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THIS NOTICE IS VALID THRU ,';@-.y,,; {encept those having prior nderest) MUST 8E CRORDINATED WITH DCS.
‘ 1. Refevesce i made to your vecuest {or seewcity checks om the Subject p Y the dentifying information famihed s erroncous in any
way, this diviioa dould be viifcd wnmediately. (hecks based upon erroneous information oe swwadid, :
2 The ercessary checks bave bren compleied and no pertinest infe tion bas been efdamed except o noted below:
CTIZER:
E Paacpost data sttached.
D&ﬁulwuhﬂ' bly investigated in
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D Sumnary of potewarthy informatine & xttached for youx cousideration is defensining the exteat and brved of yoour use of Subject.
S - ALIEN: This is not en oypeouel for this slicn’s access o clymifird information. . -
[] #81 bt o abicesion 15 yousr pevtiminary contact with Sabicct (Rembmis zith foll bingrunbis dose & & to continue.) ot
l I FEI bas no objection to continuing £ with Subs D?“' 2 ke iom has been developed, and s attached.
3. This sdvisory oo investigstive results s for sonsect purposes owly and is pot to be d o acd of Salgect pessoa beyood that. . /
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D Please
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DATE : 22 Forember 1957
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. MEMORAXICM FOR: Direstor, | .
- SUBJECT ';
3 :
i g
¥ This will cm:.’im our report that the ¥R interpeses no :
objectic: to the proprsed interrog*t t5 6f the Surjéct alfen ezd 18 :

‘ : to infern you that se::rity checks on Subject bave been cu:rpl.eted. ;
i :
N 2. The FBY has wequested that they 'ae advised if ..n!ometiom
3 of an Ltelugence petre, which gay te of interest to that B*-eau, :
is deveicped as a re::}. of* the conte:px.ated 1nterrcgat-on. i
i )
b 3.. This is not s security cle.lmt_gce; of this person. ;
B ' . . . 3
f._ h' ' Any edditiomsl Information we bhave cbtaimed is attacked and L
i is stbmwitied for your confidential use coly. It is nol to be dissexi- .
b nated o‘..-.sid.e of CIA. : -
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Caribbean area on affairs
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CouNTRY Hondarzs DCD 2EPOZT NO.

SUBJECT Construction and Expansion of Sugar | DATE DISIR. 97 Jn &3
© Milisficrivigies of Cudan Inzntra:ed
 Guerrillas and Agitators. NO. PAGES 1 i

- - | REFERENCES DCD Case 63307

PRSI UV S

i. The Coveriment of Bonduras {GOH) recently obtaimed a US$12 milliion loam
from the Central izerican Bank of Econcxic Integration for the expansion
of the Azucarera del Sur sugar mill located in Choluteca, Pozduras, Im .
- addition, the GOH has purchased two sugar mills, one in Brazil and the . ;
" other-ia . Puerto. Rico. . The nills, bought at a cost ~f US$1S5 millfom easdy, .. - . o
.w2ill be dismantled znd shirped fo Hoaduras, where they will e reasaenoled C H
- wigh rvhe aig of foreign tecmicuns. 41so, another scgar nmill is to be
. builc 4n the comtry at a cost of US520 million, hovever, the Japanese
Mitsobishi enterprise will be the major stockholder, while Bonduran private
© ‘businessmen will bold a minority ianterest. This is part-of an expansion-'
- -gnd wodernizarion program by the GOH with hopes of obtaining a larger
sbare of the world's sugar mrket.

- b § ot <t s

b bt ot AT v w3 arbe e ) s a4 o

o 2 The GO s somevhat concerned vith the infiltration through ¥exico and
: - ‘Giatemalz of Corminist agitators and guerriila training persomnel. These
: - guerrillas, mostly Cubans who rvezained in the country after they had
" arrived allegedly to assist the GOH following Hurricane Fifi, are causing
‘ ‘groving concern as a result of severzl uprisings and Invasion of private
.- lands by peasants in several parts of the country. The Cubans, who staved
. 2 the comery following Hurricae Fifi and others who have arrived 4
‘. - . ‘glandestinely since that time, reportedly are training leftise militants i
. » °  _sod sympathizers awong the Honduran peasants. The agitators and guerrilla
s 7 U instructots ave taking advantage of growing uvnefploymear and the overall
s U podt pational ecooonic sitnanon to stir the peasants into activicy asainst
L the gcverment.
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T COUNTRY  Honduras : DCD REPORT MO,

. SUBJECT  Regotiations for Economic Agreement. DATE DISTR. 63 Jut 1975 q :
vith Venezvela/Influential Officers : o G
in Watiomal Defense Council NO. PAGES 1 oL .

