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15857

Rules and Regulations

Title 7—AGRICULTURE

Chapter VII—Agricultural Stabiliza-

tion and Conservation Service
(Agricultural Adjustment), Depart-

ment of Agriculture

SUBCHAPTER B—FARM MARKETING QUOTAS
AND ACREAGE ALLOTMENTS

[Amdt. 4]

PART 718—DETERMINATION OF
ACREAGE AND COMPLIANCE

Eligibility for Price Support; Certain

Peanut, Rice, Cotton, and Tobacco

Farms

Basis and purpose. This amendment is

Issued pursuant to section 408 of the

Agricultural Act of 1949, as amended (7

U.S.C. 1428), for the purpose of pro-
viding authority for the Deputy Admin-
istrator for State and County Operations,

ASCS, to consider certain overplanted

farms as being in compliance for price

support purposes upon a determination
that the farmers did not knowingly ex-

ceed the farm acreage allotments. Since

this amendment relates to loans, grants,

and benefits, it is exempted from the
requirements of 5 U.S.C. 553 relating to

notice, public procedure, and effective

date.

Paragraph (f) of § 718.21 of the reg-

vilations governing Determination of

Acreage and Compliance (32 F.R. 9069)

is amended to read as follows

:

§ 718.21 Reports of acreage in certifica-

tion counties.

* * * * *

(f) Farms considered in compliance
for price support programs. In the ab-
sence of evidence to the contrary, a pro-
ducer of a crop specified in subparagraph
(1), (2), or (3) of this paragraph (f) on
a farm for which a certification under
this section is furnished and for which
acreages are subsequently measured
shall be presumed not to have knowingly
exceeded the farm acreage allotment for

the crop for purposes of price support
programs (but the farm shall not be con-
sidered in compliance with the allot-

ment for the crop for purposes of deter-

mining any marketing quota penalty)

if the acreage of the crop on the farm
determined by measurement does not ex-

ceed the allotment by more than the
amount set forth in the appropriate sub-
paragraph (1), (2), or (3) of this para-
graph (f). In any case in which the
acreage determined by measurement ex-

ceeds the allotment by more than the
amount set forth in the appropriate sub-
paragraph (1), (2), or (3), the allot-

ment shall be considered to have been
knowingly exceeded: Provided, That the
allotment shall not be considered to have
been knowingly exceeded for price sup-

port purposes (but the farm shall not be
considered in compliance for purposes of
determining any marketing quota pen-
alty) if it is shown to the satisfaction of
the Deputy Administrator that the farm
operator did not knowingly exceed the
farm acreage allotment.

(1) For peanuts on farms with an ef-

fective allotment of more than 1 acre.

The larger of 0.5 acre or 5 percent of the
allotment, not to exceed 10 acres.

(2) Rice and extra long staple (.ELS)
cotton. The larger of 0.5 acre or 5 percent
of the allotment, not to exceed 15 acres.

(3) Flue-cured tobacco. The larger of
0.1 acre or 10 percent of the allotment,
not to exceed 2 acres.

(Sees. 4, 5, 62 Stat. 1070, as amended; sec.

408, 63 Stat. 1051, as amended; 15 U.S.C.
714 b and c; 7 U.S.C. 1428)

Effective date. Upon publication in the
Federal Register.

Signed at Washington, D.C., on Octo-
ber 22, 1968.

E. A. Jaenke,
Acting Administrator, Agricul-

tural Stabilization and Con-
servation Service.

[P.B. Doc. 68-13085; Filed, Oct. 25, 1968;
8:49 a.m.]

Chapter IX—Consumer and Market-
ing Service (Marketing Agreements
and Orders; Fruits, Vegetables,
Nuts), Department of Agriculture

[Lemon Reg. 344]

PART 910—LEMONS GROWN IN

CALIFORNIA AND ARIZONA

Limitation of Handling

§ 910.644 Lemon Regulation 344.

(a) Findings. (1) Pursuant to the

marketing agreement, as amended, and
Order No. 910, as amended (7 CPR Part

910) , regulating the handling of lemons
grown in California and Arizona, effective

under the applicable provisions of the

Agricultural Marketing Agreement Act

of 1937, as amended (7 U.S.C. 601-674)

,

and upon the basis of the recommenda-
tions and information submitted by the
Lemon Administrative Committee, estab-

lished under the said amended market-
ing agreement and order, and upon other
available information, it is hereby found
that the limitation of handling of such
lemons, as hereinafter provided, will

tend to effectuate the declared policy of

the act by tending to establish and main-
tain such orderly marketing conditions
for such lemons as will provide, in the
interest of producers and consumers, an
orderly flow of the supply thereof to

market throughout the normal market-
ing season to avoid unreasonable fluc-

tuations in supplies and prices, and is not
for the purpose of maintaining prices to

farmers above the level which it is de-
clared to be the policy of Congress to

establish under the act.

(2) It is hereby further found that it

is impracticable and contrary to the pub-
lic interest to give preliminary notice,

engage in public rule-making procedure,
and postpone the effective date of this

section until 30 days after publication
hereof in the Federal Register (5 U.S.C.
553) because the time intervening be-
tween the date when information upon
which this section is based became avail-

able and the time when this section must
become effective in order to effectuate the
declared policy of the act is insufficient,

and a reasonable time is permitted, under
the circumstances, for preparation for

such effective time; and good cause exists

for making the provisions hereof effec-

tive as hereinafter set forth. The com-
mittee held an open meeting during the
current week, after giving due notice
thereof, to consider supply and market
conditions for lemons and the need for
regulation; interested persons were af-
forded an opportunity to submit infor-
niation and views at this meeting; the
recommendation and supporting infor-
mation for regulation during the period
specified herein were promptly submit-
ted to the Department after such meeting
was held, the provisions of this section,
including its effective time, are identical
with the aforesaid recommendation of
the committee, and information concern-
ing such provisions and effective time
has been disseminated among handlers
of such lemons; it is necessary, in order
to effectuate the declared policy of the
act, to make this section effective during
the period herein specified; and com-
pliance with this section will not require
any special preparation on the part of
persons subject hereto which cannot be
completed on or before the effective date
hereof. Such committee meeting was held
on October 22, 1968.

(b) Order. (1) The respective quanti-
ties of lemons grown in California and
Arizona which may be handled during
the period October 27, 1968, through No-
vember 2, 1968, are hereby fixed as
follows

:

(1) District 1: Unlimited movement;
(ii) District 2: 79,050 cartons;
(iii) District 3: 120,900 cartons.
(2) As used in this section, "handled,"

"District 1," "District 2," "District 3," and
"carton" have the same meaning as when
used in the said amended marketing
agreement and order.

(Sees. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601-674)

Dated: October 24, 1968.

Arthur E. Browne,
Acting Director, Fruit and Vege-

table Division, Consumer and
Marketing Service.

[P.R. Doc. 68-13098; Filed, Oct. 25, 1968;
8:49 a.m.]
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15858 RULES AND REGULATIONS

PART 982—HANDLING OF FILBERTS
GROWN IN OREGON AND WASH-
INGTON

Expenses of Filbert Control Board and
Rate of Assessment for 1968-69
Fiscal Year

Notice was published in the October
10, 1968, issue of the Federal Register
(33 P.R. 15125) regarding proposed ex-
penses of the Filbert Control Board for
the 1968-69 fiscal year and rate of as-
sessment for that fiscal year, pursuant to
§1982.60 and 982.61 of the marketing
agreement, as amended, and Order No.
982, as amended (7 CPR Part 982),
regulating the handling of filberts grown
in Oregon and Washington. The market-
ing agreement and order are effective

under the Agricultural Marketing Agree-
ment Act of 1937, as amended (7 U.S.C.
601-674).

The notice afforded interested persons
an opportunity to submit written data,
views, or arguments with respect to the
proposal. None were submitted within the
prescribed time.

After consideration of all relevant
matter presented, including that in the
notice, the information and recom-
mendation submitted by the Filbert Con-
trol Board, and other available informa-
tion, it is found that the expenses of the

Filbert Control Board and rate of as-

sessment for the fiscal year beginning

August 1, 1968, shall be as follows:

§ 982.313 Expenses of the Filbert Con-
trol Board and rate of assessment for
the 1968-69 fiscal year.

(a) Expenses. Expenses in the amount
of $27,841 are reasonable and likely to be

incurred by the Filbert Control Board
during the fiscal year beginning August

1, 1968, for its maintenance and func-

tioning and for such purposes as the

Secretary may, pursuant to the provi-

sions of this part, determine to be ap-
propriate.

(b) Rate of assessment. The rate of

assessment for said fiscal year, payable

by each handler in accordance with

§ 982.61, is fixed at 0.20 cent per pound
of filberts.

It is foimd that good cause exists for

not postponing the effective time of this

action until 30 days after publication in

the Federal Register (5 U.S.C. 553) in

that: (1) The relevant provisions of said

marketing agreement and this part re-

quire that the rate of assessment fixed

for a particular fiscal year shall be ap-
plicable to all assessable filberts from the

beginning of such year; and (2) the cur-

rent fiscal year began on August 1, 1968,

and the rate of assessment herein fixed

will automatically apply to all such as-

sessable filberts beginning with that date.

(Sees. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601-674)

Dated: October 22, 1968.

Arthur E. Browne,
Acting Director,

Fruit and Vegetable Division.

[F.R. Doc. 68-13057; Filed Oct. 25, 1968;
8:47 a.m.]

Chapter X—Consumer and Marketing
Service (Marketing Agreements and
Orders; Milk), Department of Agri-
culture

[Milk Order 136]

PART 1136-—MILK IN THE GREAT
BASIN MARKETING AREA

Termination of Proceeding on Pro-

posed Amendments to Tentative

Marketing Agreement and Order

Pursuant to the provisions of the Agri-
cultural Marketing Agreement Act of

1937, as amended (7 U.S.C. 601 et seq.),

and the applicable rules of practice and
procedure governing the formulation of

marketing agreements and marketing or-
ders (7 CFR Part 900), a public hearing
was held at Salt Lake City, Utah, on
February 2 and 3, 1967, pursuant to no-
tice thereof issued on January 26, 1967
(32 F.R. 1054).

The material issues on the record of

the February 1967 hearing (Docket No.
A0-309-A10) related to pool plant quali-

fications, diversion provisions and the
classification and pricing of reserve milk.

Following the close of the hearing and
before a decision could be issued on the
matters involved, it became evident that
supply conditions in the market had
changed drastically. It therefore became
impractical to issue an amendatory deci-

sion on the basis of evidence introduced
into the hearing record.

Since the hearing record did not af-

ford a current basis for action, the Dep-
uty Administrator, Regulatory Programs,
on September 17, 1968 (33 F.R. 14325;
F.R. Doc. 68-11472) filed with the Hear-
ing Clerk, U.S. Department of Agricul-
ture, his recommended decision which
concluded, in part, that the proceeding
should be terminated. The decision con-
tained a notice of the opportunity to file

written exceptions thereto.

No exceptions were filed by interested

parties to such recommended decision.

In view of these considerations, it is

hereby found and determined that the

proceeding which was begun in this mat-
ter January 26, 1967 (32 F.R. 1054),

should be terminated.

Signed at Washington, D.C., on Octo-
ber 24, 1968.

Ted J. Davis,
Assistant Secretary.

[PJR. Doc. 68-13091; PUed, Oct. 25, 1968;
8:49 a.m.]

Title 14—AERONAUTICS AND

SPACE

Chapter I—Federal Aviation Adminis-
tration, Department of Transporta-
tion

[Airwortliiness Docket No. 68-WE-19-AD,
Amdt. 39-676]

PART 39—AIRWORTHINESS
DIRECTIVES

Boeing Model 707 and 720 Series

Airplanes

Amendment 731, Part 507 (29 P.R.
6614), AD 64-11-1, as amended by
Amendment 39-637 (33 F.R. 11745), re-
quires inspection and repair of the up-
per rear spar chord at wing station 208
on Boeing 707-300/400 Series aircraft.

After issuing Amendment 39-637, the
Agency determined that clarification of
certain parts of the AD was necessary.
Therefore, the AD is being further
amended to provide clarification of spe-
cific paragraphs and to note other ac-
ceptable repairs.

Since this amendment provides a clari-

fication and an alternative means of
compliance and imposes no additional
burden on any person, notice and pub-
lic procedure hereon are imnecessary
and the amendment may be made effec-

tive in less than 30 days.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (31 F.R. 13697),
§ 39.13 of Part 39 of the Federal Aviation
Regulations, Amendment 731, Part 507
(29 F.R. 6614), AD 64-11-1, as amended
by Amendment 39-637 (33 F.R. 11745)
is further amended by amending para-
graphs (a) (1), (4), (7), and (8) to read
as follows

:

(a) (1) Inspect each wing which has not
been repaired or modified in accordance with
one of the methods noted in (7) or (8), in
accordance with (3) at the times specified
in (5) or (6), as appropriate.*****

(4) The repair of spar chords containing
cracks which only extend from a forward
fastener hole forward to the forward edge
of the spar chord may toe deferred if repeat
X-ray inspections conducted in accordance
with (3) are accomplished at intervals not
to exceed 50 hours time in service. If any
crack growth is foimd during repeat X-ray
inspections, repair is required prior to fur-
ther flight. If the chord crack is confined to
the horizontal leg and is less than 2 14 inches
in length, repair the chord in accordance
with tlie rear spar repair noted on Boeing
Drawing 65-40140. Cracks larger than 2^/4

inches or those that extend into the vertical
leg of the chord, are to incorporate the entire
repair noted on Boeing Drawing 65-40140.
In lieu of the repairs per 65-40140, repairs or
modifications in accordance with Boeing
Drawing 65-68328, or Boeing Service Bul-
letin 2607, or a method approved by the
Chief, Aircraft Engineering Division, FAA
Western Region, are acceptable.*****
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(7) Vpon accomplishment of the repair

or modification in accordance with one of

the following, the inspections required hy
Part (a) of this AD may be discontinued:

Repair in accordance with Boeing Drawing
65-40140.
Boeing Drawing 65-68328.

Boeing Drawing 65-68331.

Boeing Service Bulletin 2427, Part X. ,

Boeing Service Bulletin 2607.

Method approved by the Chief, Aircraft

Engineering Division, PAA Western Region.

(8) Boeing Service Bulletin 2427, Part II,

when doublers axe required.

Boeing Service Bulletin 2427, Part III.

Boeing Drawing 65-66244.

Boeing Drawing 65-64377.

Boeing Drawing 65-64843.

Boeing Drawing 65-68302.

RULES AND REGULATIONS

Issued in Los Angeles, Calif., on Oc-
tober 15, 1968.

A. E. Horning,
Acting Regional Director,

FAA, Western Region.

[P.R. Doc. 68-13043; Filed, Oct. 25, 1968;

8:46 a.m.]

[Airspace Docket No. 68-EA-60]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REP6RTING POINTS

Alteration of Control Zone

On Page 9906 of the Federal Register

for July 10, 1968, the Federal Aviation

15859

delete in the description of the Rich-
mond, Va., control zone, the words
"within 2 miles each side of the 212°

bearing from the Richmond RBN extend-
ing from the 5 mile radius zone to 6 miles
southwest of the RBN;".

(Sec. 307(a), Federal Aviation Act of 1958;

72 Stat. 749; 49 U.S.C. 1348)

Issued in Jamaica, N.Y., on October 16,

1968.
George M. Gary,

Director, Eastern Region.

[F.R. Doc. 68-13045; Piled, Oct. 25, 1968;

8:46 a.m.]

[Airspace Docket No. 68-EA-77]

This amendment becomes effective

October 29, 1968.

(Sees. 313(a), 601, 603, Federal Aviation Act

of 1958; 49 U.S.C. 1354(a) , 1421, 1423)

Issued in Los Angeles, Calif., on Oc-
tober 17, 1968.

A. E. Horning,
Acting Director,

FAA Western Region.

I P.R. Doc. 68-13042;
8:46

Piled,

a.m.]

[Airworthiness Docket No.
Amdt. 39-675]

Oct. 25, 1968;

68-WE-lO-AD,

PART 39—AIRWORTHINESS
DIRECTIVES

Lockheed Models T88A and 188C
Series Airplanes

Amendment 39-606 (33 P.R. 8336) , AD
68-11-2, as amended by Amendment No.
39-638 (33 F.R. 11746) requires inspec-

tion of the nacelle fillet attachment holes

of the upper wing plank on Lockheed
Model 188A and 188C Series Airplanes.

After issuing Amendment No. 39-638, it

was found that the last sentence pre-

vious to paragraph (a) contained ref-

erence to the upper and lower planks.

Therefore, the AD is being further

amended to remove all reference to the

lower planks.

Since this amendment provides a clar-

ification only, and imposes no additional

burden on any person, notice and public

procedure hereon are unnecessary and
the amendment is effective immediately
upon publication.

In consideration of the foregoing, and
pursuant to the authority delegated to

me by the Administrator (31 F.R. 13697)

,

§t39.13 of Part 39 of the Federal Aviation
Regulations, Amendment No. 39-638

(33 P.R. 11746), AD 68-11-2, is amend-
ed as follows

:

1. Revise the last sentence previous to

paragraph (a) to read: "To detect

fatigue cracks in the upper planks at

the fillet attachment holes, accomplish

the following:"

This amendment becomes effective

October 26, 1968.

(Sees. 313(a), 601, 603, Federal Aviation Act
of 1958; 49 U.S.C. 1354(a) , 1421, 1423)

Administration published proposed reg-

ulations which would alter the Hagers-
town, Md., Control Zone.

Interested parties were given 30 days
after publication in which to submit
written data or views. No objections to

the proposed regulations have been
received.

In view of the foregoing, the proposed
regulations are hereby adopted effective

0901 G.m.t., December 12, 1968.

(Sec. 307(a), Federal Aviation Act of 1958;

72 Stat. 749; 49 U.S.C. 1348)

Issued in Jamaica, N.Y., on October 16,

1968.
George M. Gary,

Director, Eastern Region.

Amend § 71.171 of Part 71 of the Fed-
eral Aviation Regulations so as to delete

in the Hagerstown, Md., control zone the

time 1000 to 1800 and insert in lieu

thereof 0600 to 2100.

Oct. 25, 1968;[F.R. Doc. 68 -13044; Piled,

8:46 a.m.]

[Airspace Docket No. 68-EA-lOO]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Alteration of Control Zone

The Federal Aviation Administration
is amending § 71.171 of Part 71 of the

Federal Aviation Regulations so as to

alter the Richmond, Va., control zone.

The Richmond RBN will be decommis-
sioned on or after December 12, 1968, and
the NDB (ADP) Runway 2 instrument
approach procedure is being canceled.

There will, therefore, be no requirement
for the control zone extension based on
the 212° true bearing from the Richmond
RBN.

Since this amendment is minor and
imposes no additional burden on any per-

son, notice and public procedure herein
are unnecessary.

In view of the foregoing, the Federal
Aviation Administration having reviewed
the terminal airspace requirements for

Richmond, Va., the amendment is effec-

tive 0901 G.m.t., December 12, 1968, as
follows

:

1. Amend § 71.171 of Part 71 of the
Federal Aviation Regulations so as to

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Designation of Transition Area

On page 11783 of the Federal Register
for August 20, 1968, the Federal Aviation
Administration published proposed regu-
lations which would designate a 700-foot
transition area over Samuels Field,

Bardstown, Ky.
Interested parties were given 30 days

after publication in which to submit
written data or views. No objections to

the proposed regulations have been
received.

In view of the foregoing, the proposed
regulations are hereby adopted effective

0901 G.m.t., December 12, 1968.

(Sec. 307(a) , Federal Aviation Act of 1958; 72
Stat. 749 ; 49 U.S.C. 1348)

Issued in Jamaica, N.Y., on October 16,

1968.

George M. Gary,
Director, Eastern Region.

Amend § 71.181 of Part 71 of the Fed-
eral Aviation Regulations so as to desig-
nate a Bardstown, Ky., transition area as
follows

:

Bardstown, Ky.

That airspace extending upward from 700
feet above the surface within a 5-mile radius
of the center 37°48'50" N., 85°30'00" W. of
Samuels Field, Bardstown, Ky.; within 2

miles each side of the Runway 20 centerline
extended from the 5-mile radius area to 5

miles south of the end of the runway and
within 2 miles each side of a 022° bearing
from the Bardstown, Ky. RBN 37°50'52" N.,

85°29'00" W. extending from the 5-mlle
radius area to 8 miles North of the RBN.

[P.R. Doc. 68- 13046; Filed,

8:46 a.m.l
Oct. 25, 1968;

[Airspace Docket No. 68-EA-71]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Alteration of Control Zone and
Transition Area

On page 11463 of the Federal Register
for August 13, 1968, the Federal Aviation
Administration published proposed reg-

ulations which would alter the Roanoke,

FEDERAL REGISTER, VOL. 33, NO. 210—SATURDAY, OCTOBER 26, 1968



15860 RULES AND REGULATIONS

Va., control zone and 700-foot transition
area.

Interested parties were given 30 days
after publication in which to submit
written data or views. No objections to
the proposed regulations have been
received.

In view of the foregoing, the proposed
regulations are hereby adopted effective

0901 G.m.t., December 12, 1968.

(Sec. 307(a), Federal Aviation Act of 1958;

72 Stat. 749; 49 U.S.C. 1348)

Issued in Jamaica, N.Y., on October 16,

1968.
'~' George M. Gary,

Director, Eastern Region.

1. Amend § 71.171 of Part 71 of the
Federal Aviation Regulations so as to

delete the description of the Roanoke,
Va., control zone and insert in lieu

thereof

:

Within a 5-mile radius of the center, 37°-
19'25" N., 79°58'35" W., of Roanoke Munici-
pal Airport, Roanoke, Va., and within 2 miles
each side of the ILS localizer SE course ex-

tending from the 5-mile radius zone to 2.5

miles southeast of the OM.

2. Amend § 71.181 of Part 71 of the
Federal Aviation Regulations so as to

delete the description of the Roanoke,
Va., 700-foot transition area and insert

in lieu thereof

:

That airspace extending upward from 700
feet above the surface within a 12-mile ra-

dius of the center 37°19'25" N., 79°58'35" W.,
of Roanoke Municipal Airport, Roanoke, Va.,

and within 2 miles each side of the Roanoke
VOR 177° radial extending from the 12-mile
radius area to 17 miles south of the Roanoke
VOR.

[P.R. Doc. 68-13047; Piled, Oct. 25,
' 1968;

8:46 a.m.]

description "305°" and insert in lieu
thereof "306°".

2. Amend § 71.181 of Part 71 of the
Federal Aviation Regulations so as to
delete in the Utica, N.Y., 700-foot floor
transition area the words "Griffiss
TACAN 305°" and insert in lieu thereof
the words "GrifBss TACAN 306°".

(Sec. 307(a), Federal Aviation Act of 1958;
72 Stat. 749; 49 U.S.C. 1348)

Issued in Jamaica, N.Y., on Octo-
ber 16, 1968.

George M. Gary,
Director, Eastern Region.

[P.R. Doc. 68-13048; Filed, Oct. 25, 1968;
8:46 a.m.]

[Airspace Docket No. 68-EA-103]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

AUerafion of Control Zone and
Transition Area

The Federal Aviation Administration
is amending §§ 71.171 and 71.181 of Part
71 of the Federal Aviation Regulations
so as to alter the Rome, N.Y., control

zone and Utica, N.Y. transition area.

A revision to the TACAN 2 Runway 15
instrument approach procedure for Grif-
fiss AFB, Rome, N.Y., requires a realign-

ment of the northwest extension by 1°,

from 305° to 306°.

Since the amendments herein are

minor in nature and impose no addi-

tional burden on any person, notice and
public procedui-e herein are urmeces-

sary.

In view of the foregoing, the Federal

Aviation Administration having reviewed

the airspace requirements in the Rome,
N.Y., terminal area, the amendments are

effective 0901 G.m.t., December 12, 1968,

as follows

:

1. Amend § 71.171 of Part 71 of the

Federal Aviation Regulations so as to

delete in the Rome, N.Y., control zone

[Airspace Docket No. 68-WE-81]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Alteration of Transition Area

The purpose of this amendment to
Part 71 of the Federal Aviation Regula-
tions is to alter the description of the
Klamath Falls, Oreg., transition area.

The Air Force has developed a new
JAL en route RADAR/TACAN instru-
ment approach procedure to Kingsley
Field incorporating a 20-nautical-mile
arc transition to the final approach
course. In order to provide controlled
airspace protection for aircraft execut-
ing the prescribed procedure it is neces-
sary to amend the 11,000-foot MSL por-
tion of the transition area and designate
a small portion of it as additional 9,500-
foot MSL transition area.

Since, this amendment is minor in
nature, notice and public procedure

. hereon are unnecessary.
In consideration of the foregoing.

Part 71 of the Federal Aviation Regula-
tions is amended as hereinafter set

forth:

In § 71.181 (33 F.R. 2205) the Klamath
Falls, Oreg., transition area is amended
by deleting all after "; that airspace ex-
tending upward from 9,500 feet
MSL * * *" and substituting therefor
"* * * within the area bounded by the
arcs of 25- and 40-mile radius circles

centered on the Klamath Falls VORTAC,
extending clockwise from a line 5 mUes
east of and parallel to the VORTAC 165°

radial to the 245° radial, and within the
area bounded by the arcs of 25- and 28-

mile radius circles centered on the
Klamath Falls VORTAC, extending
clockwise from the VORTAC 295° to the
320° radials; and that airspace extend-
ing upward from 11,000 feet MSL within
the area boimded by the arcs of 28- and
40 -mile radius circles centered on the
Klamath Falls VORTAC, extending
clockwise from the VORTAC 295° to the
320° radials.

Effective date. This amendment shall

be effective 0901 G.m.t., January 9, 1969.

Issued in Los Angeles, Calif., on Octo-
ber 16, 1968.

A. E. Horning,
Acting Director, Western Region.

[P.R. Doc. 68-13049; Filed, Oct. 25, 1968;
8:47 a.m.]

[Airspace Docket No. 68-CE-91]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Alteration of Transition Area

The purpose of this amendment to
Part 71 of the Federal Aviation Regula-
tions is to alter the Ashland, Mo., tran-
sition area.
The New Columbia, Mo., Airport is

being renamed Columbia Regional Air-
port. Therefore it is necessary to alter
the Ashland, Mo., transition area which
presently refers to the New Columbia
Airport to reflect the new name of this
airport. Action is taken herein to effect
this change.

Since this change is minor in nature
and imposes ho additional burden on any
person, notice and public procedure
hereon are unnecessary.
In consideration of the foregoing, Part

71 of the Federal Aviation Regulations
is amended effective immediately as
hereinafter set forth:
In § 71.181 (33 F.R. 2137) , the follow-

ing transition area is amended to read

:

Ashland, Mo.

That airspace extending upward from 700
feet above the surface within a 6-mile radius
of Columbia, Mo. Regional Airport (latitude
38°48'55" N., longitude 92°13'05" W.); and
within 2 miles each side of the Hallsville,
Mo. VORTAC 192° radial, extending from
the 6-mile radius area to 10 miles south of
the VORTAC, excluding the portions which
overlie the Columbia, Mo., 700-foot floor
transition area.

(Sec. 307(a), Federal Aviation Act of 1958;
49 U.S.C. 1348)

Issued at Kansas City, Mo., on Octo-
ber 7, 1968.

John A. Hargrave,
Acting Director, Central Region.

[F.R. Doc. 68-13050; Filed, Oct. 25, 1968;
8:47 a.m.]

[Airspace Docket No. 68-AL-19]

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

PART 75—ESTABLISHMENT OF JET
ROUTES

Designation of Federal Airway, Con-
trol Area, Additional Control Areas,
Transition Area, Control Zone, Re-
porting Points and Establishment of

Jet Routes

The purpose of these amendments to
Parts 71 and 75 of the Federal Aviation
Regulations is to designate controlled
airspace "for the safety of aircraft con-
ducting instrument flight rule operations
in the North Slope area of Alaska.
Recently discovered oil deposits in the

Prudhoe Bay area on the Arctic Coast of

Alaska have generated a significant

amount of air traflBc which is expected to

increase substantially in the near future.

The various oil companies have con-
tracted with air carrier, air taxi, and
other aircraft operators to provide im-
mediate air support to this area. It is

estimated that there will be 600 scheduled
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air carrier flights, 3,250 IPR itinerant

flights, and 12,000 VFR itinerant flights

to the North Slope area in the next 12

months. The present activity to Sagwon
and Prudhoe is six to 12 flights per day
or about 6,000 operations per year.

The Federal Aviation Administration
believes that IPR operations of this

magnitude require the designation of
controlled airspace and the implementa-
tion of air traffic control service to assure
an adequate level of safety.

The Prudhoe Bay transition area will

provide the controlled airspace within
which air traffic service could be afforded
to IPR air traffic approaching and de-
parting the airports that support the
exploration activities. The additional
control areas and jet route will provide
the controlled airspace necessary for
access to the exploration sites by IPR
air traffic. The Prudhoe Bay control
zone would afford protection to IPR ar-
rivals and departures at Prudhoe Bay
Airport.
The Umiat to Point Barrow additional

control area wil be designated on a part-
time basis with times of effectiveness
stated by NOTAM and will be in effect

during the time the Point Barrow Plight
Service Stations (PSS) is in operation.
This is necessary as the Point Barrow
PSS, a part-time facility, will handle
flight plans and position reports on this

route.

The PAA is commissioning a non-
directional radio beacon at Chandalar
Lake. The RBNs at Point Barrow, Umiat,
Sagwon, Lonely, Oliktok, Plaxman Is-

land, and Barter Island, and a RBN,
being installed at Prudhoe Bay will be
certified for use in the national airspace
system. The designated Alaskan low and
high altitude reporting points will assist

air traffic control in establishing the posi-
tions of aircraft operating along the
additional control areas.
An additional control area from Point

Barrow 1,200 feet AGL via Lonely,
Alaska, RBN, Oliktok, Alaska, RBN,
Plaxman Island, Alaska, RBN, to the
Barter Island, Alaska, RBN, which is a
required access route to the exploration
area, extends in part beyond the con-
tinental limits of the United States and
will be processed as Airspace Docket No.
68-WA-23, after coordination with the
Department of State and the Department
of Defense.

It is the opinion of the PAA that the
designation of controlled airspace must
be made as expeditiously as possible to

provide the necessary protection to air-

craft and occupants. Therefore, the Ad-
ministrator has determined that notice
and public procedure in compliance with
the administrative procedure require-
ments of the "Government Organization
and Employees Act" (5 U.S.C. 553) is

impracticable.

In consideration of the foregoing, Part
71 and Part 75 of the Pederal Aviation
Regulations are amended effective 0901
G.m.t., December 12, 1968, as hereinafter
set forth.

1. Section 71.109 (33 P.R. 2007) is

amended as follows:

a. In B-26 "to the Port Yukon, Alaska,
RBN." is deleted and "the Port Yukon,

Alaska, RBN; 77 miles 12 AGL, 84 miles
115 MSL, 12 AGL Barter Island, Alaska,
RBN." is substituted therefor.

2. In § 71.161 (33 P.R. 2050) the fol-

lowing is added:
a. Jet Route No. 120, from Port Yukon,

Alaska, to Barter Island, Alaska, RBN.
3. In § 71.163 (33 P.R. 2051) the fol-

lowing are added:
a. Fairbanks /Oliktok, Alaska.
From the Fairbanks, Alaska, LP RR,

48 nautical miles, 12 AGL, 65 MSL Chan-
dalar, Alaska, RBN (lat. 67°30'44" N.,

long. 148°29'26" W.) 90 nautical miles,

95 MSL, 12 AGL Sagwon, Alaska, RBN
(lat. 69°22'18" N., long. 148°41'57" W.)
12 AGL Prudhoe Bay Alaska, RBN (lat.

70°15'10" N., long. 148°20'13" W.) 12

AGL Oliktok, Alaska, RBN.
b. Sagwon/Plaxman Island, Alaska.
From the Sagwon, Alaska, RBN (lat.

69°22'18" N., long. 148°41'57" W.) 12

AGL Plaxman Island, Alaska, RBN.
c. Bettles/Prudhoe Bay, Alaska.
Prom the Bettles, Alaska RBN, 59 nau-

tical miles 12 AGL, 76 nautical miles 95
MSL. 12 AGL Prudhoe Bay, Alaska, RBN
(lat. 70°15'10" N., long. 148°20'13" W.).

d. Bettles/Umiat, Alaska.
From the Bettles, Alaska, RBN, 59

nautical miles 12 AGL, 31 nautical miles
95 MSL, 12 AGL Umiat, Alaska, RBN
(lat. 69°23'15" N., long. 152°11'10" W.).

e. Umiat/Point Barrow, Alaska.
From the Umiat, Alaska, RBN (lat.

69°23'15" N., long. 152°11'10" W.) 21
nautical miles 12 AGL, 112 nautical miles
25 MSL, 12 AGL Point Barrow, Alaska,
RBN. This additional control area is

effective during the specific dates and
times established in advance by a Notice
to Airmen. The effective date and time
will be continuously published in the
Alaska Airman's Guide and Chart
Supplement.

f. Umiat/Prudhoe Bay, Alaska.
From the Umiat, Alaska, RBN (lat.

69°23'15" N., long. 152°11'10" W.) 12
AGL Prudhoe Bay, Alaska, RBN (lat.

70°15'10" N., long. 148°20'13" W.).
4. In § 71.171 (33 P.R. 2058) the fol-

lowing is added:
- a. Prudhoe Bay, Alaska.

Within a 5 -mile radius of Prudhoe Bay
Airport (lat. 70°15'10" N., long. 148°20'

13" W.).
5. In § 71.181 (33 P.R. 2137) the foK

lowing is added:

a. Prudhoe Bay, Alaska.
That airspace extending upward from

700 feet above the surface within 2 miles
each side of the Prudhoe Bay, Alaska,
RBN (lat. 70°15'10" N., long. 148°20'13"

W.) 076° bearing, extending from the
RBN to 16 miles northeast, and within 2

miles northwest and 4 miles southeast of

the Prudhoe Bay RBN 256° bearing ex-
tending from the RBN to 24 miles south-
west, and that airspace extending upward
from 1,200 feet above the surface within
the area bounded by a line beginning at

lat. 69°40'00" N., long. 153°00'00" W.; to

lat. 70°33'00" N., long. 150°45'00" W.;
thence east via 3 nautical miles offshore
to lat. 70°14'00" N., long. 146°00'00" W.;
to lat. 69°35'00" N., long. 146°00'00" W.;
to lat. 69°00'00" N., long. 148°00'00" W.;
to lat. 69°00'00" N., long. 153°00'00" W.;
thence to point of beginning.

6. In § 71.211 (33 P.R. 2292) the fol-

lowing are added:

a. Chandalar, Alaska, RBN.
b. Prudhoe Bay, Alaska, RBN.
c. Sagwon, Alaska, RBN.
d. Umiat, Alaska, RBN.
7. In § 71.213 (33 P.R. 2294) the fol-

lowing are added:

a. Prudhoe Bay, Alaska, RBN.
b. Sagwon, Alaska, RBN.
8. Section 75.100 (33 P.R. 2349) is

amended as follows:

a. Jet Route No. 120 is amended as

follows

:

(1) In the title "to Fort Yukon,
Alaska." is deleted and "to Barter
Island, Alaska." is substituted therefor.

(2) In the text "to Fort Yukon,
Alaska." is deleted and "Port Yukon,
Alaska; to the Barter Island, Alaska,
RBN." is substituted therefor.

(Sec. 307(a), Federal Aviation Act of 1958;

49 U.S.C. 1348)

Issued in Washington, D.C., on Octo-
ber 23, 1968.

H. B. Helstrom,
Chief, Airspace and Air

Traffic Rules Division.

[P.R. Doc. 68-13089; Piled, Oct. 25, 1968;

8:49 a.m.]

Title 21—FOOD AND DRUGS

Chapter I—Food and Drug Adminis-
tration, Department of Health, Edu-
cation, and Welfare

SUBCHAPTER A—GENERAL

PART 8—COLOR ADDITIVES

Subpart—Provisional Regulations

Postponement of Closing Dates of
Provisional Listing

The color additive amendments of 1960

(Public Law 86-618; 74 Stat. 404; 21

U.S.C. 376, note) authorize the Secretary
of Health, Education, and Welfare to

postpone the closing date of a provisional

listing of a color additive on his own
initiative or upon application of an in-

terested person. Requests have been re-

ceived to postpone the closing dates of

provisional listings of a number of color

additives because scientific investigations

necessary for listing these color additives

under section 706 of the Pederal Food,
Drug, and Cosmetic Act have not been
completed.

The Commissioner of Food and Drugs
finds that postponement of the closing

dates of the provisionally listed color

additives in this order is consistent with
the protection of the public health. These
extensions are granted on condition that,

where applicable, pi-ogress reports be
supplied on or before December 31, 1968.

