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I  A D V E R T I S E M E N T

'T f '~ T  O T;JK IS

T  H 1 R D  E  X) X T  X 0  K

I ■

n p iX E  M i  Edition of the following Work 

JL .;wais printed in the., end of the year 
■ 1775, and in the beginning o f the year'

1776. Through the greater part of the 
A' Book, therefore, whenever the prefent ftate 
|| ■ of things is mentioned, it is to be miderftood.

o f the ftate they were in, either about that 
I ’. time, or at ibmc earlier period, during the
■ time I was employed to. writing the Book.

| i To the third Edition, however, I have made - 
f  .' feveral additions, particularly to the chapter 

upon Drawbacks, and to that upon Bounties 5.
: T  ■ • like wife'a new chapter entitled, 'The Conch-*
i l l  . -  . , ,
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/Jon o f the Mercantile Sgftem ; and a new 
article to the chapter upon the expences of 
the, Sovereign. . In all thefe additions, the 

fm feriijiale o f  things means always the. hate 
in which they were during the year 1783 
and the beginning of the year 1784.
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t  o  t  h  e  ■

F O IJ R T  H E D I T  I O N,

I N  this fourth Edition I have made no a!-*

■ *' terations of any kind, t now, however, 

find myfelf at liberty to acknowledge my very 

- great obligations to Mr. H e n r y  H ope  o f Am 

fterdam. To that Gentleman I owe the moll 

diftinft, as well as liberal information, con

cerning a very intcrefting and important mb- 

jedt, the Bank of Amfterdam j of which no 

: printed account had ever appeared to me fa- 

tisfaftory, or even intelligible. The name of 

that Gentleman is To well known in Europe, 

the information which comes from him mutt 

do fo much honour to whoever has been far

voured
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voufed with it, and ray vanity is fo ranch

(
interefted in making this acknowledgment, 

that I can no longer refufe rnyfelf the plea- 

lure of prefixing this Advertii’ement to this 

l  new Edition'of ray Book.
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INTRODUCTION AND PLAN OF THE WORK.

T
H E annua! labour' of every nation is the
'Trad wfoichoriginally^EippJies it with K’~"',r"*rJ 
ail the n ecefiaries and conveniencies of 

life which it annually conforms, and which con- 
" always either in the immediate produce of 

that labour, or in what is purchafed V?ith that pro
duce from other nation?.

A cco r d in g  therefore, as this produce, or what 
is purchafod with it, bears a greater orTmaller 
proportion to the number of thofl who are to 
conform it, the nation will be better or worfe 

Supplied with ail the nectaries and convenL 
encies for which it has occsfiofo 

Birr this proportion mtift in every nation be 
regulated by two different 'circumftancesi firft, 
by the ftdll, dexterity, and judgment with which 

V o u H . B its



the nature and causes or . iM L i'
A3««Ii| e .Its labour is generally applied; and^/ccondly, 

by the proportion between the number of thoje 
who are employed in ufefot labour, and that of *• 
thole who are not &fo employed. W hatever be 
the* foil, climate-,; or extent of territory o f  any 
particular nation, the abundance oridcantiriefs of 
its annual -fupply muft, in that particular iitua- 
tion, 'depend upon thcfte.two .drcuitiftances.

T he  abundance o f  fcantinefs of this'Supply too 
5  fee ms to depend more upon the former of thole' 

two circunnifances than upon the latter. Among 
the Ravage nations of hunters and ffflkrs* every 
individual who is able to work,, is more or left, 
employed in uleful labour, and endeavours to 
provide, as well as he can, the necetfaries and 
cony.eniencles of life, for himlelf, or fuch of his 
family or tribe as are either too old, or too young, 
or too infirm to - go'a hunting and filhing. Such 
nations, however, are miferubSy poor, that; 
from mere want, they arc frequently reduced, or 
at lealfc think themfelves reduced, to the need- 
fity. ibmetirnes of direftly deftroying, and fome- 
tisnes of abandoning thei.r infants, their old peo
ple. and thole afflicted with lingering difeafes, to: 
perifh with hunger, or to be devoured by wild 
beafts.: Among civilized - and thriving nations, 
on the. contrary, though a great number of people 
do not labour.at all, many of whom confume the 
produce of ten times, frequently of a hundred 
times more labour chan the greater part of thofe 
who work ; yet the produce of the whole labour 
of the fociety is fo great, that all are often 'abun
dantly-' (applied, and a workman, even of the

lowed:
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ieweft and poorcft order, if he is frugal and in - IwroHofl. 
.duftriaus, may enjoy a greater fliare of die need - ''rW  
•faries end eonveniencies of life than it is poffibk for 
any favage to. acquire.

T he  caufes of this improvement in the pro- 
dudlive powers of labour, and the order,, accord
ing to which its produce is naturally diftributed 
among the different ranks and conditions of men 
in tffd foeiety, make the fubjed of the -Firft: Book 

v ■ of'this Inquiry. . - 7 r 11|| -j,:. | ;
V ' W hatever be the actual Hate of the Ik ill, 

dexterity, and judgment with which labour is 
applied in any nation, the abundance dr fcanti- 
nefs of ks annual fupply rmift depend, during the 
continuance of that ftate, upon the proportion 

| between the number of chafe who are annually-
employed in ufeful labour, ■ and that of theft'--who 
are not fb employed. The number of ufeful and 
productive labourers, it will hereafter -appear, is 
every where in proportion to the quantity of ca
pital flock which is employed in fetting them to 
work, and to the particular way in which it is fo 
employed. The Second Book, therefore, treats 
of the nature of-capital ftock, of the manner in- 
which it -is gradually accumulated, and of the 

I different quantities of labour which it puts into
I motion, according to the different ways in which

!
 k is employed.

