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SUMMARY
~ The trade of the Colony for the year 1934 showed a very

poor record.  Imports of cotton from the United Kingdom again
showed a sharp decline, which is confirmed by the Hong Kong
Government Trade Statistics. Woolen textiles fared little better
than cottons, through very conservative buying in spring. Japanese
goods of all descriptions have found their way to the Hong Kong
market at prices against which it would be quite impossible for
Bradford or the continent to compete. An official report states
that, as measured by the Statistic Office of the Import and Export
Department, wholesale prices is the Colony of Hong Kong during
1934 recorded an all round decrease of 11. 6% as compared with
1933; 25.29% as compared with 1932, 8.5% as compared with the
base period of 1922. As compared with the preceding year there
were decreases in 1934 in each of the four following groups of
commodities, the index number of Foodstuffs declining 16.8%, Textiles
11. 4%, Metals and Minerals 9.6%, and Miscellaneous Items 7.5%.
Though China produces a great amount of cotton, she still cannot
meet the demands of all the increasing number of Chinese Cotton
Mills. Moreover, Chinese cotton, with its short staple is only
suitable for the requirefnent of her own domestic market and is
used mainly in Chinese mills. It is not suitable, however, for the
foreign owned mills or for export except to Japan, which being

aproducer in a very large scale of cheap cotton goods is able to
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utilize Chinese raw cotton to a great extent. The exports done
during the year was not much, only a few commodities were wothy
of note such as rubber shoes, tin, hides, oils, flashlights, batteries
and old clothing. |

INDUSTRIES

Despite the trade depression of the past few years and the
high tariff imposed on Hong Kong-manufactured goods (which have
been treated as foreign goods by Chinese Customs), it is a gratifying
fact that factories still operate locally and are content with what
restricted business they can find in other foreign market. Most of
the factories are located in the Kowloon peninsula.

A feature about these factories is that by the gradual expan-
sion of their business in times of prosperity it has enabled these
knitting factories to build up a good business with the result that
most of them are now operating on a large scale with a substantial
daily output of singlets, towels, socks and stockings, rubber shoes
flashlights and cotton cloth allthough they started with a small
capital.

ECONOMICS

Ten suggestions in regard to trade recovery in Hong Kong
were forwarded to the Hong Kong Governmént through the Secretary
for Chinese Affairs by this Chamber of Commerce. They are as
follow:-

1. By encouraging and assisting farmers in the New Terri-
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tories to increase their production of food-stuffs, and canned goods,
thereby keeping and circulating within the Colony and for the
benefit of the Colony some of the money which would otherwise
be spent outside of the Colony.

2. By the inauguration of an Experimental ILive-Stock and
poultry farm with Government assistance, to afford experiment for
the purpose of discovering the best types of live-stock and poultry
brecd, and to place the information gained at the disposal of tﬁe
poor farmers in the New 'Territories. 1t would be necessary also
to endeavour to grow in the New Territories as much of the food-
stuffs as possible to feed the pigs and poultry, and this also requires
the assistance of the experts of the Experimental Farm.

3. By encouraging the planting of wood oil plants and sugar
cancs and establishing up-to-date factories for extracting oil and
sugar, the Government bheing reguested to give land facilities at
reduced rates.

4. By linking up the Canton-Hankow and Kowloon-Canton
Railways for the purpose of improving transport and trade facilities,

5. By 1mproving the fishing industry, such as the method
of fresh water culture and curing, and by providing up-to-date
crafts for deep W{Ltervﬁshing.

6. By forming a permanent Consulting Committee consisting
of European and Chinese bankers, merchants and industrialists to
consult from time to time on the economic position of the Colony
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in general and on the ways and means in particular for improving
local conditions of trade and manufacture.

7. By requesting the Government to mark out certain parts
of land in New Kowloon such as Shamshuipo, Laichikok and Sung
Wong Toi to be let for the purpose of construction and industrial
purposes for a period of five years without premium, but with pay-
ment of Crown Rent. Commencing from the sixth and terminating
in the tenth year, premium is to be paid at a fixed rate to be
fixed before occupation by instalmerits, and when instalments,
have been fully paid, then the land should become the property of
the occupier, and at the same time, it would give work to the
unemployed, so that employers and unemployed would be mutually
benefitted.

8. By discontinuing land sale on the part of Government
for a period of two years except for industrial and special purposes,
applications on this ground to be determined by a Board nominated
for that purpose. |

9. By requesting the Government to improve the method of
searching at different wharves.

10. By requesting the Governinent to reduce rates, taxes
and water rates in order to help in relieving the burden of the
land owners and the native population in particular. |

Later this Chamber also sent further suggestions expressing
its views addressed to the Economic Commission:
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a, that Hong Kong except opium, tobacco and liquors should
remain a free port.

b, that Chinese Customs collection houses should be estab-
lished at Hong Kong.

¢, that they are not in favour of a quota or duty on com-
modities.

Is seems to be a good augury for Hong Kong that so many
Chinese banks of importance which have their head offices in
Shanghai have cstablished branches here because they see the
importance of Hong Kong as a trading centre.

It is my ecarncst desirc that a Permanent Kconomic
Board as mentioned in suggestion (6) be forined, and also that

the request in (7) be given due consideration by the Government.

w. K. T.

23rd March 1935
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