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Mr. Fu Siao-En Installed Mayor of Greater Shanghai

An epoch-making event tock place at the Civic Cen-
tre at Kiangwan on Sunday morning with the mstalla-
tion of Mr. Fu Siao-En, well-known public and business
figure, as Mayor of the Special Municipality of Greater
Shanghai.

No better choice for the important post could have

been made by the Reformed Government, as Mr. Fu has

had a brilliant record in both public and business life

" and he is held in high esteem by both his own
countrymen and foreigners.

A native of Chekiang Province, Mr, Fu 15 67 yvears
of age and a banker by profession. He was expectant
Taotai in the late Ching Dynasty. After the revolution
of 1911 he was appointed by General Chen Chi-mad, of
the Revolutionary Army in Shanghai, as Chief Coun-
sellor of the Finance Board, in which capacity he did
much in financing the Army and maintaining peace and
good order of the City. He was later on Superinten.
dent of the Bank of China, appointed by the old Peking
Government, High Adviser to the Peking Cabinet, High
Adviser to the Military Governors of the Provinces of
Kiangsu and Chekiang. He was at one time Chairman
of the General Chamber of Commerce, Shanghai, Ma-
naging Dhrector of the China Merchants Steam Naviga-
tion Co., Chairman of the Roard of Directors of the
Commercial Bank of China, Director of the Shanghai
Dock & Engineering Co., etc.

Mr, Fu Siao-en was for valyable services rendered
made a Knight of the Crown of Italy (Cavaliere) in
1922 and Knight of the French Legion d Honneur in
1326,

Mr. Fuas Mayor of Greater Shanghai will have
under his jurisdiction besides Chapei and Nantao all
the territory and area up to Sungkiang, Quinsan, Poo-
tung, Nanhwei, Tsungming Istands and Paoshan.

The former Mayor, Mr. Soo Si-wen, will assume the
position of Secretary-General to the new Mayor, while
the different departments will be handled by officials
well known to the Chinese and foreign public from their
tormer public functions.

To clarify his stand and future policy, Mr. Fu
issued a statement addressed to all foreign friends and
citizens of Shanghai, in the following terms:

* I, Fu Siaoc-en, as new Mayor of Greater Shanghai,
wish to declare sincerely and briefly to ali foreign
friends and citizens of this city as follows . —

Shanghal is not only the economic centre nf China
but also the greatest international city of the Far East.

Editorial Notes & Comments

However, the incident of August 13, 1937 has reduced
all the economic, cultural and reconstruction works of
Greater Shanghai to ruins as a result of the so-called
" resistance by scorched earth” policy. ‘Indeed, this is
an unheard of disaster to our people.

I have been appointed as Mayor of this city af a
fime when nearly evervilung has been destroyed.
Despite the fact that I fully realize the great difficulties
which I have 1o face, I am quite prepared, in the interest
of my country and for the benefit of mv co-citizens, to
do my best, regardless of success or failure.

The following pownts will govern and guide me in
my future activities ;—

1. To prevent the spread of Communism:— In
order to maintain peace and order, all propaganda of
Communists must strictly be prolbited and punished,
But the youthful students and hard-working labourers
and farmers who might have been misled by them, will
be given a chance to correct their thoughts and to reform
their way of living so that they may become law-abiding
citizens.

2. To adopt a " good neighbour pohcy ™ :— The
Chinese and Japanese belong to the same race and
civilization. It is only through the ciosest co-opera-
tion that these two nations can exist and prosper toge-
ther. and thus the peace in Eastern Asia can be
maintained.

3. To maintain a friendly attitude towards all who
are friendly to us: — As Shanghai is a great cosmopo-
litan city the relations between China and all friendly
powers are very intimate and complex, 1 shall
endeavour to promote friendly relations with all parties
in a spirit of sincerity and conciliation.

4. To work for the welfare of the pegple : — Ever
since the outbreak of hostilities. most people have
been made homeless. Now, with the establishment of
the Municipal Government of Greater Shanghai, things
will be started all over again, What is most important
is that all classes of people will soon be enabled to live
and work peacefully whereby it is hoped that the re-
construction of this city will be made possible in the
near future and that prospenity will soon return.

5. To start reconstruction work on all sides:—
Shanghali, once the economic centre of the whole country,
is now 1n a state of ruins. The first duty of the Muni-
cipal Government is to re-build the whole city at the
earliest possible moment in the most magmticent and
permanent manher,
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6. Todevelop the rule of morality — It 1s an old
saying among the Chinese that we must love our people
with a sense of high morality. In fact nothing 15 more
powerful than the confidence of the people. And the
only thing with which we can hope to win the confidence
of people is our own ethical eulture, I believe 1 the
motto that deeds speak louder than words  So I hke to
be judged by myv deeds which shall be dictafed by sense
of morahity

The above s1x points are mv own resolutions  All
fair criticisms and hearty co-operabion shall be most
welcome,'

* x *

Chinese Gratitude For Foreign Help

The spontaneous and substantial donations by
friendly nations and by local forewn commumties for
the relief of the unfortunate Chinese victims in the
Sino.Japanese conflict have brought forth grateful
acknowledgements from all sections of the Chinese
people irrespective of thewr pohitical leamings. It can-
not be denied that but for their nmely help so gener-
ouslv and freely given, thousands of refugzes, including
chiidren of tender age, would have undoubtedly perished
due to no fault of theirs. The Chinese COMIMIUMLY
1tself including the well-to do and the merchant class
have also done their part in amehorating the terrible
:suﬁermgs of therr less fortunate countrymen who were
involved in this mad whirlpool of international strife

not of theiwr own choice, In fact, they had nothing to
do =wnith it.

It seems the local Chinese commumnity, both resident
in the International Settlement of Shangha1 and in the
French Concession, can do much more far their own
people, if they would only make a slight personal sactifice
which would not interfere even with thewr pocket
book or their personal comfort. That there is a con-
centration of weaith among the more iortunaie class of
Chinese 1n the two foreign areas 15 very evident. The
principal cinema houses are always packed full of
Chmese audience which comprises at the least from
seventy to eighty per cent, of the entue house, In
some of the cimemas, the frreign audience is much
under fifteen per cent. Even with the recent increase
of admission fees, the attendance of Chlinese does not
seem to have decreased, Assurmng the average daalv
attendance of Chinese in the various cinemas 111 the two
foreign areas is about 10,000, the minmmum admission
fees for all would not be less than $9,000,00. If the
Chinese would only cut cut one attendance at the cinemas
each week, a considerable sum would be available for
relief wors during the month, It 1s hoped there are
enough Chinese residents here who will make this shght
sacrifice for the sake of their less fortunate countrvmen
who only want to keep body and soul together during
the present unprecedented tragedy and disaster.

e

. I

Reformed Governmant Protests Again st
French Encroachment

x ¥

The recent action of the French Concession autho-
Titl€s 10 erecting quite an elaborate network of barbed-

wire and other defense works 1n the Hungpo and
Keswick Roads areas, 1n what 1s clearly Chinese terri-
torv, Drought about a protest from Mz Chen Lo.
Mimster of Foreign Affarrs of the Reformed Govern-
ment, on October 3.

In the first place, the presence of French muihtary
and police forces 1n the Hunviao Road zone 15 somewhar
of a mvstery, as this road had alwavs been considered
part of the so-called extra Settlement ares, and had
been, prior to the hostiliies around Shanghai last vear,
patrolled by the Shanghar Mumcipal Police  The
maintenance of the roadway was always undertaken by
the Public Vworks Department of the International
Settlement, and this still holds good

When last vear's hostilities reached the Hunyjao
area, the SMP. withdrew, leaving the patroling,.and
poheing to the Japanese Army When the Hungjao
area was recpened for forewn residents, the Japanese
Army exerted only nomunal control of the area from
the railway westwards, and that portion of Hungjao
Road from Avenue Hawy to the radwas junction was
taken over by the French Concession authorities Under
what arrangement the French enlarged their influence
over this area, the “ sovereignty ” of which at all times
has alwavs besn a much disputed pownt, 15 not clear at
all, especialiv as members of the S M. Police are stll to
be seen occasionally patroling, or shall we say strollimg,
over this road

About thiee weeks ago, much actuvity, was witness-
ed along Hungjao Road, on either side of which intricate
barbed-wire entanglements were bewng erected, Simlar
works were also constructed along Keswick Road and
inland from that mghway. Allowing for the dubious
rights of the Shanghai Muniwcipal Council over the
Hungjao Road, bv what right have the Frenck Conces-
s1on  authorities encroached over this roadway and
erected defenwe works in territory which 1s clearly and
wdisputably Chunese ¥ The mere acaon vf encroach-
ment 15 sufficient to brand the French action as high-
handed, but the erection of mulitary works characterises
their action as distinctly hostile, Against what have
these barricades been erected * Hostilities have long
since ceased 1n the Shanghal area and there should be
no fear of any unexpected mnrush of defeated Chiang
troops.

It may have been a coincidence, but these works
were constrycted at the time of the Sudeten crisis.
Could 1t be possible, thereiore, that the French autho-
rities were preparing against a Japanese attack ? That
possibility has been entertained in many Shanghal heads.
Presumung 1t to be correct, do the French authorities
honestly beheve that they could hold the Concession
against an enemy by the defenses which they had
erected ? Certainly not.

The 1dea strikes us that there is some other motive
behind this French move, and that motive 1s not dufficult
to fruess at. However, it all seems to us a sheer waste of
taxpayers good money.

