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FEADQUARTERS

17.S. STRLTEGIC BOMBING
(PACTFIC)
APO 234

INTERPOGATION MO, 313
DIVISION OF ORIGIV: 0il and Chemickls.
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vy & EPAncdustrinlists.
Urygmustries.,

PERSCNVEL INTERRCGATED AND BACKGR(TND NI EACH:

GUERTEOTs. 1. Co-gpersticon between 11
2. Governnent Regulation of®

Prof. CUCHI, Hyoel, Groduated Tokvo Irmarial miversity
1010 =and entered Vinistrv of Finence,

Went to U.S8, to study Trust Comn=nies, returned 117, /Sn=
nointed Assistant Professor of Ecenomics, Toltvo Tperiel
University. Prormcted to Prefessor, "ent to Germonv for
study. Staved three yrs and roturnad 1023, . Remained nt
TIU until 1937, Arrested anc dailed vontil 1930 for ol
laged connection with Peoples Frent and for acnltiing be
hed rond Korl 1arx. At trial was declrred neot suiltv but
wos net allowred to tooch. Reinsteoted 2 for d-ys 220,

Prof. ARIZAWA, Firomi. Gredunted from To%vo Imnerizl Tmiv-
srsity 1920, Anpointed fssistent:
then in 1922, Assistant Professcr. ent to Germany and
stoved until 1928. Upcn rcturn, epnointed Leeturer ~n Sta-
tistics 2t Tckyo Imnerial University. Arrested in 1038 for
sorie recason as Preof. OUCHFI. Subscausnt histerv similer to
hig 2l80,

Prof. TAKIMURA, Yoshitare. Gradu-ted 1024 from Tokve Imperial
Universitv, Anncinted Assistoant,

and two vesrs later Assistant Professer, Stucicd shinning
snd o0il. In 1935 went to Englond for 18 rnonths =2nd to 1.5,
for five menths, studying shinning on¢ oll, Arrest=d in
1937 for sane chrrge as Prefesscrs ONCHI and ERTZL TR IO
cr three verrs ago asked tc heccme 1l Adviser to Imnerinl
Fuel Develcprent Ciomneny, Resifned in 1045 and in Sent 1045
anpointed Research Cfficer of the Foreign Nffice, TReturned
to the University a fcw drvs agoe.

WFERE INTERVIEYED: Rocm 340, "eiii Building.

INTERARCCGATCR: ¥r. L. S. Galstoun (Civ.).

INTERFRETER 3 Y., Yoshihashi.

ALLIED OFFICERS PRESENT: Mr., J. G. Schaafsme, Ceordr, G. . I=mb,
Lt Cordr ¥, H, Evans, Lt. Herris (GHO), =nd renrcsent=five fron
Cverell Beconcrile Effects,

SUITTIARY: See Text.




SUMMARY: (See Text) (RESTRICTED)

Both the Army and Navy were extremely secretive with their
plans, so that it is quite likely that civilians were never

fully acquainted with Army-Navy plans until orders were placed
with the civilian producers.

The Cabinet Planning Board, established about 1931, was
charged with the collection of data on natural resources and
munitions making facilitiles. The building of the Planning

Board burned in 1938 or 1939. It is possible that records

earlier than this time were destroyed. The building was Tre-
: built.

In 1943 the Planning Board became the Munitions Ministrv.

I.t. General Suzuki (now held as a war eriminal) an inti-
mate friend of Gen. Tojo, was head of the Planning Board.

The Navy did not get along with Suzuki, apparently because
quzuki was believed to favor the Army over the Navy.

Genki Abe, former chief of Metropolitan Police, was sub-

chief under Suzuki. He 1s now in custody. Abe probablyv has

documents. Takenosuki Miyamoto, ncw dead, preceded Abe as
sub-chief.

Subsequently Suzukl became chief of the Bureau for Pro-

motion of Labor Productivity. He remained its chief until the
end of the war.

From the outside it seemed that cooperation between
civilians and military was not good. Outside of being given
instructions to produce certain quotas, it was agreed bV all
three professors that the civilians were not given any informa-
tion. The professors believe this is true in spite of family
ties between the leaders of private industry and the militaryv.

