DEPARTMENT OF STATE
VASEHINGTON
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‘he gecretary of Jtate presents uis compliments
thie Honoravle the Secrelary of the Treasur » @R
enclioees Lerewith, In cCuplicate, for the strictly con
iaentisl in ' the Tressury Lepartment, =
of despatcn no. 144, dated larch 11, 1940, from
amerioen Consuldate Ueneral at Centon, in revard to
;vice situation in Centon end vicinity.

There ise aleo encloged nLerewith & PeCKEg e Contalning

sarple neroin piils which were forwerded with the

,.Jlosed cespeatch,
#3111 Ce noted that the Consulate Genersl is in
error 10 referring 1in the second paragraph on pase six
codelne 2 o non-opilum derivetive and in mekin, the
satatement trhat ‘ne "so-calleu 'enters' have never achieved
pOPularity with narcotic addicts in South China™.
Enclosures:

From Consulate General, Canton,
no. 144, Mourch 11, 1940, in duplicate.

Package containipg fjive sample horotn plla.l.
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Americaan Conamiiate Oeneral,

Gaston, Chinas, Merak 11, 1749,

AHIOTLY SORTINEIILL
mummmu

The Honorable

The Seeretary of Stete,
Washiagton.

8ix:
I have She heaor %0 mirit for she iaferasstioa ef
the Lepsrtuent a vesumd of Avalladle 4+o% coneeruing tie

situution in regard 3¢ Gpium end other maryeeties in
ganban and ﬂ.llli!.

“hile the traffis 13‘ ALrooties openly flsurishes
vanton, rellsblie data eenc raing 1ts suppesrs, idhe dispost

tion of She »reeeds, mad ‘Le cotual So@nre’ 'oB Le o ooe
osbensible operators and oLuers are nost il lovls ' on
the secrooy minteined by Lhose mgpcnciile Tor tise tu. 4a
belng .uimonte€ ty misleading publielitvy . ropeganigs L,
“Be Japenese corSrolled presi. The follo ive age. « .
Pased ou ISfarsation Proeursd fIOm meny iouross,
Co0%OTs, CUinead 2lomely O woted wlto b lapen

IR TES puppel reglwes, nevesceoal ePaecy !

Yo oeelions will & Jorefgn 9ss2vhr &t
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“rpided Lo the o4t,;., Jor eversl c-outiks tLere-fter C.rt.

“e@ b ghost si%y lohabited by only 5 fer thousands of Le®lies,
P0EL TS .ac tle lovwest cl2se T the norymal porwistici. .ader
theoss ocniitions, slthough o' 'un ond soae heroin were wold
Opefliy, ‘here wes 1little opporvatiity for profit from the trade
e it ¢ SLLfiaed moetly Lo the ecle of eheny Oopium dregs.
ithougk the J:zABese autherities msde no effort to eemtrel

LLe trafTie ithey 444 not, curing the first ;hese of the oesu- :-
tion, =ppar-atly t=ke any iasterest in its direetiem.

grgenizeties of the Ireflis:
In earzly 1930 relatively impreved conditions of law :ad
order and eooncmie pressure oA maAy who had fled from the

oty resulted in 2 sorimd incresse ir the populstion und the

distributioa of opium.

‘het Wkis fiym hed Deen gremted a mcnopoly for import, sale
od distridution of opium, no foPm of somtrol over tle fire*s
~08ivities wrs indlected until Leptember vwhen it wes anmounced
taat the Puk i«an Tong would oparete the BORODOly under the
eoutrcl of the city covermmest. The Fu: Men Tong 1s said te
arve deen Orgadized oy Coaa Jhil-chal (Mﬁ\), e Formosan

~ilnese, in ¢lose cooperrtion with the ireslal ervice egtior
of the Japemese Jilitery “endeouarters. 't {5 ar 1€ tbh:-* Clhan

“A8 (ranted the nOnT™ioly UUr tro yeasrs ror uw revuted scnziirrse
tiom of G, (U yen 'ri Y «otes,” woieh wur olezly rem ped

with t e 31 “TVi%e ¢O1 on, ja =iAition te tne ziti-z}

prige,




rioce, ik of 0l ,000 per south v & payadle %S¢ tisa eotion

5y the Fuk kXegp i(00g.