This journal whole-heartedly supports the protest
registered by the Miuster of Foreign Affairs, and if the
French authonities desire to mawntain their peace of
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mnnd and pave the way for future good 1elations with
the Reformed Government, they are advised to remove
all the recently constructed defense works

* * *

Reforms |n Settlement Admmnistration Demanded

With normaley fast returming to the International
Settlement and French Concession, the problem  of
Shanghar's future admunistration is thrown more and
more mnto the spothght. In 1931, when Mr Justice
Feetham 1ssued his findings and report on the adm:nist-
ration and final rendition of the Settlement, he made the
following remark  * Furst, the rendition of the Interna-
tional Settlement to China should be the goal of the
Council’s policy.”” Justice Feetham made no specific
stipulation of any time hmmt, but s recommendation
regarding rendition 1s clearly enunciated thronghout his
report

Now ihe question 1s  Have the Council made th
rendition of the Settlement the goal of their polics 7 A
survey of the Counail’s poliey in the intenm since
Justice Feetham's report was 1ssued, a period of exactly
seven vears, proves that there have only been shght
indications of any move n this direction

The cessation of hostiities in this zone and the
Increasing signs of return to normalces does not, however,
sigmfy that allis well and that the good old davs /good
For certain interests enly/ will return  Both the Chinese
and Japanese communities are of the strong opinion that
the time has arrived for a general revision of the status
of the Settlement as at present constituted. and that
fairer treatment be meted oyt to these ma 1011ty elements
of the Settlement's population,

That there is a crving need for reform in the admi-
nistrative systems has been duly noted bs the Osaka
Chamber of Commerce whose China Problem Eaoquiry
Committee recently adopted certain resolutions whach
were transmitted to the Japanese Government for
attention.

The following despatch from Tokvo outhnes in
brief the resolutions adopted by the Osaka body .

Widespread reforms in the adonnistrative SYg.
tems of the foreign-controlied areas in Tientsin and
in Shanghas, unless terrorism 1s rooted out from
those areas, should be sought by the Japanese
Government under a set of resolutions adopted by
the Chimna Problem Enquiry Committee of the
Osaka Chamber of Commerce and Industry,
Approved on September 23, the resolutions were
transmitted to the Government a few days ago.

Strong protests should be lodged with the
Shanghai International Settlement and French Con-
cession authorities by the Japanese Government de-
manding better protection for pro-Japanese Chinese
leaders and the elimination of other forms of ter-
rorism, the resclutions state

If these protests fail to bring about the desired
resuits, the Comuuttee declared, efforts should be
made to bring about “fundamental reiorms” of the
admimstrative and police systems of the two areas.
The same procedure should be followed towards
the French and Bntish Concessions 1n Tientsin,
according to the body.

Sugyested reforms are
1. Appomiment of Japanese chiefs of police ;

2 Increase in the numbe: of Jupaunese serving
on the Shanghai Mumcipal Police ,

3. Reform of the Shangha: Municipal Coun-
cil so that it will consist of five Japanese,
tive Chinese {belonging to or approved
by the new regime}. three Britons and two
Americans ,

4. The creation of the post of permanent
doven of the Consular Body 1 Shangha

with the Japanese Consul-General assumng
the post,

5. Particpation of the Tapanese mulitary au-
thorities 1n the policine of the foreign
areas during the duration of the present
hostilities,

In the event of these demands being rejected,
the resolutions further suggest, the Japanese Govern
ment should encourage the new Chinese régimes to
seek the mmediate return of the foreign controlled
areas “through diplomatic means ”

The resolutions also potnted out that while the
fall of Hankow has now become immunent, the
settlement of the Sino-japanese dispute remains re-
mote because of “foreign assistance” to the Na-
tionahst regime

“It 15 thersfore urgent,” the Commttee re-
solved, “that effective steps should be taken to check
the improper and faithless behaviour of thurd
Powers, on the one hand, and to promote their
correct understanding of Japan’s positon in the
Far Eas! and of her unalterable policy, on the
other, so asto remove obstacles 1n the path of
the establishment of permanent peace 1n the Far
East and the {ounding of a new China.”

¥ * ]

A Plebiscite For The Shanghai Settlement ?

The recent crists over the Sudeten problem has
prompted us to ponder over the prospects of holding a
plebiscite 1n the International Settlement of Shanghan,
On October 8 a spokesman for the Wilhelmstrasse in
refarring to the Sudeten question, stated that “Germany
1s prncipally interested 1n the Sudeten Germans, but
wouid also ltke to see the principle of self-detet mination
applied to every natonality Living under foreign rule.”

We doubt whether the Wilhelmstrasse spokesman
also included the Chinese community of the Settlement
in his remarks, but it is true that the local Chinese are
living under foreign rule How long this state of affairs
will last 1s a matter of conjecture, but tha: the present
situation needs remedying 1s beyond question

For decades the local Chinese have been obliged
to knuckle under the dictates of the Settlement and
Concession overlords, and that in spite of the fact that
the Chinese pay over 70% of the Council's revenue.
The Chinese community is represented on the Council
by five Clunese counaillors,” but their mclusion 1 the
Council bodv may just as well be left out. Except for
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their hiarson duties, between the Council and the Chinese
ratepayers, they are not in a position where they can
press for thewr demands:  They are simply figure-heads.

Plebiscites are now universally 1o the mode, and if the
Chinese ratepayers will onlv stir themselves sufficiently
there 1s nothing to prevent them from obtaimng the
Justice which has long been demied them. The seli-
determuination of the Sudetens should serve them as an
encouraging example

s *x =
Callousness of the Chiang Regime

Miss Freda Utiev, the well-known British authoress,
recently returned fiom Hankow where she staved for
two and a half month:  Among the many observations
she made, one regarding the sad phght of the Chinese
wounded struck us  Miss Utley said “The great pity
of the present war 15 the sad phght of the Chinese
wounded , few Chinese doctors are willing to go to the
front and China s women also do not plas a promnent
part in the war ’

This sad phght of the wounded was brought to
public attention as far back as November 15 last vear,
when the “‘Shanghar . mng Post qnd Mercury ' m an
editorial vividly showed the sad state of affairs,

The present day leaders of the Chiang regime
evidentls proceed upon the centuries-old assumption
that China's reservoir of fichting man-power 15 1iexhaus-
tible To-day when technical training and mnlitary
dscipline ate essenuial 1o & modern armv, that assump-
tion has become a myth. That the Chinese wounded
have been left to their own pitiful resources praves the
callousness of the Chiang regime, which due to 1ts m-
competency and corruptness, and lack of foresight n
bulding up an eficient army medical service, have
condemned tens of thousands of wounded to a fate worse
than death.

The money which should have been used for the
care of the Wounded has gone into the pockets of the
corrupt officials of the Chiang regime.  The “Chiang-
Kung-Socng Combination ' 1s reputed to be worth no
less than C $100,000,000 This huge sum should be
returned to the Chimese nation and part of 1t utilised for
the care of the wounded and for the relief of the myl-
lons of refugess whose misery can only be attributed
tothe seltishness and wicked ambitions of the Chizang
faction.

The cries of the wounded and the sufferings of the
massss spell the doom of Chiang, Kung, Soong and
other muscreants who are the real enemues of the
Chinese nation.

* * *

Major Developments In Central and South China

The past fortnight witnessed several major develop-
ments 1o the war situation i both Central and South
China. Attention was maiwnly focussed on the Japanese
expedition to South China, a large force having made an
unexpected and successful landing in Bias Bay This
was followed by other landings and although the exact
number of Japanese troops on this new front are not
known it 15 believed that there are about three divisions
on Scuth China scil.

At the time of going to press, the Japanese troops
are reported to have cut the Canton-Kowloon Ratjwav
at several points, while the main column was making ra
pd progress westward from Waichow, with Tsang
shing and Shekiung, at the delta of the Tungkiang
(East River), as their next objectives

The attachang troops have so far not met with anv
resvstance, the area surrounding the Canton district
evidently having been denuded of troops which have
been sent to the \Wuhan cities for the defense of
Chiang's last stronghold Due to these favouralle
circumstance-, the Japanese landing forces are expected
to occupr Canton within the next fortmght

+
o

-

Meanwhile, in Central China, severe fighting has
been taking place along the Peking-Hankow Railwav.
south of Sinvang along the Sze Tse Ho (Lion River),
with artillery duels featuring the exchanges.

On the Yangtse, Japanese troops captured Shih-
wervaa, pivolal pownt 1o the second-line defenses of the
Wuhan cittes There were wide-spread movements of
fapanese troops as lines were shortened to keep up with
the rapid advance along the northern bank of the Yang-
tse. Several counter-atftacks were launched by the
Chinese troops 1n the Shihweivao sector, but they were
all repuised The capture of Shihweivao brings the
Japanese forces wathun 75 nmautical miles from Hankow.

High-Handed Action of the SM.C.

Fhe recemt action of the Shanghai Mumicipa
Council in erecting barbed-wire barricades at the entrl
ance of the Central Weaving and Prnting Companv
situated at Passage 1341 Yu Yuen Road can oniv he
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labelled as hgh-handed and illegal. The action was
Purportediy taken on the grounds of the factory having
failed to comply witn the Council's orders for elimina-
tion of noise, smoke and mght-work in the operation of
the plant

Bv resorting to such methods, the Council once
more demonstrates the relentless attitude which it has
always adopted towards Chinese interests located 1n the
Settlement  Such action on the part of the Council has
no precedent 1n any civalized country. The appropnate
procedure for the Council to adopt 1n such cases 1s to file
suit 1n the proper Court for an 1njunction, [t1s presum-
ed that the factory 1s a Chinese-owned concern and
therefore only the Chinese Court 15 competent to deal
with any infrachions of the law commutted by 1t

It 1s certamn that the Councii would not take such
action 1if the concern was one enjoying extrality raghts

The Chinese Commumtv has been aroused by this
latest example of the Councl's high-handeédness and
now demands the dissclution of the Council and the
retrocession of the Settlement tn Chinma  The dav 1=
drawing nearer and nearer when the Shanghai Municipal
Council as at present constituted will be no more Anv-
thing can happen these days and the sudden demsse of
the 5 M C. 1s not altogether impossible. The question
now 1s but a matter of time — give the S.M.C, more
rope and 11 will hang itsell The Chinese Conmumiv
has suffered enough and the time has come to call a hal
to the 1llegil actions of the S.M.C. being Bntish controll-
ed and British donunated

- = -
Britan's and France's Lack of Preparedness

Following the settlement of the Sudeten crisis at
the Mumch Conference, the Loondon press unanimously
pointed out the lack of preparedness on the part of
Britain and France

\Whether Britan and France are or are not pre-
pared to fight another war is actually immaterial, be-
cause (1) there will be no victors in the next war, (2)
France and Britain being capitahistic nations will have
more to lose than to gainin any war wath the Nazi or
Fascist regimes, which also 1nclude Japan, {3} British
and French territorial interests in Asia will be atfected
in the event of a European war, and (4) 1t 1s almost
certan India will d for independence and she mas
succeed 1n shaking off the British yoke if the war should
last a long time It 1s more than doubtiul if Indian
troops will be willing to go to the European arena in
the next combat.

