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liometimes, when a good customer wonts a 

commercial loon it looks os if you'll hove to turn him down. If you do, you 

may be minus a customer, a loan and a profit. 

Many bankers have solved this problem by suggesting a field warehouse 

loan on the customer's Inventory. Under this plan, Douglas-Guardian 

issues warehouse receipts on the borrower's merchandise without moving It 

off his premises. Result: Your customer gets his money—your bank 

gets two-fold security (the warehouse receipts and the merchandise) and, 

of course, you keep a customer plus his good will and the profit on his loan. 

YOU MAKE THE LOANS-WE'LL MAKE THEM SAFE 

WAREHOUSE CORPORATION 

“THE BANKERS' FIELD WAREHOUSE COMPANY' 

SPRINGFIELD, Mo., McDaniels Bldg. 

TAMPA 2, Flo., 416 Tompo Sr. 

HARTFORD, Conn., 149 Woodland St. 

MIAMI 44, Flo., 2450 S. W. 62nd Ave. 

DETROIT, Mich., Penobscot Bldg. 

MARION, Ind., P.O. Box 742 

GRAND RAPIDS, Mich., 1368 Walsh St., S. E. 

NEW ORLEANS I, La., 118 North Front St. 

NEW YORK 4, N.Y., 50 Broad St. 

CHICAGO 2, III., 173 W. Madison St. 

ATLANTA 3, Go., Hurt Bldg. 

CLEVELAND 23, Ohio, 398 E. 232 St. 

DALLAS I,Texos,Tower Petroleum Bldg. 

SPRINGFIELb 3, Mass., 172 Chestnut St. 

LOS ANGELES 14, Calif., Garfield Bldg. 

MEMPHIS 3, Tenn., Parter Bldg. 

PHILADELPHIA 2, Pa., Girard Trust Bldg. 

PORTLAND 4, Ore., U.S. Nat'l Bank Bldg. 

ROCHESTER 4, N.Y., Commerce Bldg. 

SAN FRANCISCO 4, Calif.,300 Mantgomery St. 
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A lot of little things • • • 

• Good bank service speaks in whispers, never raises its voice. It is the sum 

total of a hundred seemingly small considerations . . . from a friendly 

greeting to the subtle compliment you pay a customer when you provide him 

with quality check papers. Checks lithographed on La Monte Safety Papers 

are used the world over with justifiable pride and assurance of safety. Your 

customers, too, will appreciate them. If you have not used these fine 

papers, samples may be obtained from your lithographer or from us direct 

A Check Paper All Your Own 

Thousands of banks and many of the larger corporations use Lm Monte 
Safety Papers with their own trade-mark or design made in the paper 
itself. Such individualized check paper provides maximum protection 
against both alteration and counterfeiting—makes identification positive. 

U.5. 
.MILLS 

THE WAVY LINES 9 ARE A LA MONTE TRAOC-MARK 

i 
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Headliners 

WE suggest that the well-informed 
reader will be sure he doesn’t miss 
in this July issue: 

Banking’s Report on the credit 
outlook, based on a national survey 
conducted by the Credit Policy Com¬ 
mission of the American Bankers 
Association. 

The commentary on interest rates 
by Dr. E. Sherman Adams, A.B.A. 
deputy manager in charge of the 
Department of Monetary Policy. 

The statement by Rowland R. 
Hughes, Assistant Director of the 
Bureau of the Budget, before the 
House Ways and Means Committee. 

The G.S.B/S 19fh 

As reported on other pages. The 
Graduate School of Banking held its 

19th annual summer session and 
graduated its 17th class at Rutgers 
University in June. 

The School, conducted by the 
American Bankers Association, had 
the usual capacity enrolment of 
more than 1,000 bank officers, in¬ 
cluding the candidates for the cer¬ 
tificate that symbolizes completion 
of the rigorous three-year course. 

From the theses written by the 
Class of 1953 several will be selected 
by a faculty committee for perma¬ 
nent housing in the A.B.A. Library 
in New York. The bound volumes 
thus assembled over the years have 
become an important addition to the 
literature of banking. 

In his foreword to Present Day 
Banking 1953, which contains Class 
of 1952 theses placed in the Library, 
Dr. Harold Stonier, director of the 
School, notes that the growing col¬ 

“For Pete’s sake, can’t you wait til 

yon’re in the bank to read that?” 

lection epitomizes the G.S.B. The 
theses, like the School, he says, 
“stand for adult business educa¬ 
tion.” 

“They represent months of re¬ 
search among the facts and figures 
of banking by working bankers. The 
authors have dug from statistics, 
from books, and from their own ex¬ 
perience information and ideas that 
will help other bankers do a better 
job for other banks and for the pub¬ 
lic. 

BIOOINS 

JODRMAI. or TRS AMBBICAN BAMKBBS ASSOCIATION 

THIS MONTH’S COVER 

BANKING’S cover shows a group of 

American Bankers Association and 

Graduate School of Banking officials 

with one of the distinguished visitors 

from abroad at this year’s Rutgers 

campus session. Left to right: Merle E. 

Selecman, executive manager, A.B.A.; 

William A. Irwin, economist of the 

A.B.A. and associate director of the 

G.S.B.; Maurice H. Megrah, secretary 

of the Institute of Bankers in England; 

Harold Stonier, executive vice-president 

of the A.B-A. and director of the 

School; W. Harold Brenton, A.B.A. 

president and president of the State 

Bank of Des Moines, Iowa; and William 

Powers, deputy manager of the A.B.A. 

and G.S.B. registrar. For an account of 

the School’s session and a list of mem¬ 

bers of the Class of 1953, see page 90 

w 
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UNION 
PACIFIC 

RAILROAD 

for infoimotion 

about 

Western America 
write 

UNION PACIFIC 

RAILROAD 
• 

INDUSTRIAL DEVELOPMENT 
DEPARTMENT 

• 

OMAHA 2, NEBRASKA 
• 

All inquiries considered 
confidential 

Map at left shows 

eleven-state western 
area served by 

Union Pacific. 

UNION PACIFIC RAILROAD 

yonr address at the state bankers’ 

convention, Wilson, what was that story 

al»out the what-cha call it?” 

“This amazing output,” Dr. 
Stonier continues, “accumulated 
since 1937 when the G.S.B. gradu¬ 
ated its first class, is actually but 
the beginning of a distinguished, 
unique collection of literature on 
bank management and operations. 
As time passes and future School 
men contribute their time and tal¬ 
ents to productive research, it is 
easy to foresee that bankers will 
find here an unexcelled accumulation 
of reference material.” 

Banking’s coverage of the 1953 
session at Rutgers starts on page 90. 

The A.f.B.'s 57sf 

On September 18 and 19, 1903, the 
American Institute of Banking 
(then called the American Institute 
of Bank Clerks) had its first na¬ 
tional convention. The place was 
Cleveland—and back to Cleveland 
the Institute gathered in June 1953 
to start these profitable, pleasant 
annual meetings on their second half 
century. t 

Banking didn’t attend Ck>nvention 
No. 1, for the excellent reason that 
the event preceded by several years 
our Vol. 1 No. 1 But we were at 
Cleveland for No. 51, and report 
what we saw, heard, and photo¬ 
graphed in the story on page 98. 

"An Immense InHuenee" 

In September 1903, prior to the 
opening of the first A.I.B. conven¬ 
tion, the Won Street Journal pub¬ 
lished an editorial on the Institute. 

“There can be no doubt,” said the 
neivspaper, “that the organization of 

(Continued on page 6) 
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500 tons of precision and impregnability protect billions of dollars in money and securities in this 
newly completed, two-story vault, built by Mosler for the Girard Corn Exchange Bank in Philadelphia. 

Bank Vault Doors • Electric Drivo-in Windows • Sole Deposit Boxes e “Snorkel" Curb Tellers e 24-Hour 
Depositories e “Swing-Way" Seats e Revo-File Revolving Files e Ledger Desk Safes 

"Fort Knox" in Philadelphia ? 
One of the first visitors to walk past 
the giant, glistening steel door you 
see above, observed (after a quick and 
incredulous drawing in of his breath), 
"This must be what Fort Knox is likeP' 

His observation was a great deal more 
accurate than he realized. For the 
new two-story vault just completed 
at the Girard Corn Exchange Bank in 
Philadelphia was actually built by the 
builders of the U.S. Cold Storage 
Vaults at Fort Knox, The name 
"Mosler" appears on the vault doors 
of both. 

He would be surprised to learn 
(though few bankers would) that 80 
per cent of America’s leading banks 

»rrs Mosul.. 

as well as the vast majority of Federal 
Reserve Bankers rely on protective 
equipment that bears the name, 
"Mosler.” 

There’s a reason, of course. When 
government or bank officials exercise 
their responsibility for providing pro¬ 
tection ... they naturally turn to the 
firm which, for over 100 years, has 
earned the reputation of designing, 
engineering and building the world’s 
finest protective equipment. 

To the people at Mosler, this recog¬ 
nition is not only a tribute—but is 
also a continuing challenge. Perhaps 
that is why Mosler leadership con¬ 
tinues to grow, year after year. 

^Mosler Safe 
Worlds5 largest builders of safes and bank vaults . . . Mosler built the U.S. Gold Storage Vaults at 

Fort Knox and the famous bank vaults that withstood the Atomic Bomb at Hiromima 

Uni«pie elevator inside vault, carries 
securities^ documents between first and 
second stories of vault. 
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Because we 
work 
around- 
the clock..'. 

YOUR 
CHECKS 
ARE 
COLLECTED FASTER 

THE NATIONAL CITY 
BANK of Cleveland 
^1845^ 623 Euclid Ave. 

MMnb«r F«d«fal Dapotlt Inturonc* Corporation 

BANK SIGNS 

Mil-: HANK 

OI- 

Ni:\V \ (>RK 

7; nndr'd IjS-f | 

Picture the name of your bank in en¬ 
during bronze and aluminum . . . the 
names of your personnel in handsome 
desk plates of the same dignified metal. 

Let us sliow you how we can give 
you the very finest signs, desk plates 
and bulletin boards to suit your every 
need ... at most economical prices. 

Send for free illustrated catalog 

J BU/^DYOM 
. VICE PRESIDEHT 

DESK NAMEPLATES 
2''xl0" on* lln* of copy $7.50 

2V’j"xlO" two lints of copy $9.00 
on bronz* •as*l—othar styl*s ovailabl* 

“Eroflze Tablet Headquarters" 

UNITED STATES BRONZE SIGN CO. Inc. 
$71 Iriadway Dept-1 *Nm Tort 12, M. Y. 

(Ck)NTINUED FROM PAGE 4) 

bank clerks into chapters of a na¬ 
tional federation [the Institute was 
then three years old] is a movement 
of large significance. 

“This is to have an immense in¬ 
fluence upon the future of the bank¬ 
ing business in this country. For out 
of the membership of these chap¬ 
ters of clerks are to come the bank 
officers of the future. The presi¬ 
dents and cashiers of the banks of 
the next decade or two will for the 
most part be the men who, as clerks, 
are now undergoing this course of 
self-training. The result will be a 
generation of bank officers, not 
merely trained in the techniques of 
their business, but instructed as well 
in the principles of banking and in 
the history of economics. They will 
be able not merely to attend to the 
ordinary routine of their banks, but 
to discuss with intelligence and fa¬ 
cility of language, the problems in¬ 
volved in the banking business and 
in Government finance. Moreover, it 
is altogether likely that this move¬ 
ment among the bank clerks will re¬ 
sult in an ultimate elevation of the 
standing of banking ethics. There 
will be a clearer understanding of 
the right principles involved in the 
making of loans.” 

The Job Market 

X HE 1953 crop of college graduates 
is doing very well, thank you. 

An employment survey made by 
the Family Economics Bureau of 
the Northwestern National Life In¬ 
surance (Company, Minneapolis, dis¬ 
closed that more employers compet¬ 
ing for fewer new diploma owners 
had pushed starting salaries to all- 
time peaks. 

The survey covered 131 universi¬ 
ties, colleges, and technical schools, 
nearly all of which reported that 
starting salaries for inexperienced 
graduates were generally about 10 
percent above a year ago. The 1953 
averages run $290-310 a month for 
liberal arts men, $310-330 for busi¬ 
ness administration majors, and 
$325-375 for engineers, with some 
individuals starting at $400 for a 
40-hour week, plus overtime premi¬ 
ums. 

Seventy-six of the schools can¬ 
vassed reported that 90 to 100 per¬ 
cent of their seniors would be placed 
by commencement; the remainder 
expected that all or nearly all mem¬ 
bers of the Class of 1953 would have 
jobs by autumn. 

Personnel scouts for corporations 
visited the campuses a month or two 
earlier this year than last. Some 
schools reported, that the interview¬ 
ing of June seniors started last Oc¬ 
tober, immediately after repstra- 
tion. The larger companies inter¬ 
viewed men reg^ardless of imminent 
military service; and in many cases 
particularly promising men were 

(Continued on page 11) 
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Meeting Results 

in Plan for Profitable 

Pullet Finance Program 

D*al«r J«rr«ll Anderson ond Banker J. M. Eaton 
work together to help establish profitable poultry 
growers in the Blue Ridge community. 

Purina Salesman Warren Elfronk, on left, colls on 
fiock owner J, W, Thurman, center. Anderson, on 
right, and others from his store moke frequent 
service colls to growers forms. 
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PARTNERS IN PROSPERITY 
J. M. Eaton, president of the Fannin County 

Bank, Blue Ridge, Georgia, attended a 

meeting of Purina Dealers and Bankers, to 

discuss farm finance programs. Mr. Eaton 

came home with an idea that has helped 

establish a profitable local poultry industry. 

The bank finances both chicks and the 

ration. The bank makes out mortgage 

notes figured at $2 for each chick started. 

The growers pay off the notes as cockerels 

and eggs are marketed. Interest is figured 

at 6% from the time notes are signed. 

Eaton depends on Purina Dealer Anderson 

to help select capable and dependable 

growers for the finance arrangement. Both 

have been well pleased with results of the 

new finance program. Eggs from about 

6,000 additional hens going to market 

each week mean more prosperity for the 

Blue Ridge community. 

Many bankers are proud of the prosperity 

they bring to farming communities by sound 

financing of feeding operations in dairy, cat¬ 

tle, hogs, broilers, poultry and turkeys. If you 

are such a man, you will find your Purina 

Dealer and Salesman glad to work with you 

on a business-like basis. Your salesman has a 

portfolio of forms and finance plans that have 

proved sound and profitable for other bank¬ 

ers. If you’ll call your Purina Dealer—the Store 

with the Checkerboard Sign—he'll be glad 

to have the salesman call without any feel¬ 

ing of obligation. 

RALSTON PURINA COMPANY 
ST. LOUIS 2, MO. 
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This booklet is 

being offered to 

home 
builders 

This booklet's helpful hints on safety 
are extremely useful to everyone 
who ever has occasion to build, re¬ 
model, make repairs or improve¬ 
ments. These are a few typical sub¬ 
jects which are fully discussed: 

• PLAN YOUR GROUNDS 

• PLAN YOUR ENTRANCIS 

• PLAN YOUR WORK AREAS 

• PLAN YOUR TRAFFIC WAYS 

• PLAN AGAINST OUTSIDE FIRES 

• PLAN AGAINST HEATING OR 

COOKING FIRES 

• PLAN TO RETARD FIRES 

• PLAN PROTECTION FROM WIND¬ 

STORMS 

Your Home Special Agent can 
supply you with copies of "How to 
Build ..to suit your needs. 

BANKING 
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LOOK for Hm tual or lab*l ol UndurwrHur*' 

labofotoriM. bic. wlwn«var you buy. 

BNPiOV a tkHM nioclrician !• intlall, lOfWir ' 

or uitldod any wiring. 



Oflftecb HOMEtmm^ 

IT PAYS TO BRING 
YOUR INSURANCE MAN 
INTO YOUR PLANS 
Your home is the center of happiness 
and security for your family. For something 
so precious, you want the best protection 
possible. That's why it pays you 
to bring your Home Insurance man into 
your plans. He can help you every step 
of the way ... can recommend construction 
features that will make your home 
a safer place in which to live. 
If you are planning to build or remodel, 
plan to have a talk with your Home 
Insurance agent because 
“huilt-in safety” can substantially 
reduce home accidents. 

Ask your Home Agent for the 48-page 
booklet, “How to Build or Remodel for 
the Safety of Your Family.” It shows 
how to have a safer, more livable 
home througli good design related to 
common sense work and play habits. 
Safety can be made to pay its own way. 

Your HOMETOIFiV Agent can serve 

you well—see him now! 

t'rer »ince 1853 The Home Insurance Company 
has championed the placing of insurance through agents- 
what is known as the “American agency system.” 



ALimPiJP^U 

You can own this.new calculator for ll*/4 cents* a day 

If it saves whoever uses it 8 minutes a day, it pays for itself 

So you literally can't afford not to have one on every desk! 

MONROE CMLcmme, mms i Mcomm nMcmm 
MOiieE CAICIUTIRI MCRiiE CIIMRT, tiiiril Offlcit, IrMf«, R. 1. 
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(Continued from page 6) 

signed up even though they could 
work only a short time before en¬ 
tering the Armed Forces. 

Most of the coeducational schools 
reported a good job market for wo¬ 
men, especially in accounting, secre¬ 
tarial work, sales, and general busi¬ 
ness. Women bacteriologists, chem¬ 
ists, and metallurgists were also in 
demand. 

"She Gof Killed Plenty" 

When Herbert M. Cohen, presi¬ 
dent of the United Industrial Bank, 
Brooklyn, came to work the other 
morning he found on his desk three 
envelopes that had been dropped 
into the night depository. They con¬ 
tained $2,000 in small bills and the 
following note: 

“Dear Mr. President: Last Thurs¬ 
day my daughter went to the bank 
to get some deposit slips for her 
father who is ill. On leaving, she 
noticed a pile of bills lying on the 
floor, which she foolishly picked up 
and took home. We knew nothing 
until a few days later when she told 
us because she is nervous. Believe 
me, she got killed plenty from us. 
We teach our child never take what 
is not yours, but she swears she find 
it and not steal it, so here is back 
your money and please don’t make 
no trouble.” 

The note was unsigned, but had 
this postscript: “For my girl is only 
15 years old.” 

It developed that a neighborhood 
businessman had dropped the $2,(X)0 
in the lobby that Thursday morn¬ 
ing. He offered a $50 reward to the 
finder—when, as and if she’s found. 
The bank added $100. 

The first job, of course, was to lo¬ 
cate the writer of the note, and at 
last reports that hadn’t been done. 

ports on the life of a banker in the 
land of Dangerous Dan McGrew. 
Banking has occasionally borrowed 
from his highly readable output. 

Mr. Brown’s envelop contained a 
note and an article, the latter about 
an imaginary meeting of an imagi¬ 
nary bank’s imaginary staff. The 
boys are talking over some of the 
newfangled gimmicks in competitive 
banking. Their conversation is brisk 
and, in spots, nostalgic. The nos¬ 
talgia wins out as you’ll note in 
reading pages 57 and 58. 

We turned the manuscript over to 
Dick Ericson whose deft pencil dra¬ 
matized a few of the situations in 
the narrative. 

You’ll enjoy Mr. B.’s note, too. 

July 4 Footnote 

'I' HE American Heritage Founda¬ 
tion announces that color copies of 
the illuminated reproduction of the 
Declaration of Independence made 
by the late Arthur Szyk are avail¬ 
able at cost. 

The Szyk Declaration was chosen 
by the Foundation as the top award 
for communities and organizations 
placing first in the 1952 National 
Nonpartisan Register and Vote com¬ 
petition. Descriptive folders are ob¬ 
tainable from the AHF offices, 25 
West 45th Street, New York 36, 
N. Y. 

Junior Achievement Bankers 

Three awards for the best 1953 
annual reports issued by the more 
than 50 Junior Achievement banks 
throughout the country were made 

“Will you please send over yonr rolling 

teller? I want to cash a check.” 

An Alaskan Viewpoint 

Banking’s mail from Alaska isn’t 
burdensome, to say the least, so we 
opened rather eagerly the fat en¬ 
velope from Harvey G. Brown. 

Mr. Brown, president of the 
Alaska Bankers Association, until 
recently was vice-president of the 
First Bank of Sitka; now he’s execu¬ 
tive veep of the First National Bank 
of Juneau. As editor of the news 
bulletin published for his ABA (by 
the way, Mr. B., we haven’t seen a 
copy in some time), he has en¬ 
lightened his public with crisp re¬ 

bank wi4b COmmunHy Spirit 

Gi\^ napkins s+fongly endear rf 

lb the gioups whose good will 

it would win. 

')four name on each napkin impresses 

All members as dinner progresses; 

Cascade Bank Imprint Napkins help 
you build community good will, create 
new business, keep old business. Give 
name-imprinted, conveniently wrapped 
napkins to local churches, lodges, insti¬ 
tutions, schools, and civic organizations, 
especially during your anniversary year. 

Write for samples 

In Akron, Ohio, the First National 
Bank said its original order of 30,000 
napkins quickly “evaporated,” immedi¬ 
ately re-ordered 50,000. 

Two Sizes Available 

30,000 50,000 100,000 

13"x13'/4''' $131.00 $199.00 $365.00 
Luncheon napkins 
17"xl7" $190.00 $299.50 $575.00 
Large dinner napkins 

Conveniently wrapped in packages of 
250, packed 10,000 napkins per case. 
Minimum order—3 cases. 

Imprinting in blue, red, green, or 
brown. Art work and plates made up 
from your rough sketch, letterhead, and 
advertising message, for which there is a 
slight charge on original orders only. All 
art work will be submitted for your ap¬ 
proval before printing. 

Free with Each Order: Mailing cards, 
imprinted with your bank name, offering 
napkins to organizations in your commu¬ 
nity. Proved successful by hundreds of 
banks. 

Cascade Paper 
Compeuiy 

205 Grimes Street 

North Adams Massachusetts 
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The frontier of industry has 

moved back East, back to the 

rolling hills of the E>elaware 

Valley. 

And here to greet this new 

advance is Central-Penn, finan¬ 

cial advisers to business and 

industry in Philadelphia for 

more than 120 years. 

If your customers need ad¬ 

vice in this area, why not get 

in touch with us today? 

CENTRAL-PENN 
NATIONAL BANK 

OF PHILADELPHIA 

MIMMIt FEDCRAl DEPOSIT INSUMNCE CORPORATION 

/IXDAKI) 

Auto-wrap 

BANDS 
FIVES Save Time 

In ABA colors 
Easier Handling 

Speciat 

BANDS (>A''x2%") 

split packaging 

Mary Galneder, president of The Little Detroit Bank, and Raymond 

T. Perring, president of The Detroit Bank, holding the national award 

plaque presented hy Junior Achievement for the best annual report 

submitted by a JA bank 

A Complete Line of Money Wrappers 

BANKING 

by a committee recruited from the 
staff of the American Bankers As¬ 
sociation. The winners: 

First, The Little Detroit Bank, 
sponsored by The Detroit Bank; sec¬ 
ond, The First Ohio Junior Bank, 
sponsored by The Society for Sav¬ 
ings, Cleveland; third, The North- 
side Junior Achievement Bank of 
St. Louis, whose sponsor is The First 
National Bank in St. Louis. They 
will receive “national industry 
awards” and The Little Detroit 
Bank will enter the annual judg^ing 
of JA company reports at the New 
York Stock Exchange next spring. 

Selected by the committee as “out¬ 
standing” were the 1953 reports of 
the Junior Achievement Bank of 
St. Louis, sponsored by the Bank of 
St. Louis; the Junior Achievement 

Bank of Boston, proteg6 of The 
First National Bank of Boston; and 
The Achievers’ Bank of Portland, 
Oregon, whose sponsor is the First 
National Bank of that city. 

The JA banks are owned and op¬ 
erated by high school pupils. During 
the school year they provide finan¬ 
cial service for the JA manufactur¬ 
ing and service companies in their 
communities. 

The Achievers’ Bank of Portland 
won the industry award for banking 
and its report attracted much inter¬ 
est at the recent Stucx Exchange 
competition of JA company reports 

for the year 1952. Top honors for 
"U the Junior Achievement com¬ 
panies in the country went to the 
Tasty Treats Company of Chicago, 
a JA concern that manufactured and 
sold salad dressing, and to the Kiln 
Kraft Company of Detroit, maker of 
ceramic trays. 

It happened that girls were the 
top management in each of the win¬ 
ning miniature concerns, a circum¬ 
stance that brought this observation 
from John L. DeJong, associate di¬ 
rector of the A.B.A. News Bureau, 
who reported the judging for Bank¬ 
ing: “Looks as though the way for 
a man to attain afSuence may change 
from marrying the boss’ daughter to 
marrying the boss.” 

Economy—a reduction in the oth¬ 
er fellow’s salary and prices. 

A critic says the banking system 
isn’t perfect—a conclusion he reach¬ 
ed after talking with the loan de¬ 
partment. 

Every nation agrees excessive 
armaments lead to bankruptcy, so 
each one wishes to become as bank¬ 
rupt as the other. 

The human race has improved 
everything except people. 

\ Industry’s 
New 
Frontier ^ 

STANDARD PAPER GOODS MFG.CO. 
WORCESTER 8, MASS. 



Pittsburgh Modernization is a sound investment in better business... 

whether it's your bank building or a retail property you handle S'^Our new entrance is at¬ 

tractive and it is an ever 

present invitation to cus¬ 

tomers to come in , We 

feel that our money was 

well spent for the entire 

remodeling program/' 

says J. J. Flynn, President 
The State Bank of Parsons, Parsons, Kansas 

"Since the remodeling of 

our front we have re¬ 

ceived many compliments 

from our customers . . . 

and our business has in¬ 

creased 25%/' 

says Albert F. Collinger, 
CollingePs Furriers, Pittsburgh, Pa. 

culite Tempered Plate Class Door 
with Pittcomatic control and Herculite Sidelights. Other Pittsburgh 
Products used are blue Polished Plate Class, PC Class Blocks, 
Tubelite Doors, and black and gray Carrara Structural Class. A 
Pittsburgh front like this banishes the traditional impersonal, 
built-to-impress appearance usually associated with a bank...gives 
it a warmer, friendlier look that attracts prospective customers. 

f 

T HIS furrier’s store has a new sales- 
winning personality... thanks to a 
modem Pittsburgh front. The large 
glass panels are green-tint Solex 
Twinaow—the Pittsburgh window 
with built-in insulation. Other Pittsburgh Products used are 
Polished Plate Class, Carrara Structural Glass, Pittco De Luxe 
Store Front Metal and a Pittsburgh Doorway. An eye-catching 
Pittsburgh front hke this makes a retail store stand out from its 
competitors... help increase trafBc, builds better business. Loans 
to good-risk mercnants for remodeling their stores represent a 
good investment possibility for your bank, too. 

( 
Store Fronts 

and Interiors 

by Pittsburgh 

_4 

Get a copy 

of our modera- 

i.ation booklet 

Ahich contains 

Piltsbiir^ih Product 

information and 

photos Pf actual 

Pittsburgh 

installations. 

Pittsburgh Plat* Glass Company 

Room 3299, 632 Fort Duquosn* Blvd., Pittsburgh 22, Pa. 

Without obligation on my part, pleas* send me a FREE copy of 
your modernization booklet, "How To Give Your Store The 
Look That Sells." 

Nam* . 

Address. 

City.State. 

PAINTS • GLASS • CHEMICALS • BRUSHES • PLASTICS • FIBER GLASS 

PITTSBURGH PLATE GLASS COMPANY 

IN CANADA! CANADIAN PITTSBURGH INDUSTRIES LIMITED 
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Aluminum Portable 

Tellers’ Buses of 

Distinction 

Ask For 1953 Catalog 

"THE STOKES SYSTEM" 

• PORTABLE BUSES 

• COIN STORAGE LOCKERS 

• ALUMINUM COIN TRAYS 

Quality Products Co., Inc. 
P.O. Box 3214 

CHARLOTTE 3, N. C. 

The fluttery little lady, with the 
feathers bobbing on her modish hat, 
teetered on her high heels in front 
of the teller’s window and asked, in 
a hesitating manner, if she might 
know the balance in her checking 
account. The teller called the book¬ 
keeping department and got the in¬ 
formation that there was now a 
balance of $53.75. 

“Well, how many checks do I have 
out yet?” asked the questioner, anx¬ 
iously. 

“I’m sorry; we don’t have that 
information,” said the teller politely. 

“But I’ve got to know. Every 
month you folks get me all mixed 
up in my account, just because you 
simply won’t pay my checks in the 
order I. write them. I just don’t 
understand why you won’t handle 
it that way for me, especially when 
I number every one of them so care¬ 
fully. If you would just check and 
see if Number 15 has come in and 
been paid before you pay Number 
16, it would be such a help!” 

“I’m sorry, Mrs. Simpson,” said 
the teller. “You see, we must al¬ 
ways pay the check when it is pre¬ 
sented, if the money is in your ac¬ 
count, unless you have stopped pay¬ 
ment on it.” 

“But my case is different,” said 
I the flustered customer, “I pay my 
I bills according to how long they 

have been running—the oldest ones 
first. And naturally I figure that 
the first check out will be the first 
one in. Now I’ve had this big bill 
at the Bon Ton for over three 
months and they were beginning 
to get a little nasty about it—so 
this month I wrote that check first 
—and it nearly cleaned my account 
out. I very carefully numbered it 
“1,” and then wrote my other checks. 
And then your bank messed every¬ 
thing up by paying a lot of the 
later checks first, so there wasn’t 
enough to pay that big first check, 
and it didn’t get paid, and now I’m 
in awful trouble with the Bon Ton 
and my husband is just furious.” 

Then there was the manufactur¬ 
er’s payroll clerk who had a labor- 
saving idea—for himself, and for 
the bank, too, he explained. His 
plan was to deposit in a separate, 
new account, the total of the pay¬ 
roll just before the checks were 
delivered to the workmen. The 
checks would be presented against 
this account, and when they were 
all paid, the account would be auto¬ 
matically closed. 

The clerk taking his account tried 
to explain to him that opening ai^d 
closing an account every two weeks 
would be quite a burden on the bank, 
but he couldn’t see why it made 
any difference whether his firm had 
24 accounts each year or just one 
running from month to month. “It 
would be much easier for me to 
handle it this way,” he explained, 
“because, when the checks had all 
been presented and paid, the ac¬ 
count would show a zero balance, 
and whatever came in after that 
would be charged to a new account 
and I would never have any trouble 
balancing my firm’s bank account; 
every payroll would be separate for 
each two weeks’ period.” 

Belle S. HAMn.TON 
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How does 
an embezzler 
look to you? 
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P/ONggWS IN PROTECTION—SERVING WITH 20.000 AGENTS IN THE PUBLIC INTEREST 

Unfortunately, an embezzler looks just like 

other people. He may be fat or thin, tall or short. 

She may be jolly and talkative, or solemn and 

reserved. You recognize them only by what they 

do — and, these days, the sky’s the limit. 

That’s why you should make sure that your 

Bankers’ Blanket Bond is large enough to give 

you the margin of safety you need. An adequate 

Bankers’ Blanket Bond is your only sure protec¬ 

tion against embezzlement as well as many other 

types of loss. 

To help you determine the amount of coverage 

you need, your Indemnity Agent will be happy to 

give you a handy Bankers’ Automatic Calculator. 

With it, you can easily find the amount of coverage 

you require, as recommended by the American 

Bankers Association. This convenient device also 

enables you to compute automatically the monthly 

amortization charge on a large selection of loan 

amounts at four different interest rates. 

Ask your Indemnity Agent for your free copy 

of the Bankers’ Automatic Calculator and talk 

over your BBB with him. 

NORTH AMERICA 
One of the North America Companies which are headed 

by Insurance Company of North America, founded 1792 

PROTECT WHAT YOU HAVE9 Philadelphia 1, Pa. 
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Your Press Relations 

On this page each month members of the toorking press talk over a practical question 
on bank press relatiort^. Send us YOUR question. Well submit it to an expert or two and youU 
get the answer here. Your name and the bank's will be withheld if you so desire. 

QUESTION 

Recently a local newsman heard independently that there was to be an im¬ 
portant change in the top management of our bank. I felt that he was entitled 
to a **beat,’’ but other officers overruled me and released the story to all papers. 
Was I right or were they? 

J. A- LIVINGSTON, financial edi- 
tor, Philadelphia Bulletin, and 
writer of syndicated column, “Busi¬ 
ness Outlook.”’ 

rriHE newsman should have his The j 
beat. 

A newspaper has nothing to sell 
except news. When a bank or a 
corporation asks a newspaper not 
to print something, it is, in a very 
real sense, interfering with the busi¬ 
ness of the newspaper. How would 
a banker feel if a newspaper man 
suggested holding up a loan? 

To be sure, it makes sense for 
a bank or a corporation to try to 
treat all newspapers alike in making 
announcements. But equal treat¬ 
ment is impossible in cities in which 
morning and afternoon newspapers 
compete. A release for the after¬ 
noon paper discriminates against 

,.the morning paper and vice versa. 
Some banks and corporations alter¬ 
nate their releases for a. ms. and 
p. ms. 

I apply these standards when 
banks or corporations suggest that 
news be temporarily withheld: Does 
the information affect the public 
or a large group of employees? Will 
anybody benefit materially or finan¬ 

cially from the withholding of the 
news ? 

Delays in publication can be justi¬ 
fied by special circumstances. If an 
assistant vice-president is about to 
be promoted to vice-president, and 
the bank wants to make the an¬ 
nouncement for internal consump¬ 
tion first, a delay in general pub¬ 
lication doesn’t transgress good 
journalism. The stock of the bank 
wouldn’t be affected. Nor would 
employees, stockholders, or the pub¬ 
lic. The event—the change—isn’t 
really important news. 

On the other hand, replacement 
of the president of a bank affects 

J. A. Livingston 

employees, depositors, and stock¬ 
holders. It is news, calling for im¬ 
mediate publication in spite of the 
preference of bank directors for 
time to wrap it up in a nice public 
relations package. 

If financial editors make a prac¬ 
tice of withholding or delaying pub¬ 
lication of important news, they will 
lose the respect of the very persons 
with whom they court favor. The 
banker will reason: “If Jones will 
hold out news for me, presiimably 
he’ll do it for Smith, too. I wonder 
if he’s printing all I ought to know.’’ 

A policy of prompt publication 
applies particularly to bank mergers. 
Bank officers and directors want to 
hold such news until everything is 
signed, sealed and approved by the 
Superintendent of Banks and the 
(Comptroller of (Currency. But a 
merger affects the price of a stock. 
It affects the jobs of employees. It 
affects depositors of the merging 
banks, and is of great interest to 
other bankers. The news demands 
prompt publication regardless of 
warnings that the time isn’t ripe 
and publication will upset the deal. 

If the merger plan is so tenuous 
that publication will upset it, then 
publication is the best thing for it. 
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The sales curve can determine the welfare of 
the entire company. For production is de¬ 
pendent upon sales ... as are the company’s 
profits . . . and even the value of its stock. 

To maintain sales a company must have 
markets and they must be protected against 
the inroads of competition. That is why pro¬ 
gressive sales and advertising executives are 
making long-range market development plans 
. . . and why such plans include consistent, 
well-directed and carefully executed adver¬ 
tising in Business Publications. Such adver¬ 
tising serves many functions. It develops 
company recognition and product acceptance. 
It reaches known and unknown buying influ¬ 
ences and, by acquainting them with a com¬ 
pany’s products or services, saves the sales¬ 
man’s time. 

Equally important to the investor is the 
“extra” dividend which sound advertising 
yields. For numerous authoritative studies in 
the financial investment field have shown that 
investors are influenced by the product and 
corporate advertising of the company whose 
stock they plan to purchase. Thus the right 
kind of product advertising helps establish 
and enhance the market value of a company’s 
securities. 

that’s why we suggest; If you have a finan¬ 

cial interest or responsibility in a company, 

always check to see that the company’s 

management is using adequate Business 

Publication Advertising to protect and ex¬ 

pand its market position. 

We have available a handy, envelope-size folder containing a collection of brief, factual 
case histories of how various companies have applied business magazine advertising 
to the job of developing sales, protecting and expanding markets, and increasing prod¬ 
uct rea^nition. It’s titled, “Examples of Business Paper Advertising at Work.” 
We’ll be glad to mail you a copy. 

McGRAW-HILL PUBLISHING COMPANY, Inc. 
330 WEST 42ncl STREET, NEW YORK 36, N. Y. 

HEADQUARTI RS FOR RUSINISS. INFORMATION 
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Four mstomers enjoy 
11 other benefits 

as they 

PRom 
Receivables 

with 
Credit Insurance 

vREDIT losses represent CAPITAL and 
its earning power GONE FOREVER. Your 
customers can safeguard capital invested 
in accounts receivable with American 
Credit Insurance. Many banks are recom¬ 
mending American Credit Insurance 
before approving commercial loans. There 
is no charge to include the bank as a named 
assured. 

We would like you to have our book which 
outlines 12 ways AMERICAN CREDIT 
Insurance contributes to sound finan¬ 
cial management and maximum sales 
efficiency. 

Phone our office in your city or write 
American Credit Indemnity Company of 
New York, First National Bank Building, 

Baltimore 2, Md. Just say, "Mail me book 
offered in Banking.” 

Credit Insurance is a Credit Tool ... it is 

NEVER o substitute for o Credit Department. 

Protect CAPITAL... Insure RECEIVABLES 

merlcan Credit Insurance 

Royal Appointment 
PIETER A. Cramerus, assistant 

manager of the foreign depart¬ 
ment of Second National Bank, 
Houston, has been named as The 
Netherlands’ consul in Texas by 
Queen Juliana of Holland. 

Mr. Cramerus has an interesting 
background. He came as a Dutch 
citizen to the United States for 
fighter pilot training in World War 
n. He came back in 1945 to stay, 
married, and became an American 
citizen in 1949. He holds numerous 
medals and honors for his air ex¬ 
ploits. He was captured by the 
Japanese when they invaded Java 
in 1942, and escaped by plane to 
Australia where the escape plane 
was shot down on the Australian 
coast. Mr. Cramerus, although 
wounded, walked for five days and 
four nights to get help for the others 
in his crew. 

Good Neighbor 
The Union Dime Savings Bank, 

New York, is continuing its policy 
of sponsoring the 2-hour daily lunch¬ 
eon concerts of recorded music in 
Bryant Park at the rear of the New 
York Public Library. There beneath 
the plane trees, the concerts are 
presented Mondays through Fridays 
all summer long. An official release 
from the Library notes that the 
“concerts are financed as a com¬ 
munity service by the Union Dime 
Savings Bank, neighbor to the Lib¬ 
rary." 

Mary Kathryn Forrest, editor of the 

Republic Rambler, house organ of Re¬ 

public National Bank, Dallas, receives 

award for first place in an editorial 

contest sponsored by Dallas County 

Chapter, American Red Cross. The 

award is presented by Ralph Wood, 

president of the chapter 
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said the loaning officer of a major Mid-Western bank. “One of our customers 

has perfected a unit which is in great demand—it is well built and 

durable. Orders are piling up faster than he has funds to process them. 

He needs money for inventory, payroll, and receivables. Our 

line is $100,000.00, liberal for their worth, but not for their current needs." 

Walter E. Heller & Company studied the problem. 

No limit was placed on advances against good receivables. During the first two 

years, our investment on a fluctuating basis often exceeded $600,000.00. 

The company was always in position to take discounts on purchases and, by 

the end of the third year, had made such substantial headway that they 

closed their account with us. Now the account is out of our lap, and 

the bank that put it there has a satisfied customer who carries substantial 

balances and is adequately financed through the bank's normal operations. 

Here's another example of Heller's constructive operations which 

benefited both the borrower and the bank. 

Bank officers charged with responsibility for making loans are invited to learn 

the details of Heller Supplementary Financing. A booklet describing the nature 

of our services and the scope of our activities will be sent on request. 

Suggestions for dealing with specific problems will be given 

in confidence and without obligation. Please address: 

BANKING SERVICE OFFICER 

WAXsTER. E. KElaXaER. & COXMLPAXtfY 

J9J9 

BANKCRS BUILDING. 105 W ADAMS STRCCT. CHICAGO 90 

THE FINANCIAL SERVICES 

rendered by Walter E. Heller & 
Company are not fully identified by 
simple tabulation because they are 
variously coordinated and applied to 
fit specific situations. 

The following types of supplementary 

financing are flexibly administered 
according to experience gained from 
national operations which now 

represent a volume in excess of 
$300,000,000 annually. 

ACCOUNTS RECEIVABLE FINANCING 

INDUSTRIAL FACTORING 

INSTALLMENT FINANCING 

REDISCOUNTING 

MACHINERY AND EQUIPMENT LOANS 

INVENTORY LOANS 
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Heard Along Main 
This department is compiled by 

Theodore Fischer of Banking’s 
staff. 

Purloined Courtesy ON a recent Monday morning, 
every teller’s window and every 

publicly visible desk in every office 
of the Bank of America blossomed 
with a cheery little sign reading: 
“Service and Courtesy; we strive to 
give you both.” 

The bank was pleased with the 
effort. But suddenly the new signs 
began to disappear with amazing 
rapidity. And with equal rapidity 
they began to reappear; not in the 
bank, but in stores, factories, and 
offices of the bank’s customers! So 
many of the signs were “adopted” 
—the bank’s word for it—^that Bank 
OF America issued a statement: “It 
appears that the country may be in 
the mood for a resurgence of friend¬ 
liness in business dealings, particu¬ 
larly at the retail level.” 

So the bank hastily reordered 
thousands of the cards—says it is 

determined to remain identified with 
the courtesy drive it initiated. 

Broderick Haskell has resigned 
as a vice-president of Guaranty 
Trust Company, New York, to be¬ 
come vice-chairman of the board of 
Combustion Engineering, Inc. He 
had been a member of the board and 
of the executive committee at Com¬ 
bustion. Mr. Haskell is a graduate 
of the Massachusetts Institute of 
Technology and was active in engi¬ 
neering for several years before en¬ 
tering banking. 

Ivy W. Duggan has been named a 
vice-president of the Trust Company 

of Georgia, Atlanta. Mr. Duggan | 
had been serving as Governor of the 
Farm Credit Administration in ■ 
Washington since 1944. 

John H. Roach, vice-president 
and secretary of Franklin Savings 
Bank, New York City, has been 
elected vice-president of the Savings 
Bank Life Insurance Council, suc¬ 
ceeding Rowland R. McElvare, who 
recently retired. 

Ruth E. Sherrill, assistant vice- 
president of the First National Bank 
of Memphis, succeeded to the presi¬ 
dency of the Association of Bank 
Women when Catherine B. Cleary 
resigned that post to become As¬ 
sistant Treasurer of the United 
States. Mrs. Sherrill had been vice- 
president of the organization. 

These promotions have been an¬ 
nounced at the First National Bank. 
Orlando, Florida: Charles W. 
Earle, vice-president; I. A. May- 
field, senior vice-president, S. M. 
Fiske, vice-president and cashier. 

B. K. Patterson, president of the 
St. Joseph Bank and Trust Company, 
South Bend, Indiana, was honored 
at a surprise party by officers and 
employees of the bank. He received 
an engraved cigarette lighter and a 
4-tier birthday cake which he cut 
in the presence of the mayors of 
the two largest communities served 
by the bank. 

W. H. Pugh, assistant vice-presi¬ 
dent of the Texas National Bank of I 
Houston, has been appointed man- | 
ager of the bank’s instalment loan | 
department. 

At the conference of presidents of the Federal Reserve banks, at the Federal 

Reserve Rank of Riehmond, clockwise around the table are: Frederick L. Deming, 

first vice-president of the Federal Reserve Bank of St. Louis, in place of 

President Delos C. Johns; Alfred H. Williams, Philadelphia; Allan Spronl, New 

York; H. G. Leedy, Kansas City; C. S. Young, Chicago; Hugh Leach, Richmond; 

C. E. EUirhart, San Francisco; R. R. Gilbert, Dallas; W. D. Fulton, Cleveland; 

Malcolm Bryan, Atlanta; J. A. Erickson, Boston; and Oliver S. Powell, Minne¬ 

apolis. The conference meetings on June 8 and 9 were the first ever held at 

the Richmond *Fed* and among the few held outside Washington 
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Becanae every employee of Flrat Bank and Tmat Company, Perth Amboy, Nen 

Jeraey, ia enrolled in the payroll aavinga plan for pnrchaae of U. S. Defenae Bonda, 

the Treaanry Department preacnted ita award pennant to the bank. Standing, 

left to right: R. A. Glennon, State Director of the U. S. Treaanry Department; 

Joaeph T. Hinea 3d; J. C. Wilaon, bank preaident; John A. Dndor, aaaiatant 

vice-preaident of the bank. Seated, left to right: the Miaaea Danuta Magryta, 

Helen M. Witi, Dorothy M. Silakowaky, and Jean L. Faraca of the Firat Bank 

and Tmat Company 

Street 
W. W. Overton, Jr., chairman of 

Texas Bank and Trust Company, 
Dallas, has been named national 
membership and fund chairman of 
the American Red Cross. 

Rathje Mutual Chairman 
RANK C. Rathje, president of 
Mutual National Bank of Chi¬ 

cago since it was organized 35 years 
ago, has been named chairman of 
the board. He is succeeded as pres¬ 
ident by Harry A. Fischer, formerly 
executive vice-president. EIdmund 
D. O’Connell, vice-president and 
cashier, becomes executive vice-pres¬ 
ident; John W. Adams, vice-presi¬ 
dent, assumes the additional duties 
of cashier. 

Mr. Rathje, who is also president 
of the Chicago City Bank and Tnist 
Company, is a past president of the 
American Bankers Association; 
president of the Transportation As¬ 
sociation of America; and president 
of the Union League Club of Chi¬ 
cago. 

between the Dallas Eagles and the 
Beaumont Exporters and was held 
in the Cotton Bowl. Baseball wasn’t 
the only entertainment as there were 
personal appearances by a number 
of movie and television stars. 

The Wilmington (Delaware) 
Trust CkiMPANY has looked back 
into history and published a booklet 
about what was going on 50 years 
ago—the bank was formed in 1903. 
A portion of the booklet is devoted 
to present-day facts about the bank. 

When the Berwick (Pennsylva¬ 
nia) • Enterprise published its 50th 
anniversary issue. The Berwick 
Bank was also observing its 50th 
anniversary. In a full-page ad, the 
bank reproduced a small ad which 
it ran in the paper’s issue of April 
24, 1903. It showed a lady, in the 
fashion of the time, and this text: 
Matrimonial—A young lady, clever, 
accomplished, with ample income, 
seeks acquaintance of a man of mar¬ 
riageable age; must be handsome, 
warm-hearted; prefers one who is 

Reward 
The First National Bank of 

Leesburg, Florida, has an advertis¬ 
ing sign bordering right field at the 
Venetian Gardens ball park. The 
bank has now offered a reward of $5 
to any member of the local Leesburg 
Lakers who knocks a home run over 
the sign. 

Au.en Crawford, of Detroit, has 
joined the Alton (Illinois) Banking 
& Trust Ck). as trust officer. Mr. 
Crawford was president in 1949 of 
the Financial Public Relations Asso¬ 
ciation and in 1948-49 was a mem¬ 
ber of the Public Relations (Council 
of the American Bankers Associa¬ 
tion. 

First National Bank in Dallas 
bought 15,000 tickets to the city’s 
biggest baseball party and dis¬ 
tributed them to senior and junior 
high school students. The “party” 
was a regular Texas League g;ame 

The current and four past chairmen of the District of Columbia Savings Bonds 

Division were honored by the Optimist Clnb of Washington for their eontribn- 

tions to the community and national welfare. The men have spearheaded the 

sale of nearly f2>billion in Government securities in the Capital since 1941. Left 

to right: John A. Reilly, president. Second National Bank; Wilmer J. Waller, 

president, Hamilton National Bank; H. L. Rust, Jr., president, H. L. Rust Co.; 

Thomas J. Groom, president. Bank of Commerce Sk Savings, aU past bond chair¬ 

men; and the present chairman, Edward C. Balta, president. Perpetual Building 

Association 
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Mail coupon for timo-soving, money-saving facts. 

THC TODD COMPANY, Inc., Dept. I, 
Rochester 3, New York 

Send full details on Todd Protcctograph Disburser. 

Alfred H. Hauser H. O. Whiteside 

sensible enough to keep a bank ac¬ 
count with the Berwick Savings and 
Trust Company. 

Alfred H. Hauser, vice-presi¬ 
dent in charge of the investment 
department of Chemical Bank & 
Trust Company, New York, has been 
elected a trustee of the American 
University of Beirut, Lebanon, larg¬ 
est American institution of higher 
learning outside continental United 
States. 

Henry O. Whiteside, former vice- 
president of the Gardner Advertis¬ 
ing Company and member of the St. 
Louis Board of Elducation, has been 
named director of internal and ex¬ 
ternal relations and supervisor of 
advertising of the Mercantile Trust 
Company, St. Louis. 

District National Bank, Chi¬ 
cago, has opened a new drive-in win¬ 
dow. 

Edward B. Hodge, partner in a 
Philadelphia law firm since 1940, 
has been named trust officer of The 
Philadelphia National Bank. 

Ray L. Miller, vice-president of 
Mer antile National Bank at Dallas, 
has been appointed director of pub¬ 
lic relations, advertising, and sales 
promotion. Prior to joining the bank 
in August 1950, he was for four 
years regional director of field ser¬ 
vice operations for Texas and 
Louisiana of the Bureau of Foreign 
and Domestic Commerce of the 
United States Chamber of Com- 

Edward B. Hodge' Ray L. Miller 
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E. C. Waters E. J> Thornton 

Eleanor Jane Thornton has 
been elected an assistant cashier of 
The Citizens and Southern National 
Bank, Atlanta. She’s fourth woman 
in the Atlanta area and the sixth in 
the C & S system in Georgia to be¬ 
come an officer. 

Eleanor Connors Waters, of 
The Seaman’s Bank for Savings, is 
new president of the Savings Bank 
Women of the Metropolitan Area, 
New York. She succeeds Marie J. 
Darcy of Excelsior Savings Bank. 
Other new officers are: vice-presi¬ 
dent, Milucent Trichler, Dollar 
Savings Bank; secretary, Auce 
Phillips, Prudential Savings Bank; 
treasurer, Pauline Sussillo, East 
River Savings Bank. 

EMH^IIERE 

The formal opening of the com¬ 
pletely modernized quarters of Citi¬ 
zens Bank, Pikeville, Kentucky, was 
greeted by a special Citizens Bank 
Edition of the Pikeville Daily News. 

J. Edward McGowan, manager 
of the real estate division of the 
National Bank of Detroit, has been 
elected vice-president and assistant 
trust officer. 

...and throughout Latin America, TJu 

Royal Bank of Canada can serve you. 

The Royal has branches throughout 

Central and South America, Cuba, 

Puerto Rico, Dominican Republic, 

Haiti, and the British West Indies. 

Doctorate for Tapp 
JESSE W. Tapp has received an hon¬ 

orary Doctor of Laws degree 
from his alma mater, the University 
of Kentucky. Mr. Tapp, nationally 
recognized as an agpdcultural author¬ 
ity, is executive vice-president of 
Bank of America, San Francisco; a 
member of the Agricultural Commis¬ 
sion of the American Bankers Asso¬ 
ciation; and a member of President 

(Continued on page 26) 

J. E. McGowan 

NEW YORK AGENCY: 68 William St., N. Y. 5 

HEAD OFFICE: MONTREAL 

TOTAL ASSETS EXCEED $2,675,000,000 
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Burroughs Bttrrou^ht 

itO- 

jes 
led 
$es 
the 
on 

Buftoughs Mfcto^/mtng is £>esi ior uou^ 

HIGH REDUCTION RATIO 
Burroughs Microfilming gives you 
a cost-saving high reduction ratio 
(37:1)—assuring more images 
per foot of film. Two other reduc¬ 
tion ratios (30:1, 18:1) insure 
finest photographic results for 
even "fuzziest” documents. 

FAST, EASY OPERATION 
Bell & Howell Recorder requires no special train¬ 
ing for operators. Offers simplified hand feeding 
and new standards of accuracy in high speed 
automatic feeding. Visual, audible and automatic 
controls prevent errors, speed production. 

iEE HOW YOU CAN SAVE WITH MODERN BURROUGHS MICROFILMING 

Rarely can the replacement of out-of-date equipment pay 
off as handsomely as in the case of microfilming! Here is 
the kind of saving you can expect with new, modern 
Burroughs microfilming. 

The use of 8 mm photography on 16 mm film doubles 
the number of images per foot of film. The high reduc¬ 
tion ratio (37 to 1) adds to the saving. Film costs are 
slashed as much as 80% in many cases. The savings in 
film costs alone can payibr the new equipment! And the 
photography itself is superlative for its clarity and con¬ 
trast—your assurance of legibility that prevents errors. 

With Burroughs, you own the equipment . . . you don’t 
have to rent. And your equipment is the most modern, 
available—made by Bell & Howell, sold and serviced by 
Burroughs. There are 25 Burroughs processing stations 
for fast, expert developing of your film, over 600 
Burroughs service centers to keep your equipment at 
peak performance—wherever you are. 

Your Burroughs representative has factual data for your 
consideration, and can give you immediate delivery of 
the equipment. See how you can save—call him today! 
Burroughs Corporation, Detroit 32, Michigan. 

In Cannula: Burroughs Adding Machine of Canada, Limited, Windsor, Ontario 

New Aero-Feeder 

Sfnsstional new Acro- 
Feeder gives fast, auto¬ 
matic feeding of inter¬ 
mixed documents such 
kt tales tickets and 
bistomcr statements, as 
k ell as of checks, with 
maximum accuracy. 

WHEREVER THERE’S BUSINESS THERE’S 

Belle Howell I Burroughs 
MANUFACruKC* I DISTRIBUTOR 



Is YOUR Bank 
Ready to Absorb 
an Embezzlement 
of $309,000 ? 
' Each one of fifteen banks absorbed an average of 

$309,000 for the five-year period 1946-50! Shortages 
in these banks, whose total deposits were only 
$27,000,000, totaled $5,500,000 — $4,635,000 more 
than their total bond coverages 1 * They were forced to 
absorb 84% of their embezzlements, even though nine 
of these banks had bonds equalling or exceeding the 
minimum suggested in a table of recommended amounts! 

The figures are startling! Clearly, with defalcations 
running so high, it should be realized that any table is 
merely a guide. Chief reliance should be upon 
an individual analysis of each bank. 

Make sure your bank’s protection is geared to today’s 
conditions existing both in and outside of your bank. 
Call our nearest agent—she’ll be glad to have one 
of our bank specialists analyze your hazards and 
blanket bond program. If you don’t know our agent’s 
name, just write our Agency & Production Department. 
We’ll furnish it promptly. 

*These figures were quoted in an address 
by Alexander Chmielewski, Bank Commissioner 
of Rhode Island, before the A.B.A. State Bank 
Division, September 29, 1952. 

HIHERICRH SURETY 
[DRIPRnV 

100 Broadway, New York 5, N. Y. 
nOEUTY • SURETY • C*SU*ITY • WUMD MAHHIE • ACCOUHTAMTS mSHITY 

AVUTION INSURANCE THR0U6H UMTEO STATES AVIATION UNDERWRITERS. MC. 

MAIN STREET (Continued) 
Eisenhower’s National Agricultural 
Advisory Committee. 

The June issue of Fortune con¬ 
tained feature articles on two 
bankers. W. Randolph Burgess, 
Deputy to the Secretary of the Trea¬ 
sury and former vice-chairman of 
National City Bank of New York and 
former A.B.A. president, is subject 
of "Mr. Burgess vs. the National 
Debt.” John J. McCloy, board 
chairman of Chase National Bank, 
is subject of a one-page “Portrait” 
with his portrait in full color on 
the facing page. 

