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the Egvptian people for many descades
Now 1s the opportune momeni to act'

will perish forever

Boot !

. K KENTWELL,
Hon Secretary,

IMPORTANT ANNOUNCEMENT
To The Great Indian People:

If vou are sertously desirous of shaking off the yoke of British Impenialism and regainiay ) our
nxtional 1ndependence. 1f vou are desirous of being a respected member 1o the family of nations, the |
undersigned 1s ever ready toimpart the necessary formulae to enable you to accomplish your objective

One of the frst essentials for the recovery of Indran National Independence 15 the speedy expul
s104 of the British Impernalistic Arimv now 1o occupation of India
the example of the Egyptians who had recently recovered thewr national ndependence by
‘successfully expeling their Brtish overlord and tvrant who had cruelly and unmercifully exploited

Your great leader Mahatma Gandhi has made an excellent beginniny and this must be immediately
followed up with deeds to crown tus efforts with success

(1) When India can no longer be explaited by rapacious Bnitamn, the Bnitish Empire

{2) Vindicate what Macaulay said about the Indians
people (indians) so thoroughly fitted by habit and nature for the foreign yohe.”
‘What an 1nsult to the Indian people! ?

(3) Emulate the Thirteen Amencan Colonies which gave John Bull the "Order of the Big

(4) May the gieat Allah punish treacherous England*
JOIN THE ASIATIC LEAGUE TO OVERTHROW BRITISH IMPERIALISM!

Asst Hon Secretary and Treasurer

§ Drum Tower Villa, NANKING (CHINA)

The Indian people should emulate

“They (the English) had found no

NARAM SINGH,
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Editorial Notes & Comments

The Passing of Two Years

Avgust 11 will no doubt be perpetuated in the
mstory of Shanghai as an eventful date, sigmiving
as 1t does the commencemeant of bostilities 1 1937
between the |apanese Defense Force and the rabble
soldiery of the erstwhile bandit lesder of the defunct
Natiopalist Government Two years have passed
s:nce the Battle of Shaugharn, perbaps one of the
most severe battles fought in and around a large
metropolis In fact, the Battls of Shanghai could
readily be termed ane of the most umgque military
engagements of the present century

There 1s nothing to gloat over and rezminiscences
of that battle are sad, but we cannot help pondering
over the fact, nmow that the second anniversary has
just besn observed, that .t was parely and sumply
through the arrogance and provocation of the bandit
Chiang’s troops which brought rumn and disaster to
the greatest city east of Suez

It will bs recalled that on August 9, 1937, a
fapanese officer and seaman attached t> the Shang
hat Japanese Landing party and Defense Force were
brutally murdered by Chipese soldiers as the Japa-
nese were dniving im the Hunjao district oo a rout'ne
tour of mspection The defunct Chiang government
denied all responsibility for the murders, and placed
the blame on the Japanese, whom, they asserted.
had tried to force theiwr way into the Hungjao Aero-
drome by attacking the armed guards situated at the
entrance All facts unearthed m the subsequent in-
vestigation proved that the Chiang troops wers
solely respomsible for the outrage. There 1s only
oue very Sigmficadt fact that we will buiug once
more to the attention of our readers, and that 1s on
the same night that the incident occurred, the four
soldiers who were directly responsible for the killing
of the Japanese officer and seaman were spirited
away to an unknown destination, later discovered to
be Nanking This fact speaks for itself

The passing of time has perbaps eased the
terrible mental straia and untold suffering undergone
by the Shanghar communinies, but the onus of
responstbility for a naedless sacrifice of life and ma-
terial, and the destruction, in accordance with their
“georched earth’” pohey by the Chiang troops of
the populous and wealthy Chaper district by 1n-
cendiarism, will always remain singed in the memory
of the present Shanghai generation and the future
ohas to come.

Shanghal has not fully recovered from that ter-
rible blow, but the energy and faith of the people and
the encouraging spirit shown bv the Japanasse
Authorities bave dope much to bring conditions back
to near normalcy

* * =

Restoration ol Japanese-American Friendship

The two great neighbors bordering the large
expanse of the Pacific Ocean have, 1n their respec
tive spherss of natienal activity, regarded each other
as worthy ol association by close ties of friendship
The United States of America and the Empire of
Japan have many gocd points wn common  Both
nations are at the peak of their greatness and
power Amernica, young and full of vitality, koucked
at the doors of Japan some 75 years ago through
Commodore Perry, and from that time tha develop-
ment of Japan, through her contact with the United
States, went zhead by leaps and bounds

These two nations are destined to be powerful
factors 1n world affairs and are m a position to
maintain peace and order, especially 1n view of tha
fact that world equibibrium 1s swinging more and
more towards Asia, on the ong side, and on the other,
towards the United States In_ Europe there 1s
chaos, but in the great Pacific basin, in spite of the
present conflict 10 China, there exists thes foundation
for a batter world plan To acheve tlns better
world plan, 1t 1s only logical that both the United
States and Japan should shoulder this great task and
work amicably together to achieve that aim  There
15 Nu estrabgement between these two coubtries that
15 not possible to bridge Some misunderstanding
has arisen over the present Chipa Incident through
the 1nadvertent destruction or damage of American
commercial or rehigious propertias by the Japanese
Forces operating 1n areas where Americans have
established themselves But 1n every casze, Japan
has 1mmediately apologisad and fully compensated
for the losses incurred by American mnationals or
institutions

. President Roosevelt’s abrogation of the Japanese-
American Treaty of Commearce and Navigation of
1911 undoubtedly came as a shock to the Japanese
natron, but saper refleaction reveals that, 1n spite of
this abrogation, there 15 no reascn to balieve that
the American nation as a whole bears any ill-wall
towards the Japanese natwen Even Senator Kev
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Pittman, that doughty ant1 Japaness exponent, has
stated that the restoration of Japanese Amserican
friendship 15 possibile Coming from such an ex
treme wviewpoint. thare 18 npatyrally g fervent hope
1in Japan that President Roosevelt Congress and the
American nation as a whole wiil realise the serious
mstake lhey have made 1n causing a nift in Japa-
nese Amernican {nendship through the abrogation

Both Chtna and Japan hold the United States
in high esteem as the most democratic nation 1n the
world, and much of the modern progress registered
i these two countries has been modelled along
American lmmes China and lapan, therefore, lock to
wards the United States for guidance and friendly
cooperation and not {for harsh measures which will
hinder the establishment of permanent peaca 1p
East Asia

Br-tum ﬂl“] Jﬂpdu

No one would venture to predict at the moment
wiial the ultimate outcome will bs of future reia
tions between Britain and Japan, if both countries
maintain an adamant atutude which precludes any
prospect of a rapprochement The Tokyo parleys
over the Tientsin blockade and other graver matters
ssemed at one nime to be bearing fruntiul results,
especially when an agreement was reached by Mr
Hachiro Arita, Japanese Foreign Mimister, and the
British Ambassador, Sir Robert Craigie The
Anta-Craigie formula recognises certan fundamental
factors 1o the situation, and the British Government's
rasolution bears repeating

"HM Governmsnt in the Umted Kingdom
fully recognize the actual sitwation 1n China
where hostilities op a large scale are n pro-
gress and note that as long as that state of
affairs continues to exist, the Japanese forces in
China have special requiraments for the purpose
of safeguarding their own security and masntain
ing public order 1n regions undar their control
and that they have to suppress or remave such
acts or causes as will obstruct them or benefit
their enemy

“"HM ,; Government nave no iatention ot
countenancing any ac{ prejudicial to the attain-
mant of the above mentioned objects by the
Japanese forces, and they will take this op
portunity to confirm thewr pohiey 1n this respect
by making 1t plain to the Brtish authorities
and British natiopals 1n Chuina that they should
refrajn from such acts and measures

In view of this agrezment, it 15 thereiore sur
prising that the Tokyo parleys became deaklocked
The formula clearly denotes that HM Government,
by their own words, recogmize the exitence of an
enemy, and that they will do nothing to obstruct the
Japanese forces in China, yet, at the same time,
thay refude to agree to making a clear-cut statement
announcing the cessation of all further support for
the Chiang bandit junta 1f Britain recognizes the

existence ©f an enemv, m this case the Chiang
regime, and confirms that she 18 agreeable to fa]] 1n
Iine wih lapans policy 1im Chipa, why does she
persist 1o holding back the $48,000,000 worth of
siver stored in the Tientsin British Concession B,
holding back this silver she 1s assisting the epemv °
and at the same time she 1s " countenancing an act
prejudicial to the attainment Japan's objects

The Bntish stand 15 most ambiguous, and
persistence 1n such an attitude will certamnly not
assist 1n the resumption of friendly relations with
lapan  With ber bands fully occupied Europe, how
can Britain expect to safeguard her interests in
East Asia if she persistently vpposes fapan? The
Japanese Government demonstrated favorably at tha
Tokyo parleys her wilingness to meet Britain half
way, but no satisfactory resuits were achieved

Recently there have been signs that all hope
for a rapprochement 1s pot lost and we would
counsel Britain to Se.ze whatever opportulaty pie
sents 1tself to compose her differences with Tapan
otherwise her prestige and interests will be gone
forever 1n thus part of the world