Britain is undoubtedly not eager for any war as her
statesmen must know that India's iovalty cannot be de-
pended upon. On the contrary, India will declare 1n-
dependence of the Bnitish Crown when the first shot 13
fired 1n a European corflagration,

A war 1n Europe, however, 15 inevitable and Britan
will be drawn into it whether she hikes it or not, espe-
ciallv 1f Britain and France fail to satisfy Germanv's
demands for the return of her former African colomes
Germany was not bluffing 1o the Sudeten question. She
was ready to fight for her nights and she will do the
same 1n the case of her former colomes.

Eugene Chen Spits Fire Again

Eugene Chen, erstwhile Foreign Mimster of the
defunct National Government of China, and known as
the stormy petrel of Chinese politics, has more than
once proved to be Chiang Kai-shek’s Nemesis 1n various
crises  The present proves to be no excepfion.

\Vrlti]ng m the Cctober 10 (“Double Tenth”)
wssues of the Hongkong ** Sowth China Morning Post ™
and *‘ Cluna Mail’’, Chen scathingly dencunced General
Chiang for his monopoly of admnistrative and thitary
powers He urged the immiediate orgamzation of a
National Government to be composed of three or five
senior statesmen representing ail parties, inc luding the
Kuomntang

Chen also stressed the vast importance of replacing
the Kuomintang dictatorshup with a National Front,
enlisting adoumstrative talent regardless of party affi-
liations

This 15 the first voice to openly denounce Chiang
mm the present crisis, and cowncidentally 1t emanared
from South China where many previous anti Chiang
movements had originated. Chen's denouncement alsc
preceded the Japanese invasion of South China, and it
may be the forerunner of further sumlar acts on the
part of the Canton leaders, who cannot bv anv stretch
of the imagination be said to have any particular love
for Chiang and his faction

The Chnang regime has prided itself on 1ts so-called
umfication of Chuina, Eugene Chen is the first to raise
the dissentient note, and there 1s little doubt that he wiil
be foliowed by others Chiang’s Nemesis 15 on the
trail!

Announcement

e
KENTWELL, CHEN & CHENG

Legal Practitioners

& Drum Tower Villa
Nanking
Or P. O. Box 1322 Shangha

Having established our offices at the
above address, we are prepared to handle
all legal matters Enquiries conceimng
property, etc, will be attended to with

dispatch.

KENTWELL, CHEN & CHENG
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ON PACIFICATION

A Speech By Mr. Wen Tsung-yao, President of the Legislative Yuan

In North and Central China there are bandits scat-
tered all over the place What shall we do with them?
Shall we try to mduce themto surrende: ? No, to induce
them to surrender will only mean more trouble for the
people Furthermore, with anti-Japanesa sentiment still
unabated, they are not even easily moved o surrender.
Then, shall we suppress them bv calling upon the help
of our friendly army? To do so will be a shame on us,
for 1t 15 a defimte confession of not bewng able to sup-
press our own bandits  Bemides, the bandits are ex-
tremelv mobuile, they will samply play hide and-seek with
the army when the latter 1s after them It will be a
handicap {o the Japanese army once they take up the
task  And supposing. the army should, 1n the course
of their operations aganst the bandits, cause some harm
unintentionally to the imnocent people, the resulr will be
more hatred engendered against a friendlvy nation  Is it
not clear then that we could not verv well reguest the
friendlv Japanese army to do this special work * But
where 1s cur own armv > We have none, To train an
army of our own 1n a short time 15 not possible,  And,
suppose we do 5o, those who are expected to j01n wilt
either bz the bandits themselves or people 1nfected with
anti-Japanese propaganda. To invite the bandiis to
surrender S bad enough, but to arm uore doubtful
characters will be worse. 'Who can guarantee that once
armed, they will not commit depredations on their ocwn
people or will not turn against the Japanese? So to
raise an army of our own for the suppression of bandits
is also out of question  Is there no alternative except to
leave the bandits alone and let them prev upon the
people ? No, we must find out the reason why there are
s0 many bandiis just as a doctor must find out what ails
a man betore he prescribes the cure. Real bandits are
not bandits from to-day, They have not been so bold
in fhe past because thev had no ready banner to rally
around, under which they could spread their activities.
Now, anti Japanese propaganda has worked 1ts way inta
the remotest corners of the nation And this anti-Japa-
nese front has provided the bandits wath a good camou-
flage for banditrv,

The common people not knowing what the bandits
are really aimmng at, consider them as patiiotic citizens
doing good work for the country At the begicning the
people supported them for this apparent purpose, but as
time goes on the people fall 1nto passivity in respect to
the bandit menace, The situation has developed in such
a way that the bandit groups compnse more common
pecple than real bandits. This is the true situation.
And as this is clear, it is easy to proceed with the mat-
ter. That 13, we must first of all separate the maority
of the common people from the munority of real bandits,
and the latter wiil soon die out. Without support from
the people, they will vanish even without being suppres-
sed. To separate the people from the bandits, 1t 15 es-
sential 1o correct their anti-Japanese sentiments by show-
ing them that they are baing deceived by Chiang Kai-
shek into resisting Japan, What Japan is domng m China
15 to {ree the Chinese people from the mmsrule of the

Chiang reyime, and that Japan does not want to occupy
Chinese terrviors.

Thus enlightened, the people wall naturaliv give up
their hatred and become friendly toward Japan Onee
their mind 15 changed, they will give up bandiry o a
means of resisting fapan  To do this, the responsiinhty
rests with the mag.strates of the various districts wno
are officials close to the people, but not with the mulitary
authorities. In explaimng things to the people, the ot
ficials must first get thewr confidence  The present
Government and its officials are well posted and .ell
qualified, and they are fuliv empowerad to speak for the
Government But somehow or other thev have kept
silent Others who did endeasour to explain things
have not succeeded generally for the lack of contdence
on the part of the people As tor myvselt, | am 72
vears old. If 1 reure now,l have nothing to worry
about over mv remaimnyg vears If I goahead, T do
not require much from this world Sides the Kuomin
tang came into power, I have been m retirement for 12
vears Why I come forward at this moment 1o
shoulder the hardships of the state 15 because I am verv
much moved bv the magnammity of the Japanese for
not treating China as a2 vanguished nation, furthermore,
by the unbearable sufferings of my countrymen for
whom [ feel 1t my duty to render soms help

It 15 regrettabla that soma people musunderstand
me. They either laugh at me as a "puppet’ or brand
me as a traitor. Whenever I have something to say, it
is assumed that I am bemng paid to do so.” Whyisit
s0? 1t is partly because there exist the nfluential
Chiang Kai-shek propaganda organs and partlv because
I am faced with temporary difficulties caused by present
unusual conditions. The China of to-day 15 no more the
China of old. The Chinese offictals of to-day are no
more officials of China. This 1s a China conquered and
restored by the conqueror. Naturallv it 1s no more a
China of her own. Nor are the officials entirely free in
the performance ol their official duties It 15 a thing 1n
which facts and theory do not tiliy, hence the present
situation. Ii we disregard facts and try to reason with
the people ;n some far-fetched theories, simple as the
people may bs, they may not readily confide in us To
clear all suspicton , 1t 15 necessary to stick to facts and
have them piesented in such a way that officials who
act as spokesmen will have good grounds as weill as
pride to do so. They must tell the people that China is
still China, and officials are Chinese officials in their true
sense. Whatever advice or instructhions they give, are
given conscientiously, and at the same time they plan to
salvage the countrv  There 15 no ground for the people
to be suspicious When the officials can put up a bold
front supported by facts, and the people realize that the
country 1s not vanquished and the officials have the real
welfare of the people at heart, Chiang Kai-shek's propa-
ganda wmill no longer work The people will follow the
lead of the officials and the bandits will follow the ex-
ample of the peaple and give up banditry  Therefore,
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Chiang Regime To Collapse After Hankow's Fall

New Governments Established In Peking, Nanking
Acquiring Greater Power Steadily

Tust as a shot fied at Sarajevo marked the begin-
ning of the World War, so unprovoked firing by Chinese
on Nippon troops near the Marco Polo bridge—a place
m the suburbs_of Pelany noted for its sceasc beauty—at
11.40 pm. July 7, last vear, has led to the present
armed conflict The trouble. starhing on a small scale,
rapidly developed into a serious affair — spreading out
like a fan, The reckless puthing of triggers by a few
nameless soldiers has affected the Lfe of mullions of

people It has alsc resulted 1n the consumption of tre-
mendous wealth

The pre-emergency relations between China under
the Kuomintanyg government and fapan, however, were
S0 strained that just the firing of a single shot was all
that was needed to give rise to a grave situalion,

The admimsirative and the political activities of
Chiang Kai shek, side by side with the development all
over the world of hloc economy during the past 10 vears,
had reached a stage where Japan had to seek a drastic
readjustment of her relations with the Asiatic continent,
prompted by the necessity of Insuring the nauonal indus-
trial weliare, In other words, the Simoc-Japanese
conflict had become inevitable And Japan would not
retreat without risking a vital blow from the Chinese,

China Prepared For War

Chiang Kai-shek, in the course of the preceding 10
years, steadily prepared for the war He incited anti-
Japanese sentiment among the nation as a means of
strengthepmg his political footing. China's then new

nationahsm could be deseribed in three words " 1We
hate Japan "

Just as Germanyv was once umfied bv- concentrating
the national hatred towa:d France, and again, just as
Japan made substantial progress because of national
antagomsm against Tsarist Russia following  the
three-power interference feliowing the Sino-Japanese
war of 1894-5, so Kuomntang China under the leader-
ship of Chiang Kai-shek was umited and reconstructed
on the basis of antu-Japanese sentiment