S. C. Waugh Goes to 
State Department 

SAMUEL C. Waugh, president of 
First Trust Company, Lincoln, 

NebrEiska, has been named Assistant 
Secretary of State for Economic Af¬ 
fairs. Mr. Waugh is a former presi¬ 
dent of the Trust Division of the 
American Bankers Association and 
at the time of the appointment was 
a member of the A.B.A. Economic 
Policy Commission. 

In entering the State Department, 
Mr. Waugh follows in the footsteps 
of his father, Samuel Waugh, who 
also was a Nebraska banker and who 
served as a vice consul in the State 
Department for three years begin¬ 
ning in 1876. 

Mr. Waugh is taking a leave of 
absence as president and director of 
First Trust Company. 

He has been quoted as favoring 
a policy of freer trade between the 

(Continued on page 110) 

Samuel C. Waugh 
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Here is a primary market in government securities 

where, under normal market conditions, you get a 

direct and immediate bid or offering, and split- 

second trading. Our Government Bond Department 

at The First National Bank of Chicago gives you 

all the advantages of modern communications, 

streamlined methods, and more than 90 years 

of experience in handling bonds — whether your 

trade is in thousands or millions! 

We carry a substantial position in treasury bills, 

notes, and other government issues in which banks 

and corporations are principally interested. 

The officers of our Government Bond Depart¬ 

ment are unusually well equipped — in both expe¬ 

rience and facilities — to assist you and corporation 

executives with investment programs. As evidence 

of the wide scope of our operations, during ffie 

past year we had transactions in each of the twelve 

Federal Reserve Districts. 

All of the services of the Department are at 

your disposal. Contact us by telephone, teletype. 

or telegraph —at our expense. For direct connec¬ 

tion. use these numbers: Long Distance 92. 93, 

155, 313. Teletype CG 987. 

Take advantage of all the services we offer to 

correspondent banks. In addition to our Govern¬ 

ment Bond Department, these include . . . 

Municipal Bonds • Complete Clearing and Collection Service 

Rapid Router Service • Complete Foreign Banking Service 

Loan Participation • Travelers Checks • Operational Pro¬ 

cedure Surveys • Assistance in Handling New Types of 

Loans • Wire Transfers • Safekeeping Service • Bank 

Remodeling and Modernization • Public Relations and 

Advertising • Credit Information • Correspondent Con¬ 

ferences • Assistance in Special Events 

GOVERNMENT BOND DEPARTMENT 

John H. Crier 1 ice-President 

L. F. Winterhalter .^S5l. 1 ire-Prenid^it 1 
Joseph A. Smole Assistant Cashier 

Frank C. Herman Assistant Cashier 

Edward E. Brown, Chairman of the Board 

James B. Forcan, Vice-Chairman Homer J. Livingston, President Walter M. Heymann, Vice-President 

H arold V. Amberc, Vice-President 

Gaylord A. Freeman, Jr., Vice-President 

Hugo A. Anderson, Vice-President 

Herbert P. Snyder, Vice-[Resident 

The First National Bank of Chicago 
Dearborn, Monroe and Clark Streets Building with Chicago since 1863 

MEMBER FEDERAL OEROBIT INBURANCE CORPORATION 
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INSTANTLY ACCEPTED... 
with no questions asked! 

*‘Nothmg doing, mister . . . 

/ want an American Express Travelers Cheque.' 

Here’s refreshing news — American Express 

Travelers Cheques are at an all-time high in 

popularity. And there’s a sweet reason why! 

More than 60 years of service, backed by 

vigorous national advertising and promotion, 

have made American Express Travelers 

Cheques the most widely accepted cheques 

in the world . . . instantly recognized and 

accepted in a million places. 

This universal acceptability, linked to the 

unique advantages of American Express 

world-wide service, brings to your bank a 

double bonus of good will. 

Your customers count on you for financial 

service when they travel. They want the same 

convenient service they enjoy right in your 

bank. So offer them American Express Travel¬ 

ers Cheques — and make our service yours! 

American Express Travelers Cheques 
The first choice of travelers the world over! 
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A Banking Report 

JULY 1953 

JOURNAL OF THE AMERICAN BANKERS ASSOCIATION 

Business and 
Credit Outlook 
Generally Good 
Tempered with a Few “Ifs” and “Buts” 

^TJIAVORABLE—except for special situations—is 
the business outlook for the balance of 1953, 
according to bankers’ opinions.” This state¬ 

ment was made by Fred Florence, president of the 
Republic National Bank of Dallas, Texas, and 
chairman of the Credit Policy Commission of the 
American Bankers Association, in announcing the 
results of a semiannual sampling of bankers’ opin¬ 
ions. Approximately 200 well informed bankers 
situated in every principal trade area participated 
in the survey for the purpose of gathering first¬ 
hand information relating to existing conditions 
and future trends affecting the extension of bank 
credit. 

“Business activities,” according to Mr. Florence, 
“generally continue to roll along at a rapid pace, 
with no immediate indication of slowing down. To 
a great extent the defense and defense-related 
activity still continues as the primary support of 
the nation’s economy, and it will continue to be 
despite any proposed cutback in governmental ex¬ 
penditures. It is reasonable to expect, however, 
that some industries will suffer some setbacks due 
to unexpected situations. Marginal operators, con¬ 
cerns with heavy inventories and accounts receiv¬ 
able, or those with lack of experience may suffer 
from the effects of more active competition and in¬ 
creased operating costs. The prospects generally 
for the balance of the year, nevertheless, appear to 
be good unless international, political, or economic 
forces should unduly upset present trends. Despite 
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a tightening of the money market, demand for 
bank credit will continue to be relatively high 
for the balance of the year. Bankers are recog¬ 
nizing that the postwar boom cannot continue 
forever and that now is the time to adopt 
policies intended to correct unsatisfactory opera¬ 
tions and to strengthen their lending and collect¬ 
ing procedures. While credit might appear tight, 
bankers, nevertheless, are taking adequate care of 
customers. Interest rates have been or are being 
adjusted at the present time to conform to the 
recent increase in the prime rate. It is expected 
that, should a recession occur, the Federal Reserve 
possibly may relax its policies to ease the money 
situation. Inventories at the present time seem to 
be generally in balance, with the exception of those 
of manufacturers engaged in the defense work 
where heavier inventories are to be expected. The 
construction industry should continue at about the 
same level as at the present time, with indication 
of a tapering off on housing construction in certain 
areas of the country. 

“From this survey, it appears that the over-all 
credit position of the country is sound. However, 
bankers must continue to be alert to any quick 
change which might alter the situation.” 

• 

'The survey included nine questions. Summa¬ 
ries of these questions follow, after which come 
comments divided according to Federal Reserve 
district. 
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Summaries of Answers to Nine Questions 

(1) Do you expect the demand 

for bank loans in your trade area 

to be greater or less in the last six 

months of 1953 as compared with 

the last six months of 1952? 

'Phe demand for bank loans, according to the nation’s 
bankers, will continue at current high levels, or better, 
in the second half of 1953. This opinion is predicated 
upon (a) continuation of expenditures in connection 
with the defense program, (b) high level of industrial 
production, (c) continuation of capital expenditures 
for purposes of plant replacement and expansion, (d) 
necessity to support inventories in those industries 
where inventories have become heavy, and (e) con¬ 
tinued heavy demand for borrowings from instalment 
finance and small loan companies to support the pres¬ 
ent large consumer credit outstandings. 

Only 22 percent of reporting bankers felt the loan 
demand would be less as compared with the last six 
months of 1952. 

(2) Are there any particular 

types of loans in your trade area 

which yon expect to show a dif* 

ferent trend than a year ago? 

Opinion is rather pronounced as to whether any par¬ 
ticular types of loans will show a different trend from 
a year ago. In those areas where such a trend was 
indicated, the feeling was strong that applications for 
mortgage and construction loans would decline. Doubt 
was expressed as to whether or not the increase in 
the GI and FHA rate would prove an impetus to mort¬ 
gage financing activity. Farm loans also are expected 
to decline because of the uncertainties of the market. 
Cattlemen, who, as a class, are extremely realistic, 
anticipate that this year fall sales will clean up sea¬ 
sonal borrowings and there will be little demand for 
money to hold calves over for a better spring market. 

Credit lines to prime defense contractors are expected 
to run off for the most part by the yearend as back¬ 
logs level off and expansion plans are completed. In¬ 
ventory loans to automobile and appliance dealers and 
distributors may show some slowness in the second 
half of the year as stocks accumulate. On the other 
hand, instalment loans are expected to remain good in 
the light of anticipated continuation of the high level 
of employment. 

(3) Has there been any evi¬ 

dence in your trade area of a 

change in delinqnencies on any 

types of loans? 

Bankers have not, thus far, incurred any abnormal 
experience with delinquent bank loans. All seem agreed, 

however, that greater care in the extension of credit 
is needed to prevent the development of such a situa¬ 
tion. 

Most areas indicated some slowness in meeting con¬ 
sumer payments, particularly on appliances, used cars 
and TV financing. Merchants, generally, both retail and 
wholesale, report an increasing slowness in collections. 
However, so far delinquency has not reached a serious 
point. Higher percentage of rejections of applications 
and increased collection efforts are keeping the situa¬ 
tion in hand. 

(4) Ha» there been an appre¬ 

ciable tightening of bank credit in 

your trade area in recent months? 

What is the outlook in this respect 

for the last half of 1953? 

The Government’s present fiscal and monetary pol¬ 
icies have created a tight money market. As a result, 
banks generally have adopted a more selective lending 
policy. The majority of bankers report that they are 
conducting a more thorough screening of loan applica¬ 
tions in relation to creditworthiness, eliminating any 
speculative or “free riding” loans. Whether or not bank 
credit will continue to be tight for the last six months 
of 1953 will depend to a great extent upon the Admin¬ 
istration’s future policy. Any indication of weakness 
in the economy might very well result in relaxing of 
its present policies. Some bankers anticipate a decline 
in bank deposits which would increase the need for 
more selective lending policies and also for the purpose 
of maintaining necessary liquidity. However, it was 
pointed out that the present selective policy was not 
interfering with the granting of credit for worthy pur¬ 
poses to customers. 

(5) What are the possibilities 

of an increase or a decrease in the 

average rates of interest on vari¬ 

ous types of bank loans in your 

trade area for the last half of 

1953? Or do you expect no ap¬ 

preciable change? 

Two out of three of the bankers participating in the 
survey anticipated an increase in the average interest 
rates on various types of bank loans for the last half 
of 1953. Recent increases are attributed to the adjust¬ 
ments needed in order to conform with recent increases 
in the prime and rediscount rates. A further increase 
in basic rates is expected if the present tight money 
policy of the Federal Reserve continues. 

(6) What are the present con¬ 

ditions of inventories in the hands 

of manufacturers, wholesalers, 
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and retailers in your trade area? 

Are they overstocked, under* 

slocked, or in balance? 

I MVENTORIES are being well controlled as a whole and 
do not seem to be out of balance with current needs. 
Almost without exception, however, concern was ex¬ 
pressed in all areas on the tendency to overstock in 
the durable goods line. Automobile, appliance, and 
farm machinery inventories, especially, were indicated 
as weak spots. 

(7) What is the outlook for 

home and other construction in 

your trade area during the last 

half of 1953? 

There appeared to be a somewhat equally divided 
opinion among those reporting as to the volume of 
home construction during the last half of 1953, with a 
very small majority indicating that it should be at 
least as high as in 1952. Except for a few areas where 
the housing shortage remains a problem, it is generally 
felt, however, that home construction has passed its 
peak. There has been a noticeable slowdown in sales 
of houses and an increasing tendency on the part of 
buyers to shop around more than was formerly the 
case. Building costs for new homes have not declined, 
but resales of older houses have been at lower prices 
than a year ago. Other construction, including new and 
expanded plants, schools, public building^s, roadways, 
and bridges, is expected to continue at a high level. 

(8) Give your opinions in 

some detail as to business condi* 

tions generally in your trade area 

and as to the prospects for at least 

the last six months of 1953, with 

particular attention to three or 

four of the more important in* 

dustries or types of business. 

The outlook for the next six months is that business 
activity generally will continue at current levels or 
better. All types of manufacturing are expected to 
flourish and no change in trend is indicated as long as 
defense spending continues at its present pace. Em¬ 
ployment is at a high level, with labor problems rela¬ 
tively insignificant. The future, however, is less certain 
beyond 1953. Some weak spots are in evidence, mainly 
in the hard goods lines, with particular emphasis on 
automobiles and appliances. Farm income is expected 
to be lower, and this will have an adverse effect on 
certain types of activity, perhaps reducing the sales of 
farm equipment. Only 22 percent of the bankers re¬ 
porting felt that the present plane of business activity 
would decline for the next six months, mainly because 
of decreased prices of agricultural products and gen¬ 
eral tightening of money policy. 
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(9) Have any credit develop* 

ments in your trade area raised 

any question in your mind as to 

the soundness of the over*all 

credit situation? 

The great majority of bankers reporting feel that the 
over-all credit situation does not indicate any imme¬ 
diate cause for alarm. There are many instances where 
banks are extending too large amounts of credit to 
marginal risks which in recession could result in losses. 
However, bankers seem to be very realistic in their 
approach to the extension of bank credit, especially in 
regard to consumer credit, and are carefully screening 
all loans as to soundness and ability to pay in accord¬ 
ance with terms. Merchants who do a credit business 
are also becoming more alert to the same circumstances. 
The gradual transition from a seller’s to a buyer’s mar¬ 
ket will undoubtedly place a financial strain on some 
businesses, particularly those that are fairly new and 
which did not make adequate preparation. 

REPORTS by DISTRICTS 

Boston Federal Reserve District (1) 
Business conditions generally in this Federal Reserve 

District are good and should remain that way for 
the last six months of 1953. The textile industry is 
having a good volume of business at the present time 
and this will continue through the year. Profit mar¬ 
gins, however, are narrow, and competition is such 
that it looks as though this condition will continue to 
prevail for some time. 

The textile machinery business has improved some¬ 
what. Other consumer goods industries seem to be 
active, including shoes. Those firms doing defense work 
have a good volume of business booked ahead. The 
electronics industry, which has developed rapidly in 
this area, is particularly busy. Fishing, dairy farming, 
poultry raising, and the recreational business all have 
fair to good prospects for the balance of the year. The 
market for lobsters is high and the fishermen are re¬ 
ceiving a good price for ground fish. 

Bank credit has been appreciably tighter than during 
the same period in 1952 and the prospects are that it 
will continue to be for the balance of the year. There 
has been increased pressure upon city banks from coun¬ 
try correspondents to participate in loans. In some 
cases, correspondents have extended consumer loans to 
a high deg^e and reduced their free funds. Notwith¬ 
standing, it is the opinion that all legitimate credit re¬ 
quirements in this trade area will be met. However, 
credit will continue to be subjected to careful scrutiny 
in view of the unsettled political and economic condi¬ 
tions prevailing, and the major position occupied by the 
credit grantors in the current boom. 

Generally, in this Federal Reserve District, it is an¬ 
ticipated that the demand for bank loans will be as 
strong as in the last six months of 1952, perhaps even 
5 percent to 10 percent more. This demand is sup¬ 
ported, in part, by the large volume of defense and 
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defense-related business. However, lower commodity 
prices for many items and an expected slackening in 
business spendmg, with less likelihood of inventory 
building, together with the dampening influence of 
higher interest rates, will have their restraining in¬ 
fluence on loan demand. 

There has been no particular change in delinquencies, 
although a few have indicated some slowing up in col¬ 
lections. Increased collection efforts, no doubt, have 
been responsible for producing a satisfactory experi¬ 
ence which, to some extent, is better than in 1952. 
There is some indication, however, that the heavy flrst 
half tax payments strained the cash positions of many 
companies and resulted in the postponement of sched¬ 
uled repayments of seasonal borrowings. This situa¬ 
tion, however, is not viewed with alarm. 

Intei'est rates have been, or are now in the process 
of being, adjusted upwards following the recent rise 
in the New York prime rate. Elspecially will there be 
adjustments in individual cases reflecting a growing 
reluctance on the part of bankers to accept certain 
types of business. The present outlook is that there 
will be no appreciable change from the revised levels, 
barring a further adjustment in the rediscount rate or 
the prime rate. 

While there is a growing awareness of the generally 
high state of inventories at all levels of business, the 
picture, with a few exceptions, is still one with fairly 
good balance. 

Construction contracts awarded in the New England 

states for the flrst four months of 1953 exceeded the 
period in 1952 by approximately one-third. Substan¬ 
tial gains were recorded for all types of building, so 
the construction industry should be busy during the 
last half of 1953 completing projects now under way. 

Generally, there have been no credit developments 
which would seem to affect the soundness of the over¬ 
all credit situation. There are exceptions, however, in 

certain areas. There have been indications that a num¬ 
ber of manufacturing Arms do not appear to be in any 
strong flnancial position to weather any sudden or pro¬ 
longed recession and they present a more or less con¬ 
stant credit problem. There have been indications of 
capital deflciencies among the smaller new companies. 

In the consumer credit fleld. repossessions have been 
increasing. While it is felt that this is largely a sea¬ 

sonal factor, trends are being closely observed in view 
of the high total of consumer loans outstanding. 

Conscientious credit officers cannot help questioning 

the soundness of the high level of debt now present in 
most segments of the economy. Generally, however, the 
over-all credit situation appears to be on a sound basis. 

New York Federal Reserve District (2) 

Business activity should continue at its present high 
level until at least the end of the year. It seems rea¬ 

sonable to expect a period of adjustment in the next 
six months, during which the transition from a seller's 
to a buyer’s market will grow more pronounced. Plant 
expansion, coupled with defense production and a pick¬ 
up in cotton textiles, should carry on a good over-all 
payroll through 1953. 

There appears to be some tightening of bank credit 
in this area, and banks are stressing quality of loans 
rather than quantity. They have adopted a very selec¬ 
tive policy. It is anticipated that this policy will con¬ 
tinue, depending, of course, on the policies of the 

Federal Government and the Federal Reserve banks. 
Part of this tightening might be more accurately de¬ 
scribed as the result of a more careful scrutiny of loan 

applications. 
Generally, in this Federal Reserve District, it would 

appear as though bank loans would continue to be 

strong for the balance oF the year, and at about the 
same level or perhaps at a slight increase over that 

for the corresponding period in 1952. A few bankers, 

however, felt that there might be some decline to a 
moderate extent. It is believed that consumer credit 
might show some decline during the next six months. 
This is likewise true in connection with real estate 
mortgages, as there appears to be some overproduction 
in housing. 

Loans to instalment flnance companies also are ex¬ 

pected to decline. This results from the present tight¬ 
ness with respect to bank and insurance company credit 
and the fact that consumer credit has reached such a 
level that the banks and flnance companies are at¬ 
tempting to restrain a further rapid expansion in this 

fleld by more restrictive terms and increased selec¬ 
tivity of risks. 

It is anticipated that some slight increase will take 
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place in delinquencies on instalment loans, although 
many reported that there has been no particular change. 
Increased collection pressure was responsible for main¬ 
taining or minimizing the percentage of delinquencies. 

There has been a slight increase in the interest rates 
on bank loans and it would appear that these rates 
will continue through the balance of the year without 
any further appreciable change. In some communities 
in this district, rates have not been adjusted entirely 
to correspond with the increase in the New York prime 
rate. There has been some effort to get away from the 
prime rate to large borrowers who have not main¬ 
tained commensurate deposits, but so far this has not 
been accomplished to any great extent. 

Inventories for this Federal Reserve District for all 
levels appear to be in fairly good balance, based on 
sales volume. However, there appears to be an over¬ 
stocked situation in relation to automobile and appli¬ 
ance inventories of dealers. 

In some areas, new home construction is approaching 
a saturation point. Many units are on the market await¬ 
ing prospective purchasers. 

Although there have been isolated instances of credit 
problems, notably in the textile industry, the over-all 
credit situation may be considered to be healthy and 
there do not appear to be any unusual danger signals 
in evidence at the moment. The rapid expansion of 
consumer credit will.bear close scrutiny in the months 
to come. 

Philadelphia Federal Reserve District (3) 

Business conditions in this Federal Reserve District 
should continue good through the balance of 1953, 

with capital expenditures of business and defense and 
consumer spending remaining relatively high. A steel 
strike could change the situation somewhat. If auto¬ 
mobile production should decline substantially in the 
last six months, it could have a chain reaction on some 
of the industries in this district which would lower 
business activity. Generally there does not seem to be 
any appreciable change here towards the tightening 
of bank credit. There continues to be good cooperation 
among the banks on financing customers, although 
there is less desire on the part of some banks to make 
loans where merely a sale of money is involved, with 
no permanent connection or other collateral benefits. 
It would appear that bankers generally are much more 
careful in the screening of loans in recent months and 
that this tendency should continue through the balance 
of the year. The demand for bank loans is likely to be 
greater in the last six months of 1953 than in the same 
period of 1952. The principal factors infiuencing this 
trend are: 

(a) increased competition which will tend to force 
aanufacturers more liberally to finance dealers and 
distributors; 

(b) continued high capital expenditures which will 
require financing, and a 

(c) possible increase in loan financing, principally 
for residential building. 

There appears to be a slight increase in delinquencies, 
particularly time sales dealer paper. Personal loan col¬ 
lections continue to be satisfactory. There has been 

some increase in real estate mortgage loan delinquen¬ 
cies and a tendency on the part of some small busi¬ 
nessmen in certain areas to ask extensions on notes 
due to slowness in turnover of inventory. A high per¬ 
centage of rejections and increased collection efforts 
have been necessary to keep delinquencies within satis¬ 
factory proportions. Average interest rates on bank 
loans will increase progressively through to the end of 
the year. The amount of the increase will be determined 
largely by the policy of the Federal Reserve Board. 

In this Federal Reserve District there is a greater 
than average diversification of industries. There does 
not appear to be any particular overstocking of inven¬ 
tory except in anthracite coal. Because of the warm 
weather and the decrease in export market, stocks of 
coal above ground have increased substantially, and 
producers are trying to work them off through dealers’ 
plans to “buy now—pay next winter.” There are a 
few dealers in the appliance field who are a trifie over¬ 
stocked at this time but not in any serious proportions. 

There have been no credit developments in this Dis¬ 
trict that have raised any question as to the soundness 
of the over-all credit situation. 

Cleveland Federal Reserve District (4) 

Generally good business is anticipated in this Fed¬ 
eral Reserve District for the last six months of 

1953. 
The Cleveland area is sharing fully in the unprece¬ 

dented peacetime boom in durable goods production. 
However, some tapering off during the last half of 1953 
can be expected. The steel industry has been operating 
above capacity, which should continue through the 
third quarter. Current tonnage output has been run¬ 
ning 25 percent above a year ago. The automobile 
parts and tire industries are operating at near record 
levels. The machine tools industry also is producing 
at a very high level. 

Credit has been tightening in this Federal Reserve 
District. Bankers indicate that they are screening new 
loans very carefully. Instalment credit is expected to 
be curtailed to a considerable degree by the tightening 
up of instalment credit terms. The demand for bank 
credit in this district will remain very strong during 
the last half of the year, and will probably be greater 
or more urgent than in the last half of 1952 as the 
tightness of credit becomes more generally realized by 
borrowers and potential borrowers. Many of the large 
industrial concerns in this area are completing expan¬ 
sion and improvement programs. Steel warehouses are 
beginning to get more steel, and a generally higher 
level of inventories is expected, requiring higher credit 
minimums. Textile prices are considerably lower, re¬ 
quiring lower levels of credit. Certain defense con¬ 
tracts and subcontracts may be completed without 
additional contracts forthcoming, thereby cutting down 
demand for bank credit. The trend of loans to metal 
and metal products concerns will probably be weaker 
than a year ago, as will demands for construction loans. 

There has been no evidence of any serious delinquen¬ 
cies in bank loans in this district, although a slight 
increase in delinquencies has been observed in demand 
and mortgage loans. It might be said that, generally, 
delinquencies are at a minimum. Retail trades in some 
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areas have reported a slowing tendency in retail credit 
accounts. 

Average interest rates are expected to increase grad¬ 
ually as the effect of the higher prime rate filters 
through the entire loan portfolio of local banks. The 
tightness of funds is not as yet generally realized by 
all types of borrowers. Further rate increases can be 
expected and will be met with little resistance. 

Inventories are believed to be in balance and geared 
to the present rate of sales. 

The increasing difficulty in selling houses may cur¬ 
tail home building to some degree, but generally, home 
construction is expected to remain about the same as 
in 1952. 

Credit developments in this Federal Reserve District 
appear to be healthy and sound. The action of the 
Federal Reserve Board in permitting freer interplay of 
the forces of supply and demand was reported as re¬ 
storing confidence in the dollar, which is a fundamental 
condition necessary for the solvency of the country. 
However, attention was directed to the last rise in 
consumer credit, which should be carefully watched. 
There seems to be a tendency for longer terms and 
datings to appear again in various lines. This should 
be guarded against. 

Richmond Federal Reserve District (5) 

RESENTLY, business generally in this Federal Reserve 
District is good, but there are some unfavorable 

situations which will probably cause some decline in 
business towards the year-end. For example, in south¬ 
ern West Virginia coal mining is the principal industry, 
employing some 60,000 persons. Coal tonnage is down 
approximately 35 percent for the year as a whole, and 
tonnage will be off 25 percent to 30 percent as com¬ 
pared with 1952. Mines are presently working on an 
average of three days per week, with the wage contract 
expiring October 1, and the possibility of a strike 
looming. 

On the other hand the chemical industry, and steel, 
glass, and ceramics industries in this state are operat¬ 
ing at full capacity. * The leaf tobacco dealers are con¬ 
ducting a very profitable season. The tobacco manu¬ 
facturers should do better on account of the much 
needed price increase in cigarettes which took place 
on February 27, 1953. Consumer demand for cigarettes 
is expected to continue to increase as fast as, or per¬ 
haps ahead of, population increase. 

There has been some tightening of bank credit in 
this Federal Reserve District, especially in relation to 
real estate and consumer loans. Business firms and in¬ 
dividuals now owe more money to member banks than 
at any time in the past. The decline in bank deposits 
and the continuing demand for credit are forcing a more 
restrictive lending policy on the part of some banks in 
order to maintain their liquidity. It is indicated that 
more careful scrutiny will be given to applications, to 
the virtual elimination of credit for speculative activ¬ 
ities and inventory expansion in the last half of 1953. 
Generally, it is anticipated that the demand for bank 
loans will be somewhat greater than in 1952, although 
this is not true in all trade areas. 

It is expected that loans outstanding might be gTeater 
this fall than a year ago, due to the fact that they are 

starting from a higher base. In other words, the usual 
seasonal decline at this time of year has not material¬ 
ized, while the fall demand for loans may be higher. 
The tightening in credit extended for used car financ¬ 
ing will result in fewer loans, although the demand may 
coutiuue. Demands for loans from small correspondent 
banks is much heavier than heretofore, according to 
two bankers. There are still quite a few companies 
moving plants into the South, and the demand for loans 
for equipment, and in some cases plant buildings, con¬ 
tinues high. • 

Despite the high consiuner credit demand, delinquen¬ 
cies are being held to very small proportions. General 
slowness in collection of receivables in the textile and 
furniture fields developed several months ago and is 
continuing, but not at any accelerated rate. Collection 
efforts have been greater and may be responsible for 
keeping down delinquencies. Since the most recent in¬ 
creases in the brokers’ rate and prime rate, banks gen¬ 
erally have been increasing other interest rates to con¬ 
form to these. As new loans come in or renewals are 
requested, rates are generally being increased. 

Inventories, generally, are in fairly good balance with 
the exception that in some areas used and new cars, 
and possibly lumber, coal, and some household appli¬ 
ances are heavy. 

It would appear that in most trade areas in this 
Federal Reserve District there will be some decline in 
construction. However, some bankers expect Lome con¬ 
struction to continue at a high level. Some believe that 
the decline is due to difficulty in financing and the un¬ 
warranted hope that labor and materials will be cheaper 
in a reasonable future. 

At this time there do not appear to be any develop¬ 
ments in this Federal Reserve District to give concern 
as to the soundness of the over-all credit situation. It 
is felt that the recent tightness of money has had a 
salutary effect. There are, however, one or two weak 
spots which in particular should be watched. These 
primarily are the rapid increase in consumer credit and 
the high volume of heavy debt in relation to worth and 
working capital of some wholesalers and distributors. 
Margin profit is being cut fairly generally and loss of 
volume could hurt some companies badly. It is believed 
that caution is generally in order at this time and that 
bankers should be more diligent in their screening of 
loan applications and, from now on in, weeding out the 
weaker applicants. 

Atlanta Federal Reserve District (6) 
The outlook for business generally during the bal¬ 

ance of the year 1953 in this Federal Reserve Dis¬ 
trict appears favorable. There are, of course, some 
industries which will not fare as well as others. The 
textile industry can change overnight, but at present 
it appears that this industry should fare better in the 
last half of 1953 than it did in 1952. The prices of 
agricultural products, including cattle, are much lower 
than they have been for the past several months. In 
spite of this, the farmer will, in general, have as good 
a year as last year. 

The majority of bankers reported that in this Fed¬ 
eral Reserve District there was a tightening of money. 
One stated that this was not due to an overloaned 
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situation, but rather to the desire and necessity of 
being more selective. The demand for bank loans is 
expected to be at least the same, if not greater, as 
compared with 1952. Oil production loans are expected 
to go counter to the general trend of increased loans, 
and loans for the purpose of carrying securities are 
expected to decline. Demand for cotton loans likewise 
might be smaller than a year ago. Term loans and 
construction loans will be off in some areas. 

There has been no marked evidence of any increased 
delinquencies in this Federal Reserve District. This 
applies to commercial loans as well as to instalment 
and real estate loans. 

Based on present-day sales, inventories of manufac¬ 
turers and retailers appear to be in balance. There is 
some doubt as to whether wholesalers are in the same 
position. It is possible they are a little on the heavy 
or overstocked side. A noticeable weak spot is that 
occupied by the automobile retailers, some of whom are 
finding it most difficult to move used cars. 

This area is enjoying a normal home construction 
market, except in a few sections where housing is being 
constructed at a higher rate. 

In general, there have been no credit developments 
in this area which have, so far, raised any serious ques¬ 
tion as to the soundness of the over-all credit situation. 
There are, of course, “sore spots” which must be 
watched—for example, corporations with relatively 
high inventories, or’those operating at a loss or with 
relatively small profit margins. The high level of loans 
outstanding would indicate “food for thought.” The 
policies initiated by the Treasury Department are cer¬ 
tainly sound and are needed to check the inflationary 
trend. However, there is considerable doubt as to 
whether or not they have been moving a little too fast 
in drying up the available supply of money. If we 
should have any considerable downturn in business, 
there will exist the probability of a very rapid con¬ 
traction of credit by banks and other lending institu¬ 
tions. This could have a rather serious effect on the 
entire economy. It would seem that the fiscal author¬ 
ities should strive at present toward a condition of 
stability rather than to undertake rapid deflationary 
policies. 

Chicago Federal Reserve District (7) 

OusiNESS conditions generally are excellent in this 
Federal Reserve District. Major strikes, however, 

could change the picture. Meat packers were reported 
as making some money, with tonnage up substantially, 
which should continue through the fall. Steel produc¬ 
tion outlook for the third quarter is high and the 
fourth quarter should be reasonably good. The auto¬ 
mobile industry has been producing at a very high 
level during the first two quarters and sales seem to 
have been at high levels with little evidence of undue 
inventory accumulations by dealers. It would appear 
that present rate of production might be cut back to 
a total annual production for passenger cars of about 
5,500,000 units or a little more. In some automobile 
lines, price cuts can be expected to supplement im¬ 
proved merchandising on all levels to permit steady 
production. 

Companies producing consumers durable goods are 

reducing production from previous high levels. More 
aggressive competition and price cutting are in prospect 
for the second half. Nevertheless sales should continue 
at a good level as compared with the annual average 
for the past five years. 

Employment is at a high in this district, but in 
some cases, it was reported, very little overtime is 
now being paid. 

There exists definite evidence in this district of a 
tightening of credit which is expected to continue 
through the fall. There has been a disinclination on 
the part of some banks toward the acceptance of new 
borrowing accoimts which are not accompanied by 
attractive deposit relations, as well as a more cautious 
and critical appraisal of credits. The tightening of 
credit, however, has not been sufficient to cause any 
lack of funds for any business enterprise which is 
deserving. The demand for loans in this Federal Re¬ 
serve District as compared with last year will be a 
little higher. Demand will continue to be strong in 
some areas in mortgage and consumer credit fields 
but lower for livestock feeding and the financing of 
farm equipment purchases. 

There has been no evidence of widespread delinquen¬ 
cies. To the contrary, repayments have held up sur¬ 
prisingly well. In fact, some banks and finance com¬ 
panies report that their delinquency ratios are lower 
than a year ago due to a more aggressive collection 
policy. Some tenant farmers, however, have asked 
for extension on part of their lines. 

In this Federal Reserve District there has been a 
general hardening of interests rates on all types of 
credit following the recent change in the prime rate. 
There is likely to be some reclassification of borrowers 
at a higher interest rate category. Adjustments are 
being made as loans are renewed and as new ones 
are made. One banker indicated that the pressure to 
pay higher interest on savings accounts, which is oc- 
curing in some areas, might result in still further 
increases. 

As a whole, inventories appear to be fairly well 
balanced. There are exceptions such as the inventories 
of some dealers in appliances, farm equipment, and 
used cars. This is also true in connection with some 
new car dealers as the result of manufacturers pushing 
more cars into dealers hands to force more aggressive 
sales progn^ams. Potential inventory problems seem 
selective rather than general and are influenced con¬ 
siderably by popularity of brand names and type of 
product. There is some overextension in the heavy 
industry group due to the fact that shipments of raw 
materials have increased considerably in recent weeks 
and sales have slowed up a bit. Inventories of man¬ 
ufacturers are high where they have large defense 
orders. There also has been some forward buying in 
raw materials, particularly steel. 

The outlook for home construction in this Federal 
Reserve District is generally good. It probably is about 
the same as last year’s level but varies somewhat in 
different cities depending upon the volume of past 
construction. In some areas home building is approach¬ 
ing an overbuilt condition. Manufacturing and com¬ 
mercial construction, as well as that for schools and 
public works, will continue strong throughout the year. 
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There has been no pronounced or general indication 
of a softening of the soundness of the over-all credit 
position. However, there are situations that need 
watching. Some weak management situations are ap¬ 
pearing and more intensive competition is expected 
to create additional problems. There is more frequent 
indication of merchandising concerns being under-cap¬ 
italized. Some difficulties might result from tenant 
farmers who have recently been in the cattle feeding 
business. In some instances moderate-sized banks are 
extending too large amounts of credit to marginal 
risks, which in recession could result in loss. The very 
size of total loans outstanding, plus the continued 
strong demand, lead to the conclusion that special 
caution in the analysis of credits and a conservative 
outlook are in order. 

St. Louis Federal Reserve District (8) 

CONDITIONS generally in this Federal Reserve District 
are good and the level of employment is high. 

While some painful price adjustments will have to be 
made, nevertheless it is inevitable that the volume of 
business, particularly in hard goods, is bound to 
decline. Prospects for the next six months in farm 
commodities depend upon size of crop, largely dictated 
by weather, marketing conditions influenced by the 
Government, and foreign market situations. Some areas 
report disappointing prospects for normal crops due 
to excessive rain. 

There has been some tightening of bank credit in 
this district, although in many of the so-called "country 
points” this tightness is so far not present. A number 
of banks, in larger cities, are loaned up to over 50 
percent of their deposits and are borrowing at the 
Federal Reserve Bank in fairly substantial amounts. 
There has been some decline in deposits generally and 
it is reasonable to assume that the tightness in the 
money market will continue for some months to come. 

The demand for bank loans will continue at about 
the present level or a little higher until early fall, 
but in the fourth calendar quarter there should be 
substantial seasonal liquidation. In the cotton pro¬ 
ducing areas wide seasonal fluctuations of loans occur, 
largely determined by crop and market conditions 
during the fall months. There is a possibility that 
commercial banks will be called upon to advance large 
sums if cotton is traded freely and does not go into 
the Government loan. On the other hand, if the price 
of cotton is such that it will be advantageous for the 
planter to “sell” his cotton to the Government through 
the Commodity Credit Corporation route, then cotton 
loans would be far below those made last season, re¬ 
sulting in a substantial decrease in over-all loan de¬ 
mand. 

In addition, there also may be a decline in demand 
for loans in other agricultural areas for the purpose 
of buying feed for cattle, if the crops are good this 
fall. In some areas there is reported an increase in 
instalment loans. While there are some minor instances 
of delinquencies showing up, these have not reached 
sufficient proportions to indicate a trend. Business 
is still at a high level and the instances of slow liquida¬ 
tion are still not a very important element in the over¬ 

all picture. Banks are “on their toes” and watching 
collections closely. 

While there have been adjustments upwards in the 
interest rates in the larger cities in the area in keeping 
with the recent rise in the prime rate, this has not 
been generally true in the rural areas. Their rates 
change less, partly due to the fact that they have 
few large accounts which can demand a rate of interest 
comparable with the going prime rate. 

Generally, inventories appear to be in balance, al¬ 
though there are indications of some overstocking. 
Strong pressure seems to be developing to push in¬ 
ventories into dealers’ hands and some resistance is 
growing. It was reported that accumulation of in¬ 
ventories in hard goods lines and used cars has in¬ 
creased very substantially. Home construction has 
continued at a reasonably high level, but there is an 
undercurrent of feeling that we have reached and 
possibly passed the peak. 

It is probably too early in the present cycle to un¬ 
cover any serious credit situation in this district. 
However, it is reported that taxes, prices, large in¬ 
ventories, large accounts receivable, and the need for 
investing in flxed assets have all contributed to a 
depletion of working capital in many business enter¬ 
prises. The break-even point is so high that a reduction 
in volume of sales could result in many operations 
becoming unprofitable. 

Minneapolis Federal Reserve District (9) 

Business in this Federal Reserve District generally 
is good, and bank deposits and bank loans are at 

relatively high levels. Employment is at a very high 
level and so is wage income. \ 

The development of oil production in western North 
Dakota and eastern Montana, the mining of taconite 
in northern Minnesota, and the reactivation of copper 
mining in the upper peninsula of Michigan have given 
an added stimulus to business. 

The measure of prosperity for this district, however, 
is primarily dependent upon the continuation of a 
satisfactory farm income. Cattle and farm prices 
have weakened, while costs have risen. With the 
present prospects for a good crop, even though prices 
are lower, general retail business should continue 
good for the balance of the year. New cars are selling 
well but used cars are harder to move. There should 
be some decline in the sale of agricultural equipment. 

There has been a moderate tightening of bank credit 
in recent months in some areas in this Federal Reserve 
District. However, while bankers are screening loan 
applications more closely, they are still willing to 
grant deserved accommodations. Barnyard farmers 
generally in the South Dakota area are reported as 
having borrowed to their limit and now are finding 
it tough going to get additional advances except for 
necessary expenses until after the banks see how 
crops turn out. Cattle feeders are also having trouble 
getting credit unless they have a substantial down- 
payment of their own to make or unencumbered land. 

The demand for loans in this Federal Reserve District 
during the last half of the year will total the same 
if not more than a year ago. There is a difference 
of opinion as to how bank loans for agriculture may 
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be this fall, especially if there is a large volume of 
CCC loans which are turned over to the CJommodity 
Credit Corporation. Unless there is a substantial 
increase in price, a good share of the crop will go 
under the Commodity Credit Corporation, resulting 
in a decreased demand for money to handle the crop 
this year. The present price of com is expected to 
hold through the fall months. Finance company bor¬ 
rowings are expected to remain at about the present 
level, which is higher than in 1952. Farm implement 
dealers are facing sales resistance because of lower 
farm prices, and the used car situation is bad. 

Generally, bank borrowers continue to meet their 
maturities quite promptly, and there is no evidence 
of greater delinquencies in consumer loans. A few 
bankers in rural areas report some increase but noth¬ 
ing serious. 

Interest rates have increased somewhat following 
through from the last increase in the prime rate and 
as a result of the tightening of credit. Larger centers 
are inclined in this direction to a much greater degree 

than is true in smaller communities. Many of the 
loans in the rural areas already carried a substantially 
high rate, which cannot be increased. 

The situation with regard to inventories appears to 
be about normal, with certain exceptions. The auto¬ 
mobile and farm implement dealers are overstocked, 
particularly their used units. It was mentioned that 
many manufacturers and wholesalers are finding it 
more difficult to force merchandise on retailers. The 
retailer is buying in smaller quantities and this is 
forcing the manufacturer to maintain branch ware¬ 
houses around the country in order to get the business, 
and, at the same time, to make quick delivery. The 
manufacturer, therefore, is obliged to carry the load. 

The outlook for construction appears quite favorable. 
Home construction in the smaller class appears to be 
active and houses are selling. There will be a normal 
amount of commercial and industrial building, but. 
because of the activity in the oil fields in North 
Dakota and Montana, there will be an increase in 
construction for the District over last year, including 
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a substantial amount of critical housing under Sections 
903 and 908 of the National Housing Act. 

There appear to be no developments in this Federal 
Reserve District which would arouse concern as to 
the soundness of the over-all credit situation, with 
one exception. The amount of instalment credit in 
use probably is not too high in relation to disposable 
income, but the rate of increase has been so rapid 
that this may properly be considered a disturbing trend. 
It is believed that the Administration in Washington 
is making an honest effort to eliminate waste and 
reduce income taxes and that on a nationwide basis 
a period of adjustment can be expected, which would 
suggest an attitude of caution. 

Kansas City Federal Reserve District (10) 

Jt IS expected that the tempo of business in this 
Federal Reserve District will continue about the 

same through the last half of 1953. Crop conditions 
are good. The wheat crop, however, will be somewhat 
less than for the last several years. The greatest 
threat is the possibility of shortage of water for cattle. 
Tanks do not have enough to carry through the dry 
season in certain areas. Income from livestock and 

and other household appliance fields. Some automobile 
dealers are slightly overstocked, although sales con¬ 
tinue good for new cars. However, sales of used car.s 
are very slow and inventories are consequently ver>' 
high. 

The outlook for new construction appears to be 
excellent for the balance of the year, except in certain 
rural areas. 

There does not seem to be any serious credit develop¬ 
ment taking place in this Federal Reserve District 
which would affect the soundness of the over-all credit 
situation. The only serious indication is in a few 
instances of used car dealers, appliance dealers, and 
livestock feeding areas. Banks generally have been 
cautious in all these lines. While credit may tighten 
as far as the borrower is concerned, there does not 
seem to be any serious situation as far as the loan 
portfolios of banks are concerned. 

Dallas Federal Reserve District (11) 

Business prospects for the balance of the year in 
this Federal Reserve District are somewhat spotty. 

Approximately one-third of the western area of the 
district is still suffering from drought. If more mois- 

farming will decline due to lower prices and there 
will be a tightening of the belt by the rural com¬ 
munities. There is a lag in the sale of farm machinery. 

There has been some indication in certain areas of 
the tightening of bank credit. Some bankers regard 
this adjustment as merely a firming of credit due 
primarily to the dropping of livestock prices and a 
generally cautious attitude in connection with in¬ 
ventories. Opinion varies as to whether the demand 
for credit will remain about the same, or increase, or 
decrease. Those expecting a decrease in the over-all 
loan demand give as reasons: (1) pessimism out¬ 
weighs optimism among businessmen concerning the 
near future; (2) there has been a general drought 
in the Colorado area; (3) liquidation of inventories 
is now at high levels; (4) there is less demand in 
the fall by corporations because of accelerated tax 
collection program; (5) there is an easing of expan¬ 
sion tendencies in the manufacturing trade; (6) lower 
livestock prices will require less money to finance 
the same number of head of cattle; (7) and there 
is a tendency among livestock producers to retrench. 
Five out of eight, however, still believe that the demand 
for bank credit will be about the same or more. 

There does not appear to be any material change 
in delinquencies in this Federal Reserve District. 
Increased competition, however, has brought trouble 
to marginal dealers, and they are experiencing dif¬ 
ficulties. Retail merchants in some areas say their 
collections have slowed to some extent. It was men¬ 
tioned that the collection departments in the banks 
were working harder to maintain their very satis¬ 
factory showing. 

There is a tendency to increase interest rates up¬ 
ward at this time, which corresponds with the national 
pattern. This is less pronounced in the rural areas. 

Generally, it would appear that inventories in this 
Federal Reserve District are in balance, although 
there are some indications of overstocking. This is 
true of some dealers in the farm implement, television, 

ture comes soon, that section will improve greatly. 
If there is no moisture in that area, the harvest will 
be much smaller than last year and there will be 
little liquidation in bank loans. 

Oil production allowables are down and continue 
downward from month to month, due primarily to 
increased imports of foreign oil. Unless foreign oil 
shipments into this country are decreased, oil allow¬ 
ables will probably continue to decrease. Drilling 
operations will continue to be somewhat curtailed. 
Wildcatting has slowed down. 

Livestock prices are still on the downturn and in all 
probability will continue the trend to a small deg;ree 
during the balance of the year. An average cotton 
crop is expected this year, which will be considerably 
less than was produced in the 1952 season. Prices, 
however, for cotton should be fairly satisfactory. 

Manufacturing, especially for defense purposes, is 
at a peak level and undoubtedly will continue about 
the same unless the cessation of hostilities is brought 
about in Korea. 

Bank credit in this area has consistently tightened 
during the recent weeks. The primary reason for 
this situation is high reserve requirements, lack of 
open market committee operations in the securities 
market,’ higher inventories and receivables and. there¬ 
fore, greater demand for credit. Bank credit applica¬ 
tions are being screened carefully, but none of the 
banks here are loaned up to the point where they 
cannot take care of the demands from satisfactory 
risks. It is believed that the demand for bank loans 
will in all probability be as great, if not greater, 
than during the last six months of 1952. It is 
expected, however, that there will be a decline in 
cattle loans and loans in connection with the sale of 
used cars. In some areas it is felt that the loans for 
construction and real estate will decline. Oil loans 
might decline on account of small independent pro¬ 
ducers’ desire to liouidate partially. 

(Continued on page 132) 
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Contact between the Government and the living rooms of the nation was placed on a more intimate basis bj the his¬ 

torically important telecast from the White House on June 3. Shown above as they appeared on TV screens are, left to 

right. President Eisenhower, Attorney General Brownell, Secretary of Agriculture Benson, Secretary of Health, Educa¬ 

tion, and Welfare Hobby, and Secretary of the Treasury Humphrey 

The Free-Market Money Policy 

® most surprising of 
M If recent developments has been 
P the considerable attack which 

has been made upon the sound- 
money program of the Federal Re- 

^ serve Board and the Eisenhower 
Administration. 

M An early warning of this attack 
g came on March 30 from Rep. Wright 
p Patman (D., Tex.) who declared 
I that "tight money, hard money, high 
m interest rates, production and bus- 
M iness loans hard to get,” and what 
P he also called "the disastrous de¬ 
ls dine in United States Government 
i| bonds,” threatened an economic set- 

back. 
fj At just about the same time the 
I CIO issued a brochure which gen- 

erally favored compulsory pegging 
, 4 of Governments. Senator James E. 
iJ Murray (D., Mont.), Senator Wayne 
I Morse (Ind., Oreg.) and others of 
^ “liberal” persuasion had criticized 
I the free-market money policy. 

A little later, when the Commod- 
i ity Credit Corporation brought its 

interest charges more into line with 
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the going rates, some of the Con¬ 
gressmen from farm states com¬ 
plained. 

Up to this point, however, the 
criticism of sound money was scat¬ 
tered, unorganized, and somewhat 
of leftish bearings. 

Subsequently, however, Mr. Pat¬ 
man introduced a proposed concur¬ 
rent resolution which would have 
Congress call upon the Federal Re¬ 
serve System to support Govern¬ 
ments at par and thereby in effect 
repeal the Federal Reserve-Treasury 
accord of March 4, 1951. 

About a score of legislators 
backed this proposed resolution. 
What gave it some real significance, 
however, was that the Democratic 
Floor Leader, Rep. Sam Rayburn of 
Texas, and the Democratic Whip of 
the House, Rep. John W, McCor¬ 
mack of Massachusetts, endorsed 
the Patman resolution. 

These latter endorsements gave 
the resolution the appearance of be¬ 
ing virtually the policy of the Demo¬ 
cratic Party in the House. 

In the Senate, the Patman resolu¬ 
tion did not get such decisive back¬ 
ing, at the outset. However, the 
sound-money policy was attacked by 
two of the Senate’s most able Demo¬ 
crats. 

One of these was Senator Robert 
S. Kerr of Oklahoma, an unsuccessful 
candidate for the Democratic presi¬ 
dential nomination in 1952, and by 
Senator Albert Gore of Tennessee. 
Mr. Gore, although a freshman in 
the Senate, had previously served 
14 years, although not consecutively, 
in the House. At one time Mr. Gore 
was considered a conservative, and 
was one of the earlier leading op¬ 
ponents of public housing, near the 
end of President Roosevelt’s second 
term. 

Senator Prescott Bush (R., 
Conn.) has been the most vigorous 
defender of sound money and the 
free-market policy. (Excerpts from 
the text of Senator Bush’s remarks 
to the Senate on this subject are 
printed on page 42 of this issue of 
Banking). 
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Bank Holding Company Legislation 

The American Bankers Associa¬ 
tion has strongly advised en¬ 

actment this year of a bill which 
would regulate the growth of bank • 
holding companies and provide for 
their disposal of nonbanking as¬ 
sets. Furthermore, the Association 
presented a complete analysis of 
the two pending major bank hold¬ 
ing company bills, with point-by¬ 
point suggestions on how to make 
such legislation most effective. 

The Association’s testimony was 
given on June 12 before the Senate 
Banking and Currency Committee 
by George R. Boyles, chairman of 
the A.B.A. Committee on Federal 
Legislation and president of the 
Merchants National Bank in Chi¬ 
cago. 

In his testimony Mr. Boyles 
stressed two main points: 

(1) He stated that bank holding 
company legislation should deal 
with bank holding companies and 
not with branch banking. 

(2) He advocated what is com¬ 
monly called the “states’ rights” 
approach to this question, indicat¬ 
ing that the A.B.A. would be op¬ 
posed to Federal legislation cross¬ 

ing state lines, to operate in states 
which prohibited such companies. 

“It is vital that each state 
should be permitted to determine 
whether or not bank holding com¬ 
pany expansion should be permit¬ 
ted within its borders and whether 
or not it should permit a holding 
company domiciled in another 
state to cross state lines and oper¬ 
ate within such state,” Mr. Boyles 
declared. 

On the other hand, the A.B.A. 
“recognizes that it is necessary 
that the banking structure expand 
and be strengthened to be in a po¬ 
sition to serve adequately the in¬ 
creased demands made necessary 
by expansion in production and 
population, and that communities 
should not suffer because of a lack 
of capital or the lack of continuity 
or experienced management,” said 
Mr. Boyles. “Bank holding com¬ 
panies, as well as branch banks, 
have played an important part in 
providing bank facilities in the 
past.” 

The A.B.A. suggested that any 
company which owns or controls 

25 percent or more of the voting 
shares of two or more banks 
should be considered a bank hold¬ 
ing company, or it should be so 
considered if it had sufficient indi¬ 
rect control to bringing about the 
election of a majority of the di¬ 
rectors. 

Various bankers spoke on behalf 
of independent banking groups, in¬ 
cluding D. Emmert Brumbaugh, 
president of the Independent 
Bankers Association of America 
and president of the First Na¬ 
tional Bank, Claysburg, Pennsyl¬ 
vania; William J. Bryan, first 
vice-president of the same associa¬ 
tion; and Harry J. Harding, presi¬ 
dent of the First National Bank of 
Pleasanton, California, and presi¬ 
dent of the Independent Bankers 
Association of the Twelfth Federal 
Reserve District. 

Mr. Brumbaugh endorsed the 
Capehart Bill, as did Mr. Harding, 
both saying, however, that they 
only wanted the most effective leg¬ 
islation for accomplishing the pur¬ 
pose. 

Chairman Canehart recessed the 
hearings for two or more weeks. 

Grounded in Politics 
Naturally this issue is largely 

grounded in politics. Some of the 
opponents of the Eisenhower Ad¬ 
ministration see the possibility of 
a business setback occurring before 
the Congressional elections of 1954. 
They think that any issue which 
they could seize upon to lay the 
blame for a business setback upon 
the Eisenhower Administration, 
would inevitably react to their po¬ 
litical advantage. 

Since lending is now virtually 
limited to the actual supply of 
money, interest rates have risen. 
Those who must pay more interest 
and those who lose out in requests 
for loans because of the unavail¬ 
ability of funds could be expected 
to become among the recruits 
against this policy—so thinks the 
group attacking the sound money 
policy. 

High-cost and scarce money is 
forcing municipalities either to pay 
considerably more to borrow money, 
or is forcing the postponement of 

some local public works—supposed¬ 
ly adding also to the discontent. 

Finally, opponents of this policy 
believe they can make it appear 
that higher-cost money is simply a 
device to make it possible for banks 
and other lenders to earn more. 

All in all, therefore, some Sen¬ 
ators say that they think that an 
attack upon the sound-money policy 
will pay off a year from next No¬ 
vember, and they admit that this 
is why they are attacking it, even 
if the admission is not for publica¬ 
tion in terms of the identity of 
those who so think. 

Free Market Followed 
Defeat of Rationed Credit 

Bankers will recall how the present 
free-market policy came into being. 
It followed the long dispute between 
the Federal Reserve Board and 
proponents of mandatory support 
of Government securities at par. 
the so-called “Treasury-Federal Re¬ 
serve dispute.” which culminated in 
the accord of March 4, 1951. 

Led chiefly by elements within 
the Council of Economic Advisers, 
former President Truman was im¬ 
portuned early in 1951 to insist that 
the Reserve maintain Governments 
at par. The issue came to a climax 
at the end of February 1951, when 
the CEA presented a memorandum 
to the President, which was in sub¬ 
stance the following: 

Since it was the opinion of the 
par support advocates that Govern¬ 
ments must be constantly supported 
at par for'the sake of abundant 
credit for the defense build-up, then 
something must be done to offset 
the resulting inflationary effect upon 
the money supply from exerting an 
inflationary effect upon the entire 
economy. 

The device hit upon in this memo¬ 
randum was that the Banking Act 
of 1933 and the Trading with the 
Enemy Act should be used as a 
legal basis for rigid Federal regula¬ 
tion by the Treasury of the use of 
credit. 

If such a power had been in- 
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yoked, then by regulation the Fed¬ 
eral Administration could have ra¬ 
tioned credit in multifarious detail. 
If so, the commercial banking world 
might have been confronted with 
as detailed and confusing a regu¬ 
lation of its business as the for¬ 
mer National Production Authority 
brought out for the control of in¬ 
dustrial raw materials. 

This fearful possibility was avoid¬ 
ed when the Treasury and Federal 
Reserve reached by themselves the 
well known accord. Under this it 

was agreed that the Reserve would 
not be required to maintain sup¬ 
ports of Governments, but that the 
Reserve would assist in maintaining 
an orderly market for them. 

Since then, especially under the 
leadership of Chairman William 
McChesney Martin, the Federal Re¬ 
serve has been reducing its inter¬ 
vention in the Government securi¬ 
ties market. By December 1952, the 
last refunding issue of the former 
Administration was handled with 
no Reserve support whatever. 

With the enthusiastic backing of 
President Eisenhower, Treasury Sec¬ 
retary Hiunphrey, and leading ele¬ 
ments of the Republican party in 
Congress, the new Administration 
adopted the “free-market money 
policy” as it is called by Chairman 
Martin, as its own. 

