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"MINISTRY OF COMMUNICATIONS.
‘PEKING.
March 28, 1915.
To rae DirecToRs oF CHINESE GOVERNMENT RATLWAYS:

The subject of Uniform Accounts for Railways bemg
under consideration, the followmg order addressed fo the
Directors of Railways and other officials concerned is 1ssued
1T is ORDERED, That the Rules for the C‘lass1ﬁcat10n
of the General Balance - Shieet Accounts, prepared by the
Commission on the Unification of Rzulway Accounts
and = Statistics, and recommended by that Commission for
promulgation, is hereby approved; and a copy of the said
Rules be sent to the Director of each Railway, and that a
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second m;pv be Lel)t on file in the Depaxtment of Railway
Accounts and Statistics of the Ministry of Communications,
both of which copies shall be deemed an original record thereof.

- IT IS FURTHER ORDERED, That the above named Rules
be promulgated in Chinese, English and French but pending
the standardisation of technical terms in Chinese the English
“shall, until otherwise ordered, be accepted as the standard,
wlule the other versions are to be interpretations.

. TT IS FGRTHER OBDERED, That beginning with Jan-
‘wary 1st, 1915 the General Balance Sheet Aceounts of all
Raxlwa.ys shall be prepared agcording to the said Rules.

TP IS FURTHER OBDERED, That the Director of each
"Railway shall be responsible for the execution of this order.
(Sigred) . Liaxe
YEu
Mar ,
‘Beal: Alinisters of Communications.
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GDMHISSIBH ON THE UNIFICATION 0F RAILWAY
GOUNTS AND STATISTIC
PEKING.
At a regular meeting of the Commission on the Unification

of Railway Accounts and Statistics, held at its office in Peking,
on the 22nd day of October 1914, it was
RESOLVED that, according to Article 9 of the Regula-
tions of this Commission, the “Classification of General
Balance Sheet Accounts,” be presented to the Minister of

Communieations for promulgation.
CHATRMWAN ADVISORY MEMBERS MXEMBERS

A

Hon. Kung-Chao Yih  F. Y. Chen K .8. Tsang
‘W. Henderson J. T. Zhen
VICE-CHAIRMAN T. K. Tcheng C.P. Yin
Dr. Ching-Chun Wang H. Middleton C. 8 Lin
H. Brickner Souen-Souen
ADVISER H. C. Lee 8. F. Yih
Dr. Henry'C. Adams T, Chen Y. C. Whang
A. Louiliet
B. Bellion
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INTRODUCTORY LETTER. ‘

Department of Railway Accounts and Statistics;

- Ministry of Communications.

, Peking, April 1, 1915.

To the Directors and Officers in charge of '
Railway Accounts and Statistics:

This Classification is based upon the recommendations of
the Commission on the Uhnification of Railway Accounts and
Statistics.

The purpose of the General Balance Sheet is to show first
the financial status of the entire line on the day on which all
the accounts are closed; and second the resuli of all the
transaetions that have taken place from the time the Railway
came into existence to the day on which the accounts are

5
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closed. * Tt is the resumé of all accounts.  Assets and Liabilities

are balanced, and the financial position of the railway is. then
made clear. -

By the order of the Ministers which appears above, this
Classification shall be followed by both the Government and:
private railways.  In case there should arise any doubt as to
the interpretation of any Heads or items, inquiry should be
addressed to this Department so that all guestions may be
answered in a uniform manrer.

The attention of accounting officers is called to ‘t.he
importance of requiring all employees who are assigned to
aecounting work in eonnection with the General Balance Sheet
to familiar themselves thoronghly with this Classification.’

(Signed) Ching-Chun Wang,

.D i?'ecm y
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GENERAL NOTE.

~ The General Balance Sheet is a statement which shows
the financial position of the Railway on the date to which the
accounts are closed, and the result of all financial and operating
transactions . from the. beginning of the line {o that date.
"Changes in assets and liabilities which result from inventory
or. re-valuation of property, should not be brought directly on
_the balance sheet but should pass through the Inecome Aeccount
or the Profit and Loss Aecount as may be proper for the case
in: hand.

