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CHINA'S IRON RESERVE

(each square represents 100 million tons)
(deta from "The Geplooical Suevey of China®)
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~FABLE X. GOLD IMPORTS AND EXPORTS

(EHERMBREWHS)
(BARS, COINS; DUST, Erc.)

L SR 2% B AN |

Unit QN Troy. OUNCE

BRI B0 I 0 e e N NN NN

BEBERAREREREBRERR

eri n . o) W XA

* W Perid hems  ERwms  Bowmos gQmuStYe
® T+ x & 1800 100,561.53* 109.561.55" - 109,561.58
n + £ E3E 214,392,93% 214,302,108 - 823,954.46
® + A m 1592 17,804.31 807,792.73 3T9.808 42 703,852.88
% - g0 21,412.69 367.852.07 846.489.38 1.050,292.26
I S T Y 1,047.52 TET.259.63 Z 1,526.502.37
® Hf — 4 1895 11,794:76— -277.959.73 266,164.98 1,792 669.35
o H = 3 189 30.096.74 348.026.34 317,929.60 2,110,508.95
o= 1897 39,229.10 335,692.07 296,463.97 2,407,062.92
M pg 1898 29,411.64 © 200,262.77 260,852.13 2,667,915.05
% i H-& 109 . 24,577.03 -294,337.63 269,760.60 2.9:17,675.65
R & 1000 - 224,704.57 181,084,658 48,619.99 2,894,055.66
® O} e 1901 31,68731 262,795.76 231,107.95 8,125,188.61
M A & 1002 5,891.08 202,714.62 286,823.54 3,411,9387.15
X H g 1903 123,963.22 120,721.24 © 8,241.98 3,408,745.17
! H 21904 317,092.04 47,398.01 269,694.08 3.139.061.14
® M — I 1005 392,280.26 143,024,711 249,255 55 2,889,795.59
m o = 1908 271,152.17 122,529.41 '118,812.78 2,741,182.83
o oW = 1907 316,233.08 222,5R4.64 88,648,454 2,647,534.39
2 # pg & 1008 47,613.52 409,726.39 362,112.87 8.009,647.26
oot 48 1909 20,900,53 238,815.89 207,915.36 3,217,562.62
. & 1910 113,852.41 1144,842.53 —31,190.12 '3,248,752.7¢
& = 1911 126,499.78 T7R.293.40 48,206 .88 '3,200,646.38
M 5 1012 832 ,815.70 65.815.54 267.000.16 2,933,546.20
m = i 1913 108,235.59 157,160.92 48,4925.58 2,982,471.78
m = Bmo1914 27,910:42 449,264.73 - 421,354.81 3,403,826.04
| & 1015 24,556.62 546,149.09 521,5692.47 3,925,418.51
B & #1916 760,607.13. 309,608.68 451,028,458 3,474,390.06
R 1017 691,230.70 - 250,374.57 440,856.13 3,038,533.98
Rt B 1018 74,867.44 139,067.12 $4,109.68 3,097,733.61
8 A k1919 3,434,527.95 £65,435.88 £,769,002.07 328,641,564
W o, A 1920 '8,056,093.48 5T06, 792721 1,049,798.75 1,378,440.29
nN + 0 & 12 1,084,391.77 (,689,475.89 605,084,12 1,983,624.41
W o 4 1022 898,782.37 228,247.49 _ 165.584.88 1,817,080.53
W o = & 1023 392,646.25 $11,967.39 219,321.14 2,037,310.67
M+ = & 1024 80,192.09 461,627.54 381,4365.45 2,418,746,12
M O+ W & 1925 74,950.78 117,142702 42,191.29 2,460,937.41
RO+ H 1926 §9,088:05 338,372.42 79,308 47 2,740,245.88
W o ok 1027 69,336.70 " 112,678.33 48,431.63 2,783,677.51
WM+ b & 1028 217,414.96 9,2765.43 208:189:53 2,576,637.98
|t A & 1929 31,123.90 92,127.08 61,003,18 2,636,541.16 .
W+ A 4 1930 57,284,11 © 425,194.87 387,510.76 3,004,451.92
T H# B 1931 . 165.98 528,371.99 528,206.06 3,532,657.98
M #1032 - -2,631.88 1,149,271.48 1,146,639.55 4,679,297.53
W-H =, 1033 -——2,657.43. £90,286.08 687,629.55 5,366,027.08 -
M H = & 1034 :

® — P st quarter 19.36 131,969.56 131,950.20 5,498,877.28
i 3 ¥ & Net exporis.