» * *

Germany Courting the Soviet

Two strange bedfeliows mn the persons o1 Ger
many and Soviet Russia seem to be on the verge of
reaching a commercial treaty The greatest secrecy
has been maintained so far 1o the negotiations, but
miormation from a most relhable source which
reached hare a few days ago seems to pont to tha
tact that there 1s lttie doubt that a satisfactory
agreement wiil be reached Moreover, from the
same scurce 1t 15 learned that grave suspicions are
etitertained that Germany may even go further mn
her ambitious schemes, and under the excuse that
Britain 15 trying to encircle her will enter into a
mulitary or non aggression pact with the Sowiet
It such a pact 1s concluded, 1t will go down
history as ose of the most complete wolre Fuce to
have been effected by two former opponents

How such a pact will react throughout the
worid, 1t 1s not difficuit to predict, and although
superficially 1t may appear to be a wictorv for
Hitler aud Stalin, there will be revolutionary funda
mental changes 1n the psychology of the masses m
Germany and Soviet Russia Needless to add, such
action on {he vpart of Hitler will mmediately
estrange his partners in the Ant:i Comintern Pact
However, we are putting the cart before the horse,
and although suspicions float about 1n the air it 1s
still too early to comment on any such pact, before
it has become a Ffair accompli

Whataver may happen 1a Europe, war or no
war, New China with the full cooperation of her
power{ul neighbor, Japan, wil] forge ahead 1n the
shaping of her future destiny, secure i1p the thought
that neither good nor bad from Europe cam alter
her course towards her fixed goal
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Unbelievable Stories from Chuagking

With utter defeat staning them in ihe face, the
Chiang remnants in Chungking resort more and more
to lymng propaganda to prop up their tottering
structure  There are several kinds of propaganda,
but the fairy tales and brazen les spread by the
Chiang regime beats all description

Let us recall some of the most remarkable fairy
tales spread during recent months

As soon as the Wuhan tripla cities had fallep,
Chungking announced that srders had been 1ssued
for their recapture within two weeks Later when
Canton feli, the same ¢rders ware 1ssued, bui what
bas been the result of these bombastic utterances?
The Wuhan citiss and Canton still remamn under
Japanese control and morecver are steadily returming
to normalcy, with populations gradually but steadily
reaching their pre conthet figures

Some time later, the same lying sources announ-
cad that /2 towns and ecities had been recaptured
from the [apanese forces, but signiticantly no names
ot these places were sver given

In Shanghai, the main center of distnibution for
these lies, a certain English language evening con-
temporary daily reporis that the Chiang regims is
gaining victories all along the various fronts, while
Japanese forces had all bsen massacred, and so on
ad nausegm

Then there were the stories of ths wonderfully
daring raids of-the Chungking air force on Japanese
warships, many of which were reportad to bave been
suck Our knowladge and information of the Chung-
king air force 1s that it displays wonderful qualities
for retreating from theiwr foes, and it 18 hardly pos-
aiblo that there any perscns so gullible as to balive
that so many Japanese warships had been sunk

The biggest * whopper ”” of the year 1s no doubt
the story that Nanlang, capital seat of the Reformed
Government, was bombed on May 27 ind that 10
bombs weie dropped by a squadron of mine Chung-
king planes The plain fact 1s that Nanking has
never bean visited by any Chungling plane, and the
last t.me that Ch.ang had any planes aver that city
was in November, 1937, whan they beat a hasty re-
treat for pomnts up-river

Notwithstanding the obwvious falsehoods broadcast
by Chungking the so-called reputable British news
agency, Kewuiers, have seen fit to act as the medium
for such lying prepaganda. Such Reuter propaganda
has been especiaily abundant of late, but 1t deceives
no ope The shame of it has 1n the {act that an
old established news agency like Reuters should
stoop so low We can only conjecture that Chung-
king's foreign gold must have a very tempting effect
on some agencles.

Besmidess Reuters, we also have the edifying
picture of that venerabls (or should we say totter-
ng) British die-hard organ, the “North China Daily

News,” participating m the same lying campaign
On August 10 this paper reported that from informa
tion furnmished by *"an arrival from Nanking " 1t was
learned that Zang Yu ching, the famous 300 ip. ex
offictal of the Shanghai local admimstration. had been
shot here by seven gunmen Zang 15 not only very
much alive but when his supposed assassination tcok
place he was very far from the scene, having actual
ly been sn Dairen at the time Furthermore, the
decrepit " North China” failled to mention 1 its
report that a simmlar one had appeared the evening
before i the ““Skanghar Evening Post and Mercury,’
from which journal 1t had no doubt filched the story
and pubbished 1t in re-wntten form, plus some
elaboration

It 15 peifectly obvious that all these campaigns
of lies are being run to discredit Jgran and the new
regimes 1 China, but that organs such as Reuters
and the "“North China ' should lend themseives to
such low down tactics beats comprshension

The Chungking regime evidently fails to recogmise
the fact that the more lies and brazen propaganda
they spread the sooner will the world recogmze their
waaknesses

* L L 4

Mayor Fu on the Job

Taking « very public spirited stand, Mayor Fu
Siaoen, of the Shanghai Special Mumicipality, has
offered and asked for cooperation from the authorities
of the foreign areas in Shanghar to put a stop to
the rent racket now operating 1o the metropolis in
full swing. Mayor Fu in taking the lead 1n this
movement, makes 1t clear that he will not stand for
any racketsering or unjust profiteering in the area
under his jurisdiction, so it will be interesting 1o
watch developments 1n the foreign areas .

Shanghai 18 a notorous city for rackets of ali
descripticns, but in tms latest stunt te mlk the
public dry there are sings discernible that the pubhe
will rebel at the unjustifid increases and the payment
of rents 1n foreign currencies So far, the foreign
authorities have not shown any sign that they wnil
take steps tc protect the tenants, and to those who
know the composition of the controlhing bodies 1n
both the International Settlement and French Con
cession 1t 15 quate clear why ne rastnictive steps
have besen taken against the landlords. Among the
membars of the council are several wealthy Jandlords,
or agents fo: extensive properties registered under
British or other foreign protection It s only natural,
therefors, that such men are not wiling to take any
act.on whichk may ¢ut down on the.r 1ncomes

Furthermore, the legal complications Lrought
about by the existence of extraterritoriahty hamper
the authorities to a great extent even 1f they shouid
desire to institute restrictive measures But tha
Shanghat Municipal Council have 1a the past exhibat-
ed arbitrary powers in connection with various mat-
tars, and it 1s obvious that if they should desire to
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invoke the same powers over the rental exploitation
question they could easily do so In such a case,
they would have the uncfficial blessing of the British,
French, Amarican and other extraterritorial courts
and at the same time they would earn the gratitude
of the whole commumty This, howaver, is too much
to expect from a body of men whose main gurpose
15 to make as much money as possible through their
influence and office Meanwhile, the public welfare
can bs relegated to the waste paper basket

Shanghai Bans Further Jewish |mmigration

Acting exactly 12 months too late, the Shangha:
Municipal Counci! has 1ssued a ban on further Jewish
immigration from Europe and after August 21 Jewish
refugees arriving 1o Shanghai will not be permitted
to reside 1 Hongkew  The latter decision was
arnived at by the Japanese authorities who wili allow
oniy 5,00¢ retugees to reside 1n areas north of the
Soochow Creek

The total number of Jewish refugees now 1n
Shanghai 15 10 the vicimity of 18,000, and how Shang
hai has been able to accomodate such a large number
of new arrivals, mostly indigent, 15 most ramarkable,

THE NOBEL PRIZE-WINNERS

and the Nobel Foundation 1901 — 1937

Edited by
T W MAZ CALLUM M A, and STEPHEN TAYLOR,R.P D
w 1h an Inrreduction by
Professor GILBERT MURRAY, Oxford University

Published by
Tye Central Eucopean Times Pudblifling €0 Xid.
ZLRICH 1 Stadelboferstrabe 26

An account of the outstanding achievemenls of the
laureates, indeed 15 1n 1tself practicaliy a history of mo

ern physies, chemsiry, physiology, and medicine, 1t un
rolls before us the most eminent ereations of 1nternatio
nal hterature while the elory of the peace movement
whieh owes 1ts most powerful 1ncentive to Alired Nobel,
18 thereby 1llustrated and explained

Thie book 1s the only one 1o the English language which
besides containing a detailed ife atory ¢f the founder of
the prize; Alfred Bernhard Nobel (18331896} deals com
prehensively witn his testament, the history of the Foun
aation, the erection and nature of the Nobe] Institutes,
the natonality of the prize bearers the finances of the
Foundation and with all the personahties that have been
awarded the Prize, their biographies, portraiis aud sig
natiures and the deseription of their work and their
achievements

It bas been published first tn 1938, printed on first
elass, featherweight wood{ree paper, with some 200 whole
bage portraits on woodfree ari priotpaper, running in
all to about 700 pages The binding 18 1n keeping with
the contents bemF wholly of linen with gold lettering
and w1tk & salver-foil wrapper.

I’rice postfree

£3.--=415— =8w Frs 60— = RM 3750 or 1ts equivalent.

