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lsa By C/N 1, CPO fwds a comparative finsncial statement for
the period 31 Dec k§ to 30 Jm 50 for review by G-l

2. The report haa been revimd by G—E a:nd fmmd to be in ordere
It is considered necessary prior to filing the report to fwd same ‘o
GPLor thal: section's review, Instant C/H ace.mnplishes this purpose.

'3’. Action comlete on G-k Jcm-nal 12379. ¥
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L. P, Murphy 26-7858
_ ~ Comparative Financial Statemente
BPO | s g dgeE M | 12 September 1950

1. trmnittod herewith are eomuiu financial statements and schedules
for the period 31 December 1949 to 3C Jume 1950, in compliance with Par, 9a(2)
Operating Instructions for Central Purghaging 0ffice dated 14 November 1949, In
eomoction themﬂh. the tellowinc mmts are furnished:

- B It ie noted mat mh on hand and in banks (Exhibit A) was
 reduced approximatoly 81.100.000. nm is accounted for‘as
fel‘.lau: e _ |

Gth dividends i.nmd....................3500.000
lnt increase in receivables beyond

reduction in Inventoryecccescecasscenss 235,000
he‘rmﬂ in funds with SZeNbBeccoconnasne 224,000
Aeemtc panbh were rma by........._].w
!ﬂu]- e, B | ‘1’069.900

e ma- a peiad of zadim mmum ian romutiom plaeod by
Exchanges during the first quarter, the second quarter of 1950
reflects an upward turn in the CPO business cycle, resulting in
the increase in accounts receivable and the reduction in inventory.
The reduction in accounts payable reflects ﬁgorom efforts to
pay 'nnd.ars as mly as posaibh.

The fimancial stmtm of am i= eensmarad excellent. The
existing anthorized capitalization of $3,038,000 is considered
 absolute minimum. This was evident during September 1950 when
- current payables due exceeded the amount of cash deposits in

:th. 'ham m: vill aecur dm*ing any upward turn of pnrchases

le mm; of mmnu @aﬁimss for the purpose of eliminatm
" all items of inventory not regquired for stock control purposes.
_ Present omruim are £%1l1l absorbing inventory locses on items
wehuﬂ in 1946o W and early 1914-8 '

& Altw mrltim rbfhct a net loss of $7,8h-7 for the first
© helf of 1950 (Bxhibit €), existing pricing policy is counsidered
' sdequate. A total of approximstely $21,000 in losses were in-
curred during February and March of 1950. This ceme about when
- the mhuu mtiully dheontim.od requisitioning in December
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L. F. Murphy 26-76858
Comparative Financial Statements
G-t ok 12 September 1950

o 19#9. Jan:u.ry and l'uhrm'y of 1950 and sales to Exchanges
(Exhibit €) dipped far below minimum business volume required
to generate sufficient income from sales to cover operating

- costs during February and March, Requisitions for August 1950

. exceeded one million dollars, Another large contriduting facter

- was that three pay periods instmﬁ of tho usual two were charged
te Hll'ch Opmtmnﬂ. | |

'L—n_ e monthly mrating m&u for January through Jm 1950
were $29,913 as compared with $22,455 for the prior six months,
- Thbvnkef ﬁhis i.nsrme 1s¢utea

% (1) Bstedlishment of e inspection Shomih TANTs has retadtail
| in the discont imance of Central Exchange criticial of
not miﬂm qm‘utr merchandise).

(3) hprwmt of Show hon facilities (This has received
;'mlham aments from all cmml Exchanges) «

£ Inmm :ht inﬁm‘mo mu incurred through step-
- ped up shimtz of miu from the Hongkong
!rm wtle. purchased en an ex~go-down Hongkong

g- :;:??' net mntm: profit for Inh 1949 t-- igh June 1950 was

8 Inels.

Reeonc nmmn of hnk Sta.tmnts
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