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{ CHAPTER XXVITI Q
;g T:5. D15 1SION OF FORBLGN TRADE LND ITS BLARINGS ,g
( ON TH. NATIONAL XCONONMY. i
f L. General Survey #
L oventy ycars have scarccly clansed since Japan ?
" joincd the comity of world notions and cnicrced into coa-- |
l

mereinl rclations with foreign countries. Un to the timc
r previous to the Sino-Ja-anesc Jar (1894-95) Japan icq-- *
maincd a y»urely agricultural country and thc devolopment

of her foreign trade wes insignificant, It as only aftcr

the closc of that war that, stimulated by the sudden cxHan- |
sion of nationnl strength and *ivc 1ise of industrics con- |
sequent upon Tho cconomic prosperity cngendered by tho war,
the forcign trade of the country obogan to show stcody do-
velopment., Thc Russo-Japanesc Tlar (1904-05}, in which Japan |
Was again vietorious, gave an impetus to further cxh2nsion,
{ and also acceclorated the growth of national industrics.
During the 'orld “Jar, which in a proat mecasurc chocked tho
im~ort of Zulopcan and Amcrican gooas to Asiatic markcts,

l epaen attained to the nosition of a great industrial nation

s l. L] I*
I'--.___.im...-.-‘l—:'_...-m.'_ — .

. and obtaincd at a bound a footing on the world markct in

competition with the highly industrislized eountrics of the : J

T .

ff‘ ‘CSt., Although a part of the gains socured'during the
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world ‘/ar had to be relinquished in the post-iar period,
y be

the emergence of Japan as a serious competitor ma

attributed to the op

portunities provided Dby that war. The

n oyes its inception to the

mo st recent phase of expansio
ected the foIier

reimnositvion of the gold embargo which corr

overvaluation of the yecn through a rapid depreciation of

Japanese currencs.

FOREICH TRADE OF JATAN TROPER. The development Of

- —

the foreign trade of the Japanese
which cleimed a share of 96.475

Empire cenvires entirely

' 3

on the trade of Janan .woper,

of 9L.2'5 in imnorts on the average for the

in exhorts and
mless otheorwise stated, the

period from 1930 to 1935.

therefore, relates to Japan »Iroper

rolloving investiration,
the southern part of Sakhalin.

only which includes Tarafuto,

vprior to the outbreak of the ’Jorld ar, the annual

total forelgn trade of Jan&n "TOpPET exceeded only slightly

the ;i=urc of 1,000 mlllion yven, the average for the four .

reaching l.116 million yen. Duridg.

vears, 1911 to 1914,
rate ad in

jar, trade advanced at a tremendous

1019 reached upwards of 4,272 million yen. Althoush the

+ he worlad

price edvance during the war period was in a measure resmon-

se, the expansion in volume was also

sible for the inciea

astounding. 'The annual trade balance which in normal years

showed an excess of im»orts was reversed furing the war

perlod as a result of unprececented activity of the expor’

whilst imnorts were checked by the 7jar.

trade,
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| ¢ <he post-ia» period witnessed & reaction in the value

of foreign trade vwhich vas accentuated by declining »rices. ‘

; ~fter the pgreat seismic disaster of 1923 in the Tokyo- it

~Okohama districts, the volume of trade advanced oxine to l
the incroasé of expoits through depreciated ecxchange rotes ' |
and larger im»ooos for the rehabilitation of the devasted

reglon. In 1925, the value of both exports and im-orts l

exceeded the record figures of the war ~eriod, the combined

total cxpanc ing to 4,876 millica yven, the hishest fipute
every reachcd+przviously. The increase was, hovever, more
pronouwnccd in imﬁofts, the annual belance of trade during
the seven ycars from 1920 to 1926 showing an unhcalthy ex-
cess of luports of 390 million yen on the average.

The year 1929 was a twnine voint in Japancse foreirn
trade vhich entircd & nporiod of scvere depression affceoeting
boﬁh exports and imrorts., The removal of the gold embargo
led to an overveluod condition of Ja~enese currency which
the Tovernment cndesvoured to ove. come by a policy - of con-
sistent defletion. Thc result of forecign trade in 1931
shoved a decrcace of about 47 in exports and of over LL:5
in imports comnared with 1929, the total value of exports
and impofts declining by ncexrly 2,000 million ven in compari-
son with 1929. The main cause of the sharn decline in the
trade of 1931 was the extraordinary recession in “wices which
averazed about 45% comparcd with the year 1929, whilst the

volumec vas only about 3% loss, and, indeed, showed an

incrcase over the figure of 1930.

L]
:’.i‘;-:‘_':'




Def. Doc. 715(16) =]

J

Industry was scverely offectcd by this shrinkage, and
conditions were cgeravatcd by the decline in domcstic pur-

chesing poticr on account of the deprocsed statc of Japencso

agrciculture:s This neriod, tryinge ¢s 1t was, laid the founda-

tion for thc subsequent reccevery on account of the climina-
tion of many unsound concerns anc the gencral rationalization
of industrics which was activcly ~pomnted by the Government,
An opportunity for rencwed inﬁustrial cxmansion prcsented
itsclf by thc dcepreccistion of Japan.se currency ¢uc to the
veimnosition of the «old cmbargo in 1931, the sudden activivy
of industiics occasioncd by & rcflafionary policy, an¢ tho

- -

or.ation of close cconomic xclations betwoen Japen and ! an--

choukuo. The valuc of forcign tradc in 1935 showcd an ad-

vanco of 108.6% on that of 1931 and cxcccded oven The

recoxrd figurc of 1925,

The gicat cxpansion in forcirn trade durinm tho past
fcw yeers of , of coursc, lergoly 4uc ©oO the dopreciation
of thc ycn which hrought aboult &n advancc in »rices of im-
portcd articles. This 1s verificd by the fect that the in-
orscse in volume of imvnorted articles during tho fivc ycers
from 1931 to 1935 did not ¢cxecod 155, wahich compercs with
an advancc of about 75*% in value during the semc »orioc, ;
i T A B characteristic that the pricc advance in wxpOIrts wls
of only modest nproportion, Tho cxpansion bcing attributablc

to the incrcasc in volumc rathcr than to the advance in

priccs, In contr.st to the dovclopment of imnorts, thc volumc

of cxports during the five ycars incicascd by over 75%.
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L suwrvey of the forcign tradce in 1935 as comparcd with
1929 rcvcals a romarkablc change in many respecets, though
theire was no merked disparity in valuc, Thorc was an GX-
traordinary incrccise in volumc, which was particulcrly mio-
nounccd in finishcd articl:s on thec cxport sidc and in rew
matcrials and scmi-finisncd articlcs on the import s idc, . This
devclonment indicates ‘the ranid progxress of incustrializa-
tion in the pnest fow yo&ers, |

fi considcrable numbcr of artiecles werce addcecd to the
list of important cxznort articlcs in thte coursc of-the nest
S1X yuars weport articlcs roceching an annual total of over
onc million ven numbered &1 in 1929 end 136 in 1935, The
market for both cxports and imports widcncd considcrably,
particularly as rcgards oxportvs, '.nich wecrc distributcd over

a nunbcecr of ncw markcts whichh had meviously h:old little or

no imnoirtancc for Japancsc tradc.
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