REFERENCES DCD Case 63307

o 1. “The new ldutaty regize in Honduras eurrently is holding talks with . i
‘Venezuela and hopes to sign an econcmic agreement in the very near ! ‘
- future. With that ‘au.mind, the.Government of Honduras .(GOH) receatly e §2 . )
sent & high level comzission to Venezuela headed by Captain Armando ® . ;? 1
- Sen Ha.-:’i:-., Secretary of Stare for Pooncoy and Cormoree and by Attorpey ' g
ABRIORIS 3552 Luello fu iwid discussions vith high ranxing Venezuelan ; :
. Goverizment officials. Prior to the talks, the GOH recently scid to o
" Venezuela 25 miliion- linear feet of lumber at a total cost of USS$S o
. ‘million. The GOH hopes to reach an agreement by whick Venezuela would oo
w 2 buy Honduran agricultural products for an unspecified mix of cash and P
" petroleun brodixcts. In addition, Venezuela would SUpPOrt & new agri- ; i
‘cultural preduction plan to be implenented in the very near future by
Pernandc Yontes, Bonduran Secretary of State for Agriculture.

e rert St e v e e b oL T e

1. Despite reports that Chief Executive Colomel Juan Alberto Me Melgar Castro
S has unguestioned authority, Hondurap military sources have indicated :
B T that ¥ario }faldona_:lo. Agrarian Reforn Chief- Lieute:\anl: Colonel Mario :

Ramn ¥olina c:Lsneros, Ccmnder of the First Artiuery Bat:alion are
the real "power bebind the throne.” These officers, who profess a
N #trong nationalist ideology, are interested siwply in the general welfare
‘__u__A___ of the Honduran people, and they are malntaining a "watchdog" attitude’
. . to iasure. that no ope, especially people in positions of power, uses
- -gukh positions for his own personal cemefit. These officers ere mezbers
"of the Kational Defense Council (NDC), vhich alse includes the commanders
-', © of all eajor nuitary umits in the country. Maldonido, Fonseca, and
l'!olina aprear o be the “first asong equals“ in the 15 mewber KNDC.
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- 3s Businessmen in Honduras have reported that the ercmomic and political
situation in the country, currently inasad state of affairs, is bound :
tc become worse as a result of the indifference »eing exhibited by '
Prcaident Oswaldo lopez Arellano. On the economic side, the private
business sector is quite concerned about an experred government move :

S

pulling out of- the country and moving to nearby countries like
Kiraragua and E1 Salvador. On the political side, President Lopez
kas failed to name a permanent foreign minister since November 1974,
" when Cesar Batres occupied that pest. BRicardo A. Pineda is petforming
those- -duties-on an interim basis, The President also has undermined - -
‘ Honduran youth by giving in to the demands of the 1eftist-controlled
 3abor unions. He gives businessmen the Impression thae he does nmot i
" know much about governmentg consequently, the sima:ion :ln the country B
has become very unstable. '

:.2s ' Apperently, the regime in Honduras wants to emulame the current

' Peruvian Covernment in failing to even consider electioms at all.

. In fack, the government, which is controlled by tie military, bas
‘three pro=left ministers in the cabinetr.  They ave Manuel Acosta

) Bonnla, Secretary of State fof Financej-Gudtama Fonseca Zuniga,

i . Secretary of State for Labor and Social Security. and Manlio Martinez
E .+ 7 Conter, Executive Secretary, Planning Board. At cae time, Acosta was :
H © -° - the private sécretary of the Mexican leftist leaisr Viceate Lombardo 3
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e Howaelo ¥ Posas is the .pr,esea_t director of Agrarian Beform in Honduras.

z. - The p:eviua Agrarian Reform director was Mgoberto Sanﬂov'al.- He is an

" 8. 1f Sandoval does decide to seck a political office, it would sost probably

& hxl,yi.no:toberlﬂza s upmm.réeelved a8 very pleasant

{fhis report was developed by an Arcy representative assigned to the -
office of preparatica.] ' S o

He is ineiricient abpd lacks some of the hecessary qualifiratiods for that ;
position. . In spite of hiwsbeing a-lawyer by-profession, he is not astute,
is only of sverage intelligence, is far from decisive, and freqoently | '
vacillates when called upon to make decisions. Be is, however, extremely
anti-Cormunist. His deputy director- is Roberto Oliva. He is no asset..