Some of the heads'provided for in this classification are
accounts, some are balances of many accounts; the distinetion
between these ‘kinds of heads is recognised by the wording of
the text. - '
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. LIABILITIES or CREDIT BALANGES

. Capital Liabilities—This head will show (distributed

as provided below) the capital liabilities which rest

upon the property, whether in the form of proprietors’

- invesiments or investments vepresenied by bonds and
other forms of mdebtedness

B-1-1. Shares—This head will show the pm value of
all securities which stand for a proprietary intevest
in - the property. Under shares are - included
ordinary shares which have no -preference in the
distribution of dividends, preferred shares which
have such ’preference. Receipts for payments

"made on subscription and- certificates held for
conversion should be classed as shares.

B-1-2.  Premium on Shares—This head will show the
credit ‘balance -of the discount and ,premium

12
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- accounts for the several classes of capital stock.
B-1-3.  Permanent Government Invesiments—To this
head will be charged the total of the funds whether
in money, land, or other assets, furnished by the
Government for construction purposes prior to the
transfer of the line to the operating organization
for open line managelﬂent; also permanent ad-
vances, if not made from the current revenues or
from the accumulated surplus of the railway, for
new extensions and’ for additions and betterments
to the property subsequent to such transfer
B-1-4 Mortgage Bonds—This head will. show - the
 total par value of all unmatared mdrtgage and loan
indebtedness, issued | by the - Government, the

18
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railway, or their agents. and not 1;eti1"ed 61' cancelled

f.zzt the date of statement. Receipts for payments
made on Subseﬁptions and - certificates - held - for
conversion should be -classed as bonds.

B-1-5 Otherr Secured ﬁz'leétecinqss-——This head will
show the total par value of all forms of funded
indebtedness other"‘iihan mortgage bonds, such
as, equipment, trust obligations,_‘ income bonds
-and all miscellaneous secured'ﬁbiigations.l ' '
- NOTE—Notes which have-a year or less to run
are classed as bills payable. -

14~
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B-2. Working Liabilitics—This head will show. (distributed
as provided below) the various sorts of liabilities incident
to the operation of a railway which may chrrently lie
a, gam'tt a hne Care should be taken to inelude all current

B-2-1. Louns and Bills of E.vohanye—-This head will
show the balances representing- the obligations -
outstanding in the form of loans.

B-2-2.  Traffic Balance Payable—This head will show
{distributed as provided below) the net amounts

- payable to Railways having & net credit balance in
-the total -of the ‘accounts representing inter-line
earnings and to transportation agencies, such as
steamship and telegraph lines, &e. ‘

15
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B-2-2-1.  Government Railway
B-2-2-2. Private Companies. ‘
NOTE—Private companies include foreign
govemment rallwayb
B-2-3. Jfatured Liabitities Unpaul—Thls head wﬂl
- show the amount. of current audited vouchers or
aceounts and audited pay-volls unpaid on the date
of the balance sheet statement.
B-2-4.  Other Acgounts Paya&le——'l‘hls head will show
(distributed as provided below) all accounts pay-
.able for which no specific provision has been made
“in the foregoing heads. _
B-2-4-1. . Other Railways. -
B-92-4-2. Sundry Oreditors.

16
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B-8. Deferred Credit Jtems—This head will show (distributed
as provided below) liabilities which vepresent transactions
in the process of adjustment. The nominal value and not
the present value of this class of liabilities should be given

3-3-1. Temporary Advances from the Government—
This head will show the amount of money advanced
by the Government for the operation of the Rail-
way, or to  meet interest or other cha.,fges which
accrue against the Railway thus creating an asset
‘in favour of the Government. -

B-3-2 Opérating Reserves—This head will show the
‘balances: representmg reserves ereated - by charges
1o operatmg -expenses such as fire insurances’
reserves and the like.

