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) =4 ML REPERBE K = AN RRBABRZ AR ZE N R SRARANAK AR RAB 24D
| &3 ’-!!:gﬁgl'l'# HAE A% A5 ; }lﬁ!;l”ﬂw Bdoru%ss based on ma.
terials supplied by the exc since 1833 on materials sutphpliod by the Nations] Tarift
Commission. Both kinds of figures reler to the combined totals of the Shanghai Stock and Mer-
chandiea Exchange and the Shanghai Gold Bar Exchange until September 18, 1934 when the
gold bar section of the former was amaignmated with the Iatter,

aa»uumwnzmowm?mzmuaﬁﬂqw Based on data supplied by

the Chnese Cotton Goods Exchange, The word shih tan under the item of cotton is & Chineas -
unit of weight equivalent to 50kg. :

HPNEREAFTHRE 2N o Based on date supplied by the Shanghai Flour Exchange,

SBNEEETRREZHN . SR E ¥ -FERPAMERXK KL Based on data supplied by
the Provision Exchange, the 1126-27 fgures for wheat, soy bean and baan cakes being lacking,

(233) M1—MAWEREc Total of eleven months only."

(20), MAMANARM Total of eight months only.

(3T MELtte. Data unuveilable.

(28) R Fppthms Sscond half year only.

(20) ARRMANABRTWA  EBAXANRBARRERERAMA > WHRNBERNLRAME » GMLEARN
M+ =M A > During this year businsss on the Shanghai {Foreign) Stock Exchange was done
r only ten months, that on the stock and cotton goods sxchanges nine months and that on the

flour and provision exchanges eight months, while gold bar tranasctions continued throughout the
y‘l’. - )

IW " RAW .
AAs AR AR anz e s o f(R)" ) TRAREREALL - Mt

RZHN, REMMNNMEN F8 > ENINGOMLR WIE N & B b DTN INIE, 38, b, 0 2 00 2 S0 0 et X
25,57 S WARIT S LM EHLR RA AR el W R MR E NSOV H P 2 @ S o The formula for the

general index and the genersl chain index of foreign exchange rates in Table 8-IX {s J s(ﬁl)w

o L
while all rest of the indices mre but simple price relatives. With the exception of the
weigoht! for the two genernl indices of forelgn exchange rates which a'e compiled from values of
trade between this country and Great Eritain, U.S,A,, Japan, France and Germany as published in
Cuxsinms FEeporis, nll data relating to prices and rates used for the
are taken from the Shanughai Market Pricod Keport and Prices and
published by the National Teariff Commission.

¢ XFWs Revised figures,

(22)

(23)
(24)

- (80).

mpilation of the ndices
'rice imderes in  Shanghai

® — 1 =
TABLE CLIIL.

BB Z & 8 f %
RATE OF INTEREST ON SEMI-MONTAHLY SETTLEMENT DAYS

IN CHUNGKING
M4 —~3%  Unit one cent

H | ~ 5 1 »m N N
Date Rate of Interest Date Rate of Interest
'Y Rl ) 10938 - .50 St A 1098

it e 1938 =M -+HH Nov. b 0,50
—H+AH Jen. 1A 0.75 +—=li=+u , 50 0.80
—Hi#p—8 , il 1,46 =“H+HH Dec. 15 0,75
ZHB+8H Feb. 15 0.80 +=HHr—=g ., K 0.856
~HHAH o, 0.95 i gt TRy B ,
=H+HH Mar. 16 0.6 —}j-{-®H Jen. 15 0.70
=H¥—-H , i U.FD — -1 ,, 31 0.56
PMATHY Apr. 16 0.60 :Fi;‘;ﬁ.u Feb. 16 0.70
mA=t+H ,, 30 0.70 =H¥AR -, 8 0.75
il #H May 15 0.55 ZH+HH Maer 16 0.45
AN+HA June i5 t.6H MRl Apr. 16 0.5h
= H =48 . 80 0,70 MA=Y+H ,, 80 0.05
LH+HA July 15 .66 HHA4 i May b 0.88
+H#H—H . il 0.60 -, 8t 0.78
AB+EH Aud 1b 0.40 AHFIHH June 15 0.70
AR#—1 ., 8l 0.60 RA=Z4H ", 80 0.8
FA-+H Sept. 15 b ARl July 18 0.00
AR=4H .. 80 0.80 AM—-4 ., 8 1.10
+AFHH Oct. 15 0.90
THHE—H . 31 0.95

INEI U ST TS AR, Taken from 2'he Sicehiten Ecoron ic Monthiy,

- 4
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TABLE SIX. INDICES OF SHANGHAl FOREIGN EXCHANGE RATES, SHANGHAL
GOLD BAR QUOTATIONS AND NEW YORK PRICE OF BAR SILVER (30)

: IO B B N B N B | '
w» M Shanghai Foreign Exchange Reate Index 1’]?1?12:“ gqgl':d‘efxltﬁn
- W WL R Shanghei ' New York
Period L N AEN I IE N %,E g'e:;%m]' (:;teLne:;} | Gold Bar ; Bar Silver
_ Englend U.S. A Japan [France| 00y | ndex |Chainlndex, Quotations  Prices
B A 1924 1000 1000 1000 1000 1000 1000 100.9 100.0 100.0
* 1927 90.1 90.8 90-7 73.3 : 90!0 88-9 88-9 90.9 90.7
M 192§ 3.5 8.8 983 761 3.8 033 . 83,1 55.3 93,8
Ad 1920 85.1 85.0 8768 ang 88.1 85.0 84.7 87.3 86.4
Mg 1980 #0.7 608 578 4.3 60.8  58.8 58.8 8i.1 8.4
=+# 103] 49,0 449 439 885 4.3 4.1 44.7 48.4 46.0
1938 oz.3 48 153 384 45.1 54,2 54.8 48.8 45.0
=M 1033 61.3 53.2 - 988 39 - 43.0 Fe.8 80.4 52.0 55.5
e 1934 88.8 9.8 1107 388  41.7 67.8 69.0 48.8 77.0
EM 1985 73.8 743 123.1 35.8 438.7 72,3 T4.9 485 103.8
Han 1086 59.5 0.7 998 2.3 85.7 697 8l.4 350 72.8
R4 1036 '
AR Aug. 006 are g7 887 8.2 596 . 60.6 88.5 72.0
N H Sept. B89 61.3 99.0 998 38.1 80.3 80.4 85.5 72,0
B Oct. 595 80.8 1000 409 6.3  63.8 6l.4 34.8 72,0
$—n Nov. 600 60.3 1008 412 35.4 4.0 61.6 - 54.8 72.8
=N Deg 0.5 80.0 1008 409 85.4 62.8 681.4 34.6 79.8
xR 1987 ' o _
v A Jan, 60.5 0.0 100.1 40.9 854 82.0 61.3 84.7 72,0
= Feb.  59.5 60.0  100.1 40.9 35.3 8.2 61.3 34.8 72.0
= Mar. 59.5 60.0  100.] 41.6 85.1 81.0 61.3 84,8 728
[ | Apr. 605 60.0  100.1 42.8 35.4 69.9 61.4 34.8 T80
£ ay  659.5 60.0  100.1 49.8 5.4 80.5 61.4 35.0 2.4
* June. 589 5.8 0% 428 85.4 59.0 81.1 35.0 72.0
4+ A July 58.9 59,8 05,2 42.6 35.¢ 50,3 61.7 45.0 9.0
A B Auvg. K29 Ko R 29,0 49.5 8r.3 5R.8 }%.0 35.0 w90
(8) MY (—) ARMERTITRBZH W, EHEE (=) RESHAENARERTRITRRZH8M Bond

(9)
(10)
(11)
(12)

(13)

{14)
(16)
(18)

(17}

(18}

(1m

(20)

™

index (1) iIs based upon data specially suppliet by the Singhua Bank while bond index {%) and
the stock index are bated upon data speciaily supplied by Swan Culbertson & Frits. :
—ARERBE+A2ZPLYe Average Of Jahuary and May-December,

TFTaip2 e Average of July-December, .

—ABRMARtT2HZ T Average of January and April-December.

A= 8. MEAREITH -~ ZEICEENEREAE O BARUINHETEEXENM N RM e  Begin-
ning with February of this year the construction of this index has been slightly changed as a result
of the itsuance by the Government of the Consolidated Loan Bonds for replacing all other kinds
of domestic bonds, )

Py AR RN L AN TRRAN— RIS TERRER LW TR » — IR LN
W} w{t# e The index numbers of prices end cost of living are based upon ’ricex and Price
Inderes in Stanghui while the wage rate index ore partly based upon Wage Rates in Shanghai
b T.th ‘I'sha and partly supplied by the Boreau of Social Affairs of the City Government of
Shanghai. _ .

HEATEEAd R r— HENEMN.  Compilation of these indices  has been temporerily suspended
since January, 1937 pending further revision.

Tty i RO, AR POps RS B AT A4 o Average sales price based upon data supplied by the
Chinese Cotton Goods Exchange.
A H N TG S ARSIt 2N o Average market price of this month's delivery, based
upon data supplied by the Shanghai Flour Exchange. _
A2 S AR R AR 8 o ML MRS DREN M (R %) o Average pitce of the
15th of every month, based upon data supplied by the National Tariff Commission, the descrip-
tion of steam filature silk, Shanghai being 1st. & “nd choice, 14/2% deniers, Grand Pouble Extra,
WA DY R o REFARL W HSR B oA e R NI e R RaHIT RS MR o
Volume of transactions on the Shanghai China Merchants Stock Exchange, befors 1930 hased on
the Commercial Mcnihly, since 1030 based on data supphlied by the Shanghai China Mrechints
Stock Exchange.
ARBHEA AR DS RS E{?!ﬂ&ﬁf’ TR AN, oAU —EF B R
MR L EE AT FEARARET AXBFUNZRRE o Volume ¢f transactions on the Shanrhat Stock
and Merchandise Exchange, hated cn (e Siatfticad Monthly with 1926 -8 fApures lacking. The
figure for 1933 extencs only to the end of May of that yesr after which the bond sectinn of the
Shanghai Stock and Merchendise Exchange was ame!gamated with the Shanghai CGbina Mer
chants Stock Exchange. ) : .
AR FNRGHTAHZHSINR AMe Based on data partly supplied through Courtesy of Swon,
Culbertson & Fritz erd roertly teken fiom Ve Montkly Inveadment L eview,

-—”—
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TABLE S-VII. PRICES OF STANDARD COMMODITIES IN SHANGHA!
B &4:M% Unit standard dollar