Hence if the present opposition 
to the free-market policy were ever 
to succeed, it would suggest that 
a chain of events might be started 
which some day could lead to re- 

( Continued on page 114) 

We Search for a Foreign Economic Policy 

HERBERT BRATTER 

CONGRESS and the Executive are 
in search of a clearer Amer¬ 

ican foreign economic policy. The 
U. S. would like to see an end to 
heavy foreign aid disbursements, 
yet the imagination gazing into the 
future sees only an endless vista 
of successive annual appropriations 
for “more of the same.” 

On May 1 President Eisenhower 
asked Congress to create a bi¬ 
partisan Commission on Foreign 
Economic Policy, composed of mem¬ 
bers of the Congress, of the Execu¬ 
tive branch, and of outside in¬ 
terests, to examine our policies 
thoroughly in this broad area and 
report by early next year. Chair¬ 
man Millikin of the Senate Finance 
Committee acted promptly with a 
resolution (S.J.Res. 78), which 
passed the Senate May 19 but 
struck a snag in the House. S.J.¬ 
Res. 78 would require a major 
study of the whole range of sub¬ 
jects from tariffs and trade to in- 
vestnwnt, economic and military 
aid, commodity agreements, foreign 
exchange controls, the IMF, the 
EPU, the IBRD, the Eximbank, 
etc. 

As passed by the Senate the com¬ 
mission would consist of 11 mem¬ 
bers, six being Senators and Con¬ 
gressmen; from its membership it 
would appoint its own chairman; 
it would select its staff; its report 
would be made to the Congress. In 
its control the Executive would be 
subordinate. 

After the Senate resolution had 
lain for some days on the Speak¬ 
er’s desk without being referred to 
a House committee. Congressman 

Richard M. Simpson (Rep., Pa.) 
incorporated an altered version in 
a bill (HR 6495) also extending 
the President’s trade agreements 
power and enlarging the Tariff 
Commission. The bill appeared 
to reflect conversations with the 
White House. 

XJ NDER HR 6495 the Commission 
on Foreign Economic Policy would 
have 17 members, 10 of whom 
would be from the Congress; but 
the chairman and vice-chairman 
would be designated by the Presi¬ 
dent. A staff would be appointed 
by the commission, but the findings 
would be reported to the President 
and the Congress. The compromise 
version thus seems to put Congnress 
and the President on a more equal 
footing. Behind the maneuvering, 
of course, have been the protection¬ 
ist and liberal schools of thinking; 
opponents and supporters of for¬ 
eign aid; “isolationists” and “in¬ 
ternationalists;” mercantilists and 
Keynesians: in short. Uncle Sam’s 
split personality as he faces the 
world. 

ERE has just been approved 
by the Senate a separate Capehart- 
Maybank project (S. Res. 25) for 
the Banking and Currency Com¬ 
mittee to study the operations of 
the Export-Import Bank and the 
IBRD. The Senators are interested 
especially in what the Eximbank is 
doing to promote U. S. exports— 
they seem much less interested in 
import promotion — and in any 
“competition” which the IBRD may 
be offering the Eximbank. 

Many commissions, committees. 

and study groups we have had in 
recent years to guide us in foreign 
economic policies while we have 
been playing it by ear. Among 
these groups have been the Harri- 
man committee, which gave its 
blessings to the Marshall Plan; the 
Gray committee, which in 1960 
recommended large-scale economic- 
development loans by the Exim¬ 
bank and IBRD; the Hoover 
Government-reorganization com¬ 
mission, which urged that the ad¬ 
ministration of all foreign aid be 
put under a single roof; the Rocke¬ 
feller International Development 
Advisory Board, which in 1961 
suggested tripling the flow of U. S. 
capital to underdeveloped coun¬ 
tries; the Sawyer committee, which 
after a rapid European trip in 
1962 submitted conclusions on many 
of our policies, including recom¬ 
mendation of more liberal customs 
and tariff treatment of imports; 
and the Bell Trade Policy Study 
Committee, whose main advice was 
to increase our imports. 

M ENTION should be made also of 
the Congressional Joint Committee 
on Foreign Economic Cooperation; 
the studies of the Senate Commit¬ 
tee on Government Operations; the 
uncounted overseas inquiries of 
Senators and Congressmen singly 
and in groups; the Lewis Douglas 
assignment of 1953; and the re¬ 
ports of the businessmen groups to 
MSA after their evaluation sur¬ 
veys this year in all MSA coun¬ 
tries. 

If the U. S. fails to make up its 
mind about foreign economic pol¬ 
icy, it won’t be for lack of study. 



Senator Bush on 

Economic Stability 

Sen. Prescott Bush of Connecti¬ 
cut spoke in the Senate toward the 
end of May regarding the Adminis¬ 
tration's interest rate policy. His 
statements were highly praised in 
the Senate and widely quoted in the 
Press. Excerpts are given below. 

From across the aisle in the past 
few weeks has come an inter¬ 
mittent drumfire of criticism of 

one of the Eisenhower Administra¬ 
tion’s steps toward establishing a 
sound fiscal policy for the United 
States. I refer to the repeated at¬ 
tacks which have been made against 
the Treasury Department’s new 
issue of 3 Vi percent 30-year bonds 
by some of our Democratic friends 
and also to the charge that it is a 
policy of the Administration to raise 
interest rates. There is no such 
policy. 

Some of this criticism may have 
been inspired by an honest mis¬ 
understanding of the factors which 
govern our monetary system. Much 
of it, we must conclude, has a politi¬ 
cal motive. It has become apparent 
that some of our opponents, with an 
eye on the 1954 elections, hope to 
use the interest-rate question as a 
basis for attacking the Administra¬ 
tion. It has been charged, for exam¬ 
ple, that the new Treasury bond 
issue is a part of what has been 
labeled a “takeaway” program. False 
slogans of that kind indicate that 
some of our opponents hone that if 
they shout black is white often 
enough and loud enough they can 
fool people into believing them. 

The Facts Will Convince 
Fortunately, the American people 

are rarely deceived when they have 
the facts, and I believe that when 
they know and understand the facts 
about this interest-rate question 
they will fully approve the Presi¬ 
dent’s progrram for giving the people 
of the United States a dollar they 
can count upon. 

A sound dollar is one of the major 
goals of the Eisenhower Adminis¬ 
tration, and is essential to its broad 

objectives of preserving our national 
security and strengthening our econ¬ 
omy. The President stressed its im¬ 
portance in his radio report to the 
nation on Wednesday, May 20, in 
this passage: 

For every American family today, 
this matter of the sound dollar is cru¬ 
cial. Without a sound dollar, every 
American family would face a renewal 
of inflation, an ever-increasing cost of 
living, the withering away of savings 
and life-insurance policies. 

Mr. President, a return to a sound 
dollar will not take away anything 
from the American people; far from 
it. Instead, it will give them a sound 
pension dollar; a sound life insur¬ 
ance dollar. It will give them a full 
dollar of interest on Government 
bonds; a full dollar of savings for a 
home or for the future education of 
their children. 

It will encourage and reward 
thrift in all its forms. Not only will 
the reward of savings be greater, 
but economic conditions favorable to 
long-range planning will once more 
be assured. 

That is the meaning of the new 
policy of economic stability which 
the present Administration has an¬ 
nounced it will follow. That the 
meaning of the policy which the 
Treasury and the Federal Reserve 
System have already begun to put 

Senator Bash 

into effect; the Treasury by keeping 
hands off the money market, and 
taking it as they find it. 

To xmderstand why such a policy 
is necessary, we must remember 
what the Eisenhower Administra¬ 
tion inherited from its predeces¬ 
sors. . . . 

It is perfectly true that a flexible 
monetary policy operates sometime.s 
to tighten credit—to make it harder 
for people to borrow—when there is 
danger of inflationary developments, 
just as it acts to ease credit when a 
stimulus to business activity is 
needed. It is also true that many 
prices are not rising now. But with 
business and trade operating at close 
to capacity, as at present, the simple 
fact is that we cannot keep prices 
under control if we continue to 
supply credit in almost unlimited 
amounts at artificially low interest 
rates. 

Moreover, it cannot be emphasized 
too strongly that the time to pre¬ 
vent an inflationary price rise is 
before it starts. . . . 

Interest and the Debt 
We cannot ignore this deficit. The 

Treasury has to borrow money to 
cover it. Continued rapid expansion 
of private credit, combined with 
more Government borrowing, could 
easily put us right back on the road 
to inflation again. Interest rates 
have an important role to play in 
helping to keep this from happen¬ 
ing. Their function is lost—and 
monetary policy rendered ineffec¬ 
tive—when they are kept below the 
level which would permit them to 
contribute to the stability of the 
economy. . . . 

The monetary and debt manage¬ 
ment policies now being pursued 
represent only a part of the broad 
program for getting our American 
economy back on a sound basis. But 
they are an essential element in this 
program, and one which every citi¬ 
zen can understand in terms of his 
own income, his own savings, and 
his own plans for the future. 

These policies are important to 
him for those reasons. 

In closing, let me repeat there is 
no policy to increase interest rates. 
'The policy is to have a stable dollar, 
a sound dollar for all the workers 
and savers of America. I^th a sound 
dollar Interest rates may fluctuate 
up and down, but no one will be hurt 
if the value of the dollar remains 
stable. 
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Hughes Gives Budget Facts 

The following statement by Row¬ 
land R. Hughes^ Assistant Director 
of the Budget, was made before the 
House Committee on Ways and 
Means on June 1, 1953. Mr. Hughes 
teas formerly vice-president of The 
National City Bank of New York 
and a member of the American 
Bankers Association Committee on 
Federal Legislation. 

YOU are well aware of the gen¬ 
eral budget situation which 
faced us in January. I believe 

it will be helpful as a background 
for the consideration of the tax 
questions immediately before you 
to have some summary of the facts 
which beset us in reformulating the 
budget for the fiscal year 1954 and 
in planning the budget for the fiscal 
year 1955. Secretary Humphrey has 
reviewed with you the fiscal and 
tax programs as* they stand at 
present. The Bureau of the Budget 
is directly concerned with the im¬ 
mediate and future appropriations 
and expenditures, which are of 
course the direct cause of the dif¬ 
ficulties we are dealing with. 

The President in his message has 
stated: "We intend to continue our 
efforts to reduce Government spend¬ 
ing and to put the nation’s financial 
affairs on a sound basis. These 
objectives will be pursued in our 
everyday operations and will chart 
our course in every budget this 
Administration transmits to the 
Congress.” And further on: "Sub¬ 
stantial reductions have been made 
already. We are working hard to 
increase them within the framework 
of the Administration program.” 
That is the constant and principal 
objective of the continuing work of 
the Bureau of the Budget. We know 
progress is being made and we are 
confident it will continue. The ne¬ 
cessity now is to measure the pro¬ 
gress to date against today’s revenue 
needs. 

Let us look first at the back¬ 
ground of actual and estimated bud¬ 
get deficits during this period of 
our defense build-up. There was an 
sctual budget deficit of X4.0-billion 
in the fiscal year 1952. 'The budget 
document sen'; to the Congress last 
January by the previous Adminis¬ 

tration indicated deficits of $5.9-bil- 
lion for 1953 and $9.9-billion for 
1954. This totals $19.8-billion for 
the three years. It now seems cer¬ 
tain that the revenues on which the 
estimated deficits for 1953 and 1954 
were calculated were overstated. 
Making adjustment for estimated 
lower revenues, the revised figures 
for 1953 and 1954 would approxi¬ 
mate $7.5-billion for 1953 and $11.1- 
billion for 1954. These deficits, plus 
the $4.0-billion deficit for 1952, 
would aggregate about $22.5-billion. 

Let me emphasize here that the 
figures that we have been presenting 
are those of the Truman budget. 
They represent the situation which 
had been built up by the previous 
Administration, and take no account 
of the reductions of expenditures 
already initiated by the present Ad¬ 
ministration since it took office, or 
of the congressional actions on the 
1954 budget. 

'The situation before the correc¬ 
tive measures of the present Ad¬ 

ministration is even more disturbing 
if we look at the possible magnitude 
of the deficit for 1955 which was 
looming up as this Administration 
came into office. If all the tax re¬ 
ductions which are now scheduled 
by law are allowed to take effect, 
the loss in revenues for 1955 from 
such action would approximate $8- 
billion. Elxpenditures in 1955, how¬ 
ever, would evidently have been 
only slightly less than in 1954 if 
the 1954 budget plans for the pre¬ 
vious Administration were adopted. 
As a result, the 1955 budget deficit 
(again predicated on no reduction 
in expenditures by the present Ad¬ 
ministration and the Congress in 
the fiscal years 1954 and 1955) 
would be substantially greater than 
the deficit for the fiscal year 1954 
and could reach the magnitude of 
$15- or $16-billion. This would 
bring the total deficits in the four 
fiscal years 1952 through 1955 to 
more than $37-billion. 

(Continued on page 101) 

Reductions in New Obligational Authority, 

Fiscal Year 1954 
(in millions) 

Status as of May 25, 1953 

1954 
Budget 

Reductions I 
Made by I 

Administration 

Budget totals. $72,883 $8,707 

Major National Security Hems 
Department of Defense—Military. 41,319 5,247 
Mutual Security Program. 7,600 1,771 
Atomic Energy Commiasion. 1,997 318 

Total. 50,916 7,336 

Other ^ 
Treasury: 
Operations. 681 51 
Interest. 6,420 -150 

Veterans Administration: 
Compensation, pensions, and benefits. 3,5.34 no 
Other. 1,020 169 

Health, Education, and Welfare: 
Grants to States for Public Assistance. 1,:140 
Other. 4.33 62 

Agriculture: 
Agricultural Price Sup]>orts. 289 14 
Other. 1,370 112 

Commerce: 
Federal-aid Highways. 585 
Other. 493 

General Services Administration. 395 216 
All other. 5,407 637 
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GSB Students Judge Bank Advertising 
An unusual situation arose when the votes were 

counted, for in Group “A” one bank, Guaranty Bank 
& Trust Company, Cedar Rapids, Iowa, won first place 
in all four categories. In Group “B” the Merchandise 
National Bank of Chicago won three first places, while 
the Maryland Trust Company, Baltimore, was first in 
one. In Group “C” the Bankers Trust Company of 
New York and the First National Bank of Portland, 
Oregon, won two firsts each. 

While the judging was necessarily hurried, it was 
comparable to the speed with which the reader of a 
magazine or newspaper is, subconsciously, the judge 
of a bank advertisement’s effectiveness. 

The 50 citation winners in Banking’s Forum in 
Print (see May Banking) were on display at The 
Graduate School of Banking, conducted by the 

American Bankers Association at Rutgers University, 
for further consideration by the class in Personnel 
and Public Relations as to: (1) the best use of illus¬ 
tration, (2) the best use of type, (3) the best use of 
text, and (4) the greatest originality of theme. 

Elach student made his selections in each of three 
size categories: (A) banks with less than $25,000,000 
in deposits, (B) banks with from $25,000,000 to $100,- 
000,000 in deposits, and (C) those with over 
$100,000,000. 

GROUP “A” BANKS 

illustration 

I heme Fm a druggist... 
here’s why I Bank On and With the Guaranty 

l\e bum in buunr» tur mmeiC hi 

Ilf srtrrai tuuk» Xuw I i>»ni m thr Ouad'4nt> bmuv 

al] their <«iltiir» arr lo mv rT<|uifrn)rius 

Ms day ni das hutking iie«d« ar\' inn cffMiently and 

rfuw-kk Hlirm-S'Ci I'vf had ui drauM the kliMXing 

FM (■ Vhik' I hasr Ivul ihi- gmuest MtitfatiMin 

the Guaranty All in aU. the Guaranty mims mv 

m est-rv ssty, ihai't whv I bank t»i and with the 

(•uaraniy 

GUARANTY 
BANK & TRUST CO. 

Fm a housewife... 
here’s why 1 Bank On and With the Guaranty' 

SuHi-1 make matt •d the dar to day pan ham w* iiui 

iatiiiis 1 handk rmu oI ihr tam>U* hnaMrs whiih 

lumeen iu-snehiJd lU-tm I'se iMiml th« hasin| a 

tbs-ikir^aitount at the (.luaiams rrsvards im tii um>\ 

wjsv luu id srhithatc the (•mrentmir ijf }MSiitg bilk 

bs <hisk «• itiimraMirablr. and the prrvMul vrsue 

1 mrisi M iha <*uaraftis n wsalsuhlr \kNiMstt nn 

nenk hM seisncs go besiasd those td a iNnkmc 

aiiMuii the «>llKert and wall at the l«itiran(> hase al 

ways diaie ihrtr utmiM to aid me m wih hig«ns miMie) 

ptoldi-ws sthwh nus tiaac up When v>im uam \trx- 

•unaJ arrsiie — bank on the Guaranty 

Guaranty Bank & Trust Company 

Cedar Rapids^ Iowa 

GUARANTY 
BANK & TRUST CO. 
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Merchandise National Bank 

GROUP “B” BANKS 
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Merchandise National Bank of Chicago 

Chicago, Illinois 
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Too I^te For More Fire Insurance! 

Maryland Trust Company 

Baltimore, Maryland 
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First National Bank of Portland 

Portland, Oregon happens 

type 

theme 

GROUP “C” BANKS 

How much salt water 
contains 5-million tons of metal ? 
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BONDS 
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TO the general feeling of uncertainty resulting 
from the realization of how much money the 
Treasury would need before the end of 1953 

and what the effect on both short- and long-term in¬ 
terest rates might be is now added a new question 
mark which does not lend itself to analysis, i.e., the 
Korean situation. 

Administration spokesmen are unanimous in insist¬ 
ing that no letup or even slowdown in defense expendi¬ 
tures would be wise. Nevertheless, questions have 
been raised as to the effect of a truce on plans for 
business expansion. Some doubts are expressed as to 
the attitude of Congress, whose members will be sub¬ 
jected to pressure from back home. Tax reductions, 
always desirable politically, may seem more feasible. 

However unwise, these considerations may have their 
effect. If they do, then some of the pressure on the 
bond market which has primarily stemmed from the 
demand for new capital and loans may be lifted. Right 
now guessing is futile but once again, as when the 
Korean truce was first rumored, the possibility is re¬ 
newed that the trend of interest rates may see a turn¬ 
about. 

Cautious Attitude of Buyers 
At this point the usual effect of tax payments on 

June 15 might have been expected to tighten money 
rates at least temporarily. This expectation probably 
accounts for the fact that, although money was quite 
easy on several days early in June, only the market 
for Treasury bills was benefited. Any purchases made 
with available funds were almost entirely of the short- 
est-term obligations. There was no stimulus to the 
intermediate-term issues. All of this was symptomatic 
of lack of confidence that the market had registered 
a bottom. “Let’s wait and see’’ was the nearly universal 
attitude. 

Certainly this attitude was justified until the June 
15 tax payment period had run its course. Without 
Federal Reserve or Treasury aid to the money market 
considerable stringency was possible. But on June 3 
Treasury deposits at the Federal Reserve banks were 
only about $300,000,000. Special tax and loan accounts 
were only slightly over $1.5-billion. The working bal¬ 
ance of the Treasury was down to about $2-billion. 
What was expected was that over the mid-month the 
Treasury would borrow on special certificates from the 
Federal Reserve, with the result that funds would be 
put into the money market as had been done on all 
previous tax dates. This practice may well serve to 

prevent the cost to the Treasury of the forthcoming 
weekly offerings of larger amounts of bills from rising 
much above present levels. 

Long-Term Debt Finding 
As of May 1 the Treasury got nearly $1.2-billion new 

money from subscriptions to that amount ox new 3V4 
percent bonds 1983/78. By an increase in the amoimt 
of weekly offerings of Treasury bills, about $900,000,000 
more cash was obtained before the end of the month. 

The sale of the bonds and of the additional amoimts 
of bills was expected by the Treasury to “finance its 
needs for the balance of the fiscal year.’’ To a large 
extent the cash was obtained, as the Treasury had 
hoped, “with a minimum expansion of bank credit,” as 
holdings of Treasury bills by the member banks of the 
Federal Reserve System showed no increase for the 
month, actually declining about $140,000,000 between 
April 29 and May 29. So far so good. Funding $1.2- 
billion (actually about $1.6-billion if the $419,000,000 
of maturing Series F and G Savings Bonds which were 
exchanged for the new 3^4 percent bonds are included) 
has been successfully accomplished and “with a min¬ 
imum expansion of bank credit.” 

No More "Funding'' Feasible 
But the market action of the 3^/4 percent bonds, plus 

the confirmation of the huge amounts of new cash to 
be needed by the Treasury, brought the “funding” pro¬ 
gram to a halt as the following paragraphs will indi¬ 
cate. The current outlook is for a substantial increase 
in the short-term debt, despite the known and very 
sound wishes of the Treasury to the contrary. 

The continued demand for loans and the unabated 
fiow of new corporate, state, municipal, “authority,” 
and agency bond offerings left no room for the pur¬ 
chase of Government securities. In fact, steady pres¬ 
sure on bank reserves forced some reduction in bank 
holdings of Government securities, which shrank about 
$500,000,000 during the month. 

Further, it became increasingly apparent that in the 
next six months the Treasury would need new cash to 
the extent of perhaps over $12-billion. 

June Refinancing Forced on Short-Term 
Under the circumstances, to refinance the nearly 

$5-billion of lYs percent certificates due on June 1 
and the $725,000,000 2 percent bonds on June 15 with 
any extension of maturity, even if only partially in 
the range of three to five years, was out of the ques¬ 
tion. The problem facing the Treasury was to find a 
rate for one year which would avoid undue cash attri¬ 
tion. Remember that no aid could be expected from 
the Federal Reserve. 

Finally on May 18 the exchange offering was made. 
Holders of the maturing issues were offered a new cer¬ 
tificate maturing on June 1, 1954, with a 2% percent 
coupon. Even while the books for the exchange were 
open, it became evident that the rate was insufficient 
to assure full acceptance, as the bid for the new issue 
remained at 100 or a little less. Some guesses were 
hazarded that possibly as much as $1.5-billion of the 
maturing issues would be held to be paid off at ma¬ 
turity. 

’This proved unduly {lessimistic when the final re¬ 
sults were announced by the Treasury on May 28. These 
were as follows: 
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{000,000 omitted) 

Maturing Exchanged 
Not 

Exchanged 
certificates $4,963 $4,411 $552 

2% bonds 725 447 278 

Total $5,688 $4,858 $830 
The fact that only about 11 percent of the certifi- 

cates were not exchanged, while over 38 percent of the 
bonds were held out for cash payment, is explained 
by the ownership by the Federal Reserve banks of 
over $l.l-billion of the certificates. These, of course, 
were exchanged. 

New Tax Anticipation Bilis Sold as OfFset 
While the result of the refinancing was no worse from 

a percentage standpoint than it was in September and 
December, the sum of $830,000,000 had been added to 
immediate Treasury cash requirements. To offset this 
need, the Treasury on May 29 offered $800,000,000 of 
new tax anticipation bills to mature on September 18 
and usable at 100 on September 15 in payment for in¬ 
come and profit taxes. This offering was taken at an 
average discount basis to maturity of 2.383 percent 
per annum, with low bidders at 2.443 percent getting 
68 percent of the amounts for which they subscribed. 
While the tax and loan accounts of qualified bank de¬ 
positaries were increased on June 3 as a result of this 
offering, it is probable that Treasury calls on these 
accounts will be more rapid than usual, so that the 
benefit will be short-lived. 

More Treasury Bills to Raise Cash 
Omitting the $2-billion of tax anticipation bills which 

mature on June 19, most of which will be used to pay 
taxes on June 15, there are $8.9-billion of Treasury 
bills maturing during June and to July 16. These ma¬ 
turities range from $1.2-billion to $1.4-billion, and, 
by raising the renewals to $1.5-billion each week, the 
Treasury would obtain over $1.5-billion new cash by 
mid-July. This was expected to be done. 

However, on June 1 the offering of $1.5-billion of 
new bills received bids for only $1,782,000,000 in com¬ 
parison with usual totals of over $2-billion in all pre¬ 
vious weeks. This issue so closely followed the offering 
of new TABS that the absorptive power of the market 
was pushed nearly to the limit. 

Perhaps as a consequence, the offering for the follow¬ 
ing week was only upped $200,000,000 to $1.4-billion. 
This time over $2-billion of subscriptions were entered 
and the average cost to the Treasury was about 2.32 
percent per annum. 

Higher Rates on Savings Notes 
Nearly $4.6-billion of Series A savings notes were 

outstanding on April 30, but about $l-billion more had 
been redeemed than sold in the preceding 11 months. 
To avoid adding further demand for redemption of 
these notes, which would have further increased the 
cash deficit, the Treasury was forced to offer a new 
savings note at rates more in accord with those now 
prevailing. This was done on May 11. The new Series 
B note affords a yield of 2.16 percent for the first six 
months, 2.33 percent for one year, 2.41 percent for 18 
months, and 2.47 percent to the 2-year maturity, as 

(Continued on page 123) 
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Investment Markets 

H. EUGENE DICKHUTH 

INSTITUTIONAL investment demand for new cor¬ 
porate issues has been spotty in recent weeks. 

It has reflected the general lack of stability in the 
Government securities markets which made itself 
felt in all segpnents of the financial realm. 

Several prospective issuers withdrew or rejected 
bids made by underwriters, including C.I.T. Finan¬ 
cial Corp., Southwest Bell Telephone, and Arkansas 
Fuel. Costs, apparently, were steeper than borrow¬ 
ers anticipated. 

It’s all part and parcel of the new tight money 
policy which is being pursued by both the Treasury 
and the Federal Reserve System in perfect harmony 
and accord. 

So far, relatively few institutions got hurt by the 
decline in bond prices. The 130 savings banks of 
New York State, which are the custodians of nearly 
one half of all mutual thrift deposits in the nation, 
showed a decline of only about 0.4 percent in their 
portfolios since the year-end. In terms of total 
assets, the drop was 0.15 percent. 

]\ew financing rose substantially in May. The 
bond total for that month was $1,083,717,000, rep¬ 
resenting 136 new issues. It was the largest for any 
month since 1926, and compared with $697,369,000 
covering 77 flotations in April and $1,022,147,000 
for 94 issues in May 1952. 

Of the total, $563,127,000 were state and munici¬ 
pal bonds, against $378,623,000 in May of last year. 
Public utility obligations aggregated $231,000,000, 
compared with $126,000,000 in the like 1952 period. 

In the five months ended May 31, $3,684,070,000 
in 493 bond issues were marketed. It represented 
the largest dollar amount for any corresponding 
period and compared with $3,546,518,000 for 396 
issues in the like period of last year. 

Stock offerings in May totalled $87,415,000 for 
13 flotations. It compared with $40,886,000 for 14 
issues in April and with $105,353,000 for 20 flota¬ 
tions in May 1952. New stock financing in the first 
five months was $375,444,000 for 65 issues, against 
$509,965,000 for 86 flotations in 1952 and $248,860,- 
000 for 51 issues in the corresponding period of 1951. 

In line with the general trend, the average mar¬ 
ket price of all bonds listed on the New York Stock 
Exchange in April—the latest figure available—fell 
to the lowest month-end level since February 1942. 
The April 30 figure was $95.46, against $96.57 at 
the close of March and $95.13 on February 28, 1942. 

Stock trading on the New York Stock Exchange 
aggregated 25,766,988 shares in May. It was the 
smallest monthly volume since September 1952, when 
24,135,228 shares changed hands, but it was 2,181,- 
206 shares higher than the 23,585,782 reported for 
May 1952. 

The May volume compared with 34,370,236 shares 
traded in April, 42,472,257 in March, and 30,209,- 
260 shares in February. The stock markets of the 
country had their bit of adjustment, too, in the 
general realignment of values caused by the higher 
interest rate policy of the monetary authorities. 
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Why Interest Rates 

Have Been Rising 

E. SHERMAN ADAMS 

Deputy Manager of the American Bankers Asaocialion in ckarge of 
the Department of Monetary Policy 

W Harold Brenton, presi¬ 
dent of the American 

* Bankers Association, re¬ 
cently stated: 

“We con’t expect some of our 
citizens to understand the justifica¬ 
tion for higher interest rates under 
existing conditions unless they are 
told the reasons. It then logically 
follows that bankers should explain 
to their customers the role of inter¬ 
est rates in a free enterprise econ¬ 
omy.” 

Businessmen and individuals have 
been finding that borrowing has be¬ 
come less easy and more costly. 
Some have the impression that 
either the Federal Reserve System 
or the banks, or perhaps both, have 
somehow been “pushing up” inter¬ 
est rates. It is hard for them to 
see how tighter money contributes 

to the welfare of the American 
people. 

Actually, the whole cause of sound 
monetary policy is involved. For 
although the Federal Reserve Sys¬ 
tem has not been “pushing up” in¬ 
terest rates, the rise in rates does re¬ 
flect the fact that, for several years, 
the System has not prevented them 
from hardening. This policy has 
helped to halt the erosion that had 
been taking place for years in the 
purchasing power of the American 
dollar. It operates today as a safe¬ 
guard ag^ainst renewed inflation. 

Explaining the role of interest 
rates to the public is by no means 
an easy assignment. A whole new 
generation has grown up which has 
never before seen anti-inflationary 
monetary policy in action. The sub¬ 
ject is rather technical and on some 
aspects the experts disagree. 

Nevertheless there is widespread 
agreement among competent author¬ 
ities on the broad principles of mon¬ 
etary policy, and these fundamentals 
can be understood by non-experts. 
The essential points which should 
be more widely known and under¬ 
stood, can be summarized as fol¬ 
lows: 

(1) Like all other prices, in¬ 

terest rates—the price of credit— 
are the result of supply and de¬ 

mand forces, except when they 

are rigidly dictated by govern¬ 

ment. 

Interest rates reflect the relation¬ 
ship between the supply of loanable 
funds and the demand for them. 
When demand is large relative to 
supply, interest rates inevitably 
tend to rise. When the opposite 
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situation prevails, rates decline. 
For many years before World 

War II, for example, the sup¬ 
ply of funds was large and, with 
business in the doldrums, demands 
for money were small. As a result, 
interest rates persistently declined 
to the lowest levels on record. 

During the war, the Government’s 
needs for borrowed money were 
enormous. To facilitate this bor¬ 
rowing and to hold down its cost, 
the Federal Reserve System, through 
its open-market operations, main¬ 
tained a fixed pattern of rates for 
Treasury borrowing throughout the 
war. 

(2) The fundamental reason 

for the hardening of interest rates 

sinee 1945 is the business boom, 

which, like all booms, has been 

accompanied by large demands 

for credit. 

Dukixg a boom, everybody wants 
to borrow. The businessman wants 
to increase his inventory, buy new 
machinery, expand his plant. The 
public, fully employed and optim¬ 
istic, wants to borrow to buy new 
homes, new cars, new appliances. 
That, of course, is just what has 
been happening in this country, on 
an unprecedented scale, ever since 
the end of World War II. And the 
Federal Government, for most of 
these years has been borrowing too. 

This huge demand for credit is 
the basic reason why interest rates 
have been rising. Market yields on 
long-term Treasury bonds turned 
upward early in 1946, and short¬ 
term rates started up in 1947. For 
several years, the rise was gradual. 
Banks were eager to make loans 
and, in addition, the Federal Re¬ 
serve System, for a variety of rea¬ 
sons, kept pumping out more funds 
in support of the market for Govern¬ 
ment securities. 

(3) The public welfare nor¬ 

mally requires that money should 

tighten and that interest rates 

should rise when inflation threat¬ 

ens. 

W^HEN credit expands at a reason¬ 
able rate, it performs a vital func¬ 

tion of financing increased produc¬ 
tion and consumption. It is when 
credit expands too fast that we get 
into trouble. When our economy is 
operating at full capacity, then a 
big increase in borrowing and spend¬ 
ing is bound to bid up prices. Under 
these circumstances, a substantial 
increase in credit, even for “pro¬ 
ductive purposes,” turns out to be 
unproductive and inflationary from 
the standpoint of the economy as 
a whole. 

The best way to prevent such an 
overexpansion of credit is simply 
to permit the increased demands of 
borrowers to cause some tightening 
of credit and some hardening of 
interest rates. This curbs the ex¬ 
pansion of credit in two ways: 
Some potential borrowers are dis¬ 
couraged by the higher cost; others, 
usually the least creditworthy, are 
unable to obtain credit accommoda¬ 
tion. 

The alternative would be inflation 
and instability. The cost of h’gher 
rates is negligible compared with 
the toll taken from everyone’s pock¬ 
et by inflation. It is infinitesimal 
measured against the losses of in¬ 
come that occur when an inflation¬ 
ary boom leads to a depression. 
Sound monetary policy is in the 
interest of the entire community. 

(4) Since the outbreak of the 

Korean war, the Federal Reserve 

has permitted credit to tighten in 

order to combat the threat of in¬ 

flation. 

T HE outbreak of the Korean war 
generated renewed demands for 
credit. As always, this tended to 
tighten credit conditions. Bank 
loans had doubled since the end of 
World War II, and many banks 
were beginning to “run out ' of 
money.” Since Korea, bank loans 
have increased another 50 percent, 
so more and more banks have been 
approaching the position of being 
“loaned up.” 

The Federal Reserve System could 
have kept credit easy if it had de¬ 
cided to pump out all the additional 
funds required to meet the increased 
demands. Obviously, however, such 
a policy would have provided no 
restraint against excessive credit 
expansion. The Reserve System has 
therefore followed a policy of trying 

to supply enough additional funds 
to finance increased production but, 
at the same time, to prevent credit 
from expanding too fast. In short, 
it has curbed inflationary pressures 
by permitting the abnormal demands 
for borrowing to tighten credit con¬ 
ditions. 

Its most dramatic move was in 
March of 1951 when, with the 
Treasury’s acquiescence, it stopped 
supporting Government bonds at 
par. Before that, life insurance 
companies and other lenders had 
been able to sell Governments to 
the Federal at par or better and 
thereby obtain additional funds to 
invest in mortgages and new cor¬ 
porate bond issues. This made 
available a virtually unlimited sup¬ 
ply of cheap long-term credit. By 
stopping its support of Government 
bonds at par, the Federal Reserve 
ceased to be an engine of inflation. 

(5) Interest rates are still rela¬ 

tively low for this stage of the 

business cycle. 

Interest rates today appear high 
only in comparison with the excep¬ 
tionally low rates which developed 
during the long period of-depressed 
business preceding World War D. 
It was an historical accident that 
these very low rates happened to 
prevail at the time of Pearl Harbor 
and were therefore used as a basis 
for the low pattern of rates adopted 
for the Treasury’s wartime fi¬ 
nancing. When we emerged from 
the war with a vastly swollen public 
debt, there was a strong desire to 
keep rates low in spite of their 
inflationary effects. 

This largely explains why rates 
are still low in comparison with 
other prosperous periods. Despite 
more than a decade of almost un¬ 
interrupted boom—the biggest in 
our history—most interest rates are 
substantially lower than before the 
Big Depression. For example, as 
compared with an average rate of 
more than 5V^ percent for the 
Twenties, lending rates of banks in 
principal cities averaged 3V2 per¬ 
cent during the first quarter of 
1953. The Federal Reserve discount 
rate of 2 percent today compares 
with 6 and 7 percent in 1920 and 
a range of 3 to 6 percent for the 
rest of the Twenties. 
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(6) The trend of interest rates 
has been upward throughout most 
of the free world in recent years. 

In virtually every country of the 
free world, interest rates are now 
higher than they were before World 
War II, and considerably higher 

j than in the immediate postwar pe¬ 
riod. In fact, the rise in long-term 
rates in the United States has been 

i moderate compared with increases 
elsewhere. Our long-term rates are 
well below general world levels. 

ii Compared with the Federal Re- 
’I serve’s discount rate of 2 percent, 
i rates of i^ntr^l banks in the United 
ij Kingdom, France, Germany, Neth- 
'I erlands, Belgium, and Sweden range 

j from 3 to 4 percent. 
t 
! _ 

(7) The present level of in¬ 
terest rates does not result in ex¬ 
cessive earnings for hanks and 
other lenders. 

Some of the proponents of always- 
easy-money contend that higher in¬ 
terest rates are resulting in “ex¬ 

orbitant profits’’ for banks and 
other creditors. This, they say, is 
a "bare-faced stehl” from the pock¬ 
ets of debtors and taxpayers. 

It is true, of course, that low 
interest rates do benefit borrowers 
but only at the expense of savers 
and other lenders. For about two 
decades, borrowers have never had 
it so good, but savers have never 
had it so bad. The long period of 
low interest rates greatly increased 
the cost of life insurance and private 
pension plans. It seriously reduced 
the income of endowments, hospi¬ 
tals, educational institutions, and 
others. 

The real answer, however, is that 
to the extent that higher interest 
rates contribute to a stable economy 
and a stable dollar, they are benefi¬ 
cial to all groups—and particularly 
to the taxpayers who must pay for 
a vast rearmament progpram. 

As for the banks, tighter money 
is by no means an unmixed blessing. 
It has restricted the growth of their 
loans and investments and has 
caused substantial losses and de¬ 
preciation in their bond portfolios. 
Higher interest rates have induced 
many corporations to draw down 
their bank balances to invest in 
short-term Government securities. 
Finally, part of the Federal Re¬ 
serve’s restrictive program was a 

boost in bank reserve requirements 
in 1951 and this deprived the banks 
of the use of about $2-billion of 
their assets. 

At this stage of the business 
cycle, with loans at record levels, 
the banks ought to be showing 
really good earnings. Last year net 
profits of all member banks aver¬ 
aged less than 8 percent of total 
capital accounts, and dividends 
amounted to only 3.7 percent. If 
this is the best the banks can do 
at such a time, what will their pos¬ 
ition be when the abnormal demands 
for credit subside and interest rates 
again decline? 

This situation is reflected in the 
fact that most bank stocks are 
quoted at less than their book 
values. The verdict of the invest¬ 
ment market is that bank earnings 
are not too satisfactory. 

(8) The existence of market 
depreciation in bmk bond ac¬ 
counts is no reason for objecting 
to the principle that interest rates 
should be permitted to rise. 

There are many bank directors— 
and probably some bankers—who 
do not understand, and are unhappy 
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about, the depreciation in their 
banks’ bond portfolios. 

The fact is, of course, that rising 
interest rates mean declining bond 
prices—they are, indeed, synony¬ 
mous. The market yields of Govern¬ 
ment securities are the basic inter¬ 
est rates which affect the level of 
all other rates. When these market 
rates of interest on Government ob¬ 
ligations are low, all other rates 
tend to be low. When they rise, 
all other rates tend to rise. 

It would be nice, from the stand- 
I)oint of lenders, to have both high 
money rates and high bond prices, 
but that is literally impossible. We 
simply cannot have it both ways. 

One consolation about lower bond 
prices is that new investments can 
now be made at higher rates than 
formerly. Another, for most banks, 
is that bond depreciation is largely 
academic because most of those 
book losses will never have to be¬ 
come real losses. The average bank 
will probably achieve somewhat bet¬ 
ter earnings in 1953 than last year 
or the year before, and it is these 
actual results, after all, that really 
matter. Finally, some banks can 
use bond losses to good advantage 
for tax purposes. 

But the real answer is that it 
is essential to the health of a free 
enterprise economy that interest 
rates should be flexible. That means 
bond prices will decline under cer¬ 
tain conditions as well as rise under 
others. Moreover, it is not the 
banker’s job to try to outguess the 
bond market. These fundamental 
facts about the banking business 
should be understood by every bank 
director. 

(9) Discussion of the Treas¬ 

ury's recent offering of long-term 

bonds has greatly exaggerated its 

actual importance. 

T HE dramatic and controversial 
aspects of the Treasury’s recent 
bond issue have attracted much at¬ 
tention. The chief sig^nificance of 
the offering is that it indicated a 
change from the policy of the past 
seven years. It also unsettled the 
bond market. 

Viewed in perspective, however, 
the offering of $l-billion of long¬ 
term Treasury bonds at percent 
is, in itself, something less than 

epochal. It will be recalled, for ex¬ 
ample, that during the 13 years 
preceding 1946, the Treasury was 
continually bringing out new long¬ 
term bond issues—far more, in fact, 
than had previously been issued in 
our entire history. Taking taxabil¬ 
ity and tax rates into account, 
many of those offerings involved a 
higher net cost to the Treasury than 
the new 3^s. Moreover, most of 
them were made when the difference 
in cost between short-term and long¬ 
term financing was considerably 
greater that it is today. 

The size of the new issue is, of 
course, small. It is about one-tenth 
as large as the last offering of mar¬ 
ketable long-term bonds under the 
Truman Administration. It repre¬ 
sents less than 2 percent of the 
Treasury’s obligations due this year. 
It is about half of 1 percent of 
the total debt. 

Its main effect upon the economy 
is that it has absorbed some savings 
which otherwise would have gone 
into capital expenditures. But with 
private investment now at a $54- 
billion annual rate and with gross 
national product exceeding $360- 
billion, a Treasury bond offering 
of $l-billion does not look very 
significant. 

(10) It is the overwhelming 

informed consensus that the Fed¬ 

eral Reserve has been right in 

its general policy of permitting 

credit conditions to tighten. 

]VIany economists would word this 
proposition even more emphatically. 
In fact, most would probably agree 
with the recent assertion of Chair¬ 
man Martin of the Federal Reserve 
Board that the stability of the 
American economy over the past 
two years would not have been 
achieved without the contribution 
made by Federal Reserve policy. 

There is some disagreement 
among the experts, naturally, with 
respect to certain of the Federal 
Reserve’s actions. Judgments are 
always bound to differ as to ex¬ 
actly how an agfreed-upon principle 
should be applied under various cir¬ 
cumstances. However, the main 
point is that there is almost com¬ 
plete unanimity among competent 
authorities on the broad proposition 
that a monetary policy of moderate 

restraint has been in the national 
interest. 

The soundness of this policy is 
transparently clear when one con¬ 
siders the alternative. To keep cred¬ 
it easy during such a period would 
be to invite over-expansion and 
over-speculation, and thereby sow 
the seeds for a depression. 

It would be a public misfortune 
if monetary policy were to become 
a political football. Nor would it 
make sense either logically or his¬ 
torically. The principle of flexibil¬ 
ity of interest rates has repeatedly 
received bipartisan endorsement by 
the Joint Committee on the Econ¬ 
omic Report. The present policy of 
credit restraint was initiated under 
a Democratic administration and 
has been developed under three Re¬ 
serve Board chairmen who were ap¬ 
pointed by Democratic presidents. 
It has not been basically altered by 
the shift to a Republican adminis¬ 
tration. 

Conclusion 
What of the future? As long as 

the boom continues, the Federal Re¬ 
serve intends to adhere to a re¬ 
strictive policy. This could easily 
mean some further tightening of 
credit. 

The degree of restraint that is ap¬ 
propriate as conditions change is 
obviously an extremely complex 
problem which the Federal Reserve 
authorities are constantly studying. 
The degree of restriction to date 
has been moderate. If desired, pres¬ 
sure could easily be increased. On 
the other hand, past experience has 
demonstrated that there are serious 
dangers involved in putting on the 
credit brakes too hard. 

When the current boom subsides, 
private demands for credit will 
slacken and credit will therefore 
tend to ease. When that happens, 
it is to be expected that the Federal 
Reserve will promptly reverse its 
policy and permit rates to decline. 
Over the years, this alternative eas¬ 
ing and tightening of credit can 
make an important contribution to 
the stability of our economy. 

In a democracy such as ours, 
sound monetary policy cannot sur¬ 
vive and be truly effective without 
the support of the public, and this, 
in turn, requires understanding. 
Bankers have a public obligation, 
as well as a duty to their own in¬ 
stitutions, to do whnt they can to 
contribute to that understanding. 
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The Federal Reserve Re-examined 
The New York Clearing House 

has issued a 165-page special 
study that examines the credit 

control objectives, powers and tech¬ 
niques of the Federal Reserve Sys¬ 
tem. It also offers a variety of 
recommendations for “strengthen¬ 
ing” the Federal Reserve Act and 
for achieving a “better coordina¬ 
tion" of national credit policy and 
debt management. 

The study, entitled “The Federal 
Reserve Re-examined,” was started 
early in 1952 by a task force of 
New York City bankers ’represent¬ 
ing the 18 members of the clearing 
bouse, and was made public by 
Alexander C. Nagle, president of 
the First National Bank of New 
York and of the clearing house. A 
synopsis explains that the report, 
which is being published in book 
form, is “the result of the voluntary 
and collective feeling of the bank¬ 
ing community that the bankers of 
this foremost financial capital should 
express their views for improving 
the effectiveness of the great Fed¬ 
eral Reserve System after many 
years of experience through chang- 

* ing times and conditions since the 
System’s inception in 1913.” 

Emphasizing the need for safe-* 
guarding the dollar and promoting 
stable economic progress, the study 
has a twofold purpose: (1) To of¬ 
fer “a series of conclusions and 
recommendations to those directly 
connected with the central banking 
system and those in the executive 
and legislative branches of the 
Government,” and (2) to “arouse 
interest and promote a better un¬ 
derstanding of money, credit, and 
monetary policies which lie close 
to the roots of our national welfare 
and so vitally affect the life of every 
individual in the United States.” 

These recommendations are made: 

Economic Objeefives 
The so-called “employment man¬ 

date" of the Employment Act of 
1946 should be reworded to indicate 
clearly that in the long run a rel¬ 
atively stable price level is of para¬ 
mount importance in maintaining 
a healthy and stable economy, and 
the aim of “maximum employment, 
production, and purchasing power” 
is to be achieved within the frame¬ 

work of a relatively stable price 
level. 

Authority of Reserve Banks to 
Purchase Securities 

The guiding principal in open 
market operations, set xorth in Sec¬ 
tion 12A (.c) of the Federal Reserve 
Act, should be reworded to impose 
upon the Federal Open Market Com¬ 
mittee a positive responsibility to 
direct System open market transac¬ 
tions in such a manner as to protect 
the purchasing power of the dollar 
and supplement other credit con¬ 
trols. . . . 

The list of securities eligible for 
purchase should be limited to those 
instruments customarily employed 
as a means of adjusting cash posi¬ 
tions. Certain obsolete provisions 
of Section 14, e.g., the authority to 
purchase municipal warrants, might 
well be eliminated. 

The authority of the Reserve 
banks to purchase Government se¬ 
curities directly from the Treasury 
should be amended to guard against 
its possible use to finance continuous 
Treasury deficits. This authority 
should be restricted by law to a 
temporary advance. The amount of 
direct accommodation that may be 
extended to the Treasury should be 
limited not merely as now to $5- 
billion outstanding at any one time, 
but also by requiring all such ad¬ 
vances to be repaid in 30 days. 

Alexandei' C. Nagle, president of the 
New York Clearing House and of the 

First National Bank of New York 

Some means of limiting the 
amoimt of Government securities 
that may potentially be held by the 
Reserve banks is desirable. There 
are several ways in which this could 
be done. 

Discounts and Advances of 
Reserve Banks 

Section 10 (a) of the Federal Re¬ 
serve Act, covering group loans to 
member banks, should be eliminated 
since it does not appear to have been 
used and is unnecessary under pres¬ 
ent circumstances. 

Section 10 (b), covering advances 
to individual member banks secured 
to the satisfaction of a Federal Re¬ 
serve bank, should be retained for 
emergency use. 

Section 13 (b), covering direct 
loans to industrial or commercial 
businesses, is not needed. If special 
credit facilities are to be provided 
for businesses that are unable to 
borrow from the usual private 
sources, it may be advisable to ad¬ 
minister them through the agency 
of the Federal Reserve banks, but 
such loans should not involve the re¬ 
sources of the Federal Reserve 
banks. 

Section 13-13, covering advances 
to individuals, partnerships, and cor¬ 
porations, should be restricted by 
law to loans to non-member banks 
under emergency conditions only and 
at penalty rates. 

Section 14 (d) should be amended 
to provide that any cases of dis¬ 
agreement between a Federal Re¬ 
serve bank and the Board of Gov¬ 
ernors of the Federal Reserve Sys¬ 
tem regarding the establishment of 
discount rates should be referred to 
the Federal Open Market Committee 
for final decision. 

Legal Reserve Requirements 
Any leg^islation on legal reserve 

requirements should recognize that 
geogn^aphical differentials are no 
longer useful or necessary; that 
vault cash and a portion of balances 
with correspondents should be in¬ 
cluded as legal reserve balances; 
that total requirements are excessive 
under the existing system; and that 
the need for discretionary powers to 

(Continued on page 108) 
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Methods and Ideas 
Operations . . . Personnel . . . Public Relations 

This department is edited by John 
L. Cooley of Banking’s Staff. 

Bank Sponsors Retail 
Salesmanship Forum 

'T'he Central National Bank of 
Yonkers, New York, extended a 

friendly hand to local merchants 
during June. 

It sponsored a forum on retail 
salesmanship, conducted by faculty 
members of the City College Mid¬ 
town Business Center, a division of 
the College of the City of New York. 
The course was offered particularly 
for local retailers who participate in 
the bank’s Charge Plan, but all local 
merchants were invited and regis¬ 
tration approximated 300. The four 
two-hour evening sessions were held 
in the largest auditorium in Yonkers. 

Central National’s purpose was 
to help the stores in their sales 
training and merchandising prob¬ 
lems by providing lectures on such 
practical subjects as principles of 
good salesmanship, hints for closing 
sales, public relations in retail sell¬ 
ing, and the recognition and utiliza¬ 
tion of selling talent. 

Explaining Service Charges 
to Customers 

STATE Bank & Trust Company of 
Wellston, St. Louis, has a new 

pamphlet, “Why Bank Charges?” 
which, it says, has “definitely min¬ 
imized” customers’ complaints about 
service fees. 

“There’s nothing original about 
a pamphlet explaining service 
charges,” writes Assistant Treasurer 
Albert W. Lakebrink, “but we’re en¬ 
thusiastic about the one enclosed. 

“Our present system of charges 
has been in effect for years, but we 
still had many customers who mis¬ 
understood it or had only a vague 
conception of how it worked. Our 
advertising man listened to our 

problem and came up with this 
pamphlet. 

“Customer response has been fa¬ 
vorable and some of our local 
bankers think highly of it. We think 
we are giving our customers the in¬ 
formation they want without over¬ 
burdening them with reading mate¬ 
rial.” 

The center spread of the four- 
page folder explains “Earnings on 
Your Account vs. Cost of Handling 
Your Account.” On the left hand 
page average balance, reserve, fioat 
and income value are discussed 
briefiy and simply; the right hand 
page is devoted to similar explana¬ 
tions of activity, maintenance, mis¬ 
cellaneous, and “no service charge” 
situations. On the last page are two 
examples of how charges are figured. 

“If any other bankers are inter¬ 
ested,” says Mr. Lakebrink, “we will 
gladly send them copies.” 

Salesmen Are VIPS, Too! 
The Bank of Virginia, Richmond, 

believes that salesmen’s goodwill 
should be cultivated. 

Management sees to it that each 
salesman has a chance to tell his 
story to someone in the bank. And 
w'hen he leaves he gets a cardboard 
dime-saver tagged with this mes¬ 
sage: 

- 

FOR YOUR CALL TODAY 

Whelher or no! we were able to do any 

business, please know that The Bank of Vir¬ 

ginia appreciates the fact that you and your 

company look the time and interest to call 

on us. 

Cordially, 

THE BANK OF VIRGINIA 

Thomas C. Boushall, president oi 
the bank, explains tnat back of thu 
effort IS a nasic poacy oi courteous 
reception for ail business visuon, 
plus a realistic recognition of sales¬ 
men’s knowledge and influence in 
their territories. 

“Bank purchasing officers,” says 
Mr. Boushall, “can learn a great deal 
by listening to reports from the field 
We think salesmen are very impor¬ 
tant people.” 

Credit for Young 
Businesses 

EVERAL broad principles of action 
for the banker who is asked to 

grant credit to a growing business 
were suggested by E. Lawrence 
Worstall, vice-president of The 
Philadelphia National Bank, at the 
Credits Conference held during the 

• American Institute of Banking con¬ 
vention in Cleveland. Mr. Worstall 
is also president of Robert Morris 
Associates and of the National As¬ 
sociation of Bank Loan Officers and 
Credit Men. 

The banker must know all the 
facts about his customer, the com¬ 
pany’s products or service (includ¬ 
ing pricing, marketing, and demand 
factors), and the past, present, and 
probable outlook of the particular 
industry. 

He should examine the place d 
business, judging the adequacy of 
facilities and efficiency of operations, 
and carefully examine the financial 
data, “being prepared to dig hard 
for information, since many young 
companies don’t know how to pre¬ 
sent their cases intelligently and 
convincingly.” 

Through friendly discussion th) 
banker “should learn all there is to 
know about the man or men in man¬ 
agement—their past records, train¬ 
ing and ability, likes and dislikes, 
fears and ambitions.” If he decides 

to extend financial aid, the banker 
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must determine how far to go, what 
risks to assume. It’s helpful to work 
out with the management a short¬ 
term plan covering, say, three to 
six months. Map out, for that pe¬ 
riod, a production or sales objective, 
a schedule of management’s activi¬ 
ties, and the necessary bank credit. 

One of the loan officer’s most 
difficult decisions is the balance be¬ 
tween supplying enough credit on 
the right terms so that it can be 
constructive, and avoiding an undue 
share of risk in the enterprise’s 
future. 

“Unfortunate though it may be,” 
said Mr. Worstall, “we simply can¬ 
not allow our loans to assume the 
proportions of ownership capital. 
The line must be drawn somewhere. 
At the same time, our rates of in¬ 
terest should reflect the greater risk 
and cost involved in lending to 
growing enterprises, although we 
shouldn’t penalize these borrowers 
just because of their small size or 
immature financial condition.” 

Sometimes the banker’s risk can 
be held within reason by obtaining 
collateral. Warehouse receipts, as¬ 
signed accounts receivable and chat¬ 
tel mortgages may be helpful. 

Although loans to growing enter¬ 
prises may entail somewhat greater 
risk and more difficulties than do 
loans to mature companies, ‘‘they 
are well worth the trouble.” “In no 
other area of bank credit,” Mr. 
Worstall asserted, “is there such 
rich opportunity for truly construc¬ 
tive building.” 

Personnel Turnover 
HE apparent effect of the Amer¬ 
ican Institute of Banking’s ori¬ 

entation short course, “You and 
Banking,” on staff turnover was 
reported at the Institute’s Cleve¬ 
land convention by Chester C. Lin¬ 
coln, vice-president and personnel 
department manager of the Secur¬ 
ity-First National Bank of Los An¬ 
geles. 

“The first statistics,” he said, 
“are so fantastic that I hesitate to 
quote them. It is too early to ac¬ 
cept them for more than an indica¬ 
tion, but here they are for what they 
are worth. 

“To get a cross section, we com¬ 
bined figures compiled by our bank 
with figures from another large 
bank. We compared two groups of 
new employees, similar in all re¬ 
spects. The control g^up was com¬ 

J. Hamilton Cheston, president of the 

Philadelphia Saving Fund Soeietr* con¬ 

gratulates top winners in the Society’s 

fourth annual thrift poster project con¬ 

ducted in 17 senior high and three vo¬ 

cational-technical schools. Edith Baran- 

yai, left, won first prize and a one-year 

art scholarship for the best entry. John 

Cipparone was first in the vocational- 

technical division 

prised of 103 new employees hired 
within the previous six months, all 
of whom had taken ‘You and Bank¬ 
ing.’ We found that in the year fol¬ 
lowing employment only 18 percent 
had terminated employment. 

“Then we took another group who 
had been hired at the same time 
as the first group but who had not 
taken the course. In this group 60 
percent had terminated employment 
within one year. It is true, of 
course, that the low turnover in 
the first group should not be cred¬ 
ited entirely to ‘You and Banking’ 
because it is to be expected that 
the kind of employees choosing to 
enroll in the course would show 
a lower ratio of turnover anyway. 
But we are convinced that the ef¬ 
fect was considerable.” 