Represcatauve for GREAT BRITAIN
Kingsbury Hoixe 1517, Kung Scret Londoa 5. W. 1.
Represencat ve for GERMANY
12 Kendmanngiae, Veenoa 115

This book 18 to be bad at any bookstere 1o Grest Bri-
tain'and tbe Dominions, the U.S. A., the Near and Far
. Esast and oo the Contipent

especially 10 view of the trcubled times which the
metropolis has just passed through

Although the SM C has finally taken action
ey must be severely censurad for allowing such g
large numbar ©f persons to enter a city which was
alceady heavily burdened with its own refugee prol
tem  There are several tens of thousands of Chinese
refugees who naturally have first call for any charitalle
assistance, and the influx of the Jews has undoubtedly
had some effect on the assistance formerly extended
to the Chinese rafugees

The ioflux of so many refugees during tne space
of less than ome year will most certainly upset the
sconomic equihbrium of Shanghai and in respect to
housing accomodation at least this 15 very evident
The question 15 whetber these newcomers will prove
to be an asset or otherwise to the commurity From
vanous reports gathered from differsnt s>urces we
are 1nchined to the behef that such a large number
of mostly dependent persons will prove harmful to
the tuture prosperity of Shanghar The soober ar
rangaments are made for these Jews to migrate to
other shores the better it will be for Shanghar They
are unwelcome guests to both ths Chinese and foreign
communities at this juncture and we suggest that
place be found for them in the new hemusphere

Our remarks are not prompted by racial pre
judice, but 1! 15 our duty to protect China and the
Chinese peuple, and 1m our opinion as these Jews are
hkely to prove a lability rather than an asset to
China the scomer they are moved elsewhere the better
it will ba for all concerned We must thank Hitler
for this added burden

" Only Miracle Can Save Europe”

“ A mracle alone can bring about a sojunhon of
the present European crisis resulting from the Danzig
question,” Count Jerzy Potocks, the Pohish Ambas
sador to the United States, declared to press repre
sentatives after he had conlerred with tha U S As
sistant Secretary of State, Mr Sumner Waelles, at
Washington

Count Potecks, who recently returned from Poland,
expressed the opin.on that if no developments cccud
1in Europe by October {, then no conflict would break
out until pext Spring "It 1s up to Hitler to act
now if he can for by next Spring the psacs coahtion
will be so powerful that 1t will take the imtiative
away from him 1 don't belisve, however, that the
present tension in Europe can continue at length
without a war ”

Count Potock: believes it possible that the Danzig
Senate should suddenly decree that the Free City 1s
annexed to Germany

He declared that Germany 1s relying upon some
violent act by Poland to start a copflict for which
the Reich would refuse any responsibiity * There
15 no chance for this to happen for we have been
very patient until now and we shall continue to be
patient,”’ he stated
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Wang Ching-wei Makes New Appeal to His
Countrymen for Peace

yselessness of Resistance Pointed Qut in Broadcast From Canton

In a broadcast from Canton, in Japanese occupied
territory, Mr Wang Ching wes, former Depury Gen-
eral Executive of the Kuoonntang, repeated his
appeal for peace between China and Japan, and for
an end to the destruction of property and human
lives caused in the present hostilities This destruc
tion he put down to the Chinese policy of lsaving
nothing to Japanese conquerors, which policy he
condemned as bewng the brain child of the Chiang
Kai shek regime and the Commumisis

Apologizing for having to speak from a Japanese-
occupled area, Mr Wang Ching wer took credit to
himself for having made his two formar broadcasts
from districts not under fapaness control The trend
of his remarks was to the effect that his present
broadcast was made from Japanese territory because
he had no other choice but to seek the paafication
of lis country in such assotiations, sinca the Chung-
king government had called him a traitor No cone
could hive as a human being 1 any other terntory,
he mamntained Since he was speaking from Kwang-
tung, he took conditions 1n that province as his
guide

“Now what are the conditions 1n Kwangtung?
Last October, the pecple were told by the
Chinese authorities, for their peace of mnd, that
theie was positively Do pussibility of Japaosse furces
coming to this region Even at the beginning of
QOciober thay were told so

“When the time at last came fsr Japanese
forces to surge on Canton, the Chinese authornities
were the first to flee, accompamed by their troops,
lsaving the people to their own devices Morsover,
when the troops fled they set fire to the people’s
houses and shops, destroying them

Chiang Roundly Denounced

*Indeed the pain and distress sufiered by the
people of Canton, both at the front and 1o the
rear, were gquite beyond description. And as for
those who are still living and have their houses un-
burned, ths Chinese authorities seem to ask them
why they did not die and why their houses ware
not burned Bandits are being instigated to resort
to incendiarism and plundenng under the name of
guerillas

“So great are the suffenngs of the people of
Kwangtung 1n the occupied arsas Thsn the gues-
tion arises as to why the Chinesa authorities are
taking such a course of action The answer s that
Gen Chiang Kaishek orders them to do s Why

1s Gen Chiang Kaishek doing that®? Because he 1s
upholding the tenets ¢i the Commumst Party

" What compensation, then, 1s there fo1 all these
sacrifices * Even i entire cities are burnt, that does
not prevent Japanese forces from entering them
After they are burnt, there 1s nothing to stop the
Japanese forces from garrisoping them

" Scorched Earth” Pohcy Condemned

" What has been ga.ned by such incend.arism,
which has lilled people and destroyed the property
upon which they depended {or their hvelthood?

* The Chinese authorities did not stop it burmng
the city of Canton, they even ordered the destruc
tion of the triple cities of Wuhan Because those
who received such orders could not bear the thought,
the cities, were saved from that fate As if to make
up for their failure to burn the triple crtias of Wo
han, the Chinese authorities laid waste Changsha,
which was not to be occupiea It 15 to be expected
that Chengtu and Chungking will share the same fate

* Why should the people of China hasten along
the path to destruction? Those at the front and in
the rear are unable to give vent to their complaint
because they are muzzled, but those in the occupied
areas are loudly asking that question

“It is this voice of the pecple that has drawn
me to the occupied areas 1 felt 1t was my duty to
serva as a connection between this cry and that
which could not make itself beard in the rear and at
the front

* The second pomt I wish to raise 1s why should
1 have lost my freedom i1n Japanese-occupied areas?
It poss without saving that Japan has dore nothing
to curtail my freedom Even if I should die, I shall
not lose my {reedom I am always prepared to offer
my ife for those of my countrymen and my free-
dom for theus

The Great Asiatic Principles

“How then can peace be acheved? It seems
complicated but really it 15 very simple 1f Gen
Chiapg Kai-shek thinks more of the State than of
himself, 1f be should follow the great Asiatic prin-
caiplas bequeathed by the late Tir Sun Yat sen, And
if he should accept the Japanese proposals for peace,
a cessation of the hostilities will be brought about

“In subsequent mnegonations for peace, the
question of the withdrawal of Japanese troops. for
which the people throughout the country aspire,
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will be solved by negotiations of concrete problems
upcn the basis of the principles of good neighborl-
ness, joint anti Communism and economic coopera
tion  Is thus not extremely simpls?

Chiang Ruins Country

"“Gen Chiang Xai shek, ~however, 1s paying
more attention to the protection ol s own interests
than to that of the interests of the State and of the
people Rather hs 15 sacrificing the interests of the
State and of the people to the Communist Party, a
creature of the Conunterr, to pay a personal debt
he incurred when his hife was saved at tha time of
the Sian Incident

“ Thearefore 1n spite of wishes for peace and 1o
spite that such a peace would not prejudice the 1n
dependence and the freedom of the state, Gen
Chiang Kaishek stili stubborniy and unreasonably
continues to obstruct the realization of such a peace

" There 1s a simple way to remove this great
obstacle. Convincad that there 15 hope for peace
that does not run counter to the independence or
the freedom of the state, civil and mbstary autorties,
both at the front and mn the rear, should crush the
fraudulent propaganda of Gen Chiang Kai shek and
rid thamselves of his oppression

Mr Wang Ching wer supported this statement
from hys personal knowledge that the Japanese army
wouid not attack any people anxious for peacs and
opposed to the Comuntern This, however, was being
thwarted by Gen Chiang Kair-shek The solution of
China's problems which he offerad was, therefora,
that the people should overthrow the resistance of
Gen Chiang Kat-shek and so win through to the
freadom offered by Sino Japanese cooperation 1o the
New Order 1n East Asia

3

Taxes Payable In Hwa Hsing Notes

The Reformed Government at Nanking has 1ssu
ed orders to provincial and mumicipal authorities
under 1its control requiring them to collect all tax
money 10 Hwa Hsing Commercial Bank notes which
are quoted at about two pence higher than the
Chinesa legal tender notes The new order took
effect on Tuesday and Mayor Fu Siaoc ez, of the
Greater Shangha: Mumcipal Government has received
such an order which, however. will be fally carried
out in Chinese areas there commencing August 14

The Mayor stated that the order came suddeniy
and 1 order to give some time to the people to
pbrepare carrying it out he had changed the date to
August {4 So on and after August 1} all income
of all subordinate organ.zations under the new city
government will have to be received in Hwa Hsing
notes In other words, those peopie who are re
quired to pay taxes imcluding registrations fees and
fines to Greater Shanghai authorities will pay more
than 20 per cent more than they did in the past as
the new notes are quoted at about two pence higher
than the Chinese dollar {by the Japanese) 1m respect
to foreign exchange

