and the
new Bank will be established when the Regulations are approved by the Legislative
Yuan. )

Since the enforcement of the new currency system, the Ministry of Finance,
with a view to improving the financial conditions of the public, has issued an order to
the Central Bank of China, Bank of China, and Bank of Communications to the effect
that they shall take over.the management of all provineial banks, It is reported that
arrangements for taking-over the provincial banks in near-by provinces have been com-
pleted while in the frontier provinces negotiations have also been started. In pursuance
of an order regarding to the taking-over of the Ninghsia Provincial Bank as instructed
by the Executive Yuan to the three Government banks, the Central Bank of China has.
despatched officials to investigate conditions in Ninghsia. As soon as the findings of
the investigrators are received by the Ministry of Finance, the taking-over by the three
Government banks of the Ninghsia Provincial Bank will take place.

With a view to relieving stringency of the money market the Committee on the
Custody of the Reserve for Note-issues has petitioned the Ministry of Finance to the
effeet that bank acceptences and treasury certificates issued by the Committee of the
Shanghai Bankers’ Joint Reserve Board should be used as deposit when they apply for
lepal tender notes, It is repnrted that the Ministry of Finance has granted the request.
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Constructive Economic Developments in February

Since the introduction of the new subsidiary coins by the National Government the
Central Mint has minted coins in the denominations of 1, and 1 (made of copper), 5, 10
and 20 cents (nickel), their weight and fineness having been tested and found in con-
formity with the Regulations governing the minting of subsitinry-eoina . The new coins
have been put into circulation since February 10. The Regulations have been pro-
mulgated by the National Government, and their important points are as follows. The
weight of a !4-vent coin shall be 3.5 grams, fineness 95 and alloy 5; the weight of a
one-cent coin, 6.5 grams and finenesa being same as that of the Ll4-cent coin; the
weirht of a 5, 10 and 20-cent coin being 8, 4.5 and 6 grams respectively, their contents
being pure nickel, With the exception of payment for tax and exchanges at the
Central Bank of China, the amount of copper subsidiary coins in other payments shqll
not exceed $5, and of nickel coins shall not exceed $10. Should any subsidiary coin
become so deteriorated through long use as to lose 5 per cent of its original weight,
it may be presented to the Central Bank of China for.changing a new one, but if a
coin loses itg weight through damage, it shall not be permitted to change but shall be
prohibited from circulation. Persons who forge, clip or otherwize damage the coins
shall be punished according to Law. The Regulations drawn up by the Auditing
Committee of the Central Mint will be subject to revision in view of the issue of the
new subsidiary coins. In addition, a Monetary Committee has been formed to look
into the matters pertaining to the new coins, It is reported that the Committea will
function in due time, Since their appearance on the market, there has been a keen
demand for the new coins, and the Central Mint is working day and night to meet the
demand. -

_In the interior and frontier provinces where the Central Bank of China, Bank
of China and Bank of Communications have no branches the National Government has
instructed the local post offices to act as agents ‘in exchanging legal tender notes for
silver dollars. The contract made between the three Government banks and the Central
Postal Administration has been approved by the Ministry of Finance, It is reported
that the Ministry has ordered that in Yunnan, Szechwan and other frontier provinces
all travellers either by land or water are requested to report the amount of silver they
are carrying to the station master or any responsible official, who, upon receipt of the
report, will issue to the applicant a certificate specifying the amount. With this
certificate a traveller upon arrival at the-rmearest station or wharf may exchange
silver for legal tender notes at the station or customs offices, In reference to the trans-
portation of silver or legal tender notes by bankers, the Ministry of Finance, Ministry
f Communications and Ministry of Railways have decided that to transport- such
treasury either by highway, rail or water the charge is 50 per cent of the original rate
in order to encourage the circulation of legal tender notes. '

The Ministry of Finance has permitted the Farmers’ Bank of China to issue notes
amounting to $100,000,000, which are to be treated same as those issued by the three
Government banks, The Farmers’ Bank has ordered, the Thomas de la and Company
in London to print notes in denominations of $1, 5 and $10. It is reported that
the first shipment of $5-note amounting to $5,000,000 and the second and third ship-
ments of &5-note amounting to $£2.500,000 onch Tavd duly arrived at Shanghai and the
new notes after being affixed with the signatures will be distributed among hanks and
local branches for circulntion, In addition to notes of $1 denomination and subsidiary
notes of 10 and 20 cents denominations, the Farmery’ Bank of Chira will heneeforth
have notes in denominations of 85 and $10 in circulation,

- Dr. H, H, Kung, Minister of Finance, has petitioned on February 4 the Executive
Yuan regarding the revision of the Regulations governing the operation of the Central
Bank of China. Some of the important sugpestions as set forth in the petition are as
follows: (1) The Central Bank of China shall be a Reserve Bank for all banks in the
country and shall be organized on a limited partnership basis, (2) The capital of the
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