M7 RTAM Utalies indicate import excess.
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Period - New York
Silver

RiRtam 1028

_'_’ H Jan. 91.7.
= AFeb. 92D
= # Mar. 04,8
W Ay 96.5
#i ¢Jl May 95.6
AR HJune 04,9
Y _ A July 95.8
A A Aue, 90,7

2 H Sept 101.4
<+ .1 Oct 115.0
S=—H Nov, 114.2
4=} Uee 116,1
BRI 1027
- BJan. 1112
= # Feb, 107.6
= A Mar. 112.2
AApril 1009
E H May 1107
*° A June 109.5
4+ HJuly 110.4
AT Aug, 4D
A A Sepnt. 111.9
+ HOct. 116.7
=] Nov. 108.0
+Z )1 Dee.  107.0
ERtt, 1028
— H Jan 108.7
= HTeh 1087
= H Mar, 1085
BN April 1085
AH )] May 104.0
A B June 103.6
+  July 104.8
A HAug 106.5"
x HSent 107.8
+ H Oct 107.1
4~ H Nov, 107.1
+=H Dec. .-108.3..
Rull-+Ae 1920
- B Jan. 100.0
= AFes 1104
= J Mar 110.2
B A April 1114
E N May 1142
X N June 118.6
4z July = T118.0
A Aug, 118.0
A N Sent, 1224
+ A Oct.- 124.2
+—H4 Nov. 125.2
+=H Dec 126.8

Pound
Sterl-ing Dollar

(RB+E o 24 =100)
TABLE ' IX. INDEXES OF BAR SILVER QUOTATIONS

AND T.T. RATES -

US.

R

e
e

iy’
SHOMoNRe AN

—ONGD B

-l
o2

116
116.6

1118
109.1
113.7
1109
110.9
109.1
110.0°
113.7
1129
111.6
107.8-
107.0

106.8
108.7
108.3
107.7
104.6
103.2
105.1
105.9
107.0
106.2
106.4
108.3

108.8
110.3
110.3.
112.4
115.4
120.9
119.6
119.6
128.0
126.3
126.0
1269

85,4
BT |
89.1
94.7
93.9
03.6

045

100.0

102.5
1174
11%.2
119.6

114.6

1121

117.4

112.8
110.3

106.0

108.9

112.8
1110
104.4
104.6.
1035

1055

102.6
103.5

L1040

104.0
104.9
103.3
105.0
107.8
110.7
114.3
117.0
121.0
1264.8-

(1287

1287

Annual Average of 1926=100
Hmw X X - %ﬂ! HiE #% momw RE BMW

Japanese:
~Yen

Pericd  New York
Silver
Rlths 1930
-+ HJan, 1386
= A Feb, 142.6
= H Mar. 1486
A A April 1462
H HMay - 1517
A B June 152.0
4 B July 1807
A B Aug. 1762
HOH Sept, 1714
+ A Oct, 1735
+—H Nov. 172.6.
T4 Dee. 1019
ERMEm 10m
= Bgan, 2115
— A Feb, 231.2.
= H Mar. 2124
N A April © 2189
B May 2210
X HJune 92338
£ HJuly 220
a n Aug‘ ‘)')F 9
A B Sept. 2230
4 HOct,. 2083
44— New, 1091
4.~ H Dee.  205.]
AUt —ae 1032
— B Jan. N84
= 8 Febh. 206.2
= H Mar, 2038
M OH April -2iv.0
X H May 223.9
= HBdune 2219
4 B July 2122
A B Aup. 2219
A H Sept. 2240
“+ HOet, . 2269
+=5 Nov.  230.1
+=H Dee. . 2473
K= AR 1033
- JIJan. - 24438
::'_ H Feb, 240.1
=- f Mar. 2259
M 4 April 2170
i B May 1824
# H June 174.1
4 HJuly 1668
A B Aug, 17248
h B Sept. 1603
4+ B Oct. 160.8
48 Nov. 1447
+=H§ Deec. 142.8
R = 1034
— H Jan, 140.4
.= B Febh. 137.3
=. B Mar. 1354

