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it Col Hampton/rm 20-5937

Conversion of United States Currency into Yen

=1 Civil Affalre

)
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M/R: Kyushu Civil Affairs Reglon

agking the fol uar=ticne:

llari

nsldered occupation peri ., therefore
currency
.

L)

'
-

affairs requested info on which to base a reply. ooy Comp=B,

ect, wnd G- & all In agreement with the policy established by FEC ) 4
15 Mar 49, subjects "MPC's™, Cir 19 answers the above questions. ﬂ?.] /

' COM=B provides information (which j& in accordance with Ci: 19) —
necessary for Civil Affairs to prepare a reply.
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wavaersion of LValled Stales
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1. ko deens it more prasticable for tmaanaiens persopnel 0f the V. <. Nav,
who cocasionally toush ports in Japan, a8 ind jcated in the Ayushu Vivil Allalrs
Regicn letter of 15 amgist 1550, 10 have arrangements aade forr them by Lhe
sppropriate fiscal offigoars Jor an exchange of dollaras for yen Lo Iagiliiab
their shore visitations while in Japan.

“ . 1he Jorelga Lxghange anc Jorelign irave control law and Lapleaenialione
thereunder were prinarily designed ior Lae acccmmpdation i bona fide Louriaes
transients. The Bighth Army has indicated that ‘grespbasks’ in Lhe handa ol
wrehant or armed service seanen are gonduclive LO anwari: anted agtivitiies 1a

exchange watiers.

3. 4t 48 suggested, thereiore, that an appropriate reply in this tencr e
directed to the Ayushu «ivil Allairs Negion.
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KYUSHU CIVIL AFFAIRS REGION
GHy SCAF LG/ fjt/.J
Pulcuoka, Yyushu, Japan

AU 24 Unit §
15 August 1980

CULAVYARSIOUN OF UNITRD STATES CURARNCY 1IN TW

t§ O lef', Civil Af'fairs Section
GG SCAY
iw J n‘
Attnt Jegn) & Gov't Division

Ra 1% has come Lo the attertion of this of Tice that versonnel of

the U, 5, Mawy, tespomrily in this area, are exchanging U, 5. ourrenay
(grecabagks) for yen nt warious Jevanese bdanking institutions, The

attitude of the Japanese banks appears %o de that this exchange is auth-
oriced by law #2288, "Foreign Wrohange and Yoreign Trade Oontrol Law, "
dated 1 December 1949, Some bdasis for this interpretation may be found
in varagranh 29 b, Ciroular #11 GHQ SCAY., "Matrr Requirenents and Pusinew

AMtivities in Japan, " dated 16 June 1980, Af the persomnel of these
transient nawml forees area not considered ocounation foren parsonmnel,

J« Reoquent clarifiention of higher Headquartsra conocerning itatus
of transient U, S. Mavy pversomnel. May they legitimmtely possess U, 5,
dollars (sreonbacks) vhile aghore in Javan, and may they logitimately ax-
change such dellary for yen at Japanese danking institutions? Are they
%0 bo considered as comupation forees nergsomel and Stherefore prohibited
from vossessing U, 6. dollar ourrency?

Je Awmiting clarification from higher Headguarters this office has
recormanded to the Army and Mayy suthorities at the »oint in question that
instructions be issued to all military versonnel under their Jurisdiection
that exchanges of dollars for yan de made only at authorizred Arny Flnance
UfTices and Navy Faymasters Offices.

FYOR THR CHIEF:

JOHN W. ROURE DAC
Legnl A Govermment Section
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mmendsrsions in
[4{thdrawal of Certain rrivi
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Maj Cundiff
FROM: AG 108 (e 3 October 1950

Appropriate aection has been taken to insure that in the future
APO's refuse to cash money orders for other than authoriszed personnel,
In this connection attention is invited to inclosure 1,

1 Inel
K. B, B,
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W Col Bemson/diw 26-5926

JALe1 Y. JQL" 1950
Froms G-l s DS

le From the conf )i the preceding C/N'es, it appears:

2« That no directives have been issued regarding conversion of dollar
accounts in foreign and Japanese foreign exchange banks.