N a tion s  tolerably well advanced as to (kill, 
dexterity, and judgment, in. the application of 
labour, have followed very different plans in the 
general condiuk or direftioti of it ■„ and thole 
plans have not all been equally favourable to the

B 2 greatnef's

I .
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xn-trod«a. grearnds of its produce. The-policy o f  foroe 
I w "vr_nJ nations has given extraordinary encouragement 

to the induftry of the country.* that of others to 
the induftry o f towns. Scarce any nation has 
dealt equally and impartially with every fort o f 
induftry. Since the downfall o f  the Roman em
pire, the policy of Europe has been more favour
able to arts, manufia&ures, and commerce., the 
induftry of towns; than to agriculture, the in
duftry o f the country. The circumftanccs which 
icem co have introduced and eftabliflbed this po
licy are explained. In the Third Book,

T hough thofe different plans -were, perhaps, 
firft introduced by the private interefts. and pre
judices of particular orders of men, without any 
regard to, or fore-fight of, their confluences 
upon, the general welfare of. the fociety -j yet they 
have given occafion to very different theories 
of political- <xconoiny; of which feme magnify 
the importance of that induftry which Is carried 
on in towns, others of that which is carried on in 
the country. Thole theories have had a confi- 
derable infiueRce, not only upon the opinions of 
men of learning, but upon the public conduft of 
princes and fpvereigo dates, 1 have endeavour
ed in the Fourth Book, to explain, as fully and 
dii'hifeUy as I can, thole different theories, and the 
principal effect» which they have produced in dif- 
feren t ages and n ad o n s.

T o  explain in what has confided the revenue 
of the great body o f the people, or what has been, 
the nature of thole funds, which, in different ages 
and nations, have iupplied their annual confump-

tiort,
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non, is the objed of thefe Four firft Books., The IntroJufL 
Fifth and, k it  Book treats o f the revenue of the v - — ' 

* fovereign, or commonwealth. In this book 1 
have endeavoured to ihow 5 firft, what are the 
neceflary expencea of the foyerdgff or common
wealth which of thofe expendes ought to be de
frayed by the general contribution of the whole 
ibciety j and which of them,, by that o f fome par
ticular part only, or of iomc particular members 
o f it; fecondly. what are the different methods 
in which the whole fodety may be made to con
tribute towards defraying the expences j«cum- 
bent on the whole foeiety, and what are the 
principal advantages and inconvehiekcies of each 
of thofe methods; and, thirdly and laftly, what 
are the- rezibm and caufes which have' induced 

' , almoit all modern governments to mortgage'feme
part of this revenue, or to contract debts, and 
what have beers theeffe&s o f thole debts upon the 
■ real wealth, the annual produce of the kind and },, 
fw w  of the fociety,

' ■ ’ ’ B 3 B O O K
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' O f the Oaufes df Improvement m the Produc
tive Powers o f Labour, and of the Order 
according to which its Produce is naturally 
diftributed among the different Ranks of 
the People.

C H A P. I.

O f the Di'vijmt of Labour.
. ' . i

b  o 0 k  P T ’iH E  greateft improvement in the produc- 
1 J. rive powers of labour, and the/greater 
'r~" part of theSfkiii, dexterity, and judgment with 

which it is any where directed, or applied,, -feem 
to have been the ehefts o f the division o f la
bour.

T he effefts o f the dividers of labour, in the 
general bufinefs o f .fociety, will be more eafily 
under flood by considering in what manner'it 
operates income particular manufaftures. It is 
c o m m o n ly/uppofed to be carried furthejl ' in 
|bme very trifling ones; not perhaps that it: 
really is carried further in them than in others of 
more importance : but in t hoR trifling manufac
tures which, are deftined to fupply theffmall wants 
o f but a /mall number of people, the whole 
number of workmen im $ necefjrily be fmaflj 
and thofe employed in every different branch of 
the work can often be collefted into the fame

workhoufe.
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'•vorkhoirfcj and placed at once under the view of c tt a ^.. 
the -fpe&ator. in thofe great manufactures, on *» «<y«w ’ 
the contrary, which are deftined to fupply the 
great wants of the great body of the people, 
every different branch, o f the work employs fa 
great a number of workmen* that it is irnpoffible 

■ to colied them, all into the fame workhoufe, VVe 
can feklom fee more, at onetime, than thofe era- 
ployed in one Angle branch. Though in ftich 
manufactures, therefore, the work may really be 
divided into a much greater number o f parts, 
than in thofe of a more trifling nature, the divi 
Aon is not near fo obvious, and has accordingly 
been much lefs obiervedV

To take an example, therefore, from a very ‘
trifling manufa&ure.j but one in which the divi.
,fion of labour has been very often taken notice 
of, the trade o f the pin-maker $ a workman, not 
educated to this bufinefs (which the divifion o f 
labour has rendered a difund trade), nor ac
quainted with the ufe of the machinery employed 
in it (to the invention of which the fame divi- 
Aon of labour has probably given occafion),, 
could fcarce, perhaps, with his utmoft induftry, 
make one pin in a day, and certainly could not 
make twenty. Bui in the way in which this
bufinefs is now carried on, not only the whole 
work is a peculiar trade, but it is divided into a 
number of branches, o f which the greater part 
are likewife peculiar trades. One man draws 
out the wire, another ftraighta it, a third cuts it, 
a fourth ppints it, a fifth grinds it at the fop for 
receiving the head j to make the head requires

B 4 two



cr 0 k  twa or three diftind operations ; to put it on, h  
peculiar bufmefs, to whiten the pins is another * 

it is even a trade by itfelf1 to put them into the 
paper; and the important bulinefs of making % 
pin* is, in this manner, divided into about eigh
teen diftind operations, which, • in fame nunu- 
fa&aiies, are all performed by diftind hands,, 
though in others the lame man will forne time* 
perform two or three of them, 1 have feen a 
fro all marmfa&ory of this kind where ten men 
only were employed, and where forme of them: 

confcquently performed two or three -diftinft 
operations. But though they were very poor, 
and therefore but indifferently accommodated 
with the needfary machinery, they could, when 

f  they exerted themfelves, make among them
about twelve pounds of pins in a day. There 
are m a pound upwards o f four thoufand pins of 
a middling Cue. Thofe ten perfons, therefore, 
could make among them upwards of forty-eight; 
thoufand pins in a'day. Each perion, therefore, 
making a tenth part of forty-eight' thoufand 
pins, might be confidered as making four thou- 
‘land eight hundred pins in a day. But. if they 
had all wrought feparately and independently, 
and without any of them having been educated 
to this peculiar faufmds, they certainly could not 
each of them have made twenty, perhaps not one 
pin in a day * that is, certainly, not the two 
hundred and fortieth, perhaps not the four thou
fand eight hundredth part of what they are at 
prefent capable of performing, in ;confoquence o f

