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'Kirin forees by the Japanese was generally re-
garded, it is understood, as unwarranted. It is
significent that the press never reported these
executions.

Progress was made in the organization of govern-
ment, both eentral and provineial, the process dis-
closing the supreme role that_il being played by
Japanese. On Apil 10 it was announced from Chang-
ohun that formel notification of the establishment

of the new state was on that date sent to the Yoreign
Offices of thirty-five Powers. It will be reecalled
that seventeen Powers were notified by telegram in

[ |

Mereh.
POLITICAL. Both at Chengohun (Hsinking), the capitel
of the new state, and at Vukden, the
processes of government organization were carried om
during the month. As was foreshadowed in my review
for Mareh, Japanese have been sppointed to responsi-
ble positions in the new government, the post of
adviser having dbeen adbolished. The Bureau of General
Affairs is the principal office in each ministiry, the
ehief of whieh in every case 1is a Jepanese. Among
these appointments, that of Mr, Sekatani, a son of
the well-known financier Baron Sskatani, as head of
the Bureau of Gemeral Affairs in the Ministry of
Finanee snd Mr, Yamanari, a former director of the
Benk of Taiwan, as Vice President of the pro jected
Central Bank of Manchoukuo are worthy of note (a
1ist of these sppointments will be submitted later).
The prineipal Japsmese in each department is its

direoting




i B w

directing heed, the Chinese chiefs being merely

"window dressing”. For instance, Japanese 1in con-
versation refer to Mr. Sakatani as Minister of

Finance. Further characterization of the govern-

ment of Manchoukuo seems unneeessary.

The following interesting announcement of the
State Affairs Yuen on the subject of the employment

of Japanese was published in the press under date

line of Changchun, April 24:

The employment of Japenese is based
on the principle of the open door and
equal opportunity which is 1in accord with
the spirit of the formation of the new
state. The Chief Executive and the Pre-
mier have stated that all inhabitants of
Manchuria irrespective of nationality who
have worked earnestly for the establish-
ment of the new state may be employed by
the Government at this crucial time.

In this connection a press report under date

of Tokyo, April 15, stated that the Government of

Menchoukuo had asked Tokyo to send military ex-
perts to Manchurie and thet 1% had been decided

to send scores of them. Information supplied the
League Commission by the local Military Authorities

confirms the employment of many Japanese officers

by the Manchoukuo Government, the pertinent portion

of the Commission's preliminery report reading as

follows:

"Many Jepenese officers, either
resigned or still belonging to the Japanese

Army have been engaged es militery advisers
end their nuwhnber is increasing. Contracts
with some of these officers heve been made
for one year. A Japenese staff officer hes
been eppointed adviser to the 'Department
of Defense of the Manchoukuo Government' at

Changchun. "
1t
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It is understood that Japenese officers are assl gned
to all the principal units of the Manchoukuo Army

as well as occupy important positions in the Minis-
try of War.

The organization of the prov;ncial government
in accordance with the laws of the new state has
made considerable progress. Within the Governor's
office there are now five bureaux, naemely, &eneral
Affairs, Civil Administration, Education, Pollce
and Industry. Their chiefs who were appointed Dby
Changchun during the month include two Japanese,
Dr.iKanai as head of the General Affairs Bureau
and K, Mitaﬁi as head of the~Police Buregu. Dr.
Kenai was formerly chief adviser and now dominates
the Government. The Police Bureau controls all
police throughout the province and 1its organization,
according to a Jepenese press report, is similar
to that of the Police Bureau in Tokyo.

Maritime Customs.

The Chinese Maritime Customs at Newchwang and

Antung oontinued to function without any interfer-

ence on the part of the Japanese advisers attached
to the respective Superintendent’'s Office. How-
ever, on April 13, 1932, the Newchwang Customs

received instructions from the Govermment of the

new state to discontinue making remittances to

Shanghal. Revenue oolloeﬁiono are still being
kept in the Bank of China as heretofore, The Cus~-
toms at Antung received similar instructions about

the same time. In view of the pronouncement
relative
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relative to the Customs made in Mhioh, it 1is

thought that this feetriotion on remittances to
Shanghei is being applied as a temporary measure
pgnding the conclusion of an arrangement in regard
to the amount due from Menchuria for servicing loans

secured on the Customs Trevenue. .