|

" Pound
Sterling

1387
143.2
1484
145.8
1526
14008
T18D.8
173.6F
1607
175.0
174.2
192.0

217.9
237.1
215.6
<2185
221.0
2374
2221
2u0.9
224.2
1727
“158.6
34849

IS
145.0
156.7
174.1
175.0
176367
14649
167.2
165.4
163.0
169.3
168.3

157.9
155.9

1511
148.7
149.9

H
U.8. Japanesé

Dollar Yen

138.6 142.7

1480 1475
1483  153.2
145.6 < 150.8
162.8 158.1
1894 196.7
185.4 191.9

177.7- 183.8

1606 176.2
174.8 181.6
174.0 181.6
1023 200.0
217.9 295.9
236.9 245.7
215.6 2238
219.4 2270
220.% 2287
2371 215.3
223.0 230.8
22.F S BRR.2
2260 PNt
214,09 221.4
2075 213.4
207.3 182.8
2120 1616
204.0 150.6
210.7 111.5
224.5 155.6-
231.5 155.1
™34.3 154.6.
241.8 140.8
234.0 120.7
I 17747
232.0 114.0
- 235.6 103.8-
2113 1019
247.8 108.2
2434 107.9
- 238.0 106.5
239.4 107.4
202.3 102.8
189,1 103.0
170.9 103.0
175.5 100.0
166.6 95.9
164.8 97.2
14856 90.6
147.2 96.3
1459~ 91.6
148.4 90.3
142.9 90.3



Notes To Tables And Charts

Table IX is based on the average monthiy quotations of bar silver in New Yorkwnd
Shanghai exchange on London, -New York and Yokohama. The index numbers-are all
calculated with the annual average of 1926 as 100. When the index of any foreign
currency rises, it means that more Chinese has to be offered in exchange for that eur:
rency, and vice verda. To make the four indexes comparabie, that of bar silver repre-
‘sents the reciprocal of its market quotations. "In other words, the index is high when the
price of silver is"low, and low when the lafter is high. It will be seen from both
table and chart that these four-indexes correspond quite closely to one another until
after the foreign currencies went off the gold standard. As the New York silver quota-
tions are in American currency, that index also falls suddenly after America went off
the gtfd standard. In Table X the gold imports and exports are converted into troy
ounces from their value as given in the Customs Reports. The value in Haikwan taels
is first converted into American dollars at-the annual avérage rates adopted by the
Chinese Customs Admiristration, and then into troy ounces on the basis of the gold
contents of the American dollar: Such conversiofiis of course do not give very accurate
results, but figures in troy ounces are Thore indicative of actual incresses or decreases in
-gold movements from year to year, than is their value in terms of silver,