■a proper

i f  1  vQT
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» proper divifion and combination of their dij&re&t c w •* *• 
operations. . w-ry^w

In every other art and -manufafiture, the. effefl*. 
of the divifion of labour are fimilar to what they 
are In this very trifling one ? though in many, o f 
them, .the labour can fteicher. be fo mudh'fobdi- 
vided, nor reduced to fo -great a fimplicity o f 
operation,'-' The divifion of labour, however, fh 
far us it- can be introduced, .occafioris, in every 
art, a proportionable inc.rca.fe of the productive 
powers of labour. The reparation of different 
trades and employments from one another, fm m  
to have taken place, in coafequence of this ad
vantage. This reparation too is generally, carried 
furtheft in thofe countries which enjoy the high-eft 
degree of induftry and improvement; what is this 
Work of one mao in a rude Hate of focicty, being 
generally that of fever al in. m  .improved one.
In every improved tod ay, the farmer is gene
rally nothing but a farmer$ the manufacturer, 
nothing but a manufacturers The labour too 
which is nece'ilary to produce /any one cafripleie 
manufacture, is alrr.oft always divided among a 

great number of hands. Flow many different 
trades arc employed in each branch o f the linen 
and woollen thanufaflures, from the growers o f 
the Sax and the wool, to the bleachers and 
Iraot-chers o f the linen, or to the dyers and drefif- 
cfs o| the cloth ! The nature of agriculture,,So- 
deed, does not admit of fo many fobdiviftons o f 
labour, nor of fo complete- a reparation of one 
bufmefs from another, as m.:anuf;wfr«re*s, it  is 

impoflible to feparate fo entirely, the bufmefs o f

the
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8 0 8  k the.■ grazier from that; of the corn-farmer, as the 
u J v —  trade of the carpenter is commonly Separated 

from that of the fmith. The fpinner is alrnoft 
| always a diftinct pertbn from the weaver ; but
| the ploughman, the harrower, the fewer of the

feed,; and the reaper of the corn, are often Ate 
! fame. The occasions for thole different forts of

labour returning with the different: feafons of the 
year., it is impofftble that one man fhould be con- 
ftant-iy employed in any one of them* This im 
poliability of making fo complete ami entire a re
paration of all the different branches of labour em
ployed in agriculture, is perhaps the reafort why 
the improvement of the productive powers of la
bour in this art, does not always keep- pace with 
their improvement in manufactures. T h e mod 
opulent nations, indeed, generally excel all their 
neighbours in agriculture as well as in manufac-, 
tares t but they are commonly more, diftin- 
guifhed by their fuperiority in the latter than in 
the former. Their lands are in general better 
cultivated, and having more labour and expence 
bellowed upon them, produce more in propor
tion to the extent and natural fertility of the 
ground. But this fuperiority of produce is feldom 
much more than in proportion to tire fupe
riority of labour and expence. In agriculture, 
the labour of the rich country is not always 
much more produ£tive than that of the poor; or, 
at leaft, it.is never fo much more productive, 'm 
it commonly is in manufactures. The corn of 
the rich country, therefore, will not always, m 

!' the fame degree of goodnefs, come cheaper ro
. market
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market than that of the poor. The corn of Pc - c HLA p;> 
land, in the lame degree rtf gdodnefs, is as cheap 
as that of France, ftotwitrhftanding the iupenor 
opulence and improvement of the latter country.
The corn of France is, in the corn provinces, 
fully as good, arid in moft years nearly about the 
fame price with the corn of England, though, in 
opulence and improvement'., France is 'perhaps 
inferior- to England. The corn-lands of Eng
land, however, are better cultivated than thoife of 
France, and the corn-lands of France are fa-id to 
be much better cultivated - than thofe o f Poland.
But though the poor country, notwithftanding 
■ the ■ inferiority of its cultivation, can, In Tome 
meafure, rival the rich in the cheapness and 
goodnefs of its corn, it can pretend to no (uch 
competition in its manufa&ures -f at leaf!, if thofe 
manufactures fuit the foil, climate, and ■ fitua'fion 
of the rich country. The filks of France arc 
better and cheaper than thofe of England, be- 
caufe the fiik manufadure, at leaf: under the 
prefent high duties upon the importation of raw 
filk, does not fo well fuit the climate of England 
as that of France. Bui: the hard-ware and the 
cc'arfe woollens of England are beyond all com- 
panfon fuperior to thofe of France, and much 
cheaper too in the fame degree of goodnefs. In 
Poland there are find to be fcarce any manufac
tures of any kind, a few of thofe coarfer houfchold 
manufactures -excepted, without: which no country 
-can well fobfift.

1  h is-great increafe in the quantity of work, 
which, in' conlequen.ee o f the divjfion of labour,

' pV’,,, the



a  Q O K the fame number of people are capable of per* 
forming, is owing to three different circumftances-; 
firll, to the increase of dexterity in every par
ticular workman; fecondly, to the faying of 
the time which is commonly loft in paffing from 
ope fpebies of work to another;, -and lafUyvto? 
the invention of H'great number o f machines which 
facilitate and abridge labour, and enable-one man 
to do the work of many.