He has. po.outgoing persenality whitsoever, and in gfact, he is rother

immocuous. Ooe thing that can be said in his favor is that he is- xepotwd

ts be a good engineer.

extremely cajeble lawyer, very sagacicss, intelligent and he displayed
great foresight in that position. His present and future course of life

. is worth observing closely because a possibility does exist that be may

_ be a candidate-for an important political position im the not too distant -
future. Yo dite Sandovel has not menticned which political poeition be

. plaBs to seek. Another reason for obsexving his is that he is exceedingly

be Ceneral Oswaldo Lopes Arellano who would sponsor him.

letter from Rigoberto Sandovel. By the tume of the letter e .. >

_ would judge that a close relationship has existed between them for some .
tine. Sandoval ststed that he was in Italy working fir the Food and Agri- |
culture Organization of the United Nations (FA0), and that {or the present: ..
his stay there:was: for an indefinite period. . He enclosed a long listof . =7
items which he requested: the US icporter-ex| ¥ to send to hio lunediatély..
if at all possible. The list consisted costly of furniture, household -

furnishings, electrical appliances, etc. . ;
. . %
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"1e Honduran merchants, incustrialists and some of the people bave been urging . .-
. the revival of the Central Americen Common Market {CACH)..- To all intents. - P
and purposes it has esn practicslly non-existent, $alvadorians and . :
Cuatemalans have also expressed the same deosirxe,
“td o @, in-early October 1972, these urginzs were taken into consideration by the P . s ;
ol .. Secretaryship of Centxal dmericon Economic lutegration (S1ECA) (Secretaria | '
i . Permanente de Iategracicm Economica Centro Apericana). SIECA appeinted a s
: -president, and a board of directors was selocted, Eduardo Ortes Colindres, : - o
a Honduran lawyer was mamed prosident. Copeeral Somozn of Nicaragua and :
Ceneral Oswaldo Lopez Arellano appruved the appuintment of Eduardo Ortes T
Colindres so much that they offcred to aid him in revitalizing the CACH. - i
.Fhe boaid is composed of members from Guatemala, EL Salvador, Nicaraguay T
", osta Rica and Honduras. They are authorized to represent their countiies ; i
) in all satters pertaining to the CAGH. - i o .
3. it is intercsting to note that in spite of Honduras having 1nformall.y.r'e- T
" ¢ired from the CACM, not only is the president a Hionduran, but so is the | -
president of the Central American 3ank of Economic Integration (BCIE),
~ ) with headquarters in Tegucigalpa, Honduras, The fact that General Samoza
of Nicaragua and General Lopez Arellano of Honduras have volunteered their .
. assistance to Eduardo Ortes Colindres has led most of the Central Americans - I .
- ‘go believe that the CiCH can once again be made ackive. If this does occur, : e
it would indeed be most beneficial to the Central American countries - i L
- eoncerned. . . . E‘i .
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Labor is better organized in the northem part of Hondnrasthan anywhere

else in that country. 1t has a headquarters in every city: where adminis—

trative activities are conducted and vhere mectings of wanioi lenders are
held. So far seetings have pot ‘taken place at work centers. '

Pransactions between laboxr and the got-enﬁsent are carried out by labor
delegates Celio Gonzalez, throczh the Ministry of Labor; never directly.

Labor, as such, does not subsecribe.
The Marxist theories do not appear to appeal to Labor Gaions. However,
many i their members do sees to be leaning towaxds the Liberal Party.

On the surface Labor Unions' actions in Honduras appear to be demagogic
at times. They make demands oa the goverfisent; industxy and businesses
in spite of their ¥nowing that their demands may prove to be haraful to.
the economy of their countiy.

frequently the union members themselves o _

leaders to execute some specific demmnd, even though they hud already

1¢ would be rather unfair to always bold

* ¢he Honduran Union Leaders responsible for this demagogism, because :
e guilty of pressuring their - -

RPNt sy s

to any one particular pbl_it»ical party.

EPEPN PUtI

been warned of the possible haraful effects.
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... 1o T have recently bad the _é’pporamity +o spend = evening with Rigoverto
; Sandoval, who as the Genexal Secretary, Planification Board, is xespon-
Tiole ror agrarizn reform within ™e Republic of Honduras. ke told me
. ¢he following information: : . .
+ Cermany aad poss bly other zon-Commmist

i, .8, Sandoval is making a trip to Wes

i - . Y o o > M = -
; European cvuntriés iz &3 attemst o Jrocure tesinical assistence, credit ) 3
- ad gther unspecified help for the Eanduran agravian reform program. iHe ’

foels it is in the best interests ol wonduras to turn to cowiries other

than the US for assiszasce. He cizized the U3 is now in ceciise; that

she is both unsble a=d unwilling to fulfill her intermationai obligatioos,
icularly within Latin Amevica, z=d that ste is slow to resct and

bogged down with'buxesucratic red tzoe. Sandovel also suspicicns that

t'hlg Peace Coxrps, initially very benericial to Honduras, is a tool of the

c @

8. Sandoval considers hingelf t6 be the enemy of foreign businesses, particularly

Ancrican, as they are holding larze asounts of property which saould figure .
in the agrarian reform movement. & did not pention plans to appropriate '
forcizn lacd holdings however. o : '