Therefore, pursuant to the authority
of the Pederal Food, Drug, and Cosmetic
Act (sec. 203(a) (2), Public Law 86-618;
74 Stat. 404; 21 U.S.C. 376, note), dele-

gated to the Commissioner (21 CFR
2.120), § 8.501 Provisional lists of color

additives is amended as follows:

No. 210 2
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1. In paragraph (b) Color additives
previously and presently subject to cer-
tification and provisionally listed for
drug and cosmetic use, the closing dates
of D&C Green No. 5, D&C Green No. 6,

D&C Yellow No. 10, D&C Yellow No. 11,

D&C Red No. 30, D&C Red No. 33, and
D&C Blue No. 6 are changed to Decem-
ber 31, 1968.

2. In paragraph (c) Color additives
previously and presently subject to cer-
tification and provisionally listed for use
in externally applied drugs and cosmet-
ics, the closing dates of Ext. D&C Yellow
No. 1 and Ext. D&C Green No. 1 are
changed to December 31, 1968.

3. In paragraph (e) Color additives
provisionally listed for food use on the
basis of prior commercial sale but which
have not been nor are now subject to
certification, the closing date of carbon
black (prepared by the "impingement"
or "channel" process) is changed to De-
cember 31, 1968.

4. In paragraph (f) Color additives
provisionally listed for drug use on the
basis of prior commercial sale but which
have not been nor are now subject to
certification, the closing date for carbon
black ("impingement" or "channel"
process) is changed to December 31,

1968.

5. In paragraph (g) Color additives
provisionally listed for cosmetic use on
the basis of prior commercial sale but
which have not been nor are now subject
to certification, the closing dates of car-
bon black (prepared by the "impinge-
ment" or "charmel" process) and chloro-
phyll copper complex and chlorophyUin
copper complex are changed to Decem-
ber 31, 1968.

Notice and public procedure and de-
layed effective date are uimecessary pre-
requisites to the promulgation of this
order, and I so find, since section 203(a)
(2) of Public Law 86-618 provides for
this issuance.

Effective date. This order is effective

as of September 30, 1968.

(Sec. 203(a) (2), Putolic Law 8&-618; 74 Stat.
404; 21 U.S.C. 376, note)

Dated: October 18, 1968.

Herbert L. Ley, Jr.,

Commissioner of Food and Drugs.

[P.B. Doc 68-13076; Piled, Oct. 25, 1968;
8:48 a.in.]

SUBCHAPTER B—FOOD AND FOOD PRODUCTS

PART 53—TOMATO PRODUCTS

Tomato Catsup, Identity Standard;
Confirmation of Effective Date of

Order Deleting Restrictions on Use
of Dextrose, Corn Sirup, and Glu-
cose Sirup as Sweetening Ingredi-

ents

In the matter of amending the defini-

tion and standard of identity for catsup
(21 CFR 53.10) to delete the requirement
that dextrose may be used only in a mix-
ture with sugar and to remove the pro-
vision limiting the proportion of corn
sirup and glucose sirup that may be used

when the solids of such com sirup and
glucose sirup contain a minimum of 58
percent by weight of reducing sugars
calculated as anhydrous dextrose:

Pursuant to the provisions of the Fed-
eral Food, Drug, and Cosmetic Act (sees.

401, 701, 52 Stat. 1046, 1055, as amended
70 Stat. 919, 72 Stat. 948; 21 U.S.C. 341,
371) and under authority delegated to
the Commissioner of Food and Drugs (21
CFR 2.120) , notice is given that no ob-
jections were filed to the order in the
above-identified matter published in the
Federal Register of August 28, 1968 (33
P.R. 12139). Accordingly, the amend-
ment promulgated by that order will
become effective October 27, 1968.

Dated: October 15, 1968.

J. K. Kirk,
Associate Commissioner

for Compliance.

[P.B. Doc. 68-13077; Piled, Oct. 25, 1968;
8:49 a.ra.]

Title 22—FOREIGN RELATIONS

Chapter I—Department of State

[Dept. Reg. 108.595]

PART 42—VISAS: DOCUMENTATION
OF IMMIGRANTS UNDER THE IM-
MIGRATION AND NATIONALITY
ACT, AS AMENDED

Immigrant Visa Fees

Part 42, Chapter I, Title 22 of the Code
of Federal Regulations is amended pur-
suant to the Act of October 21, 1968, to
eliminate all reference to statutory fees
for the application for and issuance of
immigrant visas as previously prescribed
by section 281 (a) of the Immigration and
Nationahty Act, and to establish adminis-
tratively fees for such services as author-
ized by Executive Order No. 10718 of
June 27, 1957 (3 CFR 382)

.

1. Section 42.117(a) is amended to
read as follows:

§ 42.117 Execntion of visa application.

(a) Application fee. A fee of $5 is

prescribed for the furnishing and veri-

fication of each application for an immi-
grant visa. It shall be collected prior to
the execution of the application and a
fee receipt shall be issued.

It: * * *

2. Section 42.121 is amended to read
as follows

:

§42.121 Visa fees.

A fee of $20 is prescribed for the issu-

ance of an immigrant visa. The fee shall

be collected after the execution of the
application and completion of the visa
interview, and a fee receipt shall be is-

sued. A fee collected for the apphcation
for or issuance of an immigrant visa is

refundable only when the principal offi-

cer at a post or the ofiBcer in charge of
a consular section determines that the
visa was issued in error or could not be
used as a result of action by the U.S.
Government over which the alien had

no control and for which he was not
responsible.

Effective date. The amendments to the
regulations contained in this order shall
become effective October 21, 1968.
The provisions of section 4 of the Ad-

ministrative Procedure Act (80 Stat. 383;
5 U.S.C. 553) relative to notice of pro-
posed rule making are inapplicable to
this order because the regulations con-
tained herein involve foreign affairs
functions of the United States.

(Sec. 104, 66 Stat. 174; 8 V.S.C. 1104)

Frederick Smith, Jr.,

Acting Administrator, Bureau of
Security and Consular Affairs.

October 24, 1968,

[P.R. Doc. 68-13107; Piled, Oct. 25, 1968;
8:49 a.m.]

Title 24—HOUSING AND

HOUSING CREDIT

Subtitle A—Office of the Secretary,

Department of Housing and Urban
Development

PART 25—REINSURANCE FOR RIOT
OR CIVIL DISORDER LOSSES

1. Sections 25.1 through 25.18 of Part
25 are designated Subpart A as follows:

Subpart A—Binder of Reinsurance

2. Sections 25.2, 25.11, and 25.17 are
revised to change "part" to "subpart"
and, as revised, read as follows:

§ 25.2 Definitions.

As used in this subpart:

« * * * *

§ 25.11 Offer to bind reinsurance.

The Secretary of Housing and Urban
Development, subject to the terms and
conditions set forth in this subpart, offers

to bind reinsurance against a company's
excess aggregate losses resulting from
riots or civil disorders in the lines of
mandatory and optional lines of property
insurance coverage purchased by the
company as separately designated by the
company for each State.

§ 25.17 Effective date of offer to bind
reinsurance.

The Secretary's offer to bind reinsur-
ance imder the terms and conditions set

forth in this subpart is effective at the
time these §§ 25.1 through 25.18 were
filed for public inspection at the office of
the Federal Register (Aug. 1, 1968, 3:22
p.m.)

.

3. Subpart B is added to read as
follows:

Subpart B—'Standard Reinsurance Conlrocl

Sec.

25.20 Statement of applicable law.
25.21 Definitions.
25.22 Offer to provide reinsurance.
25.23 Effective date of offer.

25.24 Acceptance of offer.

25.25 Policies reinsured.
25.26 Premiums.
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Sec.
25.27 Assessments.
25.28 Claims.
25.29 Inception and expiration dates.

25.30 Adjustments.
25.31 Insolvency.
25.32 Errors and omissions.
25.33 Restriction of benefits.

25.34 Participation in statewide plans.

25.35 Limitations on reinsurance.
25.36 Arbitration.
25.37 Access to books and records.

25.38 Information and annual statements.

Authority: The provisions of this Part 25

issued under sec. 1103, 82 Stat. 556, 12 U.S.C.

1749btab.

Subpart B—Standard Reinsuronce

Contract

§ 25.20 Statement of applicable law.

Section 1103 of the Urban Property

Protection and Reinsurance Act of 1968,

title XI of the Housing and Urban De-
velopment Act of 1968, 12 U.S.C. 1749bbb,

amends the National Housing Act by
adding a new title XII to provide for a

National Insurance Development Pro-

gram. Pursuant to title XII of this act,

the Secretary of Housing and Urban De-
velopment is authorized to offer to any
insurer reinsurance against losses result-

ing from riots or civil disorders in any
one or more States, on all standard lines

of property insurance enumerated under
subparagraphs (A) through (E) of sec-

tion 1203(a) (10) together, and, with re-

spect to any State in which such reinsur-

ance is purchased, to offer reinsurance
on any one or more standard lines of

property insurance enumerated under
subparagraphs (F) through (J) of sec-

tion 1 203 ( a) ( 1 0 ) of the Act.

§ 25.21 Definitions.

As used in this subpart

:

(a) "Reinsurer" means the Secretary

of Housing and Urban Development.

(b) "Contract" means the standard
reinsurance contract.

(c) "Losses" means all claims, proved
and approved by the company under re-

insured policies, resulting from riots or

civil disorders during the period of the
contract together with direct expenses
incurred in the investigation, appraisal,

adjustment, and defense of such claims,

after making proper deduction for re-

coveries other than reinsurance, plus un-
allocated loss adjustment expenses,
hereby agreed to equal five and eleven

one hundredths per centum (5.11%) of

the net amount of all the foregoing, pro-
vided that no unallocated loss adjustment
expense shall be allowed for the excess
over $250,000 of any loss incurred by
the company at any one location.

(d) "Riots or civil disorders" means:
(1) Any tumultuous disturbance of

the public peace by three or more per-
sons mutually assisting one another in

the execution of a common purpose by
the unlawful use of force and violence
resulting in property damage of any kind;

(2) Two or more unlawful and ter-
roristic acts or occurrences which, imder
similar circumstances, take place within
reasonable proximity as to time and
place, at least two of which acts or oc-

currences each result in property dam-
age of any kind in excess of $1,000; or

(3) Any other unlawful and terroristic

act or occurrence, resulting in property
damage of any kind, which may reason-
ably be determined by the reinsurer, on
the basis of evidence submitted by the
company, to have been, under the cir-

cumstances, a form of civil disorder.

(e) "Aggregate losses" means the sum
total of losses resulting from riots or civil

disorders occurring in (or allocable to)

a State during the period of the contract
and, if the contract continues coverage
initially provided under a binder of rein-
surance without lapse, shall include any
aggregate losses incurred under such
binder coverage.

(f) "Excess aggregate losses" means
that part of aggregate losses which is

equal to the sum of

:

(1) Ninety per centum (90% ) for that
part of the aggregate losses which ex-
ceeds the net retention but does not ex-
ceed the sum of the net retention and an
amount equal to twenty per centtim
(20%) of the specified percentage of the
company's direct premiums earned for
the calendar year 1968;

(2) Ninety-five per centum (95%) for

that part of the aggregate losses which
exceeds the sum of the net retention and
an amoimt equal to twenty per centum
(20%) of the specified percentage of the
company's direct premiums earned for
the calendar year 1968 but does not ex-
ceed the sum of the net retention and an
amount equal to sixty per centum (60%

)

of such specified percentage ; and
(3) Ninety-eight per centum (98%)

for that part of the aggregate losses

which exceeds the sum of the net reten-

tion and an amount equal to sixty per
centum (60%) of the specified percent-
age of the company's direct premiums
earned for the calendar year 1968.

However, if the contract continues cov-
erage initially provided under the binder
without lapse, excess aggregate losses

shall be adjusted by the amount of the
excess aggregate losses incurred with re-

spect to the binder period.

(g) "Net retention" means the amount
of aggregate losses that the company
must stand before the reinsurer's liability

under the contract attaches and shall be
one aggregate figure for each State which
figure shall be determined by applying a
factor of two per centum (2%) to the
specified percentage of the company's
direct premiums earned in the State for
the calendar year 1968 on those lines of
insurance reinsured under the contract.

(h) "Specified percentage" means one
hundred per centum (100% ) of each line

of insurance reinsured under the contract
except that the specified percentage of
Homeowners multiple peril shall be
eighty-five per centum (85%) and that
of Commercial multiple peril shall be
sixty-five per centum (65% )

.

(i) "Direct premiums earned" means
direct premiums earned as reported in
colimm 2 on page 14 of the company's
Fire and Casualty Annual Statements,
for the appropriate calendar year, in the
form adopted by the National Association

of Insurance Commissioners subject to

adjustment as approved by the reinsurer
for cessions to pools, facilities, and asso-
ciations and for the inclusion of par-
ticipation shares in such pools, facilities,

and associations and such other appro-
priate adjustments as may be approved
or required by the reinsurer.

(j) "Company" means any insurer or
insurers authorized to engage in the in-
surance business under the laws of any
State for which reinsurance is to be pro-
vided under the contract except that,

if there are two or more insurers within a
State in which reinsurance is to be pro-
vided under the contract which, as de-
termined by the reinsurer

:

( 1 ) Are under common ownership

;

(2) Ordinarily operate on a group
basis; or

(3) Are under single management di-

rection, then all such related, associated,
or affiliated insurers shall be reinsured
only as one aggregate entity.

(k) "State pool or other facility"

means any pool or facility required under
State law or approved by the State insur-
ance authority which is formed, asso-
ciated, or otherwise created as part of a
statewide plan for the purpose of making
property insurance more readily
available.

(Z) "Property owner" means any in-
dividual or group of individuals, cor-
poration, partnership, or association, or
any other organized group of persons
having an insurable interest in any real,

personal, or mixed real and personal
property.

§ 25.22 Offer to provide reinsurance.

Pursuant to the provisions of the
Urban Property Protection and Reinsur-
ance Act of 1968 and subject to the terms
and conditions set forth in this subpart,
the reinsurer offers to enter into a con-
tract to pay, as reinsurance of the com-
pany, the amount of the company's ex-
cess aggregate losses resulting from riots

or civil disorders in such lines of manda-
tory and optional coverage as may be
designated by the company separately
for each State.

§ 25.23 Effective date of offer.

The reinsurer's offer to provide rein-
surance under the terms and conditions
set forth in this subpart is effective at
the time this document is filed for public
Inspection at the Office of the Federal
Register (Oct. 24, 1968, 2:26 p.m.)

.

§ 25.24 Acceptance of offer.

(a) Acceptance of this offer shall be
by telegraphed or mailed notice of ac-
ceptance to the reinsurer. The date of
dispatch of this notice of acceptance,
which date shall be no later than 12 p.m.,

e.s.t., October 29, 1968, must be clearly
shown either by telegraph dispatch nota-
tion or postmark.

(b) The telegram or letter accepting
this offer of reinsurance must indicate
the States in which reinsurance on lines

of mandatory coverage is to be provided
and must specifically designate for each
such State the lines of optional coverage
for which reinsurance is to be provided.
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This notice of acceptance shall be in sub-
stantially the following form:

The [name of insurer or insurers] hereby
accepts the offer as filed with the Federal
Register of a Standard Reinsurance Contract
pursuant to the Urban Property Protection
and Reinsurance Act of 1968 for the manda-
tory and [specify] optional lines In the fol-

lowing States: [specify].

(c) Any company accepting this offer

of reinsurance in accordance with para-
graphs (a) and (b) of this section shall

be supplied copies of the Standard Re-
insurance Contract, HUD-1601, for ex-
ecution and return to the reinsxirer.

§ 25.25 Policies reinsured.

(a) Reinsurance, under a Standard
Reinsurance Contract provided pursuant
to this offer, shall apply to:

(1) All policies or contracts of insur-
ance (unless otherwise reinsured by the
reinsurer \mder subparagraphs (2) and
(3) of this paragraph) issued by the
company to any property owner;

(2) The company's participation
shares (to the extent not otherwise re-
insured by the reinsurer under subpara-
graphs (1) and (3) of this paragraph) in
any State pool or other facility required
under the State law or approved by the
State insurance authority as a part of

a statewide plan to improve the avail-
ability of essential property insurance
in urban areas; and

(3) As may be approved by the re-
insurer, the company's participation
shares (to the extent not otherwise re-
insured by the reinsurer under subpara-
graphs (1) and (2) of this paragraph)
in any continuing organization or asso-
ciation of insurers created to meet spe-
cial problems of insurability,

which policies, contracts, or participa-
tion shares are in force on the effective

date of the contract or which commence
or are renewed on or after such effective

date in all the mandatory and in such
optional standard lines of property in-
surance listed under paragraphs (b)

and (c) of this section as may be desig-
nated separately for each State.

(b) The lines of mandatory coverage
are:

(1) Fire and extended coverage;
(2) Vandalism and malicious mis-

chief ;

(3) Other allied lines of fire insur-
ance;

(4) Burglary and theft; and
(5) Those portions of multiple peril

policies covering similar perils to those
provided in subparagraphs (1), (2), (3),
and (4) of this paragraph.

(c) The lines of optional coverage are

:

(1) Inland marine;
(2) Glass;
(3) Boiler and machinery

;

(4) Ocean marine; and
( 5 ) Aircraft physical damage.
(d) If any portion of the coverage

provided under a binder of reinsurance
issued by the reinsurer to the company
is not to be continued under the con-
tract, the premiums, retentions, assess-
ments, and excess aggregate losses appli-
cable to such terminated coverages shall
be adjusted and settled upon the terms

and conditions set forth in the binder.
If coverage under the contract includes
coverages not included under the binder,
then premiums required with respect to
such coverages shall be computed as of
the inception of the contract without
regard to the binder.

§ 25.26 Premiums.

The reinsurance premium to be due to
the reinsurer for the coverage provided
under the contract of reinsurance shall
be computed by applying an annual rate
of one and one quarter per centum
(1.25% ) to the specified percentage of the
company's direct premiums earned in
each State in reinsured lines for the
calendar year 1968. The reinsurance
premium shall be prorated in the ratio
of:

(a) The number of days of coverage to
be provided from the date of inception
of coverage to April 30, 1969, to,

(b) 365.

An advance premium, which shall be an
estimated premium only, shall be com-
puted with respect to direct premiums
earned for the calendar year 1967 in the
manner required for the computation of
the reinsurance premium and shall be
paid within 15 days of demand for pay-
ment thereof. If coverage provided under
a binder of reinsurance between the rein-
surer and the the company is continued
imder the contract with no lapse follow-
ing the termination of the binder, the
premium paid for such binder coverage
will be applied as a credit against the
premiums required to be paid under the
contract.

§ 25.27 Assessments.

If one or more other insurers, rein-
sured by the reinsurer under standard
reinsurance contracts, incur aggregate
losses, in any State, in any reinsured
lines during the period of the contract,
which exceed the net retention for such
lines and, as a result, lodge claims against
the reinsurer, then the company, on de-
mand of the reinsurer, shall pay to the
reinsurer an assessment sufficient to
meet the company's equitable share of
excess aggregate losses in the State in
excess of the aggregate amount of rein-
surance premiums paid into the National
Insurance Development Fund, for the pe-
riod beginning on August 1, 1968, and
ending on April 30, 1969, with respect to
reinsurance provided in such State,
which share shall be in the proportion
that

(a) The amotmt, if any, by which the
company's net retention in lines rein-
sured imder the contract in such State
exceeds the company's aggregate losses
in such Unes, bears to

(b) The aggregate amount of unab-
sorbed net retention for all the lines of
insurance of aH insurers reinsured under
the contract in such State,

but such share shall not exceed the
amount of the company's imabsorbed net
retention under paragraph (a) of this

section. An assessment will be required

only after the termination of coverage

provided by the contract.

§ 25.28 Claim's.

(a) The company reinsured under the
contract shall advise the reinsurer when-
ever it appears that aggregate losses have
been incurred in an amount which ap-
proaches seventy-five per centum (75%)
of the company's net retention based
upon direct premiimis earned for the
calendar year 1967 in any State.

(b) When the company has Incurred
aggregate property losses which exceed
the net retention, the company may
make claim upon the reinsurer for the
payment of excess aggregate losses by
filing a certification of loss and there-
after such supporting documentation of
losses as may be required by the rein-
surer, and following the receipt of such
certifications and documentations the
reinsurer shall, m such installments and
on such conditions as may be determined
by the reinsurer to be appropriate (In-
cluding advance payments made on the
basis of preliminary certifications of
loss) , promptly pay to the company such
excess aggregate losses subject to ad-
justments on accoimt of underpayments
or overpajTnents.

(c) If the ultimate amoimt of losses
to be paid by the company has not been
finally determined when the certification
of loss is filed, the company shall, in due
cotu-se, file one or more supplementary
certifications of loss, and thereafter the
reinsurer or the company, as the case
may be, shall pay the balailce due.

(d) Claims paid pursuant to compu-
tations of net retentions based upon the
direct premiums earned for the calendar
year 1967 shall be recomputed and ad-
justed at the termination of the coverage
provided by the contract on the basis of
direct premituns earned in reinsured lines
for the calendar year 1968.

§ 25.29 Inception and expiration dates.

(a) The Standard Reinsurance Con-
tract shall be entered into on or before
October 29, 1968, and shall be in effect

from 12 p.m., eastern standard time,
October 29, 1968, except that binder
coverage continued by the company with-
out a lapse shall be considered coverage
imder the contract as and when such
binder coverage became effective. All
coverage under the contract shall expire
at 12 pjn., eastern standard time, April
30, 1969, unless sooner terminated.

(b) The contract may be canceled by
the company:

( 1 ) Upon notice by the company to the
reinsurer that it desires to cancel its

reinsurance contract with the reinsurer
in any State; and

(2) Upon the company's commitment
to pay:

(i) The full premium due for coverage
provided imder a binder of reinsurance
if such coverage is continued under the
contract without lapse; or, if greater,

(ii) The premium due under the con-
tract for coverage afforded under this

contract prorated in the ratio of the
number of days for which coverage was
provided prior to the cancellation of the
contract plus thirty to the total number
of days of coverage provided under the
contract from the inception of such cov-
erage up to and including April 30, 1969.
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In the event of any cancellation of rein-

surance coverage under this paragraph
(b) , the net retention and assessment of

such company shall be computed, with-
out proration, on the basis of the direct

premiums earned for the calendar year
1968.

§ 25.30 Adjustments.

The company shall report to the rein-

surer, on or before May 30, 1969, its

direct premiums earned for the calendar
year 1968 in all reinsured lines in all

States for which reinsurance was pro-
vided under the contract, for the purpose
of computing and adjusting the reinsure

ance premium due to the reinsurer with
respect to the coverage provided, and, on
or before July 31, 1969, its aggregate
losses, for the purpose of computing and
adjusting excess aggregate losses and
assessments. Any overpayment or under-
payment between the reinsurer and the
company shall be adjusted and paid in

accordance with the obligations assumed
\mder the contract.

§ 25.31 Insolvency.

(a) In the event of insolvency of the
company the reinsurance under the con-
tract shall be payable by the reinsurer

to the company or to its liquidator, re-

ceiver, or statutory successor on the
basis of the liability of the company
under all policies, contracts, or par-
ticipation shares reinsured without
diminution because of the insolvency of

the company.
(b) It is further agreed that the

liquidator, receiver, or statutory succes-
sor of the company shall give written
notice to the reinsurer of the pendency
of any claim against the company on the
policies, contracts, or participation
shares reinsured within a reasonable
time after such claim is filed in the in-

solvency proceeding, and that during
the pendency of such claim the rein-

surer may investigate such claim and
interpose, at its own expense, in the
proceeding where such claim is to be
adjudicated, any defense or defenses
which may be deemed available to the
company or its liquidator, receiver, or
statutory successor. The expense thus
incurred by the reinsurer shall be
chargeable, subject to court approval,
against the company as part of the ex-
pense of liquidation to the extent of a
proportionate share of the benefit which
may accrue to the company solely as a
result of the defense undertaken by the
reinsurer.

§ 25.32 Errors and omissions.

Inadvertent delays, errors, or omis-
sions made in connection with the con-
tract or any transaction under the con-
tract shall not relieve either party from
any liability which would have attached
had such delay, error, or omission not
occurred, provided always that such
delay, error, or omission is rectified as

soon as possible after discovery.

§ 25.33 Restriction of benefits.

No Member of or Delegate to Congress,
or Resident Commissioner, shall be ad-
mitted to any share or part of the con-

tract, or to any benefit that may arise

therefrom; but this provision shall not
be construed to extend to the contract
if made with a corporation for its gen-
eral benefit.

§ 25.34 Participation in. statewide plans.

No reinsurance shall be offered under
the contract in any State unless there
is In effect in such State on or before
October 29, 1968, a statewide plan to

make essential property insurance more
widely available and the company is, on
such date, participating in such plan
and unless, in the case of a State in

which a State pool or other facility lias

been established pursuant to State law,

the company is participating in such
State pool or other facility. The company
shall also file a statement with the State
insurance authority in each State in

which it is participating in such plan
pledging its full participation and co-
operation in carrying out the plan, and
shall file a copy of such statement with
the reinsurer. The company shall not
direct any agent, broker, or other pro-
ducer not to solicit business through such
plans and shall not penalize in any way
any agent, broker, or other producer for
submitting applications for insurance
imder such plans. The company shall

also establish and carry out an educa-
tion and public information program to

encourage agents, brokers, and other
producers to utilize the programs and
facilities available under such statewide
plans.

§ 25.35 Limitations on reinsurance.

(a) Reinsurance under the contract
shall not be applicable to insurance
policies written in a State by the com-
pany:

(1) After 30 days following notifica-

tion to the company that the reinsurer
has found (after consultation with the
State insurance authority) that it is

necessary to have a suitable program
adopted, in addition to required state-

wide plans, to make essential property
insurance available without regard to

environmental hazards and that such a
program has not been adopted;

(2) After 30 days following notifi-

cation to the company that the reinsurer
has found (after consultation with the
State insurance authority) or that the
State insurance authority has found that
the company is not fully participating
in the statewide plan; and, where it

exists, in a State pool or other facility;

and, where it exists, in any other pro-
gram found necessaiT to make essential
property insurance more readily available
in the State ; or

(3) Following a merger, acquisition,

consolidation, or reorganization involv-
ing the company and one or more insurers
with or without such reinsurance, unless
the surviving insurer meets all conditions
for eligibility for reinsurance and within
10 days pays any reinsurance premiums
due.

(b) Notwithstanding paragraph (a)

of this section, reinsurance may at the
election of the reinsurer be continued,
up to and including April 30, 1969, for
the term of such policies and contracts

reinsured prior to the date of termina-
tion of reinsurance under this section
for as long as the company pays the re-

insurance premiums in such amounts as
may be required, and for the purposes of

this section the renewal, extension, modi-
fication, or other change in a policy or
contract for which any additional pre-
mium is charged shall be deemed to be
a policy or contract written on the date
such change was made.

§ 25.36 Arbitration.

(a) If any misunderstanding or dis-

pute arises between the company and the
reinsurer with reference to the amount of

premiimi due, the amount of loss, or any
other factual issue under any provision
of the contract, other than as to legal

liability or interpretation of law, such
misunderstanding or dispute may be sub-
mitted to arbitration for a determination
which shall be binding only upon ap-
proval by the reinsurer. The company
and the reinsurer may agree on and ap-
point an arbitrator who shall investigate

the subject of the misunderstanding or
dispute and make his determination. If

the company and the reinsurer cannot
agree on the appointment of an arbitra-
tor, then two arbitrators shall be ap-
pointed, one to be chosen by the company
and one by the reinsurer. The two arbi-

trators so chosen, if they are unable to

reach an agreement, shall select a third
arbitrator who shall act as umpire, and
such umpire's determination shall be-
come final only upon approval by the
reinsurer. The company and the rein-

surer shall bear equally all expenses of

the arbitration.

(b) Findings, proposed awards, and
determinations resulting from arbitra-
tion proceedings carried out under this

section shall, upon objection by the rein-
surer or the company, be inadmissible
as evidence in any subsequent proceed-
ings in any court of competent juris-

diction.

§ 25.37 Access to books and records.

The reinsurer and the Comptroller
General of the United States, or their
duly authorized representatives, shall

have access for the purpose of investiga-
tion, audit, and examination to any
books, documents, papers, and records
of the company that are pertinent to the
business reinsured under the contract.
Such audits shall be conducted to the
maximum extent feasible in cooperation
with the State insurance authorities and
through the use of their examining facil-

ities. The company shall keep reasonable
records which fully disclose all matters
pertinent to the business reinsured under
the contract and such other records as
will facilitate an effective audit of the
liability for reinsurance payments by
the reinsurer.

§ 25.38 Information and annual state-

ments.

The company shall furnish to the re-
insurer such summaries and analyses of
information in the company's records
as may be necessary to carry out the

purposes of the Urban Property Protec-

tion and Reinsurance Act of 1968, in such
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form as the reinsiirer, in cooperation
with the State insurance authority, shall

prescribe, and the company shall file

with the reinsurer a true and correct

copy of the company's Fire and Casualty
Annual Statement, or amendment
thereof, filed with the State insurance
authority of the company's domiciliary
State, at the time the company files such
statement or amendment with the State
insurance authority. The company shall

also file with the reinsurer an equivalent
page 14 of such annual statement for

each State in which reinsurance is pro-
Tided under the contract.

Effective date. This subpart is effective

at the time this document is filed for
public inspection at the OflBce of the
Federal Register.

Robert C. Weaver,
Secretary of Housing and

Urban Development.

[P.R. Doc. 68-13103; Piled, Oct. 24, 1968;
2:26 p.m.]

Title 29—LABOR
Chapter XIV—Equal Employment

Opportunity Commission

PART 1601—PROCEDURAL
REGULATIONS

Determination of Reasonable Cause

By virtue of the authority vested in it

by section 713(a) of Title vn of the
Civil Rights Act of 1964, 42 U.S.C. 2000e-
12, 78 Stat. 265, the Equal Employment
Opportxmity Commission hereby amends
Title 29, Chapter XIV, Subpart B, section
1601.19 of the Code of Federal Regula-
tions.

Because the amendments herein
adopted are procedural in nature, the
provisions of section 4 of the Adminis-
trative Procedure Act, 5 U.S.C. 1003, for

public notice and delay in effective date
are inapplicable. This amendment shall

become effective as to all Commission
determinations made on or after No-
vember 1, 1968.

§ 1601.19 Determination as to reason-
able cause.

(a) Upon the completion of an investi-

gation, if the Commission determines
that the charge fails to state a valid
claim for relief under Title VII, or that
there is not reasonable cause to believe

that a charge is true, the Commission
shall dismiss the charge. Where, how-
ever, the Commission determines that
there is reasonable cause to believe that
an unlawful employment practice has
occurred or is occurring, it shall endeavor
to eliminate such practice by informal
methods of conference, conciliation and
persuasion.

(b) The Commission shall promptly
notify the charging party, the respondent
and, in the case of a charge filed under
§ 1601.10, the person aggrieved, if known,
of its determination under paragraph
(a) of this section. The Commission's de-
termination is final when issued; there-

fore, requests for reconsideration will

not be granted. The Commission may,
however, on its own motion, reconsider
its determination at any time and, when
it does so, the Commission shall prompt-
ly notify the charging party, the re-
spondent, and, in the case of a charge
filed under § 1601.10, the person ag-
grieved, if known, of its intention to re-
consider its determination, and of its

subsequent decision on reconsideration.
(c) Where a member of the Commis-

sion has filed a charge under § 1601.10,
he shall not participate in the determi-
nation in that case.

(d) Notwithstanding any other provi-
sion in this part, where the allegations
of a charge on their face, or as amplified
by the statements of the charging party
to the Commission, disclose that the
charge is not timely filed or otherwise
fails to state a valid claim for relief

under title vn, the Commission may dis-

miss the case without further action, but
it shall notify the charging party in writ-
ing of its disposition of the case and the
reasons therefore. The Commission's dis-

missal of a charge becomes final when
issued; therefore, requests for reconsid-
eration will not be granted. The Com-
mission may, however, on its own
motion, reconsider such dismissal at any
time and, if it does so, the Commission
shall promptly notify the charging party
of its decision.

(Sec. 713. 78 Stat. 265; 42 U.S.C. 2000e-12)

Effective Date: November 1, 1968.

Signed at Washington, D.C., this 22d
day of October 1968.

[seal] Clifford L. Alexander, Jr.,

Chairman.

[F.R. Doc. 68-13061; Filed, Oct. 25, 1968;
8:47 a.m.]

Title 39—POSTAL SERVICE

Chapter I—Post Office Department

MISCELLANEOUS AMENDMENTS TO
CHAPTER

The regulations of the Post Office De-
partment are amended as follows:

I. Part 148 is amended to provide a
uniform procedure for increasing the
proper account in the amount of any
revenue deficiency.

PART 148—REVENUE DEFICIENCIES

§ 148.1 Deficiencies developed by audit.

(a) Developed by Postal Inspector
audit— (1) Amounts of $100 or less. The
postmaster must, upon the request of the
inspector, increase the proper revenue
account by the amount of the deficiency.

If the amount due is not collected at the
time of the inspector's request, the post-
master must enter the item in A/C
11919, suspense, and liquidate the item
within 30 days by collection from the
debtor or with personal funds.

(2) Amounts over $100. The report of
the deficiency will first be reviewed by
the Classification and Special Services
Division. By report on Form 3581, Notice

of Revenue Deficiency, the Classification
and Special Services Division will notify
the proper postal data center of the
amount of the revenue deficiency. A
Form 813, Statement of Differences, will
be issued by the postal data center to the
postmaster, accompanied with a copy of
Form 3581. When Form 813 is received
from the postal data center the post-
master must immediately enter the de-
ficiency in A/C 11935, Audit Difference
Due United States, carry the item in A/C
11919, suspense, and take immediate ac-
tion to collect the amount due from the
debtor. If collection is not made within
30 days, the matter must be reported to
the regional controller.

(b) Developed by local financial ex-
amination or audit. Whenever a revenue
deficiency is developed as result of an
examination or audit performed in ac-
cordance with § 126.6(f) of this chapter,
the postmaster must increase the proper
revenue accoimt by the amoimt of the
deficiency. If the amount is $100 or less,

and not immediately collected, the post-
master must enter the item in A/C 11919,
suspense, and liquidate the item within
30 days by collection from the debtor or
with personal funds. If the amount is

over $100 and collection is not made
within 15 days, the matter must be re-
ported to the local inspector in charge.
After attention by the inspector, the re-
port of the deficiency will be reviewed by
Classification and Special Services Divi-
sion and handled as provided in para-
graph (a) (2) of this section.

Note: The corresponding Postal Manual
Part is Part 148.

(5 U.S.C. 301, 39 U.S.C. 501)

PART 154—CONDITIONS OF
DELIVERY

II. In § 154.2 that part of paragraph
(a) (2) which precedes subdivision (i)

thereof is amended to add the conditions
under which verification is made of
references and addresses furnished on
Form 1583.

§ 154.2 Delivery of addressee's mail to

another.

(a) Delivery to addressee's agent. * * *

(2) When mail is to be delivered to a
commercial mail receiving agency, Form
1583, Application for Delivery of Mail
Through Agent, must be signed by both
the commercial agent and the addressee.
The original of the completed Form 1583
must be filed with the postmaster and a
duplicate copy of the completed Form
1583 must be kept on file by the commer-
cial agency. The original copy of Form
1583 will be filed without verifying the
addresses shown thereon and without
obtaining statements from the references
given unless the postmaster is specifically

requested to do so by the local inspector
in charge, or when there is reason to

believe the mails will be, or are being,

used for unlawful purpose. In considera-
tion of delivery of the mail to the com-
mercial agent, the addressee and the
agent are deemed to agree that

:

*****
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Note: The corresponding Postal Manual
section is 154.212.

(5 U.S.C. 301, 39 U.S.C. 501, 4004, 4101-4103)

PART 158—UNDELJVERABLE MAIL

III. In § 158.1 paragraph (c) is added
to provide that address correction service

is not applicable to mail addressed for de-
livery to the addressee by military per-
sonnel at any military installation,

including overseas APO's and FPO's.

§ 158.1 Provisions applicable to all

classes.*****
(c) Mail delivered by military person-

nel. The address correction service pro-
vided by § 158.2 (a), (d)(3), and (e) of
this chapter is not applicable to mail
addressed for delivery to the addressee
by military personnel at any military
installation including overseas APO's
and FPO's.

Note: The corresponding Postal Manual
section is 158.13.

(5 U.S.C. 301, 39 U.S.C. 501, 4101-4110)

Timothy J. May,
General Counsel.

October 22, 1968.

[P.R. Doc. 68-13041; Piled, Oct. 25, 1968;
8:46 a.m.]