New Spanish Cabinet Announced

The constitution of Generalissimo Franco s new
Cabinet was taken by informed quarters on August 10
as proof of El Caudillo s wish to strengthsn Spamish
defences on land and sea apd 1o the air

Comprising military, military Phalangist and pure
ly Phalangist leaders, the Cabinet was also stated
to be an attempt by the Generalissimo to tighten
hnks between the Acmy and the Phalange, Spams
sole official party

As announced the Cabinet includes

Premer — General Francisco Franco

Home Ministar — Ramon Serrano Suner

Foreign Minister ~— Colonel Beigbeder

War Mimster — General Jose Varela

Navy Mimister — Admiral Salvador Moreno

Arr Mimister — General Juan Yague

Finance Mimister — Senor Larraz

Agriculiure, Labor — Joachim Benjumea

Education Mimister — Jose Ibanez Martin

Justice Minister — Esteban Bilbac

Public Works — Alfonso Fena Boeuf

Industry, Commerce — Col Alarcon de la Lastra

Mimsters without portiolio — General Augustin
Munoz Grande, Sanchez Mazas and Padro
Gomero del Castillo

Only Strs Suner and Pena were members of tha
previous Cabinet Thney, together with the Other
Ministers, will be sworn 1into offica on Saturday at
General Franco's residance

Canton-Kewloon Traffic May Partly Resume

Traffic ou the Canton Kowloon Railway will be
opaned to the public as far as Shek-tan, about 35
mues from the Canton terminus, from September i,
1t 1s announced At the same time, traffic on the
Canton Shamshuir line will be resumed up to a point
about 49 kilometers from the aity

New Regime Foreign Minister Appainted

Mr Lien Yu, Mumster of Foreign Affairs of the
Reformed Government, was appoimnted Minister of
Industries 11 succession to Mr Wang Tze hw, who
resigned,

Mr Hsia Ch: {eng, vice minister of the Interior
was appointed Minister of Foreign Affairs

Safety of Britons at Tangku Guaranteed

The commander of the Japanese garrison at
Tangku has informed the British authorities that the
Japanese military guarantee the safety ol lives and
property of Britons there

No such guarantes has howaver, bean given to
Britons residing at other canters of the anti-British
movemsnt.
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Foreign Concessions In China

Areas Were First Intended For Aliens As Discriminatory Step
By Chinese; Move Later Made To Regain Lost Rights

It 1s a well known fact that Chiang Kai shek and
other leaders of the Kuomintang 1n China had been
making great efforts to recover various lost Chinese

nghts according to the Three People’s Principles of
the Kuomintang

Because they were too eager to recover the rights
quickly, and bacause they fomented an inti-]Japanase
campaign that led to murders and disorder, they
created trouble with Japan and lost Manchuria and,
moreover, brought about the present Sinc-Japanese
conflict

The Kuomintang had succeeded in recovering the
British concessions of Hankow, Kiukiang, Chingkiang,
and Amoy, but had been unable to recover the con-
cessions in Shangha: and elsewhere The failure of
the Chinese leaders in thewr efforts to recover the
concessions in Shanghar and othar places has stood
them 1n very good stead in the present China Emer
gency, for they bave been able to make the conces
slons 1mportant bases of their anti-]apanese opera
tions

Until China conciuded the Nanking treaty with
Great Bnitain 1n 1842, she had no formal diplomatic
relations with the foreign powers, but previcusly Spaimn,
Portugal, and Bntain had established trade relations
with China, having conducted talks with officials of
the Ching reg.me in Canton Fore.gner; then were
oblhiged to reside in specially designated places The
Chinese at the time were proud of Chinese civilization
and did not want to allow the mixed residence of
foreigners, whom they condemned as uncivilized peo-
ple

The Christian countries, on the other hand looked
down on non-Christian countries as uncivilized and
did not want to abide by the laws of such countries
They obtained extrality 1o Turkey and, following that
example, they asked for extraterritorial rights in es-
tablishing formal relations with non-Christian countries
Following the conclusion of the Nanking treaty between
Britain and China subsequent to the Opium War,
many powers concluded amuty trsaties with Ching
and obtained concessions and extrality The Chinese
al the time approved the sstablishment of the foreign
settlements in Ch.na, holding the stand that the con
finement of foreigners 1n specially designated places
would not pollute the country

Chiness officials of the time did not want to
know anything about other countries, balisving that
Chma was the largest and most civilized country in
the world, and were averse to having intercourse
with foreignars

Accordingly, they were rather glad of the
establishment of the foreign settlements ard the
courts within the settlements to deal with the
foreigners’ affairs

The powers took advantage of this attitude
of the Chinese and easily secured concessions
and extrality R

Having realized only in recemt years the disad
vantage of the extension of extrality io foraign
countries. the Kuomintang leaders have been working
for tha abolition of the settlements and extrality, but
because of the existence of treaties and agreements,
they bave not been able easiiy to recover the rights

In the present circumstances, however, considera
tion should be given to whether the system of the
foreign settlements 1s rational and whether 1ts revision
1s guickly neaded If 1t 13 concluded that a revision
of the system 15 necessary, the matter should be
thorougnly studied

At first, the foreign settlements were beneficial
to both China and the powers and Bnitain, after
obtaining her ssttlement 1n Shanghai secured settle-
ments 1 Amoy. Tientsin, Hankow, Canton, Kiukiang,
and Chingkiang in the course of about a dozen years

During the Boxer trouble :n Chipa, the distur
bances spread td the neighborhood of Shanghal and
while Chizness were not formerly allowed tu ieside in
the foreign settlements, a large number of them tock
shelter 1n the Shanghal settiement and continued to
reside there

The foreign sattlements i1n Shapghai, Tientsin,
and Hankow began to thrive as ecopomic centers and
many powers seeking economic development in China
obtained their own concessions,

The foreign settlements in Chmma alio greativ
helped industnal development  Electric lights. tele
phones, gas, and elactric car systems wars first 1n-
stalled 1n the foreign settlemants

Though Chipa was not healthy or safe for the
residence of foreigners, Westerners 1n largs numbers
came {o China to work for the economic development
of the count:y because of the existence of the foreign
settlements, which assured their safety

Some natiopansts assert that the toreign Settie-
ments served as the bases of the powers' economic
invasion of China, but that 1nvasion was somethng
apart {rom the concessions and there ;s n> denying
that the existence of the foreign settlements greatly
aided China’s economic and industrial development

The foreign settlement also had much to do with
the introduction of modern civilization to China The
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Pudlication of Chinese newspapers and periodicals
greativ increased since the sattlements were estab
lished -

Seen 1n ths light, the foreign settlements were
not altogather disadvantageous to China

Japan also has done much for developing the
exclusive Japanese settlements in Tientsin, Hankow,
Forcnow, Hangchow, Soochow, and elsewhere, num
biring altogather eight, and 1s participating 1 the
Imat administration of the mnternatiopal settlement of
Shangha1

D.sadantage To China

Apart {rom the bane4ts of the foreign settlements
to China and the powers concgrned the setilements
also have bsen a great disadvantage to China The
foreign settlemen's in China often have been made
the bases of olots for civil disturbances sn China
The settlements have atforded shelter to defeated
geberals and political refugees

Most ot the Chinese military leaders defeated in
civil wars during the past half century have taken
shelter 10 the forewgn setilements, with perhaps the
sole exception of Marshal Wu Peifu Having an
aversion to the settlements, Marshal Wu Pes fu has
never lived 1n any of them and if a funeral service
for an acquaintance 1s held 1n a sattlament, he never
attends 1t His friends among the Chilutes, however,
ofter made use of the foreign settlemesnts

Sun Yat-sen, Chiang Kai-shek

Dr Sun Yet sen, the founder of the Kuomintang,
which has been making a positive demand for the
abolition of the settlements, mostly lived in the
French Concessiom, 10 Shanghar while he was display-
g activity 1n organmizing the Huomntang Chiang
Kai shek, as Dr Suns follower, also made use of the
settiements for s own beunfit

Dr Sun often found foreign influences valuable
When he fled from Canton aboard a Chinese warship
in July, 1922, on aceount of Chen Chung ming’s coup,
Dr Sun ordered his ship to lie alongside a British
warship, fearing a bombard nent from the Canton fort

Following the example set by Dr Sun, Chiang
Kaishek, has no scruplss about making use of the
toreign niluences for his own advantage, 1nstalling
anti aircralt guns on foreign buildings

Chen T'u hsyu, Ho Lau fa, L1 Liu-san, and other
Chinese Communist leaders also made use of the
foreign settlements, though 1t 1s not known 1f Chu
Teh and Mao Tse-tung ever Lived 1n one The
foreign settlements afforded shelter to defeated generals
and political refugees and helped them n creating
new disturbances

Another Ewl

Aunother evil attending the foreign settlements
15 the fact that bscause the foreign settlements in
Shanghai, Thientsin, and Hankow are divided and have
different admmstrations, the axercise of the policing
rights lacks umformity and crimnals i hding in
the settistments canbot be sasily arrested In the

