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during the
of Marshal Chang Tso=1lin was made the oocasion of lavish

ceremonies for three days including June 80th when foreign

gonsuls and astionals of Mukden were invited to

cenersl Cheng Tso-hsiang, Chalirman of the Eirin Pro-

and
vinoisl govermment/de Tasto Vice commander of the North-

attend,

comment, The omission 1is velieved to be simply & recogni~

tion of his disinelinstion to assoclste himselfl with intree-

ment a8 deling & safoguard against the possible outbreak
of hostilities ia the middle north" ares. 1 have deel

mummmuﬁu-mpun.r
:—nuumon«s nmnmm-nnumau

replece the outgoing Mukden roops.
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The confliet et "anpeoshan (noay Chengehun )

.enpaoshen
between Xorean tenant-farmers and Chinese
Ineident.
farmers (wentioned in Wy political review fo¥
at the ¢lose of Juns .

About the middle of last month it was pelieved that convere

\X sations between the Japane se Consul Cenersl o
yosulted in & settlemant of the

\O May) assumed serious proport ions
§\

t Mukden and

-

f
S cenersl Chang Tso-hsieng had
J\ affeir, It soens that the Chinese opposition found 1ts

eipel ceuse in the digeing of irrigation ditches by the
Koreans and the construetion of & dsm across the Itung river

to divert water into these ditches,
sonding torrential reins which

prin-

rrovidsnoe intervensd

The Japanese consul Cenersl was re=

Chinese

demming up the river,
ported to heve agreed to the indevmification of

the seene from Changehun anéd on July 2nd shots were exohanged

between the ITWO opposing groups for about two Lours bafore

No cesuslties nave been reported,

the Chinese retired.
now at anpeoshean guerd-

Thirty or more Japenese police are

't s belleyed that the determined stand

ing the Koreans.

taken by the Jepanese will atop further interfeyence and

outbhreaks,
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which the Japanose have handled the
it confirms

relisbla reports vhioh 1 Te
effect that the Japenese Govermment had resolved to take

dsoisive action %o put & stop '
panese 1n yenchuria, I was in-

ocoureanee of @& me jor inelde
arift on without some ef fort be




peared on June oth is noteworthy. It ia believed that the

Japanese have notifled the ~hinese suthorities that if they,

the Chinese, Jc not put & 3%op ‘0 sabieJapanese propegands
‘and provecation, the Jepenese will be foroed teo deviee
measures o G0 80,

~rhe Mukden /8800 ietion for rorelign
iffeirs has sent & representative Lo Tanpeo-
ghan in order W investigate the Srue 00h~
ditions, He reporis as llows: The who
story originated (row & G
Jeng=te renting about 5,00
from Chinese farmers mi
land to Koreans. The Koreans
Lo had uade all necessary
the landowners allowing them
0eSBary Cans. . Sueh
case, and when the Yoreans
oannl « B0 11 loug, 90 reet deep ond 30
feot wide - the Chlmu landowners obJjected,
“he Jepanes: polled, howovey, envouraged the
on dlgging. On the gnd of July
place, the Chinese and Jape~
{ho aiyr for demonstire~
4 and ten Chinese®

police ¥

the 3rd the Chinese police ordered

rarrers to withdrew and allow the Koreans o
go on dlgging. "he loeal officiesls are thus
trying to find = peaceful solution to the
question. The population in Lisoning is, how
evor, very exoited sbout the incident.,

Wk den 8sooclistlon for Forelsn ‘ffairs has
telegrephed to yarshal Chang end %o the
Nanking rorelgn L fflee requesting Lhem to

protest vigorouslye.
/

% ,“ imerican firms have 80 far been sucoeasful in
¥ 7 Texation.
& ' resisting the Chinese demands that they pay the

/b]
AD business tax, The tax offliolals nave glven written and

>
verbdal




verdal werning of the punishmonts which will be meted
out to foreign firms refusing to pay the tax, Threats
renging from pioketing and boyeotting to fining and
seisure of goods have deen made, lowever, no actual
aotion has been taken egainst Americen firms &nd it has

been deomed wise mot to make v¢hreats” the cecasion for
official protests, I have suggested that /merican Tirms

refor tex collectors to the Consulate Generel, To date
nome have come, and I believe that until sotual attempte

at colleotion of the tax are made, & diaregard of the re-
gulations by the Consulate General is preferable.