’L'-: " w:

e sddition to the peyments anade Lo the Jarwuese sllitarxy
Uy Lthe awuopoely, Lhe Lotvtber is waderstood %o ohain freom
denlers and revcllers (wypointed Ly the =onopely) Lhue following

feep .

Lum se=lere (7) $.00 per mombh
#0,000 “deposint”,

Joosed oium Jenlers (19) W00 per momth
2,000 “"depeosit”.

fcensed .etallers (devsn, (329, ¥10 per momth
$00 "deposiv.

fter the foregoing feeas n:e 2aid an "Saz” of 30 sen per tasl
{1-1/3 ouncesa) of opilum gonsumed in each dem is eollected.,
Lile oourete laformction =8 S0 cousumption is unavailable
it {5 re orted that sbout 129,000 Leeals of the drug vere seld
i the two ronth reriod of Cetober and Movember, 198%. It
will thus be seand thet, exelusive of prefits on She sale of
the opium itself a moathly reveaus of sbout PBR,.000 is obtaln-
od rrom ite distridution ia Canton eity Aitealf. Jeven agenoies
of tLe nonopoly axe repeorted %S¢ have been set W in She pepulous
secrby distriets of Nashed, (eoatcining She large eiby of
fetshan), /vwagv, huntak, Sumwul, Tecagshing, Twngkun ~nd
Sesshul, No infommation a® %0 the mmber of dealers, dens
or snoult of sales Tor theses Alstriets is avalleble s it
may be comservetively estinsted thet the csnswmption in all
the distriets semficand would be of least doshle Shat of
Qanton sity itself.

The reveames deserided i We foregeing pafegreph nre
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uidersteod 00 far %e have gone exelusively to She _ev...J
LATvi00 See'.ion of e Japanese ‘ray and to have been rut
inte # “"peeial MNupd®™,. It s undervstood, Lhowever, tu:t at
the prosent Sime ecasiderastion is veing sivem t0 pemitting

he 100al "puppet” govermment to eclleet the revenns wnder
yeferente, presumshly te Fetaia at least = portion of 4N,
the Spyesical Sarviee Seetien presunadly %0 eumtiowe to
Fo0eive the profits frem She impert snd sale of the drug S0

the monopely.

- 7YYy

The Special Jervise Gection is sald to be selling rew
Porsian epiun o8 She presemt time %0 the meonopely at ¥18,000
per 040 of 190 1%s., vhieh ia twura sells it to row oplum
dealers at TRS,000 por ense. The priee to deas churged by
the dealers at W0 per pound or 31,000 per onse.

Freopared opium is sall % de nade only by the Fuk Men
Tohg whieh sells it for Wi0.92 per tael to dealers who in

Suan 20ll At S0 dens Tor Wi0 por toel. The suthorized prioce

SO amalnre is TR0 por Sael Dut B2y Cens tie Bald tO DO selling
e plum ot lightly eover cozt Lo them 25 the margin of prefit
s inerensed considerably by the sele of dregs. Dens are said
% malie over 208 prefis.

Saurees of ANRRLY'
Although 1% 15 not poasible to gtets wish adoursey how

She Losal supply is oMiained, 2 obeerver in Yecso hos reported
thet Tapamese militveey offieers frem Ceanton are frequent vis! o
o8 e Nnate opiue menopoly and A% is delleved whet eerly ou.

plies oamd malnly frem the® pows, It is sald thet She rirst
YL TS




¢ireet suipennt frem Fersie wes drowght by the Nitsul Pusseas
Lalishs fyon Persis %0 Shanghal sad there trmnshipped %o

Saaton by militarzy Ssenspert in Jamuary 19040. This shipment
was sald S0 eonsiet of 200 - 180 1b, semes, It ip Teportied
that future supplies will probably be obtained ik & siallar

goasrol of ,4dlets:
30 far 28 oan e learmed ne regulatien or eontrel of
sddiots exists snd Rareoties may bde freesly purchased by

sayone. There is no registradbion of addiets, .