With regard to destruction of original records by orders,
the professors feltl that personal copies of the department

heads may, in some cases, be preserved. (This 1s substantiated
in the case of Capt. Kirino, I.J.N., Interrogation Ne. 293.)
Distribution of copies of records 1s unknown to the professors.

The Government definitely encouraged expansion of War

Industries such as alcohol, synthetic oil and nitric acid
plants.

The Monopoly Office of the Finance Ministrv promoted
alcohol.

The Organic Chemical Industry Law, passed three or four

years ago, may sinclude organic glass and butanol. (Butanol
was vital in the Japanese iso-octane plants.)

In 1941 Sangyo Setsubi Eidan (an organization for Promo-
tion of Industrial Equipment or Facilities) was organized
' under the Sho Ko Sho (Ministry of Commerce & Industry) and
jater transferred to the Gun Ju Sho (Munitions Ministrv).

Ginjiro Fujiwara, former Minister of Commerce and Industry,

was the first president of Sangyo Setsubi Eidan and served in
the Cabinet as Minister without portfolio. '

This organization had one department which financed chemi-

cal expansion (for example, nitric acid), another for ship-
building, etc.

Mr. Fujiwara resigned and was succeeded by Mr. Hirose.
When Hirose became Minister of Welfare, Mr. Kvoji Kaneko be-
(313) RESTRICTED Yo




------
[ b g

-----------
P L T

(RESTRICTED)

came president of Sangyo Setsubi Eidan.

Senji Kinyu Kinko (Qrganization for Wartime Financing)
financed development and expansion of munitions industryv.
This bureau was closed by G.H.Q. order about 1 September,

1945, |

BLOCKADE

A1l industries dependent on shipping were affected by
the blockade (aluminum, steel, oil are a few examples). -The
effects of the blockade were first felt about a year ago, and

became acwté:ih March or April, 1945. Aluminum was critical
earlier. |

The 0il Refineries had a cepacity of around 3,000,000
KL/year. During the Guadalcanal campaign, the Navy used al-

most all of the stored stock. Before Guadalcanal, civililans
had some oil but none after.

During May or June, 1945, two tankers managed to run the
blockade. None arrived after that.

SYNTHETIC OIL

A shortage of coal hit the synthetic o0il plants about
two years ago. The Fischer-Tropsch plants were short on
catalyst. Most of the catalyst raw materials (cobalt) came
from Germany, some from the U. S. and the Belgian Congo. The
last American supply arrived in 1940,

Though cobalt was available, nickel (30%) was tried as
a partial substitute to conserve the supply of cobalt. Pro-
duction eventually declined 5-10%. As cobalt ran low, an
iron catalyst developed by Prof. Kita of Fyoto Imperial
University was substituted. Production declined about 30%.

The Japanese had only one Fischer-Tropsch catalyst plant at
Miike which was never bombed.

Fischer-Tropsch ' capacity was given as follows:

Miike = = = = =@ =« =« = = - 56 reactors
Hokkaido = = =« = = = =~ « = 40 to 50 reactors
(actually 30 were in use)
Nagasaki = = = = = - = - = 16 to 20 reactors
Manchukuo = = = = = = « - - 12 to 15 reactors

No Fischer plants were believed hit and 211 operated
to the end of the war,

Hydrogenation plants comprised a few small units at
Nagoya and Yokkaichi. Raw materizl was not critical. The
main difficulty lay in the high temperature and high pres-
sure operation. First plans were to obtain the reactors
from Germany, but actually they were purchased from the U.S.

The Nagoya Hydrogenation plant was destroved.

TETRA ETHYL LEAD

Production was largely in the hands of the Mitsul
interests. There were two or three plants, all destroyed.
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CRUDE OIL

Certain refinery run sheets showed oil from Iran angd
ngypia®, Yoyria® turned out to be a phonetic rendering of
the Ceria field in Borneo.

NATIONAL ECONOMY
The National Expenditure was divided into

1. National Consumption
o, New Investment
3. War Expenditures.

(1) was held fixed, but (2) and (3) were allowed to
expend in proportion to the inflation.

Bofore the war, national income W&S around 10 billlion

About 2 = 3 billions went for eovernment expenditure,

ven.
s rest for national

3 = 3 billionis Tor new investment, th
consumption.