Smuggling. As has been mentioned in reports from

this office, extensive smuggling into Manchuria

has been going on for some time both from Korea and
the Leased Territory. It has been learned that
owing to the digastrous effect of this illegal trade
on legitimate business, Jepanese merchants at New-
chwang some time ago petitioned the Government of

the Kwantung Leased Territory to use its good

offices'to put a stop to 1t. Mach improvement in
this respect has elready occurred end according to
a reliable report smuggling at Antung has practic-
" ally ceased. Obviously more interest has been
shown by the Japanese in this matter since the sur-
plus revenue collections are to be received by the
new state.
Salt Administration.

As was reported in my rewiew for March, the
District Inspectorate of the Salt Cabelle at New-
chwang was ordered to close 1i1ls offices late in
Varch end hend over its functions to the Selt Com-
missioner. The District Inspectorate, however,
under instructions from the Inspectorate General
lodged a protest against this interference with
its duties end continued to function. On April 15th

under
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under orders of the Jepanese adviser of the Salt
Transportation O{fice the staff of the Inspector-
ate was e jected and the offices sealed. In this
connection it was learned that Mr. Funatsu, the
foreign Inspector, was a few deys prior to the
closing of the offices peremptorilly ordered %o
return to Japan and was oﬁliged to leave the pack-
ing of his effects to his wife who followed him

as soon as practicable. It is possible that compli-
ance with the orders of his superior drew upon him
the anger of the Japanese military. "The Jaﬁanese
adviser, Mr. Nagata, is according to a press yeport
now Acting Selt Commissioner, ad interim, vice
Chang Hui-lin recently resigned.

Chinese Postal Administration.

On April 1, 1932, the long expected move 10O
teke over the Chinese Postal Administration was
teken concurrently both at Mukden and Harbin, the
head offices of the two postal districts of Manchuria.
Forthwith the money order, postal savings bank eand
insured services were suspended end negotiations
initiated which were not concluded until April 27,

on which date a memorandum agreement based substan-

tially on the local Postal Commissioner's original

terms was signed. In brief, the status quo of the
postal administration 1s mainiained with the excep-
tion of the auditing of accounts and of certain
other limitetions regarding the disposel of money
order fees and postal funds. On the following day
all postal functions were resumed except the savings

\ . - bamk
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bank business. In the very nature of things, this

agreement is to be regarded as & provisional make-

shift arrangement. Thils sub ject was treated in
: gleulyhn.\
detall in despatches dated Apri

6 and May 2, 1932,

R

to the Legation.
BANDITRY. Banditry and anti-government activities

continued to be rife throughout ipril,
conditions generally being similar to those of the
previous month. The growing unrest 1n the Chienteao
area, referred to in my review for March, occasioned
the despetch of @ "detachment" of the 19th Division
early in April from northern Korea for the protection
of Jepanese sub jects. Although insurgent activities
in the immediate vieinity of Mukden were less fre-
quent than in March, surprise attacks on the Arsenal,
guarded by Jeapanese soldiers, and raids on neighbor-
ing villeges continued to occur. The capture of some "
officers and other et Mukden who were connected
with these insurgenis was reported by the Jepanese€
gendarmery but 1t is doubted that the list of cap-
tives included T%/Chai-hsing (e;% 'éi.éié ), "Com-
mender of the Vq}ﬁhteer Army of the Northeast" &s
wes cleimed. That he or his edherents werTe in the
vicinity of Mukden at the end of the month would
seem to be indicated by the fact thatl this office
received a letter bearing his personal and of ficlieal
<enls which was delivered by messanger. Fncounters
with insurgents near Tungliao in western Fengtien
where Japanese interests employing large numbers of

Koreans operate several large ferms were reported

as
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&s also the reenforcement of Japanese garrison
troops at that place - they are now independent
rallway guards.

The extension of disturbances in the eastern

districts (eastern circuit) where. the "B%g/éword"

Society has become increasingly active occurred.
Late in the month the distriect guards at T'ung-
hua revolted and joined a group of bandits Bperat-
ing in that area. The‘lives of the local Japan-
€se population, some 40 in number including a
Vice Consul and some 300 Koreans, were in jeopardy
and‘a detachment of 250 Japanese police and
soldiers was sent to their rescue via the Mukden-
Hailung Railway and overland for a distance of
80 miles. Alrplanes were frequently used to keep
in touech with the beleaguered Japanese who appar-
ently were never attacked. The rescue force suf-
fered several casualties in an encounter with ban-
dits on its way to T'unghua, one of whom was
brought back to Mukden by airplane. Wit?.the cOOop-
eration of Manchowkuo forces at Shanchengtze the
whole party of Japanese and Koreans was evacuated
without oasualtioa,
EXECUTIONS fﬁe Kirin Jth Peao of April 1, 1932,
AT Kf’!ﬁ; reported the arrest of twelve men by
Japanese gendarmes for having plottﬁd
egainst the Japenese troops and rendered aid to
the anti-Kirin foree commanded by Wang Te~lin.
The report stated that they belonged to a secret
organization called the "Nat'dnal Salvation Corps"™

which was in liason with Nanking. The persons
arrested
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arrested were Kail Wen-hua (aged 39 years) Chief of