Title 45—PUBLIC WELFARE
Chapter III—Bureau of Federal Credit

Unions, Social Security Administra-
tion, Department of Health, Educa-
tion, and Welfare

PART 301—ORGANIZATION AND OP-
ERATION OF FEDERAL CREDIT
UNIONS

PART 320—DISCLOSURE OF OFFICIAL
RECORDS—AVAILABILITY OF IN-

FORMATION

Disclosure of Information

Public Law 90-23, the Public Informa-
tion Act (5 U.S.C. 552) , prescribes addi-
tional standards for making information
available to the public. Implementing
regulations for the Department of
Health, Education, and Welfare and the
applicable statement of organization,
functions, and delegations of authority
for the Social Security Administration
have been published in the Federal
Register.'
The following amendments to the reg-

ulations of the Bureau of Federal Credit
Unions are designed to further supple-
ment Public Law 90-23.
Due to the technical nature of the

amendments, the Director finds that the
procedure for advance notice and com-
ment would be impracticable, unneces-
sary, and contrary to the public interest.

1. Sections 301.14-301.17 of Part 301
are revised to read as follows:

1 32 F.B. 9315, as amended by 32 F.R. 14894,
32 F.R. 10458.

§ 301.14 Instructions for officials.

The Bureau has published a number
of manuals and booklets for use by offi-

cials of Federal credit unions in carry-
ing out their duties. Officials should be
familiar with the contents of the man-
uals dealing with their areas of responsi-
bility. Even when not described as man-
datory, the guidelines and instructions
contained in these publications should be
given serious consideration, since they
grew out of rnany years of experience in
the supervision of Federal credit unions.

(a) Handbook for Federal credit

unions. This manual, designated FCU-
543, contains instructions for directors
and officers of Federal credit unions. A
copy is mailed to each Federal credit

imion at the time the approved orga-
nization certificate is delivered to the in-
corporators by the Bureau. Additional
copies are for sale at the Government
Printing Office. Revisions in the Hand-
book are made from time to time and
are mailed to all Federal credit unions.
Announcements of revisions are carried
in the BPCU Bulletin for the benefit of
the general public. The Handbook con-
tains a "ready reference," which indexes
the Handbook, the Federal Credit Union
Act, standard bylaws, the rules and regu-
lations, and the accounting, supervisory
committee and credit manuals. The ref-

erence is updated as necessary.

(b) Accounting manual for Federal
credit unions. This manual, designated
FCU-544, contains information on stand-
ard accounting procedures, types of

records, and standard accounting fonns
for Federal credit imions. Provision is

made for the development of substitutes
for any of the forms and for their use
without advance approval by the Bureau.
The substitute forms, however, must
meet criteria set forth in the manual. A
copy of the manual is mailed to each
Federal credit union at the time the
approved organization certificate is de-
livered to the incorporators by the
Bureau. Additional copies are for sale at
the Government Printing Office. Re-
visions are handled in the same way as
revisions for the Handbook.

(c) Supervisory committee manual
for Federal credit unions. This manual,
designated FCU-545, contains auditing
procedures to be followed by supervisory
committees of Federal credit unions and
samples of audit workpapers for the use
of committee members. A copy is mailed
to each Federal credit union at the time
the approved organization certificate is

delivered to the incorporators by the
Bureau. Additional copies are for sale
at the Government Printing Office. Re-
visions are handled in the same way as
revisions for the Handbook.

(d) Credit manual for Federal credit
unions. This manual, designated PCU-
548, contains instructions for members of
the credit committee, for loan officers,

and for other officials and employees of
Federal credit unions. A copy is mailed
to each Federal credit union at the time
the approved organization certificate is

delivered to the incorporators by the Bu-
reau. Additional copies are for sale at the
Government Printing Office. Revisions

are handled in the same way as revisions

for the Handbook.
(e) Federal credit union bylaws. This

publication, designated FCU-535, con-
tains the standard Federal credit union
bylaws. A copy is mailed to each Federal
credit union at the time the approved
organization certificate is delivered to

the incorporators by the Bureau. Addi-
tional copies are for sale at the Govern-
ment Printing Office. Revisions are han-
dled in the same way as revisions for the
Handbook.

(f ) Guide to standard amendments to

the Federal credit union charter and by-
laws. This publication, designated FCU-
522, is available from BFCU headquarters
in Washington or from any regional
office.

(g) Organizing a Federal credit union.
This booklet, designated FCU-505, con-
tains guidelines for persons considering
the organization of a Federal credit

imion. Copies are furnished to such per-
sons and are available upon request.

(h) Data processing guidelines for
Federal credit unions. This booklet, des-
ignated FCU-539, contains instructions
for use by Federal credit unions utilizing

data processing equipment. It is available
from BPCU headquarters in Washington
or from any regional office. Revisions are
announced in the BFCU Bulletin and are
made available upon request.

(i) Sale and redemption of U.S. Sav-
ings Bonds by Federal credit unions. This
booklet, designated FCU-540, contains
instructions for Federal credit unions
which handle U.S. Savings Bonds. It is

available from BPCU headquarters in
Washington or from any Regional Office.

Revisions are annoimced in the BFCU
Bulletin and are made available upon
request.

§301.15 Other publications.

In addition to" the publications listed

in § 301.14, the Bureau publishes mate-
rial on subjects which it believes are of
value to Federal credit union officials.

These publications include:
(a) BFCU bulletin. A quarterly pub-

lication containing news about the Fed-
eral Credit Union Program, including
changes in regulations and manual re-
visions. Copies are furnished all Federal
credit unions and additional copies may
be obtained upon request to BFCU head-
quarters or any regional office.

(b) Annual report of operations. This
publication, designated PCU-561, con-
tains a great deal of statistical material
relating to Federal credit unions. Copies
are furnished all Federal credit unions
and additional copies may be obtained
upon request to BFCU headquarters or
to any regional office.

(c) Selected operating statistics for
Federal credit unions. This publication
contains selected Federal credit union
statistics and was developed for the in-
formation of Federal Credit Union Ex-
aminers. It is, however, available for
inspection and copying at BFCU head-
quarters or any regional office.

(d) State-chartered credit unions.
This publication, designated FCU-560,
contains information furnished BFCU by
supervisors of State-chartered credit
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unions. It is published annually, and may
be obtained from BFCU headquarters or
from any regional oflBce.

(e) Effective collection procedures for
Federal credit unions. This publication,
designated PCU-550, contains informa-
tion developed by the Bureau to assist

Federal credit unions in collecting loans.
It is available from the Government
Printing OflBce.

(f ) Accounting machine handbook for
Federal credit unions. This publication,
designated PCU-541, contains advice to
Federal credit unions on the use of ac-
counting machines. It is available upon
request to BFCU headquarters or any
regional office.

§ 301.16 Statements of policy and inter-

pretations.

In order to make available to the pub-
lic any statements of policy and inter-

pretations which do not appear in the
publications set out in § 301.15, and which
may be relied on or cited as precedent,
the Bureau has established a file in each
regional office and at its headquarters.
This file, "Statements of Policy and
Interpretations for the Public," is avail-

able for inspection and copying.

§ 301.17 List of Federal credit unions.

A master list of Federal credit unions,
arranged by State, is maintained at
BFCU headquarters and is available for
inspection and copjdng. Each regional
office maintains a similar list for the
States for which it has responsibility.

These lists are also available for inspec-
tion and copying. In accordance with the
regulations of the Department dealing
with the creation of records,- the Bureau
is not required to make available names
and addresses of Federal credit imions
arranged in any maimer other than by
State.

2. Part 320 is revised to read as follows

:

Sec.
320.1 Statement of policy.

320.2 Information centers.

320.3 Procedure for requesting access to
identifiable records.

320.4 Procedure for denials and review of
denials of requests for records.

320.5 Exempted material.

Atjthoritt: Provisions of this Part 320
issued under sec. 21, 73 Stat. 635; 12 TJ.S.C.

1766; apply 5 U.S.C. 552, 559.

§ 320.1 Statement of policy.

It is the policy of the Bureau to pro-
vide members of the public with all in-
formation which will permit the most
effective functioning of the Federal
Credit Union Program. The Bureau is

particularly anxious to assure a steady
flow of information to persons most af-

fected by the program, namely, officials,

and members of Federal credit unions.
Consequently, all records and informa-
tion of the Bureau, consistent with the

obligations of confidentiality and the ad-
ministrative necessities recognized by
5 U.S.C. 552, are available for public

inspection and copying.

= 32 P.R. 9315.

§ 320.2 Information centers.

(a) In accordance with regulations of
the Department, the Commissioner of
Social Security has designated BFCU
headquarters and its regional offices as
Information Centers for the Federal
Credit Union Program. The locations are
listed in the Bureau's "Annual Report
of Operations" (see § 301.15(b) of this
chapter)

.

(b) The BFCU Information Centers
will have copies of the publications de-
scribed in § 301.14-301.17 of this chap-
ter. Requests for identifiable records
may be made at the centers, either
orally or in writing.

(c) The Regional Representative is

responsible for the operation of the In-
formation Center in his regional office.

The Director of the Division of Admin-
istration is responsible for the operation
of the center maintained at BFCU
headquarters.

§ 320.3 Procedure for requesting access
to identifiable records.

All BFCU information and records in
existence which are not exempt by law
and regulation are available for public
inspection and copying. When material
requested is not contained in any of the
publications of BFCU, it must be identi-
fied by the requestor by means of a brief
description containing the name, num-
ber, or date, as applicable, sufficient to
enable the record to be identified and
located, whether or not copying is re-
quested. If requested either by the re-
questor or the official in charge of the
Information Center, SSA Form 1723
may be used as a receipt for any
transaction.

§ 320.4 Procedure for denials and re-
view of denials of reijuests for rec-
ords.

(a) The official in charge of the In-
formation Center may deny an oral or
written request if he deems the request
to involve material exempt from dis-
closure by 5 U.S.C. 552 or applicable reg-
ulations. Denials of written requests
shall be in writing. Oral requests may be
dealt with orally, but if the requestor is

dissatisfied with the disposition of such
a request he shall be asked to put the
request in writing. A written denial will

inform the requestor that he may seek
a review by the Commissioner of Social
Security. A request for review must be in
writing and signed by the requestor and
shall include a copy of the written re-
quest and the denial. It must be filed

within 30 days of the date on which he
receives the initial written denial, and
may be filed at any BFCU Regional Of-
fice or at BFCU headquarters.

(b) The Commissioner or his designee
shall, wiien a request for a review has
been filed, review the decision in ques-
tion, upon the basis of the evidence con-
sidered in connection with the decision
and whatever other evidence and written
argument is submitted by the person re-

questing the review. Decisions on review
shall be in writing. If the decision is in

favor of the requestor, the decision shall

order the records made available to the
requestor as provided in the decision.
The decision, if adverse to the requestor,
shall briefly state the reasons for the
decision, and shall be promptly com^
mimicated to the requestor, and shall
constitute final action of the Depart-
ment.

(c) Where the Commissioner or his
designee upon review affirms the denial
of a request for records, in whole or in
part, the requestor may seek court re-
view by instituting a civil action in the
district court of the United States pur-
suant to 5 U.S.C. 552(a) (3)

.

§ 320.5 Exempted material.

Certain records may be exempted from
disclosure imder Public Law 90-23, 5
U.S.C. 552, and the Department's regu-
lations thereimder.

Dated: July 9, 1968.

[SEAL] J. Deane Gannon,
Director,

Bureau of Federal Credit Unions.

Approved: August 23, 1968.

Robert M. Ball,
Commissioner of

Social Security.

Approved: October 21, 1968.

Wilbur J. Cohen,
Secretary of Health,

Education, and Welfare.

[P.R. Doc. 68-13079; Piled, Oct. 25, 1968;
8:49 a.m.]

Title 49—TRANSPORTATION
Chapter I—Department of

Transportation

[OST Docket No. 9; Amdt. 6]

PART 239—STANDARD TIME ZONE
BOUNDARIES

Relocation of Boundary Between
Alaska-Hawaii Standard Time Zone
and Bering Standard Time Zone

The purpose of this amendment to Part
239 of Title 49 of the Code of Federal
Regulations is to change the existing
boundary line between the Alaska-
Hawaii standard time zone and the
Bering standard time zone, so as to in-

clude within the Alaska-Hawaii zone
certain territory of the United States
lying between 161°W. longitude and 162°

W. longitude.
On September 20, 1968, the Depart-

ment of Transportation published in the
Federal Register a notice of proposed
nile making (33 F.R. 14239) requesting
comments on a proposal, recommended
by the Alaska Region of the Federal
Aviation Administration, to move the
boimdary as described above, to include
the community of Bethel, Alaska, in the
Alaska-Hawaii time zone on the groimd
that many of its services are provided
from Anchorage which lies to the east

m that zone.
Interested persons were given a 30-day

period within which to comment on the
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proposal. Very few comments were re-
ceived as a result of the notice and no
comments opposing the change were re-
ceived. The city council of Bethel and
local business Anns commented favor-
ably on the change.

Since this amendment received no ad-
verse comment, I find that good cause
exists for making it effective, to coincide
with the date set for the changeover
from daylight saving time under the
Uniform Time Act of 1966 and in less

than 30 days after publication in the
Federal Register.

In addition, §§ 239.13 Alaska-Hawaii
Standard Time and 239.15 Bering
Standard Time are being renumbered to

conform to the sequence of numbers in

Part 239.

In consideration of the foregoing and
in order to permit the change to be made
on the date set by law (Oct. 27, 1968)
for the changeover from daylight saving
time, §§ 239.13 and 239.15 of Title 49 of
the Code of Federal Regulations are re-
numbered and restated to read as fol-

lows :

§ 239.10 Alaska-Hawaii Zone.

The seventh zone, designated as the
U.S. standard Alaska-Hawaii time zone,
includes all territory of the United States

located between 141° W. longitude and

RULES AND REGULATIONS

162° W. longitude, and the entire State
of Hawaii.

§239.11 Bering Zone.

The eighth zone, designated as the
U.S. standard Bering time zone, includes
all territory of the United States between
162° W. longitude and 172°30' W. longi-
tude, and all of the Aleutian Islands
which he west of 172°30' W. longitude,
but does not include any part of the State
of Hawaii.
This amendment in no way concerns

adherence to or exemption from ad-
vanced (daylight saving) time during the
summer months. The Uniform Time Act
requires observance of advanced (day-
light saving) time within the established
time zones from the last Sunday in April
until the last Sunday in October but per-
mits an individual state to exempt itself,

by law, from observing advanced (day-
light saving) time within the state.

(Act of Mar. 19, 1918, as amended by the
Uniform Time Act of 1966; 15 U.S.C. 260-
267, and sec. 6(e) (5) of the Department of
Transportation Act; 49 U.S.C. 1655(e) (5))

Issued in Washington, D.C., on Octo-
ber 22, 1968.

Alan S. Boyd,
Secretary of Transportation.

[P.R. Doc. 68-13056; Filed, Oct. 25, 1968;
8:47 a.m.]

15869

Title 50—WILDLIFE AND

FISHERIES

Chapter I—Bureau of Sport Fisheries

and Wildlife, Fish and Wildlife

Service, Department of the Interior

PART 10—MIGRATORY BIRDS

Open Seasons, Bag Limits, and Pos-
session of Certain Migratory Game
Birds; Correction

Section 10.53(g), footnote 3 published

in the Federal Register of Friday, Sep-
tember 6, 1968, on page 12663 is revised

to read

:

' Geese : In all States in the Plyway, the
daily bag limit may not include more than
3 geese of the dark species; and not more than
1 Ross' goose.

(40 Stat. 755; 16 U.S.C. 703 et seq.)

This revision is effective upon publica-

tion in the Federal Register.

A. V. TUNISON,
Acting Director, Bureau of

Sport Fisheries and Wildlife.

[F.R. Doc. 68-13067; Piled, Oct, 25, 1968;
8:48 a.m.]

No. 210 3
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Proposed Rule Making

DEPARTMENT OF THE TREASURY

Internal Revenue Service

I 26 CFR Part 1 1

INCOME TAX; CERTAIN RESTRICTED
' STOCK AND OTHER PROPERTY

Notice of Hearing

The proposed amendment to the In-

come Tax Regulations under sections 61

and 421 of the Internal Revenue Code of

1954, relating to the receipt of certain

stock and other property subject to re-

strictions, appears in this issue of the

Federal Register.^

A public hearing on the provisions of

this proposed amendment to the regula-

tions will be held starting on Tuesday,

December 3, 1968, at 10 a.m., e.s.t., and
continuing if necessary on December 4,

1968. The hearing will be held in Room
3313, Internal Revenue Service Building,

Constitution Avenue between 10th and.

12th Streets NW., Washington, D.C.

Persons who plan to attend the hear-

ing are requested to notify the Commis-
sioner of Internal Revenue, Attention:

CC : LR : T, Washington, D.C. 20224, by
November 26, 1968. Notification of inten-

tion to attend the hearing may be given

by telephone, 202-964-3935.

Lester R. Uretz,
Chief Counsel.

By:
James P. Dring,

Director, Legislation and
Regulations Division.

[F.R. Dec. 68-13134; Piled, Oct. 25, 1968;

10:47 a.m.]

[ 26 CFR Part 1 1

CERTAIN RESTRICTED STOCK AND
OTHER PROPERTY

Notice of Proposed Rule Making

Notice is hereby given that the regu-

lations set forth in tentative form below

are proposed to be prescribed by the

Commissioner of Internal Revenue, with

the approval of the Secretary of the

Treasury or his delegate. Prior to the

final adoption of such regulations, con-

sideration will be given to any comments
or suggestions pertaining thereto which
are submitted in writing, preferably in

quintuplicate, to the Commissioner of

Internal Revenue, Attention: CC:LR:T,
Washington, D.C. 20224, within the

period of 30 days from the date of pub-
lication of this notice in the Federal
Register. Any written comments or sug-

gestions not specifically designated as

confidential in accordance with 26 CFR
601.601(b) may be inspected by any per-

1F.R. Doc. 68-13135, infra.

son upon written request. A public hear-
ing will be held to afford any person
submitting written comments or sugges-
tions an opportunity to comment orally

on these proposed regulations. Notice of

the time, place, date and manner of

notifying the Commissioner of an in-

tention to attend the hearing is pub-
lished simultaneously herewith. The pro-
posed regulations are to be issued under
the authority contained in section 7805
of the Internal Revenue Code of 1954
(68A Stat. 917; 26 U.S.C. 7805).

[seal] Sheldon S. Cohen,
Commissioner of Internal Revenue.

In order to change the rules relating

to the receipt of certain stock and other
property subject to restrictions, the In-
come Tax Regulations (26 CFR Part 1)

under Sections 61 and 421 of the Inter-
nal Revenue Code of 1954 are amended
as follows

:

Paragraph 1. Paragraph (d) (5) of

§ 1.61-2 is amended to read as follows:

§ 1.61—2 Compensation for services, in-

cluding fees, commissions, and simi-
lar items.

* * * * 4:

(d) Compensation paid other than in
cash. * * *

(5) Property transferred subject to

restrictions. Notwithstanding any other
provision of this paragraph, if any prop-
erty, other than an option to purchase
stock or property, is transferred after
October 26, 1968, as compensation for

services, performed by an employee or
independent contractor, and such prop-
erty has no readily ascertainable fair

market value (determined under para-
graph (d) of § 1.421-6) at the time of

transfer, the rules of subdivision (i) of

§ 1.421-6(d) (2) shall be applied in de-
termining the time and the amount of
compensation to be included in the gross

income of the employee or independent
contractor. If such property is trans-
ferred on or before October 26, 1968,

subject to a restriction which has a sig-

nificant effect on its value at the time
of transfer, the rules of subdivision (iii)

of § 1.421-6 (d) (2) shall be applied. For
special rules relating to options to pur-

chase stock or other property which are

issued as compensation for services, see

§ 1.61-15 and section 421 and the regu-

lations thereunder. This subparagraph

is applicable only to transfers after Sep-

tember 24, 1959.

Par. 2. Subparagraphs (1), (2), (3),

(4), and (5) of § 1.421-6 (d) are amended
to read as follows

:

§ 1.421—6 Options to which section 421
does not apply.*****

(d) Options without a readily ascer-

tainable fair market value. * * *

(1) (i) In the case of an option
granted after October 26, 1968, which
has a readily ascertainable fair market
value (determined in accordance with
subparagraphs (2) and (3) of paragraph
(c) of this section) prior to its exercise

or transfer in an arm's length transac-
tion, the employee includes compensa-
tion in gross income only at the time the
option first has a readily ascertainable
fair market value, and the amount in-

cludable as compensation is the excess, if

any, of such fair market value over any
amount paid for the option.

(ii) Except as provided in subpara-
graph (2) of this paragraph and subdi-
vision (i) of this subparagraph, if the
option is exercised by the person to

whom it was granted, the employee in-
cludes compensation in gross income at

the time an unconditional right to re-

ceive the property subject to the option
is acquired by such person, and the
amount of such compensation is the dif-

ference between the amount payable for

the property and the fair market value of

the property at the time an uncondi-
tional right to receive the property is

acquired. An individual has an uncondi-
tional right to receive the property sub-
ject to the option when his right to

receive such property is not subject to

any conditions, other than conditions
that may be performed by him at any
time. Thus, if an individual who has ex-
ercised an option has a right to make
payment for the property at any time
and to receive the property immediately
after making such payment, such indi-

vidual includes compensation in gross
income at the time he exercises the op-
tion. However, if an individual who has
exercised an option is prevented by the
terms of the option contract from mak-
ing payment immediately or from re-
ceiving an immediate transfer of the
property after making payment, such
individual does not include compensa-
tion in gross income at the time he exer-
cises the option. Such individual will not
include compensation in gross income
until he does acquire the right to make
payment immediately and to receive an
immediate transfer of the property. For
purposes of this paragraph, an uncondi-
tional right to receive the property sub-
ject to the option shall not be considered
to have been acquired before the date on
which the option is exercised.

(2) (i) In the case of an option
granted after October 26, 1968, if the
option is exercised by the person to

whom it was granted, but, at the time
an unconditional right to receive the
property subject to the option is ac-

quired by such person, such property has
no readily ascertainable fair market
value (determined in accordance with
the rules of this subdivision) , the trans-

action is not a closed one and the em-
ployee does not include compensation in
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gross income until such time as the fair

market value of the property becomes
readily ascertainable, or the property is

transferred in an arm's length transac-
tion, whichever occurs earlier. At such
time, the amount of compensation in-

cluded in gross income is the difference
between the amount paid for the prop-
erty and either its fair market value at
the time such value becomes readily as-
certainable in accordance with this- sub-
division, or the consideration received
upon the sale or exchange, whichever is

applicable. For purposes of - this subdivi-
sion, property has a readily ascertain-
able fair market value if property with
all the attributes (including any restric-

tions) of the transferred property is ac-
tively traded on an established market.
If property is not so traded on an estab-
lished market, the property does not
have a readily ascertainable fair market
value unless the taxpayer can show that
the property is freely transferable by the
acquirer and is not subject to a restric-

tion or condition (other than a lien or
other condition to secure the payment of

the purchase price) which has a signifi-

cant effect on its value. For example, if

an option to which this subdivision ap-
plies is exercised by the person to whom
it was granted, but at the time an im-
conditional right to receive the property
subject to the option is acquired by such
person, such property is subject to a
restriction which has a significant effect

on its value, then such property does not
have a readUy ascertainable fair market
value for purposes of this subdivision
prior to the lapse of such restrictions,

unless, prior to such time, property hav-
ing all of the attributes of such property,
including the restrictions, is actively
traded on an established market. There-
fore, ordinarily, such restricted property
does not have a readily ascertainable fair
market value until the restriction lapses,

and the employee must include com-
pensation in gross income at such time.
The amoimt of such compensation is

the difference between the fair market
value of such property at the time of
lapse and the amount paid for the prop-
erty. If the property is sold or exchanged
in a transaction which is not at arm's
length before the time the employee in-

cludes compensation in gross income in

accordance with this subdivision, any
amount of gain which the employee real-

izes as a result of such sale or exchange
is includible as compensation in gross In-

come at the time of such sale or ex-
change, but the amount otherwise in-

cludible in gross income imder this sub-
division shall be reduced by the amount
of gain includible in gross income as a
result of the sale or exchange not at

arm's length.
(ii) The provisions of subdivision (i)

of this subparagraph may be illustrated

by the following examples. In all of the
following examples it is assumed that
property with all the attributes (in-

cluding any restrictions) of the trans-

ferred property is not actively traded
on an established market:

Example (1). On November 1, 1969, X Cor-
poration grants to E, an employee, an option
to ptircliase 100 shares of X Corporation

stock at $10 per share. Under the terms of
the option, E will be subject to a binding
commitment to resell the stock to X Cor-
poration at the price he paid for it in the
event that his employment terminates within
2 years after he acquires the stock, for any
reasons except his death. Evidence of this
commitment wiirbe stamped on the face of
E's stock certificate. E exercises the option
and acquires the 100 ^shares at a time when
the stock, determined without regard to the
restriction, has a fair market value of $18 per
share. The commitment prevents the option
or the stock from having a readily ascertain-
able fair market value, and E does not in-
clude compensation in gross income at the
time of grant or exercise of the option. Two
years after he acquires the stock, at which
time the stock has a fair market value of

$30 per share, E is still employed by X
Corporation. E includes $2,000 compensation
in gross income at the first time the stock
has a readily ascertainable fair market value,

which is upon the expiration of the 2-year
restriction. The $2,000 represents the differ-

ence between the amount paid for the stock

($1,000) and the fair market value of the
stock at the time the stock first has a readi-

ly ascertainable fair market value ($3,000).
Example (2). Assume the facts are the

same as in example ( 1 ) , except that E dies

1 year after he acquires the stock, at which
time the stock has a readily ascertainable
fair market value of $25 per share. Since the
stock has a readily ascertainable fair mar-
ket value for the first time upon E's death,

$1,500 ($2,500 less $1,000) compensation is

included in E's gross income for the taxable
year closing with his death.
Example (3). Assume that, pursuant to

the exercise of an option not having a
readily ascertainable fair market value, an
employee acquires stock subject to the sole

condition that, if he desires to dispose of

such stock during the period of his employ-
ment, he is obligated to offer to sell the
stock to his employer at its fair market value
at the time of such sale. Since this condition
is not a restriction which has a significant

effect on its value or which prevents it from
being freely transferable, the stock has a
readily ascertainable fair market value and
the employee includes the compensation in
gross income upon acquisition of the stock.

Example (4) . Assume, in example (3) , that
the employee is obligated to offer to sell

the stock to his employer at its book value
rather than its fair market value. Since this

condition amounts to a restriction which has
a significant effect on value, the employee
does not include compensation in gross in-

come upon acquisition of the stock, but he
does include such compensation at the first

time the stock acquires a readily ascertain-

able fair market value, which is upon the
lapse of the restriction, such as, for example,
his death or the termination of his employ-
ment.
Example (5) . On November 1, 1969, X

Corporation transfers to E, an employee,
100 shares of X Corporation stock subject to

a binding commitment that E shall sell the
stock to X Corporation at $10 per share
in the event that his employment terminates
within 2 years after he acquires the stock,

for any reason except his death. Evidence of

this commitment will be stamped on the
fact of E's stock certificate. At the time E
acquires the stock, the stock has a market
value of $18 per share determined without
regard to the restriction. The commitment
prevents the stock from having a readily
ascertainable fair market value, and E does
not include compensation in gross income at
the time of transfer. Two years after he
acquires the stock at which time the stock
has a fair market value of $30 per share, E
is still employed by X Corporation. Under
§ l,61-2(d) (5) the rules of subdivision (i)

of this subparagraph shall be applied in de-

termining the time and amount of compen-
sation. E includes $3,000 compensation in
gross income at the first time the stock has
a readily ascertainable fair market value,
which is upon the expiration of the 2-year
restriction. The $3,000 represents the dif-
ference between the fair market value of the
stock at the time the stock first has a readily
ascertainable fair market value ($3,000) and
the amount paid for the stock ($0)

.

Example (6). Assume the same facts as in
example (5) , except that E paid $10 per share
for the stock. E includes $2,000 compensa-
tion in gross income at the first time the
stock has a readily ascertainable fair market
value, which Is upon the expiration of the
2-year restriction. The $2,000 represents the
difference between the amount paid for the
stock ($1,000) and the fair market value ol
the stock at the time the stock first has a
readily ascertainable fair market value
($3,000).

(iii) In the case of an option granted
on or before October 26, 1968, if the
option is exercised by the person to whom
it was granted but, at the time an un-
conditional right to receive the property
subject to the option is acquired by such
person, such property is subject to a
restriction which has a significant effect
on its value, the employee includes com-
pensation in gross income at the time
such restriction lapses or at the time the
property is sold or exchanged, in an
arm's length transaction, whichever
occurs earlier, and the amount of such
compensation is the lesser of

—

(a) The difference between the
amoimt paid for the property and the
fair market value of the property (de-
termined without regard to the restric-
tion) at the time of its acquisition, or

(b) The difference between the
amount paid for the property and either
its fair market value at the time the re-
striction lapses or the consideration re-
ceived upon the sale or exchange, which-
ever is applicable.

If the property is sold or exchanged in a
transaction which is not at arm's length
before the time the employee includes
compensation in gross income in accord-
ance with this subdivision, any amount of
gain which the employee realizes as a
result of such sale or exchange is in-
cludible as compensation in gross income
at the time of such sale or exchange, but
the amount includible in gross income
under this subdivision at the time of the
expiration of the restriction or the sale
or exchange at arm's length shall be re-
duced by the amount of gain includi-
ble in gross income as a result of the
sale or exchange not at arm's length.

(iv) The provisions of subdivision (iii)

of this subparagraph may be illustrated

by the following examples:

Example (1) . On November 1, 1959, X Cor-
poration grants to E, an employee, an option
to purchase 100 shares of X Corporation
stock at $10 per share. Under the terms of

the option, E will be subject to a binding
commitment to resell the stock to X Corpo-
ration at the price he paid for it in the event
that his employment terminates within 2
years after he acquires the stock, for any rea-
son except his death. Evidence of this com-
mitment will be stamped on the face of E's

stock certificate. E exercises the option and
acquires the stock at a time when the stock,
determined without regard to the restriction,

has a fair market value of $18 per shtire. Two
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years after lie acquires the. stock, at which,
time the stock has a fair market value of $30
per share, E is still employed hy X Corpora-
tion. E includes $800 compensation in gross

income upon the expiration of the 2-year
restriction. The $800 represents the differ-

ence between the amount paid for the stock
($1,000) and the fair market value of the
stock (determined without regard to the
restriction) at the time of its acquisition

($1,800), since such value is less than the
fair market value of the stock at the time
the restriction lapsed ($3,000)

.

Example (2). Assume the facts are the
same as in example ( 1 ) , except that E dies

one year after he acquires the stock, at which
time the stock has a fair market value of $25
per share. Since the restriction lapses upon
E's death, $800 ($1,800 less $1,000) compen-
sation is included in E's gross income for the
taxable year closing with his death.

(3) Except as provided in subpara-
graph (l)(i) of this paragraph, if the
option is not exercised by the person to

whom it was granted, but is transferred
in an arm's length transaction, the em-
ployee realizes compensation in the
amount of the gain resulting from such
transfer of the option, and such compen-
sation is includible in his gross income
in accordance with his method of
accounting.

(4) Except as provided in subpara-
graph (1) (i) of this paragraph, if the
option is not exercised by the person to

whom it was granted, but is transferred
in a transaction which is not at arm's
length, the employee realizes compensa-
tion in the amount of the gain resulting
from such transfer of the option, and
such compensation is includible in his

gross income in accordance with his

method of accounting. Moreover, the em-
ployee realizes additional compensation
at the time and in the amoimt deter-
mined imder subparagraph (1), (2), or
(3) of this paragraph, except that the
amount of compensation determined un-
der subparagraph (1), (2), or (3) of this

paragraph shall be reduced by any
amount previously includible in gross in-

come as a result of such transfer of the
option. For example, if in 1960 an em-
ployee is granted an option not having a
readily ascertainable fair market value
to buy a share of stock for $50 at a time
when the stock has a fair market value
of $100, and later in 1960 the employee
transfers, in a transaction not at arm's
length, the option to his wife for $10,
the employee realizes compensation of
$10 in 1960. If in 1961 the wife exercises
the option at a time when the stock has
a fair market value of $120, the employee
realizes additional compensation in 1961
in the amount of $60 (the $70 bargain
spread less the $10 taxed as compensa-
tion in 1960). For the purpose of this

subparagraph, if a person other than
the employee dies holding an unexercised
option at a time when the employee is

still living, the transfer which results by
reason of the death of such person is a
transfer in a transaction which is not at
arm's length.

(5) K there is granted an option to
which this section applies, and the em-
ployee dies before realizing the compen-
sation in accordance with the rules of
this paragraph, income having the char-
acter of compensation is realized at the

time and in the amount determined
imder this paragraph by the person who
transfers or exercises the option, the per-
son who receives the property which has
no readily ascertainable fair market
value, or the person holding the option
when it first has a readily ascertainable
fair market value. For example, this
subparagraph is applicable:

(i) When an option not having a read-
ily ascertainable fair market value is

granted to an employee, and he dies be-
fore transferring or exercising the option
and before the option has a readily
ascertainable fair market value,

(ii) When an option not having a
readily ascertainable fair market value is

granted to the employee, and he dies
after the transfer of the option in a
transaction which is not at arm's length,
but before the option is exercised, or

(iii) When an option not having a
readily ascertainable fair market value
is gi-anted to another person, and the em-
ployee dies before realizing all of the
compensation which would result from
any transfer or exercise of the option. If
the option is one which-was granted to
the employee and he dies before transfer-
ring or exercising the option, and before
realizing the compensation in accordance
with the rules of this paragraph, the
option shall be considered a right to re-
ceive income in respect of a decedent to
which the rules of section 691 apply. In
any such case, if the option is trans-
ferred, section 691 provides that the
amount received for such transfer or the
fair market value of the property trans-
ferred at the time of transfer, whichever
is greater, is income realized at the time
of such transfer. Moreover, if a transfer
is subject to this rule, it will be treated
as a transfer in an arm's length transac-
tion for the purpose of this paragraph.*****
[P.B. Doc. 68-13135; Filed, Oct. 25, 1968;

10:48 a.m.]

DEPARTMENT OF THE INTERIOR

Geological Survey

[ 30 CFR Part 225 ]

GOVERNMENT ROYALTY OIL

Disposal

Notice is hereby given that pursuant
to the authority vested in the Secretary
of the Interior by the Act of February 25,

1920, as amended (41 Stat. 437; 30 U.S.C.
181 et seq.), and the Act of August 7,

1947 (61 .Stat. 913; 30 U.S.C. 351-359), it

is proposed to revise 30 CFR Part 225 as
set forth below.
The purpose of the proposed revisions

is to update the regulations governing
the sale of Grovemment royalty oil pro-
duced from certain public domain and
acquired lands under leases issued pur-
suant to the above Acts. The revision
would make the regulations consistent
with the practice heretofore established
of selling such royalty oil at private sale,

at the market price, to owners of small
refineries who are unable to purchase
in the open market an adequate supply

of crude oil to meet the needs of their
existing refinery capacities. The revision
also would grant a preference to those
eligible refiners whose refineries are lo-

cated within the supervisory region of
the Branch of Oil and Gas Operations,
Geological Survey, in which the oil is

produced.
It is the policy of the Department of

the Interior, whenever practicable, to af-
ford the public an opportunity to par-
ticipate in the rule-making process. Ac-
cordingly, interested parties may submit
written comments, suggestions, or objec-
tions with respect to the proposed re-
vision of 30 CFR Part 225, to the Direc-
tor, U.S. Geological Survey, Washington,
D.C. 20242, within 30 days of the date
of publication of this notice in the Fed-
eral Register.
Part 225 of Title 30, Code of Federal

Regulations, is revised to read as follows

:

PART 225—DISPOSAL OF GOVERN-
MENT ROYALTY OIL

Sec.
225.1 Statutory authority.
225.2 Definitions.
225.3 Policy.
225.4 Exchange agreements. .

225.5 Application; contents.
225.6 Action by the Supervisor.
225.7 Action by the Secretary.

Atjthoritt: The provisions of this Part 225
issued under sees. 32, 36, 41 Stat. 450, 451,
as amended; 61 Stat. 913, 30 U.S.C. 189, 192,
359.

§225.1 Statutory authority.