1nternational settlement in Shanghas, traffic 1n opium
and opium smoking were at first permitted to some
degree and crimmnal offenses were numerous on that
account The same was the case in the French
concessicn of Shanghar

In the present China Emergency the evi s attend
1y the foreign settiements are being keenly feit A
great change 15 about to come to the system of the
foreign settlements 1n China bec.use they have out
lived their original purposes and are ncw {fraught
with many evils

I'ne international settlements i1n China, calied
“sakal 1n Japanese, meamng leazed territories haoe
various forms, such as one countrv s exclusiie settie
ments, i1nternaticnal settlemente and coocessions
They differ according to the contracts cencluded bv
the powers with the Chinete g7 ernment or private
persons and according to the terms used in the
agreements

Special Administrative Organs

Besides the ordinarv settlements, there are
places 1m0 China where the toreign residents have
established their own adounistrative svsiems such
as at Pertatho 1n North China and Mckanshan and
Lushan { Kuling )} in Central China, whichk are wall
known summer resorts of foreigners 1n China

At these vplaces TFEuropeans and Apericans
established for their convemence their own admimis
tratrve organs, not based on treaties or agreements

Apart from a theoretical discussion of the
question of the foreign settlements, the generc|
theory 18 that sovereignty s not relegated
to the lease holders. that onlv part of the
admmstrative nghts cr judicial nght, 1s given
the settlements, and that Chinese sovereignty
partly ex1sts i1 the settlements

As a practical question, howeter, the Chinese
sovereiynty did not count much berause the
Chinese paocple were not ractally awake

About a score of years ago a notice wis put up
at the entrance of a park i the inrernational settie
ment of Shainghai saying that Chinese and dogs
were not alicwed in the park Though the Chinese
living 1n the international settlement paid the largest
amount of the taxes, they were not allowed to be
members of the municipal council for the reason that
the Chinese were allowed to reside in the settlement
“as a favor” The mixed court system., jn which
foreign consuls were—represented, had judicial rights
over the Chinese living 1n the settlement The
Chinese government was ubnable to contro] the
Chinese papers published there

In the case of the international settlement of
Shanghai, prsvisions were made that the Chinese
troops should not come near it, as the result per
baps of tha Boxer troubls

The foreign settlements 1n China actually
amounted to foreign terntories in the period during
which China was completely doomnated by the powers
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The Chinese, however, gradually awskened The
Taiping rebellion and the Boxer troubla were out-
breaks of Chinese patriotism aganst forelgn oppres-
siem At the time of the World War, the Chinese
were groatiy affectad by the democratic rawal doctrine
advocated by Woodrow Wilson and the commumstic
racialism advocated by Nikolan Lemn Racialism
constitutas an 1mportant part of the Three People's
Principles astablished by Dr Sun Yat sen

At the Versailles conference, China rased loud
Crigs against the Shantung i1ssue and strongly de-
manded the abolition ol the so-calied 21 Demand
Treaty China also sought the withdrawal of foreign
troops and alsp submnitied seven other demands, 1n-
cluding ths abohtion of the foreign settlaments —

Foreign P O Abolished

Though the seven demands were not taken up
at the Versailles conference, they were agam sub-
mitted to the Washington conference held two years
later, and some questions were smoothly settled, such
as the abolition of the foregn post offices .o China,

Io demanding the abolition of the foreign sattle-
ments, China adopted two measures, one for com-
plete abohition of the settlements and the other fora
ravision of the settlement system, so as to exescise
Chiness sovereignty in the settlements 1n casd they
could not be wholly abolished, In demanding com
plate abolition of the settlaments, China sometimes
used force but later hid recourse to diplomatic
procedura

China used force 1n 1917 when she declarsd war
on Germany and Austna in recovering the German
sattlament 1n Tientsin and the Austrian settlements
in Tientsin and Hankow China also used force in
recovering the British settlemernts 11 Hankow and
Kiukiang 1n 1927

China succesded in abohishing some of the
foreign sectlements by diplomatic negotiations
Among them were the Russian settlements
Tientsin apd Hankow, abolished 1n 1920, the
Balgian settlament in Tientsin {1929 ), the
British settlement 1n Chingkiany, (1929), and
the British settlement 1n Amoy, ( 1930)

In the case of the settlements which could not
be easily abolished, China proceeded with modifying
rne systems, as 1n the case ol the mternational
settlement and the French concession of Shanghar.

In thi;, China succeeded in some degree bacause
Britan has followed a policy of satisfying the
Chinese damand

As a result, Chinese gained representation
in the muntcipal councils of the ipntermational
settlement and the French concession in Shang-
har

The muxed court in the sattiement was abolished
and the newspapers published there ware placed
under the control of the Chinese governmsnt Re-
cently the Chinese factory law was about to be
apphed to the factories 1n the settloment The
munictpil council of the international settlemeant at
first allowed one Japanese fo become a mamber
During the World War, the Japanese members were

mcreased to two  The Japanese side often tried to
gain larger representation without success becau:e
of the election system

Britain, France, and America ara ghill permithing
the exercise of Chinese sovereignty rights m tke
settlements by the Chiang XKaishek regire, though
the settlements in Tientsin, Shanghar, Hankcw, and
Canton are now under the jurisdiction of new Chi
nese regimes and peace and order 1n the zones
around the settlements are maimntamed by the Japa
nese forces 1n occupation

The legation quartsr i Peking has much 1n
common with the seltlements, being outside the
Jurisdiction of the Chinese government In the
sstablishment of a new order in East Asia, the
question of the foreign settlements 1n China will be
duly thrashed out,

The Bntish and the French settlements 1n
Tientsin have long afforded shelter to ants Japanese
Chinese plotters and copstitute a cancer of North
China. They are much iu the way of tne maintenance
of peace and order in North China for the settlement
authorities have, 1n vanous ways, alded the activities
of Chinese agitators

The foreign concessions 1n Tientsin dider some
what from those ir Shanghai, the Japanese, Itaban,
British, and French settlements 1n Tientsin sach
being separate

Japanese Besieged

On july 29, 1937, Chinase troops of the 29th
Army laid siege to the Japanese concession, the
Tientsin East Station and other points held by
Japanese troops, and attacked the Japanese

When a clash of Japanese and Chinese troops
occurred, the Frauch concession authomtiss NLifted the
movable Internativnal Bridge spanning tne Pei River,
and 1intercepted the traffic between the Japanese con
cession and East Station This greatly hinderad the
operation of the Japanese tioops

More than a hundred Japanese women and chil-
dren, who escaped from the factory zone along the
lower course of the Psiho i1n small launches, were
not allowed to land n the British concession, the
nearest place of safety to them

The Japaness, having been threatemed with
wholesale massacra by Chinese at the time, were
groatly enraged by the attitude of the Britisk autho
nties  Since then the relations of the Japanese,
British and the French i Tientsme wars greatly
astranged

international Bridge Inexdent

Whaen Japaunese troops clashed with the police
at a bridgshead of the Iaternational Bndge through
mismanagement of the traffic police, the Japanese
residents yn Tientsin beld a public mesting and raised
loud outcries against the French concession autho
ritiss.  An excited crowd of Japaness were about to
surge into the French concossion, threalemng to
cause a serious situation
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Thers have been many 1ssues between the Japa
nese and the Freach concessions, which are separated
by a single road Formerly the ' 74 Xung Paco,’
an influential Chinese daldy publhished n the French
rconcassion vrinted many ant Japanesa articlas tp
incite the Chinese, and though the Japanese 1n the
French concession were €xposed to great danger, the
settlement authorities ignored the ant: Japanese plight
Bacause of a strong Japanese protest, the French
authorities came to control ant: Japanese agitations,
greatly 1mproving the situation Matiers soon grew
worse again, however

Since the provisicaal government of North
China estabilshed its mopetary system and notes ot
the Federal Reserve Bank of China made their debut
as the official currency of North China, an economc
war batween the prowvisional government and the
British and French settlement authorities as well as
the anti Japanese Chinese in Tientsin has developed

Mapv auti Japanese Chinese residing in  thae
Brtisk and French concessions in  Tientsin com
menced the Jisplav ol greater act.v.ty to d.sturb
the rear of the Japanese forces Members of the
CC band the Bius Shirts, and the communists
indulged 10 mmcendiarism and terroristic actions

in Decembear, 1938, Wang Chulin, who was
chairman of the Tientsin Chamber of Commerce and
did vuch for the maintenance of peace and order 1n
Tientsin, was assassinated by a terrorist in  the
French concession, and 1 April this this vear, Cheng
Hsi keng, the Customs Superintendent, fell victim to
an assassin in the British concession  Three Japa-
nese soldiers also were killed by terromsts 1o the
Chinese quarters adjacent to the Japanew.s concession
1im March and April

Hide In Settlements

The terronsts were 11 hiding 1n the British and
French settlemsnts Though the Japanese and
other sattlement authorities, working together,
arrested some terrorists, the British authorities had
rafused to hand over the arrasted terrorists either
to the Japanese or the Chinese