Under such circumstances, each and all the Japan-
ese efforts to make any economuc advance on the Asia-
TG continent were restricted And Japan. 1n those davs,
was already being shut out of the world markets in
propertion to the progress made by the formaton of

' {Continned from Page 7)

of families may know that they should not allow
talk of anti-Japonism but they are at a loss to find reason
to change the ideas of their youngsters One doubtful
man of to-day wili add another to the list of bandits of
to-morrow. The supression of ta-dayv is not over when
the supression of to-morrow has to start, 1f such a state
of affairs exists there will never be peace, not to say
economic reconstruction.

bloc economi, The Chinese measures to bar the [ipa
nese, therefore, were of greater significance

[apan’s industral weliare has alwavs been depen-
dent on successful forewn trade This welfare was
being exposed to constant uncertainty There was no
stabihzation 1n the Ornent The unrest was so 1ital
that 1t could no longer be readjusted through the known
channcls of diplomatic negotiations  The solution could
be brought forth only by means of military aperations

The shots fired at the Marco Polo bridge, theretore,
were nothing but the signal for the start of the accumu
lated troubles Lyudation And, in the course ui the une
vear that {ollowed, Japan has devoted her entire attention
to the creaucn of a new and practical regime n order
to bring about the desired stabshization 1n the Orient

At the nme when the Marco Polo bridge incdent
occurred, the Japanese government tock every available
means not to enlarge the matter and also {o seek the
local settlement of the 18sue. But all efforts on the part
of the [apanese failed The Sinc-Japanese relations
were already so aggravated~—as already mentioned—
that diplomatic technique was of no avail to smoath out
the 1ssue.

In contiast to the Japanese efforts to check the
spread of the trouble, the Chinese troops continued pro-
vocative action aganst the Japanese by causing new
incidents one after the other, notably at Lanfang and
Kuanganmen So much so that on Juiv 27, 1937, the
Tokyo Government realized the recessity of taking re-
course tn <elf-defense measures against the Chinese
troops  The " liguidation " thus began.

The period from July 27 to December 13, 1937
(or since Japan decided to fight 1t out with the Kuomin-
tang) may be designated the first phase of the
development of the present armed conflict

The battles of the first phase started with the one
that opened earlv on the mormng of July 28, 1937,
against the 29th Arms. The Japanese speedily
occupied such places as Nanyuan and Suiyuan and the
Chinese troops were driven from the neighbourhood of
Peking withun two days The mopping-up operations
in Tientsin were also completed within two days. On
August &, the Japanese forces made a formal entry 1nto
Peking.

Mentian must also be made of the fact that on July
29 at Tungchow, the site of the East Hopei government.
the peace maintenance corps thete betrayed the Japanese
trust with the result that smany Japanese residents there
were massacred. The Chinese responsible were speedily
punished, however

Hostilities Rapidly Spread

Once started, the armed conflict spread in zll
directions, with Peking as the centre , a series of battles
was fought along the Peking-Swiyuan railway in the
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direction of Shansi province, fishting spread along the
Tientsin-Pukow rastway, and still more confhet developed
in the Peking-Hankow railwav zone,

As for the battles on the Peking Suiyuan rajway,
the Japanese troops which leit Peking on August 11
occupled Nankow the following dav. Thev crossed the
steep mountains of Pataling and occupied Kalgan on
August 27, talung Tatung on September 12, capturing
Suiyuancheng on October 14, and Paotow on Qctober
17  Meanwhile, another. contingent entered Shansi
province and captured Taiyuan, the provincal capital
of Shansi. eon November 19, bringing virtualiy all of
Shansi province under Nvppon's control

On the Peking-Hankow railwav front, the Japanese
troops commenced a southward march about the mddie
of August On September 24 they captured Paoting
Shihkiachuang fell on October 10 and Changte was taken
or November 4 Hsinhsiang was occupied on February
1, 1938 Thus the areas north of the Huangho (the
Yellow river) were brought under control,

On the Tientsin-Puhow railway front, the Nippon
contingent marched south almost parallel with the
troops 1n the Peking-Hankow railway zone They cap-
turéd Chengchow on September 24, Techow on October
3, and they effected the historic crossing of the Yellow
river on the mght of December 23, occupying Tsinan on
December 28 After that, battles were fought 1n diffe-

rent parts of Shantung province.~On january 10, 1938, ——

Tsingtao was taken it joint operations ot the armv and
Navy.

While the Japanese expeditionary operations ware
making remarkable progress 1n different parts of North
China, fire was exchanged between the Chinese and the
Nippon landing force in Shanghat on August 9, 1937.

It appears that Chiang Kai-shek had made up his
mind to fight an all-round war against Japan soon after
the outbreak of the Marco Polo bridge incident He
concentrated nearly 300,00y men in the Yangtse valley,
surrounding Shanghai.

Utmost Precautions Taken

lapan hoped to Liout the mlitary operations to
North China and to seek an early settlement of the 1ssue.
Therefore, utmost precautions were taken not to cause
the spread of the conflict to the Yangtse valley. Chiang
Kaishek, perceiving this, had planned to penetrate
Shanghai by a push and to drive the Japanese fiom the
Yangtse district altogether.

The International Settlement of Shanghai, especial-
ly the areas where the Japanese resided, was therefore
in imminent danger.

When the Chinese forced the outbreak of a second
Shanghai incident by murdering Sub-Lieut. Oyama and
Seaman Saito of the Japanese navy on Monument Road,
August 9, and also by wantonly firing on the Japanese
section of the settlement on August 13, there were only
about 3,000 men of the Nippon naval landing corps in
the interational metropolis, wath only a handful of them
at the foremost line of defense

Pending the arnval of the Japanese Army at Shang-
hai on August 23, the naval landing corps there dis-

plaved brilhant activities in defending the Japanese
foothold

The landing of the Japanese Armv at Shanghar
braving enemv fire on Augnst 23, and the subsequent
battles at such places as Lotien, Tachangchen, and

Kiangwan, stand out 1n the world annals of hectic
battles

The Nippon soldiers forced their wav through the
tight defense lLine of the Chinese by sheer deterrmna-
tion  Meanwhile, ancther contingent landed at Hang-
chow Bav under enemy fire, attacking the rear of the

Shanghat Clunese forces The Chinese were thus
routed

The lapanese forces advanced 1n pursuit of the
enemy, who precipitatelv fled and occupied Kunshan on

Noiember 15, Soochow on November 10, and Nanking
ot December 13

The casualty st of the Chinese {orces during the
first phase of the emergency —— since the outbreak of the
conflict in North China unti the fall of Nanking —
reached well cver 1,000,000, 1t 15 estimated

The penod following the capture of Nanking until
the fall of Suchow on Mav 19, 1938, 15 generallv de-
signated as the second phase of the development of the
present Sino-Japanese conflict

This was a period during which the Japanese pre-
pared for the attack on Suchow and also readjusted the
exwsting state of affairs in occupied areas. Two major
events were accomplshed in the meanwnile. One was
the establishment of the Provisional Government of the
Republic of China in Peking on December 14, or the
day following the fall of Nanking, the other was the
establishment of the Wer Hsin Government 1n Nanking
toward the end of March, 1928.

These two new political regimes have come mto
being as a step toward rectiiving the maladmimstration
under the Kuormntang government with Clhiang Ka:-
shek at its head,

These governments have been establhshed by men
who are of the opimion that Chiang Kai-shek has in-
volved mmllions of innocent people in the calamuty of
war, due fo his failure to appreciate the actual state of
affairs , that the Kuomnntang regime carried on a seifish
adoumstration, and that the actual strength of China's
neighbouring country — japan — was under-estimated.
They are convinced that the participation in the baitles
aganst Japan is source of misiortune for the Qrient

The characteristic features of these two new
governments are that they accept the existing state of
affairs at its face value and that they propose to estab-
hish a peaceful Orient 1n co-operation with Japan.

The men who are the moving spanit of the new
governments — such as Wang Keh-min, General Tsa
Sieh-yuan, Wang Yi-tang, Tang Er-ho, and Chu Shen
(of the new Peking Government) Liang Hung-ch
and Wen Tsung-yao (of the new Nanking Government),
are all leading statesmen wath practical views,

Two Governments Formed

These two governments, 1n spite of the fact that
they are still new, have already accomplished much in
the way of practical admnistration
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Nevertheless, both of them based the “maintenance of
political power” and the “continuation of war’”’ on the
foundation of supply of materials in the vast tecritory
within the country.

Economic Organism Upset

At the timie when Chiang Kai-shek had his govern-
ment iz Nanking, lis adoumistrative programmes wete
propelled by the activaities of the Chinese capitalistic
orgamsm with the Chekiang plutocracy as 1ts nucleus,
This economic organism, however, has been destroved
in the course of the past one year of armed conflict.

If the Chuang Kaj-shek regime had been estabhshed
on the basis of the bourgeoisie, as a natural sequence
of 1its pohtical development, as in the case of other
capitalistic countnas, it would have been bound to
collapse as soon as the Japanese captured Shanghai and
Nanking, the respective economnc and political centres
of China, At the very least, 1t would have declined into
an insignificant local government.

On the contrary, the Chiang regime continues to
present anti-Japanese resistance, mamtaimng 1ts status
as the central government of China, This is because
of the fact that the Chiang government had developed
into a powerful bureaucratic regime , 1t was so power-
ful that the activities of the Chekiang plutocracy had
been restricted within ths burefucratic framework
In other words, the government orders, as well as the
coercive system of the Chiang regime, had become
absolute,

All the infiuence of the other financial circles, non-
governmental orgamzations, and parties within the gov-
ernment was emasculated during the past 10 years, in
contrast to the increasing despotism of the bureaucratic
orgamzation headed by Chuang Kai-shek.

Lenincame into possession of all the matenals
within Soviet Russia on the strength of a peculiar
bureaucratic organization which was based on a3 firm
combination of men. Chiang Kai-shek, aiter the fall of
Nanking, had recourse to his peculiar bureaucratic or-
gamzalion to acquire man power as well as a supply of
matenials to carry on resistance against Japan.

