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number of officials and employees. Local finances appear headed for an enormous

deficit ir the current fiscal year. To cov:r this ageficit, the inerease in pPerson-

nel must be halted, and in addition the apnropriations ailready made must be heavily

slashed,"

A YUKAN CHUGAI columnist took Prime Minister YOSHIDA to task for spending too

. mich time at his Hekone villa and failing to keep in close enough contact with the
pecple, The "aged" Prime Minister probably fecels the need of safeguarding his
nealth during the hot Sseason, the writer conceded. But he saig: "We qust demand
that he act like a prime minister of the new era and observe the etiquette of a
democratic statesman. His practice is too sharp a contrast to that of General
RIDGWAY, who flies to the front dsy and night to conduct operations personally,
We hope that Prime Minister Yoshida will come into closer contact with the neople

through action angd Spzech, instead of imitating Premizr STALIN who kKeeps himself
shut up in the Kremlin,"®

INTERNATIONAL

, Although the Communists so far have avoided a rupture in negotiations, TOKYO

| SHIMBUN was doubtful whether a Korean truce will materialize in the immediate future.
| 1t believed the talks will g0 through many more difficult stages; in fact, it saiaq,
protraction of the negotiations seemsto be one of the important aims of the Commi-
nists. "There is ample basis for the opinion that the Communists are now buying
time.* Furthermore the Communists are building up their military strength, evi-
dently preparing for the resumption of intense fighting if the cease-fire talks

break down. In view of these tactics, the United Nations must maintain a firm
united front,

The proposed US-Spanish military sgreement will undoubtedly contribute sub-
Stantially to West European defense, YUKAN CHUGAI said, but it pointed ocut the Yopen
discontent® of the British ang French. "The Franco regime being after all totali-
P tarian and autocratic, the British and French are apparently unable to trust it,

Moreover, as Spain has been demanding the return of Gibraltar it is perhaps natural
that the British are unable wholeheartedly to endorse the American move."

ECONOMY

iy

NIHON KEIZAI noted that some industries have begun to restrict outnput and gt

tributed this chiefly to monetary stringency. It admitted that the export situation
1s not good, but said this is due to Japan's unstable nrices ang "we need not be too
pessimistic over potential demands."

The paper believed that a tight money policy that restricts production will not
/% bring about lower prices, but on the contrary will keep prices high. "Increased
“ broduction is the most important factor in lowering production costs and rationali-
2ing industry," it said. "In case of surplus oroduction, it is of course necessary
to adjust the output to demand. But the situation today is largely due to mone tary
stringency."

MAINICHI, discussing the difficulties of small businesses, spoke of the fact
that Finance Minister IKEDA recently asked banks to facilitate the financing of

Smalier enterprises. But the paper was skeptical that Pig banks will do much along
this line and expressed greater confidence in the proposed expansion of the Peonles
Finance Bank and the Central Bank for Commerce and Industry. 4t also hoped the new
local banks recently established will nelp the cause of small businesses,

MISCELLANEQOUS

%
]
|
I
:
|
A YOMIURI coumentator (BARA Tsunego) looked back on Japan's "l0-year nightmare® ;
that began when a minority group dragged the country into ware With the nation now ‘[
approaching sovereignty he called upon the peopnle to awaken to their resoponsibili- i

§

;

ties. "I wonder if the people will rouse from their easy-going state under US protece
tion with the determination to preserve thair independence at any cost," h> said.

treaty also reflects the US intention to resist the sinister Soviest design to domi-
nate the world. The Japanese are well aware of wnat the Communists are like. Theree

fore all the people éxcept a minority group of leftwingers are sure to approve of
cooperating with the US. The die is cast, We are going to eross the Rubicon. “Mat
I fear is whether the people are prepared for the task."

YUKAN MAINICHI felt that Government authorities are "unduly excited® over the
appearance of yen notes scrawled with leftist propaganda such as *overall pcace,"

Since this subject is discussed openly, the Journal saw little harm from the Propa=
ganda attempt.
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SUMMARY OF JAPANESE PRFESS
COMMUNIST TRENDS AND ACTIVITICS
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wo Communist Vietmen Incite Labor Violence: Protesting the firing of elght

day lsborers classified as undesirables, about L00 day laborers demonstrated in
front of the Shibuya emnloyment office on 27 July, ‘Two Cormminist Diet representa-

tives, KONNO and KARASAWA, deliversd inflammatory speeches. and coaxed the mob to
violence. The rioters prevy

ented police officers from teking victures of the demon-
Strations - During this melee a police sergeant was severely wounded in the head and
backe The mocb then turned 1ts wrath on 200 reserve policemen dispatched to aquell
the riot. In this enpagement an employment official was drageed@ out of the builad-
ing and mauled, 1e daye-long riot ended with the arrest of-KAMIO Ichisaku, a meme
ber of the Tokyo General Engineering and Pui
They were booked for assaul+t and battery and resisting an officer, Investigation
revealed that three of the ricters also tool t

00K part in the recent Jdisturbance at the
Yachikawa job office. (Jiji Shimpo, 28 July)

31 Dav Laborers Sugpended for Work

leearning that 31 members had been
doing allocated Work, protegte

D

T

r

Jeglect: The Tachikawa Dav Laborers Union,
suspended by the local emplovment office for not
d the action on 27 July by distributing hsndbills
OppPOo81ing workesits inspection by the employment office. The employment office re-
vealed that during the work-site inspection the day before, it found that 50 day
laborers had "wi 11fully® neglected their work. The office then punished the 31 and _
promised to either discharge or suspend the others later. (Mainichi Shimbun, 28 July) i