I have deen reliadbly informed that the
Jepanese are paying She new axport tax en

Ges) Exports.

omm ports to Chinese ports dbut that the teax is not

coal exports from ‘ntung and other Man-

being pald on exports to non~Chinese porte. The Jupans se
slaim that the inoresmsed tax is ih vieolation to the Sinoe
Japanese egrecnment of 1911 and are paying 1% on voast wise

shipments under protest,

Respeotfully yours,

John Carter Vinoeas,




True Reading .

dent: Amlegation, June 23, 5 p.m,, 1931, Polfing, China.,
Received: Mukden, China, June 26, 8 p.m, 1931,

—— e

American Consul, Mukden.

June 23, 5 p.m, .Ploaao keep the Legation briefly
informed by folograph of politieal situetion mA jor troop
movements et cetera perisd. What effect has prolonged
lllneas of the Young Marshal had upon other lefders and
to what extent was fiotion.of‘adlinlltrﬂtion in his name
maintained question mark. Do you believe prinocipal
Fenerals have agted loyally to him during his absence
and 1f not whet indications are there to the eontrary.

Paragraph You may reply by registered mail in this
instange. For the Minister




- Vice Commander of this Force specifically provided for,

General Chang Tao-hsiang, Chairman of the Kirin provinegial
Government, acts, de facto, in thig o!ploity and when
General Chang is absgent from l:.kdcn £g at present, he is

recognised as the man in charge of military affairg in
hDOhullo

The Legation wiashes to know "to what extent was the
fiotion of administration in his (Chang Hsueh-lisng's)
name nlintunod" during his prolonged illness., To this
I 'ou.l'd reply that the "fiction" and the fsot of adminis-
tration is hil name hag been and ig being nlntﬂ.lnod.

This statement requires the explanation that General

Chang holds no oivil office in Mangmmria and therefore
that ocivil administration is not in his name. However,

illness. In this eonnection it should bde mentioned thet
General Ohang does not interfere in the ocivil or military
Sdministration of Kirin, Heilungkiang, and Charhar pro-
vinces. His influence is brought to bear through the
Chairman of the various provincial governments. In Liap-
Bing provines he exercises more direct oontrel im beth
oivil and military Mtters, and his illnees has not im-
paired this oontrol, _

Ny answer to the Legation's query as t» whether the
“prineipal genersls have soted loyally to him (Genersl
Ohang) during his absence” is in the affirmative, qualified

by
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by the statement that this loyelty does not include
uneonditional eporovel of his relntions with the National
Jovernment and his activities in intrea-mural north China,
In this latter sonnestisn the Logation is respectfully
referred ts my political desnatoh of June 18, 1931, 1In
Speaking of the "principal generals” the Legntion has
probably in mind Chang Tso-hsisng, Chairmsn of Kirin.

Wan Fu-lin, Cheirman of Heillungklang: T'sng Ya-lin, Chair-
man »of Oharhar: Teang 3hih-yi, Cheiyrmen of Lisoning: »nd
other generals sush as Yu Hsueh-chung, Weang Shu-oh'ang,
ot ceters, With recpect to most of these, the Legestion
is in a better position to form & conolusionm regarding

their loyalty to Genersl Oheng during his {llness then is
this Congulate Genersl since Wan Fu-lin and Tang Yu-lin
have been in Peiping during this perisd and Yu Hsueh-chung

and Wang Shu-ch'ang have been in Hopel province for the
past half year., In my nlitlnl despetah referred to above,
I stated that General Cheng's position with reletion to
§anking elioite from Wan Fu-1lin snd T'ang Yu-lin mila ap-
provel as long 2s no ineonvenience arise therefrom and from
General Chang Teso.hsiang omly mild disapproval under the
Same circumstances. I believe such stil) to be the cawse.
Genersl Chang's appointee to the Chairmanship of the Liso-
ning provingial government, General Tsang Shih-yi, is an
- 814 reteiner of Marshal Chang Tso-lin's and his feeling
| is more or less in mocord with thet of Chang Tso-hsiang,
-' \, Omnsidering the question of "loyalty” o the Young

‘”.

| Marehal ae distinet fram the attitade tewsrds his intra-

Marel
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AMERIOAN OONSUIATE GENERAL
Makden, China.
June 25, 1931,

SUBJECT;: Reply to legation's Telegram of June
23rd, 6 p.m., re: Manchurian Situation.

CONPIDENTIAL.

The Honorabdble
Nelson Trusler Johnson,
American Minister,
Peiping, China,

Sir:

I have the honor to refer to the legation's telegram

of June 23rd, 5 p.m., requesting certain information con-
serning the ln.nohnrun situation particularly =s it relates
to Vice Commander-in-Ohief Chang Hsueh-Liang.