F i r s t , the improvement o f the dexterity- o f  
the workman peCeifarily iricrea-fes the quantity of 
tha work, ii© can perform} and the divifion .of 
labour, by reducing every man*s b-ufinels to, force 
one • Ample operation, and by making this ope
ration the foje .employment o f his life, necefla- 
rily increafes very much the dexterity of the 
workman, A  common fmir.h, who, though ac- 
euftorned to handle the hammer, has never been, 
ufed to make nails, i f  upon feme particular oc- 
cafion he is obliged to attempt it, will fee,i ce, 
am allured, be able to make above two or three 
hundred nails in a day, and thofe too very bad 
ones,. A, foni.h who fm been accuftomed to 
make nails, bur. whofe foie or principal bufinefs. 
has not been that o f a nailer, can foidom with his 
utmoft diligence make more than eight hundred 
or a thou land nails in a day. I  have feen feve- 
ral boys, under twenty years o f age. who had 
never exercifed any other trade but that ot mak
ing nails, and who, when they exerted them- 
felves, could make, each- of them, upwards of 
two thoufand three hundred nails in a day. The 
making of a nail, however, is by no means one 

l • of
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o f the Im pkft operations. ' The fame perfoh c « a x- \  
blows the bellows, ftirs or rnends the fire as there t - 4 — * 

is occafion, heats rhe iron, -and forges every part 
at the nail: In forging the head too hfe "is
obliged to.change, his topis,, The different ope
rations into which the making o f a.pin, or o f a 

metal button, is fuWivicted, are all o f  them 
much more- fimpfc, and the dexterity of the per* 
ion, o f whole life it has been the foie bufineis to 
perform them, is ufually much greater. T h e ra
pidity with which fame of the operations o f thofe 
manuft4kur.es- are performed, exceeds what the hu* 
n,\au hand cooks, oy. thole who had never 'fecit 
them, be foppofed capable o f acquiring.

..HH.oNfDLv, tne -advantage which is gained -by 
feving the time commonly loft in paffing from, 
one iQf t of work to another, .is much greater 
than we fhould at firll view be apt to imagine it.
It is tippoffible to pais very quickly from one 
kind o f work to another, that is carried on in a 
ddleitu t place, and with quite difierenc tools.
A. country weaver, who cultivates a imall farm, 
mult lofe a good deal of time in paging from his 
loom to. the field, and from the field to Ids loom.
W hen the two trades can be carried on In the 
fame workbook,. the lols of time is no doubt 
much fob.. It is even in this eafo, however, very 

f oniicictable, A  man conrimordy (hunters a little 
Jn turning  his fow l from one fort of employment 

;° uno(her' v/hca he firft begins the new work 
he is leldom very keen and hearty { his mind, as

th7  doe® «oc go to it, and for feme time he 
saiutn trifles than applies to good ‘ purpote. The

habit

■ . - . ' - ' h  I T ; , )
fcLv ...  ‘ ' .................... i v



■> 0̂ 0 k habit of fauntering and o f indolent carefeil am ■; 
plication, which is naturally, or rather necefla- 
rily acquired by .every country workman who is 
obliged to change his work and his tools' every 
half boor, and to apply his hand in twenty dif
ferent ways alrnoft every day of his life ; renders 
him alrnoll always flothful and lazy, and inc^t 
pable of any vigorous application, even on the 
xnoft preffing oceafions. Independent, therefore, 
o f his deficiency in. point of dexterity, this eaufe 
alone 'muft always reduce considerably the quan
tity of work which he .is capable of performing,' 

T h i r d l y , arid daftly, every • body muft be fem> 
fible how much labour is facilitated and abridged 
by the application of proper machinery. It is 
unneceffurv to give any example,. I fhali only ob- 
ferve, therefore, that the invention of all thole 
machines by which labour is lo much facilitated 
and abridged, feems to have been originally 
owing to the divifion of labour. Men are much 
more likely to difcovcr ealier and readier me
thods of attaining any obje<&, when the whole 
attention of their minds is directed towards that- 
fingie objeft, than when it is diffipated among a 
great variety of things. But in confequence of 
the divifion of labour, the whole of every maids 
attention comes naturally to be directed: towards 
feme one very fwriple ob/feb. It is naturally to 
be expected, therefore, that feme one or other o f 
thole who are employed in each particular branch 
of labour fhould foon find out eafiet and readier 

methods of performing their own particular 
work, wherever the. nature of it admits of iuch

improvement,

,**/. TJTB NATURE AND CAUSES OF U i J
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improvement. A great .part of the machines c »Ta k
made uie of in thole manttfedlures in which la- <■_„j
hour i§i molt lobdividedj, were originally the in* 
vend on? of common workmen, who, being each, 
of 'them employed in feme very llmple operation, 
naturally turned their thoughts towards finding 
out eafrer and readier methods of performing it.
Whoever'has been much accu Homed to vifit fitch 
manufactures, muft frequently have been (hewn 
very pretty machines, which were the inventions 
ot fuclv workmen, in order to facilitate and 
quicken their own particular part, of the work,
In the fir ft fire-engines,, a boy was ccnft.tntly em
ployed to; open and ihut alternately the ..commu
nication between the boifer and the cylinder, ac 
cording as the pifton either afeended -or dc- 
feended, One o f thofe boys, who loved to play 
With .his companions, obferved that, by tying a 
firing from the handle of the valve which opened 
this communication |p another part of the ma
chine, the valve would open and (hut without his 
afliftance, and leave him at liberty to divert him- 
felf with his play-fellows. One of the greateffc 
Improvements that has been made upon this ma
chine, -Once it: was firft invented, was in this man
ner the difeovery. of a boy who wanted to 'lave bis 
own labour, .

■ '.Am . the improvements in machinery, how
ever,. have by no means been the inventions of 
thole who had occafion to ufe the machines.
Many improvements have been made by the 

\ ingenuity of the makers of the machines, when

to
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■ ■ ■ -■ ca-o o k t0 rnake them became the bufinefa of a peculiar 
u - w  track; and feme by that of thole who are called 

philosophers' or m en'of Ipeculattoo, whole trade 
It is not to do any thing., but. to obferv'e every 
thing; and who, upon that account, are often 
capable of combining together the powers o f the 
woft diftant and diffimilar objects. In the pro- 
grefs o f iontty, phiiofophy or Speculation be- 
comes, like every other employment, the prin
cipal or foie trade and occupation of a particular 
dais o f citizens. Like every other employment* 
too, k  is lubdivided into a great number of 
different branches, each of which affords occu
pation to a peculiar tribe or clafs of .philofo- 
phers} and this fubdEifibn of employment in 
philofophy, as well as in every other bufinds, 
improves dexterity, and faves. .time. Each indi
vidual becomes more expert in his own peculiar 
branch, more work is done upon the wholes and 
the quantity of science is confiderably Inereded by 

• m  it,
It is the great multiplication of the produc

tions o f all the different arts, . in confequence 
o f the divifion of labour,which occafions, in a 
well-governed foeiety, that uni verbal opulence 
which extends itfelf to the lowest ranks o f the 
people. Every workman has a great quantity 
of bis own work to difpofe of beyond what he 
himftlf has occafion for j and every other work- 

: man being exactly in the fame fituation he is
enabled to exchange a great quantity of his own 
goods for a great quantity, or, what comes to 
the fame thing, for the price of a great quan- 

8 tity
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tity of theirs, l ie  lupplies them abundantly with, c *** 
wKat they have occaffon for, and they acfomvno* 
date him as amply wkh what he has oceafion for, 
arid a general1 plenty-diftufes itfelf through'ail the 
different ranks of the fociety.

