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. ‘ GRMERAL EBADQUARTERS
SUPREMH OCMMANDER FOR THE ALLIZD FOVIRS
Government Sectlon

Pubdlic Affelirs Division

MEMORAYDIM FOR TEE CHINF, GOVEREMENT SECTION
SUBJB0T: Proposal $o Hotablish S0APF Adwisory Oommitiee

. 1. Ghe Local Antosmomy Law and other laws relading to govermment functions
have sought to define the respenmsibllities of the natiomal, prefectural, and

munieipal levels of govermment. It has lomng besn apparent, however, that a
sexmletely sffective clarification of lines of mesponsibility could not de
achieved prier to the forsulation of leng-prejected tax reforn mossures - since

functions are inextricabdbly bound wp with the assigament of tax revenuss.

2. In the course of its delideraticns the Shoup Mission declded %o
recommend sweeping revision of the tax structure. Thus, inevitably, srose the

3.  Effecotive lmpleentation of the losal government phase of the Showp
Mission revort requires that the study of government fumciions de vndertakea

and comvleted as expediticusly as possible. I% is proposad, therefore, that
68 organize a Headguarters committes to vork with the projected Japanese
commission. The task of the coumitdes would be to extend wvhatever advice amd

assistance might be required by the Japanese comsiseicn - snd, most important,
to invoke necessary measures $o speed the commiesion's delibderations.

4. The projected Headguarters comaittes could inslwie Mr. Bradshaw ¥
Mr. Allen of Internal Revemue Divisien, BSS, wvhe ave direcily concerned with

the collection of locsl govermment revenmass; Mr. Darea, Mnanse Division, RSS,
who will have a large share of respensidlity for all matters relating %o

national govermment cubsidiss or equalisation grants; and Dr. Oppler of Aegal
Seation. '