5

De That effective 1 July 1950 foreign exchange banks are not authoriszed
L0 hold foreign currency balances in Japan either for occupation or none
occupation persons or firms, Foreign exchange balances held by Foreign exchange
banks on 1 July 1950 may either be remitted abroad prior to 31 July 1950 or may

be converted to yen for deposit into a convertible Account, subject to license
from the Ministry of Finance.

Ce That the military facility departments of U.5. banks are authoriszed
nold dollar accounts for persons or agencies accredited to SCAP. Withdrawals
‘rom Lhese accounts in Japan are restricted to Military Payment Certificates and
vhorigsation has, in general, been granted to the heads of forelign missions to
maintain such dollar accounts in the name of the mission for use ir vhelr
official capacity.

L Incl

n/c
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C nv!rtiblo Yen Aeccounts of Foreign
~isslions

0-1 27 June 1950
DS (In turn)

1. National City Bank, Tokyo, informs L. that the use of the
expression "UCAP directives"” was insdvisadble. The Bank had ree-
ference to press releases rather than directives. & 18 not avare
of any SCA” directives to the Japanese GCovernment concerning eone
vertible yen accounts.

2« LI 1s of the opinion that foreign missions or their nere
sonnel are not recuired to convert dellsr accounts into convertible
yen accounts unless they so desire. However, foreign missions and
thelir personnel may establisgh in foreign exchange banks, convertible
aceounts into which foreign exchange instruments and transfers from
other convertible accounts may be deposited and which may be withe
drawn in yen or in the currency of denosit, at will. Ueposits in
or withdrawals from foreign currency accounts are restricted to
1litary currency or instruments expressed in the currency of denosit.

3¢« United Utates Cecupation rersonnel are restricted to the
use of military currency for their normal needs. MNission nersonnel ,
upon being duly authorirzed may also possess and use such military
cgurrency, pursuant to the terms of the guthorization. n the other
hand, 1t should be noted that if foreign missions and their rersonnel
do not desire to convert dollar aceounts into convertible yen ac-
counts, the use of such dollur accounts in Japan would de limited
in nature, vis-a-vis military currency.

1 Inel
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It Col Denson/rsl 26-5926
ater 29 June 50

and Camptroller,
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\ / Lt Col Benson, 26-897%

Keport on Subsidiary Coins Expressed in P Yen
aken into Custody from Repatriates

B3 8 9 Mar 50
Attn: Lt Col Feyereisen

™e attached report from the Japanese Govermment is forwarded as a2 matter
pertaining to vour seotion.

1 Inel
Keport fr
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Major Rouspepu, £6-5 927
From: O] 101 Date: 4 Var 50

1. G<l concurs in par 5 of proposed draflt plan for placing non-military trans-
sctions in Japan on the yen basls. Sinoe sommercial transactions with Oecupation
Porce Persomnel are currently prohibited without specifie written authorization by
par 9, SCAP Cir 22, 1949, G-l reels that the following sentence must be added teo
par 5 or else that SCAP Cir 22 be amended ascordingly:
"Liocensoes who dJdesire to conduct commercial transac tions with
Osoupation Force personnel or agenec ijes must secure speocifie

written autherizsation from the Supreme Commander for the Allied Powers.

2. Gel offers no objection to autheritsing commeroial entrants or other lndivi-
juals in Japan to have business transactions with Oscupation Foroce personmel in yon
only without having to seoure SCAF permission, exoapt in the cmses of sating and
drinking establishments, insurance silesmen, and other individuals who desire

house«to-house or billet sales te Ocoupatien Force persomnel.

sanceforth subie ‘o Janeneg™ 1wv,

(s A"™n tlrlf 3 < ™! . ) (“IV . B ’ \r‘ ".} o Y ris I“