O bserve the accommodation o f the moft com* 
moii artificer or day-labourer in a civilised and 
thriving country, and you will perceive that the 
number of people of whole iriduftry a part* 
though but a fmall part, has been employed in 
procuring him tins accommodation, exceeds all 
computation.* The vvoolleti coat, for example, 
which covers the day-labourer, as coarfe and 
rough as it may appear, is the produce of the 
joint labour of a great multitude o f workmen* j
The fhepherd, the Jbrter'of the wool, the wool- 
comber or carder, the dyer, the fcribbler, the 
fpiriner, the weaver, the fuller, the dtefifer, with 
many others, rrtuft all join their different arts in 
order to complete even this' homely ,produ6:ioh. ...§
How many merchants and carriers, befides, muff 
have been employed in thm’fptfrting the mate
rials from foml of thbfe workmen to others v ho 
often live in a very diltanf part o f the country! 
how much commerce and navigation in parti- 
'cv.htr, how many (hip-builders, failors, fail- 
nvtkcfs, rope-makers, myft have been employed 
in order to bring together the 'different drugs 
made ufe of by the dyer; which often come from 
the. rernotefr corners of the world ! What a 
variety of labour too is neceffhry in order to 
produce the tools of the rneandh of thofe work
men ! T o  fay nothing of fuch complicated ma- 

I V ol- 1* C chines

-- •-V - .-• ■-■ ■- '■”• ....  ■



I  'ft T ■ (ci
\k^'W  THE- NATURE AMt) CAUSES OF D l j

M K chines as die ;fhip of. the failor, the mill of the 
fuller, or even the loom of the- weaver, let us 
confider only what a variety, of labour is requi- 
fi.te in order to form that very ffmple machine, 
the {hears with which th'c fhepherd cops- the 
wool. T he miner, the builder of the furnace 
for (n otin g  die ore, the feller of the timber, 
the'hurner of the charcoal to be made ufe of in 
the .-fmeitin.g-houfe, the brick-maker, the brick
layer, the workmen who attend the furnace, the 
mill-wright, the forger, the faith, muff ail of 
them join their different arts in order to produce 
them. W ere we to .examine, in the fame1 man
ner, all the different parts of his drefs and 
houfthold furniture, the coiprfe linen fa r t  which 
lie wears next Iris Ikin, die (hoes which cover his 
feet, the bed which he lies on, and all the d:f-

' : - . _ :'U : ’ •’ ' -  ̂ ;j»
ferent: parts which compole itj the kitchen-grate 
at which’ he prepares Ills vifiuals, the coals 
which he makes ufe- o f for that purpose, dug 
from the bowels of the eatth> and brought to 
him perhaps by a long fea and a long land 

.carriage, all the other utenfih -of Ins kitchen, 
all the furniture of his table, the knives and 
forks, the -earthen or pewter plates upon which 
he Serves up and divides his victuals, the dif
ferent hands employed in preparing his bread 
and his beer, the glafs window which lets in the 
heat and the light, and keeps out the wind and 
the . rain, with all the knowledge and art requi- 

!: jfite for preparing that beautiful and happy in
vention, without which thefc northern parts of 

the' world could fcarce , have afforded a very 
5 ■ 1 comfortable
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'^nmfortable habitation, together with the toots c . f ' 
of all the different workmen employed- in pro-V  
during thole different convenienctes ; if we ex
amine, I lay,- all tilde things, and- confides what 
a Variety- of’ labour is employed about each of 
them, we Lbali be ieniibk: that without the 

affiftahee and co-operation of many tboufantls, 
the very meaneff pedon 'n a civilized comitty 
could nor. be provided* even according to, .what 
we very falfely imagine, the eafy and Simple 
manner in which he is commonly accommodate1.
Compared, indeed, with, .the more extravagant 
luxury of the great, bis- accommodation muff no 

doubt appear extremely ftnripk and eafy and 
yet it may be true, perhaps, that liu. accommo
dation of an European Prince does not always 
lb much exceed that of an induftrious and frugal 
peafant, as the accommodation of the latter ex
ceeds that of many an African king, the abfblute 
mafter o f  the lives and liberties often- thouland 
naked favages*

::-ygoy ml . ;  ''

C H A P, if .

O f the Principle which gives octaficn to the 
LHvJion of Labour* v

T H IS divifidn of labour, from which lb 
many advantages are derived, is not ori

ginally the effeft of any human v.ifdom, which 
forelees and intends that general opulence to

G a which



l(ft']i; * (ct
THE NATURE AND CAUSES OF k j i j

xu r o  o k which it gives occafion. It is the neceffary,
,T '̂ " . though very flow and gradual, confeperxce of a 

certain propenfity in human nature which has' in 
view no fu.ch ' extent!ve -utility ; the propenfity 
to truck, barter, and exchange one tiling for 

another.
W h e t h e r  this propenfity | f|  one of thofc 

original principles in Iranian nature, of which 
no further account can be given j or whether, 
as fee ms more probable, it be the neceflary 
eonfequence of the faculties of reafon and fpeech, 
it belongs not to our prefenc lubjed to enquire.