Day Laborers Vemand Wage Hike and Employment: On 27 July, 70 day laborers in
Tanashi marched up to the city

office to press = five-point demand, including higherx
wages, full employment, and exemption fréom or reduction of the residence tax, Five

iabor representatives met with the mayor, but the results were not revealed.
~ | (Mainiéhi Shimbun, 28 July)

. POWER. RATE HIKE

"The struggle against the pronosed

electricity rate increase has a8 far dzeper and greater significance than the struge
U suspension of power to small industrial consumers

gle waged four years ago agains
and households, The blackout four years ago resulted from increased power consumpe
tion by the Oceupation forces. The present struggle aims to prove that the proposeq
power rate hike will bring on & kind of economic cooperation between Japan and
America that will ben-fit the imperialists while sacrifiicing and exploiting the
Japanese, Thus this is a matter of life arg death for the Japsnese. The addition- | )
al revenue is needed to expand present equipment 30 percent and to booat power out- -
put by 10,000,000,000 XWH so that Japanese peacetime industries can produce military
goodse But Japan's economy cannct bear such a neavy burden. It would wreck Japan's
industries and the people’s livelihood. For this reason opposition to the move has
Come not only from the working class but from capitalists and the Liberal Party,

*Duoring the six years under the Oceupation, we have never experienced such a
navional struggle. If we succesd in holding down the power rate, the imperialists’

'; plan will fsil and our strugele will become the createst foree for racial indepen-

dencessesimilar to the nationalization of e Anglo-Iranian 0il Co, To guarantee
racial independence, it is evident that'wé must combine this struggle with the over-
all peace and Berlin resolution campaigns.® {Taishu No. Nakae No 101, JCP Tokyoeto
Committee publication, 17 July)

MISCELLANEOUS
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Communist Sentenced in Japan Stee

- 2el Riot Caset Communist MATSUE Toru, former
chairman of Javan Steel Joint Commitiee, was sentenced to 13 months in jail for

taking part in the Hircshima piant riot of June 1949. Fourteen other Japan Steel
workers were also found guilty, but MASUNA Takuma, vice-chairman of the Kure Come
minist digtrict committee, was accouitted, (Tokyvo Shimbun, 2 July) '
Commnist Leader Ito Reported Seen in Chiba: The
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Supplement to

SUMMARY OF JAPANESE PRESS

Prefectural Newspapers
(Period: 15-21 July)

The peace treat; iraft continued thie week to dominate editorial topics
in the daily isenes of 125 scanned prefectural newspapers, although coverage
fell off to somevhat over half of the previous scan period's total. Seventy-
one writers commented om the treaty and world reaction to it. The progress

0f the cease-fire talks in Korea drew further attention, but this subject
teo failed to reach last week's mark., It occasioned 38 editorials, The

third major topic for this week's editorialists was the Japanese Govern-
ment's final decieion on the price of rice and other etaple focds (43 items).

e ¥

S ECOND REFLECTIONS ON THE PEACE TREATY DRAFT

During the previous ecan period, prefectural editorialists had neglect-
ed the question of provisions for Japan's socurity as outlined in the newly
released peace treaty draft. The announcement this week that negotiations
for a defense pact with the US were actually under way spurred writers to
fi11l in thies Plank space. They soon turned, however, to discussion of how :
the world at large wae reacting to the treaty draft. The South XKorean at- ’
titude stimulated afresh the disappointment felt last week at the terri-
torial clauses of the treaty, but the general feeling remained sne of re-

- signation., The unexpected news of Britain's latest economic move caused
much concern, and some writers began to shift from their previous opinion
that reparations, if not easy, were at least necegsary and desirable. Most
disturbing of all was the reaction of the Philippines, which the press ap-
proached with unhappy timidity. A ready scapegoat was to be found in the !

Soviet Union, and newspapermen throughout Japan decided the Kremlin's
"peace offensive" was to blame for atirring up arguments among the free
nations over the Japanese peace settlement.

Independence versus Collective Security |
A Nagasaki dail; (a) welcomed the progress of negotiations on US-Japan

security arrangements, pointing out that this diespelled worries resulting
_ from the likelihood of a ssparate peace and also rendered irrelevant the g_
( question of rearmament. "Past ideas of what a goverelgn state is preclud-~ :
ed the continued presence of foreign troops on any nation's soil., But the :
international situation since World War II has tought uo the folly of this |
independence, for our hardest efforts for rearmament would not suffice to

keep us free and at peace." Britain, France and other rations grant the f
US bases for the sake of collective security. ®"Japan by now would be a f
second Korea, if the Communist onslaught had not been checked by the united |
free nations., It could not be shown more concretely that Japanese securi-
ty comes only from cooperation with the o6ther democracics of the world.® -
An "epoch-making step towards collective security in the Pacific" was
the description given by an Asahigawa journal (b) to the recent signing by
the US, Australia and New Zealand of a provisional defense pact. The
writer streseed that "creation of a more comprehensive structure in the
future® is clearly suggested by the treaty, and noted the preamble provid-
ed for the stationing of troops in and around Japan after the Japanese
peace treaty is signed. "To oppose the request for bases here is to ignore
the world situation," added a small Tokushima publication (e¢). "Since
public opinion favors rearmament, the basge proposal t06-should be readily
consented .to. Japan should be far more concerned at the increased economic
burden that would result from rearmament than at the possibility of makine
(a) DNagasaki Nichinichi Shimbun (cire 34,800), 17 Jul
(b) Hokkai Nichinichi Shimbun (eire 86,320), 15 Jul
(c) Tokushima Maiyu Shimbun (cire 11,850), 18 Jul
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enemies of some nations by offering bases to othere....Huge expedditures for
armgs, not being an investment, were one of the main causes we began the
Pacific War." e