17
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B-3-8. Depreciation Reserves—Under this head should
‘be credited the amounts charged to Operating
Expenses to cover the depreciation of rolling-stock
or other property for which a special depreciation
reserve is ereated ; and to this aecount should be
charged an amount equal to the difference between
the original cost and the scrap value of any such
property destroyed, sold or otherwise retired from
service, whether prematurely retired or not.

B-3-4. Liability on account of Provident Funds—This

~ head will show the amount of cash and cost of

securities in the hands of trustees or - directors of
employees’ provident funds and the like when such
trustees or directors are acting for the Railway in
such a manner as.to make the Railway biable for
the funds. '
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B-8-5. Miscellancous Deferred Credits—This head will
-show credit items for which no other provision is
“‘made above, sueh as security deposits, employees’

- fines, &e.

B-4. ' Balance-Aecumuiated Surplus—The amount stated under
- this head is the difference between assets and liabilities
on the date of the balance sheet.. Itstands for the surplus
accumulated sinee the organization and construction of -
the Railway. - The analysis of this amount ealls for iis
distridution as provided below.

B-4-1. . Additions fs Property throwgh Swrphis—This
head will show the total of money set aside from
income, and expended for the improvement of the
property, or in the acquisition of new property, the -
cost of which is included in the cost of property as
defined in the Classification of Capital Expend-

tures.’
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;-4—2 Funded Debt Retired thr ougk Surplus—This
-head will show the total of moneys expended for
-the -amortization of the prineipal of the funded
obligations and -loazis lying on the ploperty

of the Railway, whether such amortization is
accomplished through a sinking fund or by a

' direet charge to this head ; buf sepalate accounts -
should be kept for the two metheds of amortizing
funded obligations. Refunding transactions should
not be passed through this aceount.

B-4-a Funded Reserves—This head will show the
tmexpended balances in -accounts to which are
_eredited definite appropriations of surplus, as also
accretions (if any) from investments held by
trustees for sinking or redemption funds, or any
‘other miscellaneous funds. -

20
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B-4-4. Feee Swrplus—This head shows the remainder
of the accumulated Surplus, after deducting the
amount covered by the three foregoing heads. It
‘should be. represented on the credit side of the
account. by cash or . convertible property-or in
physical property carried under the head “B-5-2".

_  ASSETS or DEBIT BALANCES. _

B-5.  Tuvesiment Assels—This head will show (distributed as
provided below.)' the book value of the property operated
and administered by the Railway.

B-5-1.  Cost of Road and ngmpmmi—-Thxs head will

_show the total cost of property covered by the
-charges ~ to the aeeountmg heads for which
* provisicn is made in the Classification of Capital
Expenditures, such cost to include the cost of new

21
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extensions and of addmons and be’tterments as well
‘as the cost of original -construetion.

B-5 2. Cost of -Other Physical Property—Under this
head “should be ineluded the cost of all physical
property other than property included in the

~ Classification of Capital Expenditures, whether
payment for such property be made out of the.
proceeds of loans or from the accumulated surplus. .

B-5-8.  Cost of Non-physical Assets—This head will
show the cost of all shares, bonds, security deposit
‘receipts or other evidence of indéhiedness held by
the railway, whéther as an investment, or for
guaranteeing the service of loans.. - Securities held
by trustees of finds set aside for a definite purpose
should not be included under ﬂns hedd.
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B-6. Working Assets—This head will show (distributed as
provided below) the various sorts of assets kept by a
prosperous railway for open-line purposes. Nothing should
be included except such items as are readily con‘verﬁble
into cash either throngh settlements in the ordinary course
of business, through sales, or thrbugh operation. Questionf
able items awaiting adjustments or items unduly delayed
should be transferred to an appropriate snspense account. .

" B-6-1. Cash—This head will show funds in the hands
of financial agents, net balances in banks available
for use on demand, or fixed deposits exclusive of
seeurify deposit receipts, and cash in transit for
which credit has heen given on the date of the.
Balance " Sheet.. '

23
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B-6-2. . Lioans and Bills of Evchange—To this head

B-6-3.

should be credited the book value of all collectable
obligations in the form of loans and bills or other
evidences ‘of money receivable on demand oi
within a period not exceeding one year.