I '" ''a It is common- to all#-men, and to be found in
no- ocher race of animals, which feern to know 
neither this nor any other fpecies o f contracts.
Two greyhounds, in running down the fame 
liar.:, 'have fomet'imes the appearance of ading in 
fame fort o f concert. Each .turns .her towards 
his companion, or endeavours' to intercept .her 
when his companion turns her towards hiaofdfc 
This, however, is not the effefl of any contract,■ 
bur. of the accidental concurrence o f their pat- 
lions in the . fame obje£t at that particular time, 
Nobody ever faw a dog make a fair and delibe
rate exchange of one bone for another with 
another dog. Nobody ever law one animal by 
its geftures and natural cries fignify to another, 
this is mine, that yours ; I am willing to give 
this for that. When an animal wanes to obtain 
fomething either of a man, or of another animal, 
it has no other means of perfoafion but to gain 
the favour' of thofc whole fervice it requires. A  
puppy fawns upon its dam, anti a ipaniel endea-

* voura
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vours by a thou find attractions to engage the 0 F! A **.
attention o f its. mailer who is ac dinner, when it »y— *f
wants to be fed by him. Man foroetimes u.fes 
the fame am  with his brethren, and when he 
has-., no other means of engaging them to a£t ■ . :
according to his inclinations, endeavours by 

1 every feivile and fawning attention to obtain
their good will. H e has not time, however, 
to do this upon every occafion. In civilized 
foci tty he Hands at all times in need, of the 
co-operation and afliftancc of great multi - 

v tucks, while his whole life is icarce ibfficienc 
to gain the fffendfhip o f a few perfon?, In 
almpft every other race of animals,, each in
dividual, when it is grown up to maturity, is 
entirely independent, and in its natural Hate has 

occafion for the afliftanee of .no other living 
creature. But nun has almoft conflant occa- 
fioo. for the help of Ids brethren, and it is in 
vain for him to .expe£fc it from.their benevolence 
only. He will be more likely to prevail if he 
can Intereft their ltdf-love in his .favour, and 
ffiew them that it is for their own advantage 
to do for him what he requires of them. Who- 

• ever offers to another a bargain of any kind.,

propolis to do th is: Give cne that which I 
want, and you lhali have this which you want, 
is the meaning of every fuch offer; and it is in 

this manner that we obtain from one another 
the far greater part of thofe good offices which 
we Hand in need of, It is nou from the benevo
lence ot the butcher, ihe brewer, or the baker, 
that we expect our dinner, but from their 

i C 3 regard
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B l',OK regard to their own "v. tcreft. W e addrdS our-
v—  ---• felves, not to their humanity but to their felf*

love, and never talk to thern of our own 
necelTitfes but of their advantages. Nobody 

1 but a 'beggaf chules to depend chiefly upon
the benevolence of his '■ fellow-citizens.’ Even 
a beggar does not depend upon it entirely.
The charity of- well-difpoled people, indeed,

; fupplies him with the whole fund of his fub-
fiftence. But though this principle ultimately 
provides him with all the neceffimes of life 
which he has occafion for, it neither does nor ( 
can provide him with them as he has occafion 
for them. The greater part of his Ocoafional 
wants are fupplied in the fame' manner as thoie 
of other people, by treaty, by barter, and by 
pure hale. With the money which one man 
gives him he p'urchafes food. The old death s 
which another bellows upon him he exchanges 
for other old deaths which feu him better, or 
for lodging, or for food, or for money, with 
Which he can buy either food, cloaths, or lodg
ing, as fee has occafion. fl " ‘ >'1

l As it is by treaty-, by barter,' and by purchafe,
that we obtain from one another the greater part 
of thofe mutual good office's' which we ftand in 
need cf, fo it is this feme trucking difpofition 
which originally gives occafion to the divifion 
of labour. In a tribe of hunters or fhepherds 
a paiticular per.fon makes bows and arrows, for 
example, with more reidinefs and dexterity than 
any other. He frequently exchanges them for 
cattle or for venifon with his companions; and

he



he finds at Lift that he can in this- manner get c -«g. p, 
more cattle and verifon, than if he himfelf went«—  
to the field to c.tch them. From a regard to 
his own .intercity therefore;, the making of bows 
and, arrows, -grows to’ • he his chief bulineis, and 
he becomes a fort of armourer. Another excels 
in making the fiames and covers of their licilp 
huts or moveable Houles, hie is accuftoraed to 
be of ale in this way to his neighbours,, whom- , 
■ ward him in the fame- manner with .cattle and 
with venifon, till at .laft he, finds, it his in ter ell 
to dedicate himfelf entirely to this employment, 
and to beebme a fort of hqufc-carpenter. In 
the fame manner a third becomes a irvrnh or a 
brazier; a fourth a tanner or drefler of hides or 
fleins, the principal ' part of the cloaching of 
favages. And thus the certain;y of being able 
to exchange all; that furplus part of the .produce 
of his own labour, which is over and above his 
own confumprion, for fuch parts of the produce 
of other men’s labour as he may have occauon 
for, encourages every man to apply himfelf 
to a particular occupation, and to cultivate and 
bring to perfe&ion whatever talent or genius 
Be may poilefs for that particular fpecies of bu-fi~ 

nefs.
T he difference of natural talents in different 

men is, in reality, much lefs than we are aware 
of5 and the very different genius which appears 
to diftinguifh men of different profeffions, when 

I grown up to maturity, is not upon many occa
sions fo much the caufe, as the effefl of the 

f  divifion of labour. The difference between the
C 4. moft
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|:' ■' B 0 0 K moft diJffimilj. characters, between , a philofopHer 
Wy-»—' and a common ftreet porter, for example, ••feems 

to arife not fo much from nature, -as from ..habit, 
cuftom, and education. When they came into 
the world, and for the flrft fix or eight years of 
their exiftence, they were, perhaps, very much 

L: alike, and neither their parents nor playfellows
could perceive any remarkable' difference. About 
that; age, or foon after, they come to be em 
ployed. in very different occupations. The dif
ference of talents comes then to he taken notice 
of, and widens by degrees, till at laft the vanity 
of the philofopher is willing to acknowledge fcar.ce 

fS T  any refembUnce. But without the difpofnion to
truck, barter, and exchange, every man muff 
have procured to himfdf every neceffary and 
convenieocy of life which be wanted. All muff 
have had the fame duties to- perform, and the 
•fame work to do, and there could have been no 
fuch difference of employment as could alone 
give occafion to any,great difference of talents.