BA, LEABHER R
TABLE VIII. SHANGHAI PRICE' INDEX NUM_BER_S

ﬁ n o E?-‘:por#: R I?BP _r‘;xd. — mm!”&m C?ns?me;‘s’ ‘mggr\u;‘l‘gu l'm

Period RED XEE NME ZRFL Bapored 1 tgooch . Ind‘ex’k L__W}l‘fl,““_l_e

M rotucts. Troverts Materints | oo™ Mo EXPoris Impiris Exports tmnorts o0
+ 748 1926 1000 100.0 1000 1000 _ 1000 100.0 100.0 1000 100.0  100.0
+Xx8m1627- 10537 1028 —T158~ 1049 1066 1044 104.9_ 1061 107.3 1043
-+ 1928 1068 1060 115.5= 105.4 106.0 1016 968 . 1045 {026 1017
H AR 1929 100.6 1083 1203 110, 1075 1020 1020 1052 1077  104.5
+hs 1020 1159 1067 1416 1281 1138 1040 1207 1083 1267 - 114.8
1031 10784673 - 1535  160.2 1106 117.6 1457 1075 150.2 1267
Pr—te 1022 95,7 80.8, 1312 - 153,77 056 1045 1401 004 1402 1124
#1033 f5.8  R0.0 1238 1526  R&2  R9.5  130.0  S2.0 1323 1038

H#=82193¢ (2 AMar) 705 R16 1158  150.0 785 808 1282 L3 1287 966

B4 — L @TWE R ST
TABLE XI. BUILDING PERMITS ISSUED BY S.M.C.

. R b £ 201 e 12 B 2 RMER
Year Number Estimated*’v‘a;i‘ﬁf‘é:-?‘m—year Number - Estimated Value
of Permits " of Buildings™ ., of Permits of Buildings
B 41915 6.892 4,982,500~ B¥1mae1925 8,068 14,874,700
w il 1016 7,767 6,323,000 |, ,, ,-+RH1926 6.247 21,147,240
» oAt AR1017 3928 4,783.400 w1027 3,620 9,207,752
il 881018 2 968 4,402,600 -, , -i1098 4,711 70,162,225
» A #1019 3,131 §,852.600 » 1 HABRIN29 7,588 25,149,690
» it #1920 3,542 10,872.300 s T HLAR1030 8,836 46,633,800
w o M1021 5,344 21,058,700 w o = HER1031 8,699 37,327,215
w gy TeiB1022 5.487 15,926 800 -, ,,tr=-i 1032 3,439 18,181,500
» g TTHR1023 7,272 13,030.400 w #1933 5,130 25,324,100
“H4=r1024 onEs 12,445.030 :



Mr. 8. T. Cheng of the Nasational Shanghai Institute of Commerce has re-
rently published an interesting pamphlet on The Fluctuations in the _Supply of Short-

Term Credit in-the London Market.

No. 9 of the series of economic publicationa of the New China_Reconstruction
Society—~ is entitled Economic - Investigations in Charkar. Messrs, Y.~ H. Li
and C. Yang are the co-authors. The book gives = general sketch of the agricul-
tural, industrial, commercial, and mining situation 1" Charhar, preceded -by an ac-
count of the history, topograply and communications of the plaee;—and it is con-
cluded . with_some comrents on and suggestions. for reconstruction steps to be
taken in the Charhar area, |

E'conomic Conditions of the North-East and Japan is another book of timely interest
published by the New China Reconstruction Society. It portrays the ecofivmic conditions
in Shenyang both before and after the Japanese occupation in the light of their relations
to Japan. Japanese plans of colonization, financial control and commercial monopoly
in Northeastern China, as reflected in accomplished facts, are-logically revealed.

The lack of information as regards the economic conditions in Hunan .induéed
Messrs, Y. Hu and S. C. Liu to compile a book” unfiéfthe title of “A General Survey
of Hunan’s Foreign Trade”, It freely makes use of the export and import
figures contained_in the Customs reports for the years up to 1981 to illustrate the
depressed condition of Hunan’s foreign and intér.port trade. The publication contains
78 statistical tables and two charts, '

. The first combined issue of the first two numbers of the first volume of “The
Internation  Money Market” has recently- been published by the -Research
Department of the Bank of China, It is a moénthly  periodical giving . quotations

and1 gther statistics relating to the moneymarket for reference by the commercial
world. ‘

Being unable to compile the price indexes in Shanghai for the months of Fe-
bruary and March, 1932, from actual data owing to the Japanese invasion in that year,
which caused an interruption in the otherwise consecutive figures for Shanghai prices and
price indexes, the National Tarif Commission of the Ministry of Finance has recent-
ly succeeded in interpolating the index numbers for- these two months, based on
statistical principles and formulas. A pamphiet entitled “Interpolation of Index Numbers
~ for February and March 1932” explains how it is done. :