... 4. Sandoval has not heard President Gssaldo Lopez Arellano personally claiz ;
interest in another term. The feeling insice governzent circles is that o
will request a constitutional amendzent pergitting hin to remain in g

office for six pore years without tecefit of election.  Lf this happens

. Sandoval will resigo. Although logez is behind the agrarian reform program’ 1 - i
bis remaining in office would pot be beneficial to the countxy. ;»
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{ . . . T
) . . s
4 : - 4
3 3 v
P2 : : _ 2
[ | - « 8 .3
: ’ o=
vl vz : €-0-N-F-1-D-E-N-T-IA-L ~zZ=1 |S]| ¥s
: CONTROLLED DISSEM - _ MO DISSEM ABROAD :
L P of i & “ihﬂhmmwmhﬂwmmh”m”wd '\ ;
S hm'wwﬂnée-w"’dh Sur aFents -bnaw_mhmw.mwrmw-—: H
o th:sdwﬂmtdxnll?.ilmh fopod w thow g dhmmuw.duusmm . st -
. &thumdw.wm.nmumuo;ssumnommumnu.-uaw.
i o, Satcn, wodsr ® darhuml ewi digy b e 8.5 G Adenet R gasauion of the ergps ‘

o pors wschadheg 8 g .

| g




SECRET .
{When Filled tn)

Jd _12-:

PROCESS SHEET FOR DOMESTIC COMTALT SERVICE COLLECTIONS

FOR PIELD USE CHLY

PO wEADQUARTERS USE Qe ¥

st ¥ VSRR
.\li .

Please direct tos
© Interretional Division

ind it useful.
yeason that it appesrs tlmt Lopez
to caxtimie in office after 1S5T1
that he keeps the threat fyrom El

vador om & high key.

It answers their cuestioms.

& e 2 mesoRT Twea.cooe | D case 1 P | RECEIVED R B S g i
CFFICE LB ER 1112 193] vajre WLmBER I Fwa | oa ] ot o .
sj2 9la}s si17ie{elsc] .p’-"/’./‘ 18 ) ¢F| 18] 19 2 D 1! 22} 29:24 |23 28 F2} 29139i3v:32' 23 34135138
wiwielivie - l *
L ' EEEERLEEEELE ,
i
F. SUBJECT aND nu gxtus RELEASED H
icoey wa. | oa. |vel |
Interest of I.opez in Second Terz/Decline in Infloence Ml A m
of ZunizafLack of Support for Candidacy of Fernandez
{Honduras) : INEH
= & T o
SEDTEEILA L WO, 4s] TYPE OO - 2;':?“"_
T8, WAPR L
FUBLITAY IS, 4
BEPCRTS, CTeER i
OREAMTLTION NO SUBJECT L- e AREA
87168 185150 ap pomumg 31 52193
. SCURCE (lenw, Thie, Orgamization, Address) DN DA L B0 olelclol; v v slofw :
1isie;Y 2 (28 4 i
Same zlelolc]iam, |s
- OREGANITATION MO, Taieel s EL tgcan Ja
: . : 13 B S ) ey
f. SUB-SOURCE (Moo, Title, Organizotion, Address) DI EIUAL BO. sislolcl, s em
. DO BEN
. AL ERE R
fomrcamization no. sl-1 -~
. vimivis
{3 mETHOD OF COLLECTION evarusTion | Poin LY | responsive 1o seEniFIc
—— RECUESTED FROMI ,nTcy oy RECUIRZMENTS
h'l"it' DT\—-‘,&M % Na =
2
. i TO USSR ;e £
Em-.,ow C!arﬁa(:m!yh!a-) T } :;’
FIELD COMMENTS HEADGUARTERS COMMENTS ]
excellent report. I am sare OCY will

/ :
!
(m&ﬁw Lol )
v
;g:»,, Qul:‘mm . SECRET . 2 uwn:-,

B .

It e o NREE

Eg



o

—~~ :

]
‘ .
[

PR,

e e T m e e e s
Intelligence Information Report i
- » . 4
This o1 soatoins iefarmotion offectio fie Matons! Defomss of the Uniisd Swtes within ]
the mecsing of the Lipioacze lows, Tae 73, USC lecs 793 end 794, the mommmiscen .
ar sovelotion of whwh i Y X ized peruss io peohibited by low. g
C-0-N-F-7-D-E-$-T-I-3-L

COUNTRY  Honduras " aevomTNo.
SUBJECT Interest of Lopez in Second 'i‘em/ ' DATE DIsTa.
: Decline in Influence of Zuniga/ ‘ 2 JUK gm )
Lack of Support for Candidacy of NO. PAGES 1 ;
Pernandez ' . 1

A REFERENCES

£2358%

1.  President Oswaldo Lopez Arellans is interestad in a seccnd term. This opin-
ion is based on & growing consexzsus azong Congressmen, Ecuduren business
leaders and the military that Lopez desires to remain iz office for another
term. The thinking in these Honcduran circles is that t5e lack of diselaizers
by Lopez is, in itself, a stwong indication of his "continuismo® plans. Ap-
proxizately ten €2ys ago Herman Pascua, zanzger of the ¥ztional Railiroad,
headguartered in San Pedro Sula, nad a Ciscussion with the President during
which Pascua pessed the remark that he would like to rezzin with the railroad
&s long as Lepez remained in office. Lopez made no specific rejoincer to
this but Pascua left the Presicent's office with the diszinct irpressicn that

" Lopez would run for reelection.