When H F Dyott, chairman of the British
Chamber of Commerce of Tientsin, was kidnapped by
outlaws 1n the first special district (formerly the
German concession), 1n Tientsin 1n March this vear,
the Briish authorities insuited Japanese troops,
accusing them of a plot

When the Faderal Reserve Bank of Chipa
adopted the exchange centrahization policy 1n March
to obtain trade funds, the Bntish and French
authorities refused to cooperate with the bank and
took measures to aid the Chiang Kai shek regime by
advancing loans to maintain the old fapr notes

Since August last year, the Japanese authorities
1 Tientsin have bsen mamtaiming a stropg attitude
toward the British and French authorities 1m Then-
tsin and ordered the withdrawal of all Japanese
rasidents and establishments from the concessions
In Dacember, 1918, the Japanese authorities put up
wite entangiements along the borders of the British
and French concessions and conducted strict traffic
control '

Strict Control Asked

The Japanese authorifies asked the British and
French authorities strictly to control terrorists 1n
the settlements, and established Hsinksing Road
between the Japanese concession and the banks of
the Per River in the first special district The
Japanese authorities alsc constructed a  mbitars
bridge betw¢en the Japanese and Italian concessions
to provide against exigencies, so as to secure a lige
of commumcations between the Japanese concessicn
and the Tientsin station in the third special district
(the former Russian conces:ion)

About 3,000 Japanese residents withdrew from
the British and French districts, only a few hiyg
Japanese business concerns and ahout a hundred
Japanese residents remaining there Thay are also
preparing to withdraw

The Japanese residents and firms withdrew
from the Briush and French concessions which form
the business center of Tientsin, though they incurred
great [osses in doing so due to the shortage of
residennial quarters and office space in tha Japanese
concession

Because of the strong stand taken by the
Japanese authorities 1n deahing with the Brinsh and
French authonties, the latier bad agreed to imstitute
loint searches for Chiness terrorists  The British
autherities also agreed to the appointment of a
Japanese adviSer tu an important post m  tne
Municipal Council and to the establishment of the
exchange office of the Federal Resarve Bank of
China 1n the British concession Many other political
and economic questions await solaution The Japa
nese authoriies are now negotiating with the British
and French concession authorities to reach a
satisfactery agreement

Japanese Plan New Shipping Guild

Following the establishment of the East Asia
Maritime Transport Company Ltd, which controls
ships operating on regular ‘hnes, the Munmistry of
Communicatisns decided te form the East Asia
Maritime Transport Gmid to coordinate movements of
other vessels not following regular schedulss, such as
tramp steamers, 1t was announced

Members of the projected guild will be the
following nine compames  Nippon Yusen Kaisha,
Osaka Shosen Kaisha, Mitsur Bussan ¥Kaisha, Yama
shita Kisen Kaisha, Kawasakr Kisen Kaisha, Kokusa:
Kisen Kaisha, Kinkai Kisen Kaisha, and the East
Asia Mantime Transport Company

With reconstruction 1in China under way 1t was
not desirable to permt tramp steamers to operate
oa a haphazard basis without contrel, shipping officials
said Heretofore a *laissez faire” policy bhas been
practiced 1n regard to these vessels without regular
schedules, because of techmical difficulties and 1n
consideration of the “ elastic ” management of sxist-
1ng compames.
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How Successful Is Japan In Taiwan?

Isle 1s Nippon’s Colonial Exhibit No. 1, Region Supplies World
With Camphor; Results Of Administration Qutlined

By Adeudato J Agbayan;

Editor And Publisher Of “° Z%e Zio.os Zemess > (Manda)
Member Of The American Academy Of Political And Social Science
And Of the Philippine Council On Educatien

In this article, a Fihipino gives his answer to the question ' How Successful Is Japan
In Taiwan?” on the occasion of the 44th anmiversary of the imauguration of Japanese

admimsiration 1 Taiwan

To the world 1n general Taiwan, or Formosa,
represeats the best experiment of Japan in colomal
admimistration  In other words, Formosa 15 Japan's
colomal Exhibit No 1 .

It 13 but natural that the world should like to
have a glimpse 1nto Japan's colonial expsriment 1n
Taiwan, which 1s very near the possessions 1o the
Far East of the Unitéd States, France, and Great
Britain — the backhona of tha ward s greatest demn-
cracies toeday Wae refer to Formosa, whick is only
78 miles north of the Philippines

Y10 Durap, well-kpown Filipino attorney who
would not object to a Filipiac Japanese alliance, has
pictured Formosa as the " Utopa of all colomes o
the world” To Modesto Farolan, Filipino author of
the Phtlippine-Japan Yeardook and Japan 4t A
(lance, tms archipelago of four score islands con
stitutes a “precious jewel on the Imperial crown of
Japan "

Population Of 5-Million

Some 5 000,000 souls hive teday in the 1sland of
Taiwan which was eathusiastically described once 1n
Japan Today and Tomorrow of the “‘Osaba Matnichs ™’
as the “ Paradise of the Southern Ssas” and which
14th Centory Portugnezs and Spanish sailors referred
to as * Ilha Formosa™ (Beautiful Island of Formosa)

This Philippine neighbor to the north is officially
known a3 TAIWAN, a name that 1s a mmlhon times
less used and known than FORMOSA despite the
fact that a northere territory of the Argentine Re
public 15 known officialiy or otherwse as FORMOSA
W E Puastley calls the so-claimed * Island Granary
in the Soathern Ocean'’ as the “Isle of Camphor”
while the noted American journalist and recent Mamla
visitor, Edgar Snow, considered her as the *Island
of Monopoly ” a desecription which 1s inadequate
bacause thera are mors than one State monopoly,t e
opium (since 1896) camohor (since 1899), salt (since
1899) tobacco (since 1905) and liquors (since 1922)

Amernicans, Filipinos, and others may bs parts-
cularly interested to kmow (or to be reminded) that

Formosa wa- the island (along w.th the Great Le.
Chew Islands) which Commmodors Matthew Calbraith
Perry sericusly planped to get for Uncle Sam n
1853 so that Awmerica would establish at that time
then her first cutpost 1n the Far East and thereby
effectively sustain the Imted States “mariume
rights ' m the Onent

What Taiwan Has

Five years and two scores ago ths year, Japan
introduced her culture, customs, i1declogies, language,
and government on this Island * Treasure House'
of the Japanese Empire which has

—mcreased the value of her foreign trade by
3.000 per cent since the i1nception of Japanese ad
ministration there,

—the world’s greatest coral fields and con
sequently the largest annual output of this rare
mariae product,

—a Court of Justice under the conmtrol of the
Japanese govarnor general of the land,

-—her lands owned by 99 per cenmt of the

* natives ' or Honto-nn,

— an average of one slight earthquake every
day

— scientifically developed the rice industry to a
degree unrivalled by any other colony in the world,

— exclusive and extensive railway systems 1n
the forests and sugar cane plantations belonging to
private firms,

~— bull-carts simlar to those stili used 1n the
Philippines, .

~— has three professors for every two bona fde
students enrolled regularly in her State Umversity
( Tathoku University ),

— impressively emerged f{rom an agncultural
area to an industrial center under government i1mtia-
tive,
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~-the majonty of the hiphest mountains of the
entire Japanese Emptire,

—a grove of auspicious bamboos that 15
venerated religiously by the inhabitants 1o honor of
HM the Emperor who visited that colony when he
was yet a Prince,

— has official residences for some of her govern.
ment{ officials or dignitaries,

—— maintained since 1903 the reputation of being
the “ creditor of the home country”,

— popular education (90 per cent of the chil-
dren of scnooi age being earolled in schools duly
recagmzed by the government } ,

And Still More Facts
Yes, there are many things about Formosa, be

sides these Formosa, for example, is

—— the world’s largest producer of camphor,
— the world’s largast producer of sugar,

— among the world’s leading producers and
exporters of pineapple, banana, rice and tea,

—oparating three of the 1Q largest hydro.elec-
tric power plants in the entire Far East,

—eaxporting annualiy Yen 600 mmihon worth of
ber products,

— charging one of the world’s lowest rates for
the use oi electric luid and wrngation systems,

— the main foodstafi supplier (particularly rice
and sugar) for the Japanese mawnland,

— operating one of the world’s largest aluminum
factories,

— governmaeantallv subsidizing actively the leading
branches of agriculture and heavy industries,

— mhabited by islanders who cannot take their
meals without first washing thair faces,

—a haven of family * shrines”, each household
having dedicated ome 1n honor of the spirits of the
successive heads of the respectiva families,

-—campaigning agamnst foot-binding among wo-
mon-folk a:,nd opium-smoking among mea-foilk, wun
great success,

— requiriig any government officral or clerk to
regularly wear a umform consisting of a whita closed-
coat,

~=completely transmogrified 1 all aspects —
education, samtation, trapsportation, social work,
mdustry, agnculture, government. and commerce
under Japanese imtiative and help,

— aducating each child to become a loyal subject
of the Japaness Emperor,

— attnbuting the gensral development of the
Island Colony to the *admunmistrative policy based
upon the Kodo Seishin or the spinit of the Imper;al
way " ,

—showing to the worid the fallacy of the oft
repeated assertion that China absorbs and biots out
her conquerors in the long run