Colonization Affairs at Chiaoho, Wang Tsun (23)
instructor in Li Ch'un primary school of Kirin,
Hsiao Ch'ing-kung (41) Cheirmean of Chamber of Com-
merce of Chiaoho, Wan Mao-sheng (46) Chrairmen of
Chember of Commerce of Tunhua,'Yﬁ Teng-yﬁn (42)
Chief of Chiaoho Tax Office, Wang Llien-en (46)
Chairman of Agricultural Association of Chiaoho,
wang Ti-chung (36) Sectional Chief of Xirin-Tunhua
Rei lway Police and four other employees of that
reilway and & lumber merchant. Their execution on
April 5 and 6 by the Japenese came as a shock and weas
cenerally regarded, it has been learned, as unwar-
ranted. 'It is possible that some OT all of these
Chinese have had relations with or given aid to
enemies of the Jepanese but under the circumstances
they would possibly have met a similar fate had they
refused such eid. In some quarters it 1ls thought
that intimidetion has been no 1nconsequent3; motivat-
ing factor in these executlons. It is worth noting
that they were not reported in the press.
VISIT OF LEAGUE The Far Eastern Commission of In-
COMMISSION OF quiry of the League of Natlons
INQUIRY. arrived at Mukden on April 21, 19352,
in two groups, one, comprising the
American and Italian Commissioners, by rail from
Shanhaikwen and the other hy train from Dairen.
Dr. Wellington Koo, the Chinese AsseéssorT, whose
coming to Menchurlie was strongly objected to by

the Manchoukuo regime accompanied the party that

travelled
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via Dairen, the Japanese having guaranteed his
protection while in the railway zone. The exten-
sive precautionsdtaken by the Japanese euthorities
wiih the cooperation of the Manchoukuo police for
the protection and isolation of Dr. Koo and his
large staff were obviously designed to prevent
them from getting in toucdh with local Chinese
officlals and others. Several local Chineée who
saw or attempted to see members of Dr. Koo's party
were arrested. In fact, "precautions" of a com-
préhenaive nature were taken to forestall any but

authorized representations being submitted by;

Chinese to the Commission.

During this visit of ten days' duration the
Commission interviewed, amongst others, the Act-
ing Jepanese Consul General and General Hon jo,

" the Commender-in-Chief of the Kwantung Army, from
whom the official Japenese version of the develop-
ments of the Manchurien "incident" and the crea-
tion of the new state was obtained. As may be
expected the commissioners were in frequent touch
with their respective Consuls. The Commission
left Mukden on May 2nd for the north and will stop
here again on its way south. This visit was

reported in detail ih my confidential despatch

No. 464, of May 3, 1932, to the Department.

INSPECTION TOUR Very naturally Menchuria has been
OF AMBASSADOR attracting many Japanese Vvis-

Ttyli;. itors. Every week there are press
notices of this or that organization

or
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or group investigating conditions in Manchurla,
amongst whom are college professors, industrial-
ists, merchants, postal expertis, telegraph and
telephone experts, military end civil officials
and many others. One of the most prominent recent
investigators was Mr. Tanake, former Ambassador to
Soviet Russia, who recently spent one and one-
half months in Manchuria, during which time he
visited some of the principal centers. It 1s gen-
erally understood that his investigations related
to the proposed establishment of additional con-
sular offices in Menchuria. It is surmised that
he was also interested in Soviet Russian Affairs.
JAPANESE Preliminary arrangementis were concluded
LOAN. during the month for a loan of Yen
20,000,000 by the new state, the final
contract heving been signed in the early part of
May. This sum is being provided by the Mitsuil and
Mitsubishi interests through the Bank of Chosen
which apparently is in a position to protect the
interests of the creditors. The term of the loan
is five years, interest five per cent and security

the salt tax. This loen, it is generally believed,

will provide capital for the new C%?f}al Bank whose

L

edvent is expected during the current month.