' - LK K Hamn
. © » " % n»n Rice, Long, | Steam Filature
Cotton ern Cotton _W‘ Flour Chengshu Silk, Shanghai
Period (18} {15) (16) (17) (7)
r
W4 per bale 1;5?;3‘“ %8 per bag ﬂﬁlm‘ S @ per picul
Y X 192¢ 105.25 85.56 8.348 14.43 1,794.5¢
. 1087 193.1% 37.59 B.812 13.78 1,810.03
o 1928 280,50 d1.48 3.048 10,28 1,803.98
A 1999 297IR 36.80 8.148 19.50 1,788.45
. X3 1980 213.83 39.25 3.389 15.91 - 1,715.28
= 1981 $98.29 41.30 $.833 13.12 1,81%.16
1932 207.81 37.16 2.6688 11.40 1,098.87
S 1038 190,97 35.66 g.5a3 8.40 PAL.T2
=8, 1984 .180,68 85.73 3.243 10,43 633,33
i 1938 180,72 35.88 2.535 12.27 . 6850
L 3.1 1998 200.78 43.43 8.347 10,48 £07.50
B 1 7 1038 ST
AR Aug. 201,94 30,88 B.108 10.80 770.00
AN A Sept. 201,92 $0.31 8187 10.50 730.00
+ KB Oct. 213,868 41.98 8.5%4 9,90 740,08
+—3 Nov. 925.17 41.24 3.744 9.80° . 830.00
+=A Dec. £45.38 43.76 4.182 10.30 840.00
kot 1487
- A Jan, . 247,71 43.85 4,028 11.80 $30.00
= A Feb. 244,26 43.84 4.087 12.00 £00.00
= j Mar, 240.01 44.87 3.050 1.00 880,00
N R Apr. 240.73 46.87 3.937 10.80 870.00
i R May 282.97 4R.02 8.044 11.00 £30.00
x A Jume 276.48 48.47 3.653 11.30. %00.00
% H  July 253.77 42,20~ . 872 1o £60.90
AR Aug 248,08 89.54 — — i

§ Commercial Monthly Bulletin refer to those contained in the latest fssue of that periodical, According
to the latter, the note issue figures for Central Bank of China. Bank of China and Bank of Communica-
tiong from December, 1935 to date are irspection figures reported by the Currency Reserve Board
while those before December, 1935 as well as those for Farmers’ Benk of China are reported by
the reapective banks themselves.

(D) thi B W A RTINS RN o AM g2 et 17 iMoo The index of production
is compiled by the Fconomic Reserrch Department of the Central Bank of China, Al of the
figurea in Table C-11 are taken from the Central Bank Monthly.

{¢) &ﬁ?ﬁﬁZ:X—%%ﬁﬂ?ﬁﬁﬁT@#ﬁ RIENM2Z PN s =+ BT HERRXEL N4 R B2 TS
s MRz ENERENREF+ R AR 28 o The snnual production indices in 31932 are
the averages of monthly indices of the second half yvear, while those of beer in 1933 and of alcobol
in 1935 are sverages of the monthly indices of June-Cecemter and March-December reapectively,

(1) RM—Z MR NN ko Value figures in Tuble S-1 are ‘bas:d upon Curtoms Reports,

(2) HM—%AEWrHIRELNAIPHER AR HZHBREM .  Monthly indices in Table S-] are
. obtained by dividing the value of foreign trade of each month by the average monthly velue of
foreign trade of 1926.

(8} HHBE-Faaacsbey Ralips [ AT G e RN R B R A AT O Z b N e e TR | R
Mo The tonnage figures of vessels for end from Chinese ports and abroad, 1926-31. are supplied
through courtesy of the Statistical Depariment of the Inspectorate General of Customs, rll other
figures being teken {rom Customs Rerors.

(4} SR AEEM > BT RN B CHRA o EHEHIR T WK M > XM IAEM A W h RN IR T
1% o Official interest rate per one thousend dollara per day of the Nntive Bankers' Association.
All snnua] fipurea are teken from I'rices und Price Indeacs in Shenahci, while ali monthly
-figures are teken fiom the Nafive Konhers' Monthly,

(6) EISSETHAE ) FR RO S TRNH2HRE ) BE ENCATEERALR R MM Official interest
rate per one thousand dollars per day of the Jeint Reserve Board of the Shanghai lenkers
Association, on loans to member banks, based upon the former’s reports and unpublished data.

(8) TERAIRTHEM » R R TR T E A 2050 R AW » HRTERRRTRERSN KN NN
o A WA A FIW > BOTURET AR Y B8 FINw RiT2 AW e  Cfficial discount rate per one thousend
dollars per day of the Joint Reserve Bonrd of the Sherghai Bankers’ Asscciation, for husiness
firms, besed upon the former's 1eports ard vnpiblisl cd date, Prioer to April, 1936 this rate
applied only to Joint Reserve Notes of nenber banks

(7) HENPRXEMHLMAMPBEETF o Deta since April, 1937 in Table S-IV are provisional only.
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TABLE S-V. INDICES OF DOMESTIC BONDS AND STOCRS &
-
_ . o Bona In ‘ices | K] %
- ] ™ - () et A X
- | =) B eb R =100
Terlod — Tt - HBQ—F=i100- .. MW =00 Stock index
Monthly interest w omstion at end July, 1931=100
Jaly, 1931=100
Mt 2R 64,62 = ke
B Al 19% 80.65 — -
i 1950 88.03 - —
ety o Ty 82.29 85.02( 10) .76(10)
iy 1982 N0 t9.88(11) 80.28(11)
= 1933 7038 78.48 71148
#=m 1934 ne.82 7.4 65.99
L TR ¥g,43 98,25 A7,1)
nip 10848 18,589 #0.59 K748
EMEEs 19i8(12)
A B Aug 104,72 B34 57T.81
~—-—H  Sept. 104,58 89,21 57.61
B Oct. 102.88 87.78 57.82
1.-; Nov. 106,80 90.69. 58.03
= Dec. 105,73 91.23 57.89
ke o7
- R Jan. 109.68 .94 48,50
= A Feb 114.20 B4.01 48,72
b1 g Mar. 117,43 H7.28 48,50
" Apr, 124.49 102,12 48,80
u ; May 125,28 103.02 47,10
*® Jure 137.41 110.86 - 18,87
£ A July 142,48 108,01 48.99
A N _Aug 194.4¢ _ 101.79 44,38
RMA. LEMREERATRER N
TABLE S-V1. INDEX NUMBERS OF PRICES, COST OF LIVING, AND
WAGE RATES IN SHANGHAI (1)
”l’ﬁ iy £ KR
L v )
» B !E'I+wl; w i) 109w :\ gost+0f ‘l’,:ving 'wfg.'afm
A A+ Ree=100 B =100
Period holesale Export Import 1426 = 100 H;tOu 100
(1) {14) ' '
A+ i 1026 10...0 100 109.0 100.0 —
+xp 1927 - 104.4 10t} 107,38 108,7 —
et 188 101.7 104.) 102.6 102.5 —
‘AR 3y 104,56 106.2 107.7 197.8 —_
T 1030 114.8 108.3 124.7 121.8- 100,00
e & 1931 1268.7 107.8 150,2 125.9 18,81
H—is 1932 112.4 90.4 140.2 119.1 96.01
= 1433 104.8 82,0 143.3 107.2 94,31
=4 1134 67.1 7.7 132.1 108.% b4.02
e a6 96.4 77.8 128.4 106.6 -
1 138 108.5 8.1 141.7 113.3 -
RiRir#ie 1148 .

_ A f Aug. 107.4 97.6 140.0 115.5 —
A g Sept. 107.0 98,9 140,1 118.5 -
+ Qct. ~108,7 6.1 142.3 114.0 _-
| Nov, 13.0 #7.1 142.9 114.9 —

Hrap 1947
— R Jan, 121.8 — - 120.1 -
= 8§ Feb, 12 - - 120,] —_
e § Mar. 193.0 - — 116.8 -
M B Apr. 123.9 - - 117.4 -
& H May 126.1 - - 1187 —
# H - June 146. 1 ~ - t16.0 -~
+ A July 125.8 — —_ [20.0 -
A A Aug, —- - ~ 1:34,8 -

g0
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TABLE S-111. INTEREST AND l)lS(DUNT RATES IN SHANGHA]
R & Unit, one cent '
. n ” A sRRRAL m:&l}gﬂﬁ
Native Rate of Interest Call Losn Rate nt Rate lor
Period (4) (8) Ao Bills
AR HEM 1v18 18 —_ -
;\“ 192? B — —
1428 14 - -
Am 1929 1% - -
i 1940 7 —_ s
=% 1031 13 - -
8 1932 10 - -
o Inas 5 - -
= 1»34 9 10.50 18.80
+Re 14 14.31 19.40
eg: ‘m;g 8 10,00 12.06
| YRR LT
R *;\_. A Aug. 8.30 10,00 12.00
A B Sept. 8.41 10.00 12.00
+ § Oct. B.88 10,00 12.00
r— 8 Nov. 817 10.70 11.08
=8 Deec. 8,23 10,00 10.98
AR 1087 _
—- i§ Jen. 8.25 10.00 11.00.
“*'H  Feb, TRT 10.00 11.00
2. g Mar, 8.58 - 10.00 11.00
Wl Apr. .93 11.48 12.64
% 5 May 18.19 12.688 18.85
% <H June 10,14 11.04 12.04
g, July #.87 11.00 12.00
A ﬂ‘ Auﬁ_ 15.6% 15.R8 18.59
» M. BTHECRSRAMBIRTD

b i A
TABLE §- IV.  BUSINESS FAILURES AND SUSPENSIONS IN SHANGHAI ()

AT .

. PR Blnkins Con:r- R";ICEM" an
Business nn.ncm munica-; & Lon
; tions structicn Othm Unknown | - Total
Firme _ Organi- | g0 ire Companies

» M (I K
Period Factories

_Rgations

B 1484 83 264 R T 7 8 61 54 81

H+x@m 1935 218 489 104 27 12 108 132 1088

i 19:8 134 817 49 18 8 148 £5 784
BNirAie 1938 :