—- the Japanese version of an ideal colony

—the Impenal laboatory for government
measures designed to be instituted in Manchoukuo,
Chosen, and some parts of China

—a part of the defense program of the Japaness
Empire,

— conastently sound and stable inp hes finances,
her budget every year being Yen 135 mullion

Semi-Tropical Archipelago

Formosa or Taiwan is a sem tropical archipelago
Smaller 1n size than either Switzerland or Chosen,
this scemic land 1s barely larger than the Netherlands
and 15 as large as Mindoro., Samar, Cebu, and Levte
(three 1slands 1 the Philippines) combined  1In
some respects the fauna, flora, and topography of
Formosa are such that a Filipigo vistting that place
may be led to believe that she must have been a
part of the Philippines geographically in the Distant
Past Formosa Proper 15 an ovaliform island of
short rivers and active arosion

Fihpine students during summer somenmess wisit
Formosa after visiting the 1mportant centers of
culture, commerce, and scenic spots of Japan Proper
This island became a part of the Japapese Empire
foliowing the Sino Japabese war of 1§94 5 Stnctly
spealking, Formosa did not appear on the world map
unti] three centuries age In fact the writer does
not know of any map edited in any non-Japanese
languags before the year 1937

Garbage Agreement Reached

Although no official confirmation could be obran
ed, 1t was reliably learned that the Shanghas Municipal
Council was about to sign an agreement with the
Cuy Government authorities regarding the disposal
of Sattleament refuse in the )Japanese.controlled areas

It will be recalled that conversations have been
going on for a pumber of months and, whereas the
Council offered to pay $100,000 per yea: for the
privilege, the City Government authonties were
understood to have demanded a far larger amount,
contending that the population of Shanghai1 had
rapidly iacreased and consequently mors garbage had
to ba disposed of

Whilst the exact amount at which a settlement
had been rached could not be learned, it was rehably
stated to ba $150,000 per year

New Air Service to Saghalien Planned

With regular aeropiane service bstween Taihoku
and Caaton and betwean Tokyo and Palao due to
start m October, the Aviation Bureau of the Com-
mumcations Mimstrv 18 making arrangements for the
Japan Airrways Ltd to extend 1ts Tokyo to Sappeso
service from the Hokkaido terminal to Toyohara 1mn
South Saghalien, beginning naxt year
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Capital Accumulates In Occupied Areas

Flight of capital to Japanese occupied zones,
especially Shanghal, has been increasing rapidly of
late despite efforts of the Chungking regime to caeck
the tendency in order to secure funds needed for
construction work 1n south western China

The Chungking Goveroment was said to have
ordered four banks under 1ts supervision, the Central
Bank of China, Farmers’ Bank of China, Bank of
China and Bank of Commumecations, to organize a
domestic exchange control committes to cherk the
movement of capital to Japanese occupied areas

If eschange control 15 stnctly enforced wmports
of materials from Shanghai would be greatly reduced,
the message predicted According to the plan, che-
ques addressed to Japanese cccupied districts will be
drawn under specltal permssion of the committee
Such domestic exchange bills would be permitted up
to $500

Landing Party Opens Up Hongkew Roads

The Japanese Special Naval Landing Party has
opened Huning, Range and Tsungmng Roads from
5 o'clock 1 the morming to 8§ o clock 1n the evening,
thus faciitating traffic across Hongkew from North
Szechuen Road, according to the ‘' Slangha:
Marnicht

Naval sentries are stationed at the street inter
sactions to exammne passers by

Recently a great increase in the number of
Chinese returming to Hongkew has been noted due
to the restoration of order north of the c¢reek, the
dechne of the national dollar and the consequent nise
10 commodity prices in the International Settlement
and French Concession, the paper said

Many Chinese Return to Occupied Areas

Eight hundred passes for entry into Japanese-
occumed areas are being issued on anm average daily
by the Shanghai Special Municipality’s office at the
former Chinese Chamber of Commerce building at
North Soochow and North Honan Roads The
office opened on July 15

These passes psrmit the holders to proceed npot
only to Settloment areas within the Japanese defence
sector, but also to extra-Settlement areas

A charge of $1 1s baing made for each pass
issued, Tha proceeds of such collections wili be
used for refuges relief and education

N Saghalien Dispute At Standshill

With Japanese concessionaires in Noith Saghalien
informed by a local Soviet law court that attachment
procesdings agaunst their property for failure to pay
fines would be suspendad, the Soviet-Japanese dispute
over oil and coal concassions thare was at a stand-
still a Tokyo Foreign Office spokesman stated

Hongkew Starts Fight Against Landlords

Higher Rents Opposed by Japanese Journalists

Japaness newspapermen were m the van of an
ant1 landiord campaign in Hongkew, as they sought
to crganize the tenants of the Pearce Apartments,
situated at the corner of Boone and Chapoo Roads,
M a protest against a recent raise in rents

According to the ' 7arriku Shumpo,’’ the Shang
hal L.and Investment Company, owners of the buld
ing, on August 1 notified their temants that begin
mng this month, one fourth of the rental would be
collecrea at the pre devaluation rata ot dollar exchange
when the Chinese yuan was pegged at one shilling,
two and a half pence This would bring an actual
mcrease of from $160 to $240 for a typical apart
ment, the paper saxd This 15 a 50 per cent, raise

The Shangha: Japanese Journalsts Association
with club jooms 1in the Pearce Apariments on
Wednesday circularized all tenamts urging them
‘o 'oin a movement of protest, the aewspape:
declared

Hongkong Cannot Be Defended

* The Hongkong defencss are mm such a state
that it would be easy for the Japanese Navy to
capture the territory in 30 mnutes,” the Italian
Consul-General 1n Hongkong, Rear Admiral Marquis
di Melito, 1s alleged to have told Japanese pressmen
on his arrival aboard the * Taiyo Maru’

The anti British movement 1n China, he 13 re
ported to have added, was steadily growing, and was
having an adverse effect on the safety of Hongkong,
which he thought the British despaired of defending

Spain Claims Gibraltar

For tha <econd t'me 1n a week the Government
controlled Spanish press claimed Spanish sovereignty
over Gibraitar " Gibraltar belongs to Spamn and
Britain will be oblhiged to releass 1t.’’ the newspaper

“ Resto del Cardino” sad

Japan's Favorable Trade Balance

Japanese exports exceeded mmports by Y 24,315,
000 during the first s,x months of 1939, the Minis
try of Fimance announces Last year, the nation’s
unfavorable trade balance stood at Y 159,411,000 at
the end of June

Recorded in the last ten days of June was a
favorable balance for Y 36,820,000 Imports amounted
to Y 97,076,000 against exports of ¥.133,596,000

Diplomats Praised By Tokyo Press

Congratulations were extended (o the Foreign
Mumster, Mr Hachiro Anta, by the Japanese Press
for the success in reaching an agreement with the
British Ambassador, Sir Robert Craigie, on general
questions formng the background of the Tientsin
situation

The newspapers also pay tribute te Great
Britain for the statesmanship displayed 1n Tokyo

.
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Plan For Greater City Of Peking

Envisiomng 2 day when Peking wili bs one of
the largest cities 1n the Orient, the Consiruction
Board of the Prov.s.onal Government has aunounced
a 20year plan for bwlding a pew metropolis over
an area of 31,000 square kilometers, including the
Tungchow district

The pian provides for an eventual population
of 2,500,060 mm a graater Feking with the present
city area as a cuoltural center According to the
plan, the western section would cover about 59§
squares kilometers and comprisa a residenhial district
as wall a3 a pohtical and financial center, wath
shrines, parks, monuments, stadinms aind other re
creational facilities The proposed eastern area
would be an industrial district, with heavy industries
concentrated in the southern part of Tungchow

All naw streets are to be paved and hned with
shade trees A new central raillway station will be
built and a canal dug for transportation purposes

It 1s proposed to build wharves along the
projected canal from Peking to Tientsin and to
elevate that section of the Peking Hankow Railway
which runs through the city

Papaoshan, Wanshoushan and Hsishan would be
converted 1nto park, sports and recreation areas,
according to the plan .

War-Torn Chapei To Be Rebuilt Scon

Reconstruction of Chapel, swept by fire as
Chinese troops retreated from Shanghai 1n Oetober,
1937, will be undertaken by the China Industrial
Company which has been commussioned by the
Reconstruction Section of the Japanese Naval At
tache’s office in Shangha:i to carry out the vast task,
the Shaughar ‘“‘Moimech: ™' repurts

Extensive clearing up of nuned buwldings wall
hava to be carned out first together with the
raclamation of bricks, scrap 1rom, and partly burnt
wood

The bricks will be scraped for reseling to
prospective house buiiders in the new residential
area near the Civic Center, the scrap iwron wiil be
shipped tu Japan and the wood wili be sold 1n the
Settiemen! and the Concession at bargain pricas,
according to the newspaper

Guerillas Rounded Up Near Nanking

Japansse pgarrison forces in the Nanking area
killed 109 guenillas and bandits 1 mopping-up
operations from July 19 to 11, garrison commanders
stated The Japaness captured 40 rifles and 4 500
rounds of rifle ammunttion during the period.