Mr. Lincoln emphasized the im¬ 
portance of developing an effective 
program for training tomorrow’s 
bank executives. 

“Out of every 100 people work¬ 
ing in banks in the nation, 60 are 
women and 40 are men,” he pointed 
out. “Out of this hundred, 27 must 
come forward to fill the key posi¬ 
tions. Generally speaking, these 27 
will have to be selected from the 
40 men because we cannot count 
on our women to remain long enough 
to reach executive levels. The prob¬ 
lem then, mathematically speaking, 
is to make sure that 27 out of 

every 40 men are prepared for of¬ 
ficial responsibilities. That is two 
out of three. 

“How are we going to bring these 
men up more quickly? How did the 
Army and the Navy do it when it 
was a case of life or death? They 
did it by education, by skillful and 
intensive training, from courses in 
basic training up through technical, 
decision-making knowledge. They 
could not wait five years to train 
a bombardier or a submarine skip¬ 
per, so they found a better way. 
They hired or drafted some very 
smart men to show them how to 
do it. Many of these same men 
are now working in banks. It seems 
to me that we have a job for them 
to do. 

“In the matter of banking educa¬ 
tion, there is another distinct ne¬ 
cessity—to provide prompt orienta¬ 
tion and initial training for the 
girl employees who come and go, 
so they will be happy in their new 
bank environment and competent 
to perform their jobs in a minimum 
amount of time. In this field, we 
are already well on our way, thanks 
to the A.I.B.” 

Audit Control of Transit 
HE following account of audit 
control procedures in the Transit 

Division of the Guaranty Trust Com¬ 
pany of New York was given by 
Albert L. Gettman, the bank’s audi¬ 
tor, at a recent NABAC conference. 
Mr. Gettman’s report on Bookkeep¬ 
ing Division controls, included in his 
presentation, appeared in Methods 
and Ideas for June. 

The function of the Transit Divi¬ 
sion, or “mail tellers” as it is known 
in some banks, is to clear or other¬ 
wise obtain reimbursement for all 
checks and drafts drawn on other 
banks which are received in both 
mail and window deposits or as a 
result of other banking transactions, 
Mr. Gettman said. 

The accountability for checks 
cleared by the division is reflected 
in two general ledger accounts: (1) 
Federal Reserve bank account, and 
(2) cash collections. 

The cash collection account is sup¬ 
ported by a subsidiary ledger known 
as the cash collection ledger, main¬ 
tained in the Transit Division. This 
ledger reflects the sending^ to and 
balances due from bank correspond¬ 
ents, the Federal Reserve bank de- 

( Continued on page 105) 
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A Bank That Looks Like 
HARVEY G. BROWN and DICK ERICSON 

With this gay manuscript from Harvey G. Brown, executive vice- 
president of the First National Bank of Juneau, Alaska, car.ie the 
following letter: 

“Since things are dull up here this time of year, and the 
evenings long, I have concocted the enclosed and take the liberty 
of sending it along. I don’t think anybody will want to change 
the rediscount rate or write his Congressman after reading it, 
but if you think you can use it, why you just go right ahead. If 
you don’t want it—and this is not at all impossible—please send 
it back. Then my kids can use it to show me where / have mis- 
punctuated, etc.” 

Well, we decided to use Mr. Brown’s extravaganza, so the 
junior Browns will have to send their criticisms to us. 

One more point: “The opinions expressed,” says the author, 
“do not necessarily represent the views of the banking fraternity, 
the RFC or OPS. Any resemblance to any person or persons, 
living or dead, will be a miracle. The names used are fictitious, 
natch.” 

WITH 6000 WISHES OF THE BANK. 

we seem to have held our cii»* 

tomers . . 

think we can change much on our 
methods.” 

“Very well, Chester. I can’t think 
of any letdown in your department. 
You seem to keep in mind our slo¬ 
gan ‘The Thoughtful Bank’.” 

Muted organ music drifted from 
the lobby and called Peters’ atten¬ 
tion to Ed Sharp; or, more formally 
Mr. E. Sharp, Vice - president in 
Charge of Music and Entertainment 

“Ed,” Peters asked, “any new 
ideas in your department?” 

“Mr. Peters,” replied Sharp, “I 

bank music should be restrained' 

‘Golly,” he thought as he looked at the tense, alert faces 

PAUL P. Peters, chairman of the and said: “Well, Smythe, you 
board, glanced down the long haven’t said much. What’s your 
polished table in the executive idea on the thing?” 

officers’ room. Chester Smythe, vice-president in 
“Golly,” he thought as he looked Charge of Children (Baby Sitting 

at the tense, alert faces of the eight Eiepartment) although young for 
top bank officers, “the old Psychol- his job, was respected. Peters re- 
ogists and Traders Bank has come fleeted that he didn’t panic easily, 
a long way since I started with it.” Smythe took his time. “Well, P. P., 

The hint of pride in his expression I think our department is doing its 
changed to concern as he realized job. The First National copied our 
the seriousness of the meeting, ideas when they opened their ‘Tots 
“Now, now,” he reassured himself, and Toys Department,’ but we seem 
“with such an assortment of talent to have held our customers with the 
we should be able to lick this one.” stratosphere suits we’ve been hand- 
He looked closely at young Smythe ing out lately. Frankly, I don’t 

56 BANKING 



vice is meeting the competition, and 
am certainly open to suggestions.” 

‘‘Thanks, Bill,” said Peters, “that 
was a pretty good report.” 

Big, burly A. Yates Gates, presi¬ 
dent of the bank, had not been say¬ 
ing anything, just sitting there look¬ 
ing relaxed and listening to the ex¬ 
change of thoughts. Gates had been 
with the bank many years and was 
regarded as the elder statesman. 
Now he spoke up: 

“Paul, I don’t want to get into this 
technical hassle, since I’m not a spe¬ 
cialist in public relations, but I 
would like to remind you young fel¬ 
lows that things were a bit different 
when I was a young buck. We just 
gave the public banking service be¬ 
cause that was our business.” 

There was a murmur. Three or 
four officers at the far end of the 
table had their heads together: 
James Adams, assistant cashier and 
head of the loan department; Char¬ 
ley Cassell, the cashier, and. Art 
Rockwell, in charge of investments 

have given this thing a lot of They all looked serious. Finally 
thought. The Ranover Trust crowd Cassell looked up at Peters, 
have, in my opinion, gone completely “Mr. Peters,” he said, a bit ner 
overboard in installing a swing band vously, “before we go into this fur- 
in their lower lobby. The next thing ther, don’t you think we should give 
will be a strip tease, I shouldn’t be some thought to our costs?” 
surprised. After all, Mr. Peters, I Peters thought to himself “Dam- 
still think bank music should be mit, I suppose we have to have fel- 
somewhat restrained. However, we lows like Adams, and Cassell and 
must move with the times, and if Rockwell around a bank, always 
you gentlemen suggest a change 1 piddling around loaning money....” 
will not object.” His mood brightened. “Well, fel- 

Peters realized that the meeting lows, we haven’t heard from old Ora 
was getting nowhere. He thought, yet.” 
“Anything will be better than this Ora Yessum. VP in Charge of Out¬ 
standing still.” He turned to Bill of-Town Accounts, raised his head’ 
Little: “Paul, you’re asking me a tough 

“Bill, two years ago we moved 
you up to VP and put you in charge 
of Personalized Parking. I don’t ex¬ 
pect you have much leeway for in¬ 
novations in that, but let’s hear what 
you have to say.” 

“Well, Mr. Peters,” said Bill Little. 
“I admit that our department wasn’t 
quite up to that of the Second Na¬ 
tional, with its ‘Save and Grease’ 
plan, giving a grease job to each de¬ 
positor with over $500 on his pass¬ 
book. Of course we had to follow 
suit on that, and we went a bit fur¬ 
ther when we gave a free grease job 
to each $500 borrower. But we have 
learned a few tricks, and right now 
we’re installing parking meters and 
giving new, shiny nickels to the cus¬ 
tomers to put in them. This is going 
over big. I’m afraid I am a bit con¬ 
servative in thinking that our ser- 

WHILE YOU BANK- 
FREE LUBRICATIONS 
free W^^&POLtSHl 

we will proceed to remodel 

our service is meeting the compe¬ 

tition . . one. We’ve been kicking this around, 
and all I can contribute is that I 
notice a little letdown on our food 
lately.” 

Peters nodded. He thought, “No 
new ideas. Maybe Gates has some¬ 
thing, after all. Worth a try per¬ 
haps . . He cleared his throat: 

“Gentlemen, when Mr. Gates was 
discussing our old-fashioned past I 
wondered if perhaps they did not 
have some workable ideas in the old 
days. Would you care to give us a 
brief sketch of banking methods in 
earlier days. Gates?” 

“Yes, Paul,” he replied, “for what 
it is worth I could try to remember 
how the bank looked and how wo 
did things when I was starting 
around here. Let’s see, now: first 
off we used to have the tellers in 
cages, but of course you fellows 
don’t remember that. Oh yes, we 
used to have big brass goboons in 
the lobby too. The janitor kept ’em 
shined and polished.” Gates was 
lost in reverie. 

Paul Peters raised his hand. 
“Boys.” he remarked, “I think we 
have something here, and thank you. 
Yates Gates. Do you realize that we 
have the opportunity of having the 
most unique bank in this city . . . 
Just imagine it: A Bank That Looks 
Like a Bank ... A Bank That Acts 
Like a Bank . . . why, the competi¬ 
tion can’t match it.” 

“Gentlemen, I gather that you are 
all in accord with the theory of con¬ 
stant progress, and if there is no 
objection we will proceed to remodel 
along the lines suggested.” 

a little letdown in our food 



Public Credit for Private Industry 

SHERMAN HAZELTINE 

The author, who is president of 
The Bank of Arizona, Prescott, is 
chairman of the American Bankers 
Association Committee on State Leg¬ 
islation and of the State Legislative 
Council. 

The propriety of using public 
credit to finance private in¬ 
dustry has aroused intense dis¬ 

cussion and debate, not only in the 
localities directly involved, but na¬ 
tionally among dealers in municipal 
securities. A brief presentation of 
current applications of this type 
of financing, and the arguments 
pro and con, may be of interest to 
bankers generally. 

The issuance of municipal bonds 
as an inducement to the establish¬ 
ment of private industry is not a 
new phenomenon. In the 1820s, 
funds were raised by this method 
for the subsidization of banks and 
canal companies; in the 1880s, for 
the railroads; and in the 1920s, for 
real estate operations. At the pres¬ 
ent time, the principal application 
is in connection with the purchase 
of land, plant, or equipment (some¬ 
times all three) to induce the es¬ 
tablishment of a new industry in 
a given locality. 

The Law in 10 States 
Enabling legislation of one sort 

or another has been enacted in 10 
states authorizing the issuance of 
municipal bonds for the purposes 
suggested. These are Alabama, 
District of (Columbia, Kansas, Ken¬ 
tucky, Illinois, Louisiana, Mississ¬ 
ippi, Oklahoma, Tennessee, and 
Washington. In most instances, 
provision is made for revenue bonds, 
the repa5Tnent of which depends 
solely upon the subsistence of the 
lease. Mississippi is the only state 
in which the bonds are backed by 
the full faith and credit of the 
political subdivision. Even there 
the bonds are generally regarded as 
revenue bonds, and their market¬ 
ability has been favorably affected 
by the stability and reputation of 
the lessee industry. 

Because Mississippi led the parade 

in the reincarnation of this method 
of finance, a quick run-down of the 
situation there can serve as an 
illustration of what is involved. En¬ 
abling legislation was passed in 1936 
which authorized political subdivi¬ 
sions to issue municipal bonds to 
aid in the establishment of industry. 
The prog;ram was known as Balance 
Agriculture With Industry (BAWI) 
and was motivated by the highly 
laudable desire to provide industrial 
payrolls to supplement the citizens’ 
earning power under what was prin¬ 
cipally an agricultural economy. 
The success of the program appears 
to have been g;ratifying. Many new 
industries have located in Mississ¬ 
ippi and to date there have been no 
defaults under any bond issue. 

Those opposed to the use of pub¬ 
lic credit for the financing of private 
industry are inclined to be more 
vocal, and their feeling more intense, 
than is the case among the pro¬ 
ponents. A reason for this may be 
that the contra side is “fighting for 
a principle”; abstractions often gen¬ 
erate more heat than realities. Resi¬ 
dents of those states enjoying a 
newfound prosperity based in no 
small part on the recent immigra¬ 
tion of industry speak with the tol¬ 
erance of the wellfed. It is not sur¬ 
prising that citizens of the areas 
from which those same industries 
have departed are not so broad¬ 
minded. 

The Opposition 
In the interest of simplification, 

we may classify the opposition ar- 
g;uments into three main categories: 
historic, legal, and political. David 
M. Wood, outstanding municipal 
bond attorney of New York, has 
written and spoken forcefully 
against this current tendency in the 
use of municipal credit. His argu¬ 
ments, based upon historic prece¬ 
dents and citing the waves of de¬ 
faults and state bankruptcies which 
followed earlier excursions into this 
realm of public finance, are cogent 
and compelling. To Mr. Wood, the 
present trend is but a current appli¬ 
cation of an old gimmick with no 

reasonable anticipation of a happier 
fate than that met by its pred^ 
cessors. 

As to the legal aspect, Mr. Wood 
is joined by an impressive host of 
attorneys who see in this use of pub¬ 
lic finance a very real threat to the 
continuance of Federal tax exemp¬ 
tion of municipal bonds. They point 
out that the exemption has fre¬ 
quently been attacked by the Trea¬ 
sury Department in the past. It is 
their fear that the granting to pri¬ 
vate industry of the benefits of the 
exemption may afford the Collector 
of Internal Revenue a splendid ar¬ 
gument to abolish tax exemption on 
all municipal securities. However, 
some feel this objection to be more 
apparent than real, indicative of an 
underestimate of the political po¬ 
tency of municipalities in the halls 
of Congress. 

A.B.A. Sarvey Results 
The State Legislative CJommittee 

of the American Bankers Associa¬ 
tion recently sent a questionnaire ' 
to bankers throughout the 48 states 
to determine their thinking with re¬ 
gard to the use of public credit in 
financing private industry, and the 
response revealed overwhelming op¬ 
position. Many called attention to 
local and statewide credit pools and 
development programs—financed by 
private capital—as being equally 
effective and less hazardous solu¬ 
tions to the same problem. The pre¬ 
ponderance of the objection to the 
use of municipal credit was based 
upon the feeling that such financing 
is either socialistic per se, or would 
lead to governmental control and 
eventual socialism. 

In the event of deteriorating eco¬ 
nomic conditions, leading to a fren¬ 
zied “give away” race as between 
states to see which can offer the 
greatest inducement for the estab¬ 
lishment (or retention) of industry, 
it may be interesting to observe 
whether high-minded principle or 
politico - economic expediency pre¬ 
vails in the decision of whether or 
not to use public credit in financing 
private industry. 
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THE FAMILY DOLLAR 
EARL S. MacNEILL 

Vic*-prMld«Rt, Irvlig Trust CoMipoRy, New York 

Factors in Estate Planning; TRADITION 
A CUSTOMER is at our desk. He is considering 

trusts under his will for the benefit of his 
daughter and son; how long should the trusts 

run? “What do people usually do?” he asks. 
Thus traditions are perpetuated. 

The Tradition of Aii to Wife 
Perhaps the most popular tradition (though rel¬ 

atively modern) is that of the “simple will” which 
leaves “everythihg to my wife.” Despite the 
preaching of tax planners and the ever-fiowing 
stream of leaflets and letters from trust com¬ 
panies, the practice persists—relic of that happy 
time when taxes were but a wisp of a cloud over 
the land. Of course, it is even more than a tradi¬ 
tion; it is the natural, fond thing to do. The 
sad consequence, however, in many cases is that 
tens of thousands—and sometimes hundreds of 
thousands—of dollars in taxes are unnecessarily 
added to the estates of a husband and wife. Gen¬ 
erous provision can be made for a wife without 
deep digging into the inheritances of the children. 
At risk of repeating what has been said eariler 
in this Family Dollar section, the appended Tax 
Hint-of-the-Month will describe how this may be 
accomplished. 

Traditional Treatment to Children 
Traceable to traditions more ancient is the treat¬ 

ment customarily given to children and to chil¬ 
dren’s children. Primogeniture is out, of course— 
the giving of all or most to the eldest son. But 
the rule of “keeping it in the family” persists. 
The following is virtually a stock pattern: 

The estate of Adam Adams is substantial enough 
for trusts to be provided in his will—the kind of 
trusts described in the Tax Hint-of-the-Month. 
That is, there is a marital deduction trust for 
Mrs. Adams and also a residuary trust for her 
lifetime benefit; but upon her death the residuary 
trust is divided into as many shares as there are 
children; a share is held for the life of each child, 
and upon the child’s death it is distributed "in 

equal shares per stirpes*’ among the descendants 
of the child; and if the child leaves no descendants, 
then to the descendants of the testator—Adams. 

What are the possible consequences of such a 
provision? Their variety is limitless. Let’s imag¬ 
ine: Adam Adams has a son, Seth. Now Seth 
was a fine conscientious boy and he married a 
splendid girl. Bolstered by the income from the 
trust fund, Seth dedicated his earlier years to 
one of those professions which serves humanity 
but doesn’t pay very well; and in his later years 
he was beset with illness. A child was bom and 
died. Seth’s wife spared not her strength in care 
for Seth. When Seth died, he had little of his 
own to leave her; and the principal of the trust 
fund that had supported the two of them went 
to Seth’s brothers and sisters. 

Another variety of circumstances can be con¬ 
jectured. Seth lives a normal life, makes a good 
living, but can’t save much after taxes and the 
raising of four children—two boys and two girls. 
His wife dies; Seth carries on. One of the daugh¬ 
ters is mentally underdeveloped—needs special 
care. The others are doing fine. If the principal 
of his father’s tmst were Seth’s to dispose of, he 
would continue the larger part of it in trust for 
the deficient daughter’s care, with the principal 
going to his other children—or their children— 
on her death. But, as it is, the daughter will 
receive only her smaller proportionate share— 
and it will be payable to her outrxQht. The burden 
then will be on her brothers and sister to have 
her ad judged incompetent and a guardian or com¬ 
mittee appointed to handle the funds for her under 
the court’s close and constant supervision. A pri¬ 
vate skeleton thus is exposed to the public eye. 

Modarn Use of Power of AopolRfmeiif 
An old technique adapted to modem use could 

have avoided the unhappy consequences portrayed 
in each case—and lesser hurts that could happen 
in other cases. 

Here is a legal device as old as any we can 
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think of, but it hasn’t got embedded in tradition; 
people don’t understand it; if they did, they would 
use it more. It deserves to be revived. 

Suppose Adam in his will had stipulated that 
when Seth died he could provide in his will how the 
trust fund held for his benefit should be disposed 
of. Seth then would have a power of appointment. 
It’s as simple as that. And the wisdom of it is that 
Seth is so much nearer the event of distribution 

^ than Adam was. Adam can’t begin to foresee the 
circumstances that may exist when the trust under 
his will—maybe scores of years after Adam’s 
death—comes to an end. But Seth is there. He 
knows. 

Now maybe Adam’s purpose was to save taxes: 
the “second” tax that would be levied on Adam’s 
assets if he gave them outright to Seth and Seth 
in turn left them by will to his wife or children. 
Because they went to Seth’s children under the in¬ 
struction of Adam’s will they could not be taxed in 
Seth’s estate. But the same result, under the Fed¬ 
eral tax law, could be accomplished by giving Seth 
a power of appointment restricted to this slight 
degree: that he could not appoint to his creditors, 
his estate, or his estate’s creditors. And, of course, 
a more limited power would not be taxable either, 
such as one exercisable in favor only of Seth’s wife, 
his children, and Adam’s other descendants. Thus 
everything may be kept pretty well within the fam¬ 
ily, but flexibility is not altogether denied. 

Needs of Beneficiaries Now the Test 

There are many traditions; space permits assault 
on but one other. Once upon a time the emphasis 
in trusteeship was on conservation of principal. 

There was here perhaps a survival of the tradition 
of the landed estate—the broad acres and the ba¬ 
ronial castle, to be kept in the family at all odds. 
This emphasis on conservation was reflected in 
rules of law which put trustees desperately on the 
defensive if principal declined in value. Indeed, 
law fostered the tradition. 

In our time there has come, however, a new con¬ 
cept of wealth and its use. Not conservation but 
earning power is king. The husband and father of 
today is coming to think in terms of his wife’s care 
and the support and education of his children; 
there is a growing tendency to give children the 
principal of their trust funds on reaching ages of 
financial maturity—a token at 21, perhaps, a larger 
piece at 28, and the balance at 35. If a trust is 
directed to continue for the life of a child it is 
usually for tax reasons or for reasons inherent in 
the characteristics or mental or physical condition 
of the child—not out of concern for a more remote 
generation. “I’ve made the money; I’ve given my 
children a good start in the world; let them do the 
same for their children.” Such is the modern view. 

Along with this has been a freeing of the trustee 
from the shackles of old rusty rules of law that 
imposed supercaution on trustees. Not only are 
trustees granted investment powers that frequently 
are more liberal than granted by state law; they 
are encouraged to pursue policies of liberality by 
grants of immunity (limited by law in some states) 
from the consequences of their investment actions, 
provided they were taken in good faith and no 
gross negligence was involved. Thus trusteeship 
itself has become a modem business, no longer a 
mediaeval passive holding. 

Definitions: “Inter Vivos” 
.^Xnter vivos: Between the living, or from one 

I living person to another, with particular ref¬ 
erence to transfers of property. 

So the law dictionaries would have it. But in 
practice the phrase has a more limited use. It 
could be applied correctly to a sale of property, 
but rarely is; it commonly designates gifts during 
lifetime—as contrasted to gifts by will; thus we 
have the infer vivos trust. In trust company lan- 
gpiage, which tends to seek popular understanding, 
the term “living trust” has gained favor. 

Best definition is by example: John signs a trust 
agreement or deed of trust—the forms are differ¬ 
ent but the effect is the same. Second party to the 
transaction is Henry—or it may be the X Trus^ 
Company. John is called the trustor, settlor, or 
donor—no unanimity as to the word. “Trustor” 
would seem most logical, since Henry—or the X 
Trust Company—is universally called trustee. 
Moreover, one can settle, grant, or give without 

creating a trust. There cannot be a trust without 
a “corpus,” not to be confused with corpus delecti. 
That is, there must be property; the trust instru¬ 
ment, whatever its form, conveys property to the 
trustee. A more understandable designation than 
“corpus” to describe this property is “trust es¬ 
tate”; more commonly, perhaps, it’s just called 
“principal.” 

It is a distinguishing feature of trusts that there 
are ftvo owners of the trusteed property, or rather 
two sets of owners—leijal and equitable. The trus¬ 
tee is the legal owner and the eauitable owners are 
the beneficiaries of the trust. These again are di¬ 
vided into two groups: the income or life bene¬ 
ficiaries—descriptive enough; and the remainder¬ 
men—a descriptive word, too, since they are the 
people who will take whatever there is in the way 
of principal when the tn’st terminates. 

This unusual concept of solit ownership, a prod¬ 
uct of the English common lew, matured slowly 
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over the centuries. To the English and to us it is 
native; elsewhere it is unknown or is barely under¬ 
stood and poorly used. With us, the trust has 
become a great instrument for the conservation and 
management of property. Traditional in its origins, 
its uses grew. But again there is a dualism. 

For basically there are two types; revocable and 
irrevocable. 

The revocable living trust can be revoked, or 
called back, at will. It can be terminated without 
taking the principal back—that is, by letting the 
principal be distributed according to its terms. And 
it can be amended freely. Contrary to the impres¬ 
sions of many, there are no tax advantages to the 
revocable living trust. Income is taxable to the 
trustor and the principal is taxable as part of his 
estate. Reasons are the same in both instances: 
he has the control. Consequently the main advan¬ 
tage of the revocable living trust must lie in the 
area of management. A man preoccupied with 
business or travel, who is ill or infirm, or for any 
reason wishes to be rid of the responsibilities of 
handling investments—for him the revocable liv¬ 
ing trust is ready-made, but it can be altered to 
suit his needs, even his whims. Moreover the re¬ 

vocable living trust can serve as substitute for a 
will. The trust estate needn’t pass through the 
hands of his executors but can go direct to his 
heirs. It saves costs and is virtually proof against 
local publicity. 

Xhe irrevocable living trust has to stand with 
all its t’a crossed and its i’s dotted—unchanged. 
This kind of trust can save taxes if certain condi¬ 
tions are met. The laws have tightened—in a kind 
of race between tax-avoiders and tax-collectors— 
but if the trustor will honestly relinquish dominion 
over the income, causing it to be paid to others 
whom he has no legal duty to support, then it is 
almost certain that the income will be taxable to 
that other and not to him. Similarly, if he “cuts 
all holds loose” with an irrevocable trust for the 
benefit of others and there is no feature of “con¬ 
templation of death” (which will be explained in 
a later article) then he can be reasonably sure that 
his estate will pay no estate taxes on the assets 
of the trust. 

There are intermediate inter vivos trusts—modi¬ 
fiable to prescribed extents—but let’s not compli¬ 
cate our definition. 

Tax Hint-of-the-Month: Supplement to “Tradition” 

This is the example promised in the first article 
of this “Family Dollar” section: how to pro¬ 

vide amply for a wife without adding unnecessarily 
to the combined estate taxes of the husband and 
widow. 

We’ll use Adam Adams again, and assign him a 
taxable estate of $300,000. The estate of Eve, his 
wife, is nominal. If Adam died first, and his will 
followed the old pattern of “all to'wife,” then the 
Federal tax on Adam’s estate would be only $17,500, 
because his executors were entitled to claim the 
maximum marital deduction. (The maximum is half 
of the taxable estate and it’s claimable because at 
least half was g^ven to the wife outright.) But 
when Eve dies—and it might be immediately after 
Adam’s death in some common accident—then the 
whole $300,000, less the $17,500 tax paid on 
Adam’s estate, will be taxable on Eve’s death. This 
second tax will amount to $54,300; and the two 
will total $71,800. The children—Seth, Hamilton, 
and the rest — will receive $228,200. (Figures 
rounded to even 100s.) 

The principle of the marital deduction, of course, 
is that to the extent a deceased spouse’s property 
is made taxable in the surviving spouse’s estate, 
then it goes free of tax in the estate of the first 
to die. But there’s a ceiling—one half of the first 
spouse’s taxable estate. Trouble was, Adam gave 
his wife oZZ—not half. 

A pattern that is emerpng is this: Adam, by 

will, gives half outright to Eve; or, alternatively, 
his will provides that half will be held in trust for 
Eve; she to receive all the income and to have the 
right, by her will, to direct how the principal shall 
be disposed of when she dies. Just as if she had 
received it outright, the principal of such a trust 
will be taxable in her estate. The remaining half 
of Adam’s estate will be held in trust for Eve also, 
but upon her death it will be distributed among the 
children by direction of Adam’s will; consequently 
it will not be taxed a second time on Eve’s death. 
Her tax will be the same as Adam’s—$17,500— 
based on the principal of the trust over which she 
had the power of disposal. Total taxes, $35,000. 
The children will receive $265,000, a gain to them 
of $36,800 that was quite needlessly paid out in 
taxes under the “all-to-wife” arrangement. 

Lest some may fear that the trust arrangement 
might be too rigid to meet Eve’s needs, let it be 
explained that a trust can be almost as fiexible as 
an outright gift. As for the first trust—the “mari¬ 
tal deduction trust,” as it is usually called—^EJve 
can be given the right to take down principal, 
either in instalments, or up to a specified total or 
all in one fell swoop, however Adam may wish. And 
in both trusts the trustee can be given most liberal 
powers to use principal, not merely for emergencies 
but to provide a decent and comfortable living for 
Eve. There need be no such thing, in modem plan¬ 
ning. as a "tying up” in trust. 
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Mr. Robertaon, second from left, inspects aerial views of contour strips on Winona County farms. With him are, left to 
right, W. M. Roberts, area conservationist for the U. S. Soil Conservation Service, and John D. Rergler, member, brard of 

supervisors of local soil conservation district 

Building Goodwill Through Community Service 
HAROLD SEVERSON 

The author tcrites for several na¬ 
tional magazines and is a frequent 
contributor to Banking. He lives in 
Kenyon, Minnesota. 

George M. Robertson, president 
- of the First National Bank of 

Winona, Minnesota, is known 
to his homefolks as “Mr. Agricul¬ 
ture.” Week after week, year after 
year, he’s tirelessly at work build¬ 
ing a solid foundation of goodwill 
and friendship between city and 
rural people. It’s an unusual week 
that doesn’t find him attending at 
least one farm meeting or planning 
another. A consistent worker for 
every program that will make farm¬ 
ing more profitable or pleasant, he 
has greatly strengthened farm-city 
relationships. 

National Rocognition 
Mr. Robertson’s activities have 

won him praise from H. A. Flueck, 
director of the U. S. Soil Conserva¬ 
tion Service program in Minnesota, 
and Paul E. Miller, director of the 
Minnesota Extension Service. The 
latter was so impressed by his 

work with the agricultural commit¬ 
tee of the Winona Association of 
Commerce that he invited him to St. 
Paul to discuss it at a statewide 
conference. National recognition 
came when Mr. Robertson was se¬ 
lected as one of 30 men throughout 
the United States to serve on the 
U. S. Chamber of Commerce’s agri¬ 
cultural department committee com¬ 
posed of outstanding farmers or 
farm economists and several repre¬ 
sentatives of branches of industry 
and business related to agriculture. 

Appreciation of Mr. Robertson’s 
work is not limited to professional 
agn’icultural workers. At a recent 
banquet for county 4-H Club leaders 
he was presented with a plaque to 
indicate the esteem in which he is 
held by farmers, 4-H members, and 
farmwives. 

“George has worked quietly and 
without fanfare,” declared Mrs. 
William Gellersen in presenting the 
award. 

“He is a wonderful asset to the 
entire Winona region,” she said. “He 
has subordinated his own interests 
in promoting better relationships 

between rural and urban people.” 
In fashioning a better agricultural 

program for Winona County, Mr. 
Robertson has made effective use of 
the Association of Commerce’s agri¬ 
cultural committee. As chairman of 
this committee, he is able to stimu¬ 
late citywide appreciation of the 
farmers and their programs. 

“It’s just a matter of courtesy,” 
he says. “We in Winona appreciate 
the wonderful things the farmers of 
our county are doing. We want to 
express our appreciation by working 
closely with them.” 

Countywlde Fund 
Instead of competing with other 

towns in Winona County, Winona 
businessmen try to cooperate. In 
working with other towns, the busi¬ 
nessmen have redirected the 4-H 
Club program by allocation of funds 
to the projects they wish to support. 
Instead of bidding against each 
other for the top beef animals, they 
now contribute to a single fund. 
The auction plan has been dropped 
and a 4-H livestock show is staged 

(Continued on page 112) 
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This Record for Home Production Proves The 

Soundness of Notional Home Mortgages 

today. 

The demand for National homes clearly indicates 

America’s preference for these luxury-styled. 

functionally designed, precision-made, reasonably 

priced houses. Such popularity is constantly 

increasing the sound, long-term investment op- 
•’•Volu. 

Motional portunities olfered by National home mortgages, 

••Mont*- 

Corpor*- 

f~\ QUALITY AND STYLE 

Itf IN ALL PRICE CLASSES 
TOSCH, Inc., tuffolo, N. Y. 

"In the past 2H years we have built 300 
National homes in a fully diversiOed housing 
program. We have found buyers of our $6,900 

National home as enthusiastic and well satisfied as those who 
purchased the $14,500 Monterey. As builders of National homes 
we can offer quality, livability and good appearance in all price 

ciaawt.’* 
FItED F. TOSCHg Pr«$M«fit 

■••t S*ll«r of *53—tho 
Notioitol “CORONIT" 

National Homes’ prefabricated 
panels and structural parts as 
they leave the assembly plant 
carry the Good Housekeeping 
guarantee seal and the Parents’ 
Magazine seal of commendation 
as advertised therein. 
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The Problem of High Feed Prices vs. 

Cheaper Meat Prices 
LEONARD N. BURCH 

The author is vice-president and 
manager of the Livestock Loan De¬ 
partment of The Denver National 
Bank, Denver, Colorado. Mr. Burch 
was chairman of the recent National 
Farm and Ranch Congress in Den¬ 
ver, sponsored by the Livestock and 
Agricultural Committee of the Den¬ 
ver Chamber of Commerce, at which 
Secretary of Agriculture Ezra Taft 
Benson spoke on the Governments 
agricultural program. The theme 
of the Congress was “Today’s Chal¬ 
lenge: A Sound Agriculture for To- 

ONE of the big problems con¬ 
fronting agriculture today is 
the high rigid price supports 

on scrnie agfricultural products and 
not on others. Corn, for instance, 
has had a support price of $1.62 per 
bushel this past year and it is re¬ 
ported that the support price for 
the 1953 crop will be $1.58. As to 
that small 10 percent portion of 
the com crop which is consumed 
by humans as com there is no 
problem because the American tax¬ 
payer will just be forced to pay the 
higher price. He will hardly go 
broke eating com that is overpriced 
But—as to the 90 percent portion 
of the com crop which is used other¬ 
wise, the purchaser or user of that 
com can safely pay no more than 
it is worth as a nonproduct ingre.i- 
ient in making his finished product. 
This pretty much applies whether 
the farmer is contemplating the 
purchase of com or feeding corn 
of his own raising. 

For the past two years men who 
have fed cattle or lambs, generally 
speaking, have lost money. This 
has been largely due to two things: 
One was the great drop in fat cattle 
and lamb prices; the other, the fact 
that rigid price supports under corn 
and feed grains have kept feed costs 
high while the price of finished ani¬ 
mals was falling off. These rigid 
price Supports under corn and feed 
grains kept the costs of the grain 
entirely out of line with their real 

Secretary of Agriculture Ezra Taft Ben¬ 

son, left, is greeted by Banker Burch 

at Denver’s National Farm and Ranch 

Congress 

value as livestock feed. In a free 
market, this would not have been 
the case, but under the support pro¬ 
gram the result has been that the 
cost of putting gain and finish on 
meat animals in a feeding operation 
has exceeded the price received for 
the increase in weight when the ani¬ 
mals were sold. 

Cattlemen Self-Reliant 
Cattlemen and sheepmen, both 

producers and feeders, are a pretty 
hardy, self-reliant lot, and have al¬ 
ways shied away from supports and 
other Government assistance. They 
have done a pretty fair job of tak¬ 
ing care of themselves, but now are 
confronted by a situation in which 
the interference of the Government 
has already hurt them, and may 
min them. In providing price sup¬ 
ports for one segment of the econ¬ 
omy—the producers of grains—^the 
Government has failed to do any¬ 
thing about the adverse effects upon 
another segment of the economy, 
the producers of livestock. 

So long as the price of meat ani¬ 
mals remained high, the effects of 
the price support program were not 
noticeable—the high price of feed 

was compensated for by the price 
received for finished livestock. Such 
high prices, however, had this re¬ 
sult: They tended to hold back the 
slaughter of cows and heifers. This, 
in turn, resulted in the cattle popu¬ 
lation increasing to record numbers, 
and increased livestock population 
eventually resulted in supply ex¬ 
ceeding demand. Inevitably, when 
supply exceeds demand, prices fall. 
This has happened to the livestock 
industry. 

Supports Keep Feed High 
What hurts the industry is that, 

under the present program, there 
is no possibility of a normal ad¬ 
justment. Rigid price supports are 
holding the cost of feed high. If 
this continues in a falling market— 

feeding costs remaining high, selling 
prices of finished animals dropping 
lower and lower—the situation for 
livestock men will become impos¬ 
sible. 

Let me illustrate what I mean: 
Experience has shown that when 
com sells for $1.58 a bushel, the 
cost of putting on 100 pounds of 
gain on a feeder steer is about $30. 
If a yearling steer weighing 700 
pounds is put on feed and fattened 
for market at a weight of 1,000 
pounds, the 300 pounds of gain will 
cost about $90. Fat cattle finished 
to the grade of “choice” sold at 
close to 20 cents here in Denver 
during the months of Febmary, 
March, and April. For instance, a 
thousand pound fat steer would 
bring $200 gross. If the feed cost 
is $90, then to break even the feeder 
should not pay more than $110 for 
the 7(J0 - pound feeder steer off 
grass. This means that the pro¬ 
ducer of the feeder steer would be 
getting only about 15 cents a pound 
for his steer after selling costs are 
deducted. 

Now, the producer of feeder cattle 
and lambs expects to have his prod¬ 
uct sell for less per pound than the 
corn-fed fattened product of the 
feed lot. He knows it costs less 
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per pound to grow a grass-fed steer, 
but he knows it isn’t fair to ask 
him to produce a 700-pound steer 
for about the same amount as the 
corn costs to put on 350 pounds. 
In a free market, corn will ordinarily 
sell for about what it is worth as 
feed. When fat cattle sell for 20 
cents per pound, corn is worth from 
about $1 to $1.10 per bushel. At 
30 cents for fat cattle, com would 
be worth about $1.60 per bushel. 
The loss the cattle and lamb feeder 
had two years ago was only partly 
due to the high price of com, but 
this past year a considerable portion 
of his loss was caused by corn being 
priced too high. Some feeders have 
the belief that a part of the money 
they lost in effect went to provide 
a subsidy for corn growers under 
the com support program. 

II 

Feeder's Dilemma 
With a new feeding year starting 

this fall, the feeder is certain to 
do some close fig^uring before he 
goes into such an operation again, 
and so will his banker. First, the 
feeder can hardly figlire on a higher 
fat cattle market next winter, 
spring, and early summer than we 
have had this year, and that will 
be the time his cattle will be fat 
and ready to market. Suppose he 
assumes that he will receive 20 
cents for fat cattle, and that com 
will cost about $1.58 per bushel, 
then in order to take care of freight, 
selling costs, death losses, and mis¬ 
cellaneous items and provide a little 
profit to himself, he is going to 
look to the one other principal factor 
in his computations, the only one 
with any “gfive,” and that is the 
price he pays for feeder cattle. 

It is this situation coming up this 
fall which is disturbing cattle men 
producing feeder livestock. With 
his costs and expenses still fixed at 
very high figures, he is afraid the 
price he will receive won’t cover 
his costs. Naturally he is beginning 
to wonder about the fairness of such 
favoritism to the corn producer. He 
observes that those in the dairy in¬ 
dustry long ago complained that 
corn and feed were too high for 
them to break even, and so the 
Government put a support price 
under butter. The result was that 
dairymen are producing butter 
largely for sale to the Government- 
Cattlemen do not think such a pro¬ 
gram is sound and are not asking 
for supports under beef cattle, but 

they do wonder why it is necessary 
for the Government to support the 
price of butterfat produced by a 
dairy cow, and yet be imconcerned 
about the price of beef-fat produced 
by a beef cow, both cows eating the 
same kind of feed. 

They wonder if it is not more 
fair for all the people—through the 
Government—to absorb the loss. 
And many of them are begiiming 
to wonder if the corn producer 
merits so high a support price, and 
what it costs to produce a bushel of 
com today. Ranchers are realistic 
men and they know they are very 
much in the minority. The law is 
there and will be for the year 1954 
also. It is not likely that it can 
be changed. They know that con¬ 
siderable com will be sold for less 
than the support price, and that 
there are always men who will do 
the opposite of what other men are 
doing and that, therefore, some 
cattle and sheep will be fed again 
this year. They believe, however, 
that so many feeders will refuse to 
feed that the market for feeder 
livestock will be demoralized, they 
believe the Government’s CCC will 
get so much com that it will ad¬ 
versely affect feeding in future 
years, and that the stalemate com¬ 
ing up will greatly aggravate the 
already too high cattle population. 

Rancher Views on Supports 
Since ranchers are directly af¬ 

fected by the costs of fattening the 
feeder livestock they produce, they 
are vitally interested in solving the 
problem caused by the rigid high 
support price on com. They be¬ 
lieve the support price amounts to 
a subsidy to the com grower when 
the support price is higher than the 
value of the corn in the market 
place; and they believe such a sub¬ 
sidy should be paid by the Govern¬ 
ment and not by them. This would 
be accomplished if the Government 
would amend its law to provide for 
sale of corn at its fair value to 
those who use it to feed livestock in 
production of a product on which 
there is no Government support 
price. Dairymen producing butter 
would then be excluded. Such a 
prog;ram would mean that a farmer, 
after securing a $1.58 loan on com 
of his own raising, might buy it 
from the Government for 50 cents 
per bushel less to feed and fatten 
cattle. He would be getting a di¬ 
rect subsidy from the Government, 

of course, but that would be better 
than having that same subsidy paid, 
in large part at least, by the pro¬ 
ducers of feeder livestock or the 
feeders who fatten them or buy 
them jointly. If this could be done 
this summer, a fairly normal feed¬ 
ing operation could be carried on; 
feeder cattle and sheep should then 
sell at fair prices; the feeders who 
fatten them would be able to do 
so profitably; our people would have 
a normal supply of corn-fed meat, 
and a burdensome surplus of corn 
would be largely avoided. The cost 
to the Government would be sub¬ 
stantial, but taxpayers’ losses might 
be avoided and profits earned in¬ 
stead on which the Government 
would collect taxes. But, the gn^eat- 
est benefit would come from the 
bolstering up of this serious weak¬ 
ness in our agricultural economy 
which is apparently unable to pros¬ 
per when a part of its products have 
rigid price supports and the balance 
is unsupported. 

Davis Against Controls End 
At a recent meeting of the coordi- 

nating committee of the Perish¬ 
able Food Industries of the Port of 
New York, in New York, John H. 
Davis, president of the Commodity 
Credit Corporation through which 
the Government lends on farm sur¬ 
pluses, said he would be the happiest 
man in the country if industry could 
show how controls and the CCC 
could be made to “fade out of the 
picture,” according to a New York 
Times report. 

Speaking to representatives of 
some 3,700 food concerns, Mr. Davis 
said that there is no present possi¬ 
bility of such a return to free en¬ 
terprise and expressed himself 
strongly against the scrapping of 
controls now. “They are better than 
nothing,” he said. 

According to the Times, he re¬ 
vealed that the corporation presently 
holds $3-billion worth of commodi¬ 
ties, including 170,000,000 pounds of 
butter. He predicted that by July 
the Government would hold 550,000,- 
000 bushels of wheat, up to 500,000,- 
000 bushels of com, and 1-billion 
pounds of cotton-seed oil. 

Mr. Davis said that the farmer’s 
situation is different from that of 
the industrial producer because the 
latter can key production to demand. 
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To all banks contemplating! a 

‘ c 



any "charge account service" 

for community stores 

To oporato any charge account service profitably requires 

the use of (1) a non-descriptive billing system and (2) microfilming. 

The two work hand-in-hand like this: 

It’s only necessary for your billing 

clerks to post the sales check totals 

... plus the usual credits and returns. 

No description of individual purchases is 

required because the original sales checks 

and other media are microfilmed and sent out 

with the customer’s concise statement. 

It’s also standard practice to microfilm all sales 

checks as soon as they are received from the stores. 

For this gives the bank a photographically accurate 

and complete record—insurance against the loss of 

any item prior to the operation where sales checks 

are posted and microfilmed in customer-sequence. 

The berufit of Recordak's many years’’ experience in 

adapting microfilming to bank and retail store opera¬ 

tions is available to any bank for the 

asking. 

Remember . . . Recordak pio¬ 

neered photographic billing systems 

in 1931 . . . and, today, more than 

600 retail stores are using the 

Recordak Photographic Billing 

System to save time, dollars, billing 

equipment, and floor space. 

Remember/ foo, only Recordak offers a line of 

microfilmers designed for varying requirements— 

an important advantage in the new charge account 

operations ... as in established banking routines. 

Recordak Corporation (Subsidiary of Eastman 

Kodak Company), 444 Madison Ave., New York 

22, N. Y. '^Recordak" is a trade-mark 

1928 25" 

{Subsidiary of Eastman Kodak Company) 

originator of modern microfilming—and its application to banking systems 



It takes modern construction machinery, 
like Allis-Chalmers tractors, Motor Scrapers and 
Motor Graders, to cut costs by reducing man¬ 
hours per mile of new road. And it takes three 
key men to put this machinery to practical and 
profitable use — the contractor, the equipment 
dealer and you, the banker. 

The contractor holds costs in line, for he 
must bid low to get the job. The equipment 
dealer furnishes modern construction machines 
which keep costs down, enabling the contractor 
to make a fair profit. Both, receive valuable aid 
from the banker who realizes that the big ca¬ 
pacity equipment needed for the construction 
of more and better roads is a sound investment. 

TO insure continued progress in our communi¬ 
ties and all over the nation, we need more 
and better roads right now — and YOU 

are an important factor in this much needed 
construction. 

Our present highways are being “spent” 
twice as fast as they are being replaced. The 
Bureau of Public Roads estimates from 50 to 
60 billion dollars will be required in the next 
10 years to modernize our highway system. But 
even an appropriation of this size would not 
begin to buy the necessary miles of new roads 
if they were built by yesterday’s methods and 
equipment. 
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How to Apply Livestock Capital Gains Law 
STEPHEN H. HART 

Mr. Hart, attorney for the Na¬ 
tional Live Stock Tax Committee, is 
a member of the firm of Holland d 
Hart of Denver, Colorado. When 
submitting this digest of the prin¬ 
cipal provisions of the Federal 
Livestock Capital Crains Law, he 
stated that it took almost seven 
years of hard work by the Tax Com¬ 
mittee to get Congress to enact this 
measure and that the congressional 
committees approving it conserva¬ 
tively estimated it would save stock- 
men $15,000,000 a year in taxes. 

URGED by The National Live 
Stock Tax Committee, Con¬ 
gress enacted, as a part of 

the 1951 Revenue Act, a law which 
amended the Internal Revenue Code 
(Sec. 117-j) to provide that live¬ 
stock regardless of age, shall be 
considered capital assets if held for 
draft, breeding or dairy purposes 
and owned by the taxpayer for at 
least a year. In the case of indi¬ 
viduals, the tax consequences of 
this law are, generally speaking, 
that only one-half of the profit re¬ 
ceived from the sale of such live¬ 
stock is taxable. In other words, 
one-half of such profit is tax free, 
whereas prior to the livestock cap¬ 
ital gains law, profit received from 
the sale of breeding animals was 
fully taxable as ordinary income. 

After the passage of the livestock 
capital gains law, the Bureau 
drafted regulations, issued in Jan¬ 
uary as TD 5990, interpreting the 
law and defining what animals 
would qualify for capital gains treat¬ 
ment. By and large, they represent 
an equitable interpretation of the 
livestock capital gains law, although 
they contain some confusing ex¬ 
amples and some rather limiting 
language, despite the fact that these 
examples and limitations were 
pointed out and criticized by the 
National Live Stock Tax Committee 
prior to the official issuance of the 
regulation. 

The Bureau regulation, as ampli¬ 
fied by the thinking of the Commit¬ 
tee, can be summarized briefly by 
the use of the cattle breeding herd 
examples set forth below which can 

be used as a general g^ide in de¬ 
termining what animals qualify for 
capital gains: 

Age 
(1) Elach fall. Rancher A goes 

through his herd and picks out cows 
which, because of age, disease, in¬ 
jury, infertility, or unsatisfactory 
calves, are no longer desirable as a 
permanent part of his breeding 
herd. All of these animals have pro¬ 
duced calves and have been used for 
breeding. There is no question that 
these animals (bulls as well as 
cows) will qualify for capital gains 
when sold. They have clearly been 
held for breeding purposes by 
Rancher A. 

Food Shortage 
(2) Rancher B’s county is hit by 

a serious drouth, injuring badly his 
grazing land and cutting down seri¬ 
ously on his hay crop. It is, there¬ 
fore, necessary for Rancher B to 
cut down the size of his herd and he 
sells off one-half of his mature 
breeding herd and one-half of the 
heifer calves and yearlings which 
he was holding for replacement. 

Rancher B is clearly entitled to 
capital gains on the mature animals 
which he sold and which had been 
used for breeding. He is also en¬ 
titled to capital gains on one-half 
of the replacement heifers sold, 
since he can show that these heifers 
were being held by him for breeding 
purposes to replace the older ani¬ 
mals culled each year. It is im¬ 
material that these replacement 
heifers have not been bred or have 
not calved, or in other words, have 
not actually been used for breeding 
purposes. It is enough that they 
have been held for breeding pur¬ 
poses, and Rancher B need only 
show this in order to be successful 
in his capital gains claim. 

The same principles would, of 
course, apply in the case where 
Rancher B dispersed his entire herd. 
He would be entitled to capital 
gains on all of the mature animals 
which had been used for breeding 
purposes as well as on all of his 
replacement animals. He would not 

be entitled to capital gains on those 
heifers which he was not holding for 
replacement purposes but which he 
was holding for sale. These heifers 
would be comparable to his steers. 

Heifer Sales 
(3) In his normal ranching opera¬ 

tion, Rancher C sells three-fourths 
of his heifer calves when they are 
about eight months old. Thinking 
capital gains will apply if he holds 
these heifers until they are 12 
months old, he does so and then 
sells them and claims capital gains. 
He will lose on this claim because 
the fact is that Rancher C was hold¬ 
ing these heifers for sale, not for 
breeding and, therefore, the mere 
fact that he held them for 12 months 
is insufficient to qualify them for 
capital gains treatment. 

Breeding Purpose Sales 
(4) Rancher D has registered cat¬ 

tle and he claims capital gains on 
the sale of all of his bull and heifer 
calves on the grounds that they were 
sold to others for breeding purposes. 
Rancher D will not be successful in 
this claim because he cannot show 
that all of the bull calves and heifer 
calves were being held by him for 
his own breeding purposes. The fact 
that the buyers purchased them for 
breeding purxKtses is not significant. 

The foregoing examples attempt 
to illustrate fundamental principles 
involved in the new capital gains 
law; namely, that unless a taxpayer 
can prove to the Government that 
the animals sold by him were held 
(i.e., used or intended to be used) 
by him for breeding purposes, he 
will not be able to prevail if he 
claims capital gains. Although this 
is a relatively simple concept, never¬ 
theless it can be complex, particular¬ 
ly in a registered cattle operation 
where the pattern of sales and 
operation is not as routine or re¬ 
current as in the ordinary commer¬ 
cial ranch operation. Therefore, it 
is incumbent upon ranchers to keep 
records which will show that ani¬ 
mals on which they claim capital 
gains were actually being held for 
use in their own breeding herds. 
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George Washington Never Sleeps Here! 

How the money you put in the bank 
helps create more jobs for all 

Here’s a shiny new ’53 quarter just 
deposited with us. We want to show 

you what a big wheel it is—and how it 
never goes to deep on the job of serving 
country, industry, and you. 

Busy Money 

This quarter, along with millions of 

others, might be earmarked for Grand 

Rapids and the manufacture of a new 

line of dining room fumitvure. Or, it 

might go directly to a small business¬ 

man right in your own community. 

Take your local appliance dealer, for 
example—or the feuow who runs the 

garage. He wants to expand his busi¬ 

ness to give you better service and, 

naturally enough, make a greater profit 

for himiKlf. For the extra money he 

needs, he calls on a bank. The bank of 
his choosing. 

And, he has a wide choice! That’s 
because there are 14 thousand com¬ 

mercial banks in the United States with 

172 billion dollars on deposit—money 

that’s ready to serve American business. 

Most likely, he’ll pick one in his 

neighborhood that’s as friendly as it is 

helpful and experienced. Yes, competi¬ 

tion keeps banks on their toes, too! 

Where Money Works, People Work 

The humanness of a bank is important 

to each individual customer who banks 

there. But the job that commercial 

banks do is important to the entire 

nation. For, under our American system 

of competitive enterprise, when money 

goes to work, people do too. 

In this way, banks help to maintain 

and strengthen this country’s economy. 

Chase National Bank is proud of the 

part it is^laying in American progress. 

THE 

Chase 
NATIONAL BANK 

OF THE CITY OF NEW YORK 
(Mciiil>cr f«<Ural Deposit IniortBce Corporatl«a) 

One of a series of advertisements being published in New York City newspapers 
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This department is edited hy 
Mary B. Leach of Banking’s staff. 

Asricultural Credit Study Tie annual study of the Agricul* 
tural Commission of the Amer> 
ican Bankers Association to 

ascertain the extent to which com¬ 
mercial banks and other lenders are 
meeting the credit needs of farmers 
has been completed and copies are 
available upon request to the Com¬ 
mission. 

This study is the only composite 
eompilation showing statistical 
farm loan data for banks and pri¬ 
vate, cooperative, and Government 
agencies. It makes possible a com¬ 
parative analysis of volume of lend¬ 
ing to farmers by the various agen¬ 
cies without the necessity of turning 
to several sources. 

The data are presented under these 
six general chapter headings: "Agri¬ 
cultural Loan Data of Insured Com¬ 
mercial Banks"; “Activities of Co¬ 
operative and Government Agencies 
with Respect to Short-Term and 
Intermediate - Term Agricultural 
Loans"; “Banks and PCA Compari¬ 
sons"; "Loan Data of Production 
Credit Associations"; "Farm Mort¬ 
gage Loan Data”; and "Other Re¬ 
lated Data” (including Farm In¬ 
come, 1946 and 1951; Farm Income 
and Expenses; Change in Farm Land 
Prices; Comparative Balance Sheet 
of Agriculture, 1940-1952, etc., etc.). 

Tree Planter Gift Publicity 
The presentation of two tree 

planters to the county agent of 
Anderson Coimty, South Carolina, 
for the use of the farmers of the 
county netted the Carolina National 
Bank of Anderson, the donor, triple 
publicity benefits. 

First, the bank bought advertis¬ 
ing space in The Anderson Inde¬ 
pendent to tell of the planter pur¬ 
chase and presentation and of the 
uses that can be made of them; sec¬ 
ond, accompanying a news story 
about the presentation, the need for 

the planters, their versatility, and 
anticipated benefits, were two pho¬ 
tographs showing the planters being 
used by local farmers; and third, in 
his "Green Acres” column. County 
Agent J. H. Hopkins announced their 
availability and told how the last 
farmer to use a machine would dem¬ 
onstrate it to the next user. 

All of these announcements ap¬ 
peared on the "Carolina - Georgia 
Farm News” page of the Indepen¬ 
dent on the same day that the paper 
announced "Soil and Water Conser¬ 
vation Week” in the Piedmont area. 

The planters were presented to 
Mr. Hopkins on behalf of the bank 
by President Donald E. Brown. 

Minnesota BA Scholarships 
Two - TEAR scholarships for the 

University of Minnesota agricul¬ 
tural short course are now available 
in 40 Minnesota coimties, according 
to C. W. Wilkins, president of the 
First National Bank of Austin, and 
chairman of Minnesota Bankers As¬ 
sociation’s scholarship committee. 

In recent months 12 additional 
coimties have announced their sup¬ 
port of the association’s scholarship 
program by offering these awards 
to qualified high school students 
who do not plan to enroll in a four- 
or six-year course, but wish to get 
further vocational training with a 
view to continuing in the business 
of farming or homemaking. 

Mr. Wilkins states that bankers 
in 28 counties had previously 
awarded the scholarships to 40 qual¬ 
ified young men and women from 
their communities and that 10 of 
the winners completed the two-year 
course this spring. 

In most cases, the scholarships 
are for $400 to be applied toward 
expenses at the university. This 
fund is split into two-year sections, 
$200 being allotted for each. 