£ A July 11 37 —_ ? - 14 7 ) |

A H Aug 8 28 ® 1 1 13 4 59

A A Sept. 8 37 1 } = 12 1 80

H Oct, 18 28 3 1 2 9 8 84

A Nov. 5 20 3 1 - 1 B 45

=B Dee, 18 30 4 1 - 1 9 70

3 wal. LY “

. =~ | Jan, 18 2 19 | 1 4 10 86

= H Feb, 12 85 86 2 1 4 8 o0

2 B Mar, R 25 5 — -- 9 4 - 61

M H Apr, 2 28 8 - “t 7 8 43

#ii A Mnay ] 24 8 1 — 5 2 4

7 A June 7 22 - - — 4 B b7

+ A July 4 1% 5 o- 1 2 5 29

(a) ﬂﬂﬂﬁ’?z*ﬂﬂtﬂ? (1) thA R R ITEAN D AARSAR R o (2) hMT N ITRL KoL =+
mmmqmvmﬁsﬁ+$ YWMART : 1t —HEHHRP AN YS B  (3) FMYLERIATHZ
lﬂﬁ*ﬂtﬁﬁhﬂ H 1libl¢ﬂm1!ﬁﬂﬁﬁmzﬁﬁ'3ﬂlﬂ o M ARV MER DR E RS LHE o 21K
WP =4 =t = HEZSITHAWEYSRIINMBAN2TEEE ) XRUBEHTHEZN e
The sources of the data in Teble C-] are aa follows: (1) The note issue figures for Central
Bank of China and Farmers' Bank of China sre from the Financial & ( cmmereial Menthly Bulletin,
{2) The note issue figures for Bank of China and Bank of Communications from 1926 to 1931 are
from An Anolysiz of 1the Accounts of the Primcipal Cline.se Banis. 1921-31 and thove from 1932
downward from the Finnmecial ¢ Commercial Monttly Bulletin, '3) The cumulative figures for
the vialue nof subsidiary coins delivered from the Central Mint are compiled by ocurselves but ere
based upon date in the Financial ¢ Commerainl Monthly Builetia. All figures taken from the Finaneial
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TABLE S-I. NET VALUE AND INDICES OF FOREIGN TRADE OF SHANGHAI (1. (9
AW FRE=100 1926=100
» 0 @ N Exports » 3. Imports & It Total
T o " ' " "
Period | W& Value : ﬂsdex i Value ‘ t.ndex M Value "mhx
4 1926  $583,840,108 1000  $601,505,538 100.0 - $1,187,435,848 100.0
=N § g 1097 514,928,471 A3 453,290,075 75.9 $73,148,198 83.8
3 M 1928 564,838,900 1001 578,543,831 98.8  1,14%,%88,821 87,9
A s 1929 587,175,708 100.6 849,359,139 107.8  1,218,534,847 104.2
+ A 1020 487,184,192 88.4 732,620,870 124 1,219,757,088 104.5
=+ &4 1081 432,308,293 6.7 996,212,357 - 185.0 = 1,426,510,850 198.4
i — & 1932 248,404,840 43.7 781,123,708 129.4  1,097,528,08] 88.0
# = &4 1933 815,485,010 55,9 728,331,918 120.7  1,043,818,982 8.4
=, 1984 271,945,103 482 596, 440, 161 08,8 808,335,204 74.4
4+ e 1035 988,791,187 5.2 KOS, 194,850 83.7 793,015,990 68.0
#+ X & 1038 881,400,821 64.1 553,004,902 - 91.8 814,095,533 8.4
RWM i %K & 195 "
_ A A Aug 98,456,994 60.8 48,587,374 . 9.0 75,0 4,368 77.1
B Sept. 82,095,548 70.1 48,208,851 6.0 81,218,308 3.5
B Oct, 31,280,463 86.8 42,182,307 84.8 78,742,800 76.0
B Nov. 30,805,567 . 65,8 48,922,081 93.3 77,887,888 79.8
=R Dec. = 34,085,500 3.8 51,843,261 108.1 88,549,359 88.9
1937 ® ‘
*—* ' Jan. 39,435,419 83.9 43,577,286 80.8 83,013,885 85.3
= ﬂ Feb. 51,270,634 109.1 52,871,733 135.1 104,151,387 107.0
= A Mar, 44,460,433 3.3 68,197,542 1358 103,604,085 105,85
‘M M Apr. 38,849,163 82.7 69,028,520 189.0 . 108,778,088 1118
# R May 41,181,878 87.5 83,980,041 127.1. 105,097,820 108.9
% H Jone 43,842,710 93.3~ 64,413,157 128.0 108,255,347 1113
2ol July 52,800,054 1128 77,015,229 154.4 198,535,883 - 134.8
A R Aug 98,112,704 59.9 98,758,085 47,2 51,919,223 3.4
. 3
- * R _ Lo oa A E D N e
TABLE S- II TONNAGE OF VESSELS ENTERED AND CLEARED
AT THE PORT OF SHANGHAI )
_ #® X N om ' _
B "N ’ For & From Abroad MMM | %N e 1 AW
: . For & From | For & From
Period l et Cleassa B ol | Chinese Ports | Inland Places | Grand Total
. i
RM-EA 1928 0,508,500 B,474,002 18,540,001 14,782,823 2,852,908 85,078,337
+Xkig 1927 8,718,935 R,127,120 16,846,004 133,305,589 2,311,870 88,468,323
‘l‘—t“# 19?8 0,008,614 8,032.m7 17,044,801 17,544,808 3,051,385 37,837,771
+ AR 1020 1,822,085 9,122,050 18,045,841 16,923,919 8,449,834 89,319,304
Hudp 1030 10,929,117 H,408,078 15,837,190 17,478,451 8,858,163 40,188,804
+ 4 1931 10,351,809 9,586,054 19,987,028 18,034,970 8,065,810 41,938,703
#—ipg 1982 8,681,471 8,931,873 17,812,844 17,404,898 —_ —_
=4 1933 9,178,232 8,703,898 17,881,028 17,340,415 4,108,508 89,325,041
H#=4 1934 8,580,819 8,284,662 18,854,481 18,644,198 4,381,162 89,879,830
9 1955 8,531,842 8,304,945 16,838,787 17,100,018 5,638,018 39,684,819
#EM4 1936 8,360,928 7,846,277 16,207,205 16,708,054 5,840,949 87,051,208
B Fias 1930 . :
A H Avg. 065478 602,827 1,268,305 1,279,151 463,307 3,010,78%¢
. H Sep 881,300 66,8138 1,348,209 1,313,208 456,337 8,117,812
:I- B Oct. 732,322 691,079 1,423,802 1,985,357 568,818 3,327,867
-—H Nov. 642,578 5§2,545 1,245,123 1,275,282 503,814 3,084,100
+= 0 Dec, 629,009 . 624,511 1,252,590 1,164,039 631,818 8,348,368
Hxp 10937
—- B Jan. 588,510 £20,850 1,115,880 1,35,840 559,025 3,040,725
= H Feb. bin,198 557,000 1,186,129 1,200,774 448,503 2,785,704
= H Mar. 783,524 090,167 1,448,801 1,346,960 542,085 3,373,316
/M H Apr.- 768,741 730,78 1,407,524 1,847,533 527,010 8,172,007
i B May 731,638 885,145 . 1,416,833 1,473,815 535,403 8,376,140
& B June 752,409 701,237 1,461,229 1,357,717 530,280 3,849,235
+ B July 87,147 691,981 1,389,128 1,412,471 594,403 3,348,204
A A Aug. 561,910 357,970 719,880 534,924 172,071 1,428,175
- M Y - —

— 18 =



BE -~ 2EEBRFARI K EH

TABLE CI LEGAL TENDER NOTES AND NEW SUBSIDIARY COINS
IN CIRCULATION IN CHINA

Iﬁ-:l‘m—-}‘-ib

Unit, one thousand stunduni dolhrn

Legal Tender Notes

] L
Value of New

: R We ™ A
» =N h o ! = # I Subsidia
Central | B:‘nk.of ! Bank of | Farmers’ & ft |Coina Deu?ep_ Grand
Period Bank of | 00 Y | Communi-: Bank of | Tofal |edfrom Cen-|{ Total
China - | ecations | China | “tral Mint
R4 B 1028 —_ 137,481 57,138 — 104,567 — 104,587
xi 1927 - 159,001 06,007 — 284,008 - 294,008
#1998 11,007 172,304 48,798 — £52,027 - 252,027
q: 1999 18.880 197,728 69,221 — 282,320 —_— 252,390
¢ 1930 22,004 208,847 R2,894 —_ 808,410 - 800,410
=-ti#p 1081 4,773 191,749 81,008 —_ 297,620 —_ 207,820
—dp 1938 80,145 179,648 82,425 — 801,218 s 301,218
= 1038 70,373 183,727 83,111 . $,008 330,118 —_ 339,118
=y 1934 85,330 201,280 108,235 5. 895,517 - 395,517
in 1035 176,085 208,245 186,820 o0 847 672,983 —_— 872,983
Fip 1038 328,502 454,310 ~ 205,048 102.014 1,241,962 18,687 1,260,840
& Kép 1918
A Aul. . BoB,o58 347,426 208,478 08,277 Hi, 134 14,202 900,498
Hu s.pt. 318,435 377,768 217,110 108,603 1,013,818 16,772 1,082,538
A Oct, BO5,Bi4 411,074 244,621 181,910 1,003,439 18,848 1,110,082
EE—-R Nov. 812,041 m 265 272,846 142,122 1,187,808 18,376 1,186,179
=H Dec. 325,502 459, 310 296,040 102,014 1,241,969 18,887 1,260,840
Hxe 1937 - C
vw B Jan, 841,73% 408,558 807,394 163,814 1,308,297 19,286 1,885,583
= g Feb. 357,444 504,104 301,858 191,708 1,354,911 20,258 1,375,104
= Mary, 861,835 501,404 808,577 200,753 1,871,888 - 28,878 1,895,747
W H Apr. 367614 513,351 311,317 192,091 1,384,973 84,850 1,409,532
X B Mey 378,313 511,620 312,008 210,739 1,408.577 25,856 1,431,988
7 H June 875,840 509, 8463 813,548 207,951 1,407,202 264,190 1,433,802
4+ B July 982,758 817,798 335,099 - 208,438 1,44¢ 918 - —_
A H Aug. 305374 885,870 70,841 200,630 1,811,715 - —
e - 1
®2 B e B A E O O
TABLE C.JI AN INDEX OF PRODUCTION IN CHINA b (e)
Rt e B pginn A 25 =170  Monthly Average of 1933 - (9:35= 109
iy M B H n = B » x B kx R L I | & i
. General Cotton
Perlod Index Yarn iCigarettes Flour Matches | Cement l Beer Aleohol
& Weight | 782 308 204 131 ‘ 38 ‘ 14 4 ¥
B IE -4 1032 985 108.9 114.6 00,0 101.0 96.8 — -
1F 4 103 97.2 03.4 106.9 B7.7 109.4 100.4 87.0 -
=4 084 100.7 105,9 93.9 08,8 101.3 108.0 15,4 -
L BRI 102.1 100.7 90,2 1135 A3 06,7 101.1 16:11,0
H+E& 1030 103.4 ©100.4 100.7 97.3° 103.2 125.8 116.9 100.2
*Qiﬂ-h*ﬂ 19,36 _ .
H Mar, n27 05.5 100,1 £8.0 114.1 108.7 82.3 0.7
W H Apr. 100.8 101.1 06,2 94.9 140.5 93.1 1244 104.9
#i.  Mey a5 08,1 89.5 74.4 131.8 9.8 167.5 176.3
* H June 05,7 110.8 102.1 82.4 130.5 138.4 2139 103
£ A Toly ¥H. 4 83.0 8.6 195.3 74.8 905 197.9 272.0
AR Aug. OR, 81,1 01.8 146.3 5.8 1404 154.% 1139
. M Sept. 1013 92 1.8 121.5 10J.4 1411 118.2 28,3
+ B Oct. 1921 114.4 130.7 115.5 Y6 164.0 86.7 15:.3
+--§ Nov. 190.9 110.8 145.8 111.0 08,9 144.1 70.7 182.2
T Dec, 1m6.% 196.4 147.8 958.2 HE.3 160.1 83.0 144.3
R x4 1887
- HJan 1°1.3 125.9 150,92 "7.4 26.2 141.3 58.1 148.1
= H Ted. RO, 1 101.1 w8 558 42.0 130 .4 66,2 162.5
= H Mer. 12838 179.3 158.7 84.1 82.4 197.0 N2 196.3
W H Apr. fIn8 127.2 1308 RE.7 7.3 1828 1684 186,10