"We cennot but admit the need of American garrisons for the time being,
when we consider the Xorean war or the fate of small Eurovean nations after
the last war," said a Kyodo article published in Pukui (d), Hiroshima (e),
Toyama (f), Maebashi (g) and Morioka (h). It continued, however, to call it
"gstill problematical" whether "a policy of complete devotion to the US, such
28 the proposed arrangemente for post-treaty US bases in Japan, is right
under the present international situation., It is all too clear our Socialiste
are opposec to it....When our economy is aufficiently rehabilitated to realize
true indevendence, Japan should naturaily demand the withdrawal of foreign
troops, &at the same time allowing itself rearmament necessary to the extent
of self-defengse. This will be in conformity with our obligation to cooperate
with the UN, as provided in the peace treaty, and will open the way for geo-
graphical collective security too."

o

Sore Spots in the Islands
Territorial settlements remained a2 sore spot. A Shizuoka commentator (1)

called South Korea's demand for Tsushima "entirely unreasonable," insisting
there was neither historical evidenco nor present obligation to justify it.
"Japan may have plundered Korea, dut it left valuable industrial property
there...Fron the materialistic point of view, Javan has sufficiently compen-
sated Korea, The US, too, hag more than adequately represented that country's
interests, and we are grateful it too has pointed out that the Japanese on the
island outnumber the Koreans ten to one.,". Suspecting that the demand for Tsu-
shima had been introduced mainly as a bargaining point in the general repara-
tions issue, the writer called for a "better friendship" between Japan and
Korea, "in keeping with their 1700 years of close relations, and the fact that
the first cultural influence to affect Japan from overseas came by way of Ko-
rea,n

Kagoshima's largest daily (j) expressed "deep sympathy" for the people of
the Amami Islands, who, it said, were "redoubling their efforts to gain the
approval of world public opinion for their desire to gain Japanese nationality
once more." The islanders show "a gincere desire, a natural feeling, untaint-
ed by any political intentions....While we do not absolutely oppose the ideal-
istic system of UN trusteeship, we do believe the islanders'! wishes should be
respected. We feel their sorrow and desperation is our own."

Asahigawa readers, however, were told (k) that inhabitante of the Ryukyu
chain, especially of Okinawa, might well prefer to be under US mandate "be-
cause 0f their anger at the Japanese militarists who killed many innocent
people in the war of aggression and laid their peaceful islands waste,...Be-
sides deep-rooted ill ‘will against Japan, they also may well expect more happi-
ness from the aid of the wealthy US than from our 'war-impoverished country.”
During the period 1938-46, thc writer had personally observed the "contemptu-
ous treatment! given Okinawvans on islands under Japanese mandate such as Sai-
pan, Tinian andéd Truk,

fJepercussions: The British Announcement
A Matsuyama pressman (1) was gloomy over world reaction to the nublished

treaty draft. "Some nations think a US-Japan security agreement will conly
tighten cooperation between the USSR and Red Chira. British economic circles
fear renewed unfair international competition by Japan. Auatralia fears our
rearmament. The Philippines stick to their demand for impossidle reparations.
India says to exclude Peiping from the treaty is unthinkable." He was confi-
cent, however, that the US would change the draft little if at all, warning:
(d) Fukui Shimbun (circ £7,490), 15.Jul . -
(e) Chugecku Shimbun (cire 227,789), 15 Jul
(f) Kita Nippon Shimbun (circ 103,953), 16 Jul
(g) Jomo Shimbun (cirec 63,928), 18 Jul
(h) Iwate Shimpo (cirec 41,023), 19 Jul

i) Shizuoka Shimbun (cirec 90,434), 21 Jul
j) Minami Nippon Shimbun (cirec 135,973), 17 Jul
k)

)

Hokkai FNichinichi Shimbun (circ 86,320), 16 Jul
Enime Shimbun (circ 116,610), 21 Jul
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pating in the September conference. "Contrary to general expectations that

the USSR would support a lengthy resistance by the Communist forces in Korea,

Mr MALIK proposed a peapeful settlement of the war. THis seems to have slowed S
down a2 little the arms expansion programe of America amd Europe., If this wvas e
the aim of the Malik suggestion, it cannot be definitely said the USSR will

not apply the same tacticws to the Japanese peace treaty issue. Presence of a

Soviet representative at:San Francisco would certainly cause embarrassment and

confusion in the democracies."

CEASI-FIRE NDGOTIATIONS: CHANCES OF SUCCESS

As the scan period: opened, the Korean cease-fire negotiations were re-
suned when the Communists accepted General RIDGWAY's demands that the talks
be held on an equal tasie. Prefectural editors offered little comment on
the issue which had been brought to the fore by the Communists' refusal to
admit a UN convoy including press personnel. They doubted the Reds would
break off the talks over this issue. They were as much concerned that British
correspondents had objected to Japanese newsmen's wearing the UN patch while
covering the Kaesong talke, The majority of the editors continued to weigh
the chances of successfully concluding the Kaesong conference, delving again
into Soviet motives.