China’s To¥al Production and Consumption of Cotton Goods is the title of another
pamphlet published by the National Tariff Commission. It represents an endeavour to
arrive at a true conception of the total amount of cotton and cotton goods consumed
by the whole country. Asthe customs figures showing the export-and import quantities of
the various kinds of cotton and cotfon-goods are not expressed in the same unit, adjust-
ments are made to reduce them-to theuniform basis of piculs before an estimation of the
total consumption-is attempted. '

The November, 1933, .issue .of “The Codperdtion-—-News” published by the
China International Famine Relief Com¥n¥ssion is a special supplement to No.
100, containing the following interésting articles: “A Chronology of C. I. F. R..
C.’s Cobperative - Work,” “Cobperation in Anhwei and Kiangsi as an Aftermath
of Farm Rehabilitation of 1982, “A Few Evidences.-td~—Show How Cobperation
Improves Rural Life,” “Co-operation vs, \P'eople’s Livelihood,” ‘“Agricultural Bank,
Its Relation to Rural Economy,” ete.

In his recent book on “The Study of Public Finance” Prof €- S. Yso
of the National Shanghai Institute of Commerce expounds the relationship that the
financial policy of a country bears to the livelihood of its people 4nd “studies the
superiority-and- inferiority of the different financial systems adopted by thle- different
governments. . The book is divided into six parts devoted to the discussion of
finance in general, public funds, national revenué, taxation, national financial equili-
brium, and budget making. .
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bearing an interest of 6% per annum, is to be-redeemed within six yeara by in-
stallments. Consequent upon this construction, the Ministry of Railways is starting
to. purchaze land in Tsao-b-kiang, Shaohsmg, and Hsihsiig as a preliminary to
completing the building of the section from Hsihsing- to Tsao-6-kiang of the
Shanghai-Hangchow-Ningpd Railway:-The extension line when- finiched will measure
78 kilometers long and the construction is estimated to cost $5.600,000.

Social Science Research Notes

The field work of the land utilization research project, beg'mrﬁ July, 1929, and
carried out. by the Nanking University with funds™ sﬁ"pf)‘!’led toat@rpe extent by the
Institute of Pacific Relations, was completed on March 8 in this year. The survey covered
approximately 18,000 farms, 52,000 farm families, in about 170 localities in 21 provinces.
The last included the old 18 provinces, plus Sinkiang,.Suiyuan and south Chinghai. A
special study of 3,000 faTh fam1l1ea with regard to food consumptlon was completed at

one year, Professor J L Bu;k has been in charge of the project.

’\‘[odern Economic Ofganization of China is a research study conducted by Dr.
Y. C. Ma for the Chiaotung Univ ersity Research Institute, and two research reports, on
(1) the Production, Transportation and Marketing of Rice and the Rural Conditions in
Central Anhiwei anq (2) the Income of Farm Families in Wusih, Soochow, Sungkiang,
Kiangyin, Kunshan. Taichang, Changshu, Kiangtu and Taihsien have been completed by
the same Inthtute under the direction of Mr. P. C:-Chen.

The I&mgcheng Banking Corporatmn, the Nankai Institute of Economics-and the
Tinghsien ‘Mass Education Movément have jointly organized a North China Association
for the Improvement of Agricultural Products. It has a research department which is
divided into three divicions: (1) improvement of agriciltural products, (2) investigation
in rural economy, and (8) training of rural people. Mr. Franklin Ho is in charge of the
department, but part of the work is undertaken by-the Tinghsien. Movement,

With the cooperatlon of the post offices all over the country, the Central Bank

Ts conducting an investigation into the various kinds of money in circulation in the
different provinces and distriets.