2. Lopez would probably be reelected with relative ease. T=e opposition Liberal
Party is divided internally and lacks bots an effective cz .didate and the
eapital necessary to offer a sericus challenge. : ;

8. The power and inflluence of Ricardo Zuniga has declined érastically in recent

©' months. This is not due to any s::Cific act but more to & growing realization |

by Presilent Lopez of Zuniga®s ¢ishonesty, azdition for sower and his in- I
- ebility to get along with some government oificials ard srominent military

officers. President Lopez was particularly discayed at Zuaiga's handling of

Honduran pronagzanda during the recent Honduran/El Salvaccran border war. '

Lopez allegedly felt that the invective against EL Salvaior often mirrored

the type used by Cuban Cocmunisz. : o : :
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4. Miguel Andonie Ferrandez, a self-appointed presidential candidate, is aa
. homest, sincere and well respected man. - There is a small group of roughly
" ten Arad and Jewish businesszen in San Pedro. Sula known as the Yeconomic
mafia® because they control so zuch of Honduran business’activity. This
group has taken note of the candicacy of Fernandez and has been izpressed
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‘B - by his honesty and sincerity. . They will not support him Gowever, because
4 " they feel he lacks the political experience and popular tase for a successful
3. eampalgn. - - : - ‘ . . 4
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For over five years I have been in close coantact with Hondurang of
different backgrounds and socisl position. Kever before have I seen the
anti-American sentiment which is sweeping Honduras at the present time,
The feeling is not only evident among scudent and laber organizations,
but among sectors of what is considered to be the best informed and
educatéed individuals in the country. Most of them are convinced

that the US has the influence to exert diplomatic pre.sures on El Sal~
‘wsdor in order to settle the pending border dispute, but has failed

to do so. They see the US Government as favoring El Salvador.

During conversations with several goverument officials they emphatically
stated that Hondures was not going to open the Pan American Highway to
Selvadoran traffic. This is the actitude of almost everybody that I
talked with. This single issue has served to umite the country like
mever before. There is & new feeling of patriotism which wes lecking
before the conflict with El Salvador. ‘ .

The campaign against Salvadoran products has resulted in an incentive
for Honduran investors. I have had geveral inquiries from Honduran
busfinessmen who are interested in establishing production facilities for
consuper srticles which were normally imported from El Salvador.

These individuals are eager to imvest and establish factories in order

to £411 the demsud for products which wexe fmported from EL Salvador.

-4, Hondurss has been purchasing arms and smmunition from i’orl:ugueu and

Belgisa sources. Some of this armement hes arrived in the country.
Acecording to e militery informant most of the armsment has not been
delivexed, but is expected in the country before the end of the yesr.
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w6 "combat aircraft” for the Honduran Government. He did not specify the type 3

- gation with Hernandez, during which he told me that he had been "successtul™ in
-his purchseing mission. He did rot give any details. - end - :

-or illegal purchase of approximately 2500 M-1 rifles and an undetermined amouat

of .30 caliber smmunition from US sources. He explained that the weapons were
peeded to arm personnel with prior military service in case of a renewal of
hostilities with E1 Salvador. These individuals were congsidered to be & re-
-gezve for the Honduran Armed Forces. : '

ﬂy associate explained to Colorel Coreccolli that under the circumstances the
US Covernment would not issue an export permit for the armsments. As for il-

. legal sources my associate disclaimed knowledge of any. He also considered

the transportation problem. Colonel Coreccolli stated that if acquired the -

- weapons could be smuggled aboard a Honduran refrigeration ship which was an-

chored in the Miami River at that time. Following this Colonel Coreccolli .
closed the meeting indicating that he was going to explore other possibilities.

j
Following the meeting my associate had a conversation with Rigoberte Sandoval, K
& member of the Planification Board. Upon being informed of the meeting, Sandoval

" warned my associate to be careful in any dealings with Colonel Coreccolli, since

he wes known 88 a corrupt government official, a "thief™. Sandoval stated that:
this was the opinion of President Oswaldo Lopez Arsllanc who distrusted Covec~ |
¢olli. A few days later my associate lesrned that Ricardo Zuniza, Minister of i
-the Presidency, has been given the task of purchasing arme 8nd ammunition for -
Hlondures. : » » 3. -