The fact that Chiang Kai-shek can obtain things
for nothing under the peculiar regime he had estabhshed

is one of the fundamental factors that enables him to
carry ohb.

Hankow 1is an ideal place for such a political
regime, For Hankow is the distribution centre of the
commodities of eight provinces of Central China. It is
the main gateway by land and water to the inner pro-
vinces of China,

It was due to the above circumstances that Chiang
Kai-shek was able to reorgamize his mulitary forces
with some degrees of success and there 15 a possibility
of his becomng still more powerful. Herein lies the
necessity for Japan to hit Hankow and to hit it hard.

If Hankow 1s Abandoned

Should the Chiang regime abandon Hankow and
remove 1ts actual political and onlitary headquarters to
such places as Yunnan, Kweichow. and Hunan, Chiang
will be unable to find a city hali so well favoured with
geographical advantages as Hankow.

The five provinces of the Southwest, moreover,
vield but few commodities which can be directly useful
in modern warfare, although the territory is richly
favoured with muneral resources  The Chiang regime.
on the strength of 1ts peculiar bureaucratic system,
mav endeavour to seize the commndities supply, but that
will mean hittle for the simple reason that the supply is
scant The weakemng of the Chiang regime, therefore,
becomes nevitable

In proportion to the weukening of the Chiang re-
gime, such Ircal powers as those of Kwangtuny and Sze-
chwan provinces will increase therr respective influence,
Furthermore, the complaint ol the non-government cir-
cles, especially the financial groups, may then take de-
finite shape, and the combinaition within the govern-
menft, too, may be put to a severe test This will
increase the intermal trouble and weakness of the
Chiang regime,

In contrast to the wane of influence of the Chiang
regime, the new governments already established 1n Pe-
king and Narking are acquiring greater power, Fur-
thermore, the emergency eccnommc system of Japan
will 1n the meanwhile become better organized.

One may safely predict that the capture of Hankow
will prove a sigmficant tyrning pownt 1n the present
armed conflict between Japan and the Chiang Kai-shek
regime

French Indo-China Neutral, Official
Of Tonking Avers

Says Declaration Of War By Japan
Preferable To Avert Trouble

Real intention of the French Indo-China authorities,
15 neither anti-Japanese nor pro-Chmese, Y Chatel,
Secretary-General of Tonking Province of French Indo-
China, told a foreign correspondent at Hanol recently.

Asked about the reported supply of war materials
to the national Government through French Indo-China,
the Secretary-General expressed regret that the press
reports regarding the matter appear to have unneces-
sarly caused the Japanese irrnitatwon,

Declaning that the French Indo-China authorities
are strictly mamtaiming a neutral stand, he said that the
arms and ammunition transported to the National Go-
vernment wete those that had been ordered before the
outbreak of the China Incident. No supply of them
has been made recently, 1n the opinion of Mr. Chatel.

Admitting that some Frenchmen have been partici-
pating in the Chinese air force, he pornted out that they
have no connection with the French Government,

Definite declaration of war against the Chiang Kai-
shek Government on the part of Japan 1s preferable
because no trouble will occur, Mr. Chatel opined, adding
that merchanis of other countries have often sold war
materials to the National Government agamst the wail
of their respective governments.
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Fall Of Hankow Will Disorganize China As State

With the fali o1 Hankow, disintegration of
China as an orgamzed state may come about with
1‘:‘tartlmg rapulits, savs a recent editorial m the

Economest” of London  The editorial 1w full
follows

With the development of the Japanese offensive
against Hankow, the war in China enters on an mper-
tant and possibly decisive stage  Yet, as the struggle
draws near to a chimax, imterest in 1t i this country
appears to be dinumshing  This 15 mamnlv due, no
doubt, to the European cnsis  But 1t 15 also very
largely due to the general failure to appreciate the
strategic and political sigmficance of Hankow 1n the
present great conflict in the Far East, and to acceptance
of the false analogv between present and previous pha-
ses of the war

Because the Chiang regime was not crushed by
Japanese capture of Shangha: Nauhing and Hsuchow,
it 15 assumed that the fall of Hankow, 1f 1t 1s lost. will
be egually ndecisive

There are good reasons, however, {or expectiny
the campaign now in progress 1n the heart of China to
be much more mmpnrtant i 1ts effects than any previous
moves in the war If the Japaness are repulsed, if
Hankow becomes a second Madnd, then Japan will
have failed 1n her biggest effort to shather Chuna as an
orgamzed Sstate, and her position will tend to Dbecome
more and more untenable.

If, on the other hand, Hankow falls, the Chinese
defense will be subjected to strain far greater than it
has vet endured, and if no assistance from abroad is
lortheoming, 1t 15 even possible that the disintegration
of China as an orgamzed stite mav come about with
starthing rapidity, in spute of the national umity and cou-
rage which the Chinese have displayed up to now.
In one wav, mdeed, the Chinese propaganda has ren-
dered a disservice to the Chinese cause, for 1t has been
30 successful 1 convincing foreien opimion that China
must win the war, however many cities she loses, that
hardly any one now seems to think that China1s 1n a
serious danger. It has become a commonplace that
“time 15 oo the side of the Chinese.” But 1f the Japa-
nese succeed 1 taking Hankow withn the next month
or so the.w strangle-hold on China may be more quuck-
iy effective than the slow attrition of thewr own econsmy
by the "protracted hostihities”

Hankow 1s of vital importance because of 113 posi-
tion as the hub of Chine:e wheel,——as an esseptial
janction of the main lines of commumecatinon by which
the parts of China sull free from Japanese invasion are
held together under the central authority

1f Hankow were to fall to the papanese, the system
of communication on which the umty and the effective-
ness ot China as an orgamized state so largely depend,
would be broken up ~Fhe northern prowvinces of Honan,
Shens:1 and Kansu would be cut off altogether from rail-
way commumcation with Canton, and Chinese forces
operating in North China would no longer be able to
obtain militarv supphes fron; the south. They would
become enuirely dependent for supplies on the Urum-

¢y Hanu Lanchow road from the Soviet Umon, this
route, which 13 merelv a direct track, cannot compare
with the railwayv ag a means of munmitioning, and, 1 so
tar as it sustamed the North China aroues, 1t would
mvolie political onentation toward the Soviet Umon
rather than consohdation of Chintese unitv under Kuo
mintanyg leadership

Simnlar Dosemne of cohesion would result between
Kwangtuny and Szechwan  Apart from the main con-
nection by Canton Hankow raillwav and the Yangtze, Sze
chwan 15 in contact with the coast onlv by the inferior
roads through the mountains of Kweichow and Western
Hunan, fapanese capture of Hankow. especially 1if it
were followed up by an advance to Yochow and Tungting
lake, where the raillway first approaches the Yangtze,
would mean the virtual isolation of Szechwan and a
dangerous separaton of Chiang Kai-shek's mamn army
trom the Central Government For whereas Chungking
15 Szechwan's resery e capital, and most of the govern-
ment coffices have alreadv been moved there, Cluang's
armv cannot leave the raillway by whichat s munition-
ed, 1t must withdraw, not westward into Szechwan, but
southward into Hunan

Szechwan mav be regarded as maccessible to the
Japanese forces because of the deep gorges of the
Yangtze above Tchang, which form the gateway of an
enormous defensive strength. Burt the province would
be very susceptible to a blockade, because practically
all its trade goes down the Yangtze, and with Hankow
and Yochow 1n their hands the Japanese would be able
to bruny strong pressure on Szechwan., to break away
and conclude a separate peace. If they were to be
successful in thus dealing with Szechwan, the Japanese
would have cut China mn two along the line of the
Yangtze, and thev would have won the war as far as
thev can hope to win 1t

Despite the exaggerated publicity given to the
Chinese guernlia umits and the halo of romance whach al-
ways mvests sxploits in this type of warfare, the ex-
pernence of over one year's fighting in China does not
suggest any need to revise the general principle that
the guernlia tactics may usefully supplement, but can-
not be substituted for, regular mlitary operations in a
big war. If much 1s made of the fact that, even in Ho-
pet the Japanese do not control the country away from
the big towns and the railway lines, and this 1s quoted
as evidence for the effectiveness of Chinese guernlla
formations, their failure 1n the strictly ‘mibitary task of
disrupting the Japanese commumcations has been gene-
rally overlooked. “Measure of meffectiveness of guer-
rillas,”” writes a correspendent 1n the “Norzh-China
Herald” of August 17, “was demonstrated during the
Hsuchow campaign At their will the Japanese moved
large reinforcements out of Shansi, Swiyuan and Hope:
mnto Shantung to concentrate on the capture  of Hsu-
chow. These remnforcements were moved by ral
almost without hindrance.”

It 1s fairly clear thatif the cuernllas have not had
more suceess than this while the Chinese main army
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Japan In Emergency Situation Manages To Keep Up
Activity Despite Pressure

Bond Sales Encouraging, Money Situation Easy
And Trade And Industry Suffer Little

Assimilation of national bond issues has made a
favourable showing since the outbreak of the Sino-Japa-
nese Incident. New national bonds issued after the
outbreak of the hostilities amounted to Y 3.130,000.000,
of which Y2.,4000,000,000 1s represented by national
bonds 1n connection with the China Incident, Y355,000 -
000 by national bonds covering revenue deficits, Y251,
000,000 by bond 1ssues in connection with the Man-
chunan Incident and Y12,000,000 by others.

As for the method of 1ssmng the foregomng national
bond issues. it 1s pointed out that the Bank of Japan
took up Y2,288,014,000, worth of bond 1ssues for the
one yoear after the outbreak of the incident, the bond
underwnting syndicate Y 100,000,000 and the Deposit
Bureau of the Finance Mimstry ¥500,000 and sales

tgl;rﬁough the windows of post offices amounted to Y24 I,-
200,

_ Last vear, a strong “stock boom™ was apparent for
a time and demand for industrial funds was extremely
brisk. As a result, agsimilation of national bond issues
was not so favourable as the present year. The sales
by the central banking institution for the first half of
the current year amounted to Y1351,000,000 or more.