Section 36 of the Mineral Leasing Act
of February 25, 1920 (30 U.S.C. 192) au-
thorizes the Secretary of the Interior to
sell royalty oil accruing to the United
States imder oil and gas leases issued
pursuant to that Act. The Act of July 13,

1946 (60 Stat. 533) , which amended sec-
tion 36 in order to assist small business
enterprise, authorizes and directs the
Secretary, when he determines that suf-
ficient supplies of crude oil are not avail-
able in the open market to refineries not
having their own source of supply for
crude oil, to grant a preference to such
refineries in the sale of royalty oil for
processing or use in such refineries

and not for resale in kind. The Act
of July 13, 1946, also provides that
the sale of royalty oil to such refineries
may be at private sale at not less than the
market price and that in selling such
oil the Secretary may at his discretion
prorate such oil among such refineries

in the area in which the oil is produced.
The provisions of said section 36, as
amended, also are applicable to royalty
oil accruing to the United States imder
leases issued pursuant to the Mineral
Leasing Act for Acquired Lands ef Au-
gust 7, 1947 (61 Stat. 913). The Act of
September 1, 1949, provided for the
elimination of premium payments in
then existing contracts entered into pur-
suant to the Act of July 13, 1946.

§ 225.2 Definitions.

The following definitions shall be ap-
plicable to the regulations in this Part:

(a) "Eligible refiners" under the Act
of July 13, 1946, shall be owners of exist-

ing refineries who qualify as a small
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business enterprise under the rules of the
Small Business Administration and who
are unable to purchase in the open mar-
ket an adequate supply of crude oil to

meet the needs of their existing refinery

capacities.

(b) "Secretary" shall be the Secretary
of the Interior.

(c) "Supervisor" shall be the Regional
Oil and Gas Supervisor of the U.S. Geo-
logical Survey authorized and empow-
ered to supervise and direct oil and gas
operations imder 30 CFR Part 221.

(d) "Region" is the area over which a
Supervisor is authorized to exercise

supervisory jurisdiction.

(e) "Preference eligible refiners" shall

be eligible refiners applying for purchase
of royalty oil produced in a given Region
for use in their refineries located within
that Region.

(f) "Market price" shall be (1) the
highest price per barrel regularly posted,
published, or generally paid, or offered,

by any principal purchaser of crude oil

of equal A.P.I, gravity in the field where
produced, or (2) if there are no postings
in the field, the highest price posted in
the nearest field where a comparable
grade of crude oil is produced and sold,

or (3) the true value as determined by
the Supervisor when in his judgment
such highest price regularly posted, pub-
lished, or generally paid or offered in the
same field or the nearest field is found
by him to be less than the true value of
the royalty oil. In no event shall the
"market price" be less than the estimated
reasonable value which the Supervisor
would determine as the value of produc-
tion, pursuant to § 221.47 of this chapter,
if royalties on the production in question
were being paid by the lessee rather than
being taken in kind.

§ 225.3 Policy.

Except in times of general unavail-
ability of an adequate supply of crude
oil in the United States, or when special
circumstances warrant other action, as
determined by the Secretary, Govern-
ment royalty oil available for disposal
pursuant to the Act of February 25, 1920,
as amended, will be sold in accordance
with the regulations in this Part. Such
oil will be sold only to "Eligible refiners"
under the Act of July 13, 1946, and all

such sales will be made at the "market
price" without premium or bonus. "Pref-
erence eligible refiners" will be given a
preference over other "Eligible refiners"
in the purchase of such oil. When appli-
cations are filed by two or more "Prefer-
ence eligible refiners" for the same oil,

the oil will be allocated among such ap-
plicants by a drawing or on an equitable
prorated basis as determined by the Su-
pervisor prior to execution of contracts
for sale of such oil. When applications
are filed by two or more "Eligible re-
finers" for the same oil, and no applica-
tions for the same oil are filed by "Prefer-
ence eligible refiners", or their needs are
adequately supplied with only a part of
the royalty oil available, the royalty oil

available to such "Eligible refiners" shall

be similarly allocated among them by the
Supervisor.

§ 225.4 Exchange agreements.

The act of July 13, 1946, requires re-

finers granted a preference to process
or use in such refineries and not resell

in kind royalty oil purchased thereimder.
Agreements providing for the exchange
of crude oil purchased under the act for
other crude oil on a volume or equivalent
value basis will not be construed as con-
stituting a resale in kind prohibited by
the act. Where an exchange agreement
has been entered into or is contemplated
with regard to royalty oil available for
sale, full information relative thereto
must be fiimished either at the time of

filing application to purchase royalty oil

or at such later date as specified by the
Supervisor.

§ 225.5 Application ; contents.

An eligible refiner may file an applica-
tion with the Supervisor of the Region in

which the oil is produced. Such applica-
tion shall be filed in triplicate and must
be accompanied by a detailed statement
containing the following information:

(a) The full name and address of the
applicant ; the location of his refinery or
refineries; a complete disclosure of ap-
plicant's affiliation or association with
any other refiner of oil if such relation-

ship exists ; and reasons for believing that
applicant is entitled to a preference un-
der the act of July 13, 1946, including
a full showing of efforts made to pur-
chase the needed oil in the open market.

(b) The capacity of the refinery to be
supplied and the amount, source, and
grade of all crude oil currently available
to the applicant refiner from his own
production or by purchase.

(c) The minimum amount and grade
of additional crude oil needed to meet
existing refinery commitments or exist-
ing refinery capacity, the field or fields

which the refiner believes offer a poten-
tial source of crude-oil supply and the
available transportation facilities which
the refiner proposes to utilize.

(d) A tabulation for the preceding 12
months or for the last 12 months of
operation of the amoimt and grade of
crude oil refined each month, and the
kind and amount of the principal finished
products.

§ 225.6 Action by the supervisor.

The Supervisor shall examine each
application filed pursuant to this Part
and where he finds that the showing sub-
mitted is inadequate or unsatisfactory,
such additional showing shall be re-
quired as may be deemed necessary.
When royalty oil is available for pur-
chase in his region, the Supervisor shall
make inquiries of other small refiners
having refineries in his region as to their
interest in filing applications to purchase
royalty oil. He shall also make similar
inquiries of any other small refiners hav-
ing refineries located outside his region
when he has reason to believe they would
be interested in filing applications to pur-
chase royalty oil produced within his
region. Thereafter, he shall make appro-
priate recommendations for considera-
tion by the Director, Geological Survey,
and the Secretary of the Interior.

§ 225.7 Action by the Secretary.

When the Secretary elects to sell roy-
alty oil in any given Region, he shall

specify or approve the manner in which
the sale is to be effected, including the
form of contract to be used. At such time
he may authorize the Supervisor or an-
other official of the Geological Survey to
execute the contract, or contracts, of sale

on behalf of the United States, to ap-
prove exchange agreements, and to de-
termine the amount and type of bond or
other security to be required from the
purchaser under such contract or
contracts.

Dated: October 22, 1968.

David S. Black,
Under Secretary of the Interior.

[F.R. Doc. 68-13068; Piled, Ott 25, 1968;
8:48 a.m.]

DEPARTMENT OF AGRICULTURE
Consumer and Marketing Service

[ 7 CFR Part 909 ]

GRAPEFRUIT GROWN IN ARIZONA;
IMPERIAL COUNTY, CALIF.; AND
THAT PART OF RIVERSIDE COUNTY,
CALIF., SITUATED SOUTH AND EAST
OF WHITE WATER, CALIF.

Approval of Expenses and Fixing of

Rate of Assessment for 1968-69
Fiscal Period and Carryover of Un-
expended Funds

Consideration is being given to the
following proposals submitted by the Ad-
ministrative Committee, established un-
der the marketing agreement, as

amended, and Order No. 909, as amended
(7 CFR Part 909), regulating the han-
dling of grapefruit grown in the State of

Arizona; in Imperial County, Calif., and
in that part of Riverside County, Calif.,

situated south and east of White Water,
Calif., effective under the Agricultural
Marketing Agreement Act of 1937, as

amended (7 U.S.C. 601-674), as the

agency to administer the terms and pro-
visions thereof:

(1) That expenses that are reasonable
and necessary to be incurred by the Ad-
ministrative Committee during the
period August 1, 1968, through July 31,

1969, will amount to $142,500.

(2) That the rate of assessment for

such period, payable by each handler in

accordance with § 909.41, be fixed at

three cents ($0.03) per carton, or

equivalant quantity of grapefruit ; and

(3) That unexpended assessment
funds, in excess of expenses incurred dur-
ing such period, shall be carried over as

a reserve in accordance with the appli-

cable provisions of § 909.42.

All persons who desire to submit
written data, views, or arguments in con-
nection with the aforesaid proposals
should file the same, in quadruplicate,
with the Hearing Clerk, U.S. Department
of Agriculture, Room 112, Administra-
tion Building, Washington, D.C. 20250,
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not later than the 10th day after the
publication of this notice in the Federal
Register. All written submissions made
pursuant to this notice will be made
available for public inspection at the
office of the Hearing Clerk during reg-
ular business hours (7 CPR 1.27(b)).

Dated: October 22, 1968.

Arthttr E. Browne,
Acting Director, Fruit and Vege-

table Division, Consumer and
Marketing Service.

[F.R. Doc. 68-13058; FUed, Oct. 25, 1968;
8:47 a.m.]

[ 7 CFR Part 1136 1

[Docket Nos. AO-309-A10, AO-309-A14]

MILK IN GREAT BASIN
MARKETING AREA

Decision on Proposed Amendments
to Tentative Marketing Agreement
and Order

Pursuant to the provisions of the Agri-

cultural Marketing Agreement Act of

1937, as amended (7 U.S.C. 601 et seq.),

and the applicable rules of practice and
procedure governing the formulation of

marketing agreements and marketing
orders (7 CPR Part 900) , public hearings
were held at Salt Lake City, Utah, on
February 2-3, 1967, and August 5, 1968,

pursuant to notices thereof issued on
January 26, 1967 (32 P.R. 1054), and
July 31, 1968 (33 F.R. 10881), respec-

tively.

Upon the basis of the evidence intro-

duced at the hearings and the records
thereof, the Deputy Administrator, Regu-
latory Programs, on September 17, 1968
(33 F.R. 14325; F.R. Doc. 68-11472) filed

with the Hearing Clerk, U.S. Department
of Agriculture, his recommended decision

containing notice of the opportunity to

file written exceptions thereto.

The material issues, findings and con-
clusions, rulings, and general findings of

the recommended decision (33 F.R.

14325; F.R. Doc. 68-11472) are hereby
approved and adopted and are set forth

in fuU herein subject to the following
modifications: The fourth paragraph
under subheading findings and conclu-
sions is revised and a new paragraph is

added inmiediately follovting.

The material issues on the record of

the February 1967 hearing (Doc. No. AO
309-AlO) related to pool plant qualifica-

tions, diversion provisions and the
classification and pricing of reserve milk.

The material issues on the record of

the August 5, 1968, hearing (Doc. No. AO
309-A14) relate to:

1. Elimination of the Class I price sup-
ply-demand adjustment.

2. Classification of sweetened and fla-

vored cream used in the manufacture of
bakery products.

Findings and conclusions. The propos-
als considered at the February 1967
hearing concerned issues which involve
the seasonality of milk production, pros-
pects for in-area and out-of-area Class
I sales during 1967, and the prices paid

by cheese plants in the surplus disposal
area for the market.
The proponents' goal at the hearing

was to have the order amended to reflect

the then current marketing conditions.
Statistical data introduced into the hear-
ing record reflected these conditions
through 1966. Data for the flrst quarter
of 1967 were not available at the time
of the hearing.

Following the close of the hearing and
before a decision could be issued on the
matters involved, it became evident that
supply conditions in the market had
changed drastically. It therefore became
impractical to issue a decision on the
basis of evidence introduced into the
hearing record.

Since the hearing record does not af-
ford a current basis for action, it was
concluded in the recommended decision
issued by the Deputy Administrator,
Regulatory Programs, on September 17,

1968 (33 F.R. 14325) that the proceeding
which was begun in this matter of Jan-
uary 26, 1967 (32 F.R. 1054) , should be
terminated.
No exceptions were filed by interested

parties to such recommended decision.
An order, therefore, terminating such
proceeding is issued concm-rently with
the issuance of the decision set forth
herewith.
The following findings and conclusions

on the material issues considered at the
August 5, 1968, hearing are based on the
record thereof:

1. Supply-demand adjustor. The sup-
ply-demand adjuster provisions of the
Great Basin order should be deleted.
The Great Basin order presently con-

tains a supply-demand provision which
adjusts the Class I price each month ac-
cording to the relationships of producer
receipts to the quantity of such receipts
used in Class I for the second and third
months preceding the pricing month.
Such Class I utilization percentages are
compared with seasonally adjusted
"standard" utilization percentages
("norms") for which the annual average
mid-point is 153.8 percent. The appli-
cable norm for each 2-month period is

expressed as a minimum and maximum
percentage, with a 10-point range within
which no adjustment occurs.
The two cooperative associations rep-

resenting most of the producers on the
market proposed elimination of the
supply-demand adjustor from the order.
Supply-demand adjustments to the

Class I prices in recent years have not
been in keeping with the purpose which
the supply-demand formula mechanism
is designed to achieve.

The monthly standard utilization per-
centages or "norms" are designed to re-
flect, as nearly as possible, the normal
and desired seasonal relationship of pro-
ducer receipts to the utilization of such
receipts as Class I milk. In the event the
seasonal supply and demand relation-
ship of the market shifts and is no longer
accurately reflected by such norms, a
seasonal bias would then be injected into
the computation of the supply-demand
adjustments which would have no x'ela-

tionship to current disequilibriums in
the relationship of fluid milk supply and

sales. Such a change in seasonality has
occurred with respect to the nulk supply
and demand situation in the Great Basin
market.

This situation is further aggravated by
the fact that a significant volume of the
fluid milk production normally associated
with this market is frequently moved to
the Eastern Colorado, and occasionally
to the Central Arizona markets. The milk
so moved is usually pooled under the
order market where received. When such,
milk production is not shipped off the
market it is disposed of to plants affili-

ated with the Great Basin order and
usually is pooled thereunder. This on-
and-off market pooling situation, pro-
ponents contend, has contributed to the
instability of price adjustments brought
about by the supply-demand formula.
An analysis of monthly supply-demand

adjustments resulting from the supply-
demand pricing formula for the period
1962 through 1967 reveals that adjust-
ments to Class I prices for the generally
flush production period of April through
June during this time have averaged a
minus 2 Vz cents per hundredweight. The
average adjustment for the short pro-
duction months of October through
December for the comparable period,
amounted to a minus 5^4 cents per hun-
dredweight. It is apparent, therefore,
that the present norms set forth in the
supply-demand formula are not reflec-

tive of the current seasonal production
and Class I sales pattern in this market.
The deletion of the supply-demand ad-

justor from the order will not only
eliminate the contraseasonality which
has developed in the Class I price but it

also will bring the Class I price for
this market Into closer aUgnment with
the Class I prices in surrounding Fed-
eral order markets, particularly the
Central Arizona and Rio Grande Valley
markets.

2. Classification of a "bakery cream
product. A flavored cream product con-
taining at least eight percent (by prod-
uct weight) of sugau- which is disposed
of to a commerciaJ bakery solely for
processing into bakery products should
be classified as Class m.
A handler operating a pool distribut-

ing plant regulated imder the order pro-
posed a reclassification from Class I to
Class III of flavored sweetened cream
disposed to bakesries. This product is a
mixture of cream (36 percent butterfat)

,

and sugar in about a seven and one-
half to one ratio, respectively, to which
vanilla flavoring has been added. It is

presently being processed in the pro-
ponent's plant and distributed to bak-
eries located on the premises of a number
of grocery supermarkets for use in the
manufacture of bakery products.
A sweetened cream mixture disposed

of in the proportions indicated by the
proponent handler would not be suitable
for use as a beverage and hence could
nat be substituted for fiuid Grade A
cream in a form designated under this

order as a fluid milk (Class I) product.
Milk or cream utilized in the process-

ing of bakery products is not required by
local health authorities to meet the
Grade A standards. Thus, designation of
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this product as Class III will encourage
the use of Grade A producer milk in the
manufacture of bakery products in lieu

of alternative ungraded milk products
or substitute ingredients containing
vegetable fats which are readily avail-

able to food processors for the same
usage. This will provide an additional
use for cream which is surplus to the
fluid requirements of the market.

It is not intended, however, that the

lowest valued use classification (Class

III) be assigned a cream product con-
taining only token amounts of sugar and
flavoring additives. Proponent witness

indicated a sugar content of the flnished

product amounting to around 12 percent

by weight of the total product. To permit
some flexibility in the ingredient formula
it is concluded that such classiflcation

apply to a sweetened cream mixture so

disposed with a minimum sugar content
of eight percent by weight. This will pro-
vide a reasonable standard to accommo-
date this matter. The containers of such
cream-sugar product, when disposed of

to commercial bakeries, should be clearly

labeled as bakery cream.
Rulings on proposed findings and con-

clusions. Briefs and proposed findings

and conclusions were filed on behalf of

certain interested parties. These briefs,

proposed findings and conclusions and
the evidence in the record were con-
sidered in making the findings and con-
clusions set forth above. To the extent

that the suggested findings and conclu-

sions filed by interested parties are in-

consistent with the findings and conclu-

sions set forth herein, the requests to

make such findings or reach such conclu-

sions are denied for the reasons pre-

viously stated in this decision.

General findings. The findings and
determinations hereinafter set forth are

supplementary and in addition to the
findings and determinations previously

made in connection with the issuance of

the aforesaid order and of the previously

issued amendments thereto; and all of

said previous findings and determina-
tions are hereby ratified and affirmed,

except insofar as such findings and
determinations may be in conflict with
the findings and determinations set forth

herein.

(a) The tentative marketing agree-

ment and the order, as hereby proposed
to be amended, and all of the terms and
conditions thereof, will tend to effectuate

the declared policy of the Act;

(b) The parity prices of milk as deter-

mined pursuant to section 2 of the Act
are not reasonable in view of the price of

feeds, avaflable supplies of feeds, and
other economic conditions which affect

market supply and demand for milk in

the marketing area, and the minimum
prices specified in the proposed market-
ing agreement and the order, as hereby
proposed to be amended, are such prices

as will reflect the aforesaid factors, in-

sure a sufficient quantity of pure and
wholesome milk, and be in the public

interest; and
(c) The tentative marketing agree-

ment and the order, as hereby proposed

to be amended, will regulate the handling

of milk in the same manner as, and will

be applicable only to persons in the re-
spective classes of industrial and com-
mercial activity specifled in, a marketing
agreement upon which a hearing has
been held.

Rulings on Exceptions. There were no
exceptions filed to the recommended
decision.

Part 900), a public hearing was held
upon certain proposed amendments to
the tentative marketing agreement and
to the order regulating the handling of
milk in the Great Basin marketing area.
Upon the basis of the evidence introduced
at such hearing and the record thereof,
it is found that

:

Marketing Agreement and Order. An-
nexed hereto and made a part hereof are
two documents entitled respectively,
"Marketing Agreement Regulating the
Handling of Milk in the Great Basin
Marketing Area", and "Order Amending
the Order Regulating the Handling of
Milk in the Great Basin Marketing
Area", which have been decided upon as
the detailed and appropriate means of
effectuating the foregoing conclusions.

It is hereby ordered. That all of this

decision, except the attached marketing
agreement, be published in the Federal
Register. The regulatory provisions of
said marketing agreement are identical
with those contained in the order as
hereby proposed to be amended by the
attached order which will be published
with this decision.

Determination of Representative Pe-
riod. The month of September 1968 is

hereby determined to be the representa-
tive period for the purpose of ascertain-
ing whether the issuance of the attached
order, as amended and as hereby pro-
posed to be amended, regulating the
handling of milk in the Great Basin
marketing area, is approved or favored
by producers, as defined under the terms
of the order, as amended and as hereby
proposed to be amended, and who, during
such representative period, were engaged
in the production of milk for sale within
the aforesaid marketing area.

Signed at Washington, D.C., on Octo-
ber 24, 1968.

Ted J. Davis,
Assistant Secretary.

Order ^ Amending the Order Regulating
the Handling of Milk in the Great
Basin Marketing Area

§ 1136.0 Findings and determinations.

The findings and determinations here-
inafter set forth are supplementary and
In addition to the findings and deter-

minations previously made in connection
with the issuance of the aforesaid order

and of the previously issued amendments
thereto; and all of said previous findings

and determinations are hereby ratified

and affirmed, except insofar as such find-

ings and determinations may be in con-
flict with the findings and determina-
tions set forth herein.

(a) Findings upon the basis of the
hearing record. Pursuant to the provi-

sions of the Agricultural Marketing
Agreement Act of 1937, as amended (7

U.S.C. 601 et seq.), and the applicable

rules of practice and procedure govern-
ing the formulation of marketing agree-

ments and marketing orders (7 CPR
1 This order shall not become effective un-

less and until the requirements of § 900.14

of the rules of practice and procedure gov-
erning proceedings to formulate marketing
agreements and marketing orders have been
met.

(1) The said order as hereby amended,
and all of the terms and conditions
thereof, will tend to effectuate the de-
clared policy of the Act

;

(2) The parity prices of milk, as de-
termined pursuant to section 2 of the
Act, are not reasonable in view of the
price of feeds, available supplies of feeds,
and other economic conditions which af-
fect market supply and demand for milk
in the said marketing area, and the mini-
mum prices specifled in the order as
hereby amended, are such prices as will
reflect the aforesaid factors, insure a
sufficient quantity of pure and whole-
some milk, and be in the public interest;
and

(3) The said order as hereby amended,
regulates the handling of milk in the
same manner as, and is applicable only
to persons in the respective classes of
industrial or commercial activity speci-
fled in, a marketing agreement upon
which a hearing has been held.

Order relative to handling. It is there-
fore ordered, that on and after the effec-

tive date hereof, the handling of milk
in the Great Basin marketing area shall
be in conformity to and in compliance
with the terms and conditions of the
aforesaid order, as amended and as here-
by amended, as follows:

The provisions of the proposed market-
ing agreement and order amending the
order contained in the recommended
decision issued by the Deputy Admin-
istrator, Regulatory Programs, on Sep-
tember 17, 1968, and published in the
Federal Register on September 21, 1968
(33 F.R. 14325; P.R. Doc. 68-11472),
shall be and are the terms and provi-
sions of this order, and are set forth in
full herein:

1. Section 1136.50 is amended by revis-
ing paragraph (a) to read as follows:

§ 1136.50 Class prices.

* :ic * * +

(a) Class I milk price. The price for
Class I milk shall be the basic formula
price for the preceding month plus $2.05,

plus 20 cents through April 1969.*****
2. Section 1136.41(c) is amended by

deleting the word "and" in subparagraph
(7) ; changing the period to a semicolon
at the end of subparagraph (8) and add-
ing the word "and" thereafter; and add-
ing a new subparagraph (9) to read as

follows

:

§ 1136.41 Classes of utilization.*****
(c) Class III milk. * * *

(9) In the form of a flavored cream-
sugar product containing at least 8 per-

cent by weight of sugar, which product
is disposed of to a commercial bakery
solely for the purpose of processing into

bakery products. The containers utilized
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in such disposition shall be clearly labeled
as bakery cream.

[P.R. Doc. 68-13090; Filed, Oct. 25, 1968;
8:49 a.m.]

INTERSTATE COMMERCE

COMMISSION

[ 49 CFR Parts 1003, 1047 ]

[Ex Parte No. MC-75]

LIST OF FORMS AND EXEMPTIONS

Agricultural Cooperative
Transportation Exemption

At a general session of the Interstate
Commerce Commission, held at its ofiBce

in Washington, D.C., on the 21st day of
October 1968.

Implementation of Public Law 90-
433—agricultural cooperative transpor-
tation exemption. The agricultural co-
operative exemption in section 203(b) (5)

of the Interstate Commerce Act, before
its recent amendment, provided as
follows:

Section 203(b): Nothing in tliis part ex-
cept the provisions of section 203 relative

to qualifications and maximum hours of
service of employees and safety of opera-
tion or standards of equipment, shall be con-
strued to include * * * (5) motor vehicles
controlled and operated by a cooperative as-
sociation as defined in the Agricultural
Marketing Act, approved June 15, 1929, as
amended, or by a federation of such coopera-
tive associations, if such federation possesses
no greater powers or purposes than coopera-
tive associations so defined;

Under this section, motor vehicles con-
trolled and operated by agricultural co-
operatives, or by a federation of such
cooperatives, are exempt from this Com-
mission's economic regulation provided
the cooperatives meet certain qualifying
criteria as defined in the Agricultural
Marketing Act of 1929 (12 U.S.C. 1141).

The original exemption from regulation
for agricultural cooperatives was in-
cluded in the Motor Carrier Act of 1935.

In 1940, this exemption was expanded to
include a federation of such cooperative
associations, if such federation possesses
no greater powers or purposes than co-
operative associations so defined.

Section 15(a) of the Agricultural Mar-
keting Act of 1929 (12 U.S.C. 1141j), de-
fines the cooperatives entitled to the ex-
emption imder section 203(b)(5) as
follows:

As used in this act, the term "cooperative
association" means any association in which
farmers act together in processing, prepar-
ing for market, handling, and/or marketing
the farm products of persons so engaged, and
also means any association in which farmers
act together in purchasing, testing, grading,
processing, distributing, and/or furnishing
farm supplies and/or farm business services:

Provided, however. That such associations are
operated for the mutual benefit of the mem-
bers thereof as such producers or purchasers
and conform to one or both of the follow-
ing requirements:

First. That no member of the association

is allowed more than one vote because of the
amount of stock or membership capital he
may own therein; and.

Second. That the association does not pay
dividends on stock or membership capital in
excess of 8 per centtmi per annum.
And in any case to the following

:

Third. That the association shall not deal
in farm products, farm supplies, and farm
business services with or for nonmembers
in an amount greater in value than the
total amount of such business transacted
by it with or for members. All business trans-
acted by any cooperative association for or
on behalf of the United States or any agency
or instrumentality thereof shall be disre-
garded in determining the volume of mem-
ber and nonmember business transacted by
such association.

By Public Law 90-433 (82 Stat. 448
and 449), effective July 26, 1968, section
203(b)(5) of the Interstate Commerce
Act was amended by adding certain
clarifying and limiting language as
follows:

but any interstate transportation performed
by such a cooperative association or federa-
tion of coopierative associations for nonmem-
bers who are neither farmers, cooperative
associations, nor federations thereof for com-
pensation, except transportation otherwise
exempt under this part, shall be limited to
that which is incidental to its primary
transportation operation and necessary for
its effective performance and shall in no
event exceed 15 per centiun of its total inter-
state transportation services in any fiscal

year, measured in terms of tonnage: Pro-
vided, That, for the purposes hereof, not-
withstanding any other provision of law,
transportation performed for or on behalf
of the United States or any agency or instru-
mentality thereof shall be deemed to be
transportation performed for a normiember:
Provided further. That any such cooperative
association or federation which performs
interstate transportation for nonmembers
who are neither farmers, cooperative associ-
ations, nor federations thereof, except trans-
portation otherwise exempt under this part,
shall notify the Commission of its intent to
perform such transportation prior to the
commencement thereof: And provided fur-
ther. That in no event shall any such coop-
erative association or federation which is

required hereunder to give notice to the
Commission transport interstate for com-
pensation in any fiscal year of such associa-
tion or federation a quantity of property for
nonmembers which, measured in terms of
tonnage, exceeds the total quantity of prop-
erty transported Interstate for itself and its

members in such fiscal year.

At the same time section 220 of the
Interstate Commerce Act was amended
by adding an additional subsection (g)

which specifically authorizes this Com-
mission to inspect the books and records
pertaining to motor vehicle transporta-
tion of certain cooperatives and federa-
tions. Section 220(g) of the Acf reads
as follows:

(g) The Commission or its duly author-
ized special agents, accountants, or examin-
ers shall, during normal business hours, have
access to and authority, under its order, to
inspect, examine, and copy any and all ac-
counts, books, records, memorandums, cor-
respondence, and other documents pertain-
ing to motor vehicle transportation of a
cooperative association or federation of co-
operative associations which is required to
give notice to the Commission pursuant to
the provisions of section 203(b)(5) of this

part: Provided, however. That the Commis-
sion shall have no authority to prescribe
the form of any accounts, records, or mem-
orandums to be maintained by a cooperative

association or federation of cooperative as-
sociations.

In enacting these amendments, it was
recognized that their proper adminis-
tration would require the promulgation
by this Commission of implementing
rules and regulations. Thus, for example,
at page 15 of the Senate Report No. 1152
(90th Cong., second sess.) , dated May 28,

1968, it is stated:

The need for Commission rulemaking
power to administer the provisions of the
committee amendment is obvious. The wit-
ness for the National Council of Farmer
Cooperatives, for example, mentioned two
areas where the Commission might wish
to establish rules and regulations in admin-
istering the statute. In connection with the
notice requirements, he Indicated that
whether or not a copy of the notice must be
carried on the cooperatives' motor vehicles
is a matter for Commission rulemaking. He
further indicated that the definition of the
terms "necessary for" and "incidental to"
could be subject to Commission guidelines
in accordance with the intent of this legisla-
tion. The application of the 15 per centum
maximum limitation, and the limitation on
nonmember transportation are other areas in
which the exercise of the Commission rule-
making power could be necessary.
The committee amendment does not con-

tain specific authority to the Commission to
prescribe rules, regulations, and procedures
because the committee considers that such
power is already available to the Commission
in the Interstate Commerce Act.

This proceeding is, therefore, specifi-

cally directed to the consideration and
adoption of appropriate rules and regu-
lations to implement the provisions of
Public Law 90-433. Proposed rules are set

forth below to this order.

It is ordered. That, based upon the
foregoing explanation and good cause
appearing therefor, a proceeding be, and
it is hereby, instituted under the author-
ity of part n of the Interstate Commerce
Act, and more specifically sections 203
(b) (5), and 204(a) (1) and (6) thereof,
and sections 4 and 12 of the Adminis-
trative Procedure Act, for the purposes
of determining, in light of the provisions
of sections 203(b) (5) and 220(g) of the
Interstate Commerce Act, as amended
July 26, 1968, whether the proposed rules
attached as an appendix, or any other
rules, should be prescribed to implement
the provisions of Public Law 90-433 (82

Stat. 448 and 449), and for the taking
of such other and further action as the
facts and circumstances may require.

It is further ordered. That the Bureau
of Enforcement of this Commission be,

and it is hereby, authorized and directed
to participate as a party in this proceed-
ing.

It is further ordered. That no oral
hearing be scheduled for the receiving
of testimony in this proceeding unless a
need therefor should later appear, but
that any interested persons may partici-

pate in this proceeding by submitting for
consideration written statements of
facts, views, and arguments on the sub-
jects mentioned above, or any other sub-
jects pertinent to this proceeding.

It is further ordered. That any person

intending to participate in this proceed-

ing by submitting initial statements or
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reply statements shall notify the Com-
mission, by filing with the Secretary,

Interstate Commerce Commission, Wash-
ington, D.C. 20423, on or before Novem-
ber 12, 1968, the original and one copy
of a statement of his intention to par-
ticipate; that the Commission then shall

prepare and make available to all such
persons a Hst containing the names and
addresses of all parties to this proceed-
ing, upon whom copies of all statements
must be filed; and that at that time the
Commission will fix the time within
which initial statements and the replies

must be filed.

And it is further ordered. That a copy
of this order be mailed to the Governor
of every State and to the Public Utilities

Commissions or boards of each State
having jurisdiction over motor transpor-
tation; that a copy be posted in the
office of the Secretary, Interstate Com-
merce Commission, Washington, D.C, for

public inspection, and that a copy be
delivered to the Director, Office of the
Federal Register, for publication in the
Federal Register as notice to all inter-

ested persons.

By the Commission.

[seal] H. Neil Garson,
Secretary.

As proposed, §§ 1047.20-1047.24 would
be added to 49 CFR to read as follows:

Transportation and Notice Thereof by
Agricxjltxjral Cooperative Atssociations

§ 1047.20 Definitions.

(As used herein the following terms
will have the meaning shown)

(a) Cooperative association. The term
"cooperative association" means an as-
sociation, the organization, composition,
and operation of which conforms t6 the
definition in the Agricultural Marketing
Act, approved June 15, 1929, as amended
(12 U.S.C. 1141). Associations which do
not conform to such definition are not
eligible to operate under the partial ex-
emption of section 203(b) (5) of the In-
terstate Commerce Act.

(b) Federation of cooperative Associ~
ations. The term "federation of cooper-
ative associations" means an alliance of

two or more cooperative associations as

defined In paragraph (a) of this section,

which federation or alliance possesses no
greater powers or purposes than cooper-
ative associations so defined.

(c) Member. The term "member"
means any farmer or cooperative associ-

ation which has consented to be, has
been accepted as, and is a member in

good standing in accordance with the
constitution, bylaws or rules of the co-
operative association or federation of

cooperative associations.

(d) Farmer. The term "farmer" means
any individual, corporation, partnership,
or other business entity to the extent en-
gaged in farming operations either as an
actual producer of agricultural commod-
ities or as a farm owner.

(e) Interstate transportation. The
term "interstate transportation" means
transportation by motor vehicle in in-

terstate or foreign commerce as defined

in part II of the Interstate Commerce
Act, as amended.

(f) Member transportation. The term
"member transportation" means trans-
portation performed by a cooperative as-

sociation or federation for itself or for
its members of farm products and all

supplies related to the production of such
farm products.

(g) Nonmemher transportation. The
term "nonmember transportation" means
transportation performed by a cooper-
ative association or federation other than
member transportation as defined in
paragraph (f ) of this section.

(h) Fiscal year. The term "fiscal

year" means the annual accoimting
period adopted by the association for
Federal income tax reporting purposes.

§ 1047.21 Computation of tonnage al-

lowable in nonfarm nonmember
transportation.

No cooperative association or federa-
tion of cooperative associations may per-
form interstate transportation for com-
pensation, for nonmembers who are
neither farmers, cooperative associa-
tions, nor federations of cooperative as-
sociations, except transportation other-
wise exempt imder part II of the Act,
unless such nonmember transportation
is incidental to its primary transporta-
tion operation and necessary for its effec-

tive performance. Such transportation
shall not exceed 15 per centum of its

total interstate transportation services
in its fiscal year, measiired in terms of
tonnage.

(a) The phrase "incidental to its pri-
mary transportation operation and nec-
essary for its effective performance"
means that the cooperative's or federa-
tion's for-hire transportation for non-
members as described above must have
a direct relationship to the cooperative's'
of federation's farm-related transporta-
tion. Such for-hire transportation for
nonmembers must, as a minimum, be
rendered so as to equalize or prevent
an economic loss which would have re-
sulted from an otherwise empty move-
ment of a vehicle employed on the prior
or subsequent trip in member trans-
portation.

(b) The base tonnage to which said
15 per centum is applied is all tonnage
of all kinds transported by the coopera-
tive association or federation in inter-

state or foreign commerce, whether for
Itself, its members or nonmembers, for
or on behalf of the United States or any
agency or instrumentality thereof, and
that performed within the exemption
provided by section 203(b) (6) of the Act.

§ 1047.22 Overall limitation of non-
member transportation.

No cooperative association or federa-
tion of cooperative associations which is

required to give notice to the Commis-
sion imder § 1047.24 of these regulations
may engage in nonmember Interstate
transportation for compensation in any
fiscal year which, measured in terms of
tonnage, exceeds its total Interstate
member transportation in such fiscal

year.

§ 1047.23 Notice to the Commission.

A cooperative association or federation
of cooperative associations which per-
forms or proposes to perform interstate
transportation for nonmembers, who are
neither farmers, cooperative associations,

nor federations of cooperative associa-
tions, under section 203(b) (5) of the In-
terstate Commerce Act, as amended
July 26, 1968, which transportation is not
otherwise exempt under part TI of the
Act, shall notify the Commission of its

intent to perform such transportation.
Such notification shall be given within
30 days of the effective date of these regu-
lations by those already engaged in such
operations, and prior to the commence-
ment of such operations by all others, and
shall be in the form, contain the infor-
mation, and be served in the manner
called for in Form BOp 102, Notice to
Commission of Intent to Perform Trans-
portation for Certain Nonmembers Un-
der Section 203(b) (5) of the Interstate
Commerce Act (§ 1003.1 of this chapter)

.

§ 1047.24 Effective date.

The effective date of §§ 1047.20-
1047.24 is hereby fixed as .

It is further proposed to add the fol-
lowing to the list of forms ^ in paragraph
(a) of § 100,3.1:

BOp 102.

Notice to the Commission of Intent to
Perform Transportation for Certain
Nonmembers Under Section 203(b)(5)
of the Interstate Commerce Act, to be
used by cooperative associations, or fed-
erations of cooperative associations, who
or which perform or propose to perform
interstate transportation for nonmem-
bers who are neither farmers, coopera-
tive associations, nor federations of
cooperative associations.

Cross Reference; Part 1047 of this
chapter.

IP.R. Doc. 68-13071; Filed, Oct. 25, 1968;
8:48 a.m..]