As it is this difpofnion which forms that dif
ference of talents, fo remarkable among men of 
different profeffions, fo it is this fame, difpofwion 
which renders that difference ufefui. Many tribes 
of animals acknowledged to be all. of the 
fame (pedes, derive from nature a much more 
remarkable diffindion of genius, than what, 
antecedent to cuftom and education, appears to 
take place among men. By nature a philofopher 
is n o t  in genius and difpofnion half fo different 
from a ftreec porter, as a roaftiff is from a grey
hound, or a greyhound from a fpaniel, or this

I laft
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lift from a fhepherd’s clog, Thofe different c H A p* 
tribes: o f' animals* however, though all of lire 
fame fpecies, are of fcarce any ufe to one an
other* The fticngth of the m aft iff h not in 
the leaft fupported either -by the fwifenefs of the 
greyhound* or by the fagacky of the fpaniel, or 

by the. docility of the fbepherd’s dog. The 

effects of thofe different geniufes and talents, for 
want of the power or difpofition to barter and ex
change, cannot be brought into a common flock, 
and do not in the kaft contribute to the better 

> accommodation and conveniency of the fpecies*
Each animal is ftiil obliged to fupport and de
fend itfelf, feparately and independently, and 
derives no fort of advantage from that variety of 

talents with which nature has diftingoifhed its 
fellows. Among men, oh the contrary, the moft 
diffimikr gemufes are of ufe to one another; the 
different produces of their relpe&ive talents, by 
the general difpofition to truck, barter, and ex
change, being brought, as it were, into a com
mon ftock, where every man may purchafe what
ever part of the produce of other men’s talents 
he has occafnm for*

€  H A P .
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C H  A  P. III.

fEat the Divtfion i f  Labour is limited by the 

Extent of the Market.

b o o k  A S  it is the. power of exchanging that gives 
-  o'ccafion to .he divifion of labour, fo the 

extent of the divifion rouft always be limited by 

the extent of that power, of, in other words, by 
the extent: of the market, When the market is 

very. - fmall, no perfon can have any encourage
ment to dedicate himfcjf entirely to one employ
ment;, - for want of the power to exchange all that 
furplus part .of the produce of his own labour, 

which is over and above his oy?n confumption, 
for fuch parts of the produce of other men’s 

labour as, he.has occasion ,-fpr.
T here are fome forts Of indultry, even of the 

lowed kind, which can be carried on no where 
but in a great town, A  porter, for example, can 
find employment and fubfiftence in no other 
place, A  village is by much too narrow a 
fphere for him ; even an ordinary market: town 
is fcarce large enough to afford him con(1 ant 
occupation. In the lone houfes and very fmall 
villages which arc fettered about in fo delert a 
country as the Highlands of Scotland, every 
farmer rmift be butcher, baker, and brewer for 
his own family. In fuch ikuations we can fcarce 
expeft to find even a frnith, a carpenter, or a 
maibn, within lefs than twenty miles of another 
of the fame trade. The fettered families that

live

' I
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live at eight or ten miles diftartce from £ljec . Hj}£ p> 
near eft of them, m.uft learn to perform them- —r~~' 
felv.es a great number of little pieces of work, 
for which, in ..more populous countries, they 
would call, in the afltftance of thole workmen,
Country workmen are alm'oft every where obliged 
to apply themlelves to. all the different branches 
of induftry that have fo much affinity to one 
another as to be employed about the fame fore 
of materials. A  country carpenter deals ia every 
fort of work that is made o f wood 5 a country 
fmith in every"fort of work that is made of iron.
The former is not only a carpenter, bun a joiner, 
a cabinet-maker, and even a carver in wood, 
as well as a wheelwright, a plough-wrigb.t, a 
cart and waggon maker. The employments of 
the latter are ft ill more various. It is itinpoffible 
there fhould be fuch a trade as even, that of a 
nailer in the remote and inland parts of the 
Highlands of Scotland. Such a workman at 
the rate of a thoufand nails a day, and three 
hundred working days in . the year, will make 
three hundred thoufand nails in the year. But 
in fuch a fituation it would be impoffible to 
difpofe of one thoufand, that is, of 'one day’s 
work in the year.

As by means of water-carriage a more extern 
five market is opened to every fort of industry 
than what land-carriage alone can afford it, fo it 
is upon the fea-coaft, and along the banks of na
vigable rivers, that induftry of every kind natu
rally begins to iubdivide and improve icfelf, and 

1 W is frequently not till a long time after that

thofe
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. b o o k , tho.fe improvements extend themfdves to the in- 

t. l’ , land '/parts o f the Country, A  broad - wheeled 
waggon, attended by two men, and drawn by 
eight horfes, in about fix weeks time carries and 
brings back between London and Edinburgh 
near four ton weight of" 'goods. In about the 
fame time a fhi'p navigated by fix or eight men, 
and failing between the ports of London and 
Leith, frequently Carries and brings back two 

' hundred ton weight of goods. Six or eight
men, therefore, by the help of water-carriage, 
can carry and bring brc.k in the fame time the 
fame quantity of goods between London and 
Edinburgh., as fifty broad-wheeled waggons, at

tended by a. hundred men, and drawn by four 
hundred horfes. Upon two hundred tons of 
goods, therefore, carried by the cheapdt. bnd- 
earriage from London to Edinburgh, there mull: 
be charged the maintenance of a hundred men 
for three weeks, and both the maintenance, and 
what is nearly equal to the maintenance, the 
wear and tear of four hundred horfes as well as of 
fifty great waggons. Whereas, upon the fame 
quantity of goods carried by water, there is. to 
be charged only the maintenance of fix or eight 
men, and the wear and tear of a (T/p of two 
hundred tons burthen, together with the value of 
the .fuperior rifle, or the difference of the itifu- 
rance between land and water-carriage. Were 
there no other communication between thole two 
places, therefore, but by land carnage, as no 
goods could be tranfported from the one to the 
other, except fucb whole pi ice was very confi-

derabte



'"'''V":';1;4;;' : ; y  T'fk : T b ' " '■ ■ ': ■ V f  : THT: . 7
r f / i lm Y%\ " ... 1 ■ TA

THE WEALTH OF NATIONS.

derable in proportion to their weight, they could c ** ,A p* 

carry on bur: a final! pan of that commerce '*— **"■ * 

which at prefcnt fiibfilts between them,' and con* 
iequefttly could give but a (mall part of that: en
couragement which they at prefent mutually 
afford to each other’s induftry. There could be 
little or no commerce o f any kind between the 
difknt,parts of ’ he world What goods could 
bear the expence of land-carriage between Lon
don and Calcutta.? Or h .there were any fo pre
vious as to be able to fupport this expence, with 
What fafecy ebuki they be tranfported through 

1/ the territories of fo many barbarous nations ?
i Thofe two cities, however, at prefer:!: carry on a

very conftderable commerce with each other, and 

by mutually affording a market, give a good 
deal of encouragement to each other’s induftry.