"Not as a2 Political Maneuver"
In the Communists! reluctance to admit newsmen to the Kaesong conference,
a Nara journalist (ac) was reminded of the fundamental difference between the
role of the press in the Communist and in the free world, "In the Soviet Uni-
- on, all newspapers must be subservient to the Communist Party. Reporters are
. not permitted to take the initiative to find 'hot news,' for the news organs
- merely reflect the opinions of the Kremlin. The chief editors are selected
by the Communist Party and given orders by the party committee....In the free s s
nations, public opinion is formed in an entirely different manner. There, the .
voices of the people are respected, while in the Communist nations the opinion
of the dictator becomes the people's opinion. Should the Communist leaders
listen to public opinion, they would undermine their dictatorial powers. To
protect their own interests they must control the press."” The writer thus
believed that the Commu-ists had attempted to keep out the newsmen "not as a
political maneuver but as a step to cover up their irrational syetem. The
Communist delegation will probably make up their own stories to be printed in
thelr papers. When we realize that all newspepers are controlled in the Soviet
, Union, we can well understand the nature of the dictatorship found in the so-
- called workers! paradise."
A Kyodo-syndicated article appearing in Nagasaki (ad), Maebashi (ae),
Kofu (af) and Morioka (ag) expressed joy that the Communist leaders had
"shared" their reasoning that "since the Communists admit the right of the UN
for press representation, the difference of opinion can be ironed out somehow.
It is also unthinkable that the progress of the important cease-fire talks
should be obstructed by such a side issue. In taking any action at this time,
more lmportance should be attached to the fate of the Korean race than to that e
of a handful of press reporters....In any case, we are glad that the Chinese e
and North Korean Communists do not hysterically accuse press reporters of be-
e ing the cat's-paws of 'beurgeois newspvapers' as do the Communiet labor union-
ists in Japan," |

- J_‘*“““mn-‘

losular Shortcomings and Sensitivity
Tne protest of the British Commonwealth correspondents covering the Kae-

song conference against the Japanese reporters' use of UN patch strongly re-
minded an Imabari editor (ah) that "we Japanese tend to forget that we are a
defeated nation." However, he was also impressed by the Koreans' treatment
(ac) Nara Nichinichi Shimbun (eire 11,000), 15 Jul

(ad) Yukan Nagasaki Nichinichi (ecirc 15,200), 17 Jul

(ae) Yukan Jomo Shimbun (cire 33,275), 16 Jul

(af) Yamanashi Jiji Shimbun (cire.2°,389), 16 Jul

(ag) Yukan Iwate (cire 10,000), 17 Jul

(ah) Iyo Shimbun (ecire 37,798), 15 Jul
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of the Japanesge correspondents. "Revorts from the Korean front say that the
Koreans are very eager to know the current conditions of our country. In '
particular, a correspondent was agked about our new educational system and
our National Police Reserve. The questioner reportedly seemed to doubt that
SCSETAL Japan was faithfully carrying out the Occupation directives and feared the re-
, construction of the Japanese army....lbastly, he referred to the question of
Japanese-Korean COoperation and thought that mutual respect should be establigh-

cd between Japan ang Korea, At any rate, Japan should never again dominate
Korea, nor do the Korcans wish to be put under J

orget the crimes we committed in the last war,"™

respondente' protest was a Nagano evening
Journal (ai)., It could not understand their action and declared that "En-ligh-

V. "If it were the Communist correspondents, it
would be understandabla. Again, if the British government or the Commonwealth

governmentis had said so, perhaps we would not be so surprised. However, com-
ing from newsmen who are frec men and cosmopolitans, we cannot help crying
'how narrow-minded! Japan will be admitted into the UW following the peace
treaty to be concluded in o0 days. We are practically engaged, and there is
no law against engaged persone walking together."
Nagoya'lsg leading evening publication (aj) took this opportunity to criti-
Cize the "insular attitude" of both Japan and Britain, which geéms to indicate
"a:decline in power." It recalled that Governor IEWEY of New York, after his
| recent visit here, had commented that Japanesc statesmen had lost their insight _‘
i into international matters perhavs because of Japan's isolation from the world )

after World War II, "The downfall of our empire has brought our politicians

down to the low level of those of the Tokugawa era....Great Britain sces its

noldings being liguidated in spite of its victory in the war. The eyes of its
Journaliats are now being bothered by the small patches of their colleagues.,..

: - We hope the Past and of the West will once

concerned about Soviet inténtiona, A

_ ére merely trying to see each other's
“hands. "The 1S, the UN, the Soviet Union and Communist China are all eager to

ing else., It cannot be
ease~fire talks will necessary come to an agreement." More

change in the "uncompromising
Sceviet attitude of 8iXx months ago," but concluded that "after all, Red China

césa Oor failure of the truce."
- A popular claim was expressed

the Soviete' ultimate aim wag to "

program. In this sense, we cannot be optimistic about what will follow the
military truce." A Kyodo editorial in Gifu‘(an) and an Akita newspaper (ao),
supported this view: "The vresent object of Soviet diplomacy is to check

the rearmament of the US and other Western nations. The Soviet Union expects

: ;_ that if the Rorean conflict ende, the West will cool in its enthusiasm t0 re-

arm, and that Red China will te able to demand a voice in the Japanese peace
settlement, As for Korea, the Russians wil}l seek to win over the republic to
the Communist camp by political means. Most Americans seem to believe this

is the scheme plotted by the Soviet Union. If this is =0, another hitch may
be caused in the armistice negotiations even if a cease-fire is realized."