In 1944 war expenditure tock about 80 hillions, new
investment 6 - 7 billions, and national consurmption about 13

billions.

In 1945 national consumptlon was

The professors Were carcful to point out that these
figures werec cstimates and not based on recal rescerch.

ahbont 11 bhillions.

TEXTILES

rolled by the Ministry of Commerce and
d with the Artificial Silk Control Associla-

Rayon was cont
Industry through an
i B 0 09

pulp was controlled by the same ministry through another

control association.

Military dcmand was controlled by the military.

The professors dld not know where stockpiles or dcpots
were located. They suggested that the Textile Association
may know, and gave thc name of ¥oizo Scki as the man who

could supply factueal deta.

cs came under the

Dyestuffs and chemicals for textil
try) and the

Chemical Burcau (Ministry of Commerce & Incus
Chemical Industry Control Asscciation.

chinery came under the Mochinaery

Spindlcs, looms and me
Industry) and the Industrial

Burcau (Ministry of Commerce &
Machinery Control Associaticn.

The textile plants were laregely converted to aircraft

manufacture.

+ Clothing was raticned vut unavailable. Each persen Was
a1loted 100 points per year, which would permit purchase af
approximately onc wool sult if the suit were available.
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POLITICAL MOVEMENTS

A1l three professors stated that they were and are un-
affiliated with any political organization but werc well
acquainted with the political trends in Japan.

The first anti-communist law was passed 1n 1928, The
law was broad in coverage and the interpretation even broader.

Any student whe even read pamphlets on communism was likely
to be arrested. '

The next few elections will determine the political com-
plexion of Japan. The Nisseikai (Conservative) is 1likely to
win the majority of seats in the Diet at the coming election.

Next in strength to the Nisseikal is the Shin Nippon
Jinto (Libeoral) led by Mr. Hatayama. It 1s a center group
and may capture 60 to 70 seats. -

The leftist group, Nippon Shakaito has about the same
strength as the Shin Nippon Jinto.

The Social Democerats have no real leadership. Three
older men, Messrs. Abe, Takano and Kagawa are the most 1m-
portant party members. Their program will depend on events.

If they gain power, they will probably go rightist. If not,
they will go to the left.

In any event, even if the Nisseikal loses some of 1ts
present popularity, 1t is unlikely that any of the liheral
or leftist groups will gain a majority in the Diet for the
next year or two. The occupation has, however, changed the
political complexion of the people and they arc moving to
the left. The “Communist" movement, which is one more in
name then in belief, is procceding mainly on the thesis that
the Imperia: Houschold must be abolished. This idea, at
present, does not have significant mass support.

RELATIONS BETWEZN JAPAN AND THE U.S.S.R. - JAPANESE THINKING

[ S g i Y e i £ G . TR

ON THE WAR

Regarding the U.S.S.R. the people were trained to hate
Russiz so much that the non-intervention pact negotiated
by Matsuoka and the U.S.S.R., and the official turn from a

thate Russia" to "love Russia" preopaganda line failed to
make much headway with the pcople.

The denunciation of the Russo-Japancse trade treatv in
April, 1945 made little impression because not too manv
people in Japan were sufficiently versed in foreign affairs
to realize its significancec.

The Government recalized that the war wes lost after the:
naval battle off Leyte, and the heavy bombing 1n March, 1945,
plus the denunciation of the trade treaty by the U.S.S.R.
set them to find means for bringing hostilities to an end .
Prince Konoye attempted to secure the mediation of the T.S.S5.F.
to cstablish terms with the United Stotes and Britoin.

The atomic bomb and the Soviet invasion of Manchuria
were the incidents which made clear to the people as = whole
that the war was lost.
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COOPERATION WITH GERMANY AS AXIS PARTNER

A special military mission to Germany, headed by Gen.
Yamashita (now on trial in the Phillipiness was despatched
to study German military methods and techniques of war.

A few submerines brought instruments and technical books.,
Considerable help was obtained in the field of aviation.

The people as a whole felt that the axis was & faillure,
in spite of the fact that much mentlion was made of ths Trans-
Siberian railroad as a means of linking the countries for com-

munication purposes.
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