Mr. T. Y. Tsha has just completed a trial investigation of the handicrafts in
Nanhwei, Nantung, and Yihsing for the Bureau of National Resources, and a mimeo=
-graphed report of 15_6 pages has been submitted to the Bureau

‘Recent Publications

Bulletin No.-48 of the National Bureau of Economic Research in New York-is made
up of an article on “Aspects of Recent Price Mm*ements”, contributed by
Professor F. C. Mills, in which the different phases of the recession &nd recovery in
America are discussed and the whys and wherefores of these changes traced, as
borne out by price data.

" Mr. E. Kann has recently turned out another book of special interest to stu-
dents of Chinese economics. It is entitled “The History of China’s Internal Loans”
and, as its name implies, gives a complete description of all our domestic loans and the
cwcum%&nees leading up to their flotation, from thelr very inception to the close of
1933,



ton are now loaded on the steamer at the Sunkiashan Wharf and carried direct to
Canton_ without being reshipped ‘at Shanghai. As such a serviee--expedites the
passage of goods . from-one place to another, it has found much favour with
the shippers, and as & consequence the traffic returns show a great increase. This
stimulates the private owned “steamr-navigation companies to petitioning the
Ministry of Railways and the Ministr¥ of Communications for participation in creat-
ing & general rail and water traffic service throughout the country, which is being
considered by the authorities eoncerned.

Machinery for the alcohol plant in Pootung has  arrived from America and
installation is now under way. It is estimated -that this- plant when operated will
‘yield annually 6,000,000 liters of alcohol, suffictent for domestic consumption, and
the Ministry of.Industries has, therefore, issued orders that no other alcohogl plants
may be-—established in the Provinces of Kiangsu, Chekiang, Fukien, Anhwei, and
Kiangse within the next ten years, .

- A group of Chinese industrialists headed by the manager of the Tien Chu Ve Tsin
Manufacturing Co,, Mr. P. N. Woo, is organizing a factory for the production of
nitric acid in Shanghai with a capita] of $1,000,000 which: has been fully sub-
scribed. $300,000 worth of machinery Tias already been purchased fromrAmerica and
is on its way to_China, while another shipment is expected from France in the near
future. It is estimated that 11-22 tons of nitric acid will be produced per.day.

The plans for the construction of an 'amrﬁgnia.__sulphate‘ plant at Luho went a
step further this month when the Shanghai Commercial and-Savings Bank decided te.
invest $1,600,000 in the enterprise, -and other well-known Shanghai banks pro-
posed to cover the remaining $5,5600,000 with a loan issue.

With a chpital of $1,500 from the Tea Manufacturers Asgociation and $500 from.
the Tea Exporters Association, a factory has been opened in Chapei, Shanghsi, for
the manufacture of harmless dyestuffs for use—as—coloring for tea leaves. The
Shanghai Bureau of Inspection & Testing of Commercial Commodities is under in-
structions from the Ministry of Industries to have all tea exports inspected carefully

and products found containing impure or poisonous coloring compounds banned_faom
exportation,

The ‘“‘second stage” of Professor Franzius’ technical report caling for the re-
gulation of the upper Hwai River with a direct outlet to the sea by way of the
Hungtse Lake is being carried out by the Hwai Valley Conservancy Board. The
Engineering Office 'at Tsingkiangpu is reorganized into two bureaux, one of
which is entrusted with the “task of providing the Hwai River with an outlet
channel to the sea and the .other WitH the construction of three locks at Hwaiyin,
Shaopai and Liulaochien. -

After protracted negotiations, an arrangement was finally. reached with the

United—States toward t}}g end of March whereby the G$50,000,000 credit granted

to China last year for the purchase of American wheat and cotton was curtailed

to €3520,000,000, owing to thé fact that although the US$6,000,000 worth of
American wheat has practically all been sold, difficulty is experienced in disposing
of the flour and cotton due to various reasons, such as the difference in price, the

stagnancy of the cotton industry in China, etc. - After the curtailment, the sum of

only ten million dollars, U. 8, curreney, iz allotted_to the purchase ®F ¢otton from

the United States, while the amounts for purchasing wheat and flour remain the
same at six and four millions respeectively.

