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EME COMMANDER FOR THE ALLIED .. WERS
AND
B FAR EAST COMMAND
OUTGOING MESSAGE CofS: PJM/wrb
FROM: SCAP | 12 December 1948
e |
£ RN NN ISR R SN D PR R L e
g’ (C-66236) For SAOUS. Reurad W810l4. Part One. Reference query contained

in paragreph five, no logical reason is seen for the exclusion of last sentence

respecting the single exchange rate,
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Part Twoe. Directive calls for the imposition of Economic controls
probably without historical precedent. Its implementation will require reversal
of the existing trend toward free enterprise under the influence of Japanese
thought end initiative, and negation of many of the fundamental rights and
libarties heretofore extended to lebor and other segments of Japanese society

pursuant to the philosophy underlying controlling allied policye Imposed at

this time when the Jepanese are registering such marked and decisive strides
toward their own economic rehabilitation and when the austerity of Japanese
l1ife is already reflected in an average monthly wage equivalent to less than

£20.,00 United States currency and for whom a 1500 daily caloric basic ration 4

is still an objective rather than a realization, its effect upon the local

In these circumstances success

situation is impossible accurately to gaugee

of the program will depend upon the quality of the spiritual leadership we have

developed in the course of the Occupation, as its implementation by forcible

means is out of the question even had we available an infinitely stronger force

N AT T AT R ST TSt

than we now have, If the Japanese people follow us, if the workers remain at

Load=b e il A - R
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their jobs despite the freezing of their wages and sharp curtailment of the

Siogrymeogae P ger Aasg BFVN T80

rights and liberties long extended them as inherent in & free trade union

movement and they ignore the heavy communist pressure which is inevitable in

such & situation, if capital and management moves with vigor and determination
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and enterprise, despite the controls involved, and if Japanese politicians
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and political parties faithfully subordinate themselves and their policies
3 and political efforts to the stated objective and the means prescribed for
;} its realization, we will succeed., If any of these human forces fail in |
% their part, explosive consequences well may result, but I shall do my best };

23 Signed MacArthur

OFFICIAL:s

Re Mo LEVY

Colonel, AGD
Adjutent General
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1. No objection should U. S, accent nolicy as outlined. However

recommend first narsgranh of policy be smended to read as follows:

"CCAP may, insofer as it proves adininistratively oractical and

without prejudice to existing arrangements for FEC nember nations in

accordance with nrinecinles established in FEC 280/9, sermit investigation

of Jananese techniesal processes by non<FIC countries which have been at

L4 L
1 \ | ‘,J!i?"(i !‘1‘ .r_"

war with Jenan subsequent to 7 December 1941, Any technics]l er scientific

information thus obtained should be nromitly and fully disclosed to SCAP.

Diessemination would be effected upon rereint of snecific request, "

2. It is understood the terminal date of the veriod of investigation

18 not affected by this policy,

FFICIAL: aoproved by:
R. M, LEVY V. F. MARQUHT gl -

Colonel, AGD

tajor Genersl, U, S, Army
djutant General

Thief, ESP

Bonies to:
CC, CS, G-1 G-2, G-4, DS, G-3, SES,
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SUGGESTED IS CONSIDWRED TO BE PREMATURE AND WOULD JEOPARDIZE THE
~ ECONOMIC RECONSTRUCTION OF JAPAN WHICH HAS NOW BEEN DIRECTED
PROM THE DEPARTMERY OF THE ARMY A8 OF PARAMOUNT IMPORPANCE FD




& 4 um COTHENCY wITH FESULTIAC SPIRALING OF IRFLATION AWp

BT AR ADDITIONAL DRAIE CPOR THE R2TURAL TESTMIRCES A% FARTPACT™RID
PREDUCTS OF T2 COUNTEY Ca. ALL OF wHICH EOULE PRODNE

CONFIDENTLAL
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AND EQUITIES GOULD PE BPFRCTED WITWOUT INVOLYING ABLE BROAD
PROGRAN OF FINAL SETTLEMENTS CMA LARCE SCALE YRN COMFENSATION
70 BE PAID IMMEPIATELY OR RXTENSIVE PHYSICAL REHABILITATION OF
DAMAGED PROPERTIES PD PARA OF THE OUMER HAND IF THE ISsUv oF
ESTABLISGHING ABLE CLAINS TRIBUNAL IS RESOLVED AS IWDICATED IN

BRAD WIL IAM BINE ZERO NIN: POUR SIX OMA IT IS TO BR ANPICIPATED
THAT UNCEASING PIESSUNES WILL BE BROUGHT T0 BEAR LOCALLY A'D

INPERNATIONALLY TO ~STABLISH THE TRIDURAL AND 7O EPFuCT IMMEDIATE
PAYNENT OF CLATN SETTLEMENTS RAGA/DLESS OF THP AVAILABILITY '
70 THE JAPANZSE OF RESOURCES TO MEET PATMENTS FD T0 RSTARLYISH

THE TRIBUNAL WHILE AT THE SAME TIMD CRA'ITNG 70 NE 7HE AUTHORITY
T WITHHOLD PAYMENT WOULD PLACE M@ IN AN UNTENABLE POSITION D
IT SHOULD BE ROCOGNIZED FURTE R THAT UNLESS CLAIN SETTIEMCNTS
ARE M7% PROMPTLY THE VARIATION A9 ABLE LATVER DATE IN THE VALUE
OF THZ DOMESTIC CUNRENCY MAY BE OF SUCH PROFORTIONS 48 T0 RIVISE
COMPLETELY THE ATTITIRE OF THE CLAIMANT AS TO ACCEPTANCEL OF THR
TEEMS OF SETTLENENT PR PARA 1T I8 MY MOAT SINCERE PUBPOSE WOR
RPY BOY OWLY T0 RESTITVNE PROPERTY RICHTS TO PAR HYPHEY WAR
 ALISH RESIDENTS BUT ALSO T0 POSY HYFHEN AR ENYRANTS AWD 70
ACCORD EVERY FEASIBLE OPPONTUAITY FOR THE INVESTMENT OF FOREIGN
CAPITAL UPON THR BASIS OF MUTUAL BENRFIT TO THE INVEGTOR AND

THE JAPANESE ECONOMY AND WITH PROPER |
OF BOTE #D MY POSITION WITH RESPEST T0 THE A T0W
LEGITIMATE CLAIMS OF ALLISD WAYIONALS I8 OF REPEATED AECORDING
EERE AND IN WASGHINGTOR FD IT BECONES ABLE MATTPR OF RECESSLTY

3
CONFIDENTIAL
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0 FEERSTARLIGH DCONOMIC STABILITY NOW REING EXERTED BY THE JAPANESE
VITE UKITED SEATES FINANCIAL AXD CMa AW IT IS INCRMENT T0
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22, Jumary 31, 1948. (PASS TO DEPARDMENT OF STATR)
Refereonso telogram's telegran 24, Jauwary 28, ssttilamsot of
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