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AN OUTLINE REGARDING THZ SETTLUMENT OF THE CHINA INCIDENT
(Note on the margin: Oct. 1 - Signatures of Fremier, Army,
Navy and Foreign Ministers)

General Provision

-

The prescent incident will be brought to a speedy conclu- c:}
sion through the efforts of armed forces combined with to.nmely
diplomatic action and with msking China abolish her anti caPan-
ese and pro-Comrunistic policy, and establisning a truly bright
and lasting friendship between Japan and Ching We will mako
the realization of bringing about harmony and CO=prosperity
between Jepan, Manchuria and China our nain ohjective. In
order to withstand lengthy use of military force, depending
upon the situation, recossary messures will b taken to meet
the need.

1, General Policy: | g
}
A
L

2., Military Oper=tions:

Military operations will have China's sreedy relinguish-
ment of her hostile int.ntion zs their objcetive ara the exer-
clcing of military foreo, tn: occupation ¢f key points, and
other various operations that bocome necessary for this objec-
tive, shall bc¢ taker as the ocecasion calls,

3. Diplomatic licasures:

The obhjective of th diplomatic measures will ba to
urge Chira's reconsideration of her hostile attitude towards
Japan and induce her into a position thot we desire. V/ith
China and third Powers, opportune negotiations and operations
will be carried out. On concluding the incident, China will
be made to give up her anti-Japancso and pro-Commuiistic poli-
cles, and diplomatic ncegotiations will bz conducted along
lines of epoch-making diplomatic readjustment, unbiased by
the past circumstarices between Japan and China.
4, In enrloying military and diplomatic measurcs and other
necessary steps involved in this operation, utmost care should
be exercised not to ovarst2p the limits fixed by international
law. |

CRITERION

l. Use of Military Force:

(1) The principal areas whorc land forcos will operate
arc mainly Hopeh-Chshar and Shanghai.
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() 1In areas where it is necessary, sea and 4air opera-
tions be cconducted.

2, Preparations for total national strength:

Tc make the conducting of operations smooth and TO coOpe
with th: possibility of a change for the worse in the 1inler-
national situation, various national functionary facilitles
such as, enforcement of nationwide mobilization, enactment of
wartime laws, realization of durable national unity - will be
resorted teo, as it beccmes necessaly.

3, Plans to be taken 1in regard to North China:

The solution of the North China problem aims at the reali-
zation of co-existence and co=-prosperity among the three coun-
tries - Japan, China and i.anchuria, - its major objective being
to truly make North China a bright and cheerful district under
the Chincse Central Government. ‘

4. Plans to be takcn in regard tO Central and Scuth China:

In Central and South China, wc look forward to a situation
suitable for thce advancement and development of Sino~Japanecée
trade and commerce.

5. lLieasures to be taken in regard to the rear-operatlion zones
of North China: |

leasures to be taken in regard to the recar-operation zones
in North Chine during the incident 2111 shake off the idea of
its being occupied enemy territory, and for tnc most part the
-one will be governed as follows: -

(1) No administration will be corducted in the
occupied territory; securlly will be maintained,
however, under th: leadership of military forces.

(2) The administrative organ will be left TO in-
dependent organization by.the nativcs; howevor,
proper guidence will be given so that 1t may be
nade a bright institution,

(3) The management of a comrunication and cxploita-
tion of natural resources necessaly for military
purposes will be carried cut undcr necessary control.

However, Items (2) and (3) above will not affect readjust=-
ment talks on diplometic relatlicons which take place after the
amicable scttlenent.

6. Economic, Finance and Foroign Irade:
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Matters relating to commerce, economics and finance
between Japan‘6 Cnin: and third Fowers will be regulated
Chi

with making na give up her hostile attitude as the main
Objective,

7« Relations with Third Powers:

Diplomatic policies towards third Powers and various
Operaticns connected with it will, along with having the
third Powers entertain goodwill towards us on their own
accord, be executed so &s not to brew a conflict with them
Or invite their interference. In carrying out military
operations and other measures involved therein, utmost core
stiould be 2xeorcised so that they are in compliance with the
main objective stzted above,

~

“e licasures rc¢ (Japancse) Residents:
Relief will be administered to (Japanese) residents.

7¢ The conerete plans for the foregoing provisions will be
decidcd separat.:ly.

(Stamp) TOP SECK=T

Tne conditions ¢
for the most rart as

I North Chinn:

(a) Establishment of demilitarized zones.,

£ designated arce (probably = 1line linking the ares
aGdjzacert to thao Yungtinghe with Changlizkow) will

be established as a demilitarized zone, where the
maintenance of public Peace and order will be entrusted
Lo restrictedly~zrmed Chin se police.