Te—earry out the’ project of coM¥tructing a steel bridge across the famous Chién~
Tang River in the Chekiang Province, the Chekiang Provincial Bureau of Finance
has contracted a loan of £160,000 from the British Boxer Indemnity Fund Commis-
sion, $1,000,000- from the Natfonal Economic Council, and $2,000,000 from five
Shanghai -banks as follows: $1,000,000 from  the National Commercial  Bank,
$400,000 from the Bank of China, $300,000 from the Bank of. Communications, $200,-
000 from the Ningpo Commercial & Savings Bank and $100,000 from the Che-
kiang Industrial Bank, totalling about $5,000,000. The loan with the banks,
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. With those manufacfurers who produce consumers’ goods with native raw
materials; there i3 distinctly some advantage due to the discrepancy between the
import and export prices. Their cost is low, while they can sell their products at
fairly high prices without fear of competition from imported goods. Although
tﬁere are no index numbers ~of raw materials for domestic consumption, it may
be presumed that their price level cammot be higher than that of those for export.
Now the -index- number of the latter fell from 118.8 in 1930 to 110.6 in 1931, 95.6-
in 1932 and 88.2.in 1938. This is considerably lower than that of imported con-
sumers’ goods, which stood at 120.7, 145.7, 140.1 and 130.0 in these same years res-
pectively. This situation is perhaps true with most manufacturing ihdistries using
mainly native raw materials;, and explains to—-a-—eertain extent the growing indus-
trialization of Shanghai inspite of the fall of the general price level- Stili, the very
wide gap-between import and export prices is not a desimable thing, and injures more
than benefits business. To higher tariffs must be attributed a certain percentage of this
discrepancy.

- “There are no indexes of wages and unemployment-in China for these years,
and it is impossible to tell exactly how far the wage-eéarners have been affected by the
falling price level. However, this Institute, in cooperation with the Shanghai Bureau
of Social Affairs and several other government organizations, surveyed 16686 com-
paratively-larger -factories and workshops in Shanghai in 1931, and fouind there were
in 1660 of them altogether 212,822 workers. In a recent survey by this Institute
of 1038 factories having more than 80 workers each, as summarized in the last
issue of the Review, the total number of workers was found to be 200,417, or almost’
as many &s that of the 1660 establishments in 1931. A simple census of 3618 manufac-
turing establishments by th anghai Bureau of Social Affairs at about the same
time shows that they have altogether 305,750 workers. Both the number of
establishments and that of workers are larger than those in 1931, when the former
figure was believed to stand at about 2500, Thus there has been perhaps no. unemploy-
ment of industrial workers as a whole, but the number of farmers who cannot make a
living on their farms in the interior is growing, and —with that an increasing
supply_of men and women who try to get into the factories in the cities. This is ap-
parently rexPonsible for a falling wage level in Shanghai, which, though it cannot
yet be ascertained by statistics, is generally true with most industries covered by the
two surveys. Leaving aside all questions of justice or injustice, the falling price
-level in China has done more harm than good. It is for this reason that we are so
much concerned about the possible raising of the price of silver through American
congressional legishation,

~ Economic Events In March

‘Simultaneous with_the building-of the Shanghai - Nanking National Highway,
work has been started on the installation of g Jong-distance telephone service along
this route. The distance from Nanking to Shanghai via Kuyung, Ihsing, Wusih,
Changshu, and Taichang is saltogether 232 miles. Stee] wires and 4,775 poles have.
already been purchased. The expenses will amount to $500,000. '

The Thsing-Wusih Highwsay, Built by the Kiangnan Motor Car Co:; was opened
on March 10 for traffic. A preparation committee for the construction of a motor
highway connecting Shanghai with Wusih has been formed of the leading indus-
trialists, bankers, and government officials—of the two cities. It has beén decided to
form an-operating company with a capital -of 81,500,000 divided into 150,000 shares
:tl(ﬁ%oog share. Each sponsor is responsible for the subscription of 1,000 shares, i.e.,