POST OFFICE DEPARTMENT

[ 39 CFR Part 171 1

MONEY ORDERS

Payments to Banks Through Federal
Reserve System

Notice is hereby given of proposed rule
making consisting of the addition of a
new § 171.8 to Title .39, Code of Federal
Regulations. The addition of this new
§ 171.8 would give the Postmaster Gen-
eral the right to demand refimd from the
presenting bank the amount of a paid
money order if, after payment, the money
order is found to have been stolen, or to

bear a forged or unauthorized endorse-
ment, or to contain any material defect

or alteration which was not discovered

1 This proposed form Is available upon re-

quest from the OlEce of the Secretary, Inter-

state Commerce Commission, Washington,
D.C. 20423.
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upon initial examination. In addition it

is proposed that if the refund is not made
by the presenting bank within 60 days
after demand, the Postmaster General
would be authorized to take such action
as necessary to protect the interests of

the United States.

Interested persons who may wish to

submit written data, views, and argu-
ments concerning the proposals may
submit such comments to the Assistant
Postmaster General, Bureau of Finance
and Administration, Post OflBce Depart-
ment, Washington, D.C. 20260, at any
time prior to the 30th day following pub-
lication of this notice in the Federal
Register.

Accordingly, it is proposed that new
§ 171.8 read as follows

:

§ 171.8 Payments to banks through
Federal Reserve System.

(a) Presentation for payment. Banks
may present money orders for payment
through the Federal Reserve System.

(b) Definitions. (1) "Money order"
means a U.S. Postal Money Order.

(2) "Federal Reserve Bank" means a
Federal Reserve Bank or branch thereof
which presents a money order for pay-
ment by the Postmaster General.

(3) "Presenting bank" means a bank
which presents a money order to, and re-

ceives credit therefor from a Federal
Reserve Bank.

(4) "Reclamation" means the action
taken by the Postmaster General to ob-
tain refund of the amounts of paid money
orders.

(5) "Examination" includes examina-
tion for stolen money orders; for forged
endorsements; forged signature or ini-

tials of postal employees issuing money
orders; raised amounts and other ma-
terial defects by means of electronic
methods and also visual inspection for
discovery of defects which cannot be
electronically discovered.

(c) Payment. The Postmaster General
has the usual right of a drawee to ex-
amine money orders presented for pay-
ment by banks through the Federal Re-
serve System and to refuse pajmient of
money orders and shall have a reasonable
time after presentation to make such ex-
amination. Provisional credit shall be
given to the Federal Reserve Bank when
it furnishes the money orders for pay-
ment by the Postmaster General. Money
orders shall be deemed to be paid only
after examination has been fully com-
pleted subject to the right of the Post-
master General to make reclamation as
provided for in paragraph (e) of this
section.

(d) Endorsements. The presenting
bank and the endorser of a money order
presented for payment are deemed to
guarantee to the Postmaster General
that all prior endorsements are genuine,
whether or not an express guarantee to
that effect has been placed on the money
order. When an endorsement has been
made by a person other than the payee
personally, the presenting barik and the

endorser are deemed to guarantee to the
Postmaster General, in addition to other
warranties, that the person who so en-
dorsed had unqualified capacity and au-
thority to endorse the money order on
behalf of the payee.

(e) Reclamation. The Postmaster
General shall have the right to demand
refund from the presenting bank of the
amount of a paid money order if, after
payment, the money order is found to
have been stolen, or to bear a forged or
unauthorized endorsement, or to contain
ariy material defect or alteration which
was not discovered upon examination.
Such right includes, but is not limited to,

the right to make reclamation of the
amount by which a genuine money order
bearing a proper and an authorized en-
dorsement has been raised. If refund is

not made by the presenting bank within
60 days after demand, the Postmaster
General shall take such action as may be

necessary to protect the interests of the

United States.

(5 U.S.C. 301, 39 U.S.C. 501, 5101)

Timothy J. May,
General Counsel.

[PJB. Doc. 68-13059; Piled, Oct. 25, 1968;
8:48 a.m.]

DEPARTMENT OF

TRANSPORTATION

Coast Guard

r 33 CFR Parts 68, 115-118 ]

[CGPR 68-43W]

BRIDGES AND THEIR LIGHTING, CON-
STRUCTION, MAINTENANCE, AND
OPERATION

Notice of Proposed Rule Making

Correction

In F.R. Doc. 68-12981 published in

Part n of the Federal Register of

Thursday, October 24, 1968, the wi-ong

table was carried in paragraph (c) of

§ 115.65. As corrected, the introductory

text of paragraph (c) of § 115.65, pre-

ceding subparagraph (1), reads as

follows

:

§ 115.65 Bridge clearance gauges.*****
(c) The gauge shall be marked by

black numerals and foot marks on a
white background. Paint, if used, should

be of good exterior quality, resistant to

chalking or bleeding. Manufactured
numerals and background material may
be used. The size, type and spacing of

nimierals conforming with those pub-
lished in "Standard Alphabets for High-
way Signs", Bureau of Public Roads, De-
partment of Transportation, shall be
used as follows:

jNomiiiai day
visibility

dist^UC6 (f66t)

xxeignt 01

numeral
(inches)

1 ype
standard
alphabet

Vertical
spacing of
numerals

aeet)

Less than 500 12 Series C 2
oOU to 7oU- 18 Series C 2
750 to 1000 24 Series D 6
1000 to 2000 30 Series E 5
More than 2000-.. 36 Series E 10

* * * * *

Federal Aviation Administration

I 14 CFR Part 39 1

[Docket No. 9216]

AIRWORTHINESS DIRECTIVE

Vickers Viscount Models 744, 745D,
and 810 Series Airplanes

The Federal Aviation Administration
is considering amending Part 39 of the
Federal Aviation Regulations by adding
an airworthiness directive (AD) appli-
cable to Vickers Viscount Models 744,

745D, and 810 Series Airplanes. There
have been instances of cracking of the
engine nacelle cross beam attachment
eye end fittings that could result in ex-
cessive flexing of the nacelle cross beam
with consequent damage to the nacelle
structure. Since this condition is likely

to exist or develop in other airplanes of
the same type design, the proposed AD
would require periodic inspection for and
replacement of the eye end fittings.

Interested persons are. invited to par-
ticipate in the making of the proposed
rule by submitting such written data,
views, or arguments as they may desire.

Communications should identify the
docket number and be submitted in du-
plicate to the Federal Aviation Admin-
istration, Office of the General Coimsel,
Attention: Rules Docket, 800 Independ-
ence Avenue SW., Washington, D.C.
20490. All communications received on
or before November 25, 1968, will be con-
sidered by the Administrator before
taking action upon the proposed rule. The
proposals contained in this notice may
be changed in the light of comments re-

ceived. All comments will be available,
both before and after the closing date
for comments, in the Rules Docket for
examination by interested persons.
This amendment is proposed under the

authority of sections 313 (Ta), 601, and
603 of the Federal Aviation Act of 1958
(49 U.S.C. 1354(a), 1421, 1423).
In consideration of the foregoing, it

is proposed to amend § 39.13 of Part 39
of the Federal Aviation Regulations by
adding the following new aii-worthiness
directive

:

Vickers ViscotrNT. Applies to Vickers Vis-
count Models 744, 745D, and 810 Series
Airplanes.

Compliance required as indicated.
To prevent fatigue failure of engine

nacelle cross beam attachment eye end fit-

tings P/N 70116-383/384 or 80203-1719/1720
or 81003/1415/1416 located on the lower
surface of the inner wing station 96 and
P/N 70116-385/386 or 80203-1721/1722 or
81003-1417/1418 located on the lower surface
of the inner wing at wing station 143, accom-
pUsh the foUowing:
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(a) For cross beam attachment eye end
fittings located at wing station 96 that have
accumulated 7,700 or more landings on the
efiective date of this AD, inspect in accord-
ance with paragraph (c) within the next
300 landings after the effective date of this
AD, unless already accomplished within the
last 450 landings, and thereafter at intervals
not to exceed 1,000 landings from the last

inspection.
(b) For cross beam attachment eye and

fittings located at wing station 96 that have
accumulated less than 7,700 landings on the
effective date of this AD, inspect in accord-
ance with paragraph (c) prior to the accu-
mulation of 8,000 landings, lanless already
accomplished vrithin the last 450 landings,
and thereafter at intervals not to exceed
1,000 landings from the last inspection.

(c) Visually inspect the fittings for cracks
or fractures in accordance with British Air-
craft Corp. Preliminary Technical Leaflet No.
273, Issue 1 (700 Series) or No. 137, Issue
I (800/810 Series) or later ARB approved
issues or an PAA approved equivalent.

(d) If cracks are detected during the in-
spection specified in paragraph (c), within
the next 200 landings replace the fittings in
accordance with paragraph (f )

.

(e) If a fracture is found during the in-
spection specified in paragraph (c), before
further flight replace the fittings in accord-
ance with paragraph (f ) and visually inspect
the eye end fitting at wing station 143 within
the next 500 landings and replace any
cracked fitting with a fitting of the same
part number within the next 100 landings.

(f ) Replace eye end fittings and the mating
fork end fittings P/N 70116-387 or 80216-259
or 81016-695 with fittings of the same
part numbers or replace the eye end fitting

with P/N 81003-2643/2644 and the fork end
fitting with P/N 81016-1675 in accordance
with British Aircraft Corp. Modification Bul-
letin No. D-3215 dated May 14, 1968, or
FG.2091 dated May 14, 1968 or later ARB-
approved issues or an equivalent approved by
the Chief, Aircraft Certification Staff, PAA,
Europe, Africa, and Middle East Region.

(g) The repetitive inspections required in
this AD may be discontinued following incor-
poration of the British Aircraft Corp. Modifi-
cation Bulletin No. D-3215 dated May 14,

1968, or PG.2091, dated May 14, 1968, as appli-
cable, in accordance with paragraph (f) of
this AD.

(h) For the purpose of complying with
this AD, subject to acceptance by the as-
signed PAA Maintenance Inspector, the num-
ber of landings may be determined by divid-
ing each airplane's hours time in service by
the operator's fleet average time from take-
off to landing for the airplane type.

Issued in Washington, D.C., on Oc-
tober 21, 1968.

Edward C. Hodson,
Acting Director,

Flight Standards Service.

[P.R. Doc. 68-13051; Piled, Oct. 25, 1968;
8:47 ajn.J

[ 14 CFR Port 71 1

[Airspace Docket No. 68-WE-80]

CONTROL ZONE
Proposed Alteration

The Federal Aviation Administration
is considering an amendment to Part 71
of the Federal Aviation Regulations that
would alter the description of the Chan-
dler, Ariz., control zone.

Interested persons may participate in
the proposed rulemaliing by submitting
such written data, views, or arguments as

they may desire. Communications should
be submitted in triplicate to the Director,
Western Region, Attention: Chief, Air
TrafBc Division, Federal Aviation Admin-
istration, 5651 West Manchester Avenue,
Post Office Box 92007, Worldway Postal
Center, Los Angeles, Calif. 90009. All
communications received within 30 days
after publication of this notice in the
Federal Register will be considered be-
fore action is taken on the proposed
amendments. No public hearing is con-
templated at this time, but arrangements
for informal conferences with Federal
Aviation Administration officials may be
made by contacting the Regional Air
Traffic Division Chief. Any data, views, or
arguments presented during such confer-
ences must also be submitted in writing
in accordance with this notice in order to
become part of the record for considera-
tion. The proposals contained in this no-
tice may be changed in the light of
comments received.

A public docket will be available for
examination by interested persons in the
office of the Regional Counsel, Federal
Aviation Administration, 5651 West
Manchester Avenue, Los Angeles, Calif.

90045.

The Chandler TACAN will be removed
from its present site and replaced by a
mobile TACAN to be located at latitude
33n8'll" N., longitude 111°39'02" W.
This will require alteration of the final

approach radials for the current TACAN/
ILS 1 and TACAN/ILS 2 from 127° M
(141° T) to 116° M (130° T) . In addition,
the final approach radials for the existing
en route Radar/TACAN approach proce-
dure will be revised from 127° M (141°

T) and 293° M (307° T) to 116° M (130°

T) and 311° M (325° T). The Air Force
also proposes to extend the effective

hours of the control zone. These proposed
changes will require amending the de-
scription of the control zone.

In consideration of the foregoing the
FAA proposes the following airspace
action:

In § 71.171 (33 F.R. 6237) the Chan-
dler, Ariz., control zone is amended to
read as follows

:

Chandler, Ariz.

Within a 5-mile radius of Williams AFB
(latitude 33°18'30" N., longitude 111°39'-
27" W.) ; within 2 miles each side of the
Chandler VOR 290° radial extending from
the 5-mile radius zone to the VOR, within
2 miles northeast and 3 miles southwest of
the Chandler TACAN 130° radial extending
from the 5-mile radius zone to 9 miles south-
east of the TACAN, and within 2 miles each
side of the Chandler TACAN 325° radial ex-
tending from the 5-mile radius zone to 9
miles northwest of the TACAN. This control
zone is effective from 0730 to 2300 hours
local time, Monday through Friday, exclud-
ing Federal legal holidays.

This amendment is proposed under the
authority of section 307(a) of the Federal
Aviation Act of 1958, as amended (72

Stat. 749; 49 U.S.C. 1348).

Issued in Los Angeles, Calif., on Oc-
tober 18, 1968.

Lee E. Warren,
Acting Director, Western Region.

[F.R. Doc. 68-13052; Filed, Oct. 25, 1968;
8:47 a.m.}

[ 14 CFR Part 71 ]

[Airspace Docket No. 68-CE-85]

CONTROL ZONE AND TRANSITION
AREA

Proposed Alteration

The Federal Aviation Administration
is considering amending Part 71 of the
Federal Aviation Regulations so as to

alter the control zone and transition area
at Appleton, Wis.
Interested persons may participate in

the proposed rule making by submitting
such written data, views, or arguments
as they may desire. Commimications
should be submitted in triplicate to the
Director, Central Region, Attention:
Chief, Air Traffic Division, Federal Avia-
tion Administration, Federal Building,
601 East 12th Street, Kansas City, Mo.
64106. All communications received
within 45 days after publication of this

notice in the Federal Register will be
considered before action is taken on the
proposed amendments. No public hear-
ing is contemplated at this time, but ar-
rangements for informal conferences
with Federal Aviation Administration
officials may be made by contacting the
Regional Air Traffic Division Chief.
Any data, views, or arguments pre-

sented during such conferences must also

be submitted in writing in accordance
with this notice in order to become part
of the record for consideration. The pro-
posals contained in this notice may be
changed in the light of comments
received.
A public docket will be available for

examination by interested persons in
the Office of the Regional Counsel, Fed-
eral Aviation Administration, Federal
Building, 601 East 12th Street, Kansas
City, Mo. 64106.

Since designation of controlled air-

space in the Appleton, Wis., terminal
area, three new instrument approach
procedures have been developed for
Outagamie County Airport, Appleton,
Wise. One of these new procedures uti-

lizes the county-owned radio beacon as
a navigational aid and the remaining two
new procedures utilize a county-owned
ILS system as a navigational aid. In addi-
tion, one of the original instrument
approach procedures has been altered
slightly. Consequently, it is necessary to

alter the Appleton control zone and
transition ai'ea to provide controlled air-

space for the protection of aircraft
executing these new and altered ap-
proach procedures.

In consideration of the foregoing, the
Federal Aviation Administration pro-
poses to amend Part 71 of the Federal
Aviation Regulations as hereinafter set

forth:

(1) In § 71.171 (33 F.R. 2058) , the fol-

lowing control zone is amended to read:

Appleton, Wis.

Within a 5-mlle radius of Outagamie
County Airport (latitude 44°15'40" N., longi-
tude 88°31'10" W.); and within 2 miles each
side of the 135°, 206°, 285°, and 016° bearings
from Outagamie County Airport, extending
from the 5-mile radius zone to 8 miles south-
east, southwest, west, and north of the air-

port. This control zone is effective during
the specific dates and times established in
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advance by a Notice to Airmen. The effective

date and time will thereafter be continu-
ously published in the Airman's Information
Manual.

(2) In §71.181 (33 F.R. 2137), the
following transition area is amended to

read

:

Applbtton, Wis.

That airspace extending upward from 70O
feet above the surface within a 6-mile radius
of Outagamie County Airport (latitude 44°-
15'40" N., longitude 88°31'10" W.); and
within 2 miles each side of the 016°, 135°,

206°, and 285° bearings from Outagamie
County Airport, extending from the 6-mile
radius area to 8 miles north, southeast,
southwest, and west of the airport.

These amendment are proposed under
the authority of section 307(a) of the
Federal Aviation Act of 1958 (49 U.S.C.
1348)

.

Issued at Kansas City, Mo., on Octo-
ber 7, 1968.

John A. Hargrave,
Acting Director, Central Region.

IF.R. Doc. 68-13053; Piled, Oct. 25, 1968;
8:47 a.m.]

[14 CFR Part 71 1

[Airspace Docket No. 68-CE-87]

TRANSITION AREA

Proposed Alteration

The Federal Aviation Administra-
tion is considering amending Part 71 of

the Federal Aviation Regulations so as
to alter the transition area at Saginaw,
Mich.

Interested persons may participate in

the proposed rule making by submitting
such written data, views, or arguments
as they may desire. Communications
should be submitted in triplicate to the
Director, Central Region, Attention:
Chief, Air Traffic Division, Federal Avi-
ation Administration, Federal Building,
601 East 12th Street, Kansas City, Mo.
64106. All communications received
within 45 days after publication of this

notice in the Federal Register will be
considered before action is taken on the
proposed amendment. No public hearing
is contemplated at this time, but ar-
rangements for informal conferences
with Federal Aviation Administration
ofBcials may be made by contacting the
Regional Air Traffic Division Chief.

Any data, views, or arguments pre-
sented during such conferences must
also be submitted in writing in ac-
cordance with this notice in order to

become part of the record for considera-
tion. The proposal contained in this

notice may be changed in the light of
comments received.

A public docket will be available for
examination by interested persons in the
Office of the Regional Counsel, Federal
Aviation Administration, Federal Build-

ing, 601 East 12th Street, Kansas City,

Mo. 64106.
To increase efiBciency in the control

of air traffic in the Saginaw, Mich., ter-

minal area, it has become necessary to

establish two additional holding fixes

near Saginaw. One fix is located on V-216
east of Saginaw and the other is on the
approach course for runway No. 23 at

Tri City Airport, Saginaw, Mich. Since
the holding patterns at these two loca-
tions are not completely protected by
controlled airspace, it is necessary to
provide this protection by altering the
Saginaw, Mich., transition area.

In consideration of the foregoing, the
Federal Aviation Administration pro-
poses to amend Part 71 of the Federal
Aviation Regulations as hereinafter set

forth:

In § 71.181 (33 P.R. 2137), the follow-

ing transition area is amended to read:

Saginaw, Mich.

That airspace extending upward from 1,200

feet above the surface bounded by a line

beginning at latitude 43°16'00" N., longitude
83°30'00" W., thence west along latitude
43°16'00" N., to and north along longitude
84°25'00" W.. to and northwest along a line

10 miles southwest of and parallel to the
Saginaw, Mich., VORTAC 317° radial, to and
clockwise along the arc of a 31-mile radius
circle centered on the Saginaw VORTAC, to
and south along a line 5 miles east of and
parallel to the Saginaw VORTAC 013° radial,

to and clockwise along the arc of a 20-mile
radius circle centered on the Saginaw VOR-
TAC, to and east along a line 10 miles north
of and parallel to the Saginaw VORTAC 105°

radial, to and south along longitude
83° 24'00" W., to and west along the north
edge of V-216, to and south along longitude
83°30'00" W., to the point of beginning and
within 10 miles southwest and 7 miles north-
east of the Saginaw VORTAC 317° radial
extending from the 31-mile radius area to 37
miles northwest of the VORTAC.

This amendment is proposed under the
authority of section 307(a) of the Fed-
eral Aviation Act of 1958 (49 U.S.C.
1348).

Issued at Kansas City, Mo., on October
7, 1968.

John A. Hargrave,
Acting Director, Central Region.

[F.R. Doc. 68-13054; Filed, Oct. 25, 1968;
8:47 a.m.]

[14 CFR Part 71 ]

[Airspace Docket No. 68-CE-83]

TRANSITION AREA

Proposed Designation

The Federal Aviation Administration
is considering amending Part 71 of the
Federal Aviation Regulations so as to
designate a transition area at Portland,
Ind.

Interested persons may participate in
the proposed rulemaking by submitting

such written data, views, or arguments
as they may desire. Communications
should be submitted in triplicate to the
Director, Central Region, Attention:
Chief, Air Traffic Division, Federal Avia-
tion Administration, Federal Building,
601 East 12th Street, Kansas City, Mo.
64106. All communications received
within 45 days after publication of this

notice in the Federal Register will be
considered before action is taken on the
proposed amendment. No public hearing
is contemplated at this time, but ar-
rangements for informal conferences
with Federal Aviation Administration
officials may be made by contacting the
Regional Air Traffic Division Chief.
Any data, views, or arguments pre-

sented during such conferences must also
be submitted in writing in accordance
with this notice in order to become part
of the record for consideration. The pro-
posal,contained in this notice may be
changed in the light of comments
received.
A public docket will be available for

examination by interested persons in the
Office of the Regional Counsel, Federal
Aviation Administration, Federal Build-
ing, 601 East 12th Street, Kansas City,
Mo. 64106.
A new public use instrument approach

procedure has been developed for Steed
Field, Portland, Ind., utilizing a city-
owned radio beacon located on the air-
port as a navigational aid. Consequently,
it is necessary to provide controlled air-
space for the protection of aircraft
executing this new approach procedure
by designating a 700-foot floor transition
area at Portland, Ind. The new procedure
will become effective concurrently with
the designation of the transition area.
The Indianapolis Air Route Traffic Con-
trol Center will control IFR traffic into
and out of Steed Field.
In consideration of the foregoing, the

Federal Aviation Administration pro-
poses to amend Part 71 of the Federal
Aviation Regulations as hereinafter set
forth:

In § 71.181 (33 F.R. 2137), the follow-
ing transition area is added:

Portland, Ind.

That airspace extending upward from 700
feet above the surface within a 6-mile radius
of Steed Field (latitude 40°27'05" N., longi-
tude 84°59'20" W.) ; and within 2 miles each
side of the 100° bearing from Steed Field,
extending from the 6-mile radius area to 8
miles East of the airport.

This amendment is proposed under the
authority of section 307(a) of the Federal
Aviation Act of 1958 (49 U.S.C. 1348).

Issued at Kansas City, Mo., on Octo-
ber 7, 1968.

John A. Hargrave,
Acting Director, Central Region.

[F.R. Doc. 68-13055; Filed, Oct. 25, 1968;
8:47 a.m.]
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DEPARTMENT OF STATE

Agency for International

Development

[Delegation of Authority 39; Amdt. 2]

ASSISTANT ADMINISTRATOR FOR
PRIVATE RESOURCES

Delegation of Authority Relating to

Investment Guaranties and Cer-

tain Loans

Pursuant to the authority delegated to

me by Delegation of Authority No. 104
from the Secretary of State, dated
November 31, 1961 (26 F.R.. 10608) and
in accordance with Executive Orders
10900 and 10973, Delegation of Authority
No. 39, dated April 13, 1964 (29 P.R.

5355) , as amended, is hereby amended
further as follows:

1. The title thereof is amended to read:
"Assistant Administrator for Private
Resources—^Delegation of Authority Re-
lating to Investment Guaranties and
Certain Loans"

;

2. Delete Paragraph 1 and substitute
the following therefor:

1. To the Assistant Administrator for
Private Resources:

(A) Authority to authorize and issue

guaranties under section 221(b)(1) and
221(b) (2) of the Foreign Assistance Act
of 1961, as amended, (except as other-
wise delegated in paragraph 2(A) and 3

herein) , and in connection therewith to
exercise the functions provided in section
221(b) (1), 221(b) (2), and section 635 (i)

,

to exercise all related functions and to
make all related approvals and deter-
minations as are deemed necessary or
desirable, including those provided in

sections 221(a), 221(c), 222(a), 222 (ta),

and including the authority to sign,

amend and administer contracts for ar-
rangements with respect to the owner-
ship, use, and disposition of the currency,
credits, assets, or investment on account
of which payment under any guaranty
issued under section 221 (b) is to be made,
and with respect to any right, title, claim,
or cause of action existing in connection
therewith;

(B) Authority to take all appropriate
action with respect to guaranties issued
under paragraph 1(A) above, under sec-
tion 111(b)(3) of the Economic Coop-
eration Act, and under section 413(b)
(4) of the Mutual Security Act of 1954;

(C) Authority under section 201 of the
Foreign Assistance Act of 1961, as'

amended, to authorize, negotiate, exe-
cute, amend, and implement loan agree-
ments with private borrowers in which
there is U.S. private investment and
other related agreements, and to exer-
cise all related functions and to make all

related approvals and determinations as
are deemed necessary or desirable; ex-
cept that authority delegated in this sub-

paragraph shall not be exercised with
respect to countries or areas within the
responsibility of the Assistant Adminis-
trator for Latin America;

(D) Authority under section 104 (e)

and (f ) of the Agricultural Trade Devel-
opment and Assistance Act of 1954, as
amended, to authorize, negotiate, exe-
cute, amend, and implement loan agree-
ments and other related agreements, and
to exercise all related functions and to
make all related approvals and determi-
nations as are deemed necessary or de-
sirable; except that authority delegated
in this subparagraph shall not be exer-
cised with respect to countries or areas
within the responsibility of the Assistant
Administrator for Latin America.

3. For a transitional period, delegations
of authority to the Assistant Adminis-
trators for Near-East South Asia, Africa,
East Asia, and Vietnam, or redelegations
of authority issued by the aforemen-
tioned Assistant Administrators with re-
spect to the functions set forth in para-
graphs 1 (C) and (D) of Delegation of
Authority No. 39, as amended through
this Amendment No. 2, shall continue in
effect according to their terms.

4. In all other respects the aforesaid
Delegation of Authority No. 39, as
amended, shall remain in full force and
effect.

5. This delegation of authority shall
be deemed effective as of October 21,

1968, and includes ratification of all acts
taken prior hereto which are consistent
with the terms and scope of this delega-
tion of authority.

Dated: October 21, 1968.

William S. Gaud,
Administrator.

[F.R. Doc. 68-13064; Piled, Oct. 25, 1968;
8:48 a.m.]

DEPARTMENT OF THE TREASURY
Office of the Secretary

[Dept. Circular Public Debt Series—^No. 7-68]

5Y^ PERCENT TREASURY NOTES OF
SERIES B-1970

Offering of Notes

October 24, 1968.

I. Offering of notes. 1. The Secretaiy
of the Treasury, pursuant to the au-
thority of the Second Liberty Bond Act,
as amended, offers notes of the United
States, designated 5% percent Treasury
Notes of Series B-1970, at 99.85 percent
of their face value:

• (1) in exchange for 554 percent Treas-
ury Notes of Series D-1968, maturing No-
vember 15, 1968;

(2) in exchange for 3 ya percent Treas-

ury Bonds of 1968, maturing Novem-

ber 15, 1968, in amounts of $1,000 or
multiples thereof ; or

(3) in exchange for 21/2 percent Treas-
ury Bonds of 1963-68, maturing Decem-
ber 15, 1968, in amounts of $1,000 or
multiples thereof.

Interest will be adjusted on the bonds of
1963-68 as of December 15, 1968. Pay-
ments on account of accrued interest and
cash adjustments will be made as set
forth in section IV hereof. The amount of
this offering will be limited to the amount
of eligible securities tendered in ex-
change. The books will be open only on
October 28 through October 30, 1968, for
the receipt of subscriptions.

2. In addition, holders of the maturing
securities are offered the privilege of ex-
changing all or any part of them for

5% percent Treasury Notes of Series
A-1974, which offering is set forth in
Department Circular, Public Debt
Series—^No. 8-68, issued simultaneously
with this circular.

n. Description of notes. 1. The notes
will be dated November 15, 1968, and will

bear interest from that date at the rate of

5% percent per annum, payable semi-
annually on May 15 and November 15,

1969, and May 15, 1970. They will mature
May 15, 1970, and will not be subject to
call for redemption prior to maturity.

2. The income derived from- the notes
is subject to all taxes imposed under the
Internal Revenue Code of 1954. The notes
are subject to estate, inheritance, gift or
other excise taxes, whether Federal or
State, but are exempt from all taxation
now or hereafter imposed on the prin-
cipal or interest thereof by any State, or
any of the possessions of the United
States, or by any local taxing authority.

3. The notes will be acceptable to se-
cure deposits of public moneys. They will
not be acceptable in payment of taxes.

4. Bearer notes with interest coupons
attached, £.nd notes registered as to prin-
cipal and interest, will be issued in de-
nominations of $1,000, $5,000, $10,000,
$100,000, $1,000,000, $100,000,000 and
$500,000,000. Provision wUl be made for
the interchange of notes of different
denominations and of coupon and reg-
istered notes, and for the transfer- of
registered notes, under rules and regula-
tions prescribed by the Secretary of the
Treasury.

5. The notes will be subject to the gen-
eral regulations of the Treasury Depart-
ment, now or hereafter prescribed, gov-
erning United States notes.

III. Subscription and allotment. 1.

Subscriptions accepting the offer made
by this circular will be received at the
Federal Reserve Banks and Branches and
at the Office of the Treasurer of the
United States, Washington, D.C. 20220.
Banking institutions generally may sub-
mit subscriptions for account of cus-
tomers, but only the Federal Reserve
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Banks and the Treasury Department are
authorized to act as official agencies.

2. Under the Second Liberty Bond Act,

as amended, the Secretary of the Treas-
ury has the authority to reject or reduce
any subscription, and to allot less than
the amoimt of notes applied for when he
deems it to be in the public interest ; and
any action he may take in these respects
shall be final. Subject to the exercise of
that authority, all subscriptions will be
allotted in full.

IV. Payment. 1. Payment for the face
amoimt of notes allotted hereunder must
be made on or before November 15, 1968,

ox on later allotment, and may be made
only in a like face amount of securities

of the issues enumerated in paragraph
1 of section I hereof, which should ac-
company the subscription. Payment will

not be deemed to have been completed
where registered notes are requested if

the appropriate identifying number as
required on tax returns and other docu-
ments submitted to the Internal Reve-
nue Service (an individual's social se-

curity number or an employer identifica-

tion number) is not furnished. Cash pay-
ments due to subscribers will be made by
check or by credit in any account main-
tained by a banking institution with the
Federal Reserve Bank of its District fol-

lowing acceptance of the securities sur-
rendered. In the case of registered secu-
rities, the payment, will be made in ac-
cordance with the assignments thereon.

2. 5l^ percent notes of Series D-1968
and SYa percent bonds of 1968. When
payment is made with securities in
bearer form, coupons dated November 15,

1968, should be detached and cashed
when due. When payment is made with
registered securities, the final interest
due on November 15, 1968, will be paid
by issue of interest checks in regular
course to holders of record on October 15,

1968, the date the transfer books closed.

A cash payment of $1.50 per $1,000 on
account of the issue price of the new
notes will be made to subscribers.

3. percent bonds of 1963-68. When
payment is made with bonds in bearer
form, coupons dated December 15, 1968,
must be attached to the bonds when
surrendered. Accrued interest from
June 15 to December 15, 1968 ($12.50
per $1,000) , plus the payment on account
of the issue price of the new notes ($1.50
per $1,000) will be credited and accrued
interest from November 15 to December
15, 1968 ($4.66160 per $1,000) on the
new notes will be charged and the differ-

ence ($9.33840 per $1,000) will be paid
to subscribers.

V. Assignment of registered securities.

1. Treasury securities in registered form
tendered in payment for notes offered
hereunder should be assigned by the
registered payees or assignees thereof, in
accordance with the general regulations
of the Treasury Department governing
assignments for transfer or exchange, in
one of the forms hereafter set forth, and
thereafter should be surrendered with
the subscription to a Federal Reserve
Bank or Branch or to the Office of the
Treasurer of the United States, Wash-
ington, D.C. 20220. The maturing secu-
rities must be delivered at the expense

and risk of the holder. If the new notes
are desired registered in the same name
as the securities surrendered, the assign-
ment should be to "The Secretary of the
Treasury for exchange for 5% percent
Treasury Notes of Series B-1970''; if the
new notes are desired registered in
another name, the assignment should be
to "The Secretary of the Treasury for
exchange for 5% percent Treasury Notes
of Series B-1970 in the name of

"; if new notes
in coupon form are desired, the assign-
ment should be to "The Secretary of the
Treasury for exchange for 5% percent
Treasury Notes of Series B-1970 in cou-
pon form to be delivered to ".

VI. General provisions. 1. As fiscal

agents of the United States, Federal Re-
serve Banks are authorized and re-

quested to receive subscriptions, to make
such allotments as may be prescribed by
the Secretary of the Treasury, to issue
such notices as may be necessary, to re-
ceive payment for and make delivery of
notes on full-paid subscriptions allotted,

and they may issue interim receipts
pending delivery of the definitive notes.

2. The Secretary of the Treasury may
at any time, or from time to time, pre-
scribe supplemental or amendatory rules
and regiilations governing the offering,

which will be communicated promptly
to the Federal Reserve Banks.

[seal] Henry B. Fowler,
Secretary of the Treasury.

[P.B. Doc. 68-13130; Piled, Oct. 25, 1968;
10:39 a.m.]

[Dept. Circular Public Debt Series—No. 8-68]

5% PERCENT TREASURY NOTES OF
SERIES A-1974

Offering of Notes

October 24, 1968.

1. Offering of notes. 1. The Secretary
of the Treasury, pursuant to the author-
ity of the Second Liberty Bond Act, as
amended, offers notes of the United
States, designated 5% percent Treasury
Notes of Series A-1974, at par:

( 1 ) In exchange for 5
1/4 percent Treas-

ury Notes of Series D-1968, maturing
November 15, 1968;

(2) In exchange for 3"% percent Treas-
ury Bonds of 1968, maturing November
15, 1968, in amounts of $1,000 or multi-
ples thereof; or

(3) In exchange for 2 1^ percfent Treas-
ury Bonds of 1963-68, maturing Decem-
ber 15, 1968, in amounts of $1,000 or
.multiples thereof.

Interest will be adjusted on the bonds
of 1963-68 as of December 15, 1968. The
amount of this offering will be limited to
the amount of eligible securities tendered
in exchange. The books will be open only
on October 28 through October 30, 1968,

for the receipt of subscriptions.

2. In addition, holders of the maturing
securities are offered the privilege of ex-
changing all or any part of them for 5%
percent Treasury Notes of Series B-
1970, which offering is set forth in De-
partment Circular, Public Debt Series

—

No. 7-68, issued simultaneously with this
circular.

n. Description of notes. 1. The notes
now offered will be identical in all re-
spects with the 5% percent Treasury
Notes of Series A-1974 issued pursuant
to Department Circular, Public Debt
Series—No. 10-67, dated October 26,

1967, except that interest will accrue
from November 15, 1968. With this ex-
ception the notes are described in the
following quotation from Department
Circular No. 10-67:

1. The notes will be dated November 15,

1967, and will bear interest from that date
at the rate of 5% percent per annum, pay-
able semiannually on May 15 and Novem-
ber 15 in each year until the principal amount
becomes payable. They will mature Novem-
ber 15, 1974, and will not be subject to call
for redemption prior to maturity.

2. The income derived from the notes is

subject to all taxes imposed under the In-
ternal Revenue Code of 1954. The notes are
subject to estate, inheritance, gift, or other
excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter
imposed on the principal or interest thereof
by any State, or any of the possessiohs of the
United States, or by any local taxing
authority.

3. The notes will be acceptable to secure
deposits of public moneys. They will not be
acceptable in payment of taxes.

4. Bearer notes with interest coupons at-
tached, and notes registered as to principal
and interest, will be issued in denominations
of $1,000, $5,000, $10,000, $100,000, $1,000,000,
$100,000,000 and $500,000,000. Provision will
be made for the interchange of notes of dif-
ferent denominations and of coupon and
registered notes, and for the transfer of regis-
tered notes, under rules and regulations pre-
scribed by the Secretary of the Treasury.

5. The notes will be subject to the general
regulations of the Treasury Department, now
or hereafter prescribed, governing U.S. notes.

III. Subscription and allotment. 1.

Subscriptions accepting the offer made
by this circular will be received at the
Federal Reserve Banks and Branches and
at the Office of the Treasurer of the
United States, Washington, D.C. 20220.
Banking institutions generally may sub-
mit subscriptions for account of cus-
tomers, but only the Federal Reserve
Banks and the Treasury Department are
authorized to act as official agencies.

2. Under the Second Liberty Bond Act,
as amended, the Secretary of the Treas-
ury has the authority to reject or reduce
any subscription, and to allot less than
the amount of notes applied for when he
deems it to be in the public interest ; and
any action he may take in these respects
shall be final. Subject to the exercise of
that authority, all subscriptions will be
allotted in full.