‘fisdricio Rernandez, wealthy owner of a lumber mill in Honduras, visited the U'S 3

during the first part of August 1969. He told me that he wee going to purchasec‘

nor the source of the aircraft. About 8 week later I had a telephona conver- :
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e 'i)i:ring early August 1969 a close business associate met with Colonel (fnu) . _
Coreccoiii (phonetic) and members of the Honduran Army General Staff. Colonel - o
. Toreccolli and members of the $*aff were alarmed by the continuing reports of z
: arms ‘and ammunition stockpiling by El Salvador. These individuale were of the . o
... . opinion that the armsment of the Honduran Armed Forces was inferior to that of . v
... - "El Salvador. S : ' SOt
o ",Iurihg the meetiné Colonel Coreccolli inquired about the possibility of a legali
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. 1. During the zidile of January 1968 I hai a lengthy conversation with
- Molses Lopez ¥aldonado, Honduran Consul in Costa Rica end a lesalirng

personality in the Partido Nacicnal (F3). He iz @& very close friend i
otuaz'tin Amero, lesder of the Pi. Iocpes spends evout half of his

tizme in Hon:.x.ra.s. He 48 an intelligens end cunning politician vith &
lo% of coxmon sense. Ee is critical of the soft iioes used by the 1S
4n internal and toreim affa.tra

TiRe During our comersauon he stated that the next Pxesident of the country

wowld be & civilian. EHe doubted very much if the Armed Forces could, -
_oome up with & sultebis candidate. Ee gave bis opinions sbout several__
- ix:uviduals with presidentisl aspiraticus. .

®prmando Velazguez Cerrato has campletely dlsrega.rded the
Party machinery. He is ambitious, but too individualistic.
He has no political future in the countiry.

®Manuel Acosta Bonilla present Kinister of Ecocomy, is capeble,
& hard vorser end a good man. #ls Presidemtisl anbitions at
the msm tizme are very subtls.

'Meaﬁo Zuniga 1s wvell qualified and would hsve support from
--most of the influential people in the government who would

- 77 7 314ke to see him a8 a Presidential candidate. A hard working

4ndividunl, be is the right hand of Fresident Ioggz Arellano.
I considar hin the beat qualified to run for the Fresidentisl
. office.”
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' B, Ricardo Zuniga, Minister of Presidency,

n‘ﬂ“hu

Cjviws o C-0-N-P-I-D-E-N-P-I-A-L = .

1. T bhave known Rigoberto Sendoval for approxizately eight months.  As the
General Secreiary of tae Pianification Board ke is a very ceozble and
cempetent individuali. Ee is progressive and lideral in his ideas,
though at tizmes seexs o ve inclined %o the lefi. ie is a mxn of gresat .
potential for tae development of e country. . candovalins izstrumental
4n i{nstituting e bousizg project of approximately one thousani houses,

to be constructed in San Pedro de Suia. The houses will be Tulli for

needy families. A loan of US32 miliion hes been granted by == "Banco

Interamericenc de Cesarvollo” for tze project.

2. The Minister of Econoxy, Manuel acosta Bonills, is an honest, Lerd
. working, and respoasibdle individual. I have telted with him and with
people vho are close o nin and ot ohe impréessisa +hat Ascsts has no
. . higher political aspirations. At ieast he does not shovw any outward

signs of it.

3. ' Armando Velasquez Cerra%o 1s being randled by the government very

 garefully. dHe is consicered to te & dangerous s-3ividual. Sovever,
be is regarded by scme of his foilowers as a scepegoat of the present
government. Persozally I don't thimx that ne has any opporviities or
enough popular support to intervene in the goverz—ent successfully.

remains as en influvessial figure
- with President Lopez Arellanc. Zuaiga provides rinancial suuport to the
* mom-Comuunist stusznt orzanizations wio suppors nis claims t=at the US
is intervening in Kooduran. intercal affairs. Iz e recent coafrontation
- with an official of the US Bubassy, President lcpez Arellanc openly

- supported Zamiga. :
B . Since".-tﬁe' izst two years there has been

¢hough President Lopez Arellano is in complete ecptrol of ithe governzenis
The opposition to the governzent is weak, plagued by differexces of opial
_and lacking wity. %te jarge majcrity of the weople are unisrgoing great
) misery and povertiy. 5ti11, the rasses are eonte=-ed. Their interest is.
- _gubsisting fro: one dny to the oiker, not polisicse. i

al Tl

r o st e st o el o it

R . .