Credit Confab Country Style 
■jyTEARLY 200 bankers, soil conser- 
i 1 vationists, and agricultural ex¬ 
perts attended a farm credit con- 

(Continued on page 103) 

Employee Selection-Training Methods 
64rTtHE new employee is given 

X on-the-job training by 
some of the older employees, but 
they are required to attend A.I.B. 
classes to take the elementary 
subjects; at least, that is, ‘Bank¬ 
ing Fundamentals’ and ‘Nego¬ 
tiable Instruments,’ and then 
they can continue with the other 
A.I.B. courses, if they so desire,” 
Mildred N. Whitby, assistant 
cashier, the National Bank of 
Olyphant, Pennsylvania, said 
recently in a talk on "Personnel 
and Operating Assets.” "How¬ 
ever,” she said, “the bank pays 
the cost of tuition for all courses 
and encourages employees to 
take as many as possible... . 

"When a new employee is 
needed, we ask everyone in the 
bank if they know anyone who 

would be desirable. This gives 
each an opportunity to suggest 
someone. Sometimes they know 
the qualifications of a prospect 
better than we would ever learn 
through an interview or several 
interviews. Many of our em¬ 
ployees have come to us because 
they have first been suggested 
by other employees. They have 
always turned out very satisfac¬ 
torily. This method also gives 
our employees a feeling that 
they are responsible for this new 
employee making good. 

“We feel this system gives 
each one a part in the opera¬ 
tions of the bank, and through 
it we have realized a closer re¬ 
lationship among employees... 
an appreciation in the value of 
our assets.” 
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BANK LAW NEWS 
Rights of Dissenting Shareholders—Checks 

......... 

MERGER—RIGHTS OF DISSENT¬ 
ING SHAREHOLDERS 

Marylaad's Sapram* Coart Upholds Cob- 

stitMtioaolity of Merger Provisloas of 
Model State Boaklag Cede 

]^^ARYLAND’s new bank merger 
statute, patterned on Title 3 of the 
A.B.A. Model State Banking Code, 
is not invalid as “class legislation,” 
and does not violate the due process 
clause of the Federal Constitution, 
that state’s highest tribunal has 
held. In so holding, the court dis¬ 
missed a suit in which shareholders 
dissenting to a merger sought to 
have the value of their shares deter¬ 
mined by proceedings in a court of 
equity-rather than by the procedure 
set forth in the statute. 

Plaintiffs in the suit owned 88 
shares of stock in a merging bank. 
They received due notice of the 
plan of the proposed merger and of 
the fact that the bank merger law 
provides that dissenting sharehold¬ 
ers “will be entitled to payment of 
the value of only those shares which 
are voted against approval of the 
plan.” However, they failed to vote 
their shares for or against the plan, 
although they did file with their 
bank a written objection to it. 

Halntllts Contention 

Plaintiffs conceded that if the 
law were valid they were not en¬ 
titled to an appraisal. However, they 
contended that the law is uncon¬ 
stitutional and that their rights 
should be governed by the Maryland 
merger law applicable to corpora¬ 
tions generally. This law entitles 
an objecting shareholder to payment 
of the “fair value” of his stock if 
he merely files written objection to 
a proposed merger and does not 
vote in favor of it. If he is unwilling 
to accept any written offer for his 
stock, the law permits him to peti¬ 
tion a court of equity to appoint 
three disinterested appraisers to fix 
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its value, and provides that the court 
shall enter judgment for that amount 
plus interest from the date of the 
shareholders’ meeting at which the 
merger was approved. 

Bank Merger Stafvte 

The Court of Appeals denied 
plaintiffs’ contention and held that 
their rights were governed by the 
bank merger statute. This law, in 
addition to requiring dissenting 
shareholders actually to vote against 
a merger, provides that the “value” 
of their shares shall be determined 
by three appraisers, “one to be se¬ 
lected by the owners of two-thirds 
of the shares involved, one by the 
board of directors of the resulting 
state bank, and the third by the 
two so chosen.” It also provides 
that if an appraisal is not made 
within 90 days, or if a shareholder 
appeals from the appraisers’ valua¬ 
tion, the bank commissioner shall 
cause a “final and binding” reap¬ 
praisal to be made, and that any 
amount accepted by a shareholder 
or finally fixed by appraisal shall 
constitute a debt of the resulting 
bank. It makes no provision for 
payment of interest. 

In answer to plaintiffs’ contention 
that the bank merger statute vio¬ 
lated the state constitution as “a 
special law passed to cover a situa¬ 
tion for which provision has been 
made by an existing general law,” 
the court stated; That the business 
of banking bears such a relation to 
the economic security of the public 
as to be a legitimate subject of reg¬ 
ulation by the State in the exercise 
of its police power, and of separate 
treatment, by classification not 
plainly unreasonable or arbitrary, 
needs no elaboration. 

The court found no violation of 
the due process clause of the con¬ 
stitution in the fact that the law 
substituted “compulsory arbitration 
plus an administrative remedy” for 
a judicial determination of the rights 

of dissenting shareholders. It also 
found “no merit” in the argmnent 
that the law conferred judicial power 
upon the bank commissioner. Ap¬ 
praisal is not a judicial function, 
the court held. It found no reason 
why determination of the value of 
dissenting shares may not be left 
to appraisers selected by the parties, 
instead of by the court, and no 
reason why a court’s judgment 
should be substituted for that of 
appraisers. 

The Conrt Holds 

The fact that the bank merger 
statute “is sile ,t as to notice to 
or hearing of the dissenters in con¬ 
nection with the determination of 
value . . . does not vitiate it,” said 
the court. “It may well be that 
such rights are implicit in the stat¬ 
ute, or would be read in if neces¬ 
sary to sustain its constitutionality. 
We cannot assume that they would 
be denied to dissenters. Even 
though the statute does not author¬ 
ize an appeal from a final deter¬ 
mination of value, review may be 
had to determine whether the action 
was contrary to law, unsupported 
by substantial evidence, or other¬ 
wise arbitrary, unreasonable or be¬ 
yond the limits of due process.” 

The court declined to hold that 
because the statute was silent as 
to payment of interest, it could not 
be paid. The court did point out 
that “interest, as such, plays no 
part in the valuation,” and that its 
allowance in the general corporation 
merger law “was probably designed 
to impose a penalty for undue de¬ 
lays.” In the case of the bank 
merger statute, the court suggested 
that the legislature considered the 
90-day time limit upon appraisal a 
“fair substitute.” 

So far as the use of the terms 
“value” and “fair value” in the 
two statutes was concerned, the 
court held that those terms and the 

(Continued on page 74) 
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Guide 

• New • Needed • Ready Now • 

HERE is an entirely new loose leaf Reporter on pension and 

profit-sharing plans, developed out of CCH's long experience 

in reporting the tax, labor, and insurance law implications of 

pensions, their sound planning and effective operation. 

CCH’s new PENSION PLAN GUIDE offers practical, depend¬ 

able, up-to-date assistance for quick, effective handling of 

pension plans, profit-sharing and other employee-benefit pro¬ 

grams which vitally affect employers’ tax, labor, and per¬ 

sonnel policies. 

• Everything In One Encyclo¬ 
pedic Loose Leaf Volume— 

And Kept Current By Supple¬ 
mentary Reports On Loose 
Leaf Pages 

Designed for all concerned with drafting, qualifying for federal tax exemption, operat¬ 

ing, and administering employee-benefit plans, this new GUIDE carefully integrates all 

the controlling authorities to spell out their separate and combined effects on pension 

and profit-sharing plans. 

Especially welcome will be the reliable editorial "know-how” which the GUIDE puts 

to work on employee-benefit problems, to make clear the WHAT, HOW, and WHY of 

the statutory and practical requirements that shape and mold private programs— 

under the controlling pertinent federal and state tax law, labor law, social security 

law, corporation law, and all the rest. 

Special features of the GUIDE, in addition to profit-sharing and pension planning, in¬ 
clude: Insurance Plans—Executive Compensation Plans—Fringe Benefits—Investment 

of Employee Trust Funds—Payment of Benefits. Everything neatly arranged in one Vol¬ 

ume, behind quick-finding Tab Guides, and kept constantly up to date by regular Re¬ 

ports on loose leaf pages. 

Your Subscription Is Invited • Write For Further Details 

Commerce, Clearing. House^Inc.;^ 
XNXNN\N\S\\NNNNS\\X\NNN\\N\S\\N\SV. \\N\SS\S\\S\\\NSNX\\XXN\SN\SNV XXXXXXXXXXXXXXXXXXXXXxV XXXXXXXXXXXV 

PUBLISHERS OF TOPICAL LAW REPORTS 

214 N. MICHIGAN AVB. 
Chicago 1 

522 Fifth Avk. 
New York 36 

1329 E Street. N. W. 
Washington 4 
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(Continued from page 72) 

term "fair cash value” are “practi- 
cally synonymous." Burke v. Fidel< 
ity Trust Co., 96 A.2d 254. 
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PAR CLEARANCE 
Cosrt oCrna right of North Dokote 
basks to charge oxchasgo os ehoeb 
prosostod ether thes ever>the*cesstor. 

Xn North Dakota, plaintiff oil com¬ 
pany deposited in its bank at Ea- 
derlin three checks drawn on de¬ 
fendant bank at Buffalo, in the same 
state. Plaintiff’s bank transmitted 
the checks to its correspondent in 
Minneapolis. That bank transmitted 
them by cash letter to defendant 
Defendant issued drafts for the 
amoimt of the checks, less 20 cents 
exchange charge, and, in due course, 
plaintiff’s bank credited this sum to 
plaintiff’s account. 

20 Cost Salt 

Plaintiff then sued defendant for 
the 20 cents and an injunction en¬ 
joining it from withholding such 
charges in the future. It claimed 
that a relationship of agency ex¬ 
isted between it and its bank and 
between it and the correspondent 
bank in Minneapolis as a sub-agent, 
and that knowledge of this agency 
was imputed to defendant by the 
North Dakota statute authorizing 
banks to forward items for present¬ 
ment or collection directly to the 
bank on which they are drawn. 

Plaintiff further contended that 
defendant received the checks "from 
an agent of the plaintiff and took 
them into its custody as an agent 
of the makers of the checks; that 
the relationships which are by law 
presumed to exist between the plain¬ 
tiff and the makers of the checks 
are actually or constructively with¬ 
in the knowledge of the maker’s 
agent the defendant, and that when 
the defendant remitted to the plain¬ 
tiff’s agent [the Minneapolis cor¬ 
respondent] it was obligated to remit 
either in money or by a good draft 
the full amount of each of the 
checks.” 

Defendant contended that all this 
talk of agency relationships was 
immaterial. The point, it argued, 
was whether it was true that its 
only duty with respect to cashing 
checks drawn upon it is to cash such 
of them as are presented "at its 
counter in its banking house,” and 
that when it received checks by mail 

speeds internal communications 
these 3 important ways 
Here, at last, is real speed in internal com¬ 
munications—the RCA Modemphone. It’s 
easier to use than your telephone—faster in 
nearly all applications than any other system. 
And RCA Modemphone adds efficiency to 
speed, because it cuts the errors that slow up 
administrative routines. 

Here’s how: 

1. No more half-messages—Modem¬ 
phone has no complicated switching which 
often cuts the speaker in half-way through a 
message—cuts him out before he’s finished. 
With Modemphone, the channel is open both 
ways. You hold a normal telephone conversa¬ 
tion with a standard telephone-type handset. 

2. No more errors due to half-attention 
—When you speak to a key man on Modem¬ 
phone, he gives you his full attention. Con¬ 
tact is more personal—message seems more 
compelling—Modemphone asks for atten¬ 
tion—and gets it. 

3. No more half-clear messages—You 
can understand when you hear it over Modem¬ 
phone. It’s the quality of sound you’re used 
to, after years of using your telephone. 
Modemphone doesn’t broadcast your re¬ 
marks. You’ll appreciate Modemphone. It’s 

the method of doing business you know best. 

Find your man in an instant 

No directory, no numbers, no dialing, no 
delay. Just push a button, and you ring your 
man. Arrange your Modemphone system for 
three to 30—or more—stations. Give every 
key man the advantage of Modemphone 

speed. switchboard free 

for outside calls 

Modemphone operates independently of 
switchboard, prevents overloading board 
with inside calls, lets you check with key per¬ 
sonnel while you’re talking on an outside wire. 

Try it for speed 
in this free demonstration 

Let the RCA Intercom Distributor show you 
how Modemphone works . . . right at your 
own desk. See if you don’t think it’s the 
fastest intercom system yet. 

Because Modemphone is so simple, the 
demonstration can be set up in your office 
IN MINUTES. Modemphones operate on their 
own battery power or may be AC-operated. 

Try Modernphone, and compare it with 
any other system for fast installation, fast 
administration. 

Sound Products, Dept. 205-S, RCA, Camden, N. J. 

□ Please arrange a free demonstration of Modemphone 

in my office, without obligation on my part. 

□ Please send me information on Modemphone. 

Name. 

.Address Company. 
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with a request to cash them and 
remit the proceeds by draft it had 
the right to make a reasonable 
charge for the service. Defendant 
further asserted that its exchange 
charges were in conformity with 
regulations of the North Dakota 
Banking Board. Plaintiff, said the 
defendant, had failed to establish 
any cause of action. 

The Supreme Ck>urt of North 
Dakota agreed and dismissed the 
action. First pointing out that 
North Dakota has no statute re¬ 
quiring state banks to clear all 
checks at par, and that in North 
Dakota the common law applies in 
the absence of any pertinent statute, 
the coxut stated the common law 
rule: A drawee bank is obligated to 
pay in cash such checks as are pre¬ 
sented at the bank, but not to remit 
the proceeds to distant places. 

NM-fRS foakt 

The court then noted that the 
Federal courts have held that “non¬ 
member banks, being without the 
pale of the Federal • Reserve Act, 
have the right, if they see fit, to 
charge reasonable exchange on re¬ 
mittances,” and that the Federal 
Reserve Act itself expressly permits 
nonmember banks to make a rea¬ 
sonable charge for collection. 

The charges made by defendant 
were “in conformity with the sched¬ 
ule adopted by the State Banking 
Board of the State of North Dakota 
in 1944,” said the court. “There is 
no showing, nor do we find that the 
schediile prepared by the state bank¬ 
ing board confiicts in any way with 
the laws of the state or with the 
laws of the United States.” Mc¬ 
Laughlin Oil Co. V. First State Bank 
of Buffalo, 57 N.W.2d 860. 

John Ren£ Vincens 

“Pd like to have my $52 insured for 
$10,000’” 
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The rapid rise of the Western Canadian oil fields as a 
factor in the world oil, gas and petro-chemical indus¬ 
tries is illustrated in the chart above. American banks 
are invited to consult with us in behalf of their customers 
who may be interested in Western Canadian oil activities 
from any viewpoint. Kindly write either to our Petro¬ 
leum and Natural Gas Division at Calgary, Alberta, 
or to any of the offices listed below: 

The Canadian Bank 
of Commerce Head Office—Toronto 

New York • San Francisco • Los Angeles 
Seattle • Portland, Ore. 

Over 600 Canadian Branches 

I WE’RE LOOKING FOR TROUBLE 
All the time we’re looking for trouble! 

I Not to get into it, of course, but to 
I avoid it. Trouble in our business springs 
I principally from the errors we make in 
j the execution of orders and, since we 
! know "seventeen ways to spoil a job,” 

we face quite a challenge as we attempt 
> to eliminate them. 

Percentagewise we are continually im- 
j proving our accuracy quotient, but as 
i our business expands and we handle 
i more orders, we actually, by count, make 
j more errors. If we thought entirely in 
j terms of percentage we might be in- 
i dined to sit smugly behind our accu¬ 

racy record of 99.71%, but we cannot 
afford to do that when we know that 
the remaining small fraction translates 
into a lot of mistakes. 

We keep very accurate records of re¬ 
ported errors and we pinpoint them so 
that we can tell where to take corrective 
measures. It is of interest to note that 

we catch six times as many as we let 
slip thru. If we catch them they are con¬ 
sidered "sF>oilage,” and if they get out 
of our plants they are considered 
"errors.” Of course we catch many errors 
in the specifications received on our 
order blanks, but generally speaking, 
our bank customers have a good bat¬ 
ting average, reflecting the care they 
give to ordering detail. 

Perhaps human errors will always be 
with us, and no doubt mechanical fail¬ 
ures will always swell the total, but by 
being conscious of them and by know¬ 
ing where they occur, and why, we think 
we can squeeze them down to an irre¬ 
ducible minimum by double-checking 
each operation and by maintaining our 
equipment in perfect condition. This 
year we will handle more than three mil¬ 
lion individual check orders in our six 
plants. May our errors be few . . . and 
may none of them be yours. 

Manufacturing Plants at; 

CUFTON. PAOU. CLEVELAND. CmCAGO, KANSAS CITY, ST. PAUL 



0th er Organizations 

The news in this department is 
edited by William P. Bogie of 
Banking’s staff. 

SOME NEW STATE ASSOaATION PRESIDENTS 

Left to right: CONNECTICUT—Clayton C. Chase, president. New Britain National Bank; NEW YORK—Stanley A. Neilsoa, 

president. Bank of Cowanda; ILLINOIS—Horace S. Freneh, president. Manufacturers National Bank of Chicago 

FPR A 

T HE 1953 Visual Education Com¬ 
mittee of the Financial Pubuc Re¬ 
lations Association recently held 
its first meeting in the Association’s 
Chicago office under the chairman¬ 
ship of Lawrence J. Smotherman, 
assistant vice-president, First Wis¬ 
consin .National Bank, Milwaukee. 
It gave final approval to a new 
sound slidefilm on the use of the 
telephone. Preliminary work on the 
film had been done last year under 
the leadership of Moses M. Shaw, 
director of public relations, South 
East National Bank, Chicago. 

The new film is scheduled for re¬ 
lease in July or sooner. It deals with 
the use of the telephone from a 
public relations viewpoint, rather 
than from one of technique, which 
has been covered by a number of 
films available from the Bell System 
and other sources. 

* * » 

William E. Singletary, assistant 

One of the meetings of the Mexican Bankers Association in the auditorium of 

the Hotel Papagayo, Acapulco. This year’s meeting marked the MBA’s 25lk 

anniversary 

vice-president of the Wachovia Bank 
& Trust Co., Winston-Salem, N. C., 
has been appointed general program 
chairman of the 1953 convention of 
the FPRA according to an announce¬ 
ment of William B. Hall, FPRA 

president, who is vice-president of 
The Detroit (Mich.) Bank. The con¬ 
vention will be held at the Sheraton- 
Cadillac Hotel, Detroit, Octob« 
11-15. 

(Continued on page 78) 
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Left to right: MISSOURI—John Rogers, cashier. First National Bank, Milan; MINNESOTA—Wallace L. Boss, vice-president. 

The First National Bank of St. Paul; OKLAHOMA—R. Elmo Thompson, executive vice-president. First National Bank & 

Tmst Com Tnlsa 

Uft to right: PENNSYLVANIA—J. C. Warner, Jr., president. First NaUonal Bank of Milford; NORTH CAROLINA—John 

P. Stcdman, president. The Scottish Bank, Lnmberton; MARYLAND—Thomas E. McConnell, vice-president, Maryland 

Trust Company, Baltimore 

heft to right: ARKANSAS—W. A. Stone, president, Phillips National Bank, Helena; MAINE—Chester G. Abbott, president. 

First Portland National Bank; CALIFORNIA—W. P. Murray, president. Bank of San Rafael 
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Left to right: OREGON—Clifford C. Clarkson, vice-president. First National Bank of Portland; ALASKA—Marshall Cmt* 
cher, president. Bank of Kodiak; ALABAMA—^L. Y. Dean, III, president, Enfanla Bank ft Trust Co. 

(Continued from page 76) 

PBA Secretary 

Selden L. Daniels has been ap¬ 
pointed secretary of the Pennsyl¬ 
vania Bankers Association effec¬ 
tive July 1,1953. The announcement 
was made by PBA President George 
C. Rutledge, president, Johnstown 
Bank & Trust Co. 

Mr. Daniels was named to the post 
by the PBA Ebcecutive Committee. 
He will replace C!arl K. Dellmuth, 
who has resigned effective June 30 
to become vice-president of Fidelity- 
Philadelphia Trust C!o. Mr. Daniels 
has been serving as assistant secre¬ 
tary of the Pennsylvania Bankers 
Association since July 1, 1952. 

He was bom in Dallas, Texas, July 
31, 1909. His family moved to Har¬ 
risburg in 1927. 

He graduated from Dartmouth 
College in 1932. 

Michigan Staff 

Xhe Michigan Bankers Associa¬ 
tion has annoimced the appointment 
of Ben H. Timmer as an assistant on 
the MBA staff in Lansing. Mr. Tim- 

June Omission 
Last month this department re¬ 
ported the visit to the American 
Bankers Association headquarters 
in New York of representatives of 
the Michigan Bankers Association. 
In a caption under a picture of the 
group there was inadvertently 
omitted the name of Ralph L. 
Stickle, executive manager of the 
MBA, who was second from the 
right in the picture. 

mer was, several years ago, on the 
staff of the Peoples State Bank, Hol¬ 
land, Michigan. 

Activities 

Xhe Pennsylvania Bankers Asso¬ 
ciation has just published a booklet, 
entitled PBA Report of Acftvifiei, 
which outlines the recent activities 
and accomplishments of the PBA 

Through illustrations and short 
articles, the report gives a view of 
the varied activities of the PBA in 
the fields of legislation, organiza¬ 
tion, research, liaison with other or¬ 
ganizations, publications, and edu¬ 
cation. 

Heads APW 

UTH E. Sherrill, assistant vice- 
president of The First Naticmal Bank 
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For all thoM with business 
interests In Japan, The 
Fuji Banl^ Ltd. offers com¬ 
plete banking facllltiM and 
{pformatlon. 

'Established In 18W 
184 Branches throughout 
Japan 

I FUJI BANK, 
CAPITAL » 2,700.000,000.. 
Chairman of the Board of 
Directors SEIJI SAKO 

HEAD OFFICE: Chiyoda- 
ku, Tokyo 

LONDON BRANCH: Copt- 
hall chambers, Angel 
Court, London EJC. 2 

FREE- 
Advertising 
Literature 

of Memphis, Tennessee, and man¬ 
ager of its government bond depart¬ 
ment, will serve as president of the 
Association of Bank Women for 
the unexpired term of Catherine B. 
Cleary, who has become assistant 
treasurer of the United States. 

Mrs. Sherrill is a native of Nash¬ 
ville, Tennessee. Her banking career 
started in 1929 when she became as¬ 
sociated with the bond department 
of The First National Bank of Mem¬ 
phis. In 1951 she was made assis¬ 
tant vice-president. 

Virginia Manuals 

T* HREE manuals prepared by com¬ 
mittees of the Virginia Bankers As¬ 
sociation have been released to 
member banks of the VBA. They 
are: (1) Manual of Procedure for 
Directors* Examinations, (2) Trust 
Services in Virginia Banks, and 
(3) Manual of Safe Deposit Opera¬ 
tion. 

Mutuals* Directory 

Xhe 1953 edition of the Mutual 
Savings Bank Directory has been 
released by the National Associa¬ 
tion OF Mutual Savings Banks. It 
records an over-all increase of de¬ 
posits during 1952 of $1,710,000,000. 
Total deposits of the 528 mutual 
savings banks in the nation at the 
year-end stood at $22,610,000,000 
and depositors numbered 19,881,000. 

'Business Aids' 

Page 128 

Charles A. Moberg, newlr elected presi¬ 

dent of the American Safe Deposit As¬ 

sociation, is on the staff of the First 

National Bank of St. Paul 

BROADWAY PLAN BONDS 
SAFE 

SOUND 
5% INTEREST 

PAYABLE 

SEMIANNUALLY 

U YEARS EXPERIENCE 

OVER 300 CHURCHES 

NEVER A DEFAULT 

HELP BUILD Chutch.-i NOLV 

BROADWAY PLAN 

419 Sun Juc.nto BUI<| 

HOUSTON TEXAS 

DESIGNED ESPECIALLY lor 

fWESt oAd SOUTHWEST 

EXTRlk^l 

WIDE t 

and I 
STRONG, ^i^DUZITAll 

[ ^^Coin Wrappers 
ne«d in thoss sections where it is the 

prectice to wrap $20.00 in halves instead of 
tho customary $10.00 quantity. They're 
extra WIDE and strong for wrapping all of 
the standard quantities of coins in reg¬ 

ular packages. Double size package 
for halvas. 1000 to a box. Tapor- 

ad or gummed edges. 

mm. P*** 

USI A 

STE^IfTRONG* 

CURRINCY 

... and CASH CHECKS QUICKER 
A handy device that holds a moderate amount 
of bills of varying denominations rendered 
availabla for quick handling. Makes cashing 
of chocks quick and easy. Enameled Aluminum 
Base, 6k inches square. Nickeled posts are 7 
inches high. Counterweight enameled metal. 
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BANKING NEWS 
Realistic Workable and Equitable Bank Reserves 

Formula Urged by Brenton; Names Basic Principles 

One of the important ways to 
stren^hen the capital structure of 
banks is by the establishment of ade¬ 
quate reserves for losses, W. Harold 
Brenton, president of the American 
Bankers Association, told the Mary¬ 
land Bankers Association on its conven¬ 
tion cruise to Bermuda. 

Speaking on “Future Trends in 
Banking,” President Brenton revealed 
that the A.B.A. “is studying formulas 
and working with the Treasury Depart¬ 
ment toward a workable solution of the 
reserve problem.” 

“We can’t have a stable economy 
without strong banks,” said Mr. Bren¬ 
ton. “If we are to maintain a strong 
free economy in America, it is a ‘must’ 
that banks be able to meet a crisis 
without depending on government for 
financial support. Banks should be bul¬ 
warks of strength in a crisis. (This 
was not true in the last depression.) 
Otherwise they add to the emergency 
instead of being able to lend a sup¬ 
porting hand. 

Statutory Law 

“The present statutory law in the 
Internal Revenue Code permits as a 
deduction for income tax purposes a 
reasonable amount which can be added 
to a reserve for bad debts. In 1947, 
when mimeograph 6209 was adopted, 
under the law, it was the understand¬ 
ing of the Treasury Department and 
the American Bankers Association that 
the method would be tried on an ex¬ 
perimental basis. The original formula 
had considerable merit because it was 
an effort in the right direction, but 

'Night Depositories and 

Related Services'' Subject 

of A.B.A.'s Newest Manual 
The Bank Management Commission 

of the American Bankers Association 
has produced a new manual. Night De¬ 
positories and Related Services, which 
is being mailed to all A.B.A. member 
banks, it is announced by Raymond C. 
Deering, chairman of the Commission 
and vice-president and comptroller of 
Manufacturers Trust Co., New York. 

A preliminary step in the prepara¬ 
tion of the manual was a questionnaire 
to 200 key banks. 

through use it has been found to be 
inadequate. 

“It is the firm belief of the A.B.A. 
that a more realistic, workable, and 
equitable formula should be substi¬ 
tuted. The present regulation should 
be broadened and simplified, and this 
can be done under the existing statu¬ 
tory law. 

“Here are two basic principles which 
are necessary for a proper reserve: 

“(1) The reserve must be large 
enough to do a complete job—covering 
losses that tend to be concentrated in 
poor years. 

“(2) The same reserve formula 
should apply to all banks since they 
all operate under the same economic 
conditions. 

“We believe the Treasury Depart¬ 
ment has men in it who recognize the 
wisdom of a broader reserve formula. 
What they need is to be convinced that 
the public will recognize the propriety 
for an adequate reserve and that such 
reserve will give protection to the 
public’s best interests in times of 
stringency. 

“The public, and men in government, 
must be made to understand that an 
adequate reserve allowance is distinct¬ 
ly not a device for tax avoidance. An 
adequate reserve can be made one of 
our most useful tools for ironing out 
the peaks and valleys and perpetuating 
a strong economy in this country. 

“I bring this subject to your atten¬ 
tion since it is up to the bankers of 
this country to see that leaders under¬ 
stand and support the principles that 
contribute to sound banking.” 

The titles of the principal divisions of 
the new 36-page manual are: “Deter¬ 
mining the Need for Night Depository 
Service;” “Types of Equipment Avail¬ 
able;” “Location of the Equipment;” 
“Agreements and Regulations;” “Pro¬ 
cedures and Records.” 

The committee responsible for the 
new publication is composed of: Orval 
U. Habberstad, president. Union Na¬ 
tional Bank, Rochester, Minnesota, 
chairman; W. W. Ck)ttle, vice-president 
and cashier, Security-First National 
Bank of Los Angeles; Charles S. Conk¬ 
lin, second vice-president. First Na¬ 
tional Bank, Atlanta; Glenn E. 
Schwemley, assistant vice-president, 
Ohio National Bank, Columbus, Ohio. 

Will Electad to G. S. ■. 

leard of Reqaats 

Robert Buskirk Will, president 
of the Vinton County National 
Bank, McArthur, Ohio, was elected 
as permanent representative of the 
Class of 1953 on the Board of 
Regents of The Graduate School 
of Banking. 

(See page 94 for officers of the 
Class of 1963.) 

Merle E. Selecman Gets 

Honorary LLD. Degree 

From Lincoln College 
An honorary degree of doctor of let¬ 

ters was conferred upon Merle E. Selee- 
man, executive manager of the Ameri¬ 
can Bankers Association, by Lincoln 
College of Lincoln, Ill., at the college’s 
commencement exercisese on June 1. 

The college celebrated its 88th anni¬ 
versary during its commencement sea¬ 
son, while Lincoln, the only city in the 
United States to be named for Abraham 
Lincoln before his election to the presi¬ 
dency, celebrates its centennial. 

In conferring the honorary doctorate, 
President Raymond Dooley told Mr. 
Selecman he was thus honored because 
of “your enduring interest in the prob¬ 
lems and needs of young people as evi¬ 
denced in your business career . . . and 
in recognition of the interest you have 
taken in private Christian higher edu¬ 
cation.” 

“Just six weeks before Lincoln (Col¬ 
lege was founded by charter from the 
State of Illinois another event took 
place nearby which was destined to be 
tremendously important to me,” Mr. 
Selecman told the graduates in his 
commencement address. “In nearby 
McDonough County at McComb on 
January 1, 1865, a baby boy was bom. 
This birth . . .mras important to me, 
because that baby boy was my father.” 

Mr. Selecman was bom in Maryville, 
Mo., and received his A.B. degree from 
Northwest Missouri State College and 
his A.M. from Northwestern Univer¬ 
sity, Evanston, Ill. 

Since 1946 he has been an active 
member of the board of directors of 
the New York City Y.M.C.A. and 
chairman of its Finance Committee. 
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A.B.A. Spokesmen Testify Against Legislation Which Would 

Establish New Agency forExtendingCredittoSmallBusiness 
Spokesmen for the American Bankers 

Association testified against proposals 
for a Government credit agency for 
small business—first at hearings be¬ 
fore the House Banking and Currency 
Committee and again at a hearing of 
the Senate Banking and Currency Com¬ 
mittee. 

Everett D. Reese, vice-president of 
the A.B.A., and William F. Kelly, 
chairman of the Association’s Small 
Business Credit Commission, were the 
A.B.A. spokesmen. Mr. Reese is presi¬ 
dent of The Park National Bank of 
Newark, Ohio; Mr. Kelly is executive 
vice-president of The Pennsylvania Co., 
for Banking and Trusts, Philadelphia. 

The House Bill was H.R. 5141, which 
would establish an independent Govern¬ 
ment agency to be known as the Small 
Business Administration, which would 
be provided by the U. S. Treasury with 
a half-billion dollars (since amended 
to a quarter billion) to make “loans 
or advances” to what the bill calls 
small business. 

Mr. Reese stated the policy of the 
A.B.A. and reviewed Ae history of As¬ 
sociation activity in the small business 
field. 

Reotoas A.B.A. Opposes 

“The American Bankers Association 
is opposed to Government lending for 
the following reasons,” he declared: 

"(1) Lending by Government agen¬ 
cies to private business is not a proper 
governmental function for the reason 
that the funds to be lent are raised by 
taxation of all the citizens and used 
for the benefit of a selective group. 

“(2) Such lending is conducive to 
the making of loans in many cases to 
poorly managed or marginal concerns, 
which as a result are kept alive in un¬ 
fair competition with well managed 
and soundly financed other small busi¬ 
ness concerns. 

“(3) Government lending vests in 
governmental agencies too much au¬ 
thority which can be used unwisely and 
to further self-interests. 

“(4) Most governmental agencies do 
not pay their own way. The expense 
of processing a loan by the Government 
is extremely costly.” 

Mr. Kelly criticized severely the 
definition in the bill of a small business 
concern as being “one which is inde¬ 
pendently owned and operated and 
which is not dominant in its field of 
operation.” Mr. Kelly said: “Under 
this description, it would be possible to 
consider the Studebaker Manufactur¬ 
ing Company and the Hudson Motor 
Car Company as small business because 
in the field of their operation—^the 
automobile industry—they are small 

Jalv 1953 

Mr. Kelly presents A.B.A. position to 

Senate Banking Committee 

in relation to General Motors and 
Chrysler Corporation despite the fact 
that these two companies employ sev¬ 
eral thousand employees and have 
assets running into millions of dollars. 
Any corporation whose stock is widely 
owned by many shareholders does not 
seem to me to represent small busi¬ 
ness,” he added. “I think of small 
business as being closely owned by in¬ 
dividuals in a local community.” 

In regard to S.1523, he stated that 
net tangible worth is a better measure¬ 
ment of size. “For lending purposes, 
it would seem desirable to consider 
whether or not a concern is small by 
the amount of its net tangible worth,” 
he declared. 

He also criticized the provision of 
Government funds to the proimsed 
Small Business Administration with¬ 
out cost. 

Pointing out the conflict between the 
Small Business Administration concept 
and the drive of the Administration 
for economy, he declared that “before 
considering the establishment of a new 
agency, it would seem desirable to wait 
until final determination is made as to 
what is to be done with the RFC and 
SDPA.” 

Concluding, Mr. Kelly said: “We 
believe there is no need for any gov¬ 
ernmental agency at this time to make 
loans, directly or indirectly, or to guar¬ 
antee or insure such loans to small 
business concerns. We are not in a 
depression. On the contrary, business 
is running at high levels and shows no 
sign of abatement. It seems almost 
incredible that we should be talking 
about Government credit needs of small 
business under the present healthy 
business conditions.” 

A.BiL's Brenton and Reese 

Make 59 Speeches Before 

Banking Groups This Year 

Since his election to the presidency 
of the American Bankers Association 
on last October 1, W. Harold Brenton, 
president of the State Bank of Des 
Moines, Iowa, has made 35 addresses 
in 27 states and the District of Colum¬ 
bia. In addition, he accepted two speak¬ 
ing appointments outside of the coun¬ 
try: one en route to Bermuda on the 
Queen of Bermuda for the Maryland 
Bankers Association, and the other in 
Victoria, British Columbia, where he 
spoke before the Washington Bankers 
Association. 

These speeches were made before 
banking groups, largely state bankers 
association conventions and American 
Bankers Association meetings and con¬ 
ferences. 

While President Brenton was criss¬ 
crossing the country outlining his views 
on banking, economics, and govern¬ 
ment, Vice-president Everett D. Reese 
was also filling speaking appointments 
from coast to coast. His travels took 
him to 21 states for 22 addresses before 
banking groups. 

Breatoa-Reese Itlaararies 

By and large, the itineraries of Mr. 
Brenton and Mr. Reese took them to 
different states and different meetings. 
Although their itineraries for the re¬ 
mainder of the Association year are in¬ 
complete, Mr. Brenton is scheduled to 
make one mid-summer talk. Mr. Reese 
is already scheduled for five addressee 
between October 1, 1953 and Febru¬ 
ary 10, 1954. 

Mr. Reese is president. The Park 
National Bank of Newark, Ohio. 

Money Management 
on Trial 

“It should be emphasized that 
neither Federal Reserve policy nor 
debt management can guarantee 
the stability of our economy—both 
can help, if wisely administered,” 
said Dr. E. Sherman Adams, 
A.B.A. deputy manager in charge 
of the Department of Monetary 
Policy, in an address before the 
Connecticut Bankers Association 
on “Monetary Management on 
Trial.” 

“Circumstances have conspired 
to place monetary management 
once again on trial at the bar of 
public opinion. It is important 
for the future of America that 
this trial should be fairly judged.” 
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Business Administration and Accounting I Groups Meet 

Critic Committee reviews manuscript of the American Institute of Banking’s new 

textbook on Business Administration, authored by Dr. John Bryson, associate pro¬ 

fessor of sociology. New York (N. Y.) University, on a sultry Spring afternoon in 

Manhattan. It is anticipated that this text will be available to chapters and 

study groups in January 1954. Clockwise around the table, A.I.B. Textbook Elditor 

Marion Turner; Dr. J. M. Ashton, research director, Oklahoma Chamber of Com¬ 

merce, Oklahoma City; Frances Whyte, A.I.B. textbook staff; Dr. Leroy Lewis, 

national educational director, A.I.B., Dr. Bryson; Wm. G. F. Price, vice-president. 

Bank of the Manhattan Co., New York; A. Anton Friedrich, professor of economics, 

Washington Square College, NYU; and Dr. Weldon Welfling, director. School of 

Social Science, Simmons College, Boston. 

A.I.B. Accounting I Textbook Committee meeU to outline new texts for Accounting 

I and II, both of which will be authored by Leo Schmidt, professor of accounting. 

School of Business Administration, University of Michigan, Ann Arbor. These texU 

will be complete re-writes and wiU not be available for use until June 1955 and 

1956. Clockwise around the table, O. K. Thornton, CPA, Dallas; Marion Turner, 

A.I.B. textbook editor; Jesse H. Lawrence, The Chase National Bank of New York; 

Mr. Schmidt; Frances Whyte, A.I.B. textbook staff; Robert L. Mannix, professor of 

accounting, CoUege of Business Administration, Boston University; and Dr. Leroy 

Lewis, national edncational director, A.I.B. 

'7he Bank Teller/' 'Home 

Mortgage Lending/' New 

A.I.B. Texts, Out in Fall 
Two new American Institute of 

Banking textbooks, The Bank Teller 
and Home Mortgage Lending, are near¬ 
ing completion and will be released 
about September 1, 1953, for use by 
chapter, study group, and corre¬ 
spondent course students, according to 
National Educational Director Leroy 
Lewis. 

The Bank Teller is a revision of The 
Teller’s Handbook published first in 
1943 and revised in 1951. Although 
written with the commercial bank teller 
in mind, much of the material applies 
also to the work of savings bank tellers. 
The text of the revised edition of the 
Teller was arranged by E. Parker Cal¬ 
vert, assistant cashier of the First Na¬ 
tional Bank of Boston. Much of the 
original material has been rewritten 
and reorganized to provide an up-to- 
date story of the teller’s work. 

This new Teller text is a further 
expansion of the Institute’s short- 
course program for orienting new em¬ 
ployees and the training of other em¬ 
ployees for teller duties. The Bank 
Teller is a companion of Proof and 
Transit and The Bank Bookkeeper, 
published in 1952, and You and Bank¬ 
ing, published in 1951. 

PoHs, Calvert Authors 

James E. Potts, at that time assis¬ 
tant vice-president of The First Na¬ 
tional Bank of Boston, was the author 
of the original Tellers Handbook. The 
revision made by Mr. Calvert in 1951 
was reviewed before publication by 
William T. Dunn, at that time director 
of staff training. Bank of America, 
San Francisco, and Arthur S. Greiner, 
National Bank of Detroit. 

The 1953 edition of Home Mortgage 
Lending reflects the modern approach 
of banks to mortgage lending. It dis¬ 
cusses the many factors that affect 
present-day mortgage requirements. In 
addition, it presents the fundamental 
principles of sound real estate credit, 
the legal aspects of effective mortgage 
contracts, and the principles of proper 
loan servicing. 

The following indviduals contributed 
one or more chapters of the book: 

Richard A. Booth, president. Spring- 
field (Mass.) Institution for Savings; 
W. R. Bryant, assistant vice-president, 
American Trust Co., San Francisco; 
Elmer S. Carll, president. Industrial 
Trust Co., Philadelphia; H. T. Denyes, 
general vice-president. Industrial Na¬ 
tional Bank, Detroit; Harry Held, vice- 
president, The Bowery Savings Bank, 
New York; Leroy B. Lundblad, vice- 
president, Citizens Savings Bank, Prov¬ 

idence; Norman P. McGrory, vice-pres¬ 
ident, The Howard Savings Institution, 
Newark; Thomas L. Nims, assistant 
secretary. Savings and Mortgage Divi¬ 
sion, A.6.A., New York; Harold L. 
Reeve, senior vice-president, Chicago 
Title and Trust Co.; V. R. Steffensen, 
senior vice-president. First Security 
Bank of Utah N. A., Salt Lake City; 
Arnold E. Worth, assistant treasurer, 
Newton (Mass.) Savings Bank. 

Earl B. Schwulst, president. The 
Bowery Savings Bank, New York, 
served as chairman of the Committee 
that built the book. Besides the chap¬ 
ter authors, other members included: 
Wendell T. Bums, senior vice-presi¬ 
dent, Northwestern National Bank of 

Minneapolis, and president of the 
A.B.A. Savings and Mortgage Division, 
and Joseph E. Perry, president, New¬ 
ton (Mass.) Savings Bank, and past 
president of the Savings and Mortgage 
Division. 

In addition to his own contribution 
of text material,. Mr. Held painstak¬ 
ingly reviewed every chapter, revised 
much of the material, and rewrote 
some of it, in the interest of continuity 
and uniformity of style. The accuracy 
and the high quality of the entire text 
are a tribute to his enthusiasm. 

J. R. Dunkerley, A.B.A. deputy man¬ 
ager and secretary of the Savings and 
Mortgage Division, consulted with the 
Committee in the text’s preparation. 



News for Instalment Credit Men 
Items and Comment from Our Instalment Credit Commission and Other Sources 

Commission Sees Tightening of Instalment Credit Terms 

Through Strict Adherence to Established Bank Policies 

The Instalment Credit Commission of 
the American Bankers Association sees 
a trend toward the tightening' of instal¬ 
ment credit terms—perhaps not to the 
extent of actually shortening maturi¬ 
ties, but more through allowing no ex¬ 
ceptions to established bank lending 
policy. 

In its newly distributed Timely Notes 
on Instalment Credit, the Commission 
points out that it has been easy to 
come out ahead in instalment lending 
in a period of rising economy; that its 
own delinquency studies belie the re¬ 
cent scare stories concerning mounting 
delinquencies; but that this is the time 
for all banks to reexamine their credit 
policies. 

Timely Notes is the work of the In¬ 
stalment Credit Commission and the 
Federal Reserve District Chairmen of 
its Advisory Board. It points out that 
“in recent years it has not taken any 
courage or any great amount of skill 
and judgment to extend instalment 
credit. We have been operating in a 
period of rising economy, full employ¬ 
ment, high wages, and in general a 
sellers’ market. Also, during the post¬ 
war period, commercial banks have been 
guided by conditions and have been 
able to build up a substantial profitable 
rolume of instalment credit business. 

Important to remember! These are not 
considered normal conditions in instal¬ 
ment lending. 

“It is our belief that now is the time 
for all bankers in instalment credit to 
prove that they have the skill and the 
know-how to extend this credit safely 
and profitably under more normal con¬ 
ditions. Now is the time for courage 
—true, cautious, careful courage.’’ 

Each bank, the Commission avers, 
should reexamine immediately its credit 
policies with respect to the following: 

“(1) Adequate down-payment and 
terms of repayment. These must be 
consistent with depreciation from time, 
average use, and obsolescence. 

“(2) Review of the moral integrity 
and financial responsibility of all deal¬ 
ers. Maintain adequate current dealer 
files. 

“(3) Dealer inventory. Watch deal¬ 
er inventory closely and maintain at 
levels consistent with his normal sea¬ 
sonal turnover. Heavy production of 
durable goods may bring about exces¬ 
sive inventory situations, which in turn 
encourage short down-payments, ex¬ 
tended terms, and substandard credit 
risks. Watch closely special models. 
This merchandise is generally higher 
priced and moves slowly. When such 
models are on floor plan several months 

Correction 

In reporting in last month’s Bank¬ 
ing on the 25th anniversary of the 
personal credit department of The Na¬ 
tional City Bank of New York, the 
final sentence should have included the 
words “and to other small businessmen’’ 
so that it would read as follows: Loans 
to some 101,000 individuals, for the 
business needs of veterans under the 
GI Bill of Rights and to other small 
businessmen, amount to $168,000,000. 

and are not selling, obtain increased 
payments from dealers. 

“(4) Collections. Every bank deal¬ 
ing in instalment credit must have a 
collection system adequate for its in¬ 
dividual needs based on established 
policies. Systematic persistence is an 
excellent definition of a proper collec¬ 
tion operation. 

“(5) Audits and controls. Period 
floor plan checking is most important. 
Spot check by telephone a percentage 
of retail transactions before purchas¬ 
ing. Spot check by mail or telephone 
a percentage of retail transactions 
after purchase. Auditor or comptroller 
should run periodic audits of depart¬ 
ment and insist on complete super¬ 
vision. 

“These are only a few ideas to alert 
banks in maintaining a sound and prof¬ 
itable operation.” 

"Middle of Hie Reed" 

The Commission feels that “all in¬ 
stalment credit bankers must recognize 
the necessity for keeping the terms on 
this credit on a sound basis. Debt should 
not be made attractive and terms 
should not sell merchandise. The 
greater the equity and the shorter the 
term are assurance that the merchan¬ 
dise will stay sold and collection and 
repossession problems will be held at 
a minimum. The extension of instal¬ 
ment credit is a highly flexible and 
personal matter. Adopting a sound, 
constructive middle of the road policy 
is the present course to follow." 

The Instalment Credit Commission 
determined to discover exactly what 
terms are being extended currently by 
the commercial banks of the county. To 
that end, it asked the chairmen of its 
Advisory Board to conduct studies in 
their areas. ’The composite results of 
this survey are shown at left. 

Instalment Credit Terms 
ilftnimum Maximum 

Class of Business Down-Payment 

(1) Automobiles 

Maturity 

(a) New cars—1963* 33%% 24 months 
(b) Used cars—1952-53 33%% 24 months 
(c) Used cars—1949-50-51 33%% 18-24 months 
(d) Used cars—1947-48 

(2) New Household Appliances** 

(Minimum monthly payment, $7.50; 
Minimum down-payment in cash, $10.00) 

40% 12-18 months 

(a) Refrigerators, washing machines, 
deep-freeze units, ranges, and 
other white goods 10% 24 months 

(b) Television 
(c) Radio, radio-phonograph, and 

10%-15% 24 months 

other electrical appliances 10% 18 months 

(3) Furniture** 

'Pacific coast: 10% and 30 months. 

••In cash, exclusive of trade-in. 

10% 24 months 



News on Savings Banking 
items and Comment from Our Savings and Mortgage Division and Other Sources 

A.B.A. Files Protest Against Extending Federal Credit 

Union Loan Terms from Three to Five Years Under S. 1666 

Classified Advertisements 

Used Successfully to Push 

Savings Accounts^ Services 
The classified advertising pages of 

the local newspapers are being used 
successfully in soliciting savings ac¬ 
counts by several banks, including The 
First National Bank, McKeesport, Pa. 

As competition increases for the sav¬ 
ings dollar among all types of institu¬ 
tions the country over, new methods 
are being devised, and older methods 
which were good in the past are being 
dusted off. In McKeesport, the use of 
classified advertising is filling an im¬ 
portant service. This approach was 
used to promote the Christmas Savings 
Club plan last year. This type of space 
proved an excellent means for listing 
the weekly payments of the different 
club classifications and the amounts 
that could be saved. 

“Watch Your Money Pile Up” is the 
heading of another advertisement 
which encourages readers of the classi¬ 
fied pages to obtain from the bank a 
“crystal clear” home bank for saving 
small change. Developing the saving 
habit to provide for children’s educa¬ 
tion, home improvements, or any other 
special needs are also emphasized. 
While some form of saving is the spe¬ 
cial objective of this type of advertis¬ 
ing by the bank, it is not entirely limited 
to this purpose. From time to time 
other banking services are included. 

In answer to the question, “Why run 
a classified advertising campaign?” 
Wilson Parfitt, assistant vice-president, 
and a member of the Savings and Mort¬ 
gage Development Committee of the 
A.B.A. lists the following reasons: 

(1) Vast Audience: Newspaper 
readers voluntarily read classified ads; 
63 percent of readers read something 
in classified section each day. 

(2) Simplicity: No large type-cuts, 
borders or art work needed. 

(3) Low Cost: Low classified rates 
mean persistent day after day mes¬ 
sages to the public. 

(4) Adaptability: Classified usage 
is fiexible. It can be used for any or 
all bank services. 

(5) Results: Classified is the type 
of advertising used by the reader. It’s 
the people’s market place. Readers re¬ 
act faster to classified. 

This classified campaign is credited 
with the growth of savings accounts at 
the McKeesport bank. 

Opposition to Section 4 of the Fed¬ 
eral Credit Union Bill (S. 1666) ex¬ 
tending the maximum maturity of 
loans made by the unions from three to 
five years was set forth in a statement 
filed with the Subcommittee on Securi¬ 
ties, Insurance, and Banking of the 
Senate Banking and Currency Com¬ 
mittee by the American Bankers As¬ 
sociation. 

In tracing the history of the Federal 
Credit Union Act, enacted in 1934 and 
subsequently amended, the A.B.A. 
stated: 

“In 1949 the act was once more 
amended to increase the amount that 
could be loaned without security from 
$300 to $400 and the maximum ma¬ 
turity of loans to members was in¬ 
creased from two to three years. 

“The Federal Credit Union Act, as 
enacted in 1934, had as its purpose, 
among other things, ‘to make more 
available to people of small meant 
credit for provident purposes through 
a national system of cooperative credit' 

“The discussions in Congress prior 
to its enactment make it clear that the ^ 
act is intended to provide credit in 
small amounts to people who are clo8^ 
ly associated together in employment 
or social or fraternal activities, in 
order to meet temporary emergencies 
and to take care of temporary needs. 

“Surely a member would not need t 

term of five years in which to pay back 
a loan of a few hundred dollars. Ther^ 
fore, the only apparent reason for the 
extension of the maximum maturity 

(CONTINtTED ON PAGE 85) 

Comparison of Increases in Savings Held by 
Commercial Banks^Mutual Savings Banks^Ufe 

Insurance Companies—Savings and Lean Associations 
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Citizenship Education Was 

Emphasized at New York 

State School Savings Forum 
“Education for Citizenship” was 

stressed at the Eighth Annual All-Day 
Meeting of the School Savings Forum 
of New York State held in Rochester, 
with the Rochester Savings Bank, The 
Monroe County Saving^ Bank, and The 
Community Savings Bank as hosts. 
Katharine Zimmerman, director of 
school savings for the Rochester Sav¬ 
ings was chairman of arrangements. 

The annual meeting, sponsored by 
the School Savings Forum of the Sav¬ 
ings Banks Association of the State of 
New York, is the climax, each year, of 
the Forum’s meetings devoted to fur¬ 
thering the prognram of school savings 
banking. Cortland Burckhardt, prin¬ 
cipal executive assistant of The Bowery 
Savings Bank of New York City, is 
chairman of the Forum. 

New York State has 1,693 schools 
participating in school savings, with a 
total of 1,094,403 school bankers. These 
boys and girls had to their credit a 
total of 337,472,891.31 on March 31, 
1953. These figures, indicate an in¬ 
crease of 67,981 pupils participating 

over the previous year and a gain of 
15,101,457.69 in the amount due these 
pupils. Of the 130 savings banks in 
the state, 88 extend the service of school 
savings and nine of these banks have 
over 31,000,000 on deposit in their 
school savings departments. 

Officers of the Forum elected for the 
coming year are; Chairman, Dorothy T. 
Condron of the Auburn Savings Bank; 
Vice-chairman, William J. Ahrens of 
The New York Savings Bank; Secre¬ 
tary, Peter J. Wolf of The Lincoln Sav¬ 
ing's Bank of Brooklyn; and Treasurer, 
Edward Wenzel of the North Side Sav¬ 
ings Bank, New York City. 

A,B,A, Files Protest On 
Extension of Credit Unions 

(CONTINUED FROM PAGE 84) 

of loans made by Federal credit unions, 
as proposed in Section 4 of S. 1666, is 
to make it easier for Federal credit 
unions, particularly the larg;e ones, to 
make loans of a size entirely out of 
character to what was the original in¬ 
tent of Congress. This proposal ap¬ 
pears to be a part of a definite program 
of expansion on the part of these Fed¬ 
eral credit unions. We urge that Sec¬ 
tion 4 be deleted from the bill.” 

Bank Praised for School 
Savings Service by Digest 

“This New Orleans Bank Goes to 
School” was the title of an article by 
Charles Nutter in May Reader’s Di¬ 
gest, featuring the school savings func¬ 
tion of the Progressive Bank and Trust 
Co., of New Orleans, Louisiana. 

According to the Digest, “75,000 out 
of some 100,000 school children in New 
Orleans have accounts in the bank.” 
The article tells of President W. J. 
Fischer’s tireless efforts to encourage 
school children to establish the thrift 
habit. 

“Since school kids make up more 
than two thirds of the bank’s deposi¬ 
tors,” said the Digest, “Fischer tries 
to give them about two-thirds of his 
time. He visits every school in the 
city to keep the savingps plan active, 
and talks to several hundred children 
each week.” 

Mr. Nutter reports that the Pro¬ 
gressive Bank “installed a separate 
department for children, with low win¬ 
dows and small tables and chairs. He 
[Fischer] will drop anything else to 
discuss a problem with a child. He 
knows thousands of pint-sized deposi¬ 
tors by their first names, and his office 
door is always open to them.” 

; 

News for Mortgage Credit Men 
Items and Comment from Our Savings and Mortgage Division and Other Sources 

A.B.A. Mortgage Committee 

Meets Housing Chief Cole 

for Brief Exchange of Ideas 
Members of the Mortgage Commit¬ 

tee of the A.B.A.’s Savings and Mort¬ 
gage Division met recently with Hous¬ 
ing and Home Finance Administrator 
Albert M. Cole in Washington. While 
housing and mortgage credit problems 
were informally discussed, the mutual 
exchange of ideas was felt to be help¬ 
ful in hearing at first hand the prob¬ 
lems facing Government in the hous¬ 
ing field, and to set forth the housing 
and mortgage problems from the bank¬ 
er’s viewpoint. 

Plans were also discussed at this 
meeting for arrang^ing a conference in 
the near future with Mr. Cole, mem¬ 
bers of the Committee on Real Estate 
Mortgages, members of Congress con¬ 
cerned with preparing housing and 
mortgage credit legislation, and others 
in Government charged with housing 
and credit responsibilities. 

Those attending the meeting were: 

Governmeiif 0#*rs 55 Home 
Core ConsfracHon Booklets 

The U. S. Government publishes 

55 booklets on construction and 

home care, all of which are sold 

by the Superintendent of Docu¬ 

ments, Government Printing Office, 

Washington S5, D. C. 

These publications are listed in 

a new Printing Office folder, '‘Help¬ 

ful Hints for Homeowners and 

Builders.” 

John W. Kress, executive vice-presi¬ 
dent, The Howard Savings Institution, 
Newark, N. J.; John A. Reilly, presi¬ 
dent, Second National Bank, Washing¬ 
ton, D. C.; Harry Held, vice-president. 
The Bowery Savings Bank, New York 
City; J. O. Brott, general counsel of 
the American Bankers Association; 
and J. R. Dunkerley and Carroll A. 
Gunderson, deputy managers of the 
A.B.A. 

FHA Mortgage Insurance 

Applications Running 20% 

Ahead of'52^ Says Hollyday 
An upsurge in mortgage insurance 

applications being filed with FHA field 
offices, following the reduced levels 
during the period of mortgage credit 
restrictions, was disclosed recently by 
Commissioner Guy T. 0. Hollyday. Ac¬ 
cording to reports from its field offices, 
the volume of applications for mortgage 
insurance is running 20 percent above 
last year for the first four-month 
period. This gain over last year has 
been increasing from month to month 
and in April for new construction 
alone the increase in volume was 36 
percent over April of last year. 