IV. Payment. 1. Payment for the face
amount of notes alloted hereunder must
be made on or before November 15, 1968,

or on later allotment, and may be made
only in a like face amount of securities

of the issues enumerated in paragraph
1 of section I hereof, which should ac-
company the subscription. Payment will

not be deemed to have been completed
where., registered notes are requested if

the appropriate identifying number as
required on tax returns and other docu-
ments submitted to the Internal Revenue
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Service (an individual's social security
number or an employer identification

number) is not furnished.
2. 5V4 percent notes of Series D-1968

and 2% percent bonds of 1968. When
payment is made with securities in bearer
form, coupons dated November 15, 1968,

should be detached and cashed when
due. When payment is made with regis-

tered securities, the final interest due
on November 15, 1968, wiU be paid by
issue of interest checks in regular course
to holders of record on October 15, 1968,

the date the transfer books closed.

3. 21/2 percent bonds of 1963-68. When
payment is made with bonds in bearer
form, coupons dated December 15, 1968,

must be attached to the bonds when
surrendered. Accrued interest from June
15 to December 15, 1968 ($12.50 per
$1,000), will be credited and accrued in-

terest from November 15 to December 15,

1968 ($4.76519 per $1,000) on the new
notes will be charged and the difference

($7.73481 per $1,000) will be paid to sub-
scribers. The payment will be made by
check or by credit in any account main-
tained by a banking institution with the
Federal Reserve Bank of its District fol-

lowing acceptance of the securities

surrendered. In the case of registered

securities, the payment will be made
in accordance with the assignments
thereon.

V. Assignment of registered securities.

1. Treasury securities in registered form
tendered in pas^nent for notes offered

hereunder should be assigned by the
registered payees or assignees thereof,

in accordance with the general regula-
tions of the Treasury Department gov-
erning assignments for transfer or ex-
change, in one of the forms hereafter
set forth, and thereafter should be sur-
rendered with the subscription to a Fed-
eral Reserve Bank or Branch or to the
Office of the Treasurer of the United
States, Washington, D.C. 20220. The
maturing securities must be delivered at
the expense and risk of the holder. If

the new notes are desired registered in

the same name as the securities sur-
rendered, the assignment should be to

"The Secretary of the Treasury for ex-
change for 5% percent Ti-easury Notes
of Series A-1974"; if the new notes are
desired registered in another name, the
assignment should be to "The Secretary
of the Treasury for exchange for 5%
percent Treasui-y Notes of Series A-1974
in the name of ";

if new notes in coupon form are desired,

the assignment should be to "The Sec-
retary of the Treasury for exchange for

5% percent Treasury Notes of Series A-
1974 in coupon form to be delivered to

VI. General provisions. 1. As fiscal

agents of the United States, Federal
Reserve Banks are authorized and re-

quested to receive subscriptions, to make
such allotments as may be prescribed by
the Secretary of the Treasury, to issue

such notices as may be necessary, to re-

ceive payment for and make delivery of

notes on full-paid subscriptions allotted,

and they may issue interim receipts

pending delivery of the definitive notes.

2. The Secretary of the Treasury may
at any time, or from time to time, pre-
scribe supplemental or amendatory rules
and regulations governing the offering,

which will be communicated promptly to
the Federal Reserve Banks.

[seal] Henry H. Fowler,
Secretary of the Treasury.

[P.R. Doc. 68-13131; Filed, Oct. 25, 1968;
10:40 a.m..]

DEPARTMENT OF THE INTERIOR

Bureau of Land Management
[SerlalNo. 15419]

WYOMING
Notice of Amendment of Proposed

Withdrawal and Reservation of

Lands
Correction

In F.R. Doc. 68-12295 appearing at

page 15078 in the issue of Wednesday,
October 9, 1968, the second line under
the center heading "Sixth Principal
Meridian, Wyoming" should read: "Sec.
2,Ey2 SW1/4 SW1/4;".

[U-6968]

UTAH

Order Opening Lands to Application,

Entry, and Patenting

October 18, 1968.

1. In an exchange of lands made under
the provisions of section 8 of the Act of

Jime 28, 1934 (48 Stat. 1269) , as amended
(43 U.S.C. 315g), the following described
land has been reconveyed to the United
States

:

Salt Lake Meridian

T. 9 S., R. 9 W.,
Sec. 32, SYz, Ei/aNEi^.

The area described contains 400 acres.

2. The land is located in Tooele County,
13 miles south of Dugway. The topog-
raphy is level. The land is semiarid and
alkaline in character and is not suitable

for farming. It has value for grazing and
recreation and is subject to the Tooele
County classification for multiple use and
is not open to application under the agri-

cultural land laws (43 U.S.C., parts 7 and
9; 25 U.S.C. 334) , nor to public sale under
section 2455 of the Revised Statutes (43

U.S.C. 1171).

3. The United States did not acquire
the mineral rights.

4. Subject to valid existing rights, the
provisions of existing withdrawals, and
the requirements of applicable law, the
land will at 10 a.m. on November 18, 1968,

be opened to application, petition, and
selection. All valid applications received

at or prior to 10 a.m. on November 18,

1968, shall be considered as simulta-

neously filed at that time. Those received

thereafter shall be considered in the

order of filing.

5. Inquiries concerning the land should

be addressed to the Bureau of Land Man-

agement, Post OflBce Box 11505, Salt Lake
City, Utah 84111.

Edward J. Hoffman,
Acting State Director.

[P.R. Doc 68-13082; Piled, Oct. 25, 1968;
8:49 a.m.]

[Cr-7004]

UTAH

Order Opening Lands to Application,

Entry, and Patenting

October 18, 1968.

1. In an exchange of lands made under
the provisions of section 8 of the Act of
June 28, 1934 (48 Stat. 1269), as
amended (43 U.S.C. 315g), the following
described land has been reconveyed to
the United States:

Salt Lake Meridian

T. 10 N., R. 18 W.
Sec. 22, SW14.

T. 11 N., R. 16 W.,
Sec. 13, SV2;
Sec. 23, all.

T. 11 N., R. 17 W.,
Sec. 3, all.

T. 12 N., R. 16 W.,
Sec. 31, all;

Sec. 33, all.

The areas described aggregate 2,960.36
acres.

2. The land is located in Box Elder
County, approximately 20 miles south-
west of Park Valley. The topography
varies from level to steep hills. The land
is semiarid and alkaline in character and
is not suitable for farming. It has value
for grazing, wildlife, watershed, and rec-
reation which can best be managed under
the principles of multiple use.

3. The United States did not acquire
the mineral rights.

4. Subject to valid existing rights, the
provisions of existing withdrawals, and
the requirements of applicable law, the
land will at 10 a.m. on December 10, 1968,
be opened to application, petition, and
selection. All valid applications received
at or prior to 10 a.m., on December 10,

1968, shall be considered as simulta-
neously filed at that time. Those received
thereafter shall be considered in the
order of filing.

5. Inquiries concerning the land should
be addressed to the Bureau of Land
Management, Post Office Box 11505, Salt
Lake City, Utah 84111.

Edward J. Hoffman,
Acting State Director.

[F.R. Doc. 68-13083; Piled, Oct. 25, 1968;
8:49 a.m.]

[Group Nos. 231, 238]

WASHINGTON
Notice of Filing of Plat

October 22, 1968.

1. Plat of survey of the land described

below will be officially filed in the Land
OflBce, Portland, Oreg., effective at 10

a.m., November 27, 1968.
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Willamette Meridian

T. 6 N., R. 6 E.,

Sees. 1 and 12.

The area described aggregates 1,281.05
acres of public land.

2. The land described above is very
rugged. The soil is a sandy clay loam sup-
porting a growth of Douglas fir, hemlock,
cedar, and pine. There is no evidence of

minerals.

3. The above-described land is em-
braced in the Gifford Pinchot National
Forest originally established as the
Mount Rainier Forest Reserve by Proc-
lamation of February 22, 1897, and en-
larged by Proclamation of March 2, 1907.

4. In view of the above, the land de-
scribed will not be subject to disposition

under the general public land laws by
reason of the ofBcial filing of the plat.

Irving W. Anderson,
Chief, Division ^of Lands and
Minerals, Program Manage-
ment and Land Office.

[P.R. Doc. 68-13084; Filed, Oct. 25, 1968;

8:49 a.m.]

National Park Service

CAPE HATTERAS NATIONAL
SEASHORE, N.C.

Notice of intention To Negotiate
Concession Contract

Pm'suant to the provisions of section

5, of the Act of October 9, 1965 (79 Stat.

969; 16 U.S.C. 20) ,
public notice is hereby

given that thirty (30) days after the date
of publication of this notice, the Depart-
ment of the Interior, through the Di-
rector of the National Park Service, pro-
poses to negotiate a concession contract
with Avon Fishing Pier, Inc., authoriz-
ing it to provide concession facilities and
services for the public on Hatteras Is-

land at Cape Hatteras National Sea-
shore, N.C, for a period of 5 years from
January 1, 1969, through December 31,

1973.

The foregoing concessioner has per-
formed its obligations under the contract

to the satisfaction of the National Park
Service and, therefore, pursuant to the

Act cited above, is entitled to be given

preference in the renewal of the con-

tract and in the negotiation of a new
contract. However, under the Act cited

above, the Secretary is also required to

consider and evaluate all proposals re-

ceived as a result of this notice.

Interested parties should contact the

Chief of Concessions Management, Na-
tional Park Service, Washington, D.C.

20240, for information as to the require-

ments of the proposed contract.

Dated: October 18, 1968.

R. W. Allin,
Acting Assistant Director,

National Park Service.

[P.R. Doc. 68-13040; Filed, Oct. 25, 1968;
8:46 a.m.]

NOTICES

DEPARTMENT OF COMMERCE
Business and Defense Services

Administration

BATTELLE MEMORIAL INSTITUTE

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an
application for duty-free entry of a
scientific article pursuant to section 6

(c) of the Educational, Scientific, and
Cultural Materials Importation Act of
1966 (Public Law 89-651, 80 Stat. 897)
and the regulations issued thereunder
(32 P.R. 2433 et seq.).

A copy of the record pertaining to this

decision is available for public review
during ordinary business hours of the
Department of Commerce, at the
Scientific Instrument Evaluation Divi-
sion, Department of Commerce, Wash-
ington, D.C.
Docket No. 68-00654-01-46040. Ap-

plicant: Battelle Memorial Institute
Columbus Laboratories, 505 King Ave-
nue, Columbus, Ohio 43201. Article:

Electron microscope and tilting, rotat-
ing, and heating stage, Models HU-125E
and HK-2B. Manufacturer: Hitachi,
Ltd., Japan. Intended use of article: The
electron microscope will be used in thin
foil transmission investigations of
beryllium to correlate microstmctural
features and changes in physical prop-
erties already determined; of tungsten
to study recrystallization mechanisms;
of uranium alloys to study irradiation
effects; of platinum-iridium to cor-
relate microstructural features to physi-
cal properties, and others. Comments:
No comments have been received with
respect to this application. Decision:
Application approved. No instrument or
apparatus of equivalent scientific value
to the foreign article, for the purposes
for which such article is intended to be
used, is being manufactured in the
United States. Reasons : The only known
comparable domestic instrument is the
Model EMU-4 electron microscope
manufactured by the Radio Corporation
of America (RCA) . Effective September
1968, the RCA Model EMU-4 has been
redesigned to increase certain per-
formance capabilities, with a quoted
delivery time of 60 days. However, since
the applicant placed the order for the
foreign article on December 7, 1967, the
determination of scientific equivalency
has been made with reference to the
characteristics and specifications of the
RCA Model EMU-4 relevant at that
time. The foreign article provides ac-
celerating voltages of 25, 50, 75, 100, and
125 kilovolts. The prior RCA Model
EMU-4, provided accelerating voltages
of 50 and 100 kilovolts. The foreign
article is intended to be used in studies
on heavy materials like timgsten and
platinum-iridium. It has been experi-
mentally determined that the higher
accelerating voltage of the foreign
article affords optimum sample pene-
tration and a greater amount of usable

observation area. Therefore, the 125-
kUovolt accelerating voltage of the for-
eign article is pertinent to the research
purposes for which the foreign article

is intended to be used.
For this reason, we find that the prior

RCA Model EMU-4 is not of equivalent
scientific value to the foreign article for
the purposes for which the article is

intended to be used.
The Department of Commerce knows

of no other instrument or apparatus of
equivalent scientific value to the for-
eign article, for the purposes for v/hich
such article is intended to be used,
which is being manufactured in the
United States.

Charley M. Denton,
Assistant Administrator for

Industry Operations, Busi-
ness and Defense Services
Administration.

[F.R. Doc. 68-13029; Filed, Oct. 25, 1968;
8:45 a.m.]

BAYLOR UNIVERSITY MEDICAL
CENTER

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an appli-
cation for duty-free entiT of a scientific

article pursuant to section 6(c) of the
Educational, Scientific, and Cultural Ma-
terials Importation Act of 1966 (Public
Law 89-651, 80 Stat. 897) and the regula-
tions issued thereunder (32 F.R. 2433 et

seq.).

A copy of the record pertaining to this

decision is available for public review
during ordinary business hom-s of the
Department of Commerce, at the Scien-
tific Instrument Evaluation Division, De-
partment of Commerce, Washington,
D.C.
Docket No. 69-00018-33-46040. Appli-

cant: Baylor University Medical Center,
3500 Gaston Avenue, Dallas, Tex. 75246.
Article: Electron microscope. Model EM
300. Manufacturer: Philips Electronic
Instruments Coi"p., The Netherlands. In-
tended use of article: The article will be
used for research on the ultra^tructural
characteristics of human cancer and
characterization of certain dense intra-
nuclear particles found in increased
numbers in neoplastic specimens as com-
pared to miscellaneous nonneoplastic tis-

sues. Comments: No comments have
been received with respect to this appli-
cation. Decision: Application approved.
No instrument or apparatus of equivalent
scientific value to the foreign article, for
the purposes for which such article is in-

tended to be used, is being manufactured
in the United States. Reasons: The only
known comparable domestic instrument
is the Model EMU-4 electron microscope
manufactured by the Radio Corporation
of America (RCA) . Effective September
1968, the RCA Model EMU-4 has been
redesigned to increase certain perform-
ance capabilities, with a quoted delivery
time of 60 days. However, since the appli-
cant placed the order for the foreign
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article on Jione 21, 1968, the determina-
tion of scientific equivalency has been
made with reference to the characteris-
tics and specifications of the RCA Model
EMU-4 relevant at that time.

(1) The foreign article has a guaran-
teed resolution of 5 angstroms, whereas
the RCA Model EMU-4 had a guaranteed
resolution of 8 angstroms. (The lower the
numerical rating in terms of angstrom
units, the better the resolving capabil-
ities. > For the purposes for which the
foreign article is intended to be used, the
highest possible resolving power must be
utilized. Therefore, the additional resolv-
ing capabilities of the foreign article are
pertinent.

(2) The foreign article provides ac-
celerating voltages of 20, 40, 60, 80, and
100 kilovolts, whereas the RCA Model
^EMU-4 provided only 50 and 100 kilovolt

accelerating voltages. It has been experi-
mentally established that the lower ac-
celerating voltage of the foreign article

offers optimimi contrast for thin un-
stained biological specimens and that
the voltage intermediate between 50 and
100 kilovolts affords optimum contrast
for negatively stained specimens. The
research program with which the foreign
article is intended to be used involves ex-
periments on both unstained and nega-
tively stained specimens. Therefore, the
additional -accelerating voltages provided
by the foreign article are pertinent.
For these reasons, we find that the

RCA Model EMU-4 is not of equivalent
scientific value to the foreign article for
the purposes for which such article is

intended.
The Department of Commerce knows

of no other instrument or apparatus of
equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, which Is

being manufactured in the United States.

Charley M. Denton,
Assistant Administrator for In-

dustry Operations, Business
and Defense Services Admin-
istration.

IP.R. Doc. 68-13030; Filed, Oct. 25, 1968;
8:45 a.m.]

DOWNEY UNIFIED SCHOOL DISTRICT

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an ap-
plication for duty-free entry of a scien-

tific article pursuant to section 6(c) of

the Educational, Scientific, and Cultural

Materials Importation Act of 1966 (Pub-
lic Law 89-651, 80 Stat. 897) and the

regulations issued thereunder (32 P.R.

2433 et seq.)

.

A copy of the record pertaining to

this decision is available for public re-

,view during ordinary business hours of

the Department of Commerce, at the
Scientific Instrument Evaluation Divi-

sion, Department of Commerce, Wash-
ington, D.C.
Docket No. 68-00695-98-26000. Appli-

cant: Downey Unified School District,

Box 75, Downey, Calif. 90241. Article:

Standard construction device for the
theory of electricity. Model EG ZA/ZT
B a, B b. Manufacturer: Dr. Clemenz,
West Germany. Intended use of article:

The article will be used in class for
teaching the basic theory of electricity.

The device teaches the student to con-
struct electrical articles by actual prac-
tice and gives a basic understanding of

the theory imderlying the experiments.
Comments: No comments have been re-

ceived with respect to this application.

Decision: Application approved. No in-

trument or apparatus of equivalent sci-

entific value to the foreign article, for

the purposes for which such article is

intended to be used, is being manufac-
tured in the United States. Reasons : The
foreign article is a device which is spe-
cially designed for teaching students in

the principles of electricity. The only
comparable instrument known to be
maiiufactured in the United States is the
generatized machine laboratory set de-
scribed in Bulletin 191 of the Westing-
house Electric Corp. The domestic ap-
paratus is limited to two-phase opera-
tion, whereas the foreign article is

capable of three-phase operation. This
difference is considered to be significant

because it extends the range of electrical

phenomena which can be demonstrated
to students, and therefore, is a pertinent
characteristic.

The Department of Commerce knows
of no other instrument or apparatus of
equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, which is

being manufactured in the United States.

Charley M. Denton,
Assistant Administrator for In-

dustry Operations. Business
and Defense Services Admin-
istration.

[P.R. Doc. 68-13031; Filed, Oct. 25, 1968;
8:45 a.m.]

MORPHOLOGY IN BIOLOGICAL
RESEARCH, INC.

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an ap-
plication for duty-free entry of a scien-
tific article pursuant to section 6(c) of
the Educational, Scientific, and Cultural
Materials Importation Act of 1966 (Pub-
lic Law 89-651, 80 Stat. 897) and the
regulations issued thereunder (32 P.R.
2433 et seq.).

A copy of the record pertaining to this

decision is available for public review
during ordinary business hours of the
Department of Commerce, at the Scien-
tific Instrument Evaluation Division, De-
partment of Commerce, Washington,
D.C.

Docket No. 68-00435-33-46040. Appli-
cant: Morphology in Biological Research,
Inc., 301 South Allen Street, Albany, N.Y.
12208. Article: Electron microscope.

Model JEM-T7. Manufacturer: Japan
Electron Optics Laboratory Co., Ltd.,

Japan. Intended use of article: The arti-

cle will be used by a central teaching
facility which will allow training of pro-
fessional and technical personnel in the
preparation and interpretation of elec-

tron micrographs of select clinical tis-

sues. Comments: No comments have been
received with respect to this application.
Decision: Application approved. No in-
strument or apparatus of equivalent sci-

entific value to the foreign article, for the
purposes for which the foreign article is

intended to be used, is being manufac-
tured in the United States. Reasons:
The foreign article is intended to be
used for the instruction and training
of practicing pathologists in electron
microscopy to enable them to obtain
more structural information from surgi-
cally removed tissues than is currently
obtained from light microscopy. This in-
formation can be directly applied to the
diagnosis, treatment or follow-up of pa-
tients. The foreign article is a relatively
small, easily operated electron micro-
scope that can produce a reasonable
volume of low-powered electron micro-
graphs as is required for the demonstra-
tion of the potential value of techniques
of electron microscopy in patient care.
The only known domestic electron micro-
scope is the Model EMU-4 manufactured
by the Radio Corporation of America
(RCA) . This domestic instrument is a
relatively complex electron microscope
designed for exacting research, which
requires a skilled electron microscopist
for its operation.

For this reason, we find that the RCA
Model EMU-4 is not of equivalent scien-
tific value to the foreign article for the
purposes for which such article is

intended.

The Department of Commerce knows
of no other instrument or apparatus of
equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, which is

being manufactured in the United States.

Charley M. Denton,
Assistant Administrator for In-

dustry Operations, Business
and Defense Services Admin-
istration.

[F.R. Doc. 68-13032; Piled, Oct. 25, 1968;
8:45 a.m.]

NATIONAL INSTITUTES OF HEALTH

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an ap-
plication for duty-free entry of a scien-
tific article pursuant to section 6(c) of
the Educational, Scientific, and Cultural
Materials Importation Act of 1966 (Pub-
lic Law 89-651, 80 Stat. 897) and the
regulations issued thereunder (32 P.R.
2433 et seq.).

A copy of the record pertaining to this

decision is available for public review

during ordinary business hours of the

Department of Commerce, at the Scien-

tific Instrument Evaluation Division,

Department of Commerce, Washington,
D.C.

No. 210 5
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Docket No. 69-00020-33-46040. Appli-
cant : National Institutes of Health, 9000
Rockville Pike, Bethesda, Md. 20014.

Article: Electron microscope. Model
EM-300. Manufacturer: N. V. Philips

Gloeilampenfabrieken, The Netherlands.
Intended use of article: The article wiU
be used in connection with many of the
research developmental and production
projects which are carried on by the
Viral Leukemia and Lymphoma Branch,
Viral Biology Branch, and Special Virus-
Leukemia Program. These projects re-

quire information gained only by elec-

tron microscopy. However, it is the in-

terdisciplinary approach, which meshes
the contributions of the biochemist, the
virologist, and the molecular biologist

with changes in ultrastructure, that the
most meaningful understanding of car-
cinogenesis will be achieved. Comments

:

No comments have been received with
.respect to this application. Decision:
Application approved. No instrument or
apparatus of equivalent scientific value
to the foreign article, for the purposes
for which such article is intended to be
used, is being manufactured in the
United States. Reasons: The only known
comparable domestic instrimient is the
Model EMU-4 electron microscope man-
ufactured by the Radio Corporation of
America (RCA) . Effective September
1968, the RCA Model EMU-4 has been
redesigned to increase certain perform-
ance capabilities, with a quoted deliv-

ery time of 60 days. However, since the
applicant placed the order for the for-

eign article on June 30, 1967, the deter-
mination of scientific equivalency has
been made with reference to the char-
acteristics and specifications of the RCA
Model EMU-4 relevant at that time.

(1) The foreign article has a guaran-
teed resolution of 5 angstroms, whereas
the RCA Model EMU-4 had a guaran-
teed resolution of 8 angstroms. (The
lower the numerical rating in terms of
angstrom units, the better the resolving
capabilities.) For the purposes for which
the foreign article is intended to be used,

the highest possible resolving power
must be utilized. Therefore, the ad-
ditional resolving capabilities of the for-
eign article are pertinent.

(2) The foreign article provides ac-
celerating voltages of 20, 40, 60, 80, and
100 kilovolts, whereas the RCA Model
EMU-4 provided only 50 and 100 kilo-

volt accelerating voltages. It has been

experimentally established that the

lower accelerating voltage of the

foreign article offers optimum contrast

for thin unstained biological specimens

and that the voltage intermediate be-

tween 50 and 100 kilovolts affords opti-

mum contrast for negatively stained

specimens. The research program with

which the foreign article is intended to

be used involves experiments on both

unstained and negatively stained speci-

mens. Therefore, the additional accel-

erating voltages provided by the foreign

article are pertinent.

For these reasons, we find that the

RCA Model EMU-4 is not of equivalent
scientific value to the foreign article for

the purposes for which such article is

intended.

The Department of Commerce knows
of no other instrimient or apparatus of

equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, which is

being manufactured in the United States.

Charley M. Denton,
Assistant Administrator for In-

dustry Operations, Business
and Defense Services
Administration.

[P.R. Doc. 68-13033; Filed, Oct. 25, 1968;

8:45 a.m.]

NATIONAL INSTITUTES OF HEALTH

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an ap-
plication for duty-free entry of a scien-

tific article pursuant to section 6(c) of

the Educational, Scientific, and Cultural
Materials Importation Act of 1966 (Pub-
lic Law 89-651, 80 Stat. 897) and the
regulations issued thereunder (32 F.R.
2433 et seq.)

.

A copy of the record pertaining to this

decision is available for public review
during ordinary business hours of the
Department of Commerce, at the Scien-
tific Instrument Evaluation Division,

Department of Commerce, Washing-
ton, D.C.

Docket No. 69-00019-33-46040. Appli-
cant : National Institutes of Health, 9000
Rockville Pike, Bethesda, Md. 20014. Arti-

cle: Electron mdcroscope, Model EM-
300. Manufacturer: N.V. Philips Gloeil-
ampenfabrieken, The Netherlands. In-
tended use of article: The article will be
used in connection with many of the re-

search developmental and production
projects which are carried on by the
Viral Leukemia and Lymphoma Branch,
Viral Biology Branch, and Special Virus-
Leukemia Program. These projects re-

quire information gained only by electron
microscopy. However, it is the interdis-
ciplinary approach, which meshes the
contributions of the biochemist, the
virologist, and the molecular biologist

with changes in ultrastructure, that the
most meaningful understanding of car-
cinogenesis will be achieved. Comments

:

No comments have been received with
respect to this application. Decision: Ap-
plication approved. No Instrument or
apparatus of equivalent scientific value
to the foreign article, for the purposes
for which such article is intended to be
used, is being manufactured in the
United States. Reasons: The only known
comparable domestic instrument is the
Model EMU-4 electron microscope manu-
factured by the Radio Corporation of

America (RCA). Effective September
1968, the RCA Model EMU-4 has been
redesigned to increase certain perform-
ance capabilities, with a quoted delivery

time of 60 days. However, since the ap-
plicant placed the order for the foreign
article on June 30, 1967, the determina-
tion of scientific equivalency has been
made with reference to the charac-
teristics and specifications of the RCA
Model EMU-4 relevant at that time.

(1) The foreign article has a guar-
anteed resolution of 5 angstroms, where-
as the RCA Model EMU-4 had a guar-
anteed resolution of 8 angstroms. (The
lower the numerical rating in terms of

angstrom units, the better the resolving
capabilities.) For the purposes for which
the foreign article is intended to be used,
the highest possible resolving power must
be utilized. Therefore, the additional re-

solving capabilities of the foreign article

are pertinent.
(2) The foreign article provides ac-

celerating voltages of 20, 40, 60, 80, and
100 kilovolts, whereas the RCA Model
EATU-4 provided only 50 and 100 kilo-

volt accelerating voltages. It has been
experimentally established that the
lower accelerating voltage of the foreign
article offers optimum contrast for thin
unstained biological specimens and that
the voltage intermediate between 50 and
100 kilovolts affords optimum contrast
for negatively stained specimens. The
research program with which the foreign
article is intended to be used involves ex-
periments on both unstained and nega-
tively stained specimens. Therefore, the
additional accelerating voltages provided
by the foreign article are pertinent.
For these reasons, we find that the

RCA Model EMU-4 is not of equivalent
scientific value to the foreign article for
the purposes for which such article is

intended.
The Department of Commerce knows

of no other instrument or apparatus of
equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, which is

being manufactured in the United
States.

Charley M. Denton,
Assistant Administrator for In-

dustry Operations, Business
and Defense Services Admin-
istration.

[P.R. Doc. 68-13034; Piled, Oct. 25, 1968;
8:45 a.m.]

NATIONAL INSTITUTES OF HEALTH

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an ap-
plication for duty-free entry of a scien-
tific article pursuant to section 6(c) of

the Educational, Scientific, and Cultural
Materials Importation Act of 1966 (Pub-

~

lie Law 89-651, 80 Stat. 897) and tl?fe

regulations issued thereunder (32 F.R.
2433 et seq.)

.

A copy of the record pertaining to this

decision is available for public review
during ordinary business hours of the
Department of Commerce, at the Scien-
tific Instrument Evaluation Division, De-
partment of Commerce, Washington,
D.C.
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Docket No. 69-00025-33-46500. Appli-
cant: National Institutes of Health,
Building 10, Room UN 313, Bethesda,
Md. 20014. Article: Ultramicrotome, LKB
8800A Ultrotome III. Manufacturer

:

LKB Produkter AB, Sweden. Intended
use of article: The article will be used
for sectioning thin sections of imiform
thickness for comparative studies using
enzyme digestions. This will be in con-
nection with elucidating the chemical
morphology of viruses. Comments: No
comments have been received with re-

spect to this application. Decision: Ap-
plication approved. No instrument or
apparatus of equivalent scientific value
to the foreign article, for the purposes
for which such article is intended to be
used, is being manufactured in the
United States. Reasons: (1) The only
known comparable domestic instrument
is the Model MT-2 ultramicrotome
manufactured by Ivan Sorvall, Inc.

(Sorvall) . For the purposes for which the
foreign article is intended to be used, the
applicant requires an ultramicrotome
capable of cutting sections of biological

specimens down to 50 angstroms (1965

catalog for the "Ultrotome HI" Ultra-
microtome, LKB Prctfukter AB, Stock-
holm, Sweden). The thin-sectioning
capability of the Sorvall Model MT-2 is

specified as 100 angstroms (1966 catalog
for Sorvall "Porter-Blum" MT-1 and
MT-2 Ultramicrotomes, Ivan Sorvall,

Inc., Norwalk), Conn.). The better thin-
sectioning capability of the foreign arti-

cle is pertinent because the thinner the
section that can be examined under an
electron microscope, the more is it pos-
sible to take advantage of the ultimate
resolving power of the electron micro-
scope. (2) The applicant requires an
ultramicrotome capable of reproducing
a series of ultrathin sections with
consistent accuracy and uniformity. This
capability in the required dimensions can
be furnished only with microtomes based
on the thermal advance principle. The
foreign article is equipped with a ther-
mal advance system for ultrathin sec-
tioning, in addition to a mechanical
advance for thicker sections (see "Ultro-
tome in" catalog cited above). The
Sorvall Model MT-2 is equipped only
with a mechanical advance system for
all thicknesses. (See Sorvall Model MT-2
catalog cited above) . Ultramicrotomes
emplojdng the mechanical advance uti-

lize a system of gears to advance the
specimen and, inherent >in such systems
are backlash and slippage no matter how
slight. In mechanical systems, the varia-
tion in thickness is bound to be greater
than in thermal systems even when both
are functioning at their best. We
therefore find that the thermal advance
of the foreign article is pertinent to the
purposes for which such article is in-

tended to be used. (3) The foreign article

incorporates a device which permits
measuring the knife-angle setting to an
accuracy of one degree (see catalog on
"Ultratome III") , whereas no similar
device is specified in the Sorvall cata-
log. The capability of accurately meas-
uring the setting of the knife-angle
is pertinent because the thickness of the

section is varied by varying the angle at

which the knife enters the specimen.

For the foregoing reasons, we find that
the Sorvall Model MT-2 ultramicrotome
is not of eqmvalent scientific value to

the foreign article, for the purposes for

which such article is intended to be used.

The Department of Commerce knows
of no other instrument or apparatus of

equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, which is

being manufactured m the United States.

Charley M. Denton,
Assistant Administrator for

Industry Operations, Busi-
ness and Defense Services
Administration.

[P.R. Doc. 68-13035; Piled, Oct. 25, 1968;
8:45 a.m.]

RIO HONDON JUNIOR COLLEGE
DISTRICT

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an appli-

cation for duty-free entry of a scientific

article pursuant to section 6(c) of the
Educational, Scientific, and Cultural
Materials Importation Act of 1966
(Public Law 89-651, 80 Stat. 897) and
the regulations issued thereimder (32

F.R. 2433 et seq.)

.

A copy of the record pertaining to this

decision is available for public review
during ordinary business hours of the
Department of Commerce, at the Scien-
tific Instrument Evaluation Division, De-
partment of Commerce, Washington,
D.C.

Docket No. 68-00694-98-26000. Appli-
cant : Rio Hondon Junior College District,

3600 Workman Mill Road, Whittier,
Calif. 90608. Article: Device for the
Theory of Electricity, Model EG ZA/ZT
B. Manufacturer: Dr. Clemenz, West
Germany. Intended use of article: The
article will be used as a teaching aid for
conducting a wide range of experiments
in connection with the theory of elec-

tricity instructions. Comments : No com-
ments have iDeen received with respect
to this application. Decision : Application
approved. No instrument or apparatus of
equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, is being
manufactured in the United States.
Reasons: The foreign article is a device
which is specially designed for teaching
students in the principles of electricity.

The only comparable instrument known
to be manufactured in the United States
is the generatized machine laboratory
set described in Bulletin 191 of the West-
inghouse Electric Corp. The domestic
apparatus is limited to two-phase opera-
tion, whereas the foreign article is ca-
pable of three-phase operation. This
difference is considered to be significant
because it extends the range of electrical

phenomena which can be demonstrated
to students and, therefore, is a pertinent
characteristic.

The Department of Commerce knows
of no other instrument or apparatus of
equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, which is

being manufactured in the United States.

Charley M. Denton,
Assistant Administrator for
Industry Operations, Busi-
ness and Defense Services
Administration.

[F.R. Doc. 68-13036; Filed, Oct. 25, 1968;
8:45 a.m.]

UNION COLLEGE

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an appli-
cation for duty-free entry of a scientific

article pursuant to section 6(c) of the
Educational, Scientific, and Cultural Ma-
terials Importation Act of 1966 (Public
Law 89-651, 80 Stat. 897) and the regula-
tions issued thereimder (32 F.R. 2433 et

seq.)

.

A copy of the record pertaining to this

decision is available for public review
during ordinary business hours of the De-
partment of Commerce, at the Scientific

Instrument Evaluation Division, Depart-
ment of Commerce, Washington, D.C.

Docket No. 69-00023-33-46040. Appli-
cant: Union College, Center for Science
and Engineering, Schenectady, N.Y.
12308. Article: Electron microscope, HU-
llE. Manufacturer: Hitachi, Ltd., Japan.
Intended use of article: The article will

be used for both research and teaching
purposes. Research programs already in

progress are as follows:

1. Pine structure and cytochemistry of

fertilization in coenocytic marine algae.

Changes in membrane ultrastructure during
fertilization will be studied as a possible
block to polyspermy which has not been ob-
served in this organism.

2. Identification of the causative agent pro-
ducing mammary tumors in mice, and an
ultrastructural study of the virus-lilce B-par-
ticle which is intimately associated with the
oncogenic process.

Comments: No comments have been re-

ceived with respect to this application.
Decision: Application approved. No in-

strument or apparatus of equivalent sci-

entific value to the foreign article, for the
purposes for which such article is in-

tended to be used, is being manufactured
in the United States. Reasons: The only
known comparable domestic instrument
is the Model EMU-4 electron microscope
manufactured by the Radio Corporation
of America (RCA). Effective September
1968, the RCA Model EMU-4 has been
redesigned to increase certain perform-
ance capabilities, with a quoted delivery

time of 60 days. However, since the ap-
plicant placed the order for the foreign
article on June 17, 1968, the determina-
tion of scientific equivalency has been
made with reference to the characteris-
tics and specifications of the RCA Model
EMU-4 relevant at that time. The for-

eign article provides accelerating volt-

ages of 25, 50, 75, and 100 kilovolts. The
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only loiown comparable domestic elec-

tron microscope, the RCA Model EMU-4,
provided accelerating voltages of 50 and
100 kilovolts. The foreign article is in-
tended to be used in experiments on ul-

trathin biological specimens. It has been
experimentally determined that the
lower accelerating voltages of the foreign
article afford optimum contrast for un-
stained ultrathin specimens. Therefore,
the 25-kilovolt accelerating voltage of

the foreign article is pertinent to the re-
search purposes for which the foreign
article is intended to be used.
For this reason, we find that the RCA

'Model EMU-4 is not of equivalent scien-
tific value to the foreign article for the
purposes for which the article is intended
to be used.
The Department of Commerce knows

of no other instrument or apparatus of
equivalent scientific value to the foreign
article, for the p\irposes for which such
article is intended to be used, which is

being manufactured in the United
States.

CH.4RLEY M. Denton,
Assistant Administrator for In-

dustry Operations, Bicsiness
and Defense Services Admin-
istration.

IP-B. Doc. 68-13037; FUed, Oct. 25, 1968;
8:45 a.m.]

VETERANS ADMINISTRATION CENTER

Notice of Decision on Application for

Duty-Free Entry of Scientific Article

The following is a decision on an ap-
plication for duty-free entry of a scien-
tific article pursuant to section 6(c) of
the Educational, Scientific, and Cultural
Materials Importation Act of 1966 (Pub-
lic Law 89-651, 80 Stat. 897) and the
regulations issued thereunder (32 P.R.
2433 et seq.)

