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This s n i3 one teo which we have pesid ucmoet care,
in connscticn with the Iripartite Pact. The ourposes of this
sectlion are:

(a) to make it clear that our obligations under the Tri-
partite Fact shall be in no way affected by the present
understanding;

(b) to restrain the United Statss to the utmost from
entering into the European war, and to make full use of the
spirlt of Article % of the Tripartite fact; and at the
same time

(c) to avoid a rupture of relations between Japan and
the United States and to achieve the objectives of the Tri-
partite Pact.

(3) The attitudes of both Governments toward the China
ffair.

The United States at first was considering the settlement
of the China Affalr through the arbitration, or mediation, of the
American Presldent, and seemed on the other hand to disapprove
entirely of the Wang Government. I have had it explained fully to
them that such a proposal would have no chance of acceptance by
Japan, and have got them to agree--with a view to preventing the
United States from intervening in the settlement of the China |
Affalr--that the United States will only offer its good offices
for peace between Japan and China, that the negatiations will be
conducted directly between Japan and China, and that the other
party to the negotiations will not be Chungking. Hence the presert
proposal.

As to the essentlial conditions of the peace, I have got them
to recognize the so-called Three Xonoe Principles~-namely, neigh-
borly friendshlp, Jjolnt defence against Communistic activities,
and economic cooperation. With respect to the withdrawal of
troops, it is made clear that the withdrawal will be carried out

in accordance with an agreement to be concluded between Japan

and China, so that there will be no conflict with the Treaty of

Basic Relations between Japan and ghina and the documents attached
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Japan to comply with it with a view to the futu velop=
ment of our marine activities. As, however, we ourselves
are suffaring from a shortage of shipping, the time 1s
specified to be after the settlement of the China Affalr
has been put under way. It is sought thereby o expedite
the American recommendation for peace between Japan and
China.
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(5) Commerce between both nations and their financial co-
operation.

The gold credit provided by this section is intended to
utilize the excess of gold stored by the United States for pay-
ment for goods necessary for Japan in the development of the home-
l1and and East Asla.

(4) Eeconomic activity of both nations in the Southwest
Pacific area.

There being danger that the advance of Japan by force to the
SAauth would lead to war between Japan and the United States, Japan
guarantees that her development toward the South will be made notT
by armed force but Dy peaceful means, and the lnited States 1in
response makes it clear that she will support the economic advance
of Japan in that area. That the advance of Japan toward the South
will not bz carried on by force is not limited to this s3ctlon,
but is the foundation of the whole of the present understanding.
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