While such a large percentage in¬ 
crease over 1952 will probably not be 
maintained throughout the remainder 
of 1953, an average increase of the 20 
percent for the remainder of the year 
would result in a total volume of more 
than 635,000 FHA applications for the 
year. 
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VA Issues New Schedule of Maximum Fees Applicable to 

Guaranteed or Insured Loans and Builders' Certification 
As a corollary action on its recent 

increase of H percent in the permis¬ 
sible interest rate on GI loans, the Vet¬ 
erans Administration has announced 
that it will sharply restrict “discount 
practices” in the financinj: of GI home 
loans by lenders and builders. 

To this end, the Veterans Adminis¬ 
tration has issued a new schedule of 
maximum fees and charges applicable 
to all VA-guaranteed or insured home 
loans and a new form of Builders’ Cer¬ 
tification relating to the fee schedules. 
The new schedule and certification be¬ 
came effective on May 18. 

The new form of Builders’ Certifica¬ 
tion will be required to be filed with 
the VA covering all newly built or pro¬ 
posed units on which a Certificate of 
Reasonable Value or Master Certificate 
is issued by VA on or after the effec¬ 
tive date of the new schedule. 

The new schedule of fees and charges 
is designed to eradicate all practices 
which entail payment or absorption by 
a builder of any charge, fee, discount, 
or other cost which he might pass along 
to the veteran. While no particular 
practice is forbidden in and of itself, 
the express prohibition against pay¬ 
ment of any fee or charge relative 
thereto, even though the pa3rment may 
be contingent, is designed to put an 
end to so-called “repurchase” agn'ee- 
ments, “warehousing” by builders, and 
arrangements of like purpose that have 

become widespread over the last year 
or more whereby discounts or their 
equivalent were passed along to build¬ 
ers or other sellers, including sellers 
of existing houses. 

The new schedule and certification 
does not undertake to regulate such 
price differentials or discounts as may 
obtain in the assignment of GI loans 
between lenders, or between broker and 
lender. Free assignability is consid¬ 
ered by the VA to be an attractive 
characteristic of a GI loan. Neverthe¬ 
less, the new schedule and certifica¬ 
tion effectually bars the way whereby 
a builder might sell GI loans at a dis¬ 
count through a lender or broker affili¬ 
ate and thus absorb a loss or added 
cost indirectly. 

When requesting full details refer to 
VA file numbers “3006-4B—Loan Guar¬ 
anty Issue 53-6.” 

Mobf/e Home Sales Total 
$73,575,750 for Tsf Quarter 
Sales of new mobile homes at retail 

totaled $73,515,750 in the first quar¬ 
ter of 1953, according to the trailer 
Coach Manufacturers Association. The 
total, a new record, is an increase of 
3.9 percent from the $70,732,200 vol¬ 
ume in the first 1952 quarter. 

A total of 19,095 units was produced 
in the 1953 quarter, compared with 

New Admlttisfration Housing 
Bill Introduced In Congress 

A new Administration housing bill 
was introduced in Congress on June 10, 
by the chairmen of the House and 
Senate Banking Committees. It con¬ 
tains no provisions for more liberal 
credit terms on FHA loans. The bid 
to lower FHA down-payment require¬ 
ments in the purchase of homes financed 
by FHA was omitted. 

Under the bill, FHA insuring au¬ 
thority is increased $1.5-billion and as¬ 
sists for military housing are continued 
for another year. Defense housing is 
continued only for that progprammed 
before June 30 of this year. FNMA 
would get statutory power to issue pur¬ 
chase certificates to investors on a “ons 
for one” basis, which means that if an 
investor bought a mortgage from 
Fanny May it could sell one back to it 
within one year. 

18,372 in the comparable 1952 period, 
the association said. 

Interviewers in the survey reported 
the average family purchasing a new 
mobile home contained 2.9 persons and 
had an income of nearly $5,000, con¬ 
siderably higher than the national 
average. 

Television sets are owned by about 
50 percent of the mobile home buyers, 
according to the survey. In larger 
cities about six of 10 purchasers said 
they have TV sets. 

; - - ... -- - V 

News for Trustmen 
Items and Comment from Our Trust Division and Other Sources 

Estate Market on Up-Trend, But G)rporate Trustees Fail to Get Fair Share, Says Mills 
Thousands of small businesses—busi¬ 

nesses owned by one or several individ¬ 
uals—^have a net worth of $100,000 to 
$4,000,000 or $5,000,000, Thoburn 
Mills, vice-president and trust officer 
of The National City Bank of Cleve¬ 
land, told the Trust Business and In¬ 
vestments Conference of the A.I.B. 
convention in Cleveland. “Many of 
the businesses have sprung up and 
prospered during the past 10 years or 
less, and it is our job to find out where 
they are, who the owners are, and 
then sell our services,” he said. 

“Likewise, the corporate trust busi¬ 
ness has shown increased activity over 
the past few years; and this trend 
seems to be contmuing. Corporations 
needing new capital for plant improve¬ 
ment and modernization, new machin¬ 

ery and equipment, and increased in¬ 
ventories have been selling new pre¬ 
ferred or common stock issues or have 
been bringing out new bond or de¬ 
benture issues. This has provided a 
market for our own services as trans¬ 
fer agent and registrar for the stock 
issues, and as trustee for the bond and 
debenture issues. 

“Employee’s benefit plans, including 
pension and profit-sharing trusts, 
thrift and savings plans, still have 
great appeal to both employers and em¬ 
ployees. The market for our services 
as trustee of such plans is very good. 
Most companies not having plans are 
considering them seriously now. The 
market for profit-sharing plans is par¬ 
ticularly good for smaller companies 
because this t3rpe of plan does not re¬ 

quire any deposit in years when the 
company has no earnings. Large com¬ 
panies that have pension plans are 
considering profit-sharing plans as an 
additional incentive to their employees. 

“Analyses of probate court records 
in key cities throughout the country 
disclose that corporate trustees are 
getting only about 25 percent of the 
desirable estates. * 

“The development of new trust busi¬ 
ness is based on the solid foundation 
of sound public relations. Public rela¬ 
tions is the modem name for the good 
old-fashioned virtues of diligence, 
honesty, thoughtfulness, courtesy, skill, 
efficiency—in short, service. The trust 
department must render an outstand¬ 
ing service, because that’s all it has 
to sell.” 

MfOflMl 



80% of Small Employer Pension Plans Provide $1,000 

Pre-Retirement Death Benefit Per $10 Retirement Income 

Gelbach Gives Six Reasons 

Why Trust Services "Pay" 
Six major reasons why a well run 

trust department, conducted under fav¬ 
orable circumstances and encourasting 
conditions, is of gn^eat importance to a 
bank, were given by Loring L. Gelbach, 
president of The Central National Bank 
of Cleveland, at the Trust Business and 
Investments Conference of the Ameri¬ 
can Institute of Banking convention in 
Cleveland last month. 

Here are Mr. Gelbach’s six reasons: 
“(1) A trust department makes of 

the bank a fully integrated financial in¬ 
stitution. This broadens the source of 
valuable business for the bank as a 
whole. 

“(2) It acts to stabilize and hold im¬ 
portant business in all departments of 
the bank by creating collateral ties of 
friendship through trust relationships. 

"(3) It perpetuates existing business 
by bridging the gap between changes of 
ownership in such business from gen¬ 
eration to generation. 

“(4) It serves to create a large num¬ 
ber of small trust balances and then 
concentrate them into one fund of the 
trust department. This fund when de¬ 
posited with the bank adds materially 
to the total of the bank’s deposits. 

Over 120 different methods of de¬ 
termining retirement income are used 
in the 317 pension plans of hmaller em¬ 
ployers surveyed by the Employe* 
Benefit Plan Review, Chicago publica¬ 
tion. All of the plans have less than 
100 employees participating. About 36 
percent of the plans provide retirement 
income by taking a percentage of the 
employee’s annual pay and multiplying 
it by the number of years of service, 
while 29 percent provide for a flat per¬ 
centage of pay usually subject to a 
minimum number of years of service. 

In establishing eligibility for partic¬ 
ipation, 62 percent use a minimum age 
plus length of service requirement, age 
30 and three years of service being the 
most popular. Under the average plan 
surveyed, 36 percent of the total num¬ 
ber of employees working for the firm 
are eligible to participate. About 16 
percent of the plans have only a “year 

“(5) It brings to the bank much 
prestige and goodwill and generates in 
its customers and the public at large 
an attitude of unusual confidence. 

“(6) It is a source of worthwhile 
earnings to the bank over the years.” 

of service” requirement in order to be 
eligible, while 12^4 percent use dif¬ 
ferent age requirements for males and 
females, the latter being higher to ex¬ 
clude short-term women workers. 

Eighty percent of the plans provide 
for a pre-retirement death benefit of 
11,000 for each |10 of retirement in¬ 
come. About 95 percent of the plans al¬ 
low for credits either in cash or in 
paid-up retirement income of some part 
of the employer’s contribution to the 
plan in event the employee leaves the 
firm prior to age 65. The most popular 
method of vesting is to allow a percent¬ 
age of the employer’s contribution for 
each year or period of service after an 
initial waiting period, 52 percent of the 
plans being on that basis. 

Employers pay 100 percent of the 
cost of pensions under 51H percent of 
the plans surveyed. Under plans te 
which the employee contributes, the 
most prevalent cost to the employee was 
20 percent to 33% percent of the total. 

Most of the plans are funded by in¬ 
dividual life insurance policies. 

"Poor Man's Common Trust 

Fund" Is Under Study by 

New York Commertial Banks 
Feeling that a new type of mutual 

investment fund is needed for small 
banks and trust companies handling 
trust accounts. New York State com¬ 
mercial bankers and the State Bank¬ 
ing Department are considering asking 
for legislative permission to establish 
a “Poor Man’s Common Trust Fund.” 

For more than a year a Committee 
on Business Development and Research 
has been studying the need for such a 
fund. It found that among the 236 
national banks having trust powers, 
only 22 find it practical to operate com¬ 
mon trust funds. A g^>od many of the 
banks are too small to establish their 
own common trust funds and, there¬ 
fore, have been unable to provide ade¬ 
quate trust services, hence the banks 
are studying the feasibility of creating 
mutual fund for small banks and trust 
companies handling fiduciary accounts. 
It is hoped such a fund would be ex¬ 
empt from Federal income taxes and 
registration provisions of the Securi¬ 
ties and Exchange Commission. 

Fund investments initially would be 
restricted to securities that are legal 
for trustees in the state; however, 
later they might be placed on a discre¬ 
tionary basis. The plan calls for a 
single new fund managed by a large 
metropolitan bank and would be 
awarded on the basis of the best bid. 

Farm Management As a Trust Service III 

NOEL T. ROBINSON 

Thie is a continuation of re- 
marks by the vice-president of the 
Central National Bank & Trust 
Co., Des Moines, Iowa. The first 
instalment appeared in May Bank¬ 
ing. 

Groups of farm managers began 
forming farm management asso¬ 
ciations and societies as soon as 
our agricultural colleges and the 
United States Department of Agri¬ 
culture recognized farm manage¬ 
ment as a distinct field. Dr. W. J. 
Spillman became head of the office 
of farm management in the Bureau 
of Plant Industry, United States 
Department of Agiriculture, in 
1904. At about the same time, 
some of the agricultural colleges 
offered courses in farm manage¬ 
ment under the departments of 
animal husbandry, soils, crops, and 
others. In June 1910, the Missouri 
College of Agriculture created the 
first farm management department 
in an agricultural college; thus, 
from 1904 and for the next 10 to 
15 years, the farm management 
idea was taking root and starting 
its growth. 

In 1919, professional farm man¬ 
agement had its birth and later the 
American Society of Farm Man¬ 
agers was organized. 

In the management of a farm, 
the trust department of a bank 
represents the owner in a fiduciary 
capacity. The rules and regula¬ 
tions of governmental bodies are 
very strict and explicit, limiting 
the management fee. The bank is 
not permitted to make a commis¬ 
sion on the purchase of seeds, ferti¬ 
lizer, building materials, or any 
other item purchased for the ac¬ 
count of the owner. Likewise, in 
the sale of products from the farm, 
no commission may be taken from 
the grain elevators or grain deal¬ 
ers, nor other merchants. Viola¬ 
tions of the rules and regulations 
subject the bank to stiff penalties. 
This fact works to advantage over 
a period of years, because the busi¬ 
ness done for the owner of the 
farm is done in the community 
where the farm is located. Local 
businessmen appreciate this fact as 
it fosters a good reciprocal busi¬ 
ness relationship which results in 
profit to the owner of the farm. 



Prenumbered Tickets for Use When Receiving Securities 

in Corporate Trust Department Described by Jochum 

“It is essential that the work of the 
corporate trust department be broken 
down so that no one person handles 
more than one operation in the daily 
flow of work,” said George P. Jochum, 
assistant vice-president. United States 
Trust Co., New York, in an address on 
“Audit Control of Corporate Trusts” at 
the eastern regional meeting of the Na¬ 
tional Association of Bank Auditors 
and Comptrollers. 

“A ‘fanfold’ or ‘snap-out’ set of pre¬ 
numbered tickets may be used to con¬ 
trol the movement of securities against 
receipt or cash,” he said. “Three sets 
of these tickets would be in use; one for 
receipt of securities, one for delivery 
of securities, and one for temporary 
withdrawals. 

Receipt Tickets 
“Such a set of tickets on the receipt 

side would include: (1) A window 
ticket and two stubs; (2) a mail re¬ 
ceipt form and two stubs. 

“Over-the-counter receipt would call 
for the use of the window ticket and 
receipts by mail would call for the use 
of the mail receipt form. Upon receipt 
of the securities a set of these tickets 
would be prepared and initialed by the 
authorized receiving clerk, who would 
indicate thereon the date of receipt, the 

name of the depositor, and address if a 
mail item; the amount and description 
of the security; the cash extension, if 
any; and any ultimate disposition, such 
as exchange, redemption, etc. The 
window ticket or receipt would be de¬ 
livered to the depositor; the first stub 
would be attached to the security and 
the second stub would be delivered to 
the auditor. I might add that on a big 
issue you would probably have a sepa¬ 
rate set of tickets printed, letters of 
transmittal, etc. This would simplify 
the work for the particular issue and 
also simplify its control by the auditor. 

“(3) A property posting ticket for 
the posting of the property ledger, and 
if necessary, to the abstract. 

“(4) A cash posting ticket for the 
posting of cash. This ticket could have 
attached to it, for convenience, a check 
for use in redemptions. 

“(5) A vault deposit ticket. This 
ticket, initialed by an authorized trust 
department clerk, would accompany the 
securities to the vault. Upon receipt 
in the vault the security would be de¬ 
posited in the proper account, the vault 
ticket initialed by the authorized vault 
representative so depositing it and the 
ticket would then be forwarded to the 
auditor. The auditor would match his 
window ticket stub or mail receipt stub 

Summer Session on Estate 
Planning In New York City 

Estate planning for maximum family 
and business security, with minimua 
tax consequences, will be explored ia- 
tensively in a flve-day meeting starting 
July 27 at the Hotel Statler in New 
York City. Use of life insurance, 
trusts, and powers of appointment will 
be analyzed, as well as income, estate, 
and gift tax factors of various plane 
and arrangements. 

The meeting is sponsored by the Prac¬ 
tising Law Institute of New York City 
as part of its 12th annual summer ses¬ 
sion. Attorneys, trust officers, and in¬ 
surance men from all parts of the 
United States are expected to attend. 

Joseph Trachtman, author of the In¬ 
stitute’s monograph. Estate Plannin§, 
will open the five-day sessions with sug 
gestions on estate planning methods. 
Elmer Lee Fingar, chief clerk of the 
Surrogate’s Court, Westchester County, 
New York, will advise on drafting prob¬ 
lems in connection with wills and trusts. 
Other speakers will include Earl S. 
MacNeill, vice-president, Irving Trust 
Co., New York. 

Details from Practising Law Insti¬ 
tute, 67 William Street, New York 6. 

to the vault ticket.” 
A future issue will include Mr. 

Jochum’s remarks on the delivery and 
temporary withdrawal sets of tickets. 

CALENDAR 

American Bankers Association 

Sept. 20-23 Annual Convention, Washington, 

Oct. 28-29' Western Regional Trust Conference, San 
Diego, Calif. 

Nov. 6- 6 Mid-Continent Trust Conference, Drake 
Hotel, Chicago 

Nov. 16-18 National Agricultural Credit Conference, 
Chicago 

Dec. 6- 8 Southern Secretaries Conference, Jung 
1954 Hotel, New Orleans 

Feb. 8-10 35th Mid-Winter Trust Conference, Hotel 
Waldorf-Astoria, N. Y. C. 

State Associations 

July 6- 7 Central States Conference, Pfister Hotel, 
Milwaukee 

Aug. 8 Nevada, Las Vegas 
Aug. 30- Maine Mutual Savings, Poland Spring 

Sept. 1 House, Poland Spring 
Sept. 10-12 Massachusetts Mutual Savings, Mt. 

Washington Hotel, Bretton Woods, 
N. H. 

Oct. 14-15 Connecticut Mutual Savings, Mountain 
View House, Whitefield, N. H. 

Oct. 17-23 New York Mutual Savings, Havana 
Cruise aboard S.S. Nieuw Amsterdam 

Oct. 18-20 Kentucky, Brown Hotel, Louisville 
Oct. 18-21 Iowa, Fort Des Moines Hotel, Des Moines 
Nov. 10-11 Nebraska, Fontenelle Hotel, Omaha 

Nov. 12-14 Arizona, Arizona Biltmore, Phoenix 

1954 
May 6- 7 Oklahoma, Skirvin Hotel, Oklahoma City 

July 27- 
Aug. 8 

Sept. 21-24 

Oct. 11-14 

Oct. 11-15 

Oct. 18-21 

Oct. 19-22 

Nov. 9-13 

Nov. 16-18 

1954 
Oct. 18-21 

Other Organizations 

FPRA School of Financial Public Re¬ 
lations, Northwestern University, Chi¬ 
cago campus 

Association of Bank Women, Annual 
Convention, Shoreham Hotel, Wash¬ 
ington, D. C. 

Robert Morris Associates’ Fall Confer¬ 
ence, Chalfonte-Haddon Hall, Atlantic 
City 

Financial Public Relations Association, 
Annual Convention, Sheraton-Cadillac 
Hotel, Detroit, Michigan 

Consumer Bankers Association, The Cav¬ 
alier, Virginia Beach, Va. 

Annual Convention, National Associa¬ 
tion of Bank Auditors & Comptrollers, 
Hotel Roosevelt, New York City 

Mortgage Bankers Association Annual 
Convention, Miami Beach, Florida 

40th National Foreign Trade Conven¬ 
tion, National Foreign Trade Council, 
Inc., Waldorf-Astoria, New York City 

National Association of Bank Auditors 
and Comptrollers, 30th Annual Con¬ 
vention, San Francisco 
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REPUBLIC NATIONAL BANK 
MIMBE* EEDIRAl DEPOSIT INSURANCE CORPORATION OP OA Ll A S 

Leading the Way 

to Tomorrow 

,y(D(D»®(D'® 
CAPITAL AND SURPLUS 

■ii-—isa MAKES BANKING 
ill HISTORY! 

Wn May 1, our increase of capital and 

surplus to $50,000,000 became effective. 

This, together with Undivided Profits of 

$5,400,000 and a Contingency Reserve of 

$5,000,000, makes the Republic tcxal cap¬ 

ital funds over $60,000,000 — a new all- 

time high in Southwestern banking, and 

twenty-third among all the banks of 

the nation. 

Tomorrow will find Republic as it is today 

— a tower of strength — a challenge to 
the future. 

To our stockholders and friends whb over 
subscribed all the new stock in advance of 
issue, and to the many others who wanted 
to join them, we express deep appreciation 
for their confidence and desire to partici¬ 
pate in the progress of this bank. 



1,050 Bank Officers at G.S.B. 

The 19th annual summer session of The Graduate 
School of Banking at Rutgers University June 8 
through 20 brought together a student body of 

1,050 bank officers from 43 states, the District of Co¬ 
lumbia, Puerto Rico, and El Salvador. A faculty of 67 
regular members and 28 special lecturers was responsi¬ 
ble for their instruction in the four major subjects of¬ 
fered: commercial banking, trusts, investments, and 
savings management. 

The number of students did not constitute a record 
because a few more men were admitted last year, over¬ 
taxing the living and classroom facilities. The Gradu¬ 
ate School has operated at capacity for years; and, as 
in the past, again has a waiting list for admission. The 
total accepted depends upon the number of rooms avail¬ 
able on the University campus. 

The Class of 1953 had 329 members; the junior class 
350; the freshman class, 371. 

Charge to the Freshmen 

Dr. Harold Stonier, executive vice-president of the 
American Bankers Association and Director of The 
Graduate School of Banking, made the charge to the 
new students. Said Dr. Stonier: "You have been ac¬ 
cepted by the committee on admissions; you have at¬ 
tended your first classes; you have broken bread with 
us at our tables. Now, for the first time you stand to¬ 
gether as a group. Henceforth you are the Class of ’55.” 

"During your courses here,” he continued, "you will 
gather around the dining tables 115 times. Make the 
most of these opportunities in the realm of friendship. 
By virtue of this simple act of dining together, it is 
possible to become better acquainted with men from all 
sections of the country. That experience is an education 
in itself.” 

The freshman class rises to hear Dr. Stonier’s charge 

Ayres Award 

The Ayres Leadership Award was this year awarded 
posthumously. The Award, a tribute to the late Briga¬ 
dier General Leonard P. Ayres, was established to “be 
conferred at appropriate times upon a present or former 
student of the school, who in the judgment of the fac¬ 
ulty makes an outstanding contribution to banking and 
the national welfare, of the type exemplified by Gen¬ 
eral Ayres as student, banker, and citizen.” 

The award was to have been conferred for the third 
time at this year’s session. The recipient was to have 
been Richard W. Trefz, president of the Arkansas Val¬ 
ley Bank, Pueblo, Colorado, and a lecturer at the school 
Mr. Trefz died in Germany just before the opening of 
the school. His passing is reported elsewhere in this 
issue. The ceremony this year was, then, in the nature 
of a memorial to Mr. Trefz, conducted by Dr. Stonier. 

Distinguishad Visitors 

A distinguished observer at this year’s session was 
Maurice H. Megrah, secretary of the Institute of Bank¬ 
ers in England, who came from London to visit the 
Annual Convention of the American Institute of Bank¬ 
ing in Cleveland and The Graduate School of Banking 
at Rutgers University. 

The Institute of Bankers in England antedates by 21 
years our own American Institute of Banking. The two 
organizations today have considerably different meth¬ 
ods and objectives—for example, the British Institute 
operates examination centers but does not hold its own 
classes. The germ of the idea which grew into the for¬ 
mation of the A.I.B. in 1900 came, however, from the 
successful organization in England. 

W. Harold Brenton, president of the American Bank¬ 
ers Association, was the school’s guest of honor at 
luncheon on ’Thursday of the first week. He addressed 
the group on the importance of keeping well informed. 
Mr. Brenton is president of the State Bank of Des 
Moines, Iowa. 

The Seminars 

The two evening seminar lectures were delivered by 
Dr. T. V. Smith of Syracuse University and by Dr. W. 
Randolph Burgess, Deputy to the Secretary of the 
Treasury in charge of Debt Management. 

Dr. Burgess in his annual economics lecture said 
that “a modest beginning has been* made in lengthen¬ 
ing out the debt.” 

The Federal budget, he said, “is a tough nut to 
crack because of the Soviet threat and the huge mass 
of Government commitments. We shall have an in¬ 
herited deficit for this fiscal year ending June 30 of 
over $7-billion. By cuts already in process, we now 
estimate the 1953-54 deficit at $5.5-billion; and hope 
to balance in 1954-55 by further cuts in spending. 

(Continued on page 92) 
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fie Saves His Hay 
When rain spoils his chance of good, well-cured 
hay, this farmer does not worry or wait. With his 
Case Forage Harvester he picks up, chops and loads 
the wet windrows for fermentation into succulent 
silage. With constant power take-off his Case “DC” 
Traaor furnishes unfaltering flow of eager 3-plow 
power to hold his forage harvester at steady speed, 
regardless of stops and starts in tractor travel. He 
may use the same machine, set for long cut, to put 
up fully-cured hay. 

Fitted with cutterbar or row-crop unit this modern 
machine harvests standing hay or corn for silage in 
a single operation. Whatever the weather, whatever 
the crop, this farmer makes the most of his man¬ 
power, the most of his feed resources. When he can 
use financing service in buying modern farm ma- 
ines. Case encourages him to deal with local financial 
institutions. J. I. Case Co., Racine, Wis. 

SERVINGrFARMERS SINCE 1843 

Borne on a blast of air the chopped forage— 
either fully cured or in condition for silage— 
passes up the pipe to storage space in barn or 
silo. The Case Forage Blower has a spring- 
balanced hopper that raises out of the way while 
the truck drives in. For wagons with apron bot¬ 
tom, there is an unloading device that dumps the 
chopped forage steadily into the hopper, gets 
big capacity with little hand work. 
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(Continued from page 90) 

“Bank borrowing in terms of interest cost to the 
Treasury may be cheap,” he said, “but it is exceed¬ 
ingly expensive for the country as a whole, as all 
Americans who have been hurt by inflationary prices 
should know. The sale of long-term bonds to investors 
carries a somewhat higher interest rate than the 
sale of short-term securities to banks. But this cost 
will be offset many times over if it lessens the risk 
of inflation, or of deflation. It should be noted that 
the largest interest payments will be going to insur¬ 
ance companies, savings banks, pension funds, and 
individuals and will in this way beneflt millions of 
families who have been damaged by inflation.” 

Commencement 

The Commencement Exercises on Friday, June 19, 
featured Dr. William A. Irwin, associate director of the 
Graduate School. The Class of 1953 numbers 329. The 
class roster follows: 

ALABAMA 
Blacrshear, Samuel Cranford, The First National Bank, Gadsden 
Hardestt, George N., Merchant^ National Bank, Mobile 

ARKANSAS 
Mote, Jr., John M., Helena National Bank, Helena 

CALIFORNIA 
Bostock, Harold D., American Trust Company, Santa Rosa 
Johnson, Alden W., First National Trust & Savings Bank, Mid¬ 

way r'»'lve-ln Branch, San Diego 
Peek, A/ nold B., Security-First National Bank, Los Angeles 
Young, F^nk E., Bank of America, N.T. & S.A., San Francisco 

COLORADO 
Graves, Arch W., Federal Reserve Bank, Denver 
Kountze, Jr., Harold, Colorado National Bank, Denver 

CONNECTICUT 
Burns, Joseph Clement, State Savings Bank, Hartford 
Clark, E. Stewart, Colonial Trust Company, Woodbury 
Cummings, Raymond E., Thomaston Savii^ Bank, Watertown 
English, John E., First National Ba.ik & Trust Co., New Haven 
FIiet, George V., Wallingford Bank & Trust Company, Wallingford 
Hagedorn, Frederick C., The Hartford Connecticut Trust Co., 

Hartford 
Heebner, Carl F., Citizens & Manufacturers National Bank, Water- 

bury 
Holdridge, Carl Holmes, The Chelsea Savings Bank, Norwich 
Miller, Charles L., Phoenix State Bank & Trust Co., Hartford 
Monroe, Sidney M., First National Bank and Trust Co., New Haven 
Park, Kenneth M., South Norwalk Trust Company, South Nor¬ 

walk 
Peterson, C. Ernest, New Milford Savings Bank, New Milford 
Phillipr Donald W., Byram National Bank, East Port Chester 
Porter, LiEigrton Blair, State Banking Department, Hartford 
POTBTZ, Frank J., The New Britain Trust Co., New Britain 
Sperry, Ralph B., The Brldgeport-Clty Trust Company, Bridge¬ 

port 
Tucker, Justin R., SocieW for Savings, Hartford 
Warner, Frank E., The First National Bank A Trust Co., Ridge¬ 

field 
Welch, Herbert E., Hartford National Bank & Trust Co., Hart¬ 

ford 

DELAWARE 
Bringhurst, Joseph, Artisans' Savings Bank, Wilmington 
Heite, Jr., Samuel F., Farmers Bank of the State of Delaware, 

Dover 
Tyndall, Sr., Marshall C., Equitable Security Trust Company, 

Wilmington 

DISTRICT OF COLUMBIA 
Bolton, J. Russell, National Savings and Trust Company, Wash¬ 

ington 
Brown. Richard Wilson, The Riggs National Bank, Washingrton 
Fry, Walter Raymond, The Lincoln National Bank, Washington 
PiLKiNTON, Richard B., The Riggs National Bank, Farmers A Me¬ 

chanics Branch, Washington 
Watkins, Richard James, Hamilton National Bank, Washington 
Whyte, Joseph L., American Security A Trust Company, Wash¬ 

ington 
Wild, Jack H., The Washington Loan and Trust Co., Washington 

FLORIDA 
Ansley, Joseph A., The Lee County Bank, Fort Myers 
Davis, Jr., Theodore A., Pan American Bank of Miami, Miami 
Desilets, Lucien, Lewis State Bank, Tallahassee 
Greenwood, Don R., Broward National Bank, Ft. lAuderdale 

GEORGIA 
Bulloch, William B., Commercial Bank, Thomasvllle 
Dickson, Jr., James Hill, The Bank of Georgia, Atlanta 

Hill, Fred Stewart, Trust Company of Georgia, Atlanta 
Lewis, Gardelle, Georgia Railroad Bank A Trust Co., Augusta 
McGinty, a. Stewart, Trust Company of Georgia, Atlanta 

ILLINOIS 
Benner, Donald V., Mercantile National Bank, Chicago 
Brink, Jack Russell, First National Bank, Amboy 
Griffin, Marion Lyle, Du Quoin State Bank, Du Quoin 
Handrich, William H., First National Bank, Belleville 
Hornbck, Edgar O., Federal Deposit Insurance Com, Chicago 
Layman, N. Hall, The Northern Trust Company, Chicago 
O’Rourke, FIiank J., American National Bank A Trust Co., Ch 

cago 
Shircliffb, Harold A., Chicago Title A Trust Company, Chicago 

INDIANA 
Baldwin, Lewis L., Mercantile National Bank of Hammond, Ham¬ 

mond 
Deaton, Angus E., Fayette Bank and Trust Co., Connersville 

KANSAS 
Schwartz, Lawrence M., Citizens State Bank, Paola 

KENTUCKY 
Dorton, Oscar T., Second National Bank, PalntsvUle 
Witten, Wilbur A., The Third National Bank of Ashland, Ashland 

LOUISIANA 
PoiTBVENT, Jr., Eads, National Bank of Commerce, New Orleans 

Coombs, John Warren, Bath Trust Company, Bath 
Robbins, Stanley W., First National Bank, Lewiston 
Ruhlin, James Robert, Eastern Trust and Banking Company, 

Bangor 
Stetson, Richard Milton, Franklin County Savings Bank, Farm 

ington 
Stewart, Jr., Horace S., Merchants National Bank of Bangor 

Bangor 
Walker, Winthrop B., The Canal National Bank, Portland 

MARYLAND 
Stakbn, Joseph FKancis, Second National Bank of Cumberland, 

Cumberland 
Webb, G. Stewart, Union Trust Company of Maryland, Baltimors 

MASSACHUSETTS 
Bbnnink, Richard Ellis, Boston Safe Deposit and Trust Co., 

Boston 
Bishop, Leon S., The New England Trust Company, Boston 
Braolee, H. Gardner, Cambridge Trust Company, Cambridge 
Clemence, Robert W., The Merchants National Bank, Leominster 
CoLBMAN, William P., Federal Deposit Insurance Corporation, 

Boston 
Dunn, Lewis Judson, Comptroller of the Currency Office, Boston 
Estes, Kbndall Saunders, Plymouth Five Cents Savings Bank, 

Plymouth 
Fasser, Howard Emerson, Easthampton Savings Bank, East 

hampton 
FIubbrg, Carl A., Cambridge Trust Company, Cambridge 
G(b>sob, FREDERICK P., Second National Bank of Boston, Boston 
Hamel, Philip Bryant, Federal Reserve Bank, Boston 
Harris, FRank H., Commissioner of Banks, Boston 
Heinz, Theodore J., Union Trust Company of Springfield, Spring 

field 
Hutchinson, Leslie N., National Shawmut Bank, Boston 
Kittrxdob, Jr., Charles James, The First National Bank of Bos¬ 

ton, Boston 
(Continued on page 94) 

BANK OFFICERS AT 1953 SESSION 
Title 195S 195U 1955 Tot al 
President . 5 2 1 8 
Vice-president . . 32 28 26 86 
Assistant Vice-president .,.. . 64 42 32 1 38 
Cashier . . 11 11 14 36 
Assistant Cashier. . 54 69 65 1 88 
Trust Officer . . 17 16 7 40 
Assistant Trust Officer . . 12 27 29 68 
Secretary . . 7 9 4 20 
Assistant Secretary. . 23 22 19 64 
Treasurer . 1 2 3 6 
Assistant Treasurer. . 32 , 29 33 94 
Auditor . . 11 10 9 30 
Assistant Auditor. 3 2 2 7 
Comptroller . 1 4 5 10 
Assistant Comptroller . 5 2 1 8 
Branch Manaffer. 3 5 7 15 

Assistant Branch Manager . 4 5 12 21 
Department Head . « 13 28 d9 

Assistant Department Head . 2 6 11 19 
Examiner . . 14 20 21 55 

Assistant Examiner . 3 2 3 8 

Miscellaneous. . 17 24 39 80 
- - - _ — — 

Totals .. .. St9 S50 S71 150 

BANKII SC 92 



Effective use of personnel talents 

is a continuing study at the 

Continental Illinois Bank 

Our findings are available 

to correspondent banks to help you 

make the most of manpower 

EFFECTIVE TESTS 

FOR LETTERS 

INCREASED JOB 

EFFICIENCY 

IMPROVED PERSON-TO- I ACCURATE DEFINITION OF I 

PERSON TECHNIQUES DUTIES FOR EACH POSITION 

PROPER USE 

OF TELEPHONE 

These and other subjects are covered by 

Continental Illinois education and training 

films and graphic material. We shall be 

glad to share our education and training 

tools with you and help you fit them 

to your needs. 

Your inquiries are invited. 

Continental Illinois National Bank 
and Trust Company of Chicago 
La Salle, Jackson, Clark and Quincy Streets 

LOCK BOX H, CHICAGO 90, ILLINOIS 
Member Federal Deposit Insurance Corporation 
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21c1ntirk, Raymond Andrrw, The Old Colony Trust Company, 
Boston 

Morsissby, Richard C., Norfolk County Trust Company, Brookline 
Ona, Pbbderick C., Fitchburg Savings Bank, Fitchburg 
Perkins, R. Forbes, Second National Bank, Boston 
Pratt, Howard Hapoood, Hudson National Bank, Hudson 
Preston, Stanley N., The Danvers National Bank, Danvers 
Putnam, Charles Frbbman, Old Colony Trust Company, Boston 
Saunders, John A., Sprlngdeld Five Cents Savings Bank, Spring- 

field 
Tblford, Sr., Raymond J., Broadway Savings Bank, Florence 
Tufts, Edward R., Massachusetts Bankers Association, Boston 
Watson, Jr., Donald C., The First National Bank of Boston, 

Boston 
White, Fred A., Comptroller of the Currency Ofllce, Boston 
Winchester, Jambs P., Norfolk County Trust Company, Brookline 

MICHIGAN 
Carpenter, James William, Union Bank of Michigan, Grand 

Rapids 
Hilton, Jr., Homer, National Bank of Jackson, Jackson 
Howland, Robert M., The Romeo Savings Bank, Romeo 
Pratt, Robert E., Citizens Commercial & Savings Bank, Flint 
Wiese, Fred C., Michigan National Bank, Saginaw 

MINNESOTA 
FossuM, Kyle K., Federal Reserve Bank of Minneapolis, Min¬ 

neapolis 
Knudsen, Morris S., First & American National Bank of Duluth, 

Duluth 
Patch, Earl A., Third Northwestern National Bank, Minneapolis 
Thburer, William P., The Winona National & Savings Bank, 

Winona 
TusTisoN, William M., First National Bank, St. Peter 
West, Roobr Brownlee, Federal Deposit Insurance Corp., St. Paul 

MISSOURI 
Bbalkl Charles F., Mercantile Trust Company, St. Louis 
Craio, James C., Federal Reserve Bank, Kansas City 
Jenkins, Jr., Henry E., Mercantile Trust Company, St. Louis 
Kromnackbr, Raymond R, Manufacturers Bank & Trust Co., St 

Louis 
Limback, Walter W., American National Bank, St. Joseph 
Moser, Walter, First National Bank, St Ix>uis 
Risley, Charles William, Excelsior Trust Company, Excelsior 

Springs 
Sanouinbt, Merle M., St Louis County National Bank, Clayton 
Sparkman, Etsyl J., The Citizens Bank, Springfield 

NEW HAMPSHIRE 
Hazen, Kenneth W., Cheshire County Savings Bank, Keene 
King, Ralph Morton, First National Bank of Concord, Concord 
Stimson, Hascall Thorpe, The Suncook Bank, Suncook 

NEW JERSEY 
Brebman, Howard J., First National Bank & Trust Co., Paterson 
Buchanan, William O., Flemington National Bank and Trust 

Company, Flemington 
Drumm, Walter C., Boardwalk National Bank, Atlantic City 
Ferguson, Jr., Robert R., Federal Trust Company, Newark 
Hires, Lemuel H., The National Bank of Ocean City, Ocean City 
Hoffmann, William L., Fidelity Union Trust Company, Newark 
Kress, John J., Commonwealth Trust Company, Union City 
Landrioan, John Henry, Hudson Trust Company, Union City 
Lilburn, George M., Hillsdale National Bank, Hillsdale 
Marsh, Gordon B., Bound Brook Trust Company, Bound Brook 
Miller, Jr., Samuel J^ Union County Trust Company, Elizabeth 
MOLEMA, Steffen B., First National Bank & Trust Co., Paterson 
Morsch, August L., The Howard Savings Institution, Newark 
Paul, Stanley Kenneth, The Hackensack Trust Company, Hack- 

Prevost, Jr., Sterett R., Fidelity Union Trust Co., East Orange 
Pross, John William, First National Bank & Trust Co., Paterson 

Students examine BANKING’S Forum in Print exhibit of 

bank advertising as part of study of pnbUc relations. Tliey 

judged the ad campaigns and their findings appear on page 

44 of this issue 

CLASS OFFICERS 

The Class of 1953 elected as its permanent 
officers: 

Presidentf Gene Bridges, vice-president, Republic 
National Bank in Dallas, Texas. 

Secretary, Charles E. Bans, assistant vice-presi¬ 
dent, Girard Trust Com Exchange Bank, Philadel- 
phia. 

Stokes, Clement, The Boardwalk National Bank, Atlantic City 
SvENSON, Rudolf, The First National Bank & Trust Co., Montclair 
Thblin, Seth Horstmann, National Newark & Essex Banking 

Co., Newark 

NEW MEXICO 
Ferriman, George H., First National Bank, Artesla 

NEW YORK 
Anderson, C. Theodore, Bank of Jamestown, Jamestown 
Barbeosch, Peter J., The East New York Savings Bank, Brooklyn 
Barry, Jambs A., Bank of the Manhattan Company, New York 
Boyd, James O., The Manufacturers National Bank of Troy, 

Peoples Branch, Troy , 
Briggs, II, Charles A., The County Trust Company, White Plains 
Burns, Vincent L., Dollar Savings Bank, New York 
Byman, William J., Guaranty Trust Company, New Ywk 
Casazza, Albert J., Greater New York Savings Bank, Brooklyn 
Case, Renwick E., Discount Corp. of New York, New York 
Clark, Raymond J., Public National Bank & Trust Co., Now York 
Creamer, Gerard J., Manufacturers Trust Company, New York 
Darch, John F., The East Now York Savlnn Bank, Brooklyn 
Doulos, Dennis J., Queens County Savings Bank, Flushing 
Durkin, William M., First National Bank of Chicago, New York 
Emmerich, Joseph ^ancis. Chemical Bank and Ti-ist Company, 

New York _ . „ 
Erharot, Alfred E., The East New York Savings Bank, Brooklyn 
Farrell, Frank A., Federal Deposit Insurance Corporation, New 

York 
FLEMING, Jr., James J., The Bank of New York, New York 
Gallagher, Paul W., Merchants National Bank and Trust Co., 

Syracuse 
Gamache, David J., Central Savings Bank, New York 
Gaylord, Robert T., D^ Dock Savings Bank, New York 
Geib, Robert A., Com Exchange Bank Trust Company, New York 
Glanz, Robert D., New Paltz Savings Bank, New Paltz 
Grant, Taylor G., The National Bank it Trust Company, Norwich 
Gray, Austen T., New York Trust Co., Now York 
Guilfoy, Jr., William H., Manhattan Savings Bank, New York 
Gunkler, G. Theodore, Lincoln Rochester Trust Company, Lake 

Ave. Office, Rochester 
Heslin, Thomas W., Manufacturers Trust Company, New York 
Hill, Serge J., National City Bank, New York 
Hogan, John James, Onondaga County Savings Bank, Syracuse 
Hughes, G. James, Chase National Bank, New York 
Jenkins, Llewellyn, Hanover Bank, New York 
Jensen, John P., Federal Reserve Bank of Now York, New York 
Jones, BLarold F., Lincoln National Bank St Trust Co., Syracuse 
Keith, Jr., Robert, Schenectady Savings Bank, Schenectady 
Lathrope, William C„ Central Savings Bank, New York 
MacLbllan, Charles F., Manufacturers Trust Company, New York 
MacNauohton, John A., First National Bank & Trust Co. of Pearl 

River, Pearl River 
Marino, Vito J., Long Island City Savings Bank, Jackson HelghU 
Maurer, Willard L., Central Trust Company, Rochester 
McClure, Theodore M., The Citizens National Bank, Wellsvtlle 
McWilliams, F^nklin Anderson, Cora Exchange Bank Trust 

Company, New York 
Moffett, Arthur D., Marine Trust Co. of Western N. Y., Buffalo 
Moore, Harold J., First Bank ft Trust Company, Utica 
Murphy, John F., Manufacturers Trust Co., New York 
Nagle, Jack W., C. J. Devine ft Co., New York 
Navarro, Claude Babcock, Federal Deposit Insurance Corp., New 

York 
Nbvinoer, Donald R., The Farmers National Bank and Trust 

Company of Rome, Rome 
Noa, Arthur H., Federal Reserve Bank of New York, New York 
O'Bryon, William R, The National Commercial Bank ft Trust 

Company, Albany 
Ogden, III, William B., Merchants National Bank ft Trust Co 

SyrtLCUSO 
Partridge, Gordon Shaler, Adirondack National Bank and Trust 

Company, Saranac Lake 
Peck, Robert C., Queens County Savings Bank, Flushing 
Peterson, Frederick W., South Brooklyn Savings Bank, Brooklyn 
Phillips, H. Wendell, Bowery Savings Bank, New York 
Robinson, Fenton L., Community Savings Bank, Rochester 
Rooms, John Stanton, The Hanover Bank, New York 
Roper, Floyd Walton, The City National Bank, Binghamton 
.Schefmster, Hbrmrt, The Bowery Savings Bank, New York 
Schofield, William H., Chemical Bank and Trust Company, New 

York 
Schwarz, Theodore R., Clinton Trust Company, New York 
SciNSKi, Edward J^ Dry Dock Savlnn Ban^ New York 
Smith, James G., Franklin National Bank, Franklin Square, New 

York 
Stewai^ John, Manufacturers ft Traders Trust Co., Buffalo 
Tis^j^ Edward D., Public National Bank ft Trust Company, New 

Trapp, Joseph T., Liberty Bank of Buffalo, Buffalo 
Tuttle, Jr., Richard B., ^e Bank of New York, New York 

(Continued on page 96) 
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Sometimes ifs pretty puzzling 
How can a small or medium-sized bank lit 
together all these elements in an economical 
pension plan? 

• A plan flexible enough to cover personnel of 
all ages and classes—key officials as well as 
clerical help. 

• A plan which offers the advantages and 
economies usually available only in large cor¬ 
porate plans. 

• A plan which can be installed and operated 
with a minimum of time and bookkeeping by 
bank personnel. 

Some years ago, David Gilmore, Mellon 
Bank Vice President, whose division admin¬ 
isters pension trust plans for many of the coun¬ 
try’s leading corporations, became interested 
in this problem, particularly as it related to 
smaller banks. 

After considerable study, he and his associ¬ 
ates came up with a practiced answer to the 
problem — the “Mellon Multiple Pension Plan 
for Banks.” Under this plan, a bank with as few 
as six employees can obtain retirement benefits 
and economies comparable to those available 
to the largest institutions. 

Since this Multiple Pension Plan was first 
introduced to our correspondent banks a few 
years ago, interest and participation in it have 

been steadily growing. Those participating like 
its flexibility, its economy compared with other 
types of plans, and the fact that it does not require 
retirement of key executives at a fixed age. 

What is Mellon Bank’s stake in this? Our 
philosophy is that whatever helps banking 
helps Mellon—and that this Multiple Pension 
Plan fills an important need for many of our 
banking friends. It is one more evidence of our 
belief that Correspondent Bank relationships 
can and should go far beyond the rendering of 

merely routine services. 

★ ★ ★ 

IJ you would like more details on this 

plan, write for a copy of our booklet, 

“Multiple Pension Plan for Banks". 

M ELLON 
NATIONAL BANK 
AND TRUST COMPANY 

PIT rSHURGH 

MtMSCM nMMAl OtPMtT INtURAItet •OMMRATIOH 

CAPITAl $60,100,000 SURPLUS $150,000,000 
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(Continued from fade 94) 
Unqbmack, John Purdy, The County Trust Company, White Plains 
ViCKBJis, John Martbk, Eiast River Savings Bank, New York 
Wassmbr, Robert L., Greater New York Savings Bank, Brooklyn 
Wheuan, Thomas Clifford, Bank of America, N.T. & S.A., New 

York 
Williams, John P., Brooklyn Savings Bank, Brooklyn 
Winslow, John Grenville, City Bank Farmers Trust Company, 

New York 
Witherstinb, Christopher C., Jamaica Savings Bank, Jamaica 
Zaun, Adam J., Franklin Savings Bank, New York 
Ziegeler, Andrew, Merchants Bank of New York, New York 

NORTH CAROLINA 
Allen, Jr., Mitchell Ferris, First National Bank, Jacksonville 
Arthur, Frederick A., Guaranty Bank & Trust Company, Wash¬ 

ington 
Brice, James McCollouoh, Commercial National Bank, Charlotte 
Greene, Graham M., First National Bank, Shelby 
Hope, Jr., Clarence Caldwell, Union National Bank, Charlotte 
Robinson, Joseph Hull, Wachovia Bank & Trust Company, 

Charlotte 
Smith, Jr., Wilburn J., Union National Bank, Charlotte 
Townsend, Braxton Bryan, Peoples Bank & Trust Company, 

Rocky Mount 
Watkins, Meredith McCully, Citizens Bank and Trust Company, 

Henderson 

Baines, James E., City National Bank & Trust Co., Columbus 
Brownsword, Raymond Arthur, The Dime Savings Bank Com¬ 

pany, Akron 
Eisele, Jr., Edward A., Cleveland Trust Company, Cleveland 
Gallivan, Tim J., First National Bank, Cincinnati 
Hanna, Samuel A., The Second National Bank of Warren, Warren 
Harris, Thomas William, Central National Bank, Cleveland 
Johnston, Jr., Richard R., Commerce National Bank, Toledo 
Kappanadze, Nicholas J., Federal Reserve Bank of Cleveland, 

Cleveland 
Lonnemann, Lawrence V., First National Bank, Cincinnati 
Mann, James Arthur, The Toledo Trust Company, Toledo 
Mater, Wilbur F., First National Bank and Trust Co., Hamilton 
McGinnis, William A., Central National Bank, Oul Office, 

Cleveland 
O'Brien, Thomas F., Federal Deposit Insurance Corporation, 

Columbus 
Rubog, Henry C., The Ohio National Bank of Columbus, Columbus 
Vieracker, Robert N., Central National Bank, Cleveland 
Wagner, Ernest M., Cleveland Trust Company, Cleveland 
Will, Robert Buskirk, The Vinton County National Bank, 

McArthur 

OREGON 
Clark, Lawrence L., The First National Bank, Portland 
Ruzek, Jerome F., Federal Deposit Insurance Corp., Portland 

PENNSYLVANIA 
Abel, William E., Barclay Westmoreland Trust Co., Greensburg 
Baus, Charles E., Girard Trust Com Exchange Bank, Philadel¬ 

phia. 
Bayer, E^inest H., The Pennsylvania Company for Banking & 

Trusts, Philadelphia 
Bean, Merrill A., Montgomery Trust Company, Norristown 
Bellhorn, Jr., William H., Union Bank and Trust Company of 

Bethlehem, Bethlehem 
Blair, Harry C. J., The Beneflcial Saving Fund Society, Phila¬ 

delphia 
Boyle, Raymond J., Wilkes-Barre Deposit & Savings Bank, 

1*1*6 
Buffington, Howard, Hatfield National Bank & Trust Company, 

Hatfield 
Clemmer, Joel G., The Real Estate Trust Company of Philadelphia, 

Philadelphia 
Cloak, John J., Broad Street Trust Co., Philadelphia 
Collins, Paul N., Philadelphia Saving Fund Society, Philadelphia 
Delafteld, William F., The Pennsylvania Company for Banking 

and Trusts, Philadelphia 
Dill, W. Arthur, Provident Trust Company of Philadelphia, 

Philadelphia 
Dyer, Samuel K., Gimbel Brothers Bank & Trust Co., Philadelphia 
Fleming, Joseph P., Beneficial Saving Fund Society, Philadelphia 
Fowler, Ferdinand S., The First National Bank of Wilkes-Barre, 

Wilkes-Barre 
Frank, William A., Oil City Trust Company, Oil City 
Gallagher, John J., Beneficial Saving Fund Society, Philadelphia 
Gilmore, Ekinald G., Blairsville National Bank, Blalrsvllle 
Harris, John Wilson, Central-Penn National Bank of Philadel¬ 

phia, Philadelphia 
Hodgson, Norman A., Crawford County Trust Company, Meadville 
Houpt, Charles E., Federal Reserve Bank, Pittsburgh 
Jones, Curtis E., Mellon National Bank & Trust Co., Pittsburgh 
Jones, Nelson W., National Bank of Germantown and Trust 

Company, Philadelphia 
Koch, Lewis Martin, The Pennsylvania National Bank and Trust 

Company, Pottsvllle 
Manoan, Gerald Thomas, Miners National Bank of Wilkes-Barre, 

Wilkes-Barre 
McDowell, J. Norman, Federal Reserve Bank, Philadelphia 
McGarrioan, Edward L., Girard Trust Com Exchange Bank, 

Philadelphia 
Mitcham, Merle Benton, Oil City National Bank, Oil City 
Mone, Thomas P., Beneflcial Saving Fund Society, Philadelphia 
Newsome, Samuel H., The Delaware County National Bank, 

Chester 
Nunemaker, James P., Producers Bank & Trust Company, 

Bradford 
Nunoesser, j. Lewis, Philadelphia National Bank, Philadelphia 
Price, Benjamin F., The Philadelphia Saving Fund Society, 

Philadelphia 
Pritchard, Thomas, Plymouth National Bank, Plymouth 
Ritter, Herbert W., Com Exchange National Bank & Trust Co., 

Philadelphia 
ScovELL, Frear H., First National Bank, Wilkes-Barre 
Smith, Frank Sinoiser, The First National Bank, Altoona 
Stewart, Charles Reese, Provident Trust Company of Philadel¬ 

phia, Philadelphia 

''-5 no. 

Typical campus scene as students change classes. The diniai 
hall is at right 

Wagner, Allen J., Mt. Penn Trust Company, Mt. Penn 
Warren, Jr., Chester Ingersoll, The Philadelphia National Bank, 

Philadelphia 
Weiss, Charles Ludwig, Fldellty-Phlladelphia Trust Co., Phila. 

W?l80n!^Jb., Walter J., The Colonial Trust Company, Pittsburgk 
WORRALL, Richard T., National Bank & Tmst Company, Kennstt 

Souare 
Zeiler, Russell K., The Union National Bank of Pittsburgh, Pitts- 

bur^h 
ZoLLERS, Ernest Markley, The Peoples National Bank of Norris¬ 

town, Norristown 

RHODE ISLAND 
Henthorne, Granville V., Rhode Island Ho-spital Trust Co, 

Providence . „ ,, 
Levine, George E., Providence Institution for Savings, Providenos 
Strom, Frank Anders, Citizens Tmst Company, Providence 
Tinoley, Jr., Henry Francis, Industrial Trust Company, Provi¬ 

dence 

SOUTH CAROLINA 
Hart, Francis M., Carolina National Bank, Anderson 

SOUTH DAKOTA 
Westra, Tony L., Northwest Security National Bank of Sloax 

Falls, Sioux Falls 

TENNESSEE 
Orndorff, Jr., Charles H., National Bank of Commerce, Memphli 
Thompson, Jr., Overton, Nashville Trust Company, Nashville 

TEXAS 
Bridges, Gene, Republic National Bank, Dallas 
Coles, Jr., G. Warren, National Bank of Commerce, Houston 
Gris, John F., FMrst National Bank, Fort Worth 
Jones, Harold Randlr South Texas National Bank, Houston 
Jordan, Fred Elmer, Federal Deposit Insurance Corp., Dallas 
Lea, James Douglass, First National Bank, Houston 

VERMONT 
Andrew, William C., Northfleld Savings Bank, Northfleld 
Clayton, Kenneth Randall, County National Bank, Bennington 

VIRGINIA 
Beavers, Clifford Beverly, Federal Reserve Bank, Richmond 
Bennett, Edward Ladd, Federal Reserve Bank, Richmond 
Blackburn, John C., Shenandoah Valley National Bank, Win 

cb0st0r 
Blackwell, John Davenport, First & Merchants National Bank, 

Richmond _ 
Browning, Jr., Robert August, State-Planters Bank & Trust Co, 

Richmond 
Corn, Ralph W^ The First & Merchants National Bank, Radfort 
CuTCHiNS, III, Clifford A., Vaughan & Company, Franklin 
Earp, Thomas Spencer, South Boston Bank & Trust Company, 

South Boston 
Gornto, William G., National Bank of Commerce, Norfolk 
Herrenkohl, Roy C., Colonlal-Amerlcan National Bank, Roanoke 
Hyde, Frank Taylor, The Bank of Virginia, Richmond 
Jefferson, Jr., William Hundley, American National Bank a 

Trust Co., Danville 
Moore, R. Cosby, National Bank of Commerce. Norfolk 
Robinson, A. Frank, State-Planters Bank & Trust Co., Richmond 
Sebrell, III, Thomas Edward, Clarendon TVust Company, Arling¬ 

ton 
Sheffield, Edward Royal, Bank of Crewe, Crewe 
Thelen, Alexander J. V., Citizens Bank & Trust Company, 

Charlottesville 
Via, Murray Green, The First National Exchange Bank, Roanoke 
Weeks, John T., Federal Deposit Insurance Corporation, Richmond 
WooLwiNE, Lewis Glenn, Farmers Exchange Bank, Abingdon 

WEST VIRGINIA 
Taylor, Donald Lawrence, Parkersburg National Bank, Parkers¬ 

burg 

WISCONSIN 
Kundert, Harold E., Federal Deposit Insurance Corp., Wausau 
Wolf, Jerome Douglas, First Fond du Lac National Bank, Fond 

du Lac 
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AN ENORMOUS MARKET FOR BANKS WHO SELL 

NCB TRAVELERS CHECKS 

News reports predict that 66 million travelers will —yet be assured of the instant spendability of their 
use 22 million cars this year on journeys averaging funds. Remember—all National City Bank Travelers 
1200 miles. They will spend $9,240,000,000, or Check advertising recommends readers to make 
$140.00 for each passengerl their purchases in banks. 