The Peiping-Hankow Railway has joined hands with the Lunghai and Kiaotsi
in. signing up with the China Merchants Steam Navigation Co. for a land and water
through 'trafﬂc service. Goods transported 'by thelammghai lineand destined for Can-~
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Silver And- The Chinese Price Level

Because silver is our monetary standard, variations in its price in the woria.
market directly affects our foreign eXchanges and indirectly our price level. It
also affects through the foreign exchanges our foreign trade and balance of payments,
We shall at present confine our attention to the former. As shown by the _Sbanghal
wholesale price index number, (although we make use only of the Shanghai indexes
because Shanghai iz the most important economic center of the country, the whqle—-
sale index-niitwheérs of Tientsin, Hankow, Tsingtao and Nanking -are found to in-
dicate about the sanie general tendency) the general price level continued to rise
in 1930 and 1931 inspite of the world depression, and reached a peak in September,;-
1931. In that month, on account of England’'s going -off the gold sta_ndard,— t'he
London exchange rate suddenly: dropped, and down also_went the' Chinese “price
levei. There was & further abrupt fall in the second qumrter of 1933, corresponding
quite closely to the depreciation of the United States dollar, These show how the
foreign exchanges affected our price level. Am artificial raising of the priee of silver
will, unless the rige be only in terms of the American dollar, whicly is hardly possible,
have more far-reaching effects on our-prices, since it would mean & simultaneous
fall of all foreign exchange rates, '

Of course & fall of the general price level does not necessarily have the same
effect on all kinds of business. As -Professor Fisher puts it, “there is just as much.
difference between the general level and a particular price as there is between the
level of a water reservoir and the height of a wave on its surface.”’ Some prices
may rise even whenthegeneral price level falls. Besides, what is often of real im-
portance to any particular industry is not the market prices of its products, but the
relation between their prices and the prices of raw materials, half-finished goods that
enter into such-products, labor and transportation costs, etc. .The relative prices
of its produc¢ts and goods in competition with thewiare also of great importance,

With 1926 prices as 100, the Shanghai wholesale price index number Wwent up to
126.7 in 1931, and then dropped to 112.4 in 1932 and 103.8 in 1933.®® The_index
number of import prices behaved in the same way, but the peak  in 1931  was
higher, being at 150.2, and in 1938 it was still at 132.3. On the other hand, the fall
of export prices was earlier and greater. Having reached a peak in 1930 at 108.8, it
dropped to 107.5;-90.4 and 82.0 in the following years respectively. This means
a fall of 23.7 per cent, while~the fall of import prices was only-11.9 per cent from
1931 to 1938. In terma of purchasing power_of Chinese goods &3 &xchanged for
foreign products, this means a drop from 71.5 to 61.9. China -has been at a great
~disadvantage with prices falling under such circumstances.

... If the-pricesof different types of commodities are taken into consideratin, it
will be seen that among our exports, agricultural products went up to 115.9 in 1930
and dropped. to 85.8 in 1938, which means a much greater percentage decline than
the general .index of "exports. Similarly, animal products for export also dropped
from 107.% 'in. 1931 to 80.0 in 1938, These two kinds of exports, especially the former,
affect the Ch‘lpes:e‘ farmers most. As some 80 per cent of the Chinese people are
farmers, the significancé is quite-apparent. Nor are_Chinese manufacturers who de-
pend on imported raw materials and producers’ goods any better off. The price
index of.the forme:; rose to 160.2 in 1931 and fell to-152.6.ih 1933, while that of the
latter rose to 153.6 and fell to 128.8 during the same périod. They were much higher
than the -wholesate price index in these vearsywhich would indicate that the manu.
fact_urers had _fo pay relatively more for their materials and capital equipment and
received less for their products than they did in 1926.

(1) Fisher, Reflation and Stabilization, in Annalg of the American Academy, Vol. 171,

®) As all indexes used hére are annual averagos, those of the first quarter nf1934, though avatl-
able, are not used. .
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