S ince inch, therefore, are the ‘advantages of 
water-carriage, it is natural that the fir ft improve- 
ments o f art and induftry ffiouid be made where 

this conveniency opens the whole world for a 
market to the produce of every fort of labour, 
and that they fhould always be much later in ex
tending themftives into the inland parts of the 
country. The inland parts of the country can 
for a long time have no .other market for the 

I greater part o f their goods, but the country
which lies round about them, and feparates them 
from the fea-coaft, and the great navigable ri
vers, The extent of their market, therefore, 
muft for a long time be in proportion to the 

ih.hes and populoofnefs of that country, and con • 
ffquently char improvement muft always be pof-

tcrioyr
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g.o o k tenor to the improvement of that country, tft 

our North American colonies the plantations 
.have conflantly followed either the fed coaft or 
the banks of the navigable rivers, and have 
fearce any where extended' themfelves to any 
confiderable diftance from both,

T hb nations that, according to the beft 
authenticated hiftory, appear to have been firft 
civilized, were thole that dwelt round the coaft 

of the Mediterranean fea. That fea, by far the 
greateft inlet that is known in the world, haying 

' no tides, nor confequendy any waves except 
fqeh as are caufcd by the wind only, was, by the K
fmoothnefs o f its fur face, as well as', by the. mul
titude of its iflands, and the proximity of its 
neighbouring fhores, extremely favourable to the 
infant navigation of the world» when., from their 

ignorance of the compafs, men were afraid to 
quit the view of the coaft, and, from the imper- 

fedion of the art o f /hip-building, to abandon 
themfelves to the boifterous waves of the ocean.
T o . pafs beyond the pillars of Hercules, that %  

to fail out of the Streights of Gibraltar, was, in 
the aritient world, long considered as a rnoft 
wonderful and dangerous exploit of navigation.

It was late-before even the Phenicians and Car
thaginians, the molt fkilful navigators and fliip- 
builders o f chofe old times, attempted it, and 
they were for a long time the only nations that 

.. did attempt it.
O f all the countries on the coaft of the Medi

terranean fea, Egypt fee ms to have been the firft 
in which either agriculture or jcnanufa&ures were

cultivated
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cultivated and improved to anv confiderable c h a v . 
degree,. Upper Egypt extends itfelf nowhere 
above, a few miles from the Nile, and in-Lower 
ligypt that great river breaks itfelf into many 
different canals:, which, with the aiMance of a 
little art, feem to have afforded a cornmunica- 
tior; by water-carriage, not only between all. the 
great: towns, bat between all the confiderable 
■ villages., .and even to many fa m houfes in the 
country ; nearly in the fame manner as the Rhine 
and the Made do . in Holland at prelent. The 
extent and ea finds of this inland navigation was 
probably one o f the principal caufes of the early 
improvement of Egypt.

1 kx, improvements in agriculture and manu- 
fablures feem likewise to ha ve been o f very great 
antiquity .in the provinces of Bengal in the Eait 
Indies, and in lonie of the ea(tern provinces of 
China; though the great extent,of this antiquity 
is not authenticated by any biftories of whole 
authority , we, in this par? of the world, are well 
allured, in Bengal the Ganges and feveral other 
great rivers form a great number of navigable 

canals, in the fame manner as the Nile does in 
Egypt, In the Eaftern provinces of China too, 
feveral: great rivers form, by their different 
branches, a multitude of canals, and by commu • 
nieating with one mother. afford an inland navi- . 
gation much more extenfive than that either of 
the Nile or the Ganges, or perhaps than both of 

them put together. It is remarkable that neither 
the antient Egyptians, nor the Indians, nor the 
Chineie, encouraged foreign commerce, but

’ - feem ..
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T r o  oK,feeffl a]j co have derived their great opulence 

■ from this inland navigation,,
A i t  the inland parts o f Africa, and all that 

part of Aha which lies any confiderable way 
north of the Euxlne and Cafpian feas, the ancient 
Scythia, the modem Tartary and Siberia, item 
in all ages o f the world to have been in the fame 
barbarous and uncivilized ftate in which we find 
them at prefent* The Tea of Tartary is the fro
zen ocean which admits of no navigation, and 
though fome of the greateft rivers in the world 

run through that country, they are at too great a 
diftance from one another to carry commerce 
and communication through the greater part of 

it. There are in Africa none of thofe great in- 
( lets, f'ich as the Baltic and Adriatic fcas in 

Europe, the Mediterranean and Euxine feas i$ 
both Europe and Aha, and the gulphs of Arabia, 
Perfia, India, Bengal, and Siam, in Afia, to 
carry maritime commerce into the interior parts 
o f that great continent; and the great rivers of 

Africa are at too great a diftance from one ano* 
ther to give occafion to any confiderable. inland 
navigation. The commerce befides which any 
nation can carry on by means of a river which 
does not break itfelf into any great number o f 
branches or canals, and which runs into another 
territory before it reaches the fea, can never be 
Verv confiderable; becaufe it is always in the 
p oacro f the nations who pofiefs- that other .terri
tory to obftrudt the communication between the 
upper country and the fea. The navigation of 
the Danube is of very little ufe to the, different

ftatea
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ftates o f Bavaria, Auftria, and Hungary, in com- c h a p . 

pari ion o f what it would be if any of them pof- 
fefTed the whole of its courfe till it falls into the 
Black Sea,

-• , u  \̂ ___   

C H  A  l\