.

A copy of the record pertaining to this

decision is available for public review
during ordinary business hours of the
Department of Commerce, at the Scien-
tific Instrument Evaluation Division, De-
partment of Commerce, Washing-
ton, D.C.

Docket No. 69-00001-33-46040. Appli-
cant: Veterans Administration Center,
Wilshire and Sawtelle Boulevards, Los
Angeles, Calif. 90073. Article: Electron
microscope, Model HS-8, with plate
drier, two fore pumps, magnetic stabi-
lizer, and line voltage regulator auto
transformer. Manufacturer : Hitachi
Ltd., Japan. Intended use of article: The
article will be used for examination and
photomicrogi-aphy of microbes, tissue,

and tissue homogenates in studies of ul-

trastructure and function of membranes
and other fine cellular elements of bio-
logical and medical significance. It will

also be used by high school students in
the summer work progi'am for students
from poverty level families. Comments:
No comments have been received with
respect to this application. Decision:
Application approved. No instrument or
apparatus of equivalent scientific value
to the foreign article, for the purposes
for which such article is intended to be

used, is being manufactured in the
United States. Reasons: The only known
comparable domestic instrument is the
Model EMU-4 electron microscope man-
ufactured by the Radio Corporation of
America (RCA) . Effective September
1968, the RCA Model EMU-^ has been
redesigned to increase certain perform-
ance capabilities, with a quoted delivery
time of 60 days. However, since the ap-
plicant placed the order for the foreign
article prior to July 1, 1968, the deter-
mination of scientific equivalency has
been made with reference to the charac-
teristics and specifications of the RCA
Model EMU-4 relevant at that time. The
foreign article provides accelerating
voltages of 25 and 50 kilovolts. The only
kno-RTi comparable domestic electron
microscope, the RCA Model EMU-4, pro-
vided accelerating voltages of 50 and 100
kilovolts. The foreign article is intended
to be used in experiments on ultrathin
biological specimens. It has been experi-
mentally determined that the lower ac-
celerating voltages of the foreign article

afford optimum contrast for unstained
ultrathin specimens. Therefore, the 25
kilovolt accelerating voltage of the for-
eign article is pertinent to the research
purposes for which the foreign article is

intended to be used.

For this reason, we find that the RCA
Model EMU-4 is not of equivalent scien-
tific value to the foreign article for the
pui-poses for which the article is intended
to be used.

The Department of Commerce knows
of no other instrument of apparatus of
equivalent scientific value to the foreign
article, for the purposes for which such
article is intended to be used, which is

being manufactured in the United
States.

Charley M. Denton,
Assistant Administrator for In-

dustry Operations, Business
and Defense Services Admin-
istration.

[F.R. Doc. 68-13038; FUed, Oct. 25, 1968;

8:45 a.m.]

National Bureau of Standards

NATIONAL BUREAU OF STANDARDS
RADIO STATIONS

Notice of Standard Frequency and
Time Broadcasts

In accordance with National Bm'eau
of Standards policy of giving monthly
notices regarding changes of phases in

seconds pulses, notice is hereby given
that there will be no adjustment in the
phase of coordinate seconds pulses
emitted from the low frequency radio
station WWVB, Port Collins, Colo., on
December 1, 1968. The carrier frequency
of WWVB is 60 kHz and is broadcast
without offset with respect to standard
coordinate frequency. These emissions
are made following the stepped atomic
times (SAT) system as coordinated by
the Bureau International de I'Heure
(BIH).
Notice is also hereby given that there

wUl be no adjustments in the phases

of time pulses emitted from the high fre-
quency radio stations WWV, Fort CoUins,
Colo., and WWVH, Maui, Hawaii, on De-
cember 1, 1968. These pulses at present
occur at intervals which are longer than
one coordinate second by 300 parts in
10". This is due to the offset maintained
in the carrier frequencies of these sta-
tions following the Universal Time
(UTC) system as coordinated by the
BIH.

I. C. Schoonover,
^ Acting Director.

October 15, 1968.

[FM. Doc. 68-13039; PUed, Oct. 25, 1968;
8:46 ajn.]

DEPARTMENT OF HEALTH, EDU-

CATION, AND WELFARE

Social Security Administration

FINLAND

Foreign Social Insurance or Pension
System

Section 202(t)(2) of the Social Se-
curity Act (42 U.S.C. 402(t)(2)) au-
thorizes and requires the Secretary of

Health, Education, and Welfare to find
whether a foreign coimtry has in effect

a social insm-ance or pension system
which is of general application in such
coimtry and under which periodic bene-
fits, or the actuarial equivalent thereof,

are paid on account of old age, retire-

ment, or death (section 202(t) (2) (A) )

;

and whether individuals who are citizens

of the United States but not citizens of

such foreign counti-y and who qualify

for such benefits are permitted to receive

such benefits or the actuarial equivalent
thereof while outside such foreign coim-
try without regard to the duration of the
absence (section 202 (t) (2) (B) )

.

Pursuant to authority duly vested in

him by the Secretary of Health, Educa-
tion, and Welfare, the Commissioner of

Social Security has approved a finding

that Finland has a social insurance or

pension system of general application

which meets section 202 (t) (2) (A) in that
it pays periodic benefits on accoimt of

old age, retirement, or death. On May 17,

1968, pursuant to an exchange of notes
between the U.S. Embassy at Helsinki

and the Finnish Ministry of Foreign Af-
fairs, Finland removed the restrictions

on the pa3rment of benefits under the

Finnish social insurance and pension
systems to qualified U.S. citizens while
outside Finland, effective as of May 1968,

thus permitting payment of benefits to

qualified U.S. citizens while outside Fin-
land without regard to the duration of

the absence. Therefore, the Finnish
social insurance and pension systems

meet the requirements of section 202

(t) (2) (B).

Accordingly, it is hereby determined

and found that Finland has in effect,

beginning with May 1968, a social insur-

ance or pension system which meets the

requirements of section 202(t)(2) (A)
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and (B) of the Social Security Act (42

U.S.C.402(t) (2) (A) and (B)).
This revises the finding published in

the Federal Register of April 6, 1960
(25 P.R. 2939).

Dated: October 2, 1968.

[seal] ^ Robert M. Ball,
Commissioner of Social Security.

Approved: October 22, 1968.

Wilbur J. Cohen,
Secretary of Health, Education,
and Welfare.

[P.R. Doc. 68-13080; Filed, Oct. 25, 1968;
8:49 a.m.]

ATOMIC ENERGY COMMISSION
[Docket No. 50-309]

MAINE YANKEE ATOMIC POWER
CO.

Notice of Issuance of Provisional

Construction Permit

Notice is hereby given that, pursuant
to the initial decision of the Atomic
Safety and Licensing Board, dated Octo-
ber 17, 1968, the Director of the Division
of Reactor Licensing has issued Pro-
visional Construction Permit No. CPPR-
55 to Maine Yankee Atomic Power Co.

for the construction of a pressurized

water nuclear reactor at the Maine
Yankee Atomic Power Station on the

west shore of the Back River, in Wis-
casset, Lincoln County, Maine. The
reactor is designed for initial opera-
tion at approximately 2,440 thermal
megawatts.
A copy of the initial decision is on file

in the Commission's Public Document
Room, 1717 H Street NW., Washington,
D.C.

Dated at Bethesda, Md., this 21st day
of October 1968.

For the Atomic Energy Commission.

Peter A. Morris,
Director,

Division of Reactor Licensing.

[PJl. Doc. 68-13028; Filed, Oct. 25, 1968;
8:45 a.m.]

CIVIL AERONAOTICS BOARD
(Docket No. 17657 et al.]

EXECUTIVE JET AVIATION, INC.

Notice of Postponement of Hearing

Notice is hereby given, pursuant to

the provisions of the Federal Aviation

Act of 1958, as amended, that hearing
in the above-entitled proceeding is post-

poned to be held on November 6, 1968, at

10 a.m., e.s.t., in Room 911, Universal

Building, 1825 Connecticut Avenue NW.,
Washington, D.C, before the under-
signed Examiner,

Dated at Washington, D.C. October
22. 1968.

[seal] Milton H. Shapiro,
Hearing Examiner.

[P.R. Doc. 68-13074; Piled, Oct. 25, 1968;
8:48 a.m.]

[Docket Nos. 19563-19567; Order 68-10-109]

ROSS AVIATION, INC.

Order To Show Cause Regarding Es-

tablishment of Service Mail Rate

Issued under delegated authority on
October 21, 1968.

By notices of intent filed on February
6, 1968, pursuant to 14 CFR Part 298, the
Postmaster General petitioned the Board
to establish for Ross Aviation, Inc.

(Ross) , an air taxi operator, final serv-
ice mail rates for the transportation of
mail by aircraft. These final rates were
established by Order E-26507, dated
March 12, 1968.

On October 1, 1968, the Postmaster
General filed petitions on behalf of Ross
requesting the Board to fix new final

service mail rates for this transportation
of mail. The current and proposed rates
per great circle aircraft mile are as fol-

lows:

Eate in cents
Docket Between

Cur- Pro-
rent posed

19563 Poteau, McAlester, and 24. 86 33.13
Oklahoma City, Okla.

19564 Liberal, Kans., and 21.34 28.05
Oklahoma City, Okla.

19565 Altus, Lawton, and 30. 19 47. 30
Oklahoma City, Okla.

19566 Woodward, Clinton, and 21.98 37.15
Oklahoma City, Okla.

19567 Ponca City, Enid, and 28.89 40.44
Oklahoma City, Okla.

The Postmaster General states that
since the submission by Ross of the pro-
posals which resulted in establishment
of the current rates the air taxi operator
has experienced increased costs as a re-
sult of additional requirements imposed
by the Post Office Department and in
some cases new or increased landing and
ramp fees imposed by airport operators.
The Postmaster General further states
that these increases in costs were not
known nor reasonably foreseeable at the
time the original petitions were filed.

Because of these increased costs, the
Postmaster General petitions the new
final service mail rates.

The Postmaster General states that
the proposed rates are acceptable to the
Department and the carrier and repre-
sent fair and reasonable rates of com-
pensation for the performance of these
services under the present requirements
of the Department.
The Board finds it is in the public

interest to determine, adjust, and estab-
lish the fair and reasonable rates of com-
pensation to be paid by the Postmaster
General for the transportation of mail
by aircraft, the facilities used and useful

therefor, and the services connected
therewith, between the aforesaid points.

Upon consideration of the petitions and
other matters officially noticed, it is pro-
posed to issue an order ^ to include the
following findings and conclusions

:

On and after October 1, 1968, the fair

and reasonable final service mail rates
per great circle aircraft mile to be paid
in their entirety to Ross by the Postmas-
ter General pursuant to section 406 of
the Act for the transportation of mail
by aircraft, the facilities used and use-
ful therefor, and the services connected
therewith, shall be as follows

:

Docket Between Cents

19563 Poteau, McAlester, and Oklahoma
City, Okla.

33. 13

19564 Liberal, Kans., and Oklahoma City,
Okla.

28.05

19565 Altus, Lawton, and Oklahoma
City, Okla.

47.30

19566 Woodward, Clinton, and Oklahoma
City, Okla.

37.15

19567 Ponca City, Enid, and Oklahoma
City, Okla.

40.44

Accordingly, pursuant to the Federal
Aviation Act of 1958, and particularly
sections 204(a) and 406 thereof, and
regulations promulgated in 14 CFR Part
302, 14 CFR Part 298, and 14 CFR
385.14(f) :

It is ordered. That:
1. Ross Aviation, Inc., the Postmaster

General, Continental Air Lines, Inc.,

Frontier Airlines, Inc., and all other
interested persons are directed to show
cause why the Board should not adopt
the foregoing proposed findings and con-
clusions and fix, determine, and publish
the final rates for the transportation of
mail by aircraft, the facilities used and
useful therefor, and the services con-
nected therewith as specified therein as
the fair and reasonable rates of compen-
sation to be paid to Ross Aviation, Inc.;

2. Further procedures herein shall be
in accordance with 14 CFR Part 302, and
notice of any objection to the rates or
to the other findings and conclusions
proposed herein, shall be filed within 10
days, and if notice is filed, written an-
swer and supporting documents shall be
filed within 30 days after service of this
order;

3. If notice of objection is not filed
within 10 days after service of this order,
or if notice is filed and answer Is not
filed within 30 days after service of this
order, all persons shall be deemed to
have waived the right to a hearing and
all other procedural steps short of a
final decision by the Board, and the
Board may enter an order incorporating
the findings and conclusions proposed
herein and fix and determine the final
rates specified herein;

4. If answer is filed presenting issues
for hearing, the issues involved in deter-
mining the fair and reasonable final

1 As this order to show cause is not a final
action but merely affords interested persons
an opportunity to be heard on the matters
herein proposed, It is not regarded as subject
to the review provisions of Part 385 (14 CFR
Part 385). These provisions for Board review
will be applicable to final action taken by
the staff under authority delegated In
§ 385.14(g).
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rates shall be limited to those specifi-

cally raised by the answer, except inso-
far as other issues are raised in accord-
ance with Rule 307 of the rules of

practice (14 CFR 302.307) ; and
5. This order shall be served upon Ross

Aviation, Inc., the Postmaster General,
Continental Air Lines, Inc., and Frontier
Airlines, Inc.

This order will be published in the
Federal Register.

[seal] Harold R. Sanderson,
Secretary.

[F.R. Doc. 68-13075; Filed, Oct. 25, 1968;
8:48 a.m.]

[Docket No. 20374]

AIR ATLANTIC LTD.

Notice of Prehearing Conference

Notice is hereby given that a prehear-
ing conference in the above-entitled
matter is assigned to be held on Novem-
ber 4, 1968, at 10 a.m., e.s.t., in Room
911, Universal Bmlding, 1825 Connecti-
cut Avenue NW., Washington, D.C.,
before Examiner E. Robert Seaver.

Requests for infonnation and evidence
shall be served by October 30, 1968.

Dated at Washington, D.C., October 23,

1968.

[seal] Thomas L. Wrenn,
Chief Examiner.

[P.R. Doc. 68-13117, Plied, Oct. 25, 1968;
8:49 a.m.]

FEDERAL POWER COMMISSION
[Docket No. G-7229 etc.]

ARKLA EXPLORATION CO. ET AL.

Notice of Applications for Certificates,

Abandonment of Service and Peti-

tions To Amend Certificates ^

October 17, 1968.

Take notice that each of the Applicants
listed herein has filed an application or
petition pursuant to section 7 of the
Natural Gas Act for authorization to
sell natural gas in interstate commerce
or to abandon service as described here-
in, all as more fully described in the
respective applications and amendments
which are on file with the Commission
and open to public inspection.

Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washington, D.C. 20426, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
November 15, 1968.

Take further notice that, pursuant to

the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections

1 This notice does not provide for con-
solidation for hearing of the several matters
covered herein.

7 and 15 of the Natural Gas Act and the
Commission's rules of practice and pro-
cedure, a hearing will be held without
further notice before the Commission on
all applications in which no protest or
petition to intervene is filed within the
time required herein if the Commission
on its own review of the matter believes
that a grant of the certificates or the
authorization for the proposed abandon-
ment is required by the public conven-
ience and necessity. Where a protest or
petition for leave to intervene is timely
filed, or where the Commission on its own
motion believes that a formal hearing is

required, further notice of such hearing
will be dioly given: Provided, however,
that pursuant to § 2.56, Part 2, Statement
of General Policy and Interpretations,
Chapter I of Title 18 of the Code of
Federal Regulations, as amended, all

Docket No.
and date filed Applicant

permanent certificates of public conven-
ience and necessity granting applica-
tions, filed after July 1, 1967, without
further notice, will contain a condition
precluding any filing of an increased rate
at a price in excess of that designated for
the particular area of production for the
period prescribed therein unless at the
time of filing of protests or petitions to
intervene the Applicant indicates in
writing that it is imwilling to accept
such a condition. In the event Applicant
is unwilling to accept such condition the
application will be set for formal hearing.

Under the procedure herein provided
for, vmless otherwise advised, it will be
unnecessary for Applicants to appear or
be represented at the hearing.

Gordon M. Grant,
Secretary.

Price per Pres-
Purchaser, field, and location Met sure

base

G-7229 Arkla Exploration Co.-- Mississippi River Transmission Corp., (')

D 10-2-68 West UmonviUe Field, Lincoln
Parish, La.

G-11809 Marathon OUCo.,2 539 South Main St., Northern Natural Gas Co., acreage in 11.7213 14.65
C &-16-68 Findlay, Ohio 45840. Lea County, N. Mex.

G-13299 Sinclair OU & Gas Co. (Operator) Micliigan Wisconsin Pipe Line Co., Assigned
D 10-2-68 et al.. Post Oifice Box 521, Tulsa, Laverne Area, Beaver County,

Okla. 74102. Okla.
G-17379 Texaco, Inc. (Operator) et al.. Post Transwestern Pipeline Co., acreage in (')

D 8-16-68 Office Box 52332, Houston, Tex. Clark County, Kans.
77052.

CI60-604- Union OU Co. of California (Operator) El Paso Natural Gas Co., Spraberry 5 14.5 14.65
8-12-68 i et al.. Union Oil Center, Los Field, Midland County, Tex.

Angeles, Calif. 90017.
CI65-585 George T. Abell, Post Office Box 530, El Paso Natural Gas Co., Red Hills ' 17. 69 14. 65
9-18-68 6 Midland, Tex. 79701. Area, Lea County, N. Mex. _

CI65-799- Gulf Oil Corp., Post Office Box 1589, Natural Gas PipeUne Co. of America, 17.0 14.65
C 10-7-68 Tulsa, Okla. 74102. Mobeetie (Missouri) Field, Wheeler

County, Tex.
CI68-603 Mapco Production Co. ,2 800 Oil Center Northern Natural Gas Co., acreage in 9 16.5 14.65

C 7-12-68 Bldg., Tulsa, Okla. 74119. Crockett, Crane, and Pecos Coun- 9 14.5
tics Tgx.

CI68-907 Petrolia DrUlmg Corp., Post Office Arkansas Louisiana Gas Co., Enid 15.0 14.65
C 10-4-68 Box 14, Birmingham, Mich. 48012. Area, Garfield County, Okla.

CI69-309 Texas Oil & Gas Corp., 2520 Fidelity Florida Gas Transmission Co., West ('<>)

B 9-23-68 Union Tower, Dallas, Tex. 75201. Nueces Bay Field, Nueces County,
Tex.

CI69-310 Texas Oil & Gas Corp. (successor to do --- "15.0 14.65

(CI66-498) Phillips Petroleum Co.).
F 9-23-68

CI69-334 Sun Oil Co.2 (Southwest Division), Natural Gas Pipeline Co. of America, "16.5 14.65

A 9-27-68 1608 Walnut St., Philadelphia, Pa. Crittendon (Pennsylvanian) Field,

19103. Winkler County, Tex.
CI69-343 H. F. Sears El Paso Natural Gas Co., Bisti Field, (^)

B 10-7-68 San Juan County, N. Mex.
CI69-344 Tenneco on Co., Post Office Box 2511, Cities Service Gas Co., Waynoka is 14.0 14.65

A 10-4-68 Houston, Tex. 77001. Northeast Field, Woods County,
Okla.

CI69-345 Tames A. Ford, d.b.a. Cypress Gas Arkansas Louisiana Gas Co., North- 15. 0 14. 65

A 10-4-68 Co., Post Office Box 9102, Shreve- west Cartersville Field, Le Flore
port, La. 71109. - and Haskell Counties, Okla.

CI69-346 Prairie Producing Co. (successor to Trunkllne Gas Co., Ramsey Field, 15. 0 14. 65

(G^579) Cities Service Oil Co.), 573 Main Colorado County, Tex.
F 10-1-68 Bldg., Houston, Tex. 77002.

CI69-347 R.I. Wolfson et al. (successor to Shell Lone Star Gas Co., Big Mineral Field, " 16. 56 14. 65

(G-18038) Oil Co.), 3206 Republic National Grayson County, Tex.
F 9-25-68 Bank Tower, Dallas, Tex. 75201.

CI69-348 Mesa Petroleum Co. (Operator) et al., Michigan Wisconsin Pipe Lme Co., " 17. 0 14. 65

A 10-3-68 Post Office Box 2009, AmarUlo, Tex. Northeast Selling Field, Woodward
79105. County, Okla.

CI69-349 Fairman Drilling Co., Post Office Consolidated Gas Supply Corp., 27.5 15.325

A 10-8-68 Box 288, Dubois, Pa. 15801. Banks Township, Indiana County,
Pa.

CI69-350 Blanco Oil Co., 1100 Alamo National Texas Eastern Transmission Corp., Depleted —
B 10-2-68 Bldg., San Antonio, Tex. 78205. South Cottonwood Creek Field,

De Witt County, Tex.
CI69-351- Mobil Oil Corp., Post Office Box 2444, Pacffie Lightmg Service & Supply "27.0 14.73

A 9-30-68 Houston, Tex. 77001. Co., acreage in Offshore Santa Bar- »28.0
bara County, Calif.

CI69-352 Blanco Oil Co Texas Eastern Transmission Corp.; Depleted .

B 10-2-68 Sal del Key Field, Hidalgo Counts^,
Tex.

CI69-354 Charles T. McCord, Jr., 1705 Beck United Gas Pipe Line Co., Ada Field, 18,6 18.02$

A 10-9-68 Bldg., Shreveport, La. 71101. BienvUle Parish, La.

Filmg code: A—Initial service.

B—^Abandonment.
C—^Amendment to add acreage.
I)—^Amendment to delete acreage.
E—Succession.
F—Partial succession.

See footnotes at end of table.

FEDERAL REGISTER, VOL. 33, NO. 210—SATURDAY, OCTOBER 26, 1968



NOTICES 15891

Docket No.
and date filed Applicant

[Docket No. RI69-136 etc.]

ESTATE OF RUSSELL MAGUIRE ET AL.

Order Providing for Hearings on and
Suspension of Proposed Changes in

Rates 1

October 10, 1968.

The Respondents named herein have
filed proposed increased rates and

^Does not consolidate for liearing or dis-
pose of tlie several matters lierein.

Rate Supple-
Docket Eespondont sched- ment
No. ule No.

No.

Price per Pres-
Purchaser, field, and location Mcf sure

base

charges of currently effective rate sched-
ules for sales of natural gas under Com-
mission jirrisdiction, as set forth in Ap-
pendix A hereof.

The proposed changed rates and
charges may be unjust, imreasonable,

undply discriminatory, or preferential, or

otherwise unlawful.

The Commission finds: It is in the

public interest and consistent with the

Natural Gas Act that the Commission

enter upon hearings regarding the law-
fulness of the proposed changes, and that
the supplements herein be suspended
and their use be deferred as ordered
below.
The Commission orders:
(A) Under the Natural Gas Act, par-

ticularly sections 4 and 15, the regula-

tions pertaining thereto (18 CPR Ch. I)

,

and the Commission's rules of practice

and procedure, public hearings shall be
held concerning the lawfulness of the

proposed changes.

(B) Pending hearings and decisions

thereon, the rate supplements herein are

suspended and their use deferred until

date shown in the "Date Suspended Un-
til" column, and thereafter until made
effective as prescribed by the Natural
Gas Act.

(C) Until otherwise ordered by the

Commission, neither the suspended sup-
plements, nor the rate schedules sought
to be altered, shall be changed imtil dis-

position of these proceedings or expira-

tion of the suspension period.

(D) Notices of intervention or peti-

tions to intervene may be filed with the

Federal Power Commission, Washington,
D.C. 20426, in accordance with the rules

of practice and procedure (18 CFR 1.8

and 1.37(f)) on or before November 27,

1968.

By the Commission.

[seal]. Kenneth F. Plumb,
Acting Secretary.

EfEective Cents per Mcf Rate in
Amount Date date Date eflEect

Purchaser and producing area of filing unless sus- Rate Proposed subject to
annual tendered suspended pended in increased refund in
increase until— efiect rate Dockets

Nos.

CI69-355 Union Producing Co., 900 Southwest Tennessee Gas Pipeline Co., a dlvl- 21.25 15.025
A 10-4-68 Tower, Houston, Tex. 77002. sion of Tenneco Inc., East Atcha-

falaya Bay Field, St. Mary Parish,
La.

CI69-356 Hugh A. Hawthorne et al., Post Florida Gas Transmission Co., North 18. 0 15. 025
A 10-8-68 Oflice Box 52429, CCS, Lafayette, Edna Field, Jefierson Davis and

La. 70501. AUen Parishes, La.

1 The properties from which sales are proposed to be abandoned wiU be acquired by Purchaser for use as under-
ground storage.

2 Apphcant has agreed to accept authorization conditioned as Opinion No. 468, as modified by Otiinion No. 468-A.
3 Lease expu-ed due to absence of production.
* Petition to amend certificate to include interest of coowner, Humble Oil & Refining Co.
' Per order issued Aug. 9, 1968, in AR61-1 et al. Previous rate of 17.2295 cents per Mcf, effective subject to refund in

Docket No. RI61-27.
° The certificate issued in this docket was terminated concurrently with the issuance of a small-producer certificate

in Docket No. CS66-109, and Applicant continued service pui'suant to the latter certificate. Applicant now proposes
to continue service pursuant to a reinstated certificate in the instant docket. Applicant states its willingness to accept
certificate consistent with Opinion No. 468, as modifled by Opinion No. 468-A.

' Includes tax reimbursement and B.t.u. adjustment. Subject to upward and downward B.t.u. adjustment.
8 New gas-well gas or residue therefrom.
* Residue gas not derived from new gas-weU gas.
1" Estimated recoverable reserves are insuflicient to justify laying necessary pipeUne.
" Subject to upward and downward B.t.u. adjustment.
" Production ceased due to water from waterflood.
" Subject to three-fourths-cent dehydration charge.
w Rate in effect subject to refund in Docket No. EI65-475.
" Contract rate is 19.5 cents per Mcf; however, Applicant states its willingness to accept certificate conditioned

to 17 cents per Mcf.
" Casinghead gas.
" Nonassociated gas.

[P.R. Doc. 68-12987; Piled, Oct. 25, 1968; 8:45 a.m.]

RI69-136 Estate of Russell Maguire 6
(Operator) et al., 4200
First National Bank
Bldg., Dallas, Tex.
75202.

do 10

EI69-137— . Smclau- Ofl & Gas Co., 325
Post Office Box 521,

Tulsa, Okla. 74102.

do 302

do 370

KI69-138 SheU Oil Co. (Operator) 291
et al., 50 West 50th St.,

New York, N.Y. 10020.

EI69-139 Sun OU Co., 1608 Walnut 23
St., Philadelphia, Pa.
19103, Attn: Mr. Charles
E. Webber.
do 91

EI69-140 Samedan OU Corp., Post 25
Office Box 909, Ardmore,
Okla. 73401.

EI69-141 W. B. Osborn, Jr. (Opera- 25
tor) et al.. Post Office

Box 6767, San Antonio,
Tex. 78209.

RI69-142 American Petrofina Co. of 75
Texas, Post Office Box
2159, Dallas, Tex. 75221,
Attn.: Walker W. Smith,
Esq.

See footnotes at end of table.

2 NaturalGasPipeliueCo. ofAmerica
(BoonsvlUe Bend Conglomerate
Field, Jack County, Tex.) (EE.
District No. 9).

1 Panhandle Eastern Pipe Line Co.
(Southeast Floris Field, Beaver
County, Okla.) (Panhandle Area).

16 Texas Eastern Transmission Corp.
(GreenwoodWaskom Field, Caddo
Parish, La.) (North Louisiana).

6 El Paso Natural Gas Co. (Piceance
Creek Field, Eio Blanco County,
Colo.).

1 Kansas-Nebraska Natural Gas Co.
(Castle Garden Field, Fremont
County, Wyo.).

10 Panhandle Eastern Pipe Line Co.
(Avard and W. VaUey Center
Areas, Woods and Dewey Coun-
ties, Okla.) (Oklahoma "Other"
Area)

.

19 Texas Eastern Transmission Corp.
(Carthage Field, Panola County,
Tex.) (EE. District No. 6).

13 Texas Eastern Transmission Corp.
(Hidalgo Field, Hidalgo Coimty,
Tex.) (EE. District No. 4).

4 Arkansas Louisiana Gas Co. (Ar-
koma Area, Le Flore County,
Okla.) (Oklahoma "Other" Area).

4 Panhandle Eastern Pipe Line Co.
(North Hopeton Field, Woods
County, Okla.) (Oklahoma
"Other" Area).

6 El Paso Natural Gas Co. (Pinal
Dome Area, Loving County, Tex.)
(ER. District No. 8) (Permian
Basin Area).

$642 9-12-68 2 U- 1-68 4- 1-69 » 14. £ > M 16. 05

S, 500 9-12-68 2 11- 1-68 4- 1-69 « 17. 0 » * « 18. 0 ,

487 9-12-68 2 11- 1-68 4- 1-69 » 16. 3654 2 7 8 17. 3654

2,150 9-19-68 2 10-20-68 3-20-69 12.78 2 '13. 78

1,400 9-19-68 2 10-20-68 3-20-69 15.0 8 116.0

21, 520 9-18-68 « 10-19-68 3-19-69 <» 18. 190 3 i >« 20. 880

3, 000 9-16-68 2 11- 1-68 4- 1-69 15. i > * 16. 6 EI67-33.

200 9-16-68 2 11- 1-68 4- 1-69 » 15. 6 s i » 16. 6 EI67-331.

381 9-19-68 2 10-20-68 3-20-69 16.0 S«iil6.015

12,034 9-20-68 '10-21-68 3-21-69 "16.5 «12 13 18.7

6, 329 9-11-68 » 10-12-68 3-12-69 16. 40 " » 17. 40
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Appendix A—Continued

Docket
No. Respondent

Kate Sup-
sched- ple-
nle ment
No. No.

Purchaser and producing area
Amount Date
of annual filing

increase tendered

EfEective
date
unless
sus-

pended

Date sus-
pended
untU

—

Cents per Mcf

Rate in
effect

Rate in
• effect sub-

Proposed ject to
increased refund in

rate docket Nos.

RI69-143 Sinclair OU & Gas Co.
(Operator) et al., (Post
Office Box 521, Tulsa,
Okla. 74102, Attn.: Mr.
P. T. Davis.

245 1 Kansas-Nebraska Natural Gas Co.
(Castle Garden Field, Fremont
County, Wyo.).

1,890 9-19-68 2 10-20-68 3-20-69 15.0 * 16. 0

2 The stated effective date is the effective date requested by Respondent.
3 Periodic rate increase.
* Pressure base is 14.65 p.s.i.a.

5 Includes base price of 14 cents plus 0.98 cent upward B.t.u. adjustment (1,070

B.t.u. gas) before increase and base price of 15 cents plus 1.05 cents upward B.t.u.
adjustment after increase. Base price subject to proportional upwai'd and downward
B.t.u. adjustment from 1,000 B.t.u., and adjustment for delivery pressure above
and below 650 p.s.i.g. Buyer also pays seller 0.25 cent per Mcf for all gas dehydrated
in seller's dehydrator.

« Subject to a downward B.t.u. adjustment.
' Pressui'e base is 15.025 p.s.i.a.

* Includes 1.75 cents tax reimbursement.
» The stated effective date is the first day after expiration of the statutory notice

"Includes base rate of 17 cents plus 1.190 cents upward B.t.u. adjustment (1,070
B.t.u. gas) before increase and a base rate of 19.5 cents plus 1.365 cents upward B.t.u.
adjustment plus 0.015 cent tax reimbursement after increase. Base rate subject to

upward and downward B.t.u. adjustment.
" Includes 0.015-cent rax reimbursement.
'2 Filing from certificated rate to initial contract rate.
u Includes base price of 15 cents plus 1.5 cents upward B.t.u. adjustment (1.100

B.t.u. gas) before increase and base rate of 17 cents plus 1.7 cents upward B.t.u.

adjustment after increase. Base rate subject to upwai'd and downward B.t.u. adjust-
ment.
n Contractually provided rate is 17.5 cents. The quality statement provides for a

0.10 cent adjustment for dehydration which has been deducted from the contract
rate.

Shell Oil Co. (Operator) et al., request
that their proposed rate increase be per-
mitted to become effective as of October 1,

1968. W. B. Osborn, Jr. (Operator), et al.,

request an effective date of October 20, 1968,

for their proposed rate increase, and Ameri-
can Petroflna Company of Texas requests
that its proposed rate increase be permitted
to become effective on October 10, 1968. Good
cause has not been shown for waiving the
30-day notice requirement provided in sec-

tion 4(d) of the Natural Gas Act to permit
earlier effective dates for the aforementioned
producers' rate filings and such requests are
denied.

All of the producers' proposed increased
rates and charges exceed the applicable area
price levels for increased rates as set forth
in the Commission's statement of general
policy No. 61-1, as amended (18 CFR 2,56).

[F.B. Doc. 68-12986; Filed, Oct. 25, 1968;
8:45 a.m.]

FEDERAL RESERVE SYSTEM
DACOTAH BANK HOLDING CO.

Notice of Application for Approval of

Acquisition of Shares of Banks

Notice is hereby given that application

has been made to the Board of Governors
of the Federal Reserve System pursuant
to section 3(a) (1) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842

(a) (1) ), by Dacotah Bank Holding Co.,

Aberdeen, S. Dak., for prior approval of

the Board of action whereby Applicant
would become a bank holding company
through the acquisition of up to 100 per-
cent of the voting shares of each of the
following banks: Citizens Bank of Mo-
bridge, Mobridge, S. Dak.; Farmers &
Merchants Bank, Aberdeen, S. Dak.; and
Citizens State Bank, Clark, S. Dak. Appli-
cant already owns 69 percent of the
voting shares of Security Bank, Webster,
S. Dak.

Section 3(c) of the Act, as amended,
provides that the Board shall not approve

(1) any acquisition or merger or con-

solidation under this section which would
result in a monopoly, or which would be

in furtherance of any combination or

conspiracy to monopolize or to attempt

to monopolize the business of banking
in any part of the United States, or (2)

any other proposed acquisition or merger
or consolidation under this section whose
effect in any section of the country may
be substantially to lessen competition, or
to tend to create a monopoly, or which in
any other manner would be in restraint
of trade, unless it finds that the anti-
competitive effects of the proposed trans-
action are clearly outweighed in the
public interest by the probable effect of
the transaction in meeting the conven-
ience and needs of the community to be
served.

Section 3(c) further provides that, in
every case, the Board shall take into con-
sideration the financial and managerial
resources and future prospects of the
company or companies and the banks
concerned, and the convenience and
needs of the commimity to be served.
Not later than thirty (30) days after

the publication of this notice in the
Federal Register, comments and views
regarding the proposed acquisition may
be filed with the Board. Communications
should be addressed to the Secretary,
Board of Governors of the Federal Re-
serve System, Washington, D.C. 20551.
The application may be inspected at the
ofQce of the Board of Governors or the
Federal Reserve Bank of Minneapolis.

Dated at Washington, D.C, this 21st
day of October 1968.

By order of the Board of Governors.

[seal] Robert P. Porrestal,
Assistant Secretary.

[F.R. Doc. 68-13065; Filed, Oct. 25, 1968;
8:48 a.m.]

PAN AMERICAN BANCSHARES, INC.

Notice of Application for Approval of

Acquisition of Shares of Banks

Notice is hereby given that application
has been made to the Board of Governors
of the Federal Reserve System pursuant
to section 3(a) (1) of the Bank Holding

Company Act of 1956, (12 U.S.C. 1842

(a)(1)), by Pan American Bancshares,

Inc., Miami, Fla., for prior approval of

the Board of action whereby Applicant

would become a bank holding company
through the acquisition of 93.7 percent

of the voting shares of Pan American
Bank of Miami, Miami, Fla.; 80 per-

cent or more of the voting shares of Bank
of Dade County, North Dade County
(Post Office North Miami Beach), Fla.;

and 51 percent or more of the voting

shares of Manufacturers National Bank
of Hialeah, Hialeah, Fla.

Section 3(c) of the Act, as amended,
provides that the Board shall not ap-
prove (1) any acquisition or merger or

consolidation under this section which
would result in a monopoly, or which
would be in furtherance of any combina-
tion or conspiracy to monopolize or to

attempt to monopolize the business of

banking in any part of the United States,

or (2) any other proposed acquisition or

merger or consolidation under this sec-

tion whose effect in any section of the
country may be substantially to lessen

competition, or to tend to create a mo-
nopoly, or which in any other manner
would be in restraint of trade, unless it

finds that the anticompetitive effects of

the proposed transaction are clearly out-

weighed in the public interest by the

probable effect of the transaction in

meeting the convenience and needs of the

community to be served.

Section 3(c) further provides that, in

every case, the Board shall take into

consideration the financial and man-
agerial resources and future prospects of

the company or companies and the banks
concerned, and the convenience and
needs of the community to be served.