This is a most important market for National City Helpful display material, free mats available to 
Bank Travelers Checks. All travelers, particularly assist you to develop this important revenue, 
motorists, will want to avoid the risks of theft or loss 

You keep ALL the selling commission—Vt of 1 % 

THE NATIONAL CITY BANK OF NEW YORK 

55 Wall Street, New York 15, N. Y. 

' Member Federal Deposit Insurance Corporation 

i J«ly 1953 
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A.B.A. President W. Harold Brenton addressinf the A.LB.’s opening session. Seated behind him and at the tables are eoa. R jl, 

▼ention guests, past presidents of the Institute, national committee chairmen, and national office staff I' 

The A.LB.’s 51st 
ear Banking : 

Your correspondent offers a rising 
vote of thanks for that American 
Institute of Banking 51st convention 
assignment in Cleveland. If he 
creaks slightly as he rises, it’s be¬ 

cause the trailing of 1,500 A.I.B.ers 
through five days of meetings, one 

picnic, one ball game, and one tor¬ 
nado was a job better suited, per¬ 

haps, to a more agile and more ath¬ 

letic member of the working press. 
But there were ample compensa¬ 

tions for any drain on a journalist’s 
physical resources. The convention 
was a humdinger. From June 8 

through the 12th it talked, listened, 
debated, discussed, voted, reported, 

visited, played. And it tucked into 
the archives half a dozen records of 
accomplishment in carrying out the 
educational pro£n*am that has made 
the Institute so indispensable an as¬ 
set to American banking. 

Before producing further copy, 
your correspondent would like to 
make one or two observations. 
A.I.B.’s return to the city that was 
host to its first national convention 

50 years ago was marked by mo¬ 
mentous events. Most of them were 

planned by Jim Pritchard and the 
263 committee folks who had toiled 
for months on the endless prelimi¬ 
naries. One happening was quite 
spontaneous and extracurricular: 

Jim’s boys and girls hadn’t figured 

Miss Barbara Pendleton, Kansas Gtjr, Mo., holds the cup 

she won for first place in the National Public Speaking 

Contest for the A.P. Giannini Educational Endowment 

Prizes. Right, third place winner, Ronald F. Goodspeed, 

Milwaukee. Others pictured are A. L. Grigsby, chairman. 

Public Speaking Committee, and Mrs. Claire Giannini Hoff¬ 

man, daughter of the late Mr. Giannini. Richard C. Me- 

Qintic, Portland, Ore., second place winner, had left Cleve¬ 

land when this photo was taken at Mrs. Hoffman’s dinner 

for the contestants 

The convention gave a rousing welcome to five men who 

were delegates to the Institute’s first national convention 

in Cleveland in 1903. Here they are, seated on the plat¬ 

form at the first general session: L. to r., George K. Wads¬ 

worth of Cleveland who represented Chicago Chapter 50 

years ago; A. V. Gardner and Harry C. Libby of St. Paul, 

formerly of Minneapolis; W. F. Mackay and John C 

McHannan of Cleveland. All are now retired from banking 

except Mr. McHannan who is chairman of Cleveland’s Cen¬ 

tral National Bank 
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I 

Tlie new president. Stetson B. Harman; ontcoing presi¬ 

dent, Martin J. Travers; and the new viee-president, Ahrin 

E. Roemershanser 

New Executive Conncilmen: Gerard Hay^es, Boston; Samuel 

M. McGinnis, Milwaukee; E. Maurice Fanbion, Houston; 

George Clark, Los Angeles 

on the tornado that smote Cleveland 
the evening of June 8. Fortimately, 
when the storm struck, the delegates 
were in the hotel ballroom listening 
to five men and a woman speak for 
the Giannini prizes (the girl won), 
80 no one was damaged or seriotisly 
inconvenienced. 

Personally, this reporter prefers 
to remember a pleasanter experi¬ 
ence: eating dinner at the Municipal 
Stadium before the ball game that 
climaxed the traditional mid-con¬ 
vention outing. Now, your corre¬ 
spondent has consumed his victuals 
in many unorthodox environments, 
but never before in center field. As 
an ex-first baseman (utility) of the 
old Academy Street Giants, he would 
have felt more at home at a table in 
the infield, but on this occasion that 
location was fully occupied by the 
Cleveland Indians and Washington 
Nationals as they warmed up for 
their evening chores. All in all, the 
baseball picnic (everybody had a re¬ 
served seat in the stands for the 
game) was a stroke of genius by the 
Cleveland planners; it provided for 
many of the delegates baseballs and 
scorecards autographed by Mr. Rob¬ 
ert Feller, et. al., and for all dele¬ 
gates a neat demonstration of 
higher education in athletics. 

Yes, sir, the convention was a hum¬ 
dinger. It saluted five old-timers 
who had attended Convention No. 1. 
It greeted the president of the 
American Bankers Association, W. 
Harold Brenton; the Comptroller of 
the Currency, Ray M. Gidney, a 
Clevelander; Maurice H. Megrah, 
•ecretary of the Institute of Bank¬ 
ers in EJngland, which preceded the 

A. I. B. CLEVELAND CONVENTION LOG 

Elections 
President: Stetson B. Harman, trust ofificer and assistant secre¬ 

tary, First Trust and Savings Bank of Pasadena, California. 
Vice-president: Alvin E. Roemershauser, assistant vice-presi¬ 

dent, Whitney National Bank, New Orlesms. 
Executive Counctlmen: George Clark, Farmers and Merchants 

National Bank of Los Angeles; E. Maurice Faubion, Second Na¬ 
tional Bank, Houston; Gerard E. Hates, The National Shawmut 
Bank, Boston; Samuel M. McGinnis, First Wisconsin National 
Bank, Milwaukee. 

National Public Speaking Contest for the A. P. Giannini 
Educational Endowment Prizes . 

Subject: **Banking*s Responsibility for Economic Leadership^* 
First Award, Mim Barbara Pendleton, Grand Avenue Bank, 

Kansas City, Missouri. 
Second Atoard, Richard C. McClintic, United States National 

Bank, Portland, Oregon. 
Third Award, Ronald F. Goodspeed, Marshall & Dsley Bank, Mil¬ 

waukee. 

National Convention Debate for the 
Jesse H. Jones Prizes 

Subject, “Resolved, That the United States Should Adopt a Policy 
of Free Trade** 

Won by Chicago Chapter (Frank D. Lane, Federal Reserve Bank 
of Chicago; Joseph Wahala, The South East National Bank; Har¬ 
old Buker, The First National Bank of Chicago, alternate) uphold¬ 
ing the negative against Memphis Chapter (William S. Rat, 
Robert C. Rogers, and Neelt Grant, Jr., alternate, all of The First 
National Bank of Memphis). 

Nationol Publicity Exhibit 
Class A (Chapters with membership of 751 or over): First, 

Boston; second, Denver; third, Pittsburgh. 
Class B (251 to 750): First, Scranton, Pennsylvania; second, 

Wyoming Valley, Pennsylvania; third, Santa Clara County, Cal¬ 
ifornia. 

Class C: (250 or less): First, Battle Creek, Michigan; second. 
Sierra Nevada, Nevada; third, Wichita FaRs, Texas. 
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Chicago Chapter’s winning debaters are congratulated hy A convention guest. Comptroller of the Currency Cidney, 

John F. Conway, chairman. Debate Committee: L. to r., seated, left, visits with Sidney B. Congdon, president of 

Mr. Conway, Frank Lane, Federal Reserve Bank of Chi* The National City Bank of Cleveland and of the clearing 

cago; Joseph Wahala, The South East National Bank; house. Standing, Paul M. Minter, a vice-chairman of the 

Harold Bnker, alternate, The First National Bank of Chi* General Convention Committee, and Miss Anne Erste, con* 

cago. This team defeated Memphis Chapter vention secretary 

A.I.B. by some 20 years; and the New Orleans—just as the Institute the autumn of 1898 he said to Mes* 
executive manager of the A.B.A., had done during the past year when senger Gardner, “Bo, I’m having a 
Merle E. Selecman. (Dr. Harold the president was Martin J. Travers, few men from other banks in this 
Stonier, the Association’s executive vice-president of The Marine Trust evening to talk about forming a 
vice-president and the Institute’s Company of Western New York, study group. Wish you’d get the di¬ 
former National Educational Direc- Niagara Falls. rectors’ room ready. Sweep it out 
tor, couldn’t be present because The These A.I.B. folks, you see, are and arrange the chairs.’’ 
Graduate School of Banking, which never satisfied. Their organization Thus “Bo’’ Gardner bumped into 
he directs, was in session at Rutgers in the words of President Stet, “is history; you might say he set up the 
University.) old enough to profit by experience, Minneapolis Bank Clerks Associa- 

It was greeted, in turn, by its young enough to visualize further tion which Joe Chapman started that 
guests, and by Sidney B. Congdon, fields of usefulness.’’ night. (At least he made some of 
president of the Cleveland Clearing the necessary arrangements.) Later, 
House Association and of The Na- when that association became Min- 
tional City Bank of Cleveland, whose At Cleveland the Institute was old neapolis Chapter of the American 
welcome on behalf of the former enough to look back on half a cen- Institute of Bank Clerks, as the 
organization ended with this compli- tury of conventions. Its reminis- A.I.B. was first called, he was active 
ment: “I am in the banking business, cences were ably reenforced by the in it for many years. 
I have a selfish interest in the bank- five delegates to the Cleveland meet- The other old-timers had stories, 
ing business, and the American In- ing of 1903, who had returned to be too. And each wanted to know, “Will 
stitute of Banking is good for the honored as old-timers. Their names; Fred Kent be here ?’’ Mr. Kent, the 
banking business.’’ A. V. Gardner and Harry C. Libby well-known, busy chairman of the 

The convention cheered reports of of St. Paul, Minneapolis Chapter rep- A.B.A. Commerce and Marine Com- 
its national officers, committee chair- resentatives in 1903; W. F. Mackay mission, was the Institute’s first 
men and staff—and with reason, for and John C. McHannan of Cleveland, president, you remember, and a lead- 
they were reports of big achieve- who came from that city’s chapter ing figure at the Cleveland doings 
ments. For instance, membership in in 1903; and George K. Wadsworth, 50 years ago. He couldn’t attend 
the Institute was 101,512, a new another Clevelander, who was a Chi- this time, but sent this telegram: 
high, on May 29; enrolments in the cago Chapter delegate at Convention “The American Institute of Bank- 
study courses totaled 47,984, second No. 1. ing since its first meeting in Cleve- 
largest in history (they may be well Here was a rare opportunity to land half a century ago has devel- 
be above the old mark of 50,000 by pick up some A.I.B. background, so oped a marvelous force for good in 
the end of the A.I.B. year, August this reporter cornered Mr. Gardner, our country. Its 100,000 members 
31); and the forum and seminar, de- The conversation went something have been a great-stabilizing influ- 
bate, public relations, and public like this: Did Mr. Gardner know the ence and an asset of intelligence to 
speaking activities set new marks, late Joe Cfliapman of Minneapolis, the bankers of the United States. 

And the delegates took home an “father of the Institute idea’’? Did You have my proud congratulat- 
enthusiasm that will probably set up he! Listen—*‘Bo’’ Gardner was a ions.” 
a whole new series of records during messenger boy in the Northwestern . 
the 1953-54 administration of the National Bank of Minneapolis when A nd at Cleveland, too, the A.I.B. 
incoming president and vice-presi- Joe, the note teller, got a notion that was young enough to look forward, 
dent. Stetson B. Harman of Pasa- maybe bank clerks should do a bit Discussions of the educational pro- 
dena and Alvin E. Roemershauser of of studying. And one afternoon in (Continued on page 126) 
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Hughes Gives Budget Facts 

(Continued from page 43) 

Facing such conditions without 
the steps this Administration and 
the Congress have taken and are 
taking, any administration which 
liad a smcere concern about the 
stability of the economy could not 
recommend that the tax reductions 
DOW written into the law should take 
effect. If deficits approaching these 
mag^tudes should become a reality, 
they would further contribute to 
the infiation which has steadily de¬ 
preciated the purchasing power of 
the dollar. 

It will help to appraise this im- 
happy deficit picture if we look at 
the build-up of appropriations since 
1950 for defense, for aid to foreign 
nations, and for domestic purposes. 
These are the heavy C.O.D. com¬ 
mitments which the President has 
spoken about. We haven’t yet paid 
for them, but they are now and 
in the near future beginning to 
come in for payment- in increasing 
volume. The level of governmental 
expenditures in any year is largely 
determined by the enactment of 
appropriations and other authori¬ 
zations to spend (Jovemment funds 
which have been made in past years 
on this C.O.D. basis. 

Five Years' Appropriations 
In the five fiscal years 1950 

through 1954, appropriations au¬ 
thorized or requested before this 
Administration took office provided 
for the expenditure of Government 
funds exceeding the estimated rev¬ 
enues of the same five years by 
about $96-billion. The huge total 
of extra appropriations for these 
years was mainly due to the crash 
approach to defense after the be¬ 
ginning of the war in Korea. Un¬ 
fortunately those expenditures, al¬ 
ready authorized, programmed, and 
largely committed, reach their peak 
during the fiscal years 1954 and 
1955, producing the deficits which 
now have to be overcome. 

The budget submitted last Jan¬ 
uary estimated that on June 30 
this year (as we enter the fiscal 
year 1954) there will be car¬ 
ried forward $81-billion of current 
authorizations to spend Government 
funds for which the cash must be 
obtained from revenues or borrow¬ 
ings in future years. This enormous 

sum, which is wholly in addition 
to the figures in the current year’s 
budget, is in large part already 
under contract or commitment, 
mostly for the delivery of defense 
materials and supplies. Some of 
these commitments have already re¬ 
sulted in the provision of plants 
and machinery and the accumula¬ 
tion and working up of materials, 
so that cancellation and unwinding 
of the operation, even where the 
Defense Department would other¬ 
wise find it desirable, would not be 
a feasible or practicable operation. 

Study of the individual situations 
and of the particular conditions and 
requirements of each one of the 
literally thousands of operations in¬ 
volved may well reveal a substantial 
number of possible reductions. That 
is part of the continuing job which 
the President mentions in his mes¬ 
sage above referred to, but it can¬ 
not be accomplished in a few days 
or weeks. With persistence and de¬ 
termination, and provided there 
continues to be national support for 
the effort, we feel, as far as our 
work in the Bureau of the Budget 
is concerned, that wise and substan¬ 
tial savings, even in these items, 
can be made within a reasonable 
time, but certainly not in the few 

weeks that there have been avail¬ 
able to work on it so far. 

In summary, we enter the fiscal 
year 1954 with a number of adverse 
factors in our budget picture sched¬ 
uled to come to a focus in the fiscal 
years 1954 and 1955. They are: 
the peaking of expenditures; the 
revenue loss as a result of tax re¬ 
ductions already in the law (which 
would certainly have had to remain 
only paper promises unless and un¬ 
til such reductions as this Admin¬ 
istration has made and is continuing 
to make become effective) ; the over¬ 
estimate of tax receipts for the fiscal 
years 1953 and 1954; and the dif¬ 
ficulty of adjusting downward the 
expenditures for the huge build-up 
of contracts and commitments al¬ 
ready on the books. 

The determined and effective ef¬ 
forts taken by the present Admin¬ 
istration to curtail Government ex¬ 
penditures have already improved 
the budget outlook for the fiscal 
year 1954, and will result in further 
improvements. Requests for new 
appropriations for 1954 have already 
been reduced below the budget of 
last January by more than $8.5-bil- 
lion. Further reductions will be 
made. Expenditures as estimated in 
January for 1954 will be down some 
$4.5-billion as presently reviewed, 
but here also additional reductions 
will be made as -he year progresses. 
These are the accomplishments of 
a few months only and represent 
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Shortages 

occur in the 

property accounts 

• A check of the proper¬ 
ty accounts a^inst the 
property itself frequent¬ 
ly reveals substantial 
unrecorded deductions. 

Such unexplained short¬ 
ages may be prevented 
through Continuous 
American Appraisal Ser¬ 
vice which keeps the 
property record in line 
with the property facts. 

AMERICAN 
APPRAISAL 

Company 

Ovtr Fifty Years ef Service 

OFFICES IN PRINaPAL CITIES 

FIRST NATIONAL 
BANKOFAMIONA 

HEAD OFFICE • PHOENIX, ARIZONA 
MEMIEIFIOIIALDirOSIT INSUIANCE COirOIATIOM 

first steps in what can be done. 
How much further reduction in 

expenditures can be made will de¬ 
pend upon the effectiveness of the 
combined efforts of the Administra¬ 
tion and the Congress and the con¬ 
tinued support of the people. As 
the President has pointed out in his 
nationwide address of May 19, 1953: 
“Government cannot do this job— 
any more than any other job—ut¬ 
terly alone. You and your fellow- 
citizens who want your Government 
to spend less must yourselves prac¬ 
tice self-restraint in the demands 
you make upon government. You Eis 
citizens cannot help the common 
cause by merely favoring economy 
for every group except the one to 
which you belong.” 

During the fiscal year 1954, fur¬ 
ther reductions in expenditures will 
be made by all the devices possible: 
the concerted action of all agency 
heads in continually reexamining 
and revising existing programs with 
a view to reducing expenditures; 
action by the Bureau of the Budget 
through the budget apportionment 
system to establish budget reserves 
wherever possible; and the constant 
and continuous effort of the present 
Administration from the top down 
to see that 1954 budget expenditures 
show a declining trend throughout 
the year. Consideration will be 
given also to proposing changes in 
legislation which require Govern¬ 
ment expenditures not now war¬ 
ranted either because of chang;ing 
circumstances or the budgetary sit¬ 
uation. 

Fiscal *55 Critical 
As pointed out above, the fiscal 

year 1955 is critical from the budget 
viewpoint. This is the year when 
the previously established tax and 
spending programs create the great¬ 
est differences between revenues 
and expenditures as planned by 
the former Administration. Prompt 
counteraction is being taken by 
this Administration on both sides 
of the budget. Vigorous and per¬ 
sistent action is necessary to bring 
order into our financial affairs in 
the 1955 budg;et. 

The very size of the budget re¬ 
duction program we have embarked 
on requires that it be complete, 
Government-wide, and not confined 
to any few spots. We have had 
graphic illustrations of the principle 
that when costs smd economy are 
not made im issue, expenses multi¬ 

ply and increase. We believe the 
converse is true, that when co«t 
and economy become a high-level 
policy issue and are spread through¬ 
out the whole governmental dm 
chinery, savings multiply and in. 
crease. We shall have to scrutinue 
the thousands Emd the milliom, 
which make up the billions, in everj- 
function Eind operation of the 
Government and apply the strictest 
standards of necessity and worth¬ 
whileness to each item. 

Nevertheless, we also have to 
bear in mind the fact that to make 
the total of reductions needed we 
shall have to deal thoroughly with 
the defense categories, which ac 
count for such a large proportioii 
of the total expenditure and for 
practically all the increase in ex¬ 
penditures in the last several yean. 
Approximately 70 percent (or over 
$55-billion) of the proposed ex¬ 
penditures in the original 1954 
budget go to finance our closely re¬ 
lated military, foreign aid, and 
atomic energy programs. It is ob¬ 
vious that the future level of ex¬ 
penditures will depend to a large 
degree on what cim be achieved in 
reducing these outlays. The funda¬ 
mental purpose will be, as has been 
repeatedly stated, to provide real, 
effective, defense power “in being;" 
to eliminate and reduce dollars be 
ing spent wastefully or being used 
for less effective or duplicating pro¬ 
grams. 

The final level of budget expend¬ 
itures inevitably will be greatly af¬ 
fected by international events and 
must be basically determined by 
what is found necessary for the 
national security of this country- 
under prevailing international con¬ 
ditions, bearing in mind, as the 
President has stated, both military 
and economic requirements. This i* 
the heart of our budget problem 
It is fortunate that we have a Presi¬ 
dent who is extraordinarily quali¬ 
fied to pass judgment on the stag¬ 
gering and sobering issues involved. 

The person who is solely pleaswt 

hent winds up not only bent btd 
broke. 

On^ person you have to watch if 
you are going to save money is you^ 
self. 
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News for Country Bankers 
(Continued from page 71) 

S9{m 

ference held on the 175-acre farm 
of Maxwell H. Covington at David- 
sonville, Maryland. Sponsors of this 
full-day inspection conference in¬ 
cluded Group IV of the Maryland 
Bankers Association, University of 
Maryland, Prince George’s County 
Farm Bureau, and the farm depart¬ 
ment of the First National Bank of 
Southern Maryland. 

University professors explained 
to tractor-bome visitors that the 
owner bought 155 unproductive 
acres in 1937 for $8,000 and built 
the land so that today the original 
farm, plus 20 additional acres, is 
appraised at $59,050. 

Among the bankers taking an ac¬ 
tive part in the program were: Al¬ 
fred H. Smith, chairman of The 
Citizens Bank of Maryland, River- 
dale, and chairman of Group IV; 
Abram Z. Gottwals, First National 
vice-president in charge of farm 
credit; and Giles H.- Miller, presi¬ 
dent, Culpeper (Va.) National Bank. 

Farm Bill Revisions Following the appearance of 
Robert N. Downie, president 

of the Fidelity State Bank of 
Garden City, Kansas, before the 
Senate and House Agriculture 
Committees on S. 1501 and H.R. 
4353—Farm Credit Act of 1953 
—the bills were sent to the De¬ 
partment of Agriculture for 
consideration of changes recom¬ 
mended by Administration. 

Suggested changes included: 
(1) The Farm Credit Board 

should make reconunendations 
within a year to provide a plan 
for the retirement of Govern¬ 
ment capital in the agencies. 

(2) The President shall ap¬ 
point the governor of the Farm 
Credit Administration during 
such time as any Government 
capital is in the agencies. 

(3) Deletion of the provision 
in the bill that the new Farm 
Credit Board would exercise 
budgetary control over the new 
Farm Credit Administration. 

These changes are intended 
to serve as an incentive to the 
Government to withdraw its fi¬ 
nancial support from the Farm 
Credit Administration. 

Testing really gets down to 

earth at MASSEY-HARRIS 

Test it on the track — prove it in 
the field — that’s the Massey- 

Harris way of building more value 
into Massey-Harris prcmucts. 

Test drive a Massey-Harris com¬ 
bine, for example, and see the differ¬ 
ence. Take it over rough ground . . . 
across ditches or levees . . . around 
the slopes and up the hills. Watch 
how it performs — how it stands up 
to these conditions and pulls you 
through the toughest going. 

That’s because a Massey-Harris 
cut its eye teeth on even tougher 
twists and jars. 

Out on the Massey-Harris test track 
it’s a common sight to see a combine 
twisted to extreme degrees — over 
and over again — to an extent never 
equalled in ordinary field testing. En¬ 
gineers get a good look at the dur¬ 
ability in every brace, nut and bolt. 
They test power . . . gear and shaft 
alignment . . . speed, strength and 
stamina before any machine reaches 
the production lines. 

From this test track and from har¬ 
vesting experience the world over 
have come the newest and most effi¬ 

cient combines in today’s harvest.. . 
the new Massey-Harns 90, 80 and 
70 Self-Propelleds. 

It was on the test track that Massey- 
Harris developed such features as 
live-axle-drive, hydraulic speed selec¬ 
tor, hydraulic table lift and full cyl¬ 
inder-width bodies. The result b that 
the SH) and 80 autperform anything 
in the combine field. Smaller in size 
and lower in price, the 70 retains all 
of the proved advantages that made 
the Massey-Harris Super 26 and 27 
so famous for grain-getting and cost- 
reducing. 

This kind of testing — developed 
by Massey-Harris — helps design new 
and improved products that shorten 
the farmer’s field-time, that help him 
do a more profitable job of working 
his land and harvesting his crops. 
The Massey-Harris Company, Qual¬ 
ity Ave., Racine, Wis. 

forts and Sorvico through mero than 2500 autherixad daalan 



How a neighborhood hank 
streamlined its entire 
mortgage loan operation 
Formerly it took this smaller bank 
two days to check and list delinquen¬ 
cies on about 2000 mortgages — now 
they accomplish the same job in only 
90 minutes! 

This is typical of the results the 
bank got when it went looking for a 
system that would handle their mort¬ 
gage loan accounting with the same 
speed and service that large banks 
get by machine methods. They found 
the right answer—at the right price- 
in the Kolect-A-Matic method. 

Their new system is almost entirely 
automatic and includes many safe¬ 
guards that make it virtually fool¬ 
proof. Each ledger card has its own 
“home”—a labeled, identified pocket. 
In any check-through, an absent card 
is immediately noticed. An ingenious 
signaling device makes checking de¬ 
linquencies possible in one-fifth the 
time formerly required. A coupon book 
plan, with pre-figured payments for a 
year in advance, eliminates many 
chances for miscalculations or misap¬ 
plications. 

The Kolect-A-Matic trays are housed 
in Safe-Files which provide 24-hour 
protection at the point-of-use. This 
also saves the heavy manual effort of 
moving records into the vault at night. 
For the whole story, read folder S1V786. 

New unit protects ALL savings records 
within an easy arm^s reach of your tellers 

Remington Rand announces a new behind savings tellers. Certified two- 
Safe-Ledger Desk which houses aig- hour protection assures around-the- 
nature cards as well as ledgers. Its clock safety for your vital records, 
compact size saves floor space and per- And perfect counter-balancing of the 
mits convenient placement as needed cover permits closure in seconds in 

case of a daytime flash fire. 
This new unit supplements our com- 

. plete line point-of-use protection 
equipment which can be adapted to 
any volume of savings records 
any desired motion-saving arrange- 
ment. For complete details on the new 

^ Savings Safe-Ledger Desk, ask for 
I JU A SC774. 

Incidentally, how long since your 
savings signature cards were checked 

the ledgers? One bank recently 
signatures on 4% of 

incomplete signatures 
10% of joint accounts. For an efficient 
method to bring in missing signatures 
by mail, get folder KD490.I. To see 
how you can have a professional audit 
made for you and avoid upset in bank 
routines, ask for folder BSD2. 

A simple way to improve 

your customer relations 
“Prior to installing your electric type¬ 
writer,” writes a midwest banker, “we 
were not always too well pleased with 
the appearance of our correspondence. 
Now we are consistently turning out 
evenly printed, sharply defined let¬ 
ters.” Many bankers find the Reming¬ 
ton electric typewriter helps them 
make a better impression in executive 
and business development letters. 

“Also,” writes the same banker, “to 
secure the required number of carbon 
copies on reports frequently meant 
several writing^. Now a dozen good 
carbon copies are no more of a prob¬ 
lem than one.” You’ll find it saves 
time and effort on lots of work such 
as manifold loan tickets, security and 
trust records, purchase records, and 
statements. Ask for brochure RE8612. 

New speed and accuracy 
in mortgage loan figuring 
A southwestern bank now computes 
monthly interest and service fees on 
loans with reducing balances—in one 
fast continuous operation which elim¬ 
inates re-entry of figures and chance 
of transposition errors. They get a 
printed tape from their Remingrton 
Rand Printing Calculator that allows 
quicker checking of all computations 
and entries on records. This versatile 
machine also efficiently handles many 
other bank jobs such as market values 
of securities, interest earned on esti¬ 
mated reserves, account analyses, de¬ 
partmental and account distribution, 
listing deposit slips and checks. Ask 
for SPAC4600.31 for more details. 

Management Centrals Reference Library 
Room 2918,315 Fourth Avo., New York 10 

Please circle literature desired: 

SN786 SPAC4600.31 RE8612 
SC744 KD490:i BSD2 

BANKIRC 



Methods and Ideas 

i (Continued from page 55) 
I 

' ferred credit or “float” account and 
j sundry other cash collection bal- 
! ances such as coupons payable out- 
' of-town, cash items payable only on 

presentation to the drawee, etc. 
The objective in the audit of these 

check clearing operations, in addi¬ 
tion to the detection of errors, is to 
prevent and detect any misappropri- 

E ation of funds. In the larger banks 
I’ there exists the internal control ad¬ 

vantage in that the employees of the 
Transit Division have no access to 
cash. However, regardless of the 

I size of the bank, the Federal Reserve 
! bank account and the due from 

banks account should be reconciled 
by the auditor, or in banks without 
an auditor, by someone not con¬ 
nected with the check clearing oper¬ 
ations. 

Under Guaranty’s audit pro¬ 
cedure a reconciliation is effected 
daily between the general ledger 

I balance and the statement of the 
reserve account received from the 
Federal Reserve bank. When the 
reconciliation is completed the audi¬ 
tor reports promptly by memo to the 
reserve officer the amount of the net 
“as of values” pertaining to debit 
and credit entries in the reserve 
account so that the officer may ad¬ 
just his reserve balance accordingly. 
This is especially important when 

the amount of the Federal Reserve 
balance in excess of requirements is 
small; in other words, when the ex¬ 
cess reserve is low. For checks 
drawn on the Federal Reserve bank 
account the auditor examines the 
check stubs received from the sign¬ 
ing officers to determine that they 
are properly authorized, and to de¬ 
termine that the Fed has been prop¬ 
erly credited. As checks are paid 
and returned, they are compared for 
regularity to the corresponding 
stubs. 

Cash items payable at out-of-town 
banks, sent directly by the Transit 
Division to the various Federal Re¬ 
serve banks throughout the coun¬ 
try, are temporarily charged to an 
account carried on the cash collec¬ 
tion ledger titled “Federal Reserve 
Float Account.” On the day these 
cash sendings become available 
funds as per the Federal schedule, 
the reserve account with the Federal 
Reserve Bank of New York on the 
general ledger is charged and the 
“Float Account” credited. Elvery 
four months the auditor obtains a 
statement of this account from the 
Federal Reserve bank and reconciles 
it to the account carried in the cash 
collection ledger. 

Two or three times a year Guar¬ 
anty determines that the total of 
one day’s checks sent by the Transit 
Division to the New York Clearing 
House, less the total of the checks 
drawn “on us” received from the 

clearing house the same day in the 
incoming exchanges, has been prop¬ 
erly charged or credited to the Fed¬ 
eral Reserve bank account. This 
book entry is in response to the 
charge or credit made to the Guar¬ 
antee’s account by Federal in ac¬ 
cordance with the daily advice the 
Fed receives from the clearing 
house. For several days after this 
inspection the auditor examines all 
checks drawn on other banks (in¬ 
cluding out-of-town sendings) re¬ 
turned by the drawee banks because 
of “insufficient funds” or for other 
reasons, to be certain that such 
checks are the result of bona fide 
transactions. All returned items go 
directly to the redemption teller, 
whose duty it is to charge them back 
to the account of the depositor orig¬ 
inally credited. As an important part 
of the internal control the redemp¬ 
tion teller has no connection with 
the Transit Division or the process¬ 
ing of the outgoing checks. 

The Auditing Division also recon¬ 
ciles the statements received directly 
from bank correspondents to whom 
cash letters and collections are sent 
and with whom Guaranty maintains 
depository accounts. Statements are 
received by the auditor monthly or 
more frequently where the volume 
of transactions warrants. 

Quarterly the schedule requires 
the auditor to liquidate the open 
items on the cash collection ledger 
comprising the balance of each so- 

TWO BANKS’ SCHOOL RELATIONS 

South Bend, Ind., school teachers visited the St. Joseph Seniors of a Richmond, Va., high school visiting the Cen- 

Bank and Trust Company during a “Bosiness-Edncation- tral National Bank during “Know Your Bank Week.” Cen- 

Indnstry Day” program. The picture shows the group in tral National is host to numerous groups of students, teaeh- 

thc office of President B. K. Patterson for a question and businessmen, and civic organizations throughout each 

answer period after a tour of the bank ■» part of its program for informing the public 

Mr 19U 
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called “remittance account” carried 
with correspondent banks which re¬ 
mit periodically or as soon as send¬ 
ings are collected according to ar¬ 
rangement. By “liquidate” is meant 
examination by the auditor of the 
remittance received in payment of 
cash letters as conclusive evidence 
that the debit balance carried on 
the cash collection ledger as of the 
date of the audit consisted of bona 
fide cash items. 

Twice annually Guaranty makes 
a complete audit of the cash collec¬ 
tion ledger by first preparing a trial 
balance and then reconciling or 

liquidating every depository or re¬ 
mittance account in the manner 
previously described. 

Public Utility Roundtables 
IRVING Trust Company of New 

York is planning to hold its 
seventh series of public utility 
roundtables, starting next October. 
Eight sessions are scheduled. 

The purpose of these annual con¬ 
ferences, which began soon after 
World War 11, is to give groups of 
25 to 30 utility financial executives 
an opportunity to discuss current 

market conditions for securities with 
leading investment bankers, insur¬ 
ance investment officers, and man¬ 
agers of investment fund portfolios. 

Approximately 750 utility execu¬ 
tives have attended, at the bank’s in¬ 
vitation, the roundtables held since 
the program was introduced by Irv¬ 
ing’s Tom P. Walker, vice-president 
in charge of the public utility de¬ 
partment. 

The background of the idea it 
briefly this: After the war financing 
became a major concern of virtually 
all utility companies. The bank be¬ 
lieved that the roundtables would be 
especially useful to officers whose 
experience had been with holding 
companies and who had had little 
opportunity for direct contact with 
the financial community. 

Some 165 executives from 100 
companies attended the seven meet¬ 
ings in the sixth series, concluded 
recently. 

In Brief 
The First National Bank or 

Chicago has published “Getting 
Close to People,” a brochure re¬ 
viewing the bank’s advertising ac¬ 
tivities for 1952. It was prepared 
for customers, friends and stall. 
“We believe,” says President Homer 
J. Livingston in a foreword, “that 
the bank that gets closest to the 
people it serves will eventually serve 
the most people. That’s why we’ve 
embarked on this overall campaign 
of strong and sustained advertis¬ 
ing. We hope it will result in more 
people learning about and under¬ 
standing the services we have to 
offer.” The advertising covers sav¬ 
ings, commercial banking, trust 
service, consumer credit, travelers 
checks, special promotions, and tele¬ 
vision. 

Security-First National Bank 
of Los Angeles is now selling per¬ 
sonal money orders at its 140 
branches. 

Union Dime Savings Bank of 

New York and the New York Herald 
Tribune cooperated nn a community 
service: three talks on personal 
finances for women in neighborhood 
business organizations. 

The First National Bank of 
Attleboro, Massachusetts, issued an 
8-page illustrated supplement to the 
local newspaper to mark the open¬ 
ing of its new quarters. 

COIOMBIA 

MEANS BUSINESS 
LET US HELP YOU INCREASE YOURS 

_ 

o PPORTUNITIES in Colombia for U. S. business are increasing 
every year. Trade connections are becoming more profitable. With 
an eye on your business future there, why not let us assist you 
with your collections and letters of credit? 

For instance in making collections, we have an outstanding 
record of combining efficiency with tact, courtesy with results— 
a proven faculty for settling unpaid accounts quickly and retaining 
good-will. 

As for letters of credit, consider the convenience of our 29 offices 
located in every important commercial centre in Colombia. This 
exceptional coverage is a great advantage too in furnishing current 
and comprehensive trade information. 

In fact whatever your requirements, we have special departments 
handling every phase and facility of banking. More and more 
progressive U. S. banks and business firms are making use of our 
extensive organization established for over 40 years. 

We invite your inquiries. 

BANCO COMERCIAL ANTIOQUENO 
EsUbUshed 1012 

Cable address for all offices — Bancoquia 

Capital poM-up: 120,000,000 — Pnot Colombian. 
Surplus: $15,000,000 — Posot Colombian. 
Othor rosorvos: $0,SSt,000 — Posot Colombian. 

General Manager: Antonio Derka 

Head Office: Medellin, Colombia, South America 
BRANCHES: Armenia (C), Barrancabermela, BarranquUla (2). 
BOGOTA (3). Bucaramanga, Cali (2). Cartagena, Cartago, COcuta. 
Oirardot. Ibagu6, Magangu<, Manlzales, MedeUln (1). Monteria, Nelya. 
Palmira. Paste. Pereira, Puerto Berrlo, San OU. Santa Marta, 

Slncelejo. Socorro, Vdlei (S). 

Sew York Representative—Henry Ludeke, 40 Exchange Place, New York 5, N. Y. 
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The Royal Bank of Canada^ 
through its biisiness development 
department in Montreal, is offer¬ 

ing practical assistance to United 
States firms wishing to explore the 
possibilities of establishing new in¬ 

dustries in Canada. The department 
maintains a list of plant sites and 
available premises, and can supply 
factual information on local labor 

supply, transportation, power, taxes, 
etc., anywhere in Canada. Assis¬ 
tance in the selection of trade and 

sales representatives is also offered. 
Officers of the department are pre¬ 
pared to visit American business¬ 
men who are considering the Do¬ 

minion as a field for expansion. 

California Bank, Los Angeles, 
in cooperation with the city schools, 

sponsored a business letter-writing 

contest for business and secretarial 
students of the six Los Angeles jun¬ 

ior colleges. 
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Traoe Bank and Trust Company 
of New York conducted a “Sell-Ebra- 
tion Campaign” among the 250 

staffers to mark its 30th year. Pres¬ 

ident Henry L. Schenk* reported that 
the sales drive brought in more than 

$8,000,000 in new deposits and more 
than 3,000 new customers. Prizes 
were given to the employees who 
produced the most business. 

The First National Bank of St. 
Paul has published a 36-page illus¬ 
trated booklet briefly describing its 
services and where to find them. 

It was prepared as a feature of the 
bank’s 100th anniversary celebra¬ 
tion. 

The Idaho Fint National Bank pre- 
•enled a eop^ of the color movie, 
‘'Idaho on the March,” to the film 
library of Boise Junior College. In the 
photo Dr. Engene B. Chaffee, hft, 
president of the college, receives the 
film from the bank’s vice-president, 

William E. Irvin 

a 
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Looks like real leather..* 

DURA-GRIP 
priced to fit your budget! 
DURA-GRIP Check Book Covers have the luxurious look 
of top-grain leather. These handsome covers are made of 
DURALEX, a rugged material of tough rubber and cotton 
fibres. They cost little to begin with and save replacement 
costs by wearing longer. Dependable, too, is the DURA- 
GRIP clip which holds checks firmly without filler tongues. 
Your depositors will thank you for DURA-GRIP Check 
Book Covers. They will like the easy-writing surface and 
compact size for pocket or purse. Write or wire for samples 
today. And remember, DURA-GRIP Check Book Covers 
look like real leather, yet probably cost less than the ones 
you are now using. 

DISTKIBUTtD BY: 

aUSHONG COMPANY, Portland, Or*«on 
CtAAKE a COIMTS, Heutton, Booumont, Oollat, Calvotlon and Harllngon, Toxat; Lafayotto, la. 
THI COLUMMIS BANK NOTE COAIPANV, Columbut, Ohio 
H. S. CROCKEK CO. INC., lot Angolas and San Francisco, Colif. 
CURTIS 1000 INC., St. Foul Minn. 
DENNISON a SONS, long Island City, N. V.j Fhllodolphio, Fa.; Boston, Moss.; Miami, Florida 
JOHN H. HARLANO COMPANY, Atlanta, Coorgia and Orlande, Florido 
THE IRWIN HOOSON CO., Portland, Oregon 
HONOLUlU STAR-BULiniN, Honolulu, Hawaii 
NORTH PACIFIC BANK NOTE CO., Seattle and Tacoma, Wash. 
OODEN LITHOORAPHINO CO., Ogden, Utah 
PROTECTU BANK NOTE, CORP., Chicago, III. 
ROCKY MOUNTAIN BANK NOTE CO., Salt lake City, Utah; Denver and Pueblo, Colo.; 

El Faso, Texas 
SCHWABACHER-FREY CO., San Francisco, Calif. 
SOUTHWESTERN STATIONERY a BANK SUPPLY, Oklahoma City, lawten ond Ponca City, Okla.; 

Amarillo, Texas 
SPOKANE IITHOGRAPHINO CO., Spokane, Washington 
STAFFORD-LOWDON, Fort Worth, Texas 
WESTERN LITHOORAPH CO., los Angeles. Calif. 

COAST BOOK COVER COMPANY 
810 East Third Street, Los Angeles 54, California 
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Federal Reserve 
(Ck)NTIKUED FROM PAGE 53^ 

raise requirements no longer exists. 

Selective Credit Controls 
The Federal Reserve Board should 

have discretionary stand-by author¬ 
ity to regulate consumer and real 
estate credit. It does not appear 
feasible to limit the use of the au¬ 
thority to conditions of national 
emergency or to try to legislate spe¬ 

cific criteria by which to determine 
when the regulations should be im¬ 
posed. No change appears to be re¬ 
quired in the existing authority for 
the regulation of stock exchange 
credit. Selective credit controls 
should not be extended beyond the 
three financing areas in which they 
have been tised. 

Board of Governors 
The act should require in general 

language that appointees be versed 

in banking and finance by education, 
training, or experience. 

The salaries of members should be 
raised to levels commensurate with 
the responsibilities and qualifications 
required. The salaries recommended 
by the Douglas and Patman subcom¬ 
mittees should be regarded as s 
minimum. 

The number of members should be 
reduced from seven to five, their 
term of office shortened from 14 to 
10 years, and the prohibition against 
reappointment removed. 

Federal Reserve-Treasury 
Relationships 

The most promising means of re¬ 
solving conflicts between the Fed¬ 
eral Reserve and the Treasury is 
that proposed by the Douglas sub¬ 
committee in January 1950. 

Management of the Public Debt 

Congress should establish a public 
debt commission with broad terms 
of reference to undertake an ex¬ 
haustive investigation of all aspects 
of the public debt problem. 

Government Credit Agencies 
Congress should also review the 

social objectives, statutory powers, 
and functions of all Government 
credit agencies with a view to their 
possible elimination or consolida¬ 
tion. Such a review should be con¬ 
cerned with their economic ramifica¬ 
tions, and its aim should be to de¬ 
termine under what conditions their 
activities are compatible with stable 
economic progress and to discover 
the means by which their social and 
economic objectives can be recon¬ 
ciled with Federal Reserve policy. 

Emergency Powers of the 
President 

Various emergency powers of the 
President and the Secretary of the 
Treasury to intervene in the affairs 
of the Federal Reserve System 
should be repealed. 

The policy-making machinery of 
the Reserve System needs to be 
strengthened, the report says. This 
could be done through (1) improve¬ 
ment of qualifications and prestige 
of the Board of Governors; (2) re¬ 
allocation of certain powers betwe«» 
the Board and the Open Market 
Committee; and (3) greater degree 
of banker participation on advisory 
bodies. 

— II 

A pension actuarial service 

for uour bank and your clients 
Much time is devoted by our pension and actuarial staff to 
the development and servicing of pension plans for financial 
institutions, and for clients of trust companies and bank 
trust departments. Our services, on a fee basis, embodies 
years of pension experience in the financial field. 

Marsh &. M^IiEsivaiv 
INCORPORATED 

Insurance Brokers 
CONSULTING ACTUARIES • AVERAGE ADJUSTERS 

Chicago, 231 S, LaSalle St, New York, 70 Fine St. San Francisco, Russ Bldg. 
Minneapolis Detroit Boston Los Angeles Toronto Pittsburgh Seattle Vancouver 
St,Louis Indianapolis Montrml Sl.Paul Duluth Portland Buffalo Atlanta Tulsa 
Calgary Washington New Orleans Phoenix Milwaukee Cleteland Havana London 

_ 

__ ^ Mutual Funds 

MUTUAL, INC. 
An open-end management type mutual fund diveraifying its inveat- 

-_menta among common atocka, preferred atocka and bon^ 

SELECTIVE FUND, INC. 
An open-end management type mutual fund diveraifying ita inveat* 

y—menta among bonda, preferrM atocka, and other aenior aecuritiea. 

STOCK FUND, INC. 
An open-end management type mutual fund diveraifying ita inveat- 
menta among common atocka and other equity aecuritiea. 

__ ^ Face Amount Certificate Company 

SYNDICATE OF AMERICA, INC. 
A face amount certificate company iaauing inatallment certificatea 
having 6, 10, 15 and 20 year maturity valuea and fully paid face 
amount inveatment certificatea. 

Thia ia not an offer to aell these securities. They are subject to the registration 
and proepectua requirements of the Federal Securities Act. Information about the 
issuer, the securities and the circumstances of the offering is contained in the 
prospectus which must be given to the buyer. 

Copies of the prospectus relating to the shares of capital stock or certificates 
of the above companies may be obtained from the national distributor and invest¬ 
ment manager: 

220 Roanoke Building ^ Minneapolis 2, Minnesota 
Pham tend me the proepectua relating to the company I have checked: 

□ Investors Mutual, bic fqa sac 

O Investors Stock Fund, bic ^ nnosec 

□ Investers Selsctive Fund, bic 

□ bivasters Syndicate of America, bic CITY...STATE. 
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TRY NEW DIX-E-HOLD 
SeH-Sediug 

MONEY STRAPS 

USED BY LEADING 

BANKS EVERYWHERE! 
We believe the Dix-E-Hold setf-seal type Money 

Strap is, by far, superior to the old moisture type. 

It is the fastest method in banding up currency and 

is just as safe as the old moisture type. 

The trade favors the self-sealing type over the eld 

moisture type, to say nothing of the cleanliness and 

the time saved for the teller in bailing up the cur¬ 

rency. Brightly colored imprints make fast identifica¬ 

tion of amounts. 

ORDER BLANK 

Gantlamtn: 

PlaoM ship IK at one* .., 

th* following donominotioni 

(one shipment) 

1 case lots 16M) 
2 ■■ " 32M) 
4 " •• 64M 
6 ■■ •• 90M 
0 " " 320M) 

F. O. B. Atlanta, Ga. 

Cas*f S*lf-S*al Curr*ncy Straps !■ 

F. O. B. Atlanta, Ga. 

NAME 

ADDRESS 

STATE 
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r World’s leading > 

underwriter 

of Honesty Insurance 

Fl DELITY 
_ AND 

Deposit 
COMPANY OF MARYLAND 

FOUNDED 1890 

SPECIALIZING IN THE WRITING < 

FIDELITY AND SURETY RONDS, 

BURGLARY, RORRERY, FORGERY 

k AND GLASS INSURANCE 



The Philadelphia National is the number one bank 

in the nation’s number two port .... 

has one of the most active 

Foreign Departments in the country. 

If yovir cvistomers can profit by doing business 

—or more business—abroad, you’ll profit by working 

through The Philadelphia National at home. 

PHILADELPHIA 1, PA 
ISO YEA/tS OF 
X^A«'/iVO SERVICE 

^—/953 Member Federal Depoeit Insurance Corporation 
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Other award projects included; 
A fund of $75 for special awards; 
$120 for home economics and health; 
$35 for 4-H leader recognition; $25 
for a fruit project; $75 for purebred 
sire awards; and $75 for a 4-H rally. 

Total expenditures amounted to 
less than $1,500. The money came 
from several communities in the 
county—45 percent from Winona, 
largest town in the county with a 
population of about 25,000 ; 25 per¬ 
cent from St. Charles; 15 percent 
from Lewiston; 10 percent from Al- 
tura; and 5 percent from Utica. 
Names of the businessmen are pub¬ 
licized so that each received recog¬ 
nition for being a supporter of 4-H 
work. 

The agricultural committee makes 
only one general solicitation each 
year. Farm groups which previous¬ 
ly had visited individual merchants 
and professional people for funds 
to support their programs now con¬ 
tact the committee instead. This 
relieves county agents of the task of 
asking for funds and are able to 
spend more time on other activities. 

Better Agriculture 

The list of farm projects which 
George Robertson’s committee helps 
is a lengthy one. It includes the 
Winona County Fair, 4-H Achieve¬ 
ment Day, Witoka Calf Show, 4-H 
essay and speaking contests, Fann 
Bureau membership drive, farm 
safety contests, FFA annual ban¬ 
quet, recognition banquet for 4-H 
adult leaders, adult farmers meet¬ 
ing, annual meetings of the Soil 
Conservation district supervisors, 
donations to 4-H programs in 

(Continued from page 62) 

in connection with the county fair 
at St. Charles. All classes of live¬ 
stock share equally in premiums. 

Last year, for example, breed 
champions in the dairy and beef di¬ 
visions got $15 each. These awards 
went to top-placing Aynrshires, 
Guernseys, Jerseys, Holsteins, and 
Brown Swiss in the dairy division, 
and to Angus, Shorthorns, and 

Hereford! in the beef division. In 
addition, there were 20 awards of 
$7 each for blue ribbon wiimers in 
the dairy class, eight blue ribbon 
awards of $7 each in the beef divi¬ 
sion, 25 red ribbon awards of $5 
each in the dairy division, and 10 
of $5 each for red ribbon beeves. 
Swine, sheep, and poultry winners 
also shared in the premiums. 

m Atlanta, Southeastern headquarters 
rational Concerns and the 6th Federal 

agl^banking experience. We know the territory 
a^your customers. 
lets with bankers and business leaders in all 

^^^^ouTheastern cities. 
• The Fulton National 

invites correspondent 
accounts from Aroughout 

the nation. 

An increase of 30% in LEVEL payments was 

reported by AAr. E. L Moffett, writing in "Time 

Soles Financing.” He is using Allison's NEW 

Coupon Books, which accentuates Perforations. 

"We find" he writes "that having the exact 

amount of payment on each coupon has a 

marked effect on the percentage of exactly 

level payments received. After the system had 

been in operation for six months it was found 

that the average percentage of exoct pay¬ 

ments was 91 per cent as compared to 70 

per cent prior to the use of coupons.” 

Mr. Robertson, center, with Secretary of 
Agriculture Ezra Taft Benson, left, and 
U. S. Senator Edward J. Thye (Mina.) 

Immediate profits, proven in so many cases, are so 
great that it b unwise to delay learning oH about the 
NEW improved payment book. Write for samples and 
full information. No obligation. No cost. 
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Put out of business 
for nine weeks 

... but we made our regular 
profit just the same 

(A true story based on Company File H-50-56I8) 

State Soil Conservation District Su¬ 
pervisors Association. 

Elach year the agricultural com¬ 
mittee extends an invitation to the 
county agent and the vocational 
agriculture instructor to discuss 
their financial prog^'unis with the 
group. 

“It stands to reason we should 
help these people with their financ¬ 
ing,” Mr. Robertson said. “After all, 
we are the trade center for a big 
group of farm people. We want 
toem to realize we’re tremendously 
interested in them and want to see 
them succeed.” 

lanking Career 

Mr. Robertson is a native of Wil¬ 
low City, North Dakota, and started 
his banking career as a “Jack-of-all¬ 
trades” in a local bank after com¬ 
pleting a year at the University of 
North Dakota. This career was in¬ 
terrupted when he left the bank to 
become one of the first to enter the 
oflScers’ training camp at Fort 
Snelling at the outbreak of World 
War I. He served for 15 months 
overseas with the calvary, and, 
upon being discharged, went to 
Montana, where he worked for the 
Federal Reserve. Ultimately, he be¬ 
came Minnesota’s Superintendent of 
Banks. 

In 1932, he became affiliated with 
the Northwest Bancorporation, and 
in 1935 was made vice-president of 
the Union Bank and Trust Company ! 
of Helena. In September 1937, he 
was elected executive vice-president | 
of the First National Bank in I 

Winona and has been its president ' 
since 1941. ! 

Besides the goodwill created for 
his bank and banks in general, one 
cannot give as generously to his 
community as Mr. Robertson has 
without making many friends. Re¬ 
cently when an acquaintance spoke 
to him about this rich store of 
friendships, he responded: “It’s 
about the best kind of riches a man 
should strive for. I consider myself 
fortunate indeed in this regard.” 

When the rubber companies bring 
out a new tire, do they celebrate 
uiith a blovooutf 

Nothing redistributes wealth like 
taxation and a big family. 

A giraffe gets a sore throat when 
he gets wet feet, but not until the 
uex# week. 

We were the victims of fire—fire that 
set us on the sidelines. 

Our property losses were covered 
by fire insurance. But we had 
another kind of loss. It took nine 
weeks to fix up the store and to 
get new stock. 

Fortunately, we had Business 
Interruption Insurance. This not 
only covered our continuing 
expenses, but gave us the profit 
we’d have made, had we been doing 
“business as usual” during thb 
entire time. 

Suppose one of your borrowers were put out of business for 
nine weeks? 

Certain expenses go on, whether the business is small or large. 
Rent... interest... taxes ... salaries ... miscellaneous 
overhead. Where would the money come from? And what 
about the profit that would normally have been earned? 

As their banker and adviser, it may be well to raise 
these questions with your customers. And to point out to them 
the valuable protection Business Interruption Insurance 
provides when fire, windstorm, explosion, riot or other insured 
hazard causes a temporary shut-down. 

For details about this important, low-cost coverage, 
have your customers call their Hartford Fire Insurance 
Company Agent, or their insurance broker — today. 

Year in and year out you’ll do well with the 

Hartford 
Hartford Fire Insurance Company • Hartford Accident and Indemnity Company 

Hartford Live Stock Insurance Company • Hartford IS, Connecticut 
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POSTING UNIT 
speeds paper handling I 

saves spacel 

Sove 5 to 15 minutes every 
hour during machine posting 

MAGIC KEY 
ADJUSTO 
TRAY-BINDER 

eXCLUSIVei Compres- 
sor plates made to fit 
sheet size of no exfro 

Installations prove it! Le- 
Febure Tray-Binders, Post¬ 
ing Stands and Bookkeep¬ 
ing Machine desk provide 
on orderly arrangement — 
more room at less cost. 
Everythirtg at bond... un¬ 
interrupted work. Space 
saved — time saved. Let 
our trained representatives 
help YOU— 

WRITE FOR 
chorgel 

ie^e^u/te^ 
The World's Most Comoloto 

FURTHER INFORMATION 

CORPORATION 
CEDAR RAPIDS, IOWA 

The World's Most Complete Line of Posting Troys, Troy-Binders ond Stands 

CoMBion and 
Prifarred Stock Dividends 
The Board of Directors of Safe¬ 
way Stores, Incorporated, on 
June 2, 1953. declared the 
follow! ns quarterly diridends: 

60^ per share on the 
$5.00 par value Com¬ 
mon Stock. 

$1.00 per share on the 
4% Preferred Stock. 

$1,121,4 P*T share on 
the 41,4% Convertible 
Preferred Stock. 

Common Stock dividends and 
dividends on the 4% Preferred 
Stock and 41^% Convertible 
Preferred Stock are payable 
July 1, 1953 to stockholders 
of record at the close of bus¬ 
iness June 17, 1953. 

MILTON L. SELBY, Stentary 

June 2, 1953 

A quarterly 

dividend af 45v 

a share has been 

declared on the 

consecutive dividend 
common stock of this 

company, payable 

on July 1, 1953, 

to shareholders of 

record June 8, 1953. 

E. H. Volwihr, Ffsid^nf • May 28, 1953 

AIBOTT LAIORATORIIS 

Monufoctwrlng Fharmac0vticat Ch^miits 

North Clwcogo, llUnoit 

Ask US to Send YOU 
A Complimentary Copy of 

BANKING'S NEWSLETTER 

UNITED FRUIT COMPANY 
-216lh- 
Consecutive Quarterly Dividend 

A dividend of seventy-five cents 
per share on the capital stock of 
this Company has been declared 
payable July 15, 1953, to stock¬ 
holders of record June 12, 1953. 