£ — # —

TABLE CLI: INDEX NUMBERS OF WHOLESALE PRICES IN CHUNGKING

Rt im—-H =100

January, 1037 = 190

il AR - O

-

mow £ m| 28  mn TRALR LBEK 4 45 | gawn
| Metale & | Builing . .
Groupe Food Clothing Fuel Supplies | Materfals | tscollaneous -Fud ladex
KN =-bkde 1687 _

— R January 1009 100.0 1000 100.0 100.0 100.9 170.0
= H Februery 108.4 100.0 98.¢ 108.7 101.8 103.1 102.9
=H March 108.7 100.0 87.8 1083, - 108.4 1024 1068
W April 1027 1017 98.9. 118.4 108.1 110.8 106.3 -
XN May t05.9 102.5 28.7 1139 101.8 110.4 105.4
#* B June 109.1 164.2 104.5 10x.5 102.9 100.4 106.5
R July 96.6 104.8 101.8 107.0 107.1 112.0 1088
AH August 8.4 103.2 104,0 128.1 1054 101.1 103.8
AR September  96.1 107.¢ 174.1 109.1 102.9 111.4

Y

121.8

2—F - EEZEDE R

TABLE CLIL

BANK CLEARING IN CHUNGKING

o Emte B RT =@M, Taken from Prices and Price Indezes in Shanghas, Vol, XIII No. 10,

B4 — %  Unit, one dollar
] 1 ] | -3 L §
Month Total Amount Balance
EMtHy 1038
- R Jan. 47‘%7;386.33 ﬁl‘S?.CB?.G?
=H Feb, 47,8136,752,48 7,111,621.48
=H Mar. 51,2490,350,51 0,149,704.84
A Apr. 53,970,311.30 7,742,473.40
bil: | May 86,0 32,131.04 7.243,2:40.85
= June 56,458, 83R.41 8.8%4, 118,03
+H Juty 60,306,389.07 11, 154,300.52
AR Aug, 54,186,970.14 8,5:04,370,32
AR Sept, 58,2151,851.R4 10,307,762.81
4+H  Oct 71,202 445.98 8,351 ,207.46
—H Nov. 09, 160,6149_4R 8,908,187.20
oy : Dex, 70,549,480.98 11,520,304.60
Ztsp 1937

-} Jan, 72,543,803.12 11,041,377.98
=5 Feb, 63,382,128.04 11,560,208,50
=4 Mar, 81, 494,377.60 11,076,708.55
mA Apr. 115,502,i00,27 16,4.5,823,31
HH May 1.8,140,876.54 16,411,677.681
*H June 1292,580,344.76 18,7 . @1y
F i July 125,48i1,786.84 19,724,454.55

ARCI0UN HRUITAS I B U W FIRAR BN, Taken from T'he Szechuen Economic Monthly,
Vel. VII1 No. 2, published by the Econom’c Investigetion Department of the Szechuen Provincial

Bank.
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‘year, there was a unanimous rising tendency. The native rate went up by 7.62 cents,
the call loan rate, by 5.86 cents and the discount rate, by 4.59 cents.

Indices of domestic bonds and stocks. As mentioned a few paragraphs back, the
indices of domestic bonds and stocks in the month under review-are all averaged
figures for the first ten odd days of the month. Comparing these figures with the
month previous, it revealed an unanimous falling tendency. Bond indices (1) and (2)
dropped 9.06 and 5.18 respectively, while the stock index also moved down 1.89. In
the beginning of the month under review, the Ministry of Finance, for the purpose of
forestalling the bad effect of the northern gituation on the local bond market, set down
through the Shanghai Stock Bxchange a standard minimum rate for all kinds of
domestic bonds. If it were not for that order, the bond indices in the month under
review would have even gone lower. In comparison with the corresponding month of

the preceding year, bond indices (1) and (2) rose by 16.70 and 12.39 but the stock
index dropped 13.28.

Prices of ‘standard commodities in Shanghai. Compared with their averaged
figures for the previous month, the average sales prices of standard cotton yarn and
standard cotton durjng the first thirteen days of the month under review both dropped,
the former falling off by $5.71 and the latter, by $2.72. The price of cotton also went
“down by $0.32 but that of cotton yarn went up by $46.12 when comparison was made
with the corresponding month of the preceding year. In the month under review the
wholesale priced'of Changshu long -rice and Shanghai white steam filature silk were
not formally published. According to investigations, the retail price of Changshu long
rice on the 16th of the month ‘was $15, showing thereby that the price of that com-
modity already went upward in the month under review.

Volume of transactions on Shanghai exchanges. By reason of the fact that the
current figures fo#"the volume of transaction® on the Shanghai exchanges were only
those for the first ten odd days of the month under review, it becomes almost a foregone
conclusion that they were universally smaller than the same figures for the previous
month. However, when comparison was made between the figures for the month under
review and those for the corresponding month of the preceding Year, the figure for
domestic bonds transactions showed an increase, the tendency of all remaining figures
being the same as in the first camparison notwithstanding.

Indices of Shanghai foreign exchange rates, Shanghai gold bar gquotations and
New York bar silver prices. Of all series published in this Review there were none
that showed less changes in the month under review than the indices of Shanghai
foreign exchange rates, Shanghai gold bar quotations and New York bar silver prices.
The reason why they were go are twofold..pFirst, it was due to the good efforts of
the Central Bank of China which tried its uttermost to maimntain the exchange rate
level, Secondly, the enforcement of the four rules that limited the withdrawal of
deposits from banks had also its due “influence. It was because of the latter
enforcement, it was reported, that not many days after the coup there were not
without people who being in lack of sufficient cash for defraying their expenses were
bound to sell foreign exchange to the Central Bank of China for leral tender notes.
It was indeed a farce as well as a pity!' Comparing the various figures for the
month under review with those for the previous month, the indices of gold bar
‘quotations and New York bar silver prices as well as those of the British, American
and French exchange rates were marked with no changes. On the other hand, the
Japanese and the German exchange indices dropped 0.2 and 0.1. Hence the general
index of foreign exchange rates and the chain index also dropped 0.5 and 0.1. If
comparison be made between the figures for the month under review and those for
last August, the bar silver index also showed no change, the Freiich exchange index
rose by 19.8 on account of the franc’s devaluation, while all rest of the indices uniformly
sloped downward. The British index descended 0.6, the American index, 1.2, the

Japanese inex, 0.7, the German index, 0.9, general foreign exchange index, 0.8, the
chain !dex, 1.0 and the gold bar index, 0.5.
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Comparing the figures for the month under review with those for the previous
month, the exports and imports of the principal countries all decreased, although the
decreases with the United States, Germany and Great Britain were the more
conspicuous. The detailed figures follow:

Decreass Decrease Total
in Imports in Exports Decrease
Great Britain ......cuonne $6,919,408 $5,651,031 $12,570,439
IR 5 A - N VU wese 0,368,133 11,655,232 20,928,365
Japan  ..... rererinanes 8,358,573 1,028,773 9,382,345
France ...... Crevaeres . 921,045 8,181,143 4,082,187
Germany. ......... cveess 10,928,896 2,180,470 18,118,105

From the above table it may be seen that, with the exception of the exports to
Japan, the export as well as the import figures for the principal countries in the month
under review all decreased more than fifty per cent if compared with their antecedents
in the previous month. This was indeed a rare phenomenon. The txports to Japan
included several groups that registered increases  in the 'month under review as
compared with the previous month. The names of the groups together with their

values of increase rre given in the following (Changes amounting to less than $50 are
not counted.) . A

Textile fibres .. .........0000, Creraan Crrme Tt rereaanas $205,6d
“Ores, metals and metallic products............... PR 78,004
Seeds ...c.cviveiaieriiiiinnanny eerisiaerasnnes 30,268
Bamboo ............ Jreseanas Ctheietiraarane berererenas 12,276
Fuel ...oovvvn.. Cecehiagegieaen e rretaieinees - 5,334
Timber, wood and their manufactyres .................. 24879
Stone, carth, sand, ete. ..... Ceeeeairaas e, 2,355

Tonnage of vessels entered and cleared at the port of Shanghai. Comparing the
tonnage of vessels in the month under review with that in the previous month, the
figures for the several groups unanimously decreased. The figure for vessels for and
from abroad decreased by 669,248 tons, of which 335,237 tons belonged to the entering
vessels and 344,011 tons, to the clearing vessels, while the figures for vessels plying
between—Shanghai and other Chinese ports and inland places decreased by 876,447 and
422,334 \{oNs respectively, Thus, the total decrease was 1,968,029 tons. Compared wifn
the correéponding month of the preceding year, the same set of figures in the month
under review also all dropped. The decreases were 548,425 tons for overseas shipping,
303,568 tons being in the entering categary and 244,857 tons in the clearing category;
742,927 tons for vessels going to and coming from other Chinese ports; and 291,236
tons for vessels sailing between Shanghai and inland places. The decrease for all groups

was 1,582,688 tons. All actual figures in the month. under review were the smallest
ever on record.