(b) The mirimun of the Japanes

China,
(32 I necessary, Japsn will revesl her in-
tentions to voluntarily reduce, #s much as
possible, the number of our occupation troops
and limit it tc the number ‘st the time of the
outbr:ak of tho ineident,

(2) The Tangku Truce (Ineluding tho various
arrangements concluded in accordance with
this agreermcnt, Howcver, thoso arrangements
concluded in accordance with the Feking (loecal)
T ongements, such as, (1) the seizurc of the
Gatevay: of the Gre«t ~2all; (2) through traf-
fic of railway; (3) cstablishment of custonm
houscs; (4) mail s2rvice; and (5) air serviea,
>
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will b exccpted) and tho Doihara-Chin-1l-
Chon Agreement, -and Unezu-Youing=-Chin Agroe-
ment will DC dissolved. (The Central Forces
in Hopei will, of coursc b withdrawn from '
the prcvincc.s a

‘However, it is to b: pledged th:t con . over antl-
Japanl s and prov.ntion of Bylshevizetion in the above-
mentiornca qormilitzrized areas will D¢ strictly enforced.

(3) It is to be ag 4 that Hopei-Chahar snd .
R=stern Hopel (Councils ' be abclished ancé that
the adniristrstlon of these areas he acnducted
hy thc Manking Governnent 2 » please Howaver,
1t is desirable thiot the adnl s ctrative leadcrs of

his area D2 influential for bringing ~hout prorer
suitablc the rcalization of 3iro-Japarnese fricndly

ro2lationse.

-

with. the above, Japzn will rake an agrec-
mont with Chine, siping av ginc=-Jarancsc coononic col-
is © collahoration do-

This, of course, 1= =
) -anzpement DY e two countries On

In connicetion

policec CT Lils
rcsponsible
be assicted

(2) With the above Mmeasuras, 1t will bgecolle WINeecess-
for cach couniry to, retain tholr 1a.nd forces in

ary
the settlemcnte. (The anchoTr&gc © wer-ships 1€ not

‘holuded in this)
111 The general road justinent sf Sino-Japanes: Reletlons.
gimultaneously CT seogucntly TO +hz truce pare
Leys stipulated in 1 4 negotiztliore rofFarcling
the roadjustront of Sino-J:zpancsSc rcl~tions will be
corducted without being influcr.ced by the past state
of affalrs hotweer the TWO countrics. The outline
for thc read justrent plan igs as follows:
Upon tae succcssful conclusicn of tha intended truce
rzrlcy, thu TWO countries shall lssuc & ratorent stallng
hat they have antercd upcn a wWiley Deal" for the Pu rose Of
hringing about r1lcse friendshilp betweonn two countriese

Political side:s

t formal recognition 1O ManchukuoO.

(1) China will gran
ik




PGclially rigi
ln the demili

Reduction ' custer teriffe
Abclition of & st:rn-hopei
storztion to the Chiresa tha
~MUggling in the sea off the
(Starp) TOF

™

VAEIOUS itATTERS
JEGOTTA?ION SIN

EEADJUST] anT

“rmed confliect be-

demilitarized zones

for Clashes
y and 8
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China, will be our goal. But z2long with the expan-
sion of th¢ aspects of war, the people's expectation
of th fruits cf war will grow larger and they will
not be content with mercly the ncrmal and crdinary
things but will be anxious to soeurc conditions cf

a morc tangible rature, such as irdemnitics and sO
forth. Leccordirgly, in considering the intcornel
situation, we rust bo consistont as raech. as cossible
in the spirit of being broad-minded in the scttlement
of the situation =25 stated above, and at the same .
time that we negotiate or tho readjustment of diplo-
ratic relstions, we will take up the various condil-
tions stated bolow:

Special Conditions
(A) Irndornities:

(Inderinities for the dircet danegcs done to the Japan-
cwned prorerties and rights vl i =g assuned

sporieibility of ctirg, anc “direct danages

illcgal use or disposal by China of Japancse cwned
ics end rights, and similarly causcd darages.)
Forrnetion and operation of a large-scala S51no-

Japensse, joint syndiczte whieh engagcs in: the following
enterprices:-

f:erger of the China
7#ith thé Nisshin Kiset
) ard Dairen Kisen

the Shanghai-Fukuclsa,
" Nerthorn Fer-
| Sino=-lisnchur-

tc bo narg

T4

of Hwei-Tung CcC.)
isic =nd BEurope 18
: O . | &8¢ t znterrrise by tha syndicato,
and whe - ~1es is to be d-alt with in a special
lat] .iraes further study, but for tne
itorms will bhe considercd:

iz-Burorcan Air Service Cenpany ¥ill be
into th- syrndicate (Gerran hceldings 1in
weny will boe bought ug by Jopen) «

(3) Railrcads: (2) Construction and nmanzgenent of
the Shantung HReilroad anc 1S brarch lines. (b) Con-
structior ané¢ ranagement of thd P'singshih Rallwey.

(¢) Constructior ard rnzragzncnt of the Chengtch-Pelplneg
Reilwa e

(4) ¥Finirg: Gold, iroen, coal nincs in North Chlna.

6
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(5) Agriculture ang cther

suitable enterprises.

(C) Settlement of pending issucs (the numbers at
the head of thé clauses srow the order in whieh the issues
Will be settled):

(1) Conelusion of =

Sino-Japariese tariff trealy, (tho
Farticulars ecpo

mentioncd on scparite 1ist A,)
Reduction or renoval of impert ang export duties,
(2) Removal or modifications of the ban ~nd ro=-

strictions on impert and cxport (for the particular:,
refer to the scparate list B,)

(3) ERemoval of restrictiors on the production and
eXport of salt,