This is about the same as the amount taken up by the
bank for the period.

Post Office Sales

Sales of bond 1ssues through the windows of post
offices were also very favourable. The sales have been
put into effect four tumes up to date. The first series
of sales amounted to Y68,000,000, the second senes to
Y'50,700,000, the third series to YS$1,200,000 and the
fourth series to Y72,000,000.

Issuance of national bonds has close connections
with that of bank notes. The daily average for the
Bank of Japan's note 13sues immediately prior to the
outbreak of the China Incident was limited to Y1,450.-
000,000. Dunng the two months after the outbreak
(In August and September, 1937), the daily average
mcreased to the level of Y1,500,000,000. Tt further
swelled to the leve! of ¥1,936,000,000 or more in No-
vember and December, such being interpreted as being
due in part to seasonal factors. Yet it dropped to YI,-
926,000,000 in January, 1938, and later declined fur-
ther to Y1,700,000,000. In Apnl, the daily average
recovered to ihe level of Y 1,800,000,000. It amounted

was still intact and fighting in strong positions, they are
not hikely to be more effective after the vital centre of
the national resistance has been lost, and it would be
unwise o expect mnraculous salvation of China by
such means, if Hankow cannot be held.

to ¥1,790,000,000 in May and to Y1,850,900,000
June

The figure for the daily average issues in June, this
year, represents an increase of approximately Y400,-
000,000 1 comparison with the year before. This gain-
ing trend can be accounted for m the main by the fact
the revaluation of specie reserve was enforced in August,
last year, that fiduciary tssues were expanded to YI.-
700,000,000 from the previous Y1,000,000,000 in the
Spring season of this year and that the central banking
mstitution was obliged to take up a large amount of
fresh national bonds 1n connection with the Sino-Japa-
nese hostilities

A closer examination of the bank note 1ssuing con-
ditions shows that the issues at the end of June, 1937,
were Y 1,641,000,000 and the daily average in June Y1,
453,600,000 at the end of July, 1937 Y1,580.000.000
and 1o July, ¥1,474,000,000, at the end of August Y1,
499,000,000, at the end of September Y1,709,600,000
and 1 September Y1,518,000,000, at the end of October,
Y1,787,000,000 and in October Y1,631,000,000, at the
end of November ¥1,§78.000,000 and in November ¥ 1,-
667,000,000, at the end of December Y2,305,000,000
and 1n December Y1,864,000.000, at the end of January,
1938, Y2,049,000,000 and in January Y1,878,000,000 at
the end of February Y1,927,000,000 and m February
Y1,786,000,000 and at the end of March Y1,951.000,000
and m March Y1,777,000,000 and at the end of Apri
Y 1,986,000,000 and in Apnil Y 1,800,000,000. at the end
of May Y1,955.000,000 and in May Y1,786,000,000 and
at the end of June ¥2,074,000,000 and 1n June Y1,854,
000,000.

The national bond 1ssues 1 the bands of the Bank
of Japan at the close of May, 1937, were Y710.000,000,
and decreased to Y§50,000,000 at the end of September
Tke bond holdings later increased and hit the ceiling
of Y1,387.000,000 at the year-end The holdings ranged
between Y1,000,000,000 and Y1,200,000,000 for the
period from [anuary to May. This sigmfies the smooth
absorption of national bond issues,

Deposits Show Increase

The total deposits with all the commercial banking
mstitutions throughout the countrv at the close of May.
1938, amounted to Y13,070,000,000. indicating a sharp
increase of Y1,600,000,000 or more by comparison
with the corresponding date of the preceding year.
Loans made a gain of Y760,000,000 te Y7,300,000,000.
Call loans, cash on hand and others swelled by Y60,000,-
000 and security holdings by Y710,000.000. Such being
the case, industrial loans were YS$00,000,000. It is
ponted out that a stupendous amount of national
bond issues caused a stningency o industrial loans.
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Strong bearish operations have taken place on the local
bourse

An analysi1s of the average guotation on favounite
stocks indicates that old shares {paid upn full) were
prced at Y77.88 on July 1, 1937 and new ocnes at
Y104 26, old ones at Y74,87 on January 1, 1938, and
new ones at Y92.24, old ones at Y76 §4 on Februarv !
and new ones at Y93 1%, old ones at Y75.98 on March |
and new ones at Y75.22 on Apnl [ and new ones at
Y91.88, old ons at ¥72.72 on Mav t and new ones at
Y85.80 and old ones at Y7! 18 on June t and new omnes
at Y8471, T .

it 15 seen that old i1ssues 1n June this vear declined
bv approximately Y5 from July last vear and new ones
by Y20 or so Strengthening of State control over the
economic activity also cast a gloom over the market tone,

Commodity prices 1n this country after the out-
break of the Sino-Japanese Incident moved downward
last year. But they have recovered since the beginmine
of this year. The index for commodity prices m June
hit a high of 103.35, Ths year, the prices, both whole-
sale and retail, went up, For coping with the nsing
trend 1n goods prices, the government, authorities have
adopted feasible measures, such, for example, as the
application of the offlcial price system and the enforce-
ment of domestic commodity consumption econotmzation,

It 1s undemable that advancing trends in commodity
prices 1n general increase industrial profits.  Attention
should be paid, however, to the fact that so long as an
aviilable stock exists in the hands of industriatists such
earnings increase, Some of the industries will have to
suffer from a shortage in supply of raw materials. But
the activity of the munitions and allied industries at the
present time 1s very bnisk. For meeting the present
wartime economc situation and at the same time for
achieving a stability in the livelihood of the masses at
large, it 1s hoped that feasible measures for equalizing
the earning position of the people will be pushed by the
government authorities.

According to statistics complied by the Commerce
and Industry Ministry, the index for industnal produc-
tion 1n this country averaged 169.6 m June, 1937, 172.1
m July, 165.1 in August, 1657 in September, 175.8
Qctober, 177.0 1 November, 175.8 in Decembear, 160 6
in fanuary ,1938, 162.8 yn February and 178.0 1n March,
This reflects the briskness of the arms and mumtions
industries of Japan.

Production Indices

An exammnation of the production indices as com-
plied according to industrial branches shows that in the
fibrous group cotton yarns 1n March, 1938, stood at 88,
indicating a decline of 39 per cent from June, 1937,
cotton texliles at 107, a decline of 22 per cent, raw silk
at 92, a gamn of 40 per cent, spun silk at 68, a declhine of
14 per cent, silk textiles at 108§, a decline of 6 per cent,
woolen yvarns at 105, a decline of 21 per cent, woolen
textiles at 58, a gain of 7 per cent, rayon yarns at 380,
a decline of 24 per cent, rayon textiles at 233, a decline
of 27 per cent and forewgn-style paper at 132, a decline
of 22 per cent.

In the fertibzer and chemncal industry group. am-
momum sulphate averaged 213, a gain of 11 per cent,
calcium ¢ynamid 213, a decline of 9 per cent, superpotas-

sium 164 a gain of § per cent, bleached powder 224, a
gain of 13 per cent, soda ashes 256, a gain of 3 per cent
and caustic soda €54, a gain of 39 per cent Out of the
provisions, wheat flour made an increase of 50 per cent
to 113 and sugar of 56 per cent to 128,

Cement was 144, a drop of 8 per cent glass plates
182, a drop of 28 per ceni, gas 134, a rise of 24 par
cent, electnicity 182, a rise of 12 per cent and mmneral
products 170, a rise of 11 per cent.

It 1s found that a shrinkage was noticeable in the
production index 1n the fibrous industry section in Mar-
ch. this year The raw silk production alorne gained.
such being interpreted as being due to the seasonal
factors, In the peace-time industry group, food and
drink indices moved upward. While the peace-time 1n-
dustry production was down, the output index in the
heavy industry group sharply advanced.

As for the nation's foreign merchandise trade cond;-
tions, the Yokohama Specie Bank's index for the amount
of exports 1 June, last year, stood at 194, and due to
movements for the boycott of Japanese articles on for-
elgn markets to the business depression abroad and to
higher prices of Japanese goods, the index in January,
this vear, slumped to a low of 112,6, but 1t shghtly rose
to 136 110 April, For the past one vear, restriction
over the import business was enforced by the Govern-
ment authoriies The index for the value of imports
in June, 1937, averaged 221 2, and 1n January 1938 drop-
ped below the level of 100  Yet 1t recovered slghtly
to 140 in April  The index for the volume of exports
1 April, this vear, made a contraction of 28 per cent
from June, last year, to 178.2 and of imports of 31 per
cent to 115.2. Arrivals from abroad of such important
raw matenials as raw cotton, raw wool and rubbier made
a decLne 1n a considerable manner.