M R S e

TEE RISING PRICE OF RICE

g the rice price come up earlier than usual

this zear' as the Government decided on the staple food priceg rremptly even
(21) Yukan Shimmad (circ 43,185) , 19 J

(aj) Yukan Chubu Nippon Shimbun (cire 237,913)., 21 Jul
(8k) Yukan Kobe (circ 25,549), 16 Jul

(al) Shikoxu Shimbun (cirec 54,500), 18 Jul

(am) Shizuoka Shimbun (circ 90,434), 19 Jul

(an) Gifu Times (circ 98,530), 16 Juil

(a0) Axita Sekigake Shimpo (cire 112,886), 16 Jul | e
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before crop deliveries eterted. On 18 July it approved a.plan to increase the
prices of rice.and cther cereals by an average of 18.5 percent to be effective
1 August. To offeset the effects of the price hike on tonsumers, it also nlan-
ned t0 give priority to g#ex cuta and civil service pay boosts in compiling the
1951 supplementary budyet. It moreover pledged financiel aid to farmers, vhose
bonuses . were cut down 40 five percent from the proposed 15 percent, Prefec-
turdl editors seemed to aeccept the price change as "inevitadble," but hoped that
the Covernment would take supplementary measures to prevent a general price
increase to protect the consumer as well as the farmer. They believed that
the farmers needed speciel] consideration in view of the rising costs of ferti-
lizer and farm implements. The writers also suggested that the Government be
more consistent in 1its price policies to avoid confusion and uncertainties,

sound Finance with Eemedisal Measures

A Kyodo-syndicated editorial reprinted in Miyazaki (ap), Maebashi (aq_),
Utsunomiya (ar) and Wakayama (as) typically found the price revisions "in-
evitable”: "The original intention of the Government was to transfer 40,-
000,000,000 yen from the general into the food contrel account to cover the
boost in the producer price, but this amount was decreased to 9,800,000,000
yen when it was decided not to follow the dual price system. The increase in
the producer price will be met by increasing the consumer price. Both producer

- end consumer may be dissatisfied with thie plan, but they must remember that
( ' enforcement of sound finance is essential today." Yet it hoped that the Govern-
ment woull adopt "overall measures" to stabilize prices and avoid repeating the

"mad price scramble" of a year ago upon the outbreak ¢f the Korean conflict,

A Takaocka analyst (at) appreciated the efforts of the Government to "avoid
public unrest™ with the peace treaty in sight by setting the staple food prices
early and promising remedial measures. "That the new rice and barley prices
have been decided in July is unprecedented in the past few years., It can be
said that this fulfilled the demands of various circles including farmers
throughout the country....The advanced enforcement of the new consumer prices
seeks to reduce the amount to be transferred from the general to the food cont-
rcl accounts, But, at the same time, the Government apparently sought to avoid
raising the rice price “n conjunction with the proposed increase in electric
power and other charges, in consideration of the psychological effect upon the
people with the peace treaty near at hand., Its attitude of trying to ease the
effects of the price hike upon living costs by increcasing the civil service pay
ani reducing taxes is as it should be. FHowever, we wonder whether everything

( will go as planned by the Government, for setiing the rice price is only the
bezinning of the problcm.” ~
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At the Expense of the Consumer | -

Kobe's leading journal (au) supported the increase in the producer price
"since farmere are confronted with an unexpectéd increase-in general prices,”
but saw a large problem in that the increase is shifted to the consumer "with 4
a view t¢c maintainine sound state finance....The Government estimates that the -
e‘fect of the 1C.5 poercent Ircrease will be cnly 3.7 percent on the household
ec:r.omy. However, this mez2.e that it must teke adequate measureg to prevent
ot..er commodity prices from following the increase in.the price of rice.™ The
Government, fearful of inflation, "apparent.y aims to follow the Dodge line,
with the tasic Idea of promoting nsound state finance without payment cf sub-
gicies, exprcting ‘he people "2 muet th2 innrease in the price of rice by
rationaliving trelr enteipriszs as well = iu2ir livelihood.®
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Mor: guinieas woae the Y sviter «f an editorial published in M zaki (&ﬂ;
( &T} :.";'v'u‘. 3 nicaiadichs Saimp:a ?‘C , Qg - /:E ‘383) " 18 Jal ‘_" : !
(ag) ovnv Saimbun (24re 63,623, 220 Jul
{8.) D0 L0 L 8LTS Sninbun (C.LI'S 45080) o 19 Jul

(as) VWaxnayarma Saimbun (ecirec 29,143), 21 Jul

(at) Toyama Shimbun (cirec 50,864), 19 Jul

(au) Kobe Shimbun (cire 218,455), 18 Jul

(av) Hyuga: Nichinichi Shimbun (circ 45,283), 20 Jul
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Gifu (aw), Fukushima (ax), Tekaoka (ay), Kofu (az), ard Utsunomiya (ba) who ac-
cused the Government of "making fools" of the people., "The Government's haste
in accumulating capital is exerting pressure on the people's livelihood, Capi-
tal accumulation should be carried out gradually over an extended period, If
it is pushed too vigorously, sacrificing the people's living to inflation, no

good will come of it for the nation's future,...The effects of a general price
increase can never be offset by a slight reduction in taxes. Moreover, the

increase in nominal wages from the pay raise may even increase the tax burden.

