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Def. Doce # 1743

Trﬂns'latﬂd by
Defonse languager Brandh

Excerpt from Stenographic Liinutds of the [{ouse of Representatives. é
(Ve Noe 5 D» T5. 77 & 78)
58th Session of the Imperiul Japanese Liev, publi.-ahlad in the Extra number

of the officicl Gazette, Lpril 29, 1950.

April 23, 1930 (gondey) Sessiun cpensd at 1414 p. 1. .

(lire INOUYE, Junnosuke, kinister of State, aacended the platform)

Minister of State (1ir. INOUYE Junnosuke);

1 shall now explain cne by one the gquesticns put by lir. }UTO, Sanji.
To the firsat question as to wly the gold euburgo was lifted in such o
reply
hurry, I moke the followingf; wWe did not porticularly burry the matter.
\

L5 o imtter of fact we only put it into effect after the preperations

¥y wore fully made and the opportunity wus fully ripe. Befare I give 1y

'I cnswer to this question, I wigh to re.iind you of the econonic situation L
in Japen when we organized this cdbinet in July of last.yecare. A48 YOu
undoubtedly know, siélca 1920, the financial conditions in Japan have been
gotting stecdily worse, though there has been soe fluctuation in the
course. I shall now explain how bad it has ‘become. ~ 14re VUTO will probably
ndrit the fact that Jemn's finoncial position in relation to foreign

countries hes beccue gradunlly worse. The specie acquired ¢nd held abrecad
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Trans‘lz:ted by
Defonse languager Brandh
=xcerpt fron Stenographic Liinutds of the [{ouce of Reprcsentatives. Q
(voi, Noe 5 D0 75 T7 & 78)

58th Session of the Iuperiul Japenese Iiev, pabliched in the Extra number

of the officicl gazette, 4pril 29, 1950.

aipril 23, 1930 (wondey) Sessiun opened 2t 1414 p. n. .

e - ( mitted) ----- n ---------------- -~ -

(lire INOUYE, Junnosuke, iinister of State, ascended the platfornm)

pinister of stut_e (14r« INCUYE Junncsuke);
1 shall now explain cne by one the questicns put by Lir. 1JUTO, Sanji.
To the first gquestion as to wly the gold enburgo was lifted in such &
hurry, I moke the followinzzpl?ﬂe did not purticularly burry the matter.
L8 o ntter of fect we only put it intoc effect after the preporations
e were fully ncde cand the opportunity wus fully ripe. Befare I give 1y
I cnswer to this question, I wish to re.ind you of the econcmic situation
in Japen when we organized this Gdbinet in July of last.year. A8 you
undoubtedly know, si;.we 1920, the finenecial conditions in Japan have been
goetting steadily worse, though there has been soxe fluctuation in the
course. I shall now explain how bad it has becomes Ifre MUTO Will probably

odriit the fact that Jamn's financial position in relation to foreign

countries hes beccue gradunlly worse. The specie acquired c«nd held abrecad
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Defe Doce # 1748

~#or the iar has been all peid out and Jecpan is now burdened W th a debt
of 750,000,000 yen. Iet e explain the situction in July 1929, It was

such that the exclienge rate had declined approxiately 11%Ze The heevy

< doeline had sterted since Jonuary, 1929. Undor circwistancds such as

these, with the specie wliich the govermacnt held ovuerscas, noving been
drastically reduced, how 1is 1t possible for Jepen.to mainteln her cconcay
and her exchenge rate by letting the umatter take its own coursce
japen has needed zicre than 100,000,000 yen annually for the funds to ro-
plenish her excess of i..ports. Jithout zold we are not cble to iaport
curmiodities frx abrcacd. How can Japan carry on in the future with her
zolé Leving been reduced to a s1inioua end her exchange rate declining 2
11Z around July, last yeer. The lifting of the gold enbargo hnd been our
problen since 1920, and tho situz;tion was such then thot we could no lonzer
p f loave the natter to take its own ccurse. The argusient to the effect that f/
the lifting of the old ewbargo caused the present world ccndition is un- J
! reasonable because it leaves out of consideraticn the cdifficulties I have
stated above and bases itself on the assuabPtion that everytliing is normnls
.t' ' L.s- a fundazental plan of rclieving this Ifinancial crisis, iuports must first
be reduceds But huw can we reduce imports? The uost- essential factor 1in

the reducing iaports is for us to take a policy of financial retrenchicnt.
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