Detailed figures for the export and 1mport indices
are* (1) In amount exports were 195.1 1o June, 1937,
and imports 221.2, exports 175.3 i July and imports
220.3: exports 132.2 in August and imports (94,2, ex-
ports 170.5 in September and imports 165.7, exports
163.2 1o QGctober and imports 1400, exports 1649 1n
November and imports 127 0, exports 156.8 1 Decem-
ber and ymports 127.1. exports 112.6 in January, 1938,
and imports 100.3, exports 113.0 .in February and im-
ports 93.3, exports 133,2 1n March and 1mports 109.2
and exports 136 1 1n April and imports 140.9. {2) In
volume . exports were 248.1 in June, 1937, and imports
167.9, exports 333.6 in July and imports 168.7, exports
16%9.2 in August and imports 138.3. exports 220.8 mn
September and ymports 115.3, exports 215.6 1n October
and imports 98.0, exports 218.3 in November and im-
ports 90 4, exports 207,9 in December and imports 92.5,
exports 151.3 in fanuary, 1938, and imports 78 9, ex-
ports 152.3 in February and imports 78.9, axports 172.9
in March and imports 88.7 and exports 178.2 in April
and imports 115.2,

Barcelona Disbands American Volunteer
Units In Ceremony

Republican Governament of Spain an October 4 de-
mobilized {our companies of International brigade troops
compnsing the Washington and Lincoln battalions of
American volunteers in ceremonies held between the
Ebro front and Barcelona.
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French Aid To China

A-Saltic—Pen Rises In Condemnation Of France's Recent Moves To Support
Chiang And His Bolshevik Allies

(The followmng article appearing in 72’4, fzon
Francare written bv M Polomus, has been trans-
lated into Enghish Although the subjects dealt with
may appear somewhat out-of-date, 1t 15 imnteresung
reading since 1t comes Irom the pen of a French
writer at a time when the attitude of the French
Government 13 known to be decidedly pro-Chiang
-~ Editor

An official commumque from Hongkcng regarding
the fioods 1n Honan province resulting irom the breaks
made 1 the banks of the Yeliow River by the ruthless
Chinese soldiers —an act applauded by the Chune-e
press, appeared in the June 15 ssue of the 274 fon
Francase. According to the report, 3,000 Japanese
soldiers were drowned, however, what has baen 1gnored,
but what 15 clearly revealed, 15 the fact of the cruel and
¢y mecal nature of the Chinese The same report has fur-
ther {ailed to mention that the food brought death to
150,000 of their own peaple, that 700,000 more peasants
are statyving bacause of the lack of shelter or clotinny
while others are fleeing betore the rising waters ot the
river Nohe can dare to pretend that this fnghtful news
from Hongkony emanated from sources of Japanese pro-
paganda,

It 15 also strange that the French and Enghsh
press which were so shocked and indurnant over the re-
ports of the inhuman Japanese bombing of Cazton, as a
result of which hundreds of innocent Chinese civilians
were saud to have been hilled, seem tu thunk oothing —
ar disregard completely — the fact that actuaily it was
the Chinese forces themselves, acting under crders from
the Chiang Government, which wete responsible. The
tnundation in the Honan and Shans: provinces has al-
ready claimed the lives ol nearly a hundred thousand
Chinese people and reduced to mservy close to
700,000,

Fertle Land Submerged

But this 15 not all. It wall be another two months,
which would include [uly, the harvest season, before the
water will cease rnising, It is needless to say that this
vast and fertiie plain of Central China, as well as Han-
kow. the present seat ol the Chiang Government wili
eventually be submerged The inewitable corollary of
this will be a famine which wili reap another gnim toll
of lives and leave nothing but chaos and sorrow in its
wake. '

Such a heartless act of destruction = a destruc-
tion of their own people — on the part of the Chinese
Government portends clearly enough the uitimate
suicide of the Chinese, both 45 a race and as a nation.
That countrv has now been transformed into a vast ce
metery, wath the exception of North China. which,
thaoks to the timely intervention of Japan, has heen res-

cued from the evil influence of Bolshevism and s now
enjoving a state ol peace and prospentv, hitherto un
known to her The only danger threateming her at pre-
sent 15 Soviet Russia, who 18 concentrating her strength
n the East at Viadivostok

The Hongkong repcrt states that the Japanese

©army lost 5000 men by drowmng, but it has been

proved that the news was exaggerated. It s to China
herself to whom this inundation would deal the severest
blow,

I'he g¢reat Powers, which hitherto have believed in
the goodness of asasting Chuna, will scon come to real
ize that she 15 a crumbling and hopeless nation and that
JTapan, unequalled 1 order and discipline, 1s bending
her efforts to secure the peace and stabihity of East
Asia,

Considering the criminal and harsh act of sabotage
carried out bv the Chinese high officials, 1t 15 reason-
able to assume that the blame shuuld be lud at the
door of this government of bandits which will stop at
nothing to satisfy their own seltish ambitions and give
sanction to the devastation of thewr country., Is it
possible to 1magine a fate more dreadiul than that
which would nevitabiv follow 1f the Hankow Govern-
ment were {d emerge victorious? Or again, anything
more tragic than the thought of sacnificing the wealth of
China, including her people — the inevitable result of
which would mean a catastrophe —to that crnimnal
government *

Explosion OF Hakred

Japan has not consider~d the necessity of making a
declaration of war, for at the ourset, she thought oaly
of condemmning the Chiang Government for failing to hve
up to the terms of the Sino-Japanese Agreement, con-
cluded 1n 1902, regarding the retrocession of Tientsin.
Acoording to its stipulations, Japan was given not only
the right to maintain troops m that area but to hold
mihtary maneuvers as well The firng upon a small
Japanese umt which was engaged in field maneuvers by
Chinese soldiers at Lukouchiac was nothing more than
an explision of the {echng of hatred against [apan, whe
had so long assisted Chiang Kai-shek and his colleagues
1o maintain their power,

There are a number of other instances in which
Chiang mamiested a breach of faith. the majority of them
being wviolations of the terms of the Sino-Japanese
armustice of 1932, There arc not 2 few times also that
these acts were the conseguences of the patience exer-
cised by Japan before she was finally compelled to take
detimite measures, It is unnecessary to dwell further
upon this pownt, for it 1s a well-known fact that since
the Sian Incident Chiang Kai-shek has allied himself
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papers to accuse fapan of shifting her “quarrels with
Engiand” to France.

Only those who fail to understand and appre-
ciate the Japanese people msist upon making ex
aggerated statements to the effect that Japan, who
faces China, numerically ten times stronger than herself
and Sowviet Russia, whose formidable armies are
closely watching Manchoukuo from her ports, would
nat dare to place hersell on unfavourable terms with
China's closest neighbour, the French colomal empire —
that such a step would, indeed, be pure folly'

Law Courts Formed for Occupied
Provinces

Ihstrict law courts 1a China now are devided into
first and second classes under a plan adopted at a
meetmng of the Reformed Government The plan was
drawn up by the Ministrv of Justice.

Kiangsu province will have three hrst class district
law courts and {our second class ones. The cities where
the first class distriet courts will be established are
Nanking, Shanghai and Soochow, while second class
district courts will be established 1n Chinkiang, Yang
chow, Wusih and Changshu. Branches of district courts
will be established 1n the other districts of the Province

Chekiang province will have one first class district
court mn Hangchow and one second class court in Wuh-
sing onlv, while Anhwer province will have two first
class cowits in Wuhu and Fenghwai, but will have no
second class courts for the time being,

Each of the three provinces will have a high court,
In Kiangsu it will be established in Soochow with a
branch 1n Nanking, In Chekiang it wall be in Hang-
chow, while 1n Anhwei it will be 1n Pengpu with a branch
in Wuhu,

Japanese Carriages For Railways

Chinese passengers who hitherto have been allowed
to carry only small parcels in travelling on the Shang-
hai-Nanking and Shanghai-Hangchow Railways because
of a lack of rolling stock, will be permitted tn carry big-
ger and heavier baggage henceforth,

This 15 made possible by the arrival here from
Japan of a number of new freight and passenger cars
for the two railways,

L

Chiang Denounced At Kiukiang

Mass Meeting

Resolutions denouncing General Chiang Kar-shek's
policy toward Japan, expressing gratitude to the [apa-
nese Army and supporting the new Napking Govern-
ment were adopted at a mass meeting of some 2,300
Kmkrang citizens held at a primary school 1n the Yang-
tse port recently.

Chinese Leaders Petition Chiang
To Ask Armistice

Their Aim To Save Remainder OF
China From War Devastation

That Japan 1s showing no signs of economic weak-
ness, that the help from some Powers 15 becoming less
dependable and that the fall of Haukow will render
Chiang financially helpless, are cited amony sther rea
Sons In 4 petindn recommending an immediate arm-
wstice with Japan, signed by more than 30 prominent
Chinese 1n financial, commercial, educational and social
circles 1n Shanghar and Henghkong, and recently filed,
under great secrecy, with Chiang XKai-shek, Wang
Ching-wer and the National Political Council The
need for immediate negotiations for an armistice was
emphasized, 1015 understood, as an urgent step to save
what 15 sull under the authority of the Chiang regime
from irreparable Ioss, according to information recerved
from verv rehable sources.

The causes that prompted these leaders to take
this step are understood to be as follows

(1) Hankow and Wuchang are vital ponts, and
once these places are captured by Tapan, the loss, from

both mihitarv and economic viewpoints, will be fatal to
China,

(2) Now that the Cliang authority’s revenues
from mantime customs and salt gabelle all have been
se1zed by the new regimes and it has only Hankow,
Kowloon and Canton, the fall. of Hankow will deprive
the Chiang authonity of us last sources of revenue ;

(3) Ths Communists are carrying on agtation
for a class stiuggle, in violation of their pledge., Their
activities have recently become so outspoken that the
Kuomntang Government was forced to dissolve, in the
middle of August, 13 organizations that were formed to
heip Chiang carry on the fight against Japan but which
have taken advantage of the situation to propagandize
Bolshevism,

(4} Matenal help irom some Powers has become
gradually less dependabie because of the unrest in
Europe In parucular the attitude of the Powers
toward Article 17 of the League Covenant at Geneva
has been discouraging,

(58) Not only has Japan falled to show any inds-
cation of economic disintegration, but she 15 showing a
more consolidated front than ever before,

(6) The fusion of the Peking and Nanking re-
pimes is expected to take place eventually, and that
before long, demonstrating the sohdanty of the new
authorities., -

Whether the petition will be pigeon-holed or wll
nfluence Chiang and others 15 beiny watched with much
interest by the quarters concerned,
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THE PARACELS

A few chunks of rock projecting above water in the

- China Sea have become so many tons of international

dvnamite. They form the uninkabited, unimposing, and

hitherte almost unnoticed archipelago of coral atolls

and wave-swept reefs known as the Paracel Islands, A

small detachment of French troops * occupied * them at
the beginning of July.,

Whoever controls the Paracel Isiands becomes a
neighbour of the United States. For thev are the ciosest
land to the Philippines on the west. An air base in
the ‘newly occupied archipelago would be about 640
miles from Manila,

Islands Near Territory -

China assumed sovereignty over this handful of
sub-tropical islets so close to her southern coast and her
southernmost island appendage of Hainan, but neglected
to carry out the formalities of occupying and claiming

them. France, with a protectorate over Annam since.