The Government should launch serious measures to stabilize prices instead of
convinuing to meke fools of the people. It is the heartfelt desire of all that

their standard of living be at least maintained if it cannot be improved as
promnised so frequently by the authorities,™

A Social Problem: 4 Constant Polic)
A Muroran journalist (bb) feared "a serious social problem" would result

if the Government did not take "proper measures" especially to help employees

of smaller industries., "Since the Government stubbornly sticks to theory and

seeks to curb inflation through a monetary policy alone, smaller industries,

operating on a small scale and with little capital, and their employees nust

pay tae sacrifice, We do not muintain thet inflation should be sought. How-

ever, the Government should revise its past monetary policy, casing up es-

pecially on louns to smaller industrics so as to make it possible for them to

ralse wages in proportion to the civil service wage inecreases. If the Govern-

ment cennot even do this much, the present inequality will be further accentu- -

ated to create eventually a serious social problem, " )
In a similar vein, a Hiroshima prcssman (be) pointed out that industries

in general will be hard put to pay more wages. - "'he need to strengthen and |

readjust enterprises to compete in the internationol market efter the peace

settlement will not allow enterprises to pay wages sufficient to meet the in-

crease in commodity prices. It is inevitable that the people's livelihood

will face a severe predicament. The Government's incompetent price policy is

to be strongly eriticized,™
Many other volces were heard blaming the Govermment for not maintaining a

more definite price policy. "We do not say that the Government has hitherto

haq no price policy, but it is not too much to say that the Government has al-

ways resorted to temporary expedients," typically criticized a Kyoto newspaper

(bd), ™hat we desire is that the Covernment fix its fundamental price policy

on which to base all price decisions. The Government reportedly plans to cut

taxes and raiee the pay base to offset the increase in the rice price. This

ls only natural, but stabilization of our national life cannot be hoped for so

long as the present wide fluctuations of prices are allowed to continue," ﬁ)

Hokkaido's four-city daily (be) concurred: '"The Government, which has neglected '

to establish a lasting formula in the past, is strongly urged to work out an in-

variable policy for deciding the rice price each year,"

cupplementary Measures for the Farmer
Nagoya's influential daily (bf) found the new staple food prices "not

| favorable for either producer or consumer"” and questioned whether they were

., proper "though they may be necessary under the Dodge policy." It suggested

| follewing the dual price system, arguing: "The rigid policy of balanced fi-
nance leuds to a rise in prices in the end, and does much more harm than good
»seelrices will soar rather than be stebilized if the Government places too
mucia emphasis upon balaneing the national books, making it impossible to con-
trol inflation,"

(aw) Gifu Times (¢éirec 98,530), 20 Jul

(ex) Fukushima Minyu (eire 40,000), 22 Jul

(ay) Toyama Shimbun (cire 60,864), 21 Jul

(az) Yamanashi Nichinichi Shimbun (eire 40,850), 21 Jul
(ba) Shimotsuke Shimbun (circ 45,020), 21 Jul

(bb) Muroran Mimpo (cire 21,704), 20 Jul

(be) Chugoku Shimbun {(cirec 227,789), 20 Jul

(bd) Kyoto Shimbun (eire 195,200), 19 Jul

(be) Hokkaido Shimbun (cire 629,753), 20 Jul

(bf) Chubu Nippon Shimbun (cire 968,711), 19 Jul
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"We must keep internationzl eriticiem in mind and act wigselv in the critical
perlod before September, especially avoiding worde and deeds betraying world
trust in territorial, rearmament end eccnomic problems." -

A Mainichi-syndicated editorial orinted in Fukushima (m) and Nagoya (n)
regretted that Britain hkagd promptly announced it would not automatically ex-
tend the most-favored-nation treatment to Japan, asserting this would make
post-treaty trade with the sterling areas difficult if other Commonwealth
nations fell in with it., "0Of course it is due to the black prospects for the

British economy, which must make its profits from non-armament exports, such
2s textiles, and Britain meturallv fears our competition....Moreover, conser-

vative trends are growing strong again in Japan. The British know this may
mean lower labor standards, and that Japanese capitalists may be better able

0o export low-cost goods in great quantities." Consequently, Britain is watch-
ing closely how Japan will revise the Potsdam ordinances and labor laws and
whether depurgees will regain their prewar influence. "We should try to dis-

pel British suspicion, and only then can we expect Britain to act in accordance
wWith the spirit of a 'peace of reconciliation. '"

"Britain's decision threatens our vital export trade with Commonwealth
countries," worried a N2gano paper (o). "On this trade depende our import of
food and raw aaterials <or production, without which we cannot support our far
00 numerius people., It goes without saying that emigration is no fundamental

solution to the overpopulation problem, although it might be cased a bit by
\ emigration, For what countries can we count on to open their gates to Japa-

aese, except a few in South. America? Our only hope is that the UN will help."

The Perils of Reparations

"The true sufferinge of our defeat in the war are yet to begin," ominous-
ly wrote an Oita analyst (p), predicting a "rocky road" for the post~treaty
Japanese economy. "We cannot. forget the fate of Germany after World War I.®
He feared the "remarkably fast. reconmstruction of consumer industries" had given
false impressions abroad of Japan'e economic potential, giving riee to British
suspicion and the Philivpines! insistence on reparations "that would be a dis-
astrous blow." | |

"If we are to exprees our national feeling frankly, we are dissatisfied
that we must relinquish overseas assets and pay reparatione,” flatly stated
Usaka's largest local daily (q). "Even the modified form of reparations by
technical services is a great burden to our economy." TFurther, the treaty
draft does not mention details as to actual amount and veriod of fulfilment.

iy "Since these are to be deciled by separate agreements, we must anticipate that
/ ) long and troublesome negotiations will have to be kept up for some time....¥We
hope that these burdens will be lightened as much as poseible in accordance
with the principle that Japan is incapable of paying great reparations.”
Usaka's largest business journal (r) eimilarly felt even modified repara-~

tions were "dangerous during the time of rehabilitation....The Government must
take into account beforehand how they might affect the inflationary trend."

