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MEMOEANDUM'EQF: THE IMPERIAT, JAPANESE GOVERNMENT

THROUGH ¢ \ Central Liaison Office, Tokyo
SURJECT ¢ Hg Industrisl Recovery Cornoraticn

\

1. Referenge, C.L.0. No, 3965 (ECI-F) proposing the
esteblishment of an Industrisl Recoveyy Corporation and the
dissolution of tlie\present Industriel/ Ecuipment Corporation.
2. The ahove\proposal in ity present form is unsatis-
factory, \ /
\ 5

3. The Japanesg Governmeny .should modify 1lts pro+osel

for establishment of such Industrial Recovery Corporation,
incornorating the following beglc consideretions:

. / .

a, rIrovision \for the Industrial Recovery Corporation
to act as licuvidating agdnt gnly in its relation to the
dissolution of the Industyis) Equipment Corporetion; but that
the Industrial Recovery Cophoration shall heve the power to
sl1locate feoeilities in theAhands of the Industrial Equinment
Corporation bv requiring ir lease, sale, or other dismoslition
when needed in the execution\ of the progrems of tae Economic
Stabilization Boerd. fr ey

b Provislon for tie Industrilel Recovery Cornoration
to be resnonsible to the Minis¥rv of Commerce end Industry,
subject to the ordersj dlrectivis and prozrems of the Econgmic

Stabillizatlion Board.f' *\

c. Provigdion for the IRdustriel Recovery Corpor-
ation's working Funds to be deriveyg from the Reconversion
Finance Corporatiogd with respect t each project and subject
to the lending reghlations of that ¥gency,

d, Fromtision that all fundtions of the Industrial
Recovery Cor~oration be exevrcised witRin the .fr -mewvork of the
economic nolicy as dstermined by the ! onomic Stabhilization

Board, 2nd thrt/those functions be limited as follows:
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BASIC: Memo to IJG, GHQ, SCAP, file AG 004 ( 1 Nov 46 )ESS/IN
| (SCAPIN 130¢€ ), subject: "Industrial Recovery
Corporation," | |

(1) The accuisiton of industriel equipment
and materials and the subsecuent leazse or sale of sucn eqguip-~
ment and.meterials, and the sllocetion of equipment and
mate—-iels belongine to the Industrial Eculipment Corporation.,

(2) The construction of plant end equipment and
the lease o1 sale of suven plent and ecuipment,

a. Rrovision that the sgalaprles of the oeoffilicers and
directors be mesce public.

f. Provision for adecuvate representeticn of middle
anid small business on the Board of Directors,

FOR THE SUPFREME COMMANDER ¢

fa"éM /3

OHN B. COOLFY,
Colonel, ACT,
Ad jutant General.
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