1886, claims the heritage of the Anpam influence over
these neighbouring isles 250 miles from the east
scost  of French Inde-China. In November, {937,
France announced a lighthouse on Pattle island, one of
the closest to the French protectorate’s coast and busy
port of Tourane. In theory, the Paracels’ greatest im-
) ' he to France, to gnard eastern approaches
Yo the 22 million French subjects in Indo-China.

China Sea Lanes

Actually, proximity to interests of six nations
makes the small archipelago, fewer than two score reefs
and isles, an ideal stand for obstructing traffic on China
Sea lanes. North of them flies the American China
Clipper on wing from the Philippines to Portuguese
Macau and British Hongkong on China’s coast. Bevond
lies Taiwan {Formosa), southwestern outpost of the
Japanese Empire, Wast of the Paracels passes the ac-
cepted route for shipping rice, leading export of French
Indo-China, to China, world’s leading rice market, East
of the islands lies the longer line of contact between
Hongkong, Singapore, and India, foremost British strong-
holds of eastern Asia.

36 Neutral Specks

Until recently the Paracels have lain aloof and
untouched by tempests of humran politics:—thirty-six
neutral specks submitting only to the sea. Of the three
dozen charted protuberances on this submarine plateau
rising in the China Sea’s centre, only 17 project far
enough above high water to guarantee firm footing. The
largest islands, Lincoln and Woody, are just over a mile
long and just less than a mile wide. Each isle is a
small portion of dry land served up on a broad platter
of coral reef. :

No Human Occupants

Scattered over 10,000 square miles, the Paracel
archipelago had not before been considered worth
gathering into a political upit. One handful forms the
Crescent Group, named for its shapa; another handfui
is the Amphitrie Group, imposing enough to be namad

for the classic goddess of the sea. The calm im-
partiality of nature bowed their isolated palm trees in
the northeast monsoon for part of the vear, in the south-
west monsoon for the other part. Fish-chasing ses birds,
mostly camoufiaged in businesslike plumage of mistaray
and foam-white, covered several 1slands in Screarming
thousands for the annual domestic interval of hatching
their voung. These are the most prominent natives of
the Paracels —sooty terns and peari-grav terns with
black napes, crested terns, smooth-sailing black frigate
birds with 7-foot wing span, brown booby. birds and
red-footed white boobies, Among these burly winged
mariners, 250 miles from any mainland, lives a small
land bird that has no traffic with the sea, a rare variety
no large than a swallow.

(Ordinarily the only human visitors to the Paracels
are Chinese fishermen from Hainan, in shallow junks
with leisurely matting sails. Thev venture cautiously
around spots where the blue sea churns white against
coral reefs, or dimples in sinister pale blue-green
patches above the extensive hidden sheals of Jehangore
Bank, Bremen Bank, and others., The islands are in |
the same latitude as Jamaica; and fishermen there seek
such subtropizal catch as large sea turtles, altimately to
become soup, sea slugs, and bulky mollusks of the g¢iant
tridacna variety, whose ruffle-rimmed shell—sometimes
two or three feet long —is operated by a fleshy muscle
highly prized for Chinese feasts. More intensive
fishing by trawling is impractical because of reefs,

Woody Island and Rcbert Island were worked for
guano for a while. Rains dissolving guanc into the
coral rock necessitated quarrying the rock itself for its
phnsphoric content. A lapanese compaay undertook
these operations, and Chinese workmen laboured under
Philippine overseers, scraping away the upper surface
of the islands. Their departure left a few huts, a
couple of brackish wells, a pair of rickety piers, and
swarming colonies of rats.

Nanking District Court To
Reopen Soon

Preparations for reopening the Nanking District
Court are being made by Mr, Chun Hung-sheng, coun-
sellor to the Nanking city government.

Mr. Chun was instructed by the Reformed Govern-
ment’s Ministry of Justice to reopen the court some time
ago but he abandoned his work as the buildings of the

-former district court and prison had been both destroved

in the hostilities,

.Recently Mr. Chun egain was ordered to reopen
the court, the building of the former military tribupal
being placed at his disposal. This building alse has a
prison which remained intact in the fighting, After
being cleaned, this building will be ready for occupaticn
by the court staff soon. :
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Hsinking Pledges Support To Organ
Of China Regimes

lssues Statement Congratulating Creation

Of Joint Commission

Manchoukuo 1s fully prepared to extend all the
support in her power to the joint commussion of the two
new (Governments af the Chinese Republie at Pelang
and Nanlng in the latter’s efforts toward the consolida-
tion of peace 1n the Far East This 1s part of the
statement 1ssued on Sept, 23 by the foreign office autho-
rities of the Manchoukuo Government congratulating
the creation of the joint commission at Peking,

The statement declaies at its outset that the Chi-
nese Kuomintang Government has plunged the 400,000.-
000 mmnocent Chinese masses winto extreme distress bv
playing to the music of Communst elements and talhing
an easy prey to the machinations of capitalisiic na.
tions Pomting out that the Kuomntang Government 15
on the verge, of complete destruction befora the swiit
advance of the Japanese forces on Hankow, the state-
ment declares that it 15 a matter for deep congratula-
tion for the consohdation of peace in the Far East that
the 10int commmussion of the two new Governments of the
Chinese Republic has been formed It then expresses
the hope that the Federated Autonomous Government
of Inner Mongoha and other bodies will take suitable
measures to effect co-operation with the newly-created
commission at Peking,

“The desice expressed by the new commission in
connection with an early relief of the Chinese masses
from the maladmnistration of the Kuomintang Govern-
ment and the evils of Communism is simlar to that
held by Manchoukuo and the Government 15 fully pre-
pared to exteand every assistance and co-operation
possible to the new commussion in the lutter’s efforts
toward the attainment of its Iofty ideals,” the state-
ment concludes,

Compromise Plan for Palestine Shaped

Terrorist attacks coatinued unabated throughout
Palestinie resulting In many Arabs and Jews being kiltled.

Meanwhile, Arab and Jewish circles 1n Jerusalem
are closely examinng the possibilities of success of the
new plan for the settlement of the question.

The plan, elaborated by the British authorities since
last August, includes the ban on seling to Jews lands
belong:ing to Arabs, imitation of Jewish immmgration, in-
stitutiun of a legislative council the powers of which
would extend to all localities, and a political amnesty.

The plan seems to be a compromise between the
Jewsh and Arab viewpoints but appears to be opposed
by extreunst elements on both sides,

1t 1s rumoured that Dr. Weizman, chairman of the
Zionist Executive Committee, is opposed to the plan but
the Jewish news agency formally danied thes information.

Matsui Boulevard Opened

Widened from an original 10 metres to 50 metres,
Chime: Road, formerly extending from Dixwell Road to
the Civic Centre, was thrown open to the public on
recentlv Itis now known as Matsu: Boulevard and runs
from Kashing Road to the Civic Centre,

Named after Mr Chen Chi-mei, a Kuomuntang
veteran, the road was designed to attract residemis to-
wards the Civic Centre, but up to the outbreak of the
Sino-Japaness hostilities 1n Shanghai last year was onlv
hned with squatters’ huts,

The new youte has ehnunated the bottle-neck at
Chimen and Dixwell Road intersections.

Reformed Government In Nanking

With the exception of twe mintsters, who were un
able to leave Shanghai, leaders of the Reformed Govern-
ment of wie Repubtic ot China arrived in Nanking 1n
the afternoon of October 1  They were greeted by a
large throng, including Nanking mumcipal officials, and
a Chinese band.

The arrivals included M1 Liang Hung-chuh, cluef
of the Executive Counail, Mr, Wen Tsung-yao, chief of
the Legisiative Council, Mr, Chen Chun, Miuster of the
Interior , Mr. Chen Lo, Mimstar of Foreign Affairs Mr.
Chen Chin-tas. Mimister of Finance, and Mr. Jen Yuan-
tao, Mumster of Public Security. They were accompanied
by theiwr families. Major-Gen, Kumakichi Harada, chief
of the Japanese Army’s Special Services, also arnved
1 the same train

Mr. Chiang Chieh, Minister of Commumecations was
due to arntve by air, while Mr. Wang Tze-hui, Minister
of Industries, was expected 1n Narcking in a few days.

The transfer of the majority of Reformed Govern-
ment official from Shangha: to Nanking was carried
out 1n preparation for extensive activities by the new

regume following the {all into Japanese hands of the
Wuhan aties,

Officials indicated that the Reformed Government
would observe the Double Tenth Festival, the anniver-
sary of the founding of the Chinese republic,

Encoffinment of Mr. Tang Shao-yi

Last respects for the late Mr. Tang Shao-yi were
paid when the body was encoffined at the parlour of the
International Funeral Directors, Kiaochow Road.

As soon as she learned of the tragedy, the widow
left Hongkong for Shanghai, arriving here on October 5.
There was no funeral service here, 1t having been decid-
ed that the coffin be carned back to his Birth-place,
Chungshan, Kwangtung, at a later date.

Mr. Tong, who was assassinated at his home at 18
Rue Ferguson by several hatchetmen on September 30,
left a widow, four sons, seven daughters and several
grandchildren. The late statesman, who was the first
Premner of the Republic of China, was 78 yvears old at
the time of his death
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VOICE OF NEW CHINA
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LLOYD TRIESTINO

ss. “CONTE BIANCAMANO”

will gal! for Genoa via Hongkeong. Mamia. Singapore,
Colombo, Bombay, Massowah, Port Said and Naples

on October 21 at 11 a.m. sharp

from the Shanghat Hongkew Whad, Biosdway
Passenger tender will leave Customs Jetty on O:tober 21 at 8 am
HAND PACKAGES ONLY WILL BE ACCEPTED BY THE TENDER
HEAYY BAGGAGE will be recerved by Messrs. Marden & Co into lighters
at the Customs Jetty between 1l a.m. and & pm on Cctober 0.
Naled caser will not be accepted without & Customs Parmit

For parficulars please apply to

LLOYD TRIESTINO

TELEPHONE 168835 - 26 THE BUND, SHANGHAI - Tel. Add LLOYDIANO
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