JInterest and discount rates in Shanghai. By comparing with the previous month,
the native rate of interest, the call loan rate and the discount rate on bankers’ bills
in the month under review all ascended. The gain was the largest with the native rate
of interest which rose by 5.75 cents, next was the call loan rate which rose by 4.86
cents, and the last the discount rate which rose by 4.59 cents. After -the 18th,
Incident in the month under review, the local modern and native banks suspended
business for a few days.’ When their doors were again thrown open, the native rate
of intereat, the call loan rate and the discount rate all soared up. This tells how
the above gains came into being. However, as all kinds of business have been badly
affected, the banking business itself being not an exception, since the 13th of the
month, it is not difficult to imagine that if the same situation persists for a long
time, the interest and discount rates in this city will soon become nominal. Comparing
the firures for the month under review with the corresponding month of the preceding
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the above three points we will have some idea what a heavy blow the foreign trade
received in the month under review as a result of the Sino-Japanese Conflict! It may
be noted that in all above comparisons, the value of exports in the month under review
decreased less than the value of imports in the same month, This was accounted
for by two reasons: (1) The export trade of Shanghai is mostly in the mature of:
re-exports, Under ordinary circumstances goods from other ports that were stored in
various godowns to be re-exported abroad amounted to a large quantity. After the
war broke out in the month under review, quite a many of such goods weére exported,
when the supply of native produce to this port was no more available. It was in this
wise that the exports in the moxth under review was still able to be maintained at a
comparatively high level (2) It was reported that for safety’s sake, a very large
part of foreign goods intended to be imported into Shanghai in the second half of {he
month under review was landed In other ports—such &s Hongkong. As a consegquence,
the foreign imporks of Shanghai for the same period were rendered more scarce. We
will now discusa the principal export and import groups as well as the export and
import trade with the principal countries in the foilowing:

With the exception of four groups—(1) vegetables, {2) other vegetable products,
(3) rattan and (4) bamboe—that 'Sfowed very insignificant increases in value in the
month under review, the values of the remaining twenty-seven groups of the export
trade all decreased. The more important decreases were (1) oil, tallow and wax
decreasing- by -ten million dollars, ¢2) aninmis and animal products, by 5.1 miliion
dollars and (&) ores, metals and metallic products, by 3.3 million dollars. Next in
order, the textile fibres group, the tea group, the piece goods group, the cereals aud
wcereal products group, the seeds group and the hides, leather and skins group also
each decreased more than one million dollars. That all these unusual changes were
due to influences of the war is superfluous to mention. - o

_ The figures™in the foregoing paragraph only showed the gloomy aspect of the
export trade in the month under review. But the plight of the import trade inxthe
“same month was more pitiful. Not only was there a unanimous decrease in the en\ttﬁ‘e
{rade of the thirty-two import groups, but the amount of decrease in the value of euch
of the groups was also much larger than in the case of the expofts. There were as
many as six groups that decreased by more than thirty million " dollars and eight
others that decreased by more than ten million dollars, The detailed figures for the
respective decreases are given below:

Metals BIRA OTB8 o vv e vnornratottnnnatettannvrveens $10,065.664
Sundries ...t i s s i s 5. 188961
Chemicals and pharmaceuticals ..o.....ooeiienL, 4,285,707
Wool and woollen produets +...ovvviviiiiiniaiii e, 3,892,610
Machinery and tools .......... A Pt . 3,088,184
Books, maps, etc, ...... .ot et 3,432,436
Dyes, pigments, ete. .. ..o vaiiriiiiie e 2,547,784
Miscellaneous metal products ........... e PR 2,605.548
Timber ........ou.. P 1,822,604
Candles, SOHP, etC. ... .o rvrreiriroianrarrrranas 1,769,528
Cotton, yarn and thread ......... b e 1,361,780
Silk and si'k products ... . il 1,291,502
TOBACEO  « o v ve irrtasee s s n i st P e st s e 1,230,584
Vehicles and vesgals ... i i e 1,148,143

Speaking of the volume of trade with the principal countries in‘the month
under review, the positions of all of them were the same as in the; previous month,
that is, the United States still occupied the first place, Great Britain, the second,
Germany, the third, Japan, the fourth and France, the fifth. The export and Import
figures for these countries in the month under review are as follows:

Imnorts Exports Total
Great Britain ..... ... .. $3.042,569 $2.025.244 55.967.§13
U S A e . 7.842.428 8.260,148 15,911,776
Japan ..o 2,728,028, 2,578.900 5,306,318
France . .. cormer-noa- 06,711 1.978.507% E,T‘??g*S
Germany ....coecivarnen 3,7T38.%A3 1.838,164 5,521,787



Bank of China inereasing by 89.4 million dollars, the Bank of China, by 168.4 miflion
dollars, the Bank of Communications, by 164.4 million dollars and the Farmers Bank
of China, by 11%.4 million dollars, Thus the total increase in the issue of legal tender
notes was 535.6 millon dollars, - '

Index of production in China, The indices of production for March and April
of this year have now heen published. Making a comparison between the figures for
March and last February, all of the indices went up, namely, the cotton yarn
index rising by 28.2, the rolled tobacco index, by 58.9, the wheat flour index, by
30.4, the match index, by 20.4, the cement index, by 52.6, the beer index, by
61.3, the alcohol index, by 83.8 and the general index, by 39.2. The indices of
cement, rolled tobacco and cotton yarn:as well as the general index in March were all
the highest figures ever on record. As to the index figures for April, they were partly
higher and partly lower than those for March. Belomging to the first group were
the wheat flour, the match and the cement indices which further roze by 0.7, 14.9 and
41.1 respectively, while in the second group, we have the cotton yarn, the rolled
tobacco, the cement, the alcohol and the general indices which dropped 2.1, 28.1,
14.1, 10.3 and 8.5 in the order named. Compared with the corresponding months of
the preceding year, the indices in March and April this year nearly all went upward.
The March index of wheat flour rose-by 18,0, the March and April indices of cotton
yarn, by 38.8 and 26.1, those of rolled tobacco, by 58.6 and 34.4, those of cement, by
90.3 and 89.8; those of beer, by 45.2 and 44.2, those of aleohol, by,;116.6 and 81.1,

. and the general indices, by 85.6 and 19.5. The mlv excentions were the April index
tef wheat flour which dropped 7.9 and the March and April indices of matches which
dropped 51.7 and 68.2 respectively. It is indeed a pity to know now that all these
prosperous signs are doomed to be shortlived in view of the happenings during the last
two months!

_ "In accordance with materials espéelally supplied by thé Eeonomie Research
Department of the Central Bank of China, quite a few corrections were made, in the
present issue, in tHe production indices formerly published in this Rewiew.

_ Net valne angd Indices of foreign trade of Shanghal. Judging from the statistica
of the previous seven months, there were not without signs that the foreign trade of
this pert was already on its way to prosperity. It was hardlv to be expected that a
bright future should soon be plunged into a cloud of darkness. We will now bring out a
few points to show how big the loss of foreign trade was in the month under review.
(1) Compared with the previous month. the foreign trade in the month under review
registered a decrease of 24.7 million dollars in exports, a decrease of 53.9 million doNars
in imports, and a combined loss of 78.6 million dollars in the total value of trade, the
drop of the respective indices being 52.9, 107.2 and 80.8. Changes as these that took
place in one month’s time were never vrecedented. (2) It may be pointed out that
both the value of exports and the total value of foreign trade in the previous month:
were the maximum figures ever since these monthly statistica were compiled. The
value of imports of the same month was also the biggest since Mav, 1933. But in the
month under review, the value of imports became the smallest figures on record,
while the total value of trade, with the mere exception of September, 1935, was
also the smallest of all monthly figures. (3) Going back to February of 1932
we find that, on account of the January 18 Incident of the same year, the foreign.
trade figures for that month were reduced to exports $15,072,118, imports $38,374.845
and the total value of trade $53,446.463.* Contrasting with that, the foreign trade
figures for the month under review, though affected bv the present Sino-Japanese War
for lesa than twenty davs, were cut down to exnorts $28,162,294, imports $23,756,935
and the total value of trade $51.919.229. While the value of exvorts in the month
under review was larrer than the same in February. 1932, the values of the imnorts

and the total trade in the former month were both smaller than those in the latter, From
*Thess thres fizeres are converted fram tha final corraction fienrey for the valusy of faraiga trads of Shanghat In Pabeunry, 1912

by tourtesy of the Statistical Department of the Inspectorate General of Customs, This axp'aing why T3
thoss conver ¢ from the prelimizary figurms published in the 9wizial Honr'fyp Refuray of Foreign !‘radhee‘rf‘;?ru:l::h:lﬁzdl%mm from
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Commission has been also suspended. Concerning the volume of transactions on the
various exchanges, that on the Shanghai Wheat Flour Exchange has gone out of our
reach, owing to the fact that the person in charge of statistical materials has
been absent from Shanghai., While we did have some materials from the other
exchanges, they were limited to those before the 13th of the month, After that date
no business was done; hence the fact that the figures for the volume of transactions
in the month under review were far smaller than those in the previous month. As to
the prices of the five standard commoditiesy only the average sales prices of cotton and
cotton yarn during the firat thirteen days of the month have been found out, while the
average wheat flour price as well as the prices of Changshu long rice and Shanghai
white steam filature. silk of the -15th of every. month has been still in the lacking.
Viewed from the prices of cotton and cotton yarn, it seemed to show that the prices
of industrial raw materials tended downward in the month under review. The average
indices of domestic bonds and stocks for the first thirteen days of the month also
declined unanimoysly. The foregoing were series that were brought to a standstill by
the local hostilities. However, the figures for the prices of cotton and cotton yarn and
the indices of domestic bonds and stocks in the month under review could not be said
to have been influenced by the latter. Turning to the cost of living index, the volume of
trade, the entering and clearing tonndge of vessels, and the interest and discount rates,
in Shanghai a5 well as the amount of legal tender notes in eircultaion in Ching, we find
that while apparently all of these rnaterials remained intact in the month under review
they have undetgone profound changes. In short, while, on the one hand, the value of
foreign trade and the tonnage of vessels have been reduced by more than one half,
on the other, the amount of legal tender notes in circulation in China, in order to meet
an increased demand, has again expanded. Simultaneously, coupled with an unanimous
rise in the native rate of interest and the discount rate as a result of the stringent
money market, the cost of living index has goared up by 14.6. The only figures that
have not changed much in the month unde¥ review are the indices of Shanghai foreign
exchange rates, Shanghai gold bar quotations and New York bar silver prices. No
matter how different from one another the movements of the varlous series were, it
is beyond any doubt that all of them were chiefly due to the war’s influences. This
is why before dwelling on the individual series, we are here first Ziving a summary
review of the current statistical data. The individual @&iscussions, except in cases
where there were no new figures for the month under review, are as follows:

Legal tender notes and new subsidiary ecoins in circulations in China. The
amount of legal tender notes in circulation in China in the month under review increased
by 66.8 million dollars as compared with the previous month. The note issues of the
four Government banks unanimously expanded. In order of magnitude, the Bank of
Communications saw an increase of about '84.8 million dollars, the Bank of China,
18.2 million dollars, the Central Bank of China, 12.6 million dollars, and the Farmers
Bank of China, 1.2 million dollars. In the month under review, even before the
opening of the local hostilities, the practice of drewing money from banks and then
hoarding it up was very prevalent. Later in the month the Government announced
four rules to limit the withdrawal of bank deposits, but, inspite of that, the amount
of legal tender notes thus drawn into the market was very considerable. Besides, in
the month under review, a large quantity of legal tender notes also flowed out from the
four Government banks through the agency of their Joint Loan and Credit Committee
which undertook to rediscount domestic loan bonds. According to investigations made
by Mr. E, Kann, in addition to an increase of upward of 60 million dollars in the note
issues of the Government banks in the month under review, the notes of other banks
formerly withdrawn from circulation but now again re-izsued by the Government banks
also amounted to as much as 30 million dollars. From these fizures we can visualize
how urgently the need for money was felt at the moment! Comparing the figures for
the month under review with the corresponding month of the preceding vear, the note
igsues - of the four Government hanks also nnanimously increased, i.e., the Central
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a result of the rise of the price level, the equilibrium between China and other coun-
tries will be re-established.?®* The first three steps of Mr. Kvo’s reasoning agree with.
ours, except that he seems to place insufficient emphasis on the movements of capital.
As regards the second three steps, his opinion that, on account of the inflow of silver,
& monetary and credit expansion takes place, which in turn caur:s the upward move-
ment of the price level and re-establishes the international equilibrium, differs con-
siderably from ours. As shown in the 'second and third part of the present article, the
rise of the price level seems to be directly caused by the shrinkage of the exchange
Yates, and does not necessarily come after a monetary and credit expansion,

V. CONCLUSION

From the statistical analysis of monetary changes in Chiﬁ'_a.__during the last.
decade givep in the previous paragraphs, the following three point$ may be drawn as
our conclusion: - : _

- (1) During the last ten years, ‘the changes in China’s .exchange rates have
shown thé same trend as the changes in the price level. The changes in exchange
rates, however, are the cause, and those:in the price level, the eftect..