As the Legation is no doubt aware, the three pro-
vinces comprising Manchuria (Liaoning, Kirin, #nd Hel-
lungkiang) and the Inner Mongolian province of Charhar
eagch has its provincial government., There is no central
oivil administration in Manchuria for these provinoces,
the theory being thet they are responeible directly to
the National Government 2t Nanking and the fact being
that they enjoy well-nigh complete autonomy in loesl af-
fairs. The ocentralising force in Manchurie and Charhar
is the Northeastern Defence Force of which Generel Chang

Hsueh-Liang is the Commander. Although there is no




AMERICAN CONSULATE GENERAL
Wakden, Chins,

M”. m.

SUBJECT: Review of Political Conditions in South
- Manchuria during June, 1931,

The Honoreble
Nelson Trusler Johason,
Amerioan Minister,
Peiping, China,

I have the honour to comply with the legation's
standing instruotions in submitting the following review
of political conditions in South Manchurie during the
month of June 1931;

The Manchurian political situetion, in its

purely local aspeocts, has been unaffected dy
the Cantonese disaffeotion and the anxious state of affeire

iit v

prevailing imn the “hantung-lionen-Shansi region, The pPIve
longed absence of Marshal Chang Hsuehe-liang has not agted
to alter political administration nor to plece him in an
unfavorable position (see my despateh No, 485 of Iin. 20,
1931)., His serious illness has been the gause of rumours
and politiocal speculsation but these have not had thelr

roots in hostility or disloyalty, 2nd reports of hies

recovery
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maral policy, there seems to be no reason to doubt thet

the Chairmen of the four provinces are loyal to General

" Chang as Commander of the Northeastern Defence Forces;
that there is no intrigune threatening his leadership;

and that they apprsve of his eontinuing to s2at in that
capagity. With particular reference to Genersl Chang
Tso-hsisng, it is my opinion, supported by that of my
Japanese 2nd British gollesgues, that he is both per-
sonally and officially loy=l to General Chang Hsueh-
liang, There is friction between the subordinate staffs
0f the two generals dbut it is not believed that this can
agt to impalr matual confidence to any serious extent,
Should Chang Hsueh-liang's poliecies in North China gall
for active disapproval on the part of Chang Tso-hsiang
this would not be done with an idea of displacing him as
Commander in Manghuria but for the purpose of persusding
him against taking action which Chang Tes-hsiang consideread
inimical to the best interest of Manghuria, In this con-
nection it might be mentioned that Chsng Hemueh-lisng,K al-
though not always guided thereby, entertaing much respect
for the opinion of Cheng Tss-hsiang.,

The illness of Genernl Chsng Heueh-lirng has,6 of
gourse, glven rise to & heclthy crop of rumours but noshe
Lere whickh ¢tst &ny doubt on the 1loy=lty of Cheng Tso-
heisng end others. Had the Young Mrrshsl succumbed it
is gonersally bollieved that Chung Teo-hsiang would huve
Sucoeeded him &3 Commsander 51 the Northe:stern Defence

Forees snd that eo0perstion with the Nutionrl Government

would




would heve suffered., The recent return of Jenersls Yen
Hei-sh#n snd Chang Taung-oh;nng to Dairen hrs aleso caused
comment dbut 1 am infirmed tﬁat, aasuming thnt they are
soheming agrinst the Natlinal fovernment, ‘eneral Chang
Tso-hsiang has ns part in the schemen,

The trensfer esrlier in the nontﬁ of three hrigeades
-of Manochaurier troops from 3hanhslku&n and other points
along the Xukden-3hanhaikufn gection of the railwey to
Hopei was done with such secregy that neither I nor my
colleagues, including the Jepanese Oonsul Genersl, knaw
of the movement until we reafd reports of it in the news-
papers, Subaoquoit gtatements by Chinesne otfl;lnla. in-
;cluﬁlng Chrang Ted-hsisng, enfirm the reports that the
sbjeat of the movement was 10 strengthen the Nsnochurifn
army im North Chins agains? poseible trouble in the north
oontrai.area extending from 3hantung through Honan t0
shansi. Gener:l Ohang Tso-hsiang looks with disfsveor
upon the withdrawal of meny Manchurian militery units to
within the wrll, Althouzh no Kirin troops have teken
part in the transfers to Hopei, it is probable that three
brigades of Chang Tss-hsisng's army will be moved t5 3han-
haikuan to replace the Mukden troops. Such 2 movement
will no doubt furnish excellent materirl for rumours
bat it is my belief that if General Cheng Tao-hslang
does this he will be mgtuated gsolely by what he oonsiders

the necessities of the situation which require & strong

dafence 5f the southern gata to Mangharis,

Respectfully




Respactfully yours,

John Carter Vinocent.
Amarican Consul

Originsl and two ooples t3 Legation.
No eoples t9 Department.