There is a report thet the Supftomo interests
are comtemplating offering to lend the new govern-
ment several million yen on easy terms. ‘

IMMTIGRAT ION., Indications are not wanting that

the authorities of the new state

propose
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Propose to restrict immigration from China and
foster immigration from Korea and Japan, In
March 1932 both the South Manchuria Railway and
the Fengtien-Shenhaikwan Reilway abolished half
fares for refugee immigrants end in April the
press reported the issuance of instructions by
the Ministry of Civil Administration restrieting
the immigretion of coolies from China under the
gulse of preventing the entry of suupiqioul
charecters and undersirables who are a menace to

peabe end order. The machinery for the control

of these 1mﬁ1grnnts has not yet been created but

owing to the situation in Manchuria it is under-
stood that the nunber of coolies that have entered
Manchuria this spring has been extremely small.

According to the statement of a small Can-
tonese merchant who recently travelled from Tient-
sin to Mukden, the only inspection to which he
was sub jected was carried out by Japanese at Sui-
chung, Chinhsien and Xoupangtze. From the last
named place he was sheflowed by a Chinese detective
up to Mukden where his identity was apparently
established to the satisfaction of all concerned,
He stated thet there was no evidence of any inspeec-
tion of travellers by Manchoukuo agents,

The immigration of Japanese and Koreans to
Manchuria has been the subject of numerous reports
in the Japsnese press in recent months but there
appears to have been no gongrete developments in

this direction so far, Somd of the proposed schemes
will
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will require considerable capital. There is a

report that the Japanese Government will con-

duct a through study of the problem. It is
oBvious that conditions in Manchuria at present

are unfavorable for the launching of such schemes.

However, many Japanese aﬁd Koreans have

come. to Manchuria in search of work. A few have
found employment with the South Manchuria Raillway-
Or with Japanese GCovernment organs but others have
not been so fortunate. Exaggerated press re-
ports 1n regard to the wealth of Manchuria and
Japanese‘projects for developing its resources

have no doubt influenced many to seek their for-
tunes in this land "flowing with milk and honey".
The inns of Dairen and 'ukden ere filled with

these people. Owing to the limited opportunities
"Tor obtaining employment at this time, suggestions
heve been mede thet such persons should be warned
against coming to Manchuria and that employment
agencies should be created in Japan to meet this
situation.

wmI1LITARY. A brief resume of the military situation

in MNanchurie appears opportune at this

time in view of the investigations of the League

of Nations Comnission of Inquiry end of the state-
ments of responsible members of the Japanese Govern-
ment early in April that the reenforcement of their
forces in Menchuria was imperative. The figures
given below were for the most part supplied to

the Leegue Commission by the Japenese Military

Authorities
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Authorities at Mukden and were embodied in the
preliminary report of the Commission which was
published early this month. The following fig-
ures are as of the end of March except where
Otherwise stated:

Manchoukuo Army 85,000

(It consists mainly of for-
mer Chinese regular troops
stationed in Manchuria
(approximately 60,000) which
have been reorganized and
partly of new recruits.

This military establishment
was created with the assist-
ance of the Japanese Military
Authorities and has many
Japanese officers in respon-
sible positions.

Note - these troops are gen-
erally unreliable.)

Local police, including 60,000

local guards 119,000
Total 204,000

Anti-Manchoukuo Forces -

A. Portions of former Chinese
Army not recognizing new
regime

(1) Force northeast of Har-
bin (commands of Li Tu
and Ting Ch'ao)

(2) Force of Li Hai-ch'ing

(3) Remnants of 9th (3rd %)
Cavalry Brigade on
eastern Jehol frontier

B. Volunteers, in Chinchow
area, Mukden area,"Volun-
teer Army of Jehol" and
several minor bodies 40,000

Total 83,000

Bandi ts not organized primarily

for political purposes, esti-

mated (especially found south

of Chinese Eastern Railway) 40,000

Bandits, special force north
and east of Kirin city 12,000

Total
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Total 52,000

The strongth of the Japanese forces was given

for the latter part of April as follows:
Inside the Railway Zone 6,600

Outside the Railway Zone

principally in the regilons

of Tsitsihar, and the Ssu-
pingkai-Taonan and Mukden-

Shanhaikwan Railways, Chi-

nese Fastern Railway east

of Harbin and the Kirin-

Tunhua Railway 15,800

Total 22,400

Some of these figures seem small, more particu-
larly those for bandits and for the Japanese troops.
Besides 6 battalions of independent Reilway Guards
obviously not included in the above figures for
Japanese troops, whose admitted strength is 800 men
per battalion, there was ample evidence of the pre-
sence of the following units at the end of April:

20th Division under General Muro - the

withdrawal of the 39th Brigede of this

division to Chosen was completed 1n

May, the 38th Brigade under Major-General

Yoda being left in Manchuria;

Detachments of the 19th Division from
Chosen, strength unknown,

8th Division (Hirosaki) under Ceneral Nishi,
with headquarters at Chinhsien;

10th Division (Hime ji) under General Hirose,
with mobile headquarters, now Sansing.

The Division Feadquarters and pearts of the last two
divisions arrived in Yanchuria from Japan during the
latter part of April. The 4th Yixed Brigede under
Major-General Suzuki, now at loupangtzu, and the 8th

Mixed Brigede under ‘ajor-General lMurai are parts of

the

N
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the 8th end 10th Divisions respectively. It
would seem, therefore, that there were over four
divisions of regular troops in Manchurie at the
end of April in addition to the Railway Guards.

In this connection mention may be made of
the large movement of Japanese troops into North
Menchuria during the latter part of the month,
including the Yoda Brigade of the Chosen Division
which was sent north from Chinhsien and the 1l0th
Division from Japan. The Teamon Division was moved
from Harbin, one brigade to the Tsitsihar area
eand the other to the Kirin-Chengchun-Tunhua line.
Too, early in April the 19th Division or part of
it was moved into the Chientao region from northern
Korea, where it is apparently operating 1n cooper-
ation with other Japanese units along the Chinese

Eastern Railway and the Kirin-Tunhua Rallway. As

was repofted in my telegram of llay 2, the Japanese

Military Authorities regarded the situation 1in

North Manchuria as serious and indicated that still

further reenforcements were necessary.

Mention may be made of the transfer of deneral
Miyake, Chief of Staff of the Kwantung Army, toO
the General Staff, Tokyo, and also of his recent
promotion to the rank of Lieutenant General. His
successor, !Major General T. Hashimoto, transferred
from the General Staff, 1s an expert in Russlan

affairs.

Respectfully yours,

M., S. Lyers,
American Consul General.

Criginal




Original and one eopy to Legatiomn.
Five eoopies to Dep t.

One copy to0 Embassy, Tokyo.

One oopy %o Conm lah Ceneral , Harbin.

One eopy %o Consulate General, Tientsin,
One eopy to Comm late General, Shanghal.
One ¢opy to Consilate Dalrem.




- 1B «

lholom No: 1 to despaseh No. ’ Mrl'
Ameriocan Consul Gener .Ilth:a 'ztt:sfli:;ol '

May 19, 1932, to th %
b foet "Politiocal 3«“13 %::u,:ﬂ‘if ’.m

INDEX

Page

r°11t1..1000t00000000i.0.00000000000000

mlti- cu.m..itiﬁiitl.O.'.OOO

2
4
5
5
é

Chinese Postal Administration.....
PSRN« 4o biasrnnsirbsasinnssisseniae ¥
Executions at Kirin.ccceovsveveencecess 8
Vieit of League Commission of Inquiry.. 9
Inspection Tour of Amdassador Tenaka... 10
RPN JBRs i s vsn s e sesessasinne TT

» Imimtion...........................; 11
BALS WYY e sinissonisenbbiredsinisbstsniis 1B

\j




- No. 98l.

AVERICAN CONSULATE GENERAL

Mukden, China, May 19, 19352,

CONFIDENTIAL - STAFF USE ONLY.

SUBJECT: Politicel Review for April 1932.

The IIonorable
Nelson Trusler Johnson,
Ameriican Minister,

Peiping, China.
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I have the honor to submit a brief survey of
political developments 1in this consular district

for the month of April 1932.

‘ The outstanding events of the month wefe the
visit of the Far EFestern Commission of Inquiry of
the League of llations, the arrival of Japanese re-
enforcements from Japan which were for the most
part sent to North llanchurila in view of the grow-
ing seriousness of the military situation there,
the continued activities of insurgents and bandits
and the appointment of many Japenese to important
posts in the new government. The execution of
twelve Chinese at Kirin, many of whom were promin-‘
ent men in their respective communities, for being

connected with or having rendered eid to the antl-

Kirin