EMERY N. LEONARD 
Secretary and Treasurer 

Boston, Mass., May 18, 1953 

Washington 

(CkjNTINUED FROM PAGE 41) 

viving the idea of credit rationing 
of all lending under the direction 
of the Federal Administration. 

Attack's Success Not Likely 

There is little likelihood that the 
attack upon the free-market money 
policy will succeed in the immediate 
future, however. 

For one thing, under the present 
leadership of Congress this subject 
will not be given the least sympathy 
or consideration. 

For another thing, the Federal 
Reserve System, judging by present 
indications, is unlikely to be moved 
by criticism to abandon its policy 
in any way. The Reserve Board is 
expected to make sufficient funds 
available to assist in the provision 
of credit for the seasonal upswing 
in loan demand, taking into account 
the larger total production capacity 
of the nation. The Board, however, 
will not assist sufficiently to satisfy 
all demands for credit or to let 
go of the tight rein it is holding 
against the resumption of monetary 
inflation. 

This assistance, however, is not 
to be construed, it is pointed out, 
as a backing down on its policy. 
Hence it is not directed at the sup¬ 
port of Government-security prices. 

At the time of writing it was 
planned tentatively that the Con¬ 
gressional Joint Committee on the 
Economic Report would hold public 
hearings on monetary policy, per¬ 
haps before a subcommittee under 
the Chairmsmship of Rep. Jesse P. 
Wolcott (R., Mich.). Such hearings 
would serve as a forum before which 
the free market policy could be ex¬ 
plained, and in a way which would 
get its objectives and workings 
across to perhaps millions. 

While the "honest money” policy 
was not in any immediate jeopardy, 
no official observer could gfuarantee 
its security against possibly drasti¬ 
cally changed economic conditiona 
or perhaps even a new leadership 
in Congress. 

Consider Better Break on 
Bonk Loss Reserves 

Treasury officials publicly dis¬ 
closed to Congress that they are 
considering easing the present re¬ 
quirement regarding hank reserves 
for bad debts. . 
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This revelation came in hearings 
before the Senate Banking Com¬ 
mittee on the question of legislating 
a substitute for the Reconstruction 
Finance Corporation, as an aid to 
gtpftll business. 

Chairman Homer E. Capehart 
(R., Ind.) of the committee, raised 
the question in the course of ques¬ 
tioning Secretary Humphrey and 
W. Randolph Burgess, Deputy to 
the Secretary of the Treasury. The 
inadequacy of the present loss re¬ 
serve had likewise been called to 
the attention of Treasury officials 
by officials of the American Bankers 
Association. 

Mr. Burgess said that the 20- 
year average loss basis as a reserve 
“is rather inadequate," and he also 
said revision was under study. Re¬ 
serves carried by FHA and other 
Government corporations are about 
five times as high as the Treasury 
allows banks to carry. Chairman 
Capehart said, adding that the 
Government is following one stand¬ 
ard for itself and requiring an en¬ 
tirely different standard for private 
banking. 

Wests Loan Coordination 

Secretary Hiimphrey also revealed 
that he was “very anxious” to have 
a uniform policy for Gk>vemment 
lending agencies. These agencies, 
he said, should coordinate their 
lending policy through the Treasury. 

Although this idea of the Secre¬ 
tary’s could have considerable sig¬ 
nificance, he did not further elabor¬ 
ate upon it, except to suggest that 
be did not mean that the Treasury 
should actually handle the making 
of loans by other agencies. 

Mr. Burgess also told the com¬ 
mittee that the National Bureau of 
Economic Research is making a 
study of Government lending agen¬ 
cies. It will be somewhere between 
six months and a year, however, 
before that study is completed and 
released, the official said. 

Costrols' End Voted 

One of the solid achievements of 
this session of Congress was the 
ending of controls. Congress has 
terminated the actual or potential 
legal authority to re-establish con¬ 
trols. Congress has said, in effect, 
that it does not want the controlled 
economy short of a big war. 

To this there is only a minor 
exception. Rent controls under Fed¬ 
eral authority will continue in hun¬ 

dreds of communities, until July 31. 
After July 31 there is Federal 
authority only for the most limited 
scope of rent control. This control 
shall be confined to strictly defined 
defense areas. 

Hereafter—until the most grave 
national emergency or until Con¬ 
gress changes its mind—the Federal 
Government will have no explicit 
legal authority to regelate consiuner 
or real estate credit, or to try to 
put regulatory lids on prices and 
wages. 

Even in the event of war or some 
other grave national emergency, it 
will take an act of Congress to 

provide the explicit legal authority 
for the revival of these same con¬ 
trols. 

From the beginning of this ses¬ 
sion until early last month, there 
had been a constant threat of the 
return of controls. 

Explore Aids for Small Business 

Both the House and Senate Bank¬ 
ing Committees held public hearings 
on the subject of whether the Gov¬ 
ernment should provide some kind 
of special assistance for small bus¬ 
iness, whether this assistance should 
include the lending of money, and 
what form the aid should take. 

1 

^- 

Municipal Bonds 
Trends andoudook-mid-year 19^3 

HEIR TAX-FREE STATUS, broad- 
ened marketability and increased 

yield have combined to enhance 
the attractiveness of municipal 
bonds for an ever widening field of 
investors. And a substantial volume 

of offerings has created new investment opportuni¬ 

ties in these desirable issues. 
Our new Mid-Year Survey discusses these facts 

and presents timely information for every type of 
investor. It looks into the market and examines 
supply, demand, volume and price trends. 

Send for this up-to-date Mid-Year Survey and 
our tax chart that helps you determine the value 
of federal income tax exemption in your taxable 
bracket. They are available without cost or obli¬ 
gation. Use the attached request form. 

HALSEY, STUART & CO. 
133 SOUTH LASALLI STREIT, CHICAGO 90 • 35 WALL STRUT, NEW YORK 5 

AND OTHER PRINCIPAL CITIES 

HALSEY, STUART & CO. iNC. 
133 S. La Salle Street, Chicago 90, Illinois 

Gentlemen: Please send me, without cost or 
obligation, 1953 ' Mid-Year Survey of the 
Municipal Bond Market* and tax chart. 

INume - 

Jddrtss— 

City_ -Slate. 



Officials of the Treasury and Com¬ 
merce departments, of the Small 
E>efense Plants Administration, of 
the A.B.A., and from industry testi- 

Among the wit- 

TOURISTS: a ^^SO^OOO^OOO business! 
Millions of Americans come north every year to enjoy their 
vacations in reson areas like the Laurentians, Ontario’s northland 
and the Canadian Rockies. In 1952, U.S. visitors spent 
approximately $250,000,000 in Canada. 
Imperial Bank serves the tourist business as well as the lumbering, 
mining and other industries of Canada. With a branch in Banff, 
and two branches in Jasper, the famed holiday resorts in the Rockies, 
as well as many other branches serving Canada’s resort 
areas. Imperial Bank can give up-to-date information about 
the tourist industry and any Imperial Bank Branch will be 
pleased to give additional information upon request. 

Let IMPERIAL BANK keep you up-to-date on Canada I 

We invite interested U.S. banks to investigate 
our services as a correspondent bank. 

Write: Imperial Bank of Canada, Head Office, Toronto 

fied extensively, 
nesses were Messrs. Humphrey and 
Burgess from the Treasury, and 
from the A.B.A. there were two who 
discussed this subject. 

One was Elverett D. Reese, presi¬ 
dent of the Park National Bank, 
Newark, Ohio, and vice-president of 
the A.B.A. The other was William 
F. Kelly, executive vice-president of 
the Pennsylvania Company for 
Banking and Trusts, Philadelphia. 
Mr. Kelly is chairman of the A.B.A 
Small Business Credit Conunission, 
and he appeared before both the 
Senate and House Banking commit¬ 
tees. 

Both A.B.A. witnesses recom¬ 
mended against Government lend¬ 
ing, and said that any special aid 
for small business should be exclu¬ 
sive of lending. Mr. Reese presented 
many statistics disclosing the tre¬ 
mendous volume of loans which 
commercial banks make to smaU 
business customers. “It would ap¬ 
pear from these figures that small 
business is being taken care of ade¬ 
quately,” noted Mr. Reese. 

“The banks of this country have 
demonstrated clearly their readiness 
and ability to supply the justifiable 
credit needs of industry and com¬ 
merce, small as well as large,” he 
added. 

Mr. Reese also explained in detail 
to the House committee how the 
Small Business Credit Commission 
has been encouraging banks to make 
loans and otherwise assist small 
business concerns with advice and 
counsel in connection with their op¬ 
erations. 

(Kttik ikoi setoies Uilte * 

IMPERUL BANK OF CANADA 

Kelly Notes Bonks Lend 
Most to Small Business 

Mr. Kelly pointed out to the Sen¬ 
ate committee that most of the lend¬ 
ing done by the commercial banks 
of the United States is done for 
small business. 

“It should be mentioned that the 
great majority of bankg are them¬ 
selves small business,” he said. “Be¬ 
cause of their size, approximately 
12,000 of the 15,000 banks in this 
country can make loans only to 
small business.” 

The Philadelphia witness also told 
the Senate committee that the Small 
Business Credit Commission is 

(Continued on page 118) 
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(Continued from page 116) 
working zealously to encourage 
banks to service small business. 

“It was the Commission’s objec¬ 
tive to see that bank credit would 
be made available to every compe¬ 

tent person, firm, or corporation in 
the United States needing credit for 
a constructive purpose,” Mr. Kelly 
said. 

“In order to carry out this objec¬ 
tive, the larger banks were encour- 
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aged to, and did, revitalize their 
correspondent bank relationship so 
as to give greater assistance to the 
smaller banks in negotiating and 
servicing difficult loans especially to 
small business and in sharing these 
loans with the local bank. 

“This share-the-loan policy proved 
very effective,” Mr. Kelly said. 

Bennett Says RFC Business 
Is Insignificant 

The information the A.B.A. wit¬ 
nesses presented, that the over¬ 
whelming legitimate credit needs of 
business were already supplied by 
commercial banks, was not seriously 
challenged in either the House or 
Senate committee. 

Actually, Senator Wallace F. Ben¬ 
nett (R., Utah) noted, the volume 
of business of the RFC is insignifi¬ 
cant beside the voliune of loans by 
commercial banks. A study by the 
Federal Reserve Board, the Senator 
noted, showed that for November 
1945 to November 1946 commercial 
banks made 115,700 loans of less 
than $100,000 each, and had 514,000 
of such loans in the amount of $2.9- 
billion outstanding Nov. 30, 1946. 

While there is no such breakdown 
for commercial bank loans in 1952 
(which probably would be larger 
than in 1945-46), RFC did make bat 
476 loans of $100,000 each or less 
in 1952, and at present is making 
such loans at the rate of about two 
per day. 

“You realize when we talk about 
preserving that (RFC) needed ser¬ 
vice to small business, we have come 
down to the point of diminishing re¬ 
turns. The thing just falls of its 
own weight,” the Senator concluded. 

Treasury Lukewarm 
Officially the Treasury suggested 

to Ck)ngres8 that if the RFC is to 
expire on statutory schedule June 
30, 1954, then some other agency 
should be created to take its place, 
and that agency should probably be 
empowered to make loans under 
strictly limited circumstances. 

The official Treasury viewpoint 
was formally outlined by Mr. Bur¬ 
gess. He said that there* should be 
created some single agency to make 
loans "as a kind of safety valve” for 
exceptional cases; that this agency 
should not compete with, but should 
support other lenders; that loans by 
this agency should avoid subsidizing 
marginal lenders; that Government 
assistance disbursed by this agency 
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should be the minimum; that the 
RFC should be terminated; that the 
lending policy of this agency should 
be consistent with national credit 
and fiscal policies; and that the Sec¬ 
retaries of the Treasury and Ck)m- 
merce should be members of a Loan 
Policy Board to supervise the lend¬ 
ing policies of the agency. 

While the Treasury officials sup¬ 
ported the idea of creating a substi¬ 
tute for the RFC, neither Mr. Bur- 
geM nor Secretary Humphrey gave 
the committee the impression of be¬ 
ing very vigorous advocates of this 
course. 

WeleoH Pushes Substitute 

As heretofore related, the argu¬ 
ment of the A.B.A. witnesses that 
the legitimate credit needs of small 
business are served adequately by 
the banks, was not seriously chal¬ 
lenged. Nevertheless, the GOP lead¬ 
ership took the position that po¬ 
litical considerations demanded that 
a substitute for the RFC be estab¬ 
lished. Accordingly, Mr. Wolcott 
pushed passage through the Hoiise 
of the bill to create a Small Busi¬ 
ness Administration and at writing 
its eventual acceptance by the Sen¬ 
ate was expected by leaders. 

This Small Business Administra¬ 
tion, in the bill passed by the House, 
would be an independent agency. It 
generally would follow the lending 
policies suggested by Mr. Burgess, 
and mentioned above. Furthermore, 
loans would be limited to $10,000 
each, whether direct or participation. 
Funds available for this lending 
would be limited to $150-million. 

Like the Small Defense Plants Ad¬ 
ministration which it will succeed, 
if enacted into law, the Small Busi¬ 
ness Administration may assist 
small business firms to form pools 
to bid on Government contracts, and 
for this purpose has funds of $100- 
million. 

Cravens Shrinks RFC 

Meanwhile Kenton R. Cravens, the 
new Administrator of RFC, moved 
quickly to reorganize that agency 
in preparation for its legal termina¬ 
tion a year from June. 

In two reorg^anizations, he cur¬ 
tailed the field staff by 477 and the 
Washington staff of the corporation 
by 233, for a total annual savings 
of $4.3-million, and simplified RFC 
procedures. 

Also on May 18 he issued a pre¬ 
cise and detailed ,new„ statement of 

loan policy, with the approval of 
the Loan Policy Board. This new 
statement tightens up the use of 
Government credit in various ways. 

No loans are to be made which en¬ 
courage monopoly, to any applicant 
company with inferior management, 
and private credit must be obtained 
to the maximum extent possible. 
Preference is given to a participa¬ 
tion loan in which the distribution 
of the Government proceeds is de¬ 
ferred. Only when neither an im¬ 
mediate nor a deferred participation 
loan can be obtained, will direct RFC 
loans be made. 

Among the many features of the 
new loan policy was the provision 
that the unwillingness of a Govern¬ 
ment procurement agency to guar¬ 
antee a V-loan shall be conclusive 
evidence that the making of a loan 
by the RFC is not in the public in¬ 
terest. 

Another feature of the new policy 
is a 5-year loan limitation except 
with the prior approval of the Ad¬ 
ministrator, and under extenuating 
circumstances. 

Mr. Cravens, a former vice-presi¬ 
dent of the Mercantile Trust Com¬ 
pany, St. Louis, became RFC Ad¬ 
ministrator May 1. He thus reor- 

Debt Pamphlets 

Four pamphlets in the “Na- I 
tional Debt Series,” originally 
published in 1946-1948, are still 
available in limited supply, it has 
been announced to A.B.A. mem¬ 
bers by Evans Woollen, Jr., chair¬ 
man of the Association’s Economic 
Policy Commission. These pam¬ 
phlets were among those published 
in the immediate postwar years by 
the Committee on Public Debt 
Policy, at that time headed by W. 
Randolph Burgess, former presi¬ 
dent of the American Bankers As¬ 
sociation and now Deputy Secre¬ 
tary of the Treasury. The studies 
now available, all of which have 
the endorsement of the Economic 
Policy Commission, are : (1) Our 
National Debt after Great Wars, 
(2) Our National Debt and the 
Banks, (3) Our National Debt and 
Savings, and (4) Our National 
Debt and the National Welfare. 

The four titles can be obtained 
by writing to the Committee on 
Public Debt Policy, c/o Mrs. 
Eleanor Daniel, Research Associ¬ 
ate, The Mutual Life Insurance 
Company of New York, 1740 
Broadway at Fifty-fifth Street, 
New York 19, N. Y. 

ganized his agency and established 
its policies in less than three weeks. 
No other official of the new Admin¬ 
istration grasped his agency’s func¬ 
tions so soon or moved with equal 
speed. 

Soaks Coatrol of Budget 

Since the Jime issue of Banking 
went to press. Administration offi¬ 
cials have broken their long silence 
about Federal budget plans and in¬ 
tentions. They have talked freely 
on this question regarding both the 
tax and spending aspects, and the 
air, so to speak, is full of figures. 
The fundamentala of the budget and 
tax picture may be summarized 
briefiy: 

(1) Outstanding in all these 
statements is this idea: The Admin¬ 
istration is trying to get control of 
the Federal budget, to work toward 
a balance. How tremendous that 
problem is from the Administra¬ 
tion’s viewpoint was highlighted in 
the inadequately published report of 
Charles E. Wilson, Defense Secre¬ 
tary, before the House Appropria¬ 
tions committee. 

It was Mr. Wilson’s contention 
that in Mr. Truman’s budget of last 
January the way was cleared not 
merely for the forecast budgetary 
deficit of $9.9-billion for fiscal ’54, 
but for a deficit of $15-billion in ’55, 
"and further substantial deficits dur¬ 
ing the next two years, with the 
probability of a balanced Federal 
budget deferred until fiscal year 
1958.” 

(2) To seek this balance, the Eis¬ 
enhower Administration has pro¬ 
posed the economies which will re¬ 
sult in a request for $8.5-billion 
fewer of new and additional appro¬ 
priations than were recommended 
for fiscal ’54 and subsequent years 
in the Truman budget. 

(These are reduced new appropri¬ 
ations only, not a "budget cut” prop¬ 
erly speaking, but a reduction of 
better than 10 percent in the amount 
to be added to the $81-billion of un¬ 
spent authorizations on hand at the 
beg^inning of the new year, the $81- 
billion of "COD orders,” as Secre¬ 
tary Humphreys calls them.) 

(3) Also to seek this balance, Mr. 
Eisenhower has asked Congress that 
(a) the excess profits tax expiration 
be prolonged from June 30 to De¬ 
cember 31 of this year; that (b) 
various excise tax increases such as 
on gasoline, cigarets, and liquor. 
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after the first quarter of calendar 
’54, be continued; and that (c) the 
prospective drop to 47 percent from 
52 percent April 1 in the corporation 
income tax be postponed. He has 
also proposed that the payroll de¬ 

duction for contributory old age se¬ 
curity benefit payments stay at lyg 
percent, instead of otherwise rising 
under the law as at present written 
to 2 percent at the beginning of next 
year. 

Leaves Deficit $5.6*Billion 

If these recommendations are 
adopted by Congress, President Eis¬ 
enhower said, the Federal Grovem- 
ment will have a budgetary deficit 
of $5.6-billion and a cash deficit of 
$2.8-billion for fiscal ’54. This com¬ 
pares with a budgetary deficit of 
$9.9-billion and a cash deficit of $6.6- 
billion forecast for the same year 
by Mr. Truman. 

(4) President Eisenhower is not 
proposing to cut the cost of govern¬ 
ment absolutely, however, by any 
material amount below what is cur¬ 
rently being spent after a steady 
rise under Mr. Truman. 

Fiscal 1953, which expired at th* 
end of June, was expected to show 
an actual expenditure in about the 
amount estimated by Mr. Truman 
($74.6-billion), since it had not, as 
had other Truman figures, been chal¬ 
lenged. The Eisenhower Adminis¬ 
tration expressly disavowed any re¬ 
sponsibility for cutting in fiscal ’53, 
a “Truman year.’’ 

Thus Mr. Eisenhower’s estimated 
expenditures for fiscal ’54 at $74.1- 
billion will hold at only $500-millioD 
less than the peak postwar year 
reached under the defense build-up 
under Mr. Truman. Economy by the 
new Administration, so far as actual 
expenditures are concerned, is "cut¬ 
ting down’’ to the most expensive 
year under Mr. Truman, even if a 
cut in projected expenditures of $4.5- 
billion below Truman projections. 

On the other hand, but for a vigor¬ 
ous economy drive, undoubtedly ex¬ 
penditures for fiscal ’54 and subse¬ 
quent years would have gone much 
higher than the $74.1-billion esti¬ 
mated officially by Mr. Eisenhower. 

Future Is Clouded 

Particularly because of the situa¬ 
tion in Korea, the future is clouded. 
Members of Congress figure that the 
difference between having troops in¬ 
active in Korea and having them in 
combat, represents a savings of $5- 
billion per year. 

Consequently, Congress may be a 
little more disposed to cut expendi¬ 
tures below the sums requested by 
the President. It will be less inclined 
to extend expiring taxes, and action 
this year to continue the higher ex¬ 
cise and corporation tax rates in any 
case looked doubtful. 

There is also a possibility that as 
time passes the absence of military 
involvement, barring other crises 

(Continued on page 122) 
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(Continued from page 120) 

around the world, might deflate con¬ 
siderably the interest of the public 
in the heavy foreign aid and mili¬ 
tary spending backed by the Presi¬ 
dent. 

So far as the Administration itself 
is concerned, a balanced budget by 
the end of flscal ’54 is tentatively 
promised, by persistent and regular 
cuts from month to month. The 
President seems to make this bal¬ 
anced budget contingent upon an 
improvement in world conditions. 
Secretary Humphrey promises it un¬ 
less conditions worsen. 

Tax Relief Doubtful 
Mr. Eisenhower backs this much 

tax relief deflnitely: 
(1) He is willing to let the ex¬ 

cess proflts tax die December 31. 
Secretary Humphrey told Congress 
categorically that the Eisenhower 
Administration not only would not 
press for this tax in the future, but 
would oppose this tax if it were 
offered in Congress, and would op¬ 
pose it even in case of total war. 

(2) President Eisenhower is also 
willing that the second personal in¬ 
come tax boost enacted in 1951, av¬ 
eraging 11 percent on an annual 
basis, shall expire on statutory 
schedule December 31 of this year. 

(3) President Eisenhower prom¬ 
ises to send to Congress in January 
a tax bill to equalize tax burdens and 
provide incentives. This, however, 
is not a promise that the proposed 
bill will reduce taxes over-all. It is 
simply a promise of tax readjust¬ 
ment, reducing some burdens but 
compensating the Treasury there¬ 
fore by seeking other objects of tax¬ 
ation or higher other rates, in the 
interest of equity. 

In view of the budgetary gap of 
$5.6-billion, such a prospective cur¬ 
tailment in spending appearing in 
sight by January as to overcome this 
gap and still provide a substantial 
margin for tax relief, is not a san- 
guinely hopeful prospect at this 
juncture. 

largess on Interest 
Rate Increase 

“One of the primary objectives of 
the present Administration is to 
return our American economy to a 
position in which the forces of the 
market place have the greatest pos¬ 
sible scope for action consistent 
with the well-being of the people.” 

HAVE YOU SEEN .... 

(1) Secretary Humphrey’s analy¬ 
sis of the fiscal problems of the 
Treasury. Write to the Information 
Service, Treasury Department, 
Washington 25, D. C., for the Sec¬ 
retary’s statement before the Ways 
and Means Committee. 

(2) The President’s statement on 
the “dedication” of the Federal Gov¬ 
ernment to maintain constantly ex¬ 
panding economy with a rising 
standard of living. Write to the 
White House, Washington 25, D. C., 
for the President’s statement accom¬ 
panying a reorganization of the 
Council of Economic Advisers. 

(3) A complete statement and ex¬ 
planation of the RFC’s loan policies 
under Administrator Cravens. Write 
to the Administrator, Reconstruction 
Finance Corporation, Washington 
25, D. C., for the RFC “Loan Policy 
Board Policy Statement No. 2.” 

(4) A list of the regional and 
branch offices of the RFC under its 
new reorganization. Write to the 
Administrator, Reconstruction Fi¬ 
nance Corporation, Washington 25, 
D. C. 

(5) Treasury’s statement before 
the Senate Banking Committee out¬ 
lining precisely the Administration’s 
attitude toward loans to small busi¬ 
ness, given by W. Randolph Burgess, 
Deputy to the Secretary. Write for 
this to the Information Service, 
Treasury Department, Washington 
25, D. C. 

So said Dr. W. Randolph Burgess, 
Deputy to the Secretary of the 
Treasury in charge of Debt Manage¬ 
ment in a statement explaining the 
basis of the Administration’s in¬ 
crease in interest rates on Govern¬ 
ment securities. 

In harmony with this broad ob¬ 
jective, the Treasury adjusted its 
offerings. Dr. Burgess said, explain¬ 
ing that there had been consultations 
with leading investor groups prior 
to offering the 3Vi percent issue. 

As to the lower market prices of 
Government securities, Dr. Burgess 
said that this “does not result 
in a real loss until the securities 
are sold.” He referred also to the 
Federal-State supervisory agree¬ 
ment of 1938 that Government secu¬ 
rities would be appraised at par b^ 
bank examiners. 

Dr. Burgess made the point that 
“the very fact that market prices 

of long-term securities have fail«i 
—and that interest rates have riaoi 
—^may work toward strengthening 
rather than weakening the financUl 
institutions.” 

He explained that “a reduction in 
prices of existing long-term Govern¬ 
ment issues provides these institn- 
tions with opportunities to invea 
newly accumulated funds in these 
issues (through market purchases) 
at higher rates of return. 

“As a result, their financial striu- 
ture may be strengthened and at 
the same time increased dividends 
may be provided to millions of policy 
holders and savings depositors.” 

He said that “most mutual sav¬ 
ings banks and insurance companies 
have little need to liquidate the 
long-term Government bonds that 
they already own.” 

Abandon Plan For 
Easier FHA Terms 

In submitting its legislation for 
continuing some of the powers un¬ 
der various housing laws which 
otherwise would expire June 30, the 
Eisenhower Administration aban¬ 
doned plans for reducing down-pay- I 
ments and providing longer matur¬ 
ities for some FHA loans. Such 
easier FHA payments had been 
urged by the construction industry 
and were imderstood to have been 
accepted, up until a few days before 
the bill was given to the two Bank¬ 
ing committee chairmen to intro¬ 
duce. 

As introduced, the bill would add 
a pool of $1.5-billion to all FHA in¬ 
surance funds except for Title I, 
which previously had been increased. 
FHA was expressly authorized to 
boost the interest rate on Wherry 
Act, cooperative, and defense rental 
housing, as it had done to 4^ per¬ 
cent on Title 11 loans. 

The bill also continued the Fed¬ 
eral National Mortgage Associa¬ 
tion’s authority to make advance 
commitments, continued military 
(Wherry Act) housing, and certain 
features of the Defense Housing 
Act. 

A scientist says even pure-looking 
air has dirt suspended in it. He ap¬ 
parently has radio and television in 
mind. 

If a wife wants to know how husir 
ness is, all she has to do is ask her 
husband for a mink coat. 
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Public Relations a “Sum Total” 

ANKiNG’s Public Relations 
D Job” was the subject of a talk 

by S. H. Chelsted, vice-president, 
Peoples First National Bank & Trust 
Company, Pittsburgh, before the 
Pennsylvania Bankers Association 
convention. Mr. Chelsted began by 
stating that the subject had to be 
considered imder two heading^; the 
individual bank’s public relations 
job and the banking industry’s pub¬ 
lic relations job. 

“The complete success of each 
program is dependent largely upon 
the success of the other,” he said. 

“Public relations is the siun total 
of everything we do individually and 
collectively,” stated the Pittsburgh 
banker. “It is the character of our 
institution properly interpreted. 
Public relations is what the name 
implies—the relations we establish 
with the general public—but we 
must remember that it’s up to us 
whether it will be good or bad. If 
it is to be good, we must get the 
public, not only our customers, to 
know us for what we really are, 
to like us for what we do, to respect 
us for what we stand for and to 
want to do business with us because 
they have faith in us. We should 
remember that it’s what the public 
thinks we are, not necessarily what 
we are, that counts. Public rela¬ 
tions is somewhat like an individual 
—when you get to know him better. 

you like him—even though you rec¬ 
ognize his shortcomings. The dan¬ 
ger lies in not letting people know 
you. 

“The establishment of good public 
relations is a long-range project. 
It can’t be done overnight or by 
spasmodic promotions—^we have to 
build thoroughly, bit by bit, with 
the aid of every factor favorable 
to our business. There is great flu¬ 
idity in public relations—while it 
is constant, its application is always 
susceptible to change. It requires a 
keen sense of values and adherence 
to basic principles. 

“Advertising, publicity, and sales 
promotion are important aids in the 
development of good public rela¬ 
tions, but they are only the tools 
which help us call attention to the 
many things which insure good pub¬ 
lic relations. To enjoy good public 
relations, we must establish good 
internal relations, good customer re¬ 
lations, and, throughout our organ¬ 
ization, a sincere desire to serve. 
We must have good operating pro¬ 
cedures, provide the desired financial 
services, have attractive and invit¬ 
ing ph3rsical facilities, and take the 
necessary steps to tell people about 
them. When we tell people about 
them, we should take care to tell 
our story, whether by printed word 
or orally, in such a way that they 
feel that we are sincere—that we 

want to serve them and meet their 
needs. Of course, just telling the 
public isn’t enough—^we’ve got to 
demonstrate our desire to serve. 

“Management must build more 
than soimd financial policies and 
procedures—it must build people— 
people who are so sold on the bank 
that they want to help establish 
public confidence through superior 
service. Management should re¬ 
member that people are not bom 
with the knowledge required to sell 
—to use the telephone properly— 
to write personable letters—to han¬ 
dle customers tactfully and cheer¬ 
fully. Only management can estab¬ 
lish good internal relations and 
thereby build a team. 

Put Housu in Order 

“After we have put our house in 
order and have taken the necessary 
steps to keep it that way, then and 
only then can we safely invite the 
public to do business with us. 

“Banking, by its very nature, 
lends itself to good public relations. 
There is no question about the 
desirability of our product. The 
services we provide are wanted and 
necessary for the welfare of the 
individual, the community and the 
nation. Most merchants would pay 
a high price to have the accepted 
prestige and desirability of product 
which bankers generally have.” 

Government Bonds 
(Continued from page 48) 

contrasted with only 1.88 percent for the 3-year ma¬ 
turity of the previous Series A note. 

These much more realistic yields, although some¬ 
what less than available from comparable marketable 
short-term issues, have the advantage of being cer¬ 
tain and will probably be popular for corporations who 
desire to avoid the slightest market risk. So far sales 
of the new notes have about balanced redemptions of 
the old. The threat of heavy redemptions should be 
greatly lessened. 

Refunding Problem for Rest of 1953 

Maturities—other than Treasury bills—for the re¬ 
maining six months of the calendar year total nearly 
$21.5-billion; nearly $3-billion on August 15, almost 
$8-biIlion on September 15, and $10.5-billion on Decem¬ 
ber 1. Looking at these maturities a year ago, ob¬ 

servers were talking of “rights values” and of the 
opportunity which the Treasury would have to extend 
maturities, thereby reducing the amount of short-term 
debt. Nothing of the sort is now thought at all proba¬ 
ble and current comment goes to the extreme of won¬ 
dering whether, almost irrespective of rate, anything 
longer than one year would be acceptable to holders 
of the maturing issues. 

’This attitude results from the realization that in 
addition to the $20.5-billion refinancing, perhaps $12- 
billion or more of new money will be needed by the 
Treasury. Of this amount perhaps $6-billion will be 
obtained from the sale of tax anticipation bills matur¬ 
ing in March and June of 1954, as was done last fall 
to the extent of $4.5-billion. 

Just how all this can be obtained without recourse 
to the Federal Reserve portfolio is hard to visualize. 
In fact it is nearly certain that, if so large an amount 
of the shortest-term issues is to be added to what 
is already outstanding, some substantial part must be 
taken by the commercial banks, and the Federal Re- 
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serve will be forced to supply the reserves to enable 
them to do so. 

A midwest trust company 

began using Purse service 

in 1938. 

Its trust assets then 

(after nearly half a century) 

were about $15,000,000. 

Today trust assets have 

a reported value 

of about $60,000,000 

—actual value over 

$100,000,000. 

Without obligation, ask for a mail 

demonstration of a trust promotion pro¬ 

gram that should be a profitable invest¬ 

ment for your bank. 

THE PURSE COMPANY 

CHATTANOOGA 2, TENNESSEE 

NEW YORK -k CHICAOO ★ BIRMINGHAM 

Open Market Committee Helps 
Some evidence that the Open Market Committee 

might take such action was given during the month 
as the portfolio of the Federal Reserve banks was in 
creased over $300,000,000 between April 29 and June 3. 
Of this increase, $265,000,000 was from the direct pur 
chase of bills. The balance represented repurchase 
agreements with dealers. These purchases rose and 
fell from week to week as the tide of money flowed out 
from and into the money centers, and the dealers, in 
pursuance of their obligation to make markets, were 
either overloaded with bill holdings or successful in 
reducing their supply. 

However, up to the end of May these Open Market 
Committee operations seemed to be undertaken merely 
to smooth out the rough spots in the money picture 
with little or no relationship to the market prices of 
the intermediate and longer-term bonds. 

Sharp Market Decline Spurs Action 
After declining moderately and with very little vol¬ 

ume of trading for the first three weeks of May, the 
market for both intermediate and longer term bonds 
dropped sharply at the end of the month and on Mon¬ 
day, June 1. By the close of that day the longest term 
2V^ percent bonds 1972/67 had sold at less than 90 to 
yield over 3.20 percent to maturity. The new 3% per¬ 
cent bonds at 98V^ gave a yield of over 3.30 percent 
Even the 2% percent bonds 1962/59 had dropped to 
about 92V4 where the yield for about nine years was 
about 3.20 percent. For five years the yield was 3 per¬ 
cent for the 2y2 percent bonds due 6/15/58. 

In spite of the extent of the decline there was no 
marked increase in the volume of offerings. The price 
markdowns simply evidenced dealer reluctance to add 
to their already meager positions, which was quite 
understandable under the circumstances. Neverthe¬ 
less, even quotations can show symptoms of disorder 
and the situation demanded some attention. 

Open Market Committee Takes Notice 
This attention was provided when the Open Market 

Ck>mmittee openly expressed willingness to buy Trea 
sury bills and later was reported to have acquired some 
long-term bonds, the latter presumably either for Trea 
sury investment or foreigni accounts. Actual pur¬ 
chases were not large, but the gesture was sufficient, 
as the rest of the week, to June 5, prices were marked 
up from % for the 2% percent bonds 1962/59 to about 
% for the longest 2V4 percent issues. The 3% percent 
bonds 1983/78 at 9911/32 were up about % from their 
low point. 

Thinnass of Market Evident 
The rapidity of the markup in prices showed that 

the market was just as thin on the way up as on the 
way down. Some investment funds which had been 
confining their purchases to Treasury bills were re¬ 
ported to have put in orders for the longer-term issues. 
These orders could be filled only at rising costs. Bar¬ 
gain hunters exhausted the supply rapidly. After the 
sag and partial rebound, the market relapsed into inde¬ 
cision again. 
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]tlAlN STREET (from p. 110) 

ber of the Small Business Credit 
Commission and of the Farm Credit 
Committee of the Agricultural Com¬ 
mission. 

Kanabec County is the seventh 
smallest of Minnesota’s 87 counties 
and has an assessed valuation of less 
than $3-million. Kanabec State Bank 
has deposits of approximately $4- 
million. 

First National Bank and Trust 
Company, Tulsa, Oklahoma, had a 
booth at the recent International 
Oil Exposition. The bank offered 
free local phone service to the visi¬ 
tors, of whom 39,862 stopped at the 
booth. Some 10,000 took advantage 
of the free phone call offer, and just 
two placed long distance calls with¬ 
out paying for them (total $9.27) 
according to N. M. Hulings, vice- 
president in charge of public rela¬ 
tions. 

First Westchester National 
Bank, New Rochelle, New York, has 
held a celebration for the formal 
opening of its new quarters in the 
railroad station there. The station 
branch was established 12 years ago, 
and has experienced a fivefold 
growth. Earnest H. Watson, the 
bank’s president, is able to enter 
the new quarters. Mr. Watson, a 
gentleman of some stature, was un¬ 
able to get through the tiny en¬ 
trance to the original branch. 

Joseph F. Verhelle has resigned 
as president of City Bank, Detroit, 
but continues to serve as a director. 
John H. French, Jr., vice-president 
and secretary to the board, is acting 
as chief executive officer. He’s a 
son of the bank’s founder. 

G. Sealy Newell has been elected 
a vice-president of The Hanover 
Bank, New York. 

Granville S. Carrel has been ad¬ 
vanced to vice-president at the Na¬ 
tional City Bank of New York. 

G. S. Newell G. S. Carrel 

Richard W. Trefz, president of 
the Arkansas Valley Bank, 

Pueblo, Colorado, died suddenly on 
June 2 in Heilbronn, Germany. He 
and his wife had been on an ex¬ 
tended tour of Europe and he died 
while visiting the town of his birth. 

He had been very active in the 
American Bankers Association. He 
was a member of the Country Bsink 
Operations Commission from 1946 
to 1952, and was chairman of the 
Commission from 1948 to 1952. He 
was a member of the Subcommittee 
on Consumer Credit of the Credit 
Policy Commission in 1943-44 and 
the succeeding Consumer Credit 
Committee from 1944 to 1946. 

In 1948-49 he was a member of 
the Subcommittee on Agricultural 
Credit of the Committee on Federal 
Legislation; in 1951-52, a member 
of the Credit Inquiry Form Com¬ 
mittee of the bank Management 
Commission; and in 1952-53, a mem¬ 
ber of the Research Council. He 
was a graduate of The Graduate 
School of Banking, Class of 1943, 
and was a special lecturer at the 
summer sessions of the school. 

Mr. Trefz came to the United 
States in 1924 and entered the em¬ 
ploy of the People’s Bank, Hermann, 
Missouri, becoming assistant cash¬ 
ier in 1927. In 1931 he became 
president of the Security Bank, Rich 
Hill, Missouri, and in 1939, he be¬ 
came president of the Beatrice State 
Bank, Beatrice, Nebraska. In 1950 
he founded the Arkansas Valley 
Bank, Pueblo, Colorado, and had 
since served as president of that 
institution. 

Surviving are his wife, Ema S. 
Trefz, and two daughters, Ema- 
marie and Mrs. Eleanor T. Evans. 

OSCAR Wells, president in 1925 
of the American Bankers Asso¬ 

ciation, died on Memorial Day at 
his home in Birmingham, Alabama. 
He had been in ill health for some 
months, and because of this had 
retired recently as chairman of the 
board of the First National Bank 
of Birmingham. 

Mr. Wells was a former governor 
and director of the Federal Reserve 
Bank of Dallas, was a director of 
the Louisville & Nashville Railroad, 
a director of the U. S. Fidelity & 
Guaranty Company, and was inter¬ 
ested in numerous other concerns. 

He was elected president of the 
American Bankers Association in 
1925 and was treasurer of the United 
States Chamber of Commerce in 
1931-32. 

Mr. Wells was bom in a log 
cabin in the Missouri River bot¬ 
toms of Platte County, Missouri. 
He was left an orphan at the age 
of three and was reared by an 
uncle who was president of a small 
Missouri bank. 

After two years in Bethany Col¬ 
lege in West Virginia, he embarked 
on a banking career. While still a 
young man he became president of 
the Bank of Edgerton, Missouri. 
Later he was associated with several 
banks in Texas. 

He was an early proponent of the 
Federal Reserve System and later 
became governor and a director of 
the Federal Reserve Bank of Dallas. 
He served as president of the First 
National Bank of Birmingham from 
1915 to 1930 when he became chair¬ 
man of the board, in which capacity 
he continued until his resignation. 

His wife is the only immediate 
relative surviving. 
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Designers • Consultants ♦ Contractors 

THE CUNNEEN COMPANY 
TWElVt TWENTY FIVE VINE STREET . PHIIAOEIFHIA 7 PENNSYIVANIA 

Scudder 

Stevens 

&: Clark 

Common Stock Fund, Inc, 

Prospectus on request: 

10 Post Office Square 

Boston 9, Massachusetts 

One Wall Street 

New York 5, New York 

117 South 17th Street 

Philadelphia 3, Pa. 

PUT YOUR NAME 
A IN YOUR PROSPECT'S NANO! 

Premium Quality . . . 

Reasonably priced! 

• RETRACTABLE 

• BANKERS APPROVED 

I • WON'T SMEAR 

• WON'T LEAK 

• BeauiHully designed 

Imprinted up to 4 lines m white 
' or gold. 

Inquire about quantity prices. 

f Dept. BK 

RAINBOW PEN CO. 
4«7 Ireedway. N. Y. 13. N. Y. 

SEND for REPRINTS 
•f “Why UterMt R(tN Haw Bnb RIsIii*’ 

(pe. 4e-52 this Itws). Oaly $4.50 par 100 taplaa. 

BANKIN6-12 East 3(Hi St.-New York U. N. Y. 

The A.LB.’s Slst 
(Continued from page 100) 

gram, with its varied counsel, 
brought out activities and plans in 
four directions: orientation of be¬ 
ginners, skill training, supervisory 
training, and executive training for 
management succession. Six new 
textbooks, reported Dr. Leroy Lewis, 
the National Educational Direc¬ 
tor, were finished last year; six 
more are in preparation. E^xtensicm 
of the Institute’s g^raduate facilities, 
along the lines of the Texas invest¬ 
ments school last fall, is also pro¬ 
jected. As Dr. Lewis said in his re¬ 
port, the A.I.B. has “campuses un¬ 
limited.” 

President Brenton's convention 
address pointed forward, too. “Our 
new Administration,” he asserted, 
“says that the public is to be given 
frank information on basic problems 
and decisions that must be met. Wt 
are to be given the pros and ccms 
fairly and honestly. But that is only 
half the story. To complete the cycle 
we, as citizens, must assume our 
responsibilities for knowing what to 
do with that information when we 
get it. We must study constantly, 
and work to inform ourselves and 
then exercise more of our preroga¬ 
tives to make decisions.” Mr. Bren- 
ton emphasized that “the dissemina¬ 
tion of information in order to stim¬ 
ulate people to study and know more 
about economic problems is a def¬ 
inite task confronting all bankers.” 

It’s difficult to end this story, 
Banking. But you’ll find other news 
in the pictures; and the type panel 
tells who was elected and who won 
what. 

Once more, if you don’t mind ... 
that convention was a humdinger! 

Next year? Los Angeles! 

AIBfully, 
John CJooley 

•kickitit'kir'k'k'kiHtitirir'kitk'kifkit A A 4 

When you see this civilization sur¬ 
vive, you wonder what happened to 
the old ones. 

The honeymoon is over when he 
discovers his pet lamb is a little 
bossy. 

Honesty is still the best policy, 
but some persons are satisfied with 
less than the best. 

126 banking 



Marine S/Sgt. 

Archie Van Winkle 

Medal Honor 

Attacking in darkness, a superior Red force had 

L smashed through B Company’s defense line, near 
Sudong. Staff Sergeant (now Second Lieutenant) Van 
Winkle’s platoon lay pinned under murderous fire. The 
entire Company faced destruction. 

Passing a command through his platoon, the sergeant 
leaped from cover, led a desperate rush against the enemy. 
A bullet shattered his left elbow, but he kept going. The 
left-flank squad got separated. Sergeant Van Winkle dashed 
40 yards through heavy fire to bring it in. An exploding 
grenade seriously wounded his chest. Still, lying on the 
ground, he continued to direct the fighting. 

Finally he was evacuated, unconscious from loss of 
blood; but the breakthrough had been plugged, the Com¬ 
pany saved. 

“I found out firsthand,” says Sergeant Van \^nkle. 

“that the Reds respect only one thing—strength. But Amer¬ 
ica has plenty, thanks to our armed forces who serve in the 
field—and good citizens at home who invest in our country’s 
Defense Bonds! 1 believe in Bonds—as savings to protect 
my family and as strength to protect my country. 1 own 
them—and 1 hope you do, too !” 

Now E Bonds pay 3 % ! Now, improved Series E Bonds start pay¬ 
ing interest after 6 months. And average 3% interest, compounded 
semiannually when held to maturity. Also, all maturing E Bonds 
automatically go on earning —at the new rate—for 10 more years. 
Start investing in Series E Bonds through the Payroll Savings Plan; 
you can sign up to save as little as $2.00 a payday if you wish. 

Peace is for the strong! For peace and prosperity save with U.S. Defense Bonds! 

TU V. S. Oovrrnmnt does Mt'pay tor (Ate odrertuemmit. It U donated bw thU puMIcattoii ta eooperatlon with tk« .(diwftKiias Cotraeil and the Magazine rubUehere of America. 
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BUSINESS AIDS 
Each month this column will list 

recent acquisitions, including manu¬ 
facturers’ literature and other spe¬ 
cial announcements of interest to 
our readers—though no statement 
should be regarded as a product en¬ 
dorsement. 

Copies of literature may be ob¬ 
tained by addressing requests to 
the company named, or to Business 
Aids Ei)iTOR, Banking, 105 West 
Adams Street, Chicago, Illinois. 

Time Lftek Calculator Maintenance Supplies 

A. copyrighted calculator which A handy new check list for main- 
can compute in a matter of seconds tenance supplies has been prepared 
the exact time lock setting for any by Huntington Laboratories, Inc., of 
period—odd hours, holidays, week- Huntington, Indiana. Spaces are 
ends—is offered free by the Herring- provided for keeping complete in- 
Hall-Marvin Safe Company of Ham- ventories of stocks on hand for a 
ilton, Ohio. Complete instructions wide variety of maintenance supply 
for its use is printed on the back of items. These check sheets are avail- 
the calculator. Address the general able on request from the company- 
sales manager. no charge. 

Bfmkkeeping 

A PORTFOUO of pictures and de¬ 

scriptive information has been is¬ 
sued on Remington Rand’s new low- 
cost bookkeeping machine. It tells 
of the applications for this new unit 
and covers many facts about its par¬ 
ticular features. The portfolio is 
ready for your request to the com¬ 
pany’s headquarters office: SIS 
Fourth Avenue, New York 10, N. 7. 

Microfilm Records 

A DETAILED, 12-page management 
study on the indexing of microfilm 
record systems has just been com¬ 
pleted and published by the Flofilm 
Division, Diebold, Incorporated, Can¬ 
ton, Ohio. It offers practical sugges¬ 
tions on adopting quick-reference 
indexing systems that suit indi¬ 
vidual needs. Write for a free copy. 

Paperwork 

Cjopyflex Speeds Paperwork in 
Modem Banks is the title of a new 
booklet describing the growing trend 
in the financial world to eliminate 
manual copying and thus avoid fig¬ 
ure errors caused by transposition 
The booklet outlines how this is ac¬ 
complished in banks and trust com¬ 
panies, and covers other applica¬ 
tions of Copyflex machines. For a 
copy write: Charles Bruning Com¬ 
pany, Inc., 4700 Montrose Avenue, 
Chicago 41, Illinois. 

Flexouiriter 

Store M€»deriiizatioii 

iKe Magazine of Light, published 
by the Lamp Division of General 
Electric, Nela Park, Cleveland, Ohio, 
carries in Volume 2 1953 an excel¬ 
lent illustrated story on store mod¬ 
ernization— one of the current 
sources of business loans. Write the 
Lamp Division for a copy. 

Flexowriter 
Turnover 

Tke Growing Problem of Executive 
Turnover is a new 16-page analysis 
of the problem, its underlying causes, 
and what can be done to solve it. 
The study is based on a review of 
1,000 positions in 100 major com¬ 
panies and the turnover during two 
five-year periods, one prewar and 
one postwar. It is the latest of a 
series of research projects issued by 
Boos-Allen d Hamilton, Manage¬ 
ment Consultants. For a copy write 
the company at Field Building, Chi¬ 
cago S, niinois. 

ommercial Controls Corporation 
of Rochester announces a new Model 
(FTM) Flexowriter. The major ad¬ 
vantage of this interoffice communi¬ 
cation unit is that all (or any se¬ 
lected portion) of a message may 
be transmitted to a remote Flexo¬ 
writer as a by-product of the prepa¬ 
ration of the original document. A 
message can be sent to an unattended 
machine. The unit is also convert¬ 
ible to regular automatic corre¬ 
spondence typing when equipped 
with a tape punch and tape reader 
attachment. Literature is available. 
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SUBSID'aRv o. 

the home-owner or land evaluation. And you benefit, 

too, from the fact that Gunnison Homes, Inc. is an estab¬ 
lished company with many years’ experience in the 
home-building industry. 

Your mortgage investments in Gunnison Homes do 
two things: as a wise investment they protect your 

depositors, and as a stimulus to good, economical hous¬ 
ing they contribute to the growth of your community. 

Gunnison Homes are a quality mortgage and a standard 
mortgage in the $6500 to $12,000 range. 

You want, of course, to invest your mortgage money 
in homes that are well-constructed from the best 

materials—and you are assured of this in every Gunnison 
Home. You want good appearance, efficient design, and 
high resale value, and a Gunnison has these too. 

But, besides these, there are extra advantages to 
investing in a mortgage on a Gunnison Home. Preci¬ 

sion-factory construction insures predictable erection 

costs, without variation in material specifications or 
quality. The variety of elevations available means that 

each Gunnison can be individually suited to the needs of 

Ownnitofi Horn—, Inc. 
D«Rt. B-73 
N«w Albony, ln«ftano 

ftmotm tnn4 m* fr— cepi«« of yn«r n«w 
booklnH, **OunnUon Homnt H«n For ftoMnr 
Living** ond **Lof*» ChooM A Ounniton 
Homo.** 

Manufactured by Gunnison Homes, Inc., Nete Albany, Indiana. 
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THE MITSUBISHI BANK, LTD. 

Known as The Chiyoda Bank, Limited from October 1st, 1948 to June 30th, 1953, 

it has reverted to its old and familiar name. 

HEAD OFFICE 

Marunouchi, Tokyo, japan 

■ RANCHES 

156 throughout japan 

NEW YORK AGENCY 

111 Broadway, New York 6, N. Y. 

CARLE ADDRESS: CHYODABANK 
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Monroe Calculating Machine Company.... 10 
Mosler Safe Company, The. 8 

Todd Company, Ine., The... 33 

Union Pacific Railroad. 6 
Unhod Fruit Cmnpany .  116 

U. S. Bronae Sign Company... 6 
United States Treasury ..  137 

Voslers Nurseries and Greenhouses • 116 

130 banking 
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In every department—this beautiful new 
Burroughs Multiple-Total Adding-Subtractor 
makes figure handling faster, easier, and simpler. 

Two machines in one, this new Burroughs has two accumulating ; 
registers that give addition or direct subtraction in either or , 
both. Exclusive feature is the Burroughs alternating / 
register control—the machine stores successive amounts 
alternately in the two registers, automatically. Each operation f 
and register used is readily identified by clear, plain / 
symbols at the right of every amount. / 

Other time saving features include the long, convenient motor / 
bar, easy key action, and instantaneous minus totals. / 

/ 
/ 

Ask your Burroughs man for complete details on 
this great new Burroughs. Available in 

--- 1 10-column and 13-column models ... wide or narrow 
, . / 1 carriage. Burroughs Corporation, Detroit 32, Michigan. 

this great new Burroughs. Available in 
10-column and 13-column models ... wide i 
carriage. Burroughs Corporation, Detroit 32 

R THERE’S BUSINESS THERE’S 

Burroughi 

Jnly 1953 



A Banking Report 

Business and Credit Outlook 
Generally Good 

(CONTINUEU) FROM PAGE 38) 

Interest rates will probably remain at approximately 
present levels, or increase slightly, assuming there 
is no appreciable change in open market operations 
or reserve requirements. 

While the majority of those participating in the 
survey indicate that inventories are in balance, one 
indicated that in his opinion inventories are higher 
but probably not too high based on present sales 
voliune. 

In general, the over-all credit situation appears 
sound in this Federal Reserve District. In fact, in 
some trade areas the bankers are rather optimistic 
as to the future. Others indicate that this is the 
time for careful screening of all loans now on the 
books as well as all applications for new loans. There 
exist some situations that are requiring constant 
vigilanct and expert attention. 

San Francisco Federal Reserve 
District (12) 

A SIDE from normal seasonal factors, business pros- 
pects are generally good for the last half of 

1953 in this Federal Reserve District. In California 
it was noted that moderately low farm income in 
some areas would have an adverse effect on certain 
types of activity and perhaps reduce sales of farm 
equipment. The petroleum industry should continue 
at a high level, as this area has been importing petro¬ 
leum products to meet the demand. It appears, how¬ 
ever, that there may be a stretching out in the pro¬ 
duction of aircraft, and some slackening likewise 
is expected in the building and appliance industries. 
Employment and department store sales are holding 
up well. The motion picture companies have been 
operating under adverse conditions for a considerable 
period of time. While a number of them have taken 
corrective steps, it is not likely that conditions within 
the industry will show any improvement during the 
next six months. Automobile dealers, particularly 
used car dealers, are experiencing greater difficulties 
in moving their inventories. Low down-pajnnents, 
long terms, high trade-in allowances and discounts are 
heing resorted to in order to move present stocks. 

In the Arizona area, agriculture, the largest industry, 
is expected to be off approximately 20 percent this 
fall. Manufacturing has enough orders and momentum 
to keep going at record levels. Mining may taper off 
somewhat. 

In Washington, the agricultural crops prospects are 
good, although there has been some decline in market 
prices. Retail trade is currently running ahead of 
last year, with no indication of a serious decline. 

There has been some tightening of credit, and this 
is expected to continue through the last half of 1953. 
This tightening represents primarily a uniform ad¬ 
herence to specific terms and conditions with respect 
to instalment credit t5T)e loans and a more careful 
screening of loan applications in relation to credit 

worthiness. It might be considered as a definite irea^| 
towards more selectivity, eliminating weak lines 
declination of marginal requests. One banker indicate^^ 
that it might be interpreted as an upgrading ofl 
standards and rates. The demand for bank loans wififl 
be moderately gjreater during the last half of IdStl 
as compared with the last half of 1952. It is f^B 
by some bankers that the momentum of busineH^I 
activities will continue to create this demand— 
example, to finance larger inventories. V 

Because of the lower price level the demand forJ 
livestock feeder loans will represent a smaller dolla^^ 
volume. This may be true in some other types o(l 
commodity loans and more cotton may move intoB 
the commodity loan program. The volume of tenifl 
loans will continue its downward trend. 

There has been some evidence of an increase inB 
delinquencies in some retail receivables but not of I 
serious proportions as yet. It was reported by onea 
banker that increased requests are being receivsM 
for extension of commercial borrowing with litthfl 
or no reduction. It was reported in the Washingtoi* 
area that delinquencies on logging equipment andl 
trucks were somewhat greater than a year ago. It I 
was the consensus of the majority that while theitl 
might have been some slight increase in delinquencieil« 
nevertheless it was not serious, and that moderately 
greater collection effort was needed. ’ 

Interest rates have increased in this Federal Resem^ 
District since a year ago in keeping with the increai* 
in the prime rate. Any further increase during the 
balance of the year will be relatively small, but then 
will be a firmer tone to the interest structure in all 
categories of loans. 

The general inventory situation in this district ii 
not unbalanced in relation to sales. Sales generally 
have been good and present volume demands heavy 
inventories which could easily tend to be high in 
the event of a business turndown. Some automobile 
dealers appear to have been forced to take cars ia 
excess of their normal needs, creating an oversupply 
of their inventory. Used cars and farm machinery aw 
reported in a heavy inventory position in certain areas. | 

The credit developments in the Federal Reservt^ 
District do not indicate a need for concern as toj 
the soundness of the over-all credit picture. ThajI 
attitude of lenders generally appears to be one 
cautious optimism. The constant pressure, it waij 
pointed out, for easier credit at the first sign of tj 
sales lag is an unsound factor. This factor is veryj 
evident in the real estate market and 'should has 
watched. While believing that the present over-al^ 
credit situation was sound, nevertheless one banker j 
indicated that, because of the increase in consunMTij 
debt, together with over-production of consumer goock 
his bank has had to adopt a policy of more rigid; 
scrutiny and selectivity of individual, as well as 
business, credits without sacrificing any support cl 
sound credit needs. > 

132 BANKINO' 