Despite the "admittedly great lenience" of reparations in service, "it is neces-
sary for Japan to seek more sympathy from the Allies in this matter."

bal R L o R S r .-

Repercussiong: The Dissatisfaction of the Philiopines -

33 To discuss the effect of reparations was to bring to mind at the same
time, for most writers, the demands of the Philippines. "The US.is well aware
of our weak economic capacity, and wealthy enough so it does not need to ask
for repayment for all damages. We cannot be grateful enough for this," said a
Kuomamoto daily (s). "But some nations cannot be otherwise satisfied. The
Philippines are among the nations that suffered most from the war, whose feel~
ings towards Japan are extremely bad, and Japan is entirelv resoonsible for

_ ) this. And Japan is to be punished fully for starting the war But those who
(m) Fukushima Mimpo (cirec 91,202), 20 Jul

(n) Tokai Meinichi Shimbun (ecirc 56,963), 21 Jul

(0) Shinano Mainichi Shimbun (cirec 145,728), 20 Jul
(p) Oita Godo Shimbun (circ 80,688), 18 Jul '
(q) Osaka Shimbun (circ 679,390)., 15 Jul

Sangyo Keizai Shimbun (cire 572,814), 15 Jul

(&) Kumamoto Nichinichi Shimbun (cirec 119,600), 20 Jul
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nope for the veace and stability of Asia in the future keenly fecl & neceag
for having both these countries become friends and cooperate with each other.

America's good offices are necessary, and Japan and the Philippines must be
rational enough to sympathize with each other's stand." Manila's demand for

eight billion 2dollars in reparations is "quite impossible for our economy to

b fulfil. It has been no easy task merely to get on ocur own feet, even with
American aid....The rise of Hitlerism in Germany was &s much due to the Cer-
mans' heavy economic burdens as to anything else. We want to avoid such a.
crisis,”

A Kyodo article published in Hiroshima (t) esaid: "we understand that we
ourselves are responsible for Filipino 111 will towards us. Nevertheless, as
the Philippines are clogsely related to the IS » in econonic and military af-
fairs, their opposition to the:treaty drafted by the US is seemingly incompre-
hensible. Briefly mentioning the "impossibility of making great reparations,"
the writer also commented on the "absurd fear" that there was danger of future

Japanese aggression. "We should try to express our sincere repentance to the
Philippines, and clarify that we are determined to compensate for what we did
by whatever is within the limits of our economic power. We cannot 20 the im-

possible, but it would te ceplorable if our peoples cannot be friendly."

An Ckayama obtserver (u) was exercised over the Philiopines proposal that Gzt
a special UN organizatior supervise Japan's educational gystem and its fulfil-
ment of treaty obligations for 20 years. '"The problem here is rather in the
attitude that requires supervision than in how to operate the supervisory
organ, Can a2 nation under UN supervision join the world organization on an .
equal footing with other lndependent countries?" asked the writer. "That
would make the peace treaty self-contradictory." The Philivopines! distrust
of Japan is natural ang understandable, "But by signing the treaty we vow faith-
ful adherence to the UNW Charter, and declare to the world that we will parti-
cipate in varioue international agreemonts with strict observance of law ang
custom. Even if we tried to break our- promiges, we could not do so with our
geverely restricted territory and resources, There will be enough limitation

on our activities without any interference and supervision. We should rather
nope to be encouraged by trust and friendly generosity."

. RS S E— P

Bepercussions: The Result of Moscow!'s Meddling g
The objections of Britain, the Philippines and other nations to the treaty |

draft were seen by Kobe'ls largest dailv (v) as "successful results of the re-

cent Soviet peace offensive." The writer asssrted: "Establishment of an anti-

Communist front in Asia now has primary importance for the US. It is expedit-

ing the Japanese peace treaty for this reason, and its arrangemente with Aust- :

ralia, New Zealand and the FPhilippines were similarly made. But the US cannot -y

tolerate such discords within its defense bloc, and must take steps to counter
the continued success of the Soviet peace offensive."

"Since the principle of the treaty draft is to malke Japan one more link
in the anti-Communist chain, the USSR can hardly. be expected to sign it.‘,"
observed a Kochi .ublication (w). "The Reds aim to split the unity of the
democracies, both in Europe and Asia, Their maneuverings in such countties
as India, Pakistan, Burma and Indonesia deserve special attention, for these
governments have already recognized the Peiping regime as the legitimate order
in China." Thig poses a danger to the ratification if not to the s8igning of
the treaty. "We cannot relax our alertness till the treaty is actually in
effect.”

"It 1s unthinkable that the Soviets will stand idly by until September : R
without trying to interfere in some way," declared a Yamaguchi paper (x), and e,
a Kyodo-article appearing in Miyazaki (y), Kofu (2), Wakayama (aa) and Fuku- -4 s

shima (ab) predicted this interference might take the form of Moscow's partici-
(t) Chugoku Shimbun (circ 227,789), 21 Jul .