(2) The trend of changes in the price'Sevel 6f China dur¢ the last ten
years did not correspond exactly to that in the quantity of money in circulation, but
agrees with that of changes in the velocity of circulation. The changes in the price
level, however, are the cause, and those in the quantity of money in circulation and
velocity of circulation are the effect.

- (8) During the last ten yearsf'__‘f e movement of silver intd®or from China was
determined by the difference between the market exchange rates of the Chinese dollar
and its thoretical-parity, while this difference is again determined by the balance of
international payments om income account and the movements of capital. In fact,
however, the effeat of the movement of capital on the flow of specie silver was greater
than the effect of the balance of international payments on income account on the flow
of specie silver.

On the ground of the first point of our conclusion, a revisi~n of Professor
Cassel’'s theory of purchasing power parity was brought up, on that of the second, a
revision of Professor Fisher’'s quantitative theory of money, and on that of the third,
a revision of the classical theory concerningthe movement of silver,

Similar revisions of classical méfetary theories have been previouusly brought -
up by economists abroad. Professor’ Aftalion of the University of Paris is one of their
most well-known representatives. Consequently, if there is any originality to be claimed
for this article, it is not so much in its theoretical arguments as in the fact demon-
strating that classical monetary theories should be subject to revision in silver standard
countries as well as in gold standard countries.

28, Vide {25} I
29. Sce Angell. J. W., "The "Thecry of International Prices’, 1926, )
30. Seas Aftalion, A., 'Monpie, Prix et Change’. 192¢6: “L'Or et la Dinairibution Mondiale”, 1932,

Notes on Statistical Tables

Sirice the beginning of the Shanghai War on August (the month now under
review) 13, almost all kinds of commercial, industrial and financial activities in this-
metropolis have been affected. Speaking of the various economie series published in
this Review, the continual compilation 9§ statistics relating to the number of business
failures and suspensions has become out of place due to the present eircumstances. At
the .same time, the wholesale price index in Shanghai compiled by the Natioral Tariff
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CMr. Wu Ta-yi (K x#) of Nankai University {s one of those who made the
thorough study of gold and silver movements of China.** He agrees with us in
explaining the direction of the row of silver during a certain period with the differ-
ence between the market exchange rates and the corresponding theoretical parities,
However, according to him,.'China’s silver importing point is determined with the
ratio belween gold and silver prices at home as basis for calculat.ng the theoretical
parity.” This is & theory which cannot be accepted without redervation. Mr, Wu madce
a fundamental mistake in attaching equal importance to the movements of gold and those
of silver, and overiooked the fact that gold is only a commodity in China. As Mr.
Y. C. Koo (44 24 ¥) rightly remarked: “li Mr, Wu considered gold as a commodity
commanding an unlimited market abroad, his theory would not be so difficult to unders
stand and its value would be much better appreciated.”*> Again, Mr. Wu takes the
indices of China’s export prices as representative of the price level or the purchasing
power of silver in the country, and the import price indices. as representative of the
price level or thepurchasing power of silver abroad, and he explains the movements
of silver into or from China with the difference in the purchasing power of silver at
home and that abroad. According 3;% him, when the purchasing power of silver is
higher in China,than abroad, silver should be imported; when it is lower, silver should
be exported. What he meant is that if the price level in China is lower than those in
other countries, her balance of visible trade will he” more favorable and silver may
flow into the cowptry, and if the price Je\fel is higher in China, her balance of visible
trade will be more unfavorable and silver must flow _out. This theory, as remarked
rightly by Mr, Y.-G:- Koo, “rests on a weak theoretical foundation in assuming that.
China’s export price indices are representative. of the price level or the purchasing
power in the country and fhat her import pricéiindices are representative of the price
level or the purchaging power of silver abroagts’*G Furthermore, whether the differ-
ence of price levels at home and abroad could ount for the flow of silver still
remains to be proved. Mr. Wu's hypothesis that “the changes in the invisible item of
international balance of payments are comparatively slight, while those in the visible -
trade are considerably more marked” is also quite contrary to facts. From what has
been said previously, it can be seen that the movements of capital Kave considerable
effect upon the balance of international payments of capital and sometimes even
dominate the difference between the exchange rates of the Chinese dollar and its
theoretical parity.

Mr. Y. C. Koo has also made a close study of the relation between the balance
of international payments and fhe flow of silver. According to him, when the supply
of silver exceeds the demand on the world market, China becomes a marginal buver,
and when the demand exceeds the supply, China~ becomes a marginal seller.?” His
explanation is as follows: When the supply bf silver exceeds the demand on the
world market, the world silver price will fall; next, the exchange rates of Chinese dollar
will =hrink; and still next, on account of the shrunken exchange rates, the Chinese price
level will be lower than the internstional price level, thus creating a condition favorable
to the export trade and disadvantageous to the import trade. Similarly, China’s
invisible trade is affected. As a result, China’s balance of international payments
becomes more favorable during a certain period of time, and she can afford to absorb
at least the marginal supnly of silver. Now occurs the next or fourth stage, After the
coming into the country of specie silver, if the favorable balance of international pay-
ments is catised by foreign investments in the Settlement of Shanghai, the silver will
hbe kept in the vaults of foreign banks to extend their credit; if it is caused by the
increased exports from the interior, the cash reserve of Chinere banks will increase,
and note.issues and credit can then be extended. Fifth, the pricé level in China will
then tend to go upward owing to the expansion in currency and credit, and sixth, as

MW, Wu Ta.vl. "The Theories of Specie Movamenls Batwess Gold Standard and Silver Standard Countrias. and the Explanation
E‘TI ?mi}e Movainanis Into or From China™ in "The Uvarterly Journal of Beonownics and Statistica’’, Nankai Unjversity, Vol 2. Ne 2. (in
Hitlesa ), -
.- :!25 fKmt. Y. C.. "China's New CUTiuncy Systeu: and Tuternationsl Beonowie Eguillbrivw' in "'The Fastern Miscellany”, Vel
o Ne 23, o UVinesed.
b Vide tIn).
It Vade 1 i3),
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escaped are included ini calculation, the amount of capital which left the country during
these two years must have been larger than the amount of capital absorbed.

On the ground of the above analysis, the conclusion may be drawn that the
movements of silver during recent years have been Jirectly determined by the dlfference
between the market exchange rates of the Chinese dollar and its theoretical parity and.
indireclly by the trend of the balance of international payments on income account and
the movements of capital. Why, during the period 1928-1930, when the adverse balance
of international payments on income account was not large, capital came into the
country in large amounta, which caused the exchange rates of the Chinese dollar to
rise above its theoretical parity and induced the importation of specie silver, and why,
during the period 1933-1935, when the adverse balance of international payments on
tncome account increased in volume, capital left the country in huge quantities, which
caused the exchange rates of the Chinese dollar to fall below its theoretical parity a_rgd
hastened the outflow of specie silver, are questions which could only be explained, in
the opinion of the writer, by the absolute changes in the exchange rates of the
Chinese dollar. The reasons are given in the following:

During the period from 1928 to 1929, thé silver” price abroad fell, and the
exchange rates of the Chinese dollar dropped also. The effect of this was that China’s
adverse balance of international payments on income account diminished and foreign
capital came into the country. During the period from 1933 to 1935, both the price
of silver abroad and the exchange rates of thk Chinese dollar rose,'which fact caused
China’s adverse balance of international payments on income account to increase and
induced the exportation of capital from the country. Low exchange rates are able to
effect a decrease in the adverse balance of international payments on income account,
becauze (1) low exchange rates are comparatively more favorable to the export trade
and unfavorable to the import trade, ant thus, the adverse balance of visible trade is
prevented from increasing, and (2) low exchange rates are favorable to oversea
Chinese in remitting money home, and thus cause the favorable balance of invizible
trade to increase. On the contrary, high exchange rates tend to increase the adverse
balance of interngtional payments on income account because (1) high exchange rates
are more favorable to the import trade and unfavorable to the export trade, and thus
cause the adverse balance of visible trade to increase, and (2) high exchange rates
are unfavorable to oversea Chinese remittances, and cause the favorable balance of
invisible tradg to dimigirh. The above reasoning, though correct in the main, is not
considered by the writel as §®ing absolute, inasmuch as the factors affecting the
visible and invisible trade are very numerous and much complicated and almost every
phase of the economic conditions at home and abroad has something to do with them.
As to the effect of exchange rates on:the movement of capital, it is comparatively
easier to make a definite explanation, * Low exchange rates are favorable to the coming
in of capital because (1) on account of the low exchange rates, a smaller amount of
foreign money can be made into a larger investment in China, (2) to invest capital
in China when the exchange rates are low and withdraw it when the rates are high
will enable the owner to reap the profit caused by the difference in ex ‘hange rates,
and (3) as the price level is usually high, trade and industry flourish anu speculation
prevails when the exchange rates of the Chinese dollar are low, investing capital in
China is more profitable than in other countriés. On the dther hand, high exchange
rates facilitate_the exodus of capital because (1) a smaller amount of money in the
Chinese currdficy. can be made. into a larger investment abroad, (2) the withdrawal of
foreign capital invested in China will give the owner the profit caused by the difference
in exchange rates, and (3) when exchange rates are high, China’s price level will drop,
commerce and industry decline and her credit will be shaken, Consequently, it will be
insecure to invesat in the country. '

From the above, it can be seen that the effect of movéments of capital on the
flow of apecie silver during the last dechde has been greater than that of the balance -
of international payments on income account. This point, however, has unfortunately
heen frequently neglected in the classieal theories of silver movements. '



Hongkong, Swatow, Amoy, etec. Mr. Wu Chen-hsi, havings made an investigation in
these ports, has been able to publish a comparatively accura timate of the amount
of oversea Chihese remittances.®® The foliowing table shows Mr. Wu’'s estimate and
those of Professor Remer and the Bank of China'—

TABLE IX. MR. WU CHEN-HSI'S ESTIMATE OF THE AMOUNT OF REMITTANCES
FROM OVERSEA CHINESE AND THE ESTIMATES OF PRO. REMER AND THE BANK OF CHINA

(Unit: $1,000,000)

I. Mr. Wu's 11. Estimatee of | I11. Compatiscen | IV, Unexplained

Estimates | Professor Remer of I. and 1. Difference in
and the Bank In Table Vil
of China _

19268 .. iiaiiannas v e— — —_—
1927 ...... R — . et —_— _—
1928 .. i v ian — 250.8 —— + 93.9
1929 ) LI IR I B R SRR A "',""— . 280.7 ——— + 53-4
1830 ....... rtrareures  — 316.8 — +156.8
1831 .......... PN . 4212 190.0 +231.2 P
1932 oo, e 323.6 820.0 + 3.5 —_—
1933 ..iienciieiaaa. M 8057 200.0 +105.7 +282.6
1934 ....... e {... 2328 2500 — 17.2 —194.1
1935 ..aumeaniiiian 816.0 - 260.0 + B56.0 —272.0

Mr. Wu’s figures begin with 1931 and therefore cannot be compared with those
of Professor Remer. Comparing the figurcs of Mr. Wu and those of the Bank of
China, the differences are not so great for 1982, 1934 and 1935 as for 1931 and 1933.
If Mr. Wu’s estimates are taken to be more reltaie, a part of the unexplained difference

in the balance of internatiohal payments in 1983 according to the Bank of China is
explained.