Not later than thirty (30) days after

the publication of this notice in the Fed-
eral Register, comments and views re-

garding the proposed acquisition may be
filed with the Board. Communications
should be addressed to the Secretary,

Board of Governors of the Federal Re-
serve System, Washington, D.C. 20551.

The application may be inspected at the
oflQce of the Board of Governors or the
Federal Reserve Bank of Atlanta.

Dated at Washington, D.C, this 21st

day of October 1968.

By order of the Board of Governors.

[seal] Robert P. Forrestal,
Assistant Secretary.

[FJi. Doc. 68-13066; Piled, Oct. 25, 1968;

8:48 a.m.]

FEDERAL REGISTER, VOL. 33, NO. 210—SATURDAY, OCTOBER 26, 1968



NOTICES 15893

FEDERAL COMMUNICATIONS

I

COMMISSION
I [Report 408]

i COMMON CARRIER SERVICES
INFORMATION

Domestic Public Radio Services Ap-
plications Accepted for Filing

Correction

In P.R. Doc. 68-12351 appearing at

page 15131 in the issue for Thursday,
October 10, 1968, in the Appendix under

j

the heading "Rural Radio Service", the
file number appearing directly under

I "2021-Cl-P/L,-69" should read "2022-

Cl-ML-69." In that same paragraph the
call sign now reading "(KPV 75) " should
read "(KPV 74)".

NATIONAL AERONAUTICS AND

SPACE ADMINISTRATION
[Notice 68-1]

NIPPON ELECTRIC CO., LTD.

Notice of Intent To Grant Exclusive

Patent License

In accordance with the NASA Foreign
Patent Licensing Regulations, 14 CFR
1245.405(e), the National Aeronautics
and Space Administration announces its

intention to grant to the Nippon Electric

Co., Ltd., an exclusive license for the
manufacture In Japan of the invention
described in Japanese Patent No. 484,436,
"Interconnection of Solar Cells," issued
November 10, 1966. Interested parties
should submit written inquiries or com-
ments within 60 days to the Assistant
General Counsel for Patent Matters
(Code GP) National Aeronautics and
Space Administration, Washington, D.C.
20546.

T. O. Paine,
Acting Administrator.

[P.R. Doc. 68-13073; Piled, Oct. 25, 1968;
8:48 a.m.]

SECURITIES AND EXCHANGE

COMMISSION
[812-2363]

BOSTON CAPITAL CORP.

Notice of Filing of Application

October 22, 1968.

Notice is hereby given that Boston
Capital Corp. ("Applicant") , 535 Boyl-
ston Street, Boston, IVlass. 02116, regis-

tered under the Investment Company
Act of 1940 ("Act") as a closed-end non-
diversified investment company, has
filed an application pursuant to section
17(d) of the Act and Rule 17d-l there-
under for an order permitting the con-
sulting arrangement described below.
The application also requests an order
pursuant to section 6(c) of the Act ex-

empting the acquisition of the securities

described below from the provisions of
section 17(d) of the Act and Rule 17d-l
thereunder. All interested persons are
referred to the application for a state-
ment of the representations therein,
which are summarized below:

Blue Bird Pood Products Co., a Penn-
sylvania corporation, is engaged in the
business of processing coolsed and
smoked pork products for sale to retail

food chain organizations. Blue Bird had
outstanding at, May 31, 1968, 22,425
shares of common stock with a par of

value of $1 a share and 2,575 shares
of class B stock with a par value of $1
a share. The common stock is voting
stock; the class B stock is identical to

the common stock, except that it does
not have the right to vote for the elec-

tion of directors or for any other matters
not relating to the corporation's capital

structure. Applicant owns approximat-
ely 49 percent of the outstanding voting
securities of Blue Bird. Stephen B.
Swensrud is a director of Blue Bird and
chairman of the latter's board of direc-
tors. Accordingly, Blue Bird is an affil-

iated person of applicant within the
meaning of section 2(a)(3) of the Act
and Swensrud is an affiliated person
within the meaning of section 2(a)(3)
of the Act of an afiBliated person (Blue
Bird) of applicant, a registered invest-
ment company.
The application states that Swensrud

was employed by applicant from August
1, 1961, to March 15, 1968, at which time
he resigned all positions with applicant.
In addition to his being a director and
chairman of the board of directors of
Blue Bird as noted above, Swensrud was
also a vice president of Blue Bird until

his resignation from such office on
March 20, 1968. On that date Swensrud
and Blue Bird entered into a written
agreement whereby Blue Bird retained
Swensrud as a consultant for a period
commencing March 20, 1968, and term-
inating at the end of any month on not
less than 15 days written notice by either
party and agreed to pay Swensrud at
the rate of $30,000 a year. The terms of
such agreement also provide for the is-

suance and sale by Blue Bird and the
purchase by Swensrud of 1,250 shares
of common stock of Blue Bird at a price
of $150 per share, subject to the un-
animous consent of Blue Bird's stock-
holders. Blue Bird has 15 stockholders,
consisting of applicant, the president of
Blue Bird, three insurance companies, a
pension fund affiliated with one of them,
a pension trust, an investment trust, the
principals of an investment banking
firm, and three other individual
investors.

Blue Bird's net income for the 9
months ended April 27, 1968, amounted
to $1,117,383 or $40.27 a share of class
B and common stock assuming the exer-
cise of outstanding options for the pur-
chase of Blue Bird stock.

Following the commencement of the
consulting arrangement, such arrange-
ment was suspended and is not presently
in effect. Applicant now requests an order

of the Commission pursuant to section

17(d) and Rule 17d-l thereunder per-
mitting Swensrud to serve Blue Bird as
consultant in the future under the terms
of the agreement referred to above. The
applicant has issued and sold the 1,250
shares of Blue Bird stock to Swensrud
and requests pursuant to section 6(c) of
the Act that such sale be exempted from
the provisions of section 17(d) and Rule
17d-l thereunder.

Section 17(d) of the Act and Rule
17d-l thereunder, taken together pro-
vide, as here pertinent, that it shall be
unlawful for an affiliated person of a
registered investment company or an af-
filiated person of such a person, acting
as principal, to participate in, or to ef-

fect any transaction in which such reg-
istered company or a company controlled
by such registered company, is a joint
or joint and several participant unless,

prior thereto, an application regarding
such arrangement has been filed with
and granted by the Commission. In pass-
ing upon such an application, the Com-
mission must consider whether the par-
ticipation of such registered or controlled
company in such arrangement is consist-
ent with the provisions, policies and
purposes of the Act and the extent to
which such participation is on a basis
different from or less advantageous than
that of other participants.

Section 6(c) of the Act provides that
the Commission, by order upon applica-
tion, may conditionally or uncondition-
ally exempt any person, or transaction
from any provision of the Act or of any
rule or regulation thereunder, if and to
the extent that such exemption is neces-
sary or appropriate in the public interest
and consistent with the protection of
investors and the purposes fairly in-
tended by the policy and provisions of
the Act.

The purchase and holding of Blue Bird
shares by Swensrud concurrently with
the holding by applicant of a majority of
Blue Bird shares may be considered a
transaction in which applicant is a joint
or joint and several participant with
Swensrud. Similarly, the retention by
Blue Bird of Swensrud to act as financial
consultant at the time when Blue Bird
is controlled by applicant may be con-
sidered a transaction in which applicant
is a joint or joint and several participant
with Swensrud.
Applicant represents that the transac-

tions described above are consistent with
the provisions, policies and purposes of
the Act and that the participation of
Boston Capital is not on a basis less ad-
vantageous than that of Swensrud.
The applicant states that since it ac-

quired its interest in Blue Bird, the latter
company has embarked on an expansion
program contemplating internal growth
and corporate acquisitions. Applicant
believes, therefore, that Blue Bird re-
quires the services of a qualified consult-
ant in connection with these activities.

Applicant considers Swensrud the ideal
person for the position because his quali-
fications are thoroughly known to appli-
cant through his prior association with
applicant, because he enjoys a good rep-

utation as a financial expert and is well
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known in the financial community and
.because he is thoroughly familiar with
the financial affairs of Blue Bird, hav-
ing negotiated various matters in con-
nection with applicant's acquisition of
Blue Bird stock. Applicant further be-
lieves that to attract and retain a quali-
fied financial expert of Swensrud's cali-

ber, a stock ownership arrangement simi-
lar to that described above is required.

The acquisition by Swensrud of the
1,250 shares of Blue Bird stock was con-
summated under these circumstances.
The application was originally filed prior
to Swensrud's acquisition of the Blue

- Bird stock. Before the application was
filed the stockholders of Blue Bird had
been discussing with Silvray-Litecraft
Corp. ("Silvray Litecraft") a proposal
looking to the acquisition by Silvray Lite-

craft of all of the outstanding Capital
stock of Blue Bird in exchange for shares
of stock of Silvray Litecraft. Counsel for

the Blue Bird stockholders was of the
opinion that the acquisition by Swensrud
of the Blue Bird stock was advisable
in a order to insure the tax-free nature
of the exchange and to facilitate the ob-
taining of a favorable ruling from the
Internal Revenue Service. The Blue Bird
stockholders also believed that the sub-
stitution of another arrangement for the
prompt acquisition by Swensrud of Blue
Bird stock would unduly delay and jeop-
ardize consummation of the contem-
plated exchange of Blue Bird stock for
Silvray Stock. Following the disclosure
of the foregoing to the staff, the sale of
the shares of Blue Bird stock to Swens-
rud was consummated subject to an
agreement of Old Colony Trust Co.
(which received delivery of the Blue Bird
shares from Blue Bird and the purchase
price from Swensrud) to return the pur-
chase price to Swensrud and the Blue
Bird shares to Blue Bird (or the Silvray-
Litecraft shares to Silvray-Litecraft if,

as is the case, the exchange of Silvray-
Litecraft shares for Blue Bird shares has
been consummated) in the event that the
Commission should deny the application.

Notice is further given that any in-

terested person may; not later than
November 12, 1968, at 5:30 p.m., submit
to the Commission in writing a request
for a hearing on the matter accompanied
by a statement as to the nature of his
interest, the reason for such request and
the issues of fact or law proposed to be
controverted, or he may request that he
be notified if the Commission shall order
a hearing thereon. Any such communi-
cation should be addressed: Secretary,
Securities and Exchange Commission,
Washington, D.C. 20549. A copy of such
request shall be served personally or by
mail (airmail if the person being served
is located more than 500 miles from the
point of mailing) upon applicant at the
address stated above. Proof of such serv-
ice (by affidavit or in case of an attorney
at law by certificate) shall be filed con-
temporaneously with the request. At any
time after said date, as provided by Rule
0-5 of the rules and regulations promul-
gated under the Act, an order disposing
of the application herein may be issued
by the Commission upon the basis of the
information stated in said application,

unless an order for hearing upon said
application shall be issued upon request
or upon the Comumission's own motion.
Persons who request a hearing or advice
as to whether a hearing is ordered will

receive notice of further developments in
this matter, including the date of the
hearing (if ordered) and any postpone-
ments thereof.

For the Commission (pursuant to dele-
gated authority)

.

[seal] Orval L. DuBois,
Secretary.

[P.R. Doc. 68-13069; Filed, Oct. 25, 1968;
8:48 a.m.]

[70-1683]

GRANITE STATE ELECTRIC CO. AND
NEW ENGLAND ELECTRIC SYSTEM

Notice of Proposed Authorization,

Issue and Sale of Common Stock by
Subsidiary Company to Holding
Company

October 21, 1968.

Notice is hereby given that Granite
State Electric Co. ("Granite"), 65 North
Park Street, Lebanon, N.H. 03766, an
electric utility company, and a wholly
owned subsidiary company of New Eng-
land Electric System ("NEES"), 441
Stuart Street, Boston, Mass. 02116, a
registered holding company, have filed a
joint application-declaration with this

Commission pursuant to the Public Util-

ity Holding Company Act of 1935
("Act"), designating sections 6(a), 6(b),

7, 9(a), 10, and 12 of the Act and Rules
42 and 50 promulgated thereunder as
applicable to the proposed transactions.
All interested persons are referred to the
joint application-declaration, which is

summarized below, for a complete state-
ment of the proposed transactions.

Granite will increase its capital stock
by the authorization of 5,000 additional
shares of common stock of the aggregate
par value of $500,000. Such shares will

be issued and sold at the price of $100
per share as fixed by Granite's Board of
Dii'ectors. NEES, the sole common stock-
holder, proposes to acquire such shares
for a cash consideration of $500,000.
Upon such authorization, issue and sale.

Granite will have outstanding 35,400
shares of common stock of an aggregate
par value of $3,540,000.

The proceeds from the issue and sale

of the additional- common stock will be
applied towards the payment of short-
term notes evidencing borrowing made
for construction. Granite presently has
$4,370,000 of such short-term notes pay-
able outstanding pursuant to Commis-
sion authorization, $2,070,000 payable to
banks and $2,300,000 payable to NEES.
The expenses related to the proposed

transactions are estimated at $1,450, of

which Granite and NEES will pay $1,250
and $200 respectively. It is stated that
the Public Utilities Commission of New
Hampshire has jurisdiction over the pro-
posed issue and sale of common stock
by Granite. It is also stated that no other
State commission and no Federal com-
mission, other than this Commission, has

jurisdiction over the proposed transac-
tions.

Notice is further given that any in-
terested person may, not later than No-
vember 8, 1968, request in writing that
a hearing be held on such matter, stating
the nature of his interest, the reasons
for such request, and the issues of fact
or law raised by said joint application-
declaration which he desires to contro-
vert; or he may request that he be noti-
fied if the Commission should order a
hearing thereon. Any such request should
be addressed: Secretary, Securities and
Exchange Commission, Washington, D.C.
20549. A copy of such request should be
served personally or by mail (airmail if

the person being served is located more
than 500 miles from the point of mailing)
upon the joint applicants-declarants at
the above stated addresses, and proof of
service (by affidavit or, in case of an at-
torney at law, by certificate) should be
filed with the request. At any time after
said date, the joint application-declara-
tion, as filed or as it may be amended,
may be granted and permitted to become
effective as provided in Rule 23 of the
general rules and regulations promul-
gated under the Act, or the Commission
may grant exemption from such rules as
provided in Rules 20(a) and 100 thereof
or take such other action as it may deem
appropriate. Persons who request a hear-
ing or advice as to whether a hearing is

ordered will receive notice of further
developments in this matter, including
the date of the hearing (if ordered) and
any postponements thereof.

For the Commission (pursuant to dele-
gated authority)

.

[seal] Orval L. EhjBois,
Secretary.

[F.R. Doc. 68-13070; Piled, Oct. 25, 1968;
8:48 a.m.]

INTERSTATE COMMERCE

COMMISSION
[Notice No. 718]

MOTOR CARRIER TEMPORARY
AUTHORITY APPLICATIONS

October 23, 1968.

The following are notices of filing of
applications for temporary authority
under section 2 10a (a) of the Interstate
Commerce Act provided for under the
new rules of Ex Parte No. MC-67 (49
CFR 340) published in the Federal
Register, issue of April 27, 1965, effec-

tive July 1, 1965. These rules provide
that protests to the granting of an appli-
cation must be filed with the field offi-

cial named in the Federal Register pub-
lication, within 15 calendar days after
the date of notice of the filing of the
application is published in the Federal
Register. One copy of such protest must
be served on the applicant, or its au-
thorized representative, if any, and the
protests must certify that such service
has been made. The protests must be
specific as to the service which such pro-
testant can and will offer, and must con-
sist of a signed original and six copies.
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A copy of the application is on file,

and can be examined at the OflBce of the
Secretary, Interstate Commerce Commis-
sion, Washington, D.C., and also in the
field office to which protests are to be
transmitted.

Motor Carriers of Property

No. MC 1263 (Sub-No. 14 TA), filed

October 18, 1968. Applicant: McCARTY
TRUCK LINE, INC., 17th and Harris,
Trenton, Mo. 64683. Applicant's repre-
sentative: Frank W. Taylor, Jr., 1221
Baltimore Avenue, Kansas City, Mo.
64105. Authority sought to operate as a
common carrier, by motor vehicle, over
irregular routes, transporting: Windows,
complete with glass (double hung win-
dows) , from Trenton, Mo., to points in
Iowa, Illinois, Nebraska, Kansas, Arkan-
sas, and Sioux Falls, S. Dak.; materials
and supplies used in the manufacture of
windows, from points in Illinois, Arkan-
sas, and Oklahoma, to Trenton, Mo., for
150 days. Supporting shipper: Windows,
Inc., 1436 Lulu Street, Trenton, Mo.
64683. Send protests to: Vernon V. Coble,
District Supervisor, Interstate Commerce
Commission, Bureau of Operations, 1100
Federal Office Building, 911 Walnut
Street, Kansas City, Mo. 64106.

No. MC 80430 (Sub-No. 125 TA) , filed

October 21, 1968. Applicant: GATEWAY
TRANSPORTATION CO., INC., 2130
South Avenue, La Crosse, Wis. 54601.
Applicant's representative: Joseph E.
Ludden (same address as above) . Author-
ity sought to operate as a common car-
rier, by motor vehicle, over irregular
routes, transporting: Class B propellant
powder, from Badger Army Ammunition
Plant, Baraboo, Wis., to Twin Cities Army
Ammunition Plant, Minneapolis, Minn.,
for 150 days. Supporting shipper: De-
partment of the Army, Washington, D.C.
Send protests to : Barney L. Hardin, Dis-
trict Supervisor, Interstate Commerce
Commission, Bureau of Operations, 444
West Main Street, Room 11, Madison,
Wis. 53703.
No. MC 108380 (Sub-No. 74 TA) , filed

October 21, 1968. Applicant: JOHN-
STON'S FUEL LINERS, INC., Post Office

Box 100, Newcastle, Wyo. 82701. Apph-
cant's representative: T. Stockton, The
1650 Grant ^treet Building, Denver,
Colo. 80203. Authority sought to operate
as a common carrier, by motor vehicle,

over irregular routes, transporting:
Liquefied petroleum gas, in bulk, in tank
vehicles, from points in Powder River
County, Mont., to points in Nebraska,
South Dakota, and Wyoming, for 150

days. Supporting shipper : Western Slope
Fuel Co., Room 2346, First National Bank
Building, Denver, Colo. 80202. Send pro-
tests to: Paul A. Naughton, District

Supervisor, Bureau of Operations, Inter-

state Commerce Commission, Room 304,

Lierd Building, 259 South Center Street,

Casper, Wyo. 82601.

NO; MC 112822 (Sub-No. 86 TA), filed

October 21, 1968. Applicant: EARL
BRAY, INC., Post Office Box 1191, 1401

North Little Street, Cushing, Okla. 74023.

Applicant's representative; Rodger Spahr

(same address as above). Authority
sought to operate as a common carrier,
by motor vehicle, over irregular routes,
transporting: Salt and salt products,
from Grand Saline, Tex., to points in
Arkansas and Oklahoma, for 180 days.
Supporting shipper: Morton Salt Co.,
6175 The Paseo, Kansas City, Mo. 64110.
Send protests to: C. L. Phillips, District
Supervisor, Interstate Commerce Com-
mission, Bureau of Operations, Room
350, American General Building, 210
Northwest Sixth, Oklahoma City, Okla.
73102.
No. MC 113362 (Sub-No. 153 TA) , filed

October 18, 1968. Applicant: ELLS-
WORTH FREIGHT LINES, INC., 310
East Broadway, Eagle Grove, Iowa 50533.
Applicant's representative: Donald L.
Stern, 630 City National Bank Building,
Omaha, Nebr. 68102. Authority sought
to operate as a common carrier, by
motor vehicle, over irregular routes,
transporting; Meats, meat products,
meat byproducts, and articles distrib-

uted by meat packinghouses (except
hides and commodities in bulk in tank
or hopper-type vehicles) as described in
sections A and C of appendix I to the
report in Descriptions in Motor Carrier
Certificates, 61 M.C.C. 209 and 766, from
John Morrell & Co., plantsite at Ot-
tumwa, Iowa, to points in Ohio, Pennsyl-
vania, Michigan, New York, Maryland,
District of Columbia, Massachusetts,
Connecticut, Rhode Island, Maine, New
Hampshire,. Vermont, West Virginia,

Virginia, New Jersey, and Delaware, for

180 days. Supporting shipper: John Mor-
rell & Co., Ottumwa, Iowa 52501. Send
protests to: Ellis L. Annett, District

Supervisor, Interstate Commerce Com-
mission, Bureau of Operations, 677 Fed-
eral Building, Des Moines, Iowa 50309.

No. MC 113678 (Sub-No. 332 TA), filed

October 21, 1968. Applicant: CURTIS,
INC., 770 East 51st Avenue, Post Office

Box 16004, Stockyards Station, Denver,
Colo. 80216. Applicant's representative:
Duane W. Acklie, N.S.E.A. Building, Post
Office Box 806, Lincoln, Nebr. 68508. Au-
thority sought to operate as a common
carrier, by motor vehicle, over irregular
routes, transporting: Meats, meat prod-
ucts and packinghouse products as set

forth in sections A and C, Descriptions
in Motor Carrier Certificates, 61 M.C.C.
209 and 766, from Fremont, Nebr., to
points in Connecticut, Massachusetts,
New Jersey, New York, and Pennsyl-
vania, for 180 days. Supporting shipper;
K. O. Petrick, Geo. A. Mormel & Co., Post
Office Box 800, Austin, Minn. 55912. Send
protests to; District Supervisor H. C.

RuofT, Interstate Commerce Commission,
Bureau of Operations, 2022 Federal
Building, 1961 Stout Street, Denver,
Colo. 80202.
No. MC 123048 (Sub-No. 145 TA) , filed

October 21, 1968. Applicant: DIAMOND
TRANSPORTATION SYSTEM, INC.,
1919 Hamilton Avenue, 53403, Post Of-
fice Box A, Racine, Wis. 53401. Appli-
cant's representative: Paul Martinson
(same address as above) . Authority
sought to operate as a common carrier.

by motor vehicle, over irregular routes,
transporting : Prefabricated buildings,
parts, materials, and supplies used in
the erection thereof, from Montgomery,
Minn., to points in Alabama, Arkansas,
Connecticut, Delaware, Florida, Georgia,
Illmois, Indiana, Iowa, Kentucky, Lou-
isiana, Maine, Maryland, Massachusetts,
Michigan, Minnesota, Mississippi, Penn-
sylvania, Rhode Island, South Carolina,
Tennessee, Texas, Vermont, Virginia,
West Virginia, Wisconsin, Misaouri, New
Jersey, New Hampshire, New York, North
Carolina, Ohio, and Oklahoma, for 180
days. Supporting shipper: Polar Panels
Co., Inc., Montgomery, Minn. 56069
(John W. Farl, Vice President, Traffic
and Construction). Send protests to:
District Supervisor Lyle W. Heifer, In-
terstate Commerce Commission, Bureau
of Operations, 135 West Wells Street,
Room 807, Milwaukee, Wis. 53203.

No. MC 127957 (Sub-No. 1 TA) , filed
October 21, 1968. Applicant; DOMINICK
SPINELLI, doing business as DIRECT
WAY AUTO SHIPPERS, 5540 Northwest
183d Street, Opa Locka, Fla. 33054. Ap-
plicant's representative: William J. Lipp-
man, 1824 R Street NW., Washington,
D.C. 20009. Authority sought to operate
as a common carrier, by motor vehicle,
over irregular routes, transporting: Used
passenger automobiles, in secondary
movements in drlveaway service, with or
without baggage, personal effects, and
sporting equipment, between Miami, Fla.,

on the one hand,
.
and, on the other,

points in New York, Connecticut, New
Jersey, California, Illmois, Iowa, Michi-
gan, Ohio, Pennsylvania, Maryland, and
Massachusetts, restricted against the
transportation of any traffic (1) having
a prior movement by rail or water, (2)

moving on Government bills of lading, or
(3) moving to automobile dealers, for
120 days. Supporting shippers: There
are approximately 30 statements of
support attached to the application,
which may be examined here at the In-
terstate Commerce Commission in Wash-
ington, D.C, or copies thereof which may
be examined at the field office named
below. Send protests to: District Super-
visor Joseph B. Teichert, Interstate Com-
merce Commission, Bureau of Opera-
tions, Room 1226, 51 Southwest First
Avenue, Miami, Fla. 33130.

No. MC 129905 (Sub-No. 1 TA) , filed

October 21, 1968. Applicant: ALL
STATES MOVING AND STORAGE CO.,
INC., 2800 Navy Boulevard, Pensacola,
Fla. 32505. Applicant's representative:
Sal H. Proctor, 1729 Gulf Life Tower,
Jacksonville, Fla. 32207. Authority sought
to operate as a common carrier, by motor
vehicle, over irregular routes, transport-
ing: Used household goods, restricted to

the direct movement of goods between
the warehouse facility of the applicant
(including nearby common carrier ware-
houses and military installations), on
the one hand, and, on the other, the
dwelling, office, museum, institution, hos-
pital, or other similar establishment, of

the owner of such goods, which service

is incidental to the removal of goods
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from or placement of goods into such
dwelling, office, museum, institution, hos-
pital, or other similar establishment, be-
tween points in Florida, for 180 days.
Supporting shippers: (1) Karevan, Inc.,

419 Third Avenue West, Seattle, Wash.
98119; (2) Northwest Consolidators, Inc.,

427 Third Avenue West, Seattle, Wash.
98119. Send protests to: B. R. McKenzie,
District Supervisor, Bureau of Opera-
tions, Interstate Commerce Commission,
Room 823, 2121 Building, Birmingham,
Ala. 35203.

No. MC 133240 TA, October 18, 1968.

. Apphcant: WEST END TRUCKING CO.,
INC., 8 Couchan Drive, Little Perry,
N.J. 07643. Applicant's representative:
Charles J. Williams, 47 Lincoln Park,
Newark, N.J. 07102. Authority sought to

operate as a contract carrier, by motor

vehicle, over irregular routes, transport-
ing: Wearing apparel, in cartons, for the
accovmt of Holly Stores, Inc., between
New York, N.Y., and Secaucus, N.J., on
the one hand, and, on the other. Garden
City, Warren, Detroit, Southgate, Taylor,
Southfield, Troy, St. Clair Shores and
Westland, Mich., for 180 days. Support-
ing shipper: Holly Stores, Inc., 550 West
59th Street, New York, N.Y. 10019. Send
protests to: District Supervisor Joel
Morrows, Bureau of Operations, Inter-
state Commerce Commission, 970 Broad
Street, Newark, N.J. 07102.

By the Commission.

[seal] H. Neil Garson,
Secretary.

[PR. Doc. 68-13072; Piled, Oct. 25, 1968;
8:48 a.m.]

Title 2—THE C0N6RESS
ACTS APPROVED BY THE PRESIDENT

Editorial Note: After the adjourn-
ment of the Congress sine die, and until
all public acts have ireceived final Presi-
dential consideration, a listing of public
laws approved by the President will ap-
pear in the daily Federal Register under
Title 2—The Congress. A consolidated
listing of the new acts approved by the
President will appear in the Daily Digest
in the final issue of the Congressional
Record covering the 90th Congress,

Second Session.

Approved October 24, 1968
H.R. 15971 Public Law 90-632

Military Justice Act of 1968.

CUMULATIVE LIST OF PARTS AFFECTED—OCTOBER

The following numerical guide is a list of the parts of each title of the Code of

Federal Regulations afFected by documents published to date during October.

3 CFR ^^2^

Proclamations :

3872 14617
3873 14695
3874 14859
3875 14941
3876 15049
3877 15275
3878 15327

See Proc. 3879 15329
3879 15329
3880 15773

Executive Orders:

March 8, 1920 (revoked in pai't

by PLO 4529) 14882
April 17, 1926 (revoked in part
by PLO 4529) 14882

10973 (amended by EO 11432) _ 15701
11431 14697
11432 15701

5 CFR
213 14777, 14876, 15331, 15521, 15585
550 15199, 15471, 15521

7 CFR
26 14619
51 14620
52 15199
101 14699
210 15243, 15631
220 15107, 15631
225 15405
318 14621
362 15294
718 15857
722 15405, 15406, 15585, 15586
724 15521
777 14676
8ll 15586
850 14624
855 14699
864 15013
874 14876
905 15243, 15294
907 15471

7 CFR—Continued
909 15295
910 14943, 15244, 15542, 15857
932 15631
947 15295
948 15052
982 15858
989 14777, 15331
1033 . 15407
1062 14625, 15107
1071 15107
1104 15473
1108 15474
1133 15108
1136 15858
1425 15475
1427 15015
1443 15331, 15703
1446 15703
1483 15633
1488 15052, 15408

Proposed Rules:

52 15660
53 15482
68 15432
319 15253
362 15214
717 15549
725 15481
730 15555
815 15027
907 14710
908 14714
909 . 15873
911 15804
913 15556
919 15343
929 15660
932 15253
947 14970
948 15712
959 15214
966 15343, 15557
967 15594
980 15432
982 15125, 15215
984 15254
989 15660, 15805

7 CFR—Continued ^^^e

Proposed Rules—Continued

1004-_ 15215, 15661
1009 14784, 15069
1033 15254, 15661
1036 14784, 15069, 15805
1097 15433
1104 14'884, 15256, 15602
1108 14886
1009 15805
1133 15661
1136 15874

8 CFR
103 15200
204 15200
238 15200

9 CFR
78 14700
83 15108
310 15475

Proposed Rules:

112 15804
311 15433
318 15027

10 CFR
1 15703

Proposed Rules:

20 15666

12 CFR
1 15335
217 15408
329 15408
563 15277
608 15644
650 15646

Proposed Rules:

204 14648
217 : 14648
226 15506
541 15262
545 15262
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13 CFR
101 15475

120 - 15588
121 15477, 15703

Proposed Rules:

107 — -— 15603

14 CFR
25- 15410

39 - 14636,

14777, 14778, 14861, 14943, 15200,

15244, 15410, 15411, 15543, 15588,

15646, 15704, 15858, 15859.

71 14701,

14778, 14861, 14862, 15108, 15109,

15245, 15412, 15543-15545, 15647,

15704, 15859, 15860.

73 15648

75 14701, 15545, 15860

95 15245, 15412

97 14862, 15001, 15051, 15201, 15775

103 14876, 14935, 15412

291 15212
399 15413

435 15648

Proposed Rules:

37 15344
39 - 14887,

15125, 15219. 15557, 15712, 15878

71 14647,

14716, 14785, 14887, 15069, 15125,

15126, 15259, 15260, 15434, 15557,

15558, 15602, 15663, 15713, 15879,

15880.
73 15126
141 15806
151 14887, 15435
Ch. II 15260
207 14888
211 14717
225 15220, 15346
241 14717
288 14785
296a 15260
302 14717, 14723
399 14717

15 CFR
7 14642
1000 - 15158, 15834

Proposed Rules:

7 _ 15662

16 CFR
13 15016-

15020, 15061-15065, 15110, 15278,

15279. 15414, 15415. 15545, 15705-
15707.

15 r_ 14637,

15020, 15021. 15199. 15200, 15588,
15589.

245 15021

Proposed Rules:

247 : 14648

17 CFR
230 14638
271 - 15650

Proposed Rules:

239 14652
240 14652, 15667
249 14652, 15602
270 ^ 15262
275 15669
279 15603

18 CFR ^^se

2 14943
14 14943
141 15711
154 14638
157 14638
201 15546
401 15336

19 CFR
4 15021
5 15022
6 15022
8 14958
16 15111
24

.,

15022

21 CFR
1 15023, 15113, 15280
2 15652

8 15280, 15861
17 15652

18 14640

53 15862
120 14640, 15024, 15652
121 15113,

15114, 15281, 15415. 15416, 15653,

15654.

130 15023
141 15282, 15655

144 15113
146 15023
301 14818
302 14819
303 14826
305 14827
306 14828
307 14828
315 14836
316 14836
319 14841
320 14842, 14880

Proposed Rules:

17 - 15662
46 15126
121 14647
138 15219
141b 15433
146b 15433

22 CFR
42 - 15862
502 15547

23 CFR
217 14636
255 14964, 15065, 15794

Proposed Rules:

3 15663
255 15028, 15029
257 15559
275 14971

24 CFR
0 15114
25 15862
81 14779
201 15478
207 15590
213 15590
221 14880, 15212, 15590
232 15590
1000 14880
1100— 15591
1500 14953

25 CFR P^g^

Ch. I 15067
131 14640

Proposed Rules:

151 15429
255 15431

26 CFR
1 14779
212 15708
301 14779

Proposed Rules:

1 14707, 14709, 15027, 15870
147 15804

27 CFR
4 15024

28 CFR
45 __ 14780

29 CFR
1510 15284
1601 15866

30 CFR
2 15478

Proposed Rules:

225 15872

31 CFR
257— 14644, 15213
321 15826
322 15831

Proposed Rules:

209 15426

32 CFR
1 15380
2 15383
3 15386
4 15387
5 15387
7 15388
9 15391
10 15391
13 15392
14- 15392
16 15392
18 15393
19 . 15393
30 15400
50 15338
51 15213
719 15796
827a 14953
850 15404
870 14957
873 14957
881 15247
887 15404
888 15404
907 14958

32A CFR
BDSA (Ch. VI)

:

M-43A 15285

33 CFR
67 15285
117 15025
209 15797
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33 CFR—Continued
Proposed Rules :

68 15762, 15878
115 15762, 15878
116 15762, 15878
117 15762, 15878
118 15762, 15878

36 CFR
11 15591
21 14641
400 15379

Proposed Rules:
7 14710, 15297, 15549

37 CFR
Proposed Rules:

1 -_ 15218

38 CFR
0 14780
3 15285, 15286

39 CFR
Ch. I 15548
125 14780
148 15866
154 15416, 15866
155 15416
158 15867
161 -- 15416
916 15026
955 15286

Proposed Rules :

126 15712
132 15712
171 15877

41 CFR
5A-72 15340
5A-73 15340
8-2 14780
8-3 14701
8-7 14701
8-8 14701
8-16 14702
9-1 15250, 15289
9-5 15289
9-7 15250
12-3 15112
101-26 14958

Proposed Rules;

50-201 14971
50-204 15028, 15297

42 CFR ^^s^

81 14645
Proposed Rules:

74 : 15297
81 14886

43 CFR
1840 15066
1850 15066
2230 15066
3530 15066

Public Land Orders:

3634 (revoked in part by PLO
4526) 14881

4210 (revoked in part by PLO
4524) 14880

4270 (corrected) 15251
4484 (revoked in part by PLO

4535) 15591
4522 (corrected) 15800
4524 14880
4525 14881
4526 14881
4527 14881
4528 14881
4529 14882
4530 14883
4531 14883
4532 14883
4533 14883
4534 14959
4535 15591
4536 15592

Proposed Rules:

1720 14709
2220 14784

45 CFR
73 15290
301 15867
320 15867

Proposed Rules:
280 15482

46 CFR
31 14703
71 14703
91 14703

Proposed Rules:
536 15221

47 CFR
0 15290
21 15655

47 CFR—Continued ^^^^

73 14703,
15067, 15068, 15291, 15292, 15417,
15655, 15656.

74 15417
81 14705
83 14705
85 14705
Proposed Rules:

73 14889, 15029, 15069, 15261
74 15072
87 14724

49 CFR
1 15659
171 14920
172 14920
173 14920
174 14931
175 14932
177 14933
178 14934
239____ 15800, 15868
290 15593
1033 14706,

14959, 15120, 15122, 15341, 15659

Proposed Rules:

180 15807
410 15559
1003 15876
1047 15876
1048 15670
1056 15030
1060 14972
1206 15346, 15560
1240 15346, 15560

1249 15346, 15560

50 CFR
10 15869

28 15592

32 14706,

14781-14783, 14960-14963, 15122-

15124, 15251, 15252, 15424, 15425,

15593, 15801

33 15124, 15425, 15548, 15711

261 15801

266 15801

276 ri5801
277 15801



•I



•vi^.x*,^—^-.A ^U^^,. ,,^^"^1^ ,^^^,j^>.w

^ J^xmi

"united STATES

GOVERNMENT
ORGANIZAtlON

MANUAL

'-«^'^-^.' -^r^^.
- 'r^r^ f '- —"^mtf

1968-i59

- ortic.f o» IH£ f(Di«ii. stGiutp „

Miiienjl «itf,tM j infl Htcoiai Striicf

overnment
anization

manualKNOW
YOUR

GOVERNMENT

Presents essential Information about Government agencies (updated and republished annually).

Describes the creation and authority, organization, and functions of the agencies in the legislative,

judicial, and executive branches.

This handbook is an indispensable reference tool for teachers, librarians, researchers, scholars,

lawyers, and businessmen who need current official information about the U.S. Government.

The United States Government Organization Manual is the official guide to the functions of the

Federal Government.

per copy. Paperbound, with charts

Order from Superintendent of Documents, U.S. Government Printing Office. Washington, D.C. 20402.







I

i




