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DmF. DOC, #1477 _ Translated by

Defense JTanguage Pranch

Berlin, May 17, .1€38.,

Note

for the conversation with the Japanese Ambassador

Concerning economic gquentions.

vinister von ®aumer presented'on May 12 a note concerning
"present state of the German-Jaranese relations," whilch contnins the
imrortant viewpoint for conducting the convérsation. The
following suggestions are made as the summatlon and the completion
thereof:
1) Peference te the German performarces for Jaran:

Aside from the general political asslistance especlally the
recognitisn of Manchukuo, recall of the military edvisors from
China an? the embargo on the export of armaments to China.

2) As a result of thls support of Japan, Germany suffered
considerable economic loss in her relation with China:

a) refunding of foreign exchange and other loss resulting from
the broken contracts of armament supplies(egstimate RM 33 will.),

b) expected default of payment of arﬁament suppllies already
made (about EM 47 ¥i11.),

¢) probable Chinese boycott against German goods with the
risk of bankrupse; of many German combainﬁs in China (investe?
capital about ® 300 Mill,); considerable diminution or loss of
the German-Chinese trade which has heretofore been verv favourable
(vearly income of forelgn exchange about F¥ 125 ¥ill,, import of
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Important raw material such as wolfram, antimony from China),
3 ) Lack of Japanese good will heretofore on the economic fiecla.

8) unsufficient relgnse of frozen claim (ven FO, 44 wi11.),

b) In issuing permits for foreign éXxchange more unfavonrable
treatment thin for instance the Americans receive

¢) Granting of blg govermﬂﬁtﬂl contracts in Wanchukuo to
smericans and Swiss against cash payment, Hot‘ﬁithstanﬂing the
German offer of sSupply on credit,

d) prohibition of(}erman'busineas In North China by Tapanesé

monoroly firms, for instance for wool,

Inst+nece America,

a4) From the above there follows = general expectation of Ereatep
Japanese good will in €coaomic gquestions. The often promisea
preferentlal rosition In the Japanese continental spheres
(Manchukao, North-and ¥iddle-China) must not only be stipulated

in binding form, but also come to the practiecal realization as
goon as rossible, As a result o~ the big losses already sustained
In our China bussiness we are no more 1in a positior to carry out
sucrlementary compensation business on the basis of Lerds Ap
exchange of Boods which was proposcd during the negotistions bv
the Jaranese and was accepted on pPrinciple by us; but % can talke
for our goods only half as much as Japanese goods, and for the
other half we must demand payment in forecign excrange. Such g
prorosal will be wmade to ithe capanese leader of the negotlations

on the next occasion
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I, Yale idaxon, Chiel of the Document Livisilon, I3,

hereby cortify:

1. Thet I em Chicf of thc Document Division of the
International Prosecution Section, GHE, SCAP, and &s cuch
have possession, custody, und controi of originals or coples
of sll documents obtuined by the saia oection.

¢ That fromes 140341 - 140842 being £ sheots of &

photostetic copy of a memorsndwa signed by kWiehl deted
17 uay 1938 wnd contained in I2S Docunent L0024 ° were rcceived
by the IPS froa the Office OF the Cnief of Couascl oI the

Nurenburg Ver Crimes Yrials.

/s5/ Yalic liaxon
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