The above is a revision of the items, visible and invisible, in the balance of
international payments on income account. In addition, the item of capital movements
shouuld also be revised according to our estimates. During the period 1928-1930, when
exchange rates of China fell, commodity prices in the country rose, and trade and
industry were prosperous and speculation prevalent, a huge amount of foreign floating
capital wasg invested in Chinese securities and real estates. The bulk of this amount
consisted probably of unremitted payments for goods and services imported during the
period. According to Professor Remer, the amount of foreign canital absorbed into
China amounted to $100,000,000 in 1928, $170,000,000 in 1929 and $200,000,000 in
1930. Insapite of these large figures, the amount seems still understimated. Other-
wise, the unexplained difference in China’s balance of international payments for the
same period might be still smaller, On the other hand, during the period 1933-1935,
as the exchange rates of the Chinese dollar rose, commodity price dropped, trade and
industry were depressed and credit shaken, much of the foreign capital invested in
China was withdrawn™"and even native capital escaped away from the country.
According to the estimates of the Bank of China, China received only $30,000,000 of
foreign capital in 1933, $80,000,000 in 1934 (including the American Cotton-Wheat
Loan and returns of Chinese investments abroad) and $130,000,000 in 1935 (including
returns of Chinese investments abroad and the profits of silver selling), At the same
time, however, there was an unexplained credit side difference of 282.6 million dollars
in China’s balance of international payments of 1923, and an unexplained dcbit side
difference of 194.1 million dollars and 272 million dollars for 1934 and 1935 respectively.
The credit side difference of 1933 must have been partially caused by the Bank of
China’s under-estimation of the amount of oversea Chinese remittances, and the debit
side differences of 1934 and 1935, mainly by the withdrawal of foreign capital and the
flight of native capital. If the amount of foreign capital withdrawn and native capital

2 wu Clenhsl, A New Botltnate -t Remittanses from Overses Chiuese during the Last Plva Years” in '"Sen Yatane
Cultoral Memetrial Institnte Quarterly’ , aulumn i sue. 1950, (In Chinese),
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The means of making up this adverse balance before 1980 differed from that
after 1933. During the former period, it was largely made up by the influx of foreign
capital and there was an inward movement of specie gold and silver, while during
the latter, it was made up by the exportation of gold and rilver, and the influx of
foreign capital diminished,

The estimates of Professor Remer and the Bank of China are, however, by no
means absolutely reliable, and the unexplained difference still amounts to a consider-
able magnitude. This difference, however has at least been partially explained by the
results of the studies recently made by Mesars, Chen Yu-kuei (# X i) and Wu
Chen-hsi (A X #4) of the Institute of Social Solence, Academica Sinica.

Although revisions have been made by Professor Remer and the Bank of China
in regard to the volume of China’s adverse balance of visible trade, the revisions are
neither inclusive nor exact.? Mr. Chen Yu-kuei's revisions are far more accurate. In
revising the value of exports, the following three items are included by Mr. Chen:
(1) The difference between the actual value of exports and the value recorded in the
Custom Returns. (2) The amount of éxport duty that should be added, including the
proper export duty and various surtaxes. (8) The value of the excess of exports by
land, that is, the favorable balance in China's trade with the U. 8, 8.R. via Mongolia
and Sinkiang. The revision of the value of imports also includes three items: (1)
The value of goods smuggled into the country, (2) the value-of opium, arms and
ammunition smuggled into the country, and (8) the value of the excess of -imports by
land, that is, the adverse balance of trade by tand with the U.S.8.R. via Mongolia and
Smklang The value of China’s adverse balance of trade, after being thus revised in
a fairly accurate way, appears as follows:

TABLE VIIf. COMPARISON OF MR. CHEN YU-KUET'S REVISED TRADE BALANCES AND
THOSE OF PROFESSOR REMER AND THE BANK OF CHINA

(Uskt:  $1,000,000)

- I.Mr. Chen's | II. Professor |'III. Comparison |1V, Unexpleined

Revised Remer's and the of I and 11 Difference in
Figures Bank of China’s Teble V11
Revised Figures ' .

192¢ ........ e 2718 —_— o —
1927 o e 9.1 :  m——— — _—
1928 ...l L. 1874 232.8 - B86.2 4 989
1029 ....... hierenae -201.0 260.9 — 59.9 + B3.4.
1830 ... it 388.5 488.1 —104.8 +1648.8
1931 ...... et 655.3. —_— e ———
1932 ... el ., B20.5 —— —_— —_—
1928 ... v.. 7620 807.2 - — 45.2 +-282.8
1084 .. 585.8 596.7 — 33.1 —184.1
188 ... i ver e 467.0 — —272.0

From the above table, it i3 seen that the unexplained difference in the balance
of international paymentas for years from 1928 to 1930 is probably due to Professor
Remer's over-estimation of the adverse balance of China’s visible trade. According to
Mr. Chen's revision, the adverse balance of China’s visible trade is reduced and the
unexplained difference can be made up to a considerable extent. As for the years
from 1933 to 1935, the estimates of the Bank of China differ only slightly from the
revised fizures of Mr. Chen,

Remittances from oversea Chinese constitute the most important item_in China’s
invisible trade. As the Chinese residing in the South Seas and America are mostly
natives of Kwangtung and Fukien, these remittances usually come into China through

22 Chen Yu.kusf. A Study of China's Balance of Forelgn Trade during the Tast Ten Years" in "Social Sclence Quarterly'', -
Yol 4. Np 4 (In Chinese).
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rates, fallen commodity prices, depressed commerce and industry and shaken credit, not
only foreign capital fatled to come into the country, but native capital also escaped.
Such a situation resulted in a greater demand for than the supply of foreign bills of
exchange. The exchange rates of the Chinese dollar always fell below its theoretical
parity, and sometimes dropped lower than the silver exporting point. Hence, during
this period, a considerable amount of ailver left the country. In 1984, outward silver
shipments amounted to as much as $260,000.000 and in 1935, -to- $60,000,000, not
including the amount of silver smuggled out of the country.

The above account is given on the basis of statisties, The analvsis of China’a
halance of international payments has been studied by many foreign scholars, like
Morse,”* Wagel,!* See,’* Marakuef,’ and Coons," each making some valuable contri-
bution. The estimates published by Professor C. F. Remer, in 1933 are, however, the
most accurate.”® Similar estimates have been published by the Bank of China since
1933.2 The following estimate figures of Professor Remer and the Bank of China are
given after reclassification:—

TABLE VII. ESTIMATES OF CHINA'S BALANCES OF INTERNATIONAL PAYMENTS
(Ealt: $1,000.000)

1. Excess of 1. Excess of III. Adverse (—)
Imports (—)ar .Epom(—)or or Favoruble (+)
Exports (+) of ports (4 ) of - Balance of
Visible Trude Invisible Trade International
Payment on
Income Account
L 40 —=2328 42074 - - 25.2
1920 .. iiiaen venaas ——260.9 +4-193.2 — 877
1930 ... 0 e —488.1 + 1829 —308.2
1833 i i ie e —807.2 w2910 —~516.2°
1934 ..., e —b568.7 42014 —277.3
193 e tearrara e —467.0 +241.8 —~925.4
J — e
1IV. Specie V. Capital VI Unexplained
Movements Movements Differences
Inward (~) QOutward (~) Debit Side { —)
Outward (+) Inwerd (+) Credit Side (=)
1928 i -—188.7 «+100.0 4 989
1929 i i ce —~—156.7 “+170.0 + 53.4
1930 ..ot ‘.. — B2.8 -+ 202.0 +156.3
19833 ..t +2038.8 + 30.0 428248
1934 i i, +391.4 -+ BO.O —154.1
1938 i i i _ +3574 -+140.0 —272.0

Note: Arcording to the reasoning of the pressat articls, the movemant of pold should be fucluded under the ftam of tha
Balance of Internations] Paymants on kasome Account. It is greaped. howsver. under the item of the specie In sccardance with the
general custom. Fortunately, ae it has no baaring upou the direction of the balance ot internationsl paviments on Income Account and
that of apccie movements, the ground of ressoning in the wriitla i therefors not sftacted;

From the above table, it can be seen that China’s balanca of visible trade has
always heen adverse, and that of invisible trade, always favorable, The amount of the
adverse balance of visible trade, however, always exceeded the favorable balance of the
invisible trade. Conrequently, the balance of international payments on income sceount
has been adverse. In 1928 and 1929, this adverse balance did not amount to much, but
in 1930, 1933, 1934 and 1935, it was quite considerable. . ;

15, Morse, H, B, "An Ingulry into Commuereial Liabllities and Assets In Internati ovel Trade', 1904,
th, Wagal, 8. R.. "Floance in China' 1904 pp. 473475,

17, Ses, C. 8. "The Forslgn Trade of China'', 1919, np 34, 3¢,

I8, Marakuel, A. V., ' Forefgn lrade ot Chine and Its Place in World Trade™, 1917, p. 3§,

19. Coons. A. G., "'The Forelyn Public Debte of China’', 1930, p. 1835

H. Remer, C. P, “"Potelgn Investments in Chinn'’, 1933,

21, Annusl Reports of the Bank of China.



to approach the sflver exporting point. Consequently, the price of rilver war lawer
in China than in other countries and ‘the exportation of silver became a profitable
business, Outward shipments of silver actually took place in the period. During the
eriod 1931 to 1983, however, statistical figures did not entirely nwree with thia theory,
n 1931, although the Shanghai-New York exchange rate wnsn above the parity and
therefore compatible_with the influx of silver during the vear, the Shanghai-London
exchange rate was below the parity, a fact incompatible with the inward movement of
gilver, In 1938, there was an outward movement of silver, which fact agreed with the
Shanghai-New York exchange rate, as it was below the paritv. but disagreed with the
Shanghai-London exchange rate, as it was sbove the parity. As to 1932, there was an
outflow of silver during the year inspite of the fact that both the exchange rates on
Lordon and on New York were above parities. Consequently, for two years, half of
the figures agree with our theory and the other half of them contradict it, and for one
year, all figures disagree, while figures for the other seven years entirely confirm the
theory. But, taken as a whole, these figures, with a few exceptions, prove the validity
of the theory. The existence of the exceptions may probably be 2xplained by the fact
that annual figures are taken instead of monthly ones. As the movement of specie
silver is actually determined by the difference between the daily rates of exchange and
the corresponding theoretical parities, strictly,..csmparison should be made on the
ground of daily figures. Even monthly figures would be much better than annual ones,
But, as there was no monthly Customs report of silver movements before 1932, annual
figures have to be used instead of moysithly ones in the.above analysis,

Although it ir obvious and simple to expl\tin the movements of silver in recent
vears, with the difference of the market exchange rate of the Chinese dollar and its
theoretical parity, the question of how this difference came into existence, why market
exchange rate was always higher than the theoretical parity during 1926 to 1981 and
why it was lower during 1932 to 1935 remains to be answered.