PRIt

“

: _ a parked change in te countIy. Thére .
‘gould have been mofe progress. but’ the government is not dynszic enough, evenm: .
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1. Fegptiations are going om with Mexico for the establishment of a steel

: plant in Hondures. The principal force behind the estaeblishment of this- ;

. industry is (fru) Alduvin, an engineer with the "Banco Cemtrai®. Aléuvim -

{7 . ptudled in Mexico, &r.is & very inteiligent and cspable persom. Alduvix. '

. - was Minister of Public Works during the regime of Villeda Morales. At

. that time he vas & supporter of Brown and Root, & US compeny with offices

S in the country. - Thouzh Alduvin wss instrumentel in granting several

T importent projects to the compsny he now criticizes it as another exten-
sion of "Yenkee Imperialism®. )

A 8- & U8 fire, International Paper Cowpany, has been selected a&s one of the

i - major stockholders, with participstion of ADEIA and the Government of
Lo Hondures, for the establishment of the paper and pulp plant and for the
Lo exploitation of lumber reserves in the country. Tke paper and pulp plant
£ 1 48 tentatively to be established at the junction.of the Agum and Mece |
i pivers. The ares selected by the government for the exploitstion of
iumber reserves covers approximately 15 thousand square kllcmeters im the
departuents of Olancho and Yoro. The government is going to face & prob-
les trying to determine the cwnership of property in the ares. I estimate -
S Mxtmmmmmmtmmnesmwmm-
' marks in the ares. ) ,

e T rm ke koA n o o, $ ko

. O Two access :ouls vili be constructed to serve the ares. m; "Cerreters - G e
ds) Projecto Forestsl de Olancho®, will connect the paper plant with the i R '

forest reserves, extending from HMeme to Balams, & total of 130 kilometers.

o mmrmdmconnecctheplmttothewt,rmmtothoport‘

* : of ia cut:‘, & total of 100 kilomters. '
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The arped forces are doing & BpLEndid JOU I XTI CIvIT soron ey
Pheir primary interest seems to be the construction and repair of roads

‘throughout the Republic. In comversation with a lisison officer between

the army and other government egencies he centioned that the only diffi- 3 )
culties they are facing in their progrezs is the lack of adecuate equipment, .
snd the lack of cooperation by the Public Works Office. He told me that - z

4n wost instances the requests made by the army for the use of additional
4rensportation or utilization of existing equiprent are disregarded by .
minor officials. This creates problems recuiring the asction of higher :
officials, wvho are given the impression that the army is the originator of
these probleams.

Considering the availsble resourves end fucilities of the country the

arced forces are well trained end disciplined. During the latter part of
1967 President Anastacic Somoza axd & group of other Nicaragusn dignitaries
¥isited Eonduras. Seversl groups under Communist influence deoonstrated
agninst the visit. I had the opportunity to cbserve the development of

the deconstration, from & meeting to & riot, from a vantage point. .Despite
the fact that the army riot comtrol troops were stoned and sbused they
were disciplined enmocugh to prevent ‘what could have been a serious incident. )
They did not attack or fire st the mob, as would have been the desire of 5

_‘the leaders, vho incidentally alvays remained behind the mob and utilized :
other people to direct ard incite tbe desomstrators. The troops and junior -

officers who vere present during the demonstretion were highly praised by :
the respomsible elements of the society. ) B : o

If ‘& guerrilla movement started I believe the armed forces would ect
swiftly. A special counter-guerrilia unit is well trained and equipped
to___prevent development of ssall units into large and organised guerrilla

bands.
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“s B, ‘Mo or three months sgo I met three Cuban natiomals, Jose de Jesus Flans, H
. Cerlos Morris, end Bduardo Carcis, members of the "Confederacion laiino : ,
Amaricens Cristiens", CIAS, with csntzel offices in Caraces. These 1adie A -
. widuals travel through Latin America with the purpose of faailisrizizg : 3
groups vith Commmist methods of operation and spreading democrscy. I !
talked seversl times with them, and with pecple vho had esttended their o
meetings. It is my impression; a8 vell as that of others, that they !
e ‘tenfed to create the wrong impressiocnm. fleveral times they jJustified the A :
- actions of Fidel Castro, and seemed to be anti-Americen in their line of
propegends. Certainly they 4id not do snything worthwhile %o 8id democ~ _ B .
racy. These individuals claimed not to heve exy @ssocistion with the U3,
and to receive financisl support from Germany. _
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;7 COUNTRY Honduras REPORT NO, .
R s

. Coup d'etat at Present/Army Officers Being
Frained in Peru/Zuniga’s Stratagems to

. Betain Presgnt Power .

/
7

S e B

“The Honduran economy is in a deplorable state. Some young army officers'
are urging Leneral Oswaldo Lopez irellano to lead a coup d'etat to dis-
_glace President Ramon Ernesto Cruz, and have offered to help him. Early-
‘in October 1972 a government ofricial and several young arzy officers
stated in a private cunversation that Lopez Arellano did not believe it
-advisable for him to lead a coup ¢'etat until most of the following
-gvents took place: . . ’

-

.a. A4 rai_ly in the genéi‘al economy of the countxy.

b. Improved diplomatic and commercial relations between Honduras

Nt

and E1 Salvador., This improvement would further a better function-

- ing of the Central American Common Market (CACM) .

cQ;npie'tion of the Pan American Highway extending between El Salvador
. and Honduras. Completicm would benefit both countries by giving
access to new markets for their products. : N

€Ce

Pecreased corruption amseg govermment of ficials. Not only ave
o sume of them feathering their future nests with currency, but
~; also permitting individuals to do likewise in return for some-
thing the government official desires the recipient to give or to -
do for him,
e. Enrichment of the Treasury so that funds could be made available
for projects beneficial to the countxy and its people, =
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. 2, During the same private conversation, General Oswaldo Lopez Arellano was
guoted 2s having stated that it wo:ld be futile for him to lead a coup
dfetat unless there was hope of improving the welfare of the masses and
the general economy of the country as well; he fimmly believes it would
be impossible to accomplish that goal until a change in most of the above
conditions were met prior to*any coup d'etat in which he would be interested.