US Envoy Te Return To Tokyo In September

Mr, Joseph C. Grew, American Ambassador to
Japan, now staying at Hancock, New Hampshire,
13 expectad to procesd to Washington early in
September oo his way back to his post

Tnbesmen Attack Troops On N W. Frontier

Rebel tribesmen recently attacked troops oc
cupying puckets at Razmak  The troops returned
the fire. kilhng threa tribasmen and mmjuring fve
A convoy of troops proceeding from Tal to Damdil
were also attacked  They replied with machine
guns after the tribesmen had opened fire Two
tribesmen ware killed, and several 1njuraed

Aeroplanes Given To Japanese Navy

Seven naval airplanes, donated by Japanese hiv-
ing within the Empire and abroad, were named 1n a
ceremony held at Haneda Awrport Included was one
given to the Navy by Japanese 1m Peru and the
third mackine to be presented by South Seas
residents

America Will Follow Own Policy In East

There 15 no agreement bstween the Umited
States and Great Britain for a jotnt actiog in the
Far East, Mr. Sumner Welles, the American Under
Secretary ol State, declared, when asked for his
views regarding the statement made 1n the House
of Commons 10 London by Mr Neville Chamberiain,
the British Prime Minister, regarding the Far East
He refused 10 comment on Mr Chamberlain's decla
ration that, under certain circumstances, 1t would
be necessary for Great Britain to send her fleet to
the Far East

Mr Welles did declare, however, that the policy
tollowed by the United States Government may be
identical to that pursued by other countnes when
interests are similar, but stressed that no decision
has been taken regarding collaboration i1n the Far
East, no negotiations are being undertaken, and no
agreement has been reached Information concerning
the Far East 1s exchanged with other Governments
he said *

Hongkew Employment Improves

Hongkew's unamployment situation brightened
considerably during July with job vacapcies exceed-
g the number of applicants, bath men and women

The employment exchange of the Shangha:
Japanese Res,dents’ Corporativu received 410 offers
of positions, 279 for men and 13{ for women, while
305 persons, 203 men and 42 women, applied
for work The office issued 175 letters of
sntroduction {or both men and women, Most of the
men applying sought jobs as clerks or shop asistants.
The majority of the women desired employment as
housekeepers or servants

A living stability 1ndicator was seem in the
amount of postal insurance handled by the social
affairs section of the residenis’ corporation. At the
ond of July It stood at Y 111,326

During July there was an mcrease of ten 1n the
number of insured, their pohcies totalling Y 26,164,
of whick Y 12,302 was taken out for adults -and
Y 1,862 for chidren No medical sxamination 1s
required 1n obtainipg post office 1nsurance
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Tientsin Suspects To Be Handed Over

It is learnt that the Bniush Govermment has
decided that the four Chinese 1n Tientsin accused
of compheity 1o the murder of Mr. Cheng Shi-kang.
Superntendent of Customs, shall be handed over to
a local court for tnal,

The British Government has always declined to
hand over the men without adequate evidence of
their guilt of erimnnal offence,

Additional evidence, confidentially communicated
by Tokyo to the British Government, has been very
carefully examined i the hight of legal advice mn
London, which has led to the conclusion that the
evidence constitutes a prima facie case of murder
against two men, and of membership of an illegal
orgamzation against the other two,

Future “"Open Door” In China

“The future 'Open Door’ will be quite different
from the previous one,” General Hiroshi Oshmma,
Japanese Ambassader to Germany, declared im an
intsrview with the paper ‘' Dewtscher TLivtschaft
Runds haw,”’ pubhished in that organ.

The Ambassador reiterated Japan's intention to
establish a2 new order 1o Asia. Japan’s aims, he
sald, are not only material but also spiritual and
moral. and ware everlasting in value.

Manchoukuo Legation For Budapest

A bill to establish a Manchoukuo Government
Legation 1n Budapest, Hungary, was passed by the
State Council. Mr. Lu I-wen, Mimster to Germany,
will take over the duties of the Legation alohg with
his present post until a Mimster is appointed.
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Japanese Ask For Court Control

Jurisdiction by the Japanese authorities or
officials of the Shanghai Special Municipality over
the Special District Court in the French Concession
was requested by Mr., Yoshiaki Miura, Japanese
Copsul General, 1n an interview with MM Baudez,
French Consul-General, according to communigue
issued by the Japanese Consuiate-General.

Mr. Miura called on M. Baudez accompanmed by
Mr Shintaro Sato, Japanese Consul On August 9
M Baudez, following negatiations with Mr. Mra,
presented a proposal of the French Government
regarding the court. The plan was not acceptable
to the Japanese authorities, the statament said.

More Hongkong Censorship

The following Hongkong Government order was
issued on August 5

The Colonial Secretary may require publishers
and sditors ot newspapers to submit for censorship
two copies of every placard and display sheet
purporting to contain announcement of the contents
of the said newspapers, and no persons shall publish
and distribute any such placards until the copies are
approved and passed by the censor”

Strong opposition to the measurs is likely to
be voiced by the forsign press

Travellers Note German Troop Movements

Large German troops movements to the east
were cohtimuing, continenial travellers wmiriving 1o
Londen on August 7 reported. The International
Orient express was delayed for four hours in Austria
to permit German troop trains to pass between Linz
and Vienna, they said.
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New Government Said To Be Impending

According to an Army spokesman at the fapanese
press confsrence 1in Shanghar there 15 growing discon-
tent in Chungking and Western China 1n view of the
impending participation in a new government of Wang
Ching-wer and Marshal Wu Pei-fu

The latter, the spokesman said, had always been
popular with the Szechuen provincial troops. As a
result of the discontent a close watch was being kept
on leaders in Szechuen, he added, specially the leaders
of tha Szechuen troops, mostiy congregated in Chengtu,

Among these were Generals Yang Lin, Kuo Shi-
kuo, and Yu Fen-hui, the spokesman asserted. Five
divisions of troeps under Li Tsupg jen he said had
laft becauss they wera about to be arrested

An intensive campaign has been launched 1n
Chengtu to get young officers of the Szechuen Army,
the spokesman continued, to associate themselves
with the provincial mihtary leaders by enrollhing them
1n large numbers for the mibitary academies there.

He added that a defimite cleavage had been no
tified 1o the Chungking political world, several leaders
in an attempt to make their own positions more secure,
having joined forces with minor factions. Szechuenese
troops, too, he said, were expressing great dissatisiac-
tion at the presence of so many Central troops in
their area. They were regarded as outsiders, the
spokesman concluded

Nantao Officials Want Open Gate

The new Greater Shanghai City Government is
reported by the ‘“ Sin Siun Pao’’ to have requested
the Special Service Section of the local Japanese
mulitary and also the Reformed Government at Nan-
king to open negotiations with the authorities of the

French Concession for reopenmng of the iron gates
that separate the Concession frem Nontzo By doing
50 the city tegime wishes to rehebilitate the N.uive
City by allowing more people tn return to therr
homes sn the war torn district.

It 18 saad that pumer sus former Nantao residents
who have been residing sn foreign areas wi1ch tn re-
turn to Nintao but that since the 1ren gates are
closed theyv are handicapped by the ircenvenience of
communication because they have to travel via Ponturg,
Their continued residence in forewgn areas, 1t is said,
has rendered 1t difficult for officials in Nantao to
collect epough taxes, since most of the residents in
the Native City are poor people. Without ther
presence in Nantao it is also impossible to devise
methods of collecting land taxes and rates

Foreign Flags Agaia Being Misused

Rear-Admural Masao Kanazawa, spokesman for
the Navy Mumstry, bluntly warned that the Japanese
naval air force would ™ not assume any rasponsibility
for untoward incidents arising from the abuse of
foregn flags by the Chinese forces,

He made this declaration after quoting a report
from Japanese pilots who said tbey had sighted a
Chinese motorized transport column transporiing
mun:iions between Nanmng and Pinyang in southern
Kwangsi on July 30, but had refrained from attacking
the vehicles because some of the iorries were found
te be displaying British flags.

The British flags, however, apparently were being
used by the Chinese to ward off Japanese attacks,
Rear-Admiral Kanazawa declared.

In such circumstances, in tha future, he said, the
Japanese naval air force would disclaim any respon-
sibility for “untoward incidents.”
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THE

JUR HSING COMMERCIAL BANK

Capital (fully pad up) HH. $50,000,000

Head Otfce

No. 2 Darroch Road, Shanghai. Tel. (02) 3553-5

Nanking Bran b

Corner Chien Kang and Chu Chiac Road, Nanking Tel 22480 2

TELE

LLOYD TRIESTINO

ss. GIULIO CESARE

will leave Shanghar on AUGUST 30 for
Venice and Trieste

wvia Hongkong, Singapore, Colombe, Bembay, Massowah and Port Said
Tins of smling and wharf will be notified later

Next departures to Europe :

ss  Conte Biancamano Sept, 14 Naples and Genca |
ss. Conte Verde Sept. 27 Venice and Trieste
mv. VYictona Oct. 12 Naples and Genoca
ss. Conte Rosso Nov. 3 Venice and Trhests

For FPassengers and Freight accommodation please apply to

LLOYD TRIESTINO

PHONE 16885 6 THE BUND, SHANGHAI - TELEGR LLOYDIANO
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