 The différence between the market exchance rate of the Chinece dollar and its
theoretical parity is determined by the demand for and supply of bills of exchange.
and the demand for and supply of bills of exchange are the results of the balance of
international payments on income account and the movements of capital. The balance
of international payments on income account includes all items of both visible and
invisible trade but excludes the movements of new capital and the flow of specie. If
the balance of international pavments on income account is favorable and new canital
flows in, the exchange rates of the Chinese dollar will be firm and may even rise above
the silver importing point, so that silver will move into the ecountrv to put the balance
of international payments into equilibrium. On the contrary, if the balance of inter-
national payments on income account is adverse and’canital escapes away, the exchange
rates of the Chinese dollar will be weak and may fall below the silver exporting point
so that silver will be shipped to other countries to put the balance of international
payments into equilibrium. '

During the period of from 1928 to 1930, the silver prices abroad fell and the
exchange rates of the Chinese dollar also dropred During this time, Chinn’s adverse
balance of international balance of payments on income accomnt was insignificant and
a eonsiderable amount of foreign capital must have been invested in =ecurities and real
estates in China on account of the low exchange rates, high commodity nrieces, indus-
trial and commercial prosperity and prevalence of speculation. As a reswlt, the supply
of foreign hills of exchange alwavs exceeded the demand for them, and the exchange
rates of the Chinese dollar were maintained above its theoretical parity and aometimes
even went beyond the silver importing point. Hence, during those yeers,  huge
amounts of specie silver were ahbsorbed into the country. with inward silver shipments
amounting to $165.000.000 in each of 1928 and 1929, and to $105.000.000 in 1930. On
the other hand, during the period from 1923 to 1935, the silver price rose on account
of the U'nited States silver nurchesing policy, and the exchange rates of the Chinese
dollar aleo went up¥ard. At the same time, China’s adverse balance of international
ravments on income aceount was inecrensing, and en aeceount of the hirh exchange
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Between two gold standard countries, the international movement of gold is
determined by the fact whether the market exchange rate exceeds the uspecie
importing or specie exporting point. Between a silver standard country and a gold
standard country, the fidvements of silver are also determined theoretically by the
fact whether the market exchange rate exceeds the silver importing or silver exporting
point. However, there is & fixed exchange parity between two gold standard countries,
while the exchange parity between a siiver standard country and s gold standard country
varies from time to time, according to the price of silver in terms of gold. Table VI
is given to show the relationship between China’s silver movements and the ratio of
market exchange rates of the Chinese dollar to the corresponding theoretical
parities, The following method of calculation is used in finding the theoretical
parities:— '

(1) Shanghai-London Theoretical Parity:

X Pence : o = 1 Chineses Dollar

1 Chinese Dollar 23.40348 Grammies of Bilver
31.1035 Crammes of Silver 1 Standard Ounce of Silver
0.926 Standard Ounce of Rilver . = London Silver Price

1% 2840848 % 1 . _ _
Hence X =X 31107 X 555 X andon Siiver Price = .8185'!5 X TLondon Sllver Price

(2) Shanghai-New York Theoretical Parity: |
X U.S. Dollars = 100 Chinese Dollars

—
—_—
—
—

1 Chinese Dollar = 28.49348 Grammes of Silver
81.1035 Grammes of Silver ‘=1 Fine Ounce of Silver
1 Fine Ounce of Silver = New York Silver Price

Hence X :;0{; §1§g';598;8 lx 1 % New York Sflver Price = 755332 % New York Silver Price

From the above formula, it is not difficult to calculate the Shanghai-London
and Shanghai-New York theoretical parities from .London and New York silver
prices respectively. The market exchange rates on London and ‘New York were
expressed in terms of Shanphai tael during 1926 to 1932 and in tePma of standard
dollar during 1933 to 1935. Aa one standard dollar is equivalent to 0.715 Shanghai
tael, the exchanpe rates in terms of the Shanghai tael can be converted to the rates
in terms of standard dollar by multiplying the former by this decimal. The market
guotation of the Shanghai tael in terms of silver dollara is not used for the purpose
of conversion because this quotation was largely determined by the relative demand
for and supply of the silver dollar and Shanghai tael and had nothing to do with the
ratio between the market exchanpge rates and the correaponding theoretiea] parities,

Having obtained the theoretical paritics and the market exchange rates, the
ratio of the latter to the former may then be found by dividing the latter by the
former. If the ratio thus found exceeds 100, it indicates that the market exchange
rate of the Chinese dollar was higher than its theoretical parity and tended to approach
the silver importing point, On the other hand, if the ratio falls below 100, it shows
that the market exchange rate of the Chinese dollar was lower than Tits- theoretical
parity and tended to approach the silver exporting point,

By comparing this ratio with the last item in the table, the movements of
silver, it is seen that during 1926 to 1930, the market exchange rate of the Chinese
dollar, either on London or on New York, was higher than its theoretical parity and
tended to approach the silver importing point. In other words, silver commanded a
higher price in China than in other countries and the importation of silver into this
country was & profitable enterprise. Actually there was an influx of silver during those
years, During 1934 to 1985, on the: contrary, the market exchange rate of the Chinese
dollar either on London or on New York fell delow its theoretical parity and tended




A Statistical Analysis .of Monetary Changes in

China During the Last Decade and A Revalua-
tion of Some Classical -Monetary Theories

By C. 8. Yao
(Contintted from last issve)

IV. 'THE RELATIONSHIP BETWEEN THE MOVEMENTS OF CAPITAL AND
: THE FLOW OF SPECIE SILVER

During recent years, specie silver has been flowing into and out of China in
‘very considerable quantities, During 1926 to 1931, there was a large influx of silver,
while an exodus was seen during 1032 to 1936. The causes of these movements are
worth our careful studying.

TABLE VI. THE MOVEMENT OF SPECIE SILVER INTO OR OUT OF CHINA AND THE
RELATION OF EXCHANGE RATES TO THEORLTICAL PARITIES
I

London Silver Pricel ' 1926 1927 1928 1929 1930
(Pence Per Standerd Ounce) .....e.... . 2§ 688 26.081 26.75¢,  24.500 17.625
II. Shanghai-London Theoretical Paritiess RANES

(Pence Per Chinese Dollar) ..vvivnnesns 28.425 21.268 21.843 20.008 14,392
III. Shanghai-London Exchange Rates? . :

(Pence Per Chinese Dollar) ............ 23.997 21.6529 22.488  20.422 14.568
IV. Ratio of Shanghni-London Exchange ' .

Rates to Theoretical Parities? ..,..... + 102:440 101,758 102700 102.080 - 101.220
V. New York Silver Price? _ : )
. (U. 8. Cents Per Fine Ounce) .opii ... 62,1256 56.375 58Y28  53.063 38.125
VI. Shanthai-New "York Theoratical Paritiest

{.8: Cents Per Chinee Dollar) ......... 46.9256  42.582 43.904 40,080 28.797
VII. Shanghai-New York Exchange Rates? :
(U.S, Centa Per Chinese Dollar) ........  4B.5375 43.883 45.492 41,291 20.539
VIII. Ratio of Shanghai-New York Exchange : o . C .
Rates to Theoretical Paritiest .. ....... .. 108520 103.0860 103.620 108020 102.570
IX. Net Import (—) or Net Export (4) of . '
Specie Silver? (Unit: $1,000) ..... e —82.801 —101.400 —165.764 —164.877 —104.395
TABLE VI. (Continued) ‘
I. London Silver Pricel 1931 1932 1933 1934 - 1935
(Pence Per Standard Ounce) ........... 14.438 ° 17.813  18.094  21.306 28.938

II, Shanghai-London Theoratical Paritieg8

(Pence Per Chinese Dollar) .......v4. . 11,789 *  14.545 14.775 17.398 923 830
III. Shanghai-London Exchange Ratea? »

(Pence Per Chiniese Dollar) ............ 11.758 14.928 14.828 16.141 17.79%
IV. Ratio of Shanghai-London Exchange — .
Rater to Theoretical Paritiesdt ,....... . 090.600 102.620 100.360 82.7170 75.293

V. New York Silver Pricel )
{U, 8. Cents Per Fine Qunce) ......:... 28.668 27.038 34.500 48.188 84.376
V1. Shanghai-New York Theoretical Paritiest ' _
{U.S. Cents Per Chinee Dollar) .....,... 21574 - 21.102 26.068 - 88398 = 48.624
VII. Shanghai-New York Exchange Rates? ' '

{U.8. Cents Per Chinese Dollar) ....... . 21.808 21.763 28.055 38011 36.849
VIIT. Ratio of Shanghai-New York Exchange
Rates to Theoretical Parities® .. ....... . 101080  103.130 99,980 98,170 74.760
IX. Net Tmnort (—) or Net Export (4) of : .
Specie SilverT (Unit: $1.000) ... ..... vo —T70.808 411,444 414122 4256728 +60.807

Wotest (1) Takeh from ““The Shanehal Market Prices Report” and the “Prices nnd Prige Indexsy in Shanghaf'’, both published by the
@) Ignionll Tariff Cnm}mil;_ion. betoal 8 for 19251932 d i
ame soprced 88 (1), The orlginal figures tor « axpressed {3 tarmy of Shangbai tas), ¥

expretscd in torms of standard dollar by multiplying the tormer by 0716, ¢ st [Are converted Into hm
(3; Multiplying London Silver Price by 0.854575,
{4] Multiplving New Yerk sileer price by 0,755032, )
{5) Dividing Shanghai-London exchangs rates by ¥he ocorrmsponding theoretlonl parities, .
(6} D:viding Shanghni-New York exchange rates by the corresponding theoretical parities.
{7} Tuken from the Annusl Reperte of Maritime Customs. :
(8} Rerzinning from Cctober, 1935, a new duty and an ejualieation charge have besn imposed on sflver e1ports,
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