Traffic Balance Recetvable——This head W111
show ( distributed as provided below) the met
amounts receivable from Railways against which
there  is ~a mnet. debit balance in the total

_ of the accounts representing interline Tevenues

from other transportation agencies, ‘such as

steamship and telegraph*lmes, -also from home line

~ transportation on which revenues are acerued.

B-6-3-1. Government Railways.
24
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- B-6-3-2, - Private Companies.

B-6-3-3. Homs Line. A
NOTE—Private - Companies include foreign
government railways.

B-6-4. Other Accounts Receivable—This head will
shiow (distributed as i)rovided below) the amouns
- due on audited accounts considered good for which
o special provision is made in the f@rgoing' heads

B-6-4-1. Other Roilways.

B-6-4-2. = Sundry Debtors. -

B-6-5. Stores—This head will - show the balance
represented by the cost, less depreciation, if any,
* of all material on hand and unapplied, such as

road and shop material, fuel, stationery, &e.

25
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B-7. - Deferred Debit Ttems—This head will show (distributed
as provided below) assets which represent transactions in
"the process of adjustmeént. "When such transactions are
completed, the result will be an increase of cash, an in-
crease of net operating revenue, or an increase of liabilities.
The nominal contract value, and not the ““present. value”
of this class of assets should be given.

B-7-1 Tempomry’ Advances to Government—This head
should include advances to the Government out of
current or accumulated surplus, for which the

“Government acknowledges ~indebtedness, thus
_ »cwatmg a liability on the part of the Government
- in favour of the Railway. Other paymenis to or
in- favour of the Government will reduce the
surplus.

B-7 -2 Puy yments made-in advance—This head will

26
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show the balance of unexpended payments made
in advance of the time when properly chargeable
_as current expenses, such as insurance premiums
paid in advauce of their accrual, cash advances
for imprests, payments in advancs for work or
material, or rents prepaid but mnot charged  to
.- rental accounts until the consummation of speeified
rental periods. It is through this account that
lump sum payments are distributed to the month
or the year to which they pertain.
B-7-8. . Unextinguished Discount on Funded Debi—This
head should show the total of the mnet debit
" balances in the discount and premiums accounts
* for 4ll classes of funded obligations.
B-7-4.  Abandoned Property not charged off —This head
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will show the balance, not written off at the date
of statement, of property abandoned in connection
with additions and betterments work which results
in an increase of the cap1ta1 assets. . The aban-
doned. property aceount is of the nature of a
suspense account and is to be used only in case the
amount  of " property - abandoned in . connection
with ‘additions and betterments work, is so large
as to unduly burden the operating . expenses of
the year -in which the abandonment takes place
were the entire amount to be charged off during
_ that year. Property abandoned and not replaced
should be charged off through Profit and Loss.
B-7-5. Spscial Funds—This head will show the
balances standing to the credit of special fynds,
such as depreciation funds, sinking funds, insuran-
‘ce funds,;provident funds, hospital fands and the
kike. . The fynds here considered are such as are
assigned to trustées for management, and the
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“balance is composed of cash -and the book -value
of securities held by the trustees at the dale of
the statement. A aepaxate account should be
“kept for each fund.

"NOTE—These funds should  be - distinguished
from reserves, which ave administered without
the intervention of a frustee, and for which no
specifie asset is separated from the general assets
of the Railway.

B-7-6.  Miscellaneous que; red ~ Debits—Under this
head ~will . be shown the .debhit balance = of
all unadjusted trapsactions for which suspense
accounts have been raised, or swhich can not be
entirely - cleared until further mform'u;mn is
obtained, such as the balances of manufacture
accounts &e, also, any debit items for which no
provision is made in the classification of balance
sheet assets.
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NOTE—Balances due for chaiges on account of
transportation on behalf of the Ministry of Wa
when credited to ‘revenue, should not be carriec
through B-6-3 traffic Balauces Recsivable buf
should be at once charged to this ‘head for the
reason that settlemen of these transport account:
is nsnally delayed.

B-8.  Balance— Accumulated. Deficit.
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