(u) Sanyo Shimbun (cire 219,200), 21 Jul

(v) Kobe Shimbun (cire 218,455), 19 Jul

(w) Kochi Shimbun (circ 108, 242), 27 Jul

(x) Bocho Shimbun (cire 17,656), 18 Jul

(y) Hyuga Nichinichi Shimbun (sirc 45,283), 16 Jul

(z) Yamanashi Nichinichi Shimbun (circ 40,850), 17 Jul
(aa) Wakayama Shimbun (cire 29,143), 20 Jul

(2b) Fukushima Minyu (circ 40,000), 21 Jul
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iy SUPREME COMMANDER FOR THE ALLIED POWERS -

MILITARY INTELLIGENCE SECTION, GENERAL STAFF
ALLIED TRANSLATOR AND INTERPRETER SECTION

SUMMARY OF JAPANESE PRESS

NO:1875 PATE: 28 Ju1 51
_ Today'’s Tokyo Newspopers
o ~NEWS - Yy - e

Major domestic stories today nivoted on the coming peace conference, In the
evening press the heaviest emphasis fell on Prime “inistver Yoshida's decision to
nead the delegation to San Francisco, It outplayed the top foraign news--the Kee-
song cease~fire talks--in nearly all evening papers, But in the morning press
domestic news began to slip, Of the Big Three orly MAINICHI kept the spotlight on
the home front; its main stary was tied to the Toshid a=Rid
end YOMLURI subordinated Japan treaty developments to the _
Though never edging into the leadoff spot, fam policy also drew good coverage,
The Big Three gave extensive Space to the Government move to draft a new farmland
bill, Agriculture-~Forestry Minister Nemoto's statemernt on possible rice decontrol
next spring made the front page in seversal evening papers,

P2 i % g\ PEACE TREATY

Prime Minister YOSHIDA informed Gen RIDGWAY yesterday of his decision to head
the Japanese declegation to the :an Francisco peace confereaice, According to govern-
. ment sources, the Prime Minister also thanked GHQ feor helping to bring the treaty
within reach and promised to speed up the selecticn of peace delegates, (a) Yoshida
intends to submit a roster of delegates to the Diplomatic Section about 6 August,
Besides studying the delegation makeup, he has started working on a 15~ to D-minute
speech for the peace confercnce, (b) “ -k
Barlier in the day the Prine Minister told the Cabinet about his conferencea +

plans.' He said he decided to go to San Franciseo "as an expression of courtesy to }
the IS Government," Hs hoped that a representative from cach o the major parties :
would accompany him, (c) "I want the Peoples Democrats, the Socialists , and the - |
nyokufukai to take part in the delegation," he said, "I would like all cabinet mine

g isters to make individual efforts to win the Cooperation of these parties.," (d)

R s "If our nonpartisan approach to the peace delegation fails," said Chief Cabinet .

bR il . oecretary OKAZAKI, "we will consider an alternative plan, Even if we cannot win

( J over the Peoples Democrats, we will not cancel our invitation to the Ryokufukai and

~ the minar factions," (d) Liberazl Chief Secretary MASUDA, acting on Yoshidals ine
structions, met Peoples Democratic and Socialist 1le aders and renewed the Governe
ment’s appeal for national unity on the peace treaty. (e) He asked Socialist
Secretary General ASANUMA to reconsider his party's decision to boycott the pe ace
g delegation, Asanuma consented to review the question at an executive meeting today
g end make a formal reply after the return to Japan of Chairman SUZUKI. (a)

Chief Secretary MIKI of the Peoples Democratic Party saw no immediate need for
playlng along with the Government, "Despite Masudals new reouest, our basic policy
remains unchanged," he said, Miki explained that the PDP would consider taking
part in the delegation only if the G.vernment puts up a convincing argument at an
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AN : extraordinary Diet before the psace conference, (6) PDP leaders reportedly told j
- the Diplomatic Section that they will hold out until Prime Minister Yoshida can
prove his "sincerity." (c) :
Finance Minister IKEDA, meanwhile, estimated that expenses for the delegation i
will set the treasury back 120,000 dollars., (b) - i
3
FARM POLICY i
Agriculture~Forestry iMinister NEMOTO disclosed yesterday that he will try to T,
decontrol rice next sprirg. "We are already negotiating with Finance Minister IKEDA 5
L0 put rice on free sale with the start of fiscal 1952," he said, (f) ;

~ 1he Agriculture~Forestry lidnis try announced that it will consolidate the three g*
Isrmland laws without tamperine with their reform principles. a , 4
72) Mainichi Shimbun ¢/ Yukan Yomiuri e) Yomiuri Shimb g

() Jiji Shimpo (d) Tokyo Shimbun (£) Yukan Mainichi Shimbun .
:
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NEWS BRIEFS

PUC Refuzes to Change Power Rate Plan: The Public Utilities Commission yester-
y day stood by its plan to boxst power rates an average 31 percent despite GHQ dis-
approval. The PUC received a phone call from E.;3 opposing the inclusion of employee
bonuses in the rate-~hike plan, But PUC Chairman MATSUMOTO has allegedly resolved
to go through with the proposed increase unless an official opposing memorandum
comes from GHQ. (a)

Government May Buy Up Stockpiled Goods: A Trade~Industry Ministry official
reveaglad yesterday tnat the Government is planning to buy up part of the gocds
stockpiled for lack of letters of credit, Promotion Bureau Chief INOUE, who made
the disclosure before the Osaka Chamber of Commerce and Industry, ebtlrnated that
the export stockpile will total 20,000,000,000 yen this quarter., (b)

5 Private Rail Disputes Still Unsettled: Five private railway unions, still
fighting for increased pay, have scheduled ancther round.of Z24~hour strikes, Work-
ers on the Tobu and Ibaragi lines will walk cut on Sunday; those on the Hokuriku,
Kobe, and Wekayama lines, on Monday., Central Labor Committeec efforts to avert the
Tobu strike failed when the union refused to compromise on a 14,5 percent increase,

(c) - |
Kure Naval Arsenal Sold to US Company: The Govermment has sold the former ' |
Kure naval arsenal to the National Bulk Carrier Co far £50,000 dollars, Under the i

contract signed yesterday the Government reserved the right to buy it back in 10 -~
years. Ior the purchase pr<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>