Derivsvives:

it mogt of the oplum dema, heroin pllls may be purchased .
it 20 sen 080Lk. These are stated %0 come from NMadese. The
sonneotion of the momopoly or She Jeapeness suthorities with
herois treffic does not appeer alear, As fur as oan 00 learned
a0 license fees or taxes are ocollested from the sellers of
heroia, slthough the drug !5 freely 2nd opeanly sold witlhout
sny interferenge fraom the «uthorities. It is spperestly pur- '
shase! by the deslers without intervemtion of the momopely
slthough it 13 cemsidered likely shat Individusls oonneested '
¢i%h the momoroly &re the prineipal suppliers. IV has beea
gugieated *het nereln is considered ot tWhis time Dy thoese ia
gontrel af the treffio s & necas of sunabling individuals %o
aoquire »dditional pergulsites, Thew 1s 00 means of sseer-
taining the extant of sddietion to this 4drug although it sast
be cunslderable., The drig ef 3014 hare 15 sald 20 be erudely

panafactured snd sdultersted, .3 0f possidie interest rive -

+23ple




L = ssmple Mwaoln pills of She type everywhere svallebdle aye
.3-1.“.

Horphine , 12 the opinicn oFf mest olecRveze, L5 cuite

rare ia Camtea, the P0ied vhan avadlabdls beldng sald %o b
axorbltamt. . -

Eareotioes othery than the eplum derivesives asppeoar %

Lave 20 pepularity althoughk imerFiean physiclens have found
coenine and oodpine (5.4 to e of Jepanease origin) rrealy

purehasalle without forality ot Lew priess An Jupanese

iryg shops. The so-ealled "esters®™ Rave sever acileved
yupularity with mareotio eddiets in Soutsh Chims.

tion of popries has bdesn started in the Toungfs (C‘;M‘) apd
MAyY (*ﬂ;) istrioss. IV is said thet over 5,400 new

(roughly 580 ceres) sre merly seady for harvestiag ia the
latter distriet, ' tax of WD por mow 1 said %0 Mo PO 3o
by the local regimes. Ne iafemmetion as to the probeile moens
of marketiag these ereps 1s sveilable aor 15 18 katelt wieothes
cultivation has deon imstigated or volusbeary.

~MBSALY
There oxist 359 lleensed opivm dene and predbedly ~ue or
904 on wstineted




e 9 -

nusber of Gally purehasers of the drug ia Jesaton would

be at leeast 30,000, Rough bat predably eomservative would

be an vstimate af delly ecnsumption of §O 1be, of oplum
velued et sppraximstely ¥10,900 in Centom oity. The eoasuay-
vicn Ain other nearbdy distriets is prodabdly im 1liks prepertion,

It would sppesr frem aveileble infommstion that the
traffie 49 controlled and csaswmpytion encoureged by the
Jpecial Jerviee Jeetion of the Jepenese ixwy.

Jdthough 1% is now said Shat at least part of Sie
lloensing revennes will e Suraed over % the puppet Chinese
goverameat, «ll indisations are %hat the liaon's share of the
luerative truilfie goes % e someowhat mysterious Japanese
"2 evial funds*. Liecemsing and taxing T™svenmues in the eity
of Canton alons are about ¥90,000 per month, «nd sales in the
odty Atself preodelly aueh sore than ¥300,000 per month., [t
copenres sefe %o omjeoture from the well kaown Japenece ot i-
tude tonnids the AFug LFalffTieo and the completealy neg. . tive
counomie gelne eolieved in the ceoupled cress Of Fwaingtung
et the traffie will be eontSinued snd stimulnted 2 the bLingt
voussiie souree of AL oady and oontiuwous flow of fuads ‘nto

the milisary soeffers.

hespeotfually yours,

M, S, ¥yers
meorissr Consul General.

LAGlOsure:
3« iampls Merolin pllle, =8 stated,

Crigine, »nd Tour soplies 0 Jepartoent.
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