Bt oy oy M AR
L e LT .

8. Selected Honduran army officers have attended special courses at an army
facility in Peru since approximately 1967. Ac-ording to an army officer
the mumber of candidates sent sirce early 1972 has not only been increased ;
but also each has been ordered to specialize in any one of the br.-.ches of - . '
their choice. They previcusly attended the various courses given at that - ; ¢

facility.
4, The arwy zives an outward appearsace of being in sympathy with the present

regime, but in reality not all the members sympathize with President Cruz.
In private conversations some speak of him in a derogatory manner, espec—

ially yoong officers.

[P

o b .

S, A man who continues to wicld a zreat deal of power in Honduras is Ricerdo
Zuniga Aurustinus, Minister of Government and Justice, also lcader of the

" Nationalist Party. zuniga's ability to continue wielding power is due to
bis being a very clever, astute, wealtny man. He always knows exactly
what he wants, and does not hesitate to utilize his personal character-

. {stice and his wealth.in obtaining his objectives.

B,

$. Zuniga®s prescent ambition for continued power has forced him to feign
being a fimm constitutionalist. That is, he is claiming loud and clear
that commitments made between the government and political parties must
not only be respected but must also be adhered to. Zuniga does not claim ]
this because he really believes this to be a moral obligation, or because - 3
he is a fervent democrats The fundamental rezson ie that he knows he is : s
the recoganized leader of the Nationalist Party, as well as having become i
influential in the Liberal Party. He believes these parties are the ones :
sustaining the preseat regime of President Ramon Ernesto Cruz in power.
Therefore, he calculates that throush these two parties he can protract

the power he has today.

<. Today relations betsien General Oswaldo Lopez Arellano and Zuniga are not -
as cordial as they were previously. However, one must not be led to be- :
jieve that this situation is unrepairable because if Zuniga needed Lopez
Arellano's help, or vice versa, the former pleasant T ~ationship would . i
be hastily nursed back to life. It is just possible that if a coup d‘etat :

. led by General Oswaldo Lopez Arellano should take place, and be successful,
_Zuniga would make a great effort to settle any differences existing between .
them. This might not please soze of the army officers who dislike Zuniga .
- due to his charactex and the procedures used by him to obtain power. :

gt ind e B0 S GpnuA A ¢

e 8, - Up to the present time the Armed Forces do not appear to be leaning towards .o
S ¢he Tieft®, They are naturally desirous of improving their way of life. : i s
i The Air Force has recently organized a company whose entire net profits : : o
! . will go to the Air Force for the bencfit of its members. General Oswaldo
4 - Lopez Arellano is fuvesting in various industries and small private
i gndustries. le has very recently established a company called Empacadera .
i de Cammes (meat packing firm) whose net profits will be for himself alone.
. %hg Arwmed Forces hold Gencral Oswaldo Lupez Arellano in the highest
R © - gsteem. This knowledge is based on his observations and personal contact

{7 with officers and enlisted men. .
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v ~de Ricards Zunigs, Ministry of Presidency, s the bardest working men in the . i
’ Hondurz Government. Ee enjoys his liquov as well as &y other official udd g -
in government, and whem he goes on & drinking spree it m=y last for days. : . $
Bowever, be has a great cepscity iar work and lately ke has cut down onm )

his drizking. He is too intent in his presidential nsp‘rations. Presi- S |
dent Lcpez Arellano hes left the aiministration of goverzment to Ricardo '

Tl e gy e st o

) Zunicn. “uniga's trusted man is lucas Lozsno Zelsya, Procurador Geperal .
(Attonty General) ° . : : 1-.‘
‘,.r:z. There sre two others vho have desizms on the presidency, Mario Rivers Tf:

lopez, President of Coagress, and Colomel Armando Veles—-ez Cerrato,
Honduren Ambassador to Mexico. Rivers Lopez’ chances are very small,
but Coloncl Velasquez is & very serious contender. DBota Zinirn ond :
Lopez srclleno are fully avare of his strength. 3ven thouga Colonel Lo
weeny - Cerrato has publicly demied that be is behind the pro-Cerrsto commitzees i
o boing formed within the National Ferty, I am iaformed tzat he is in “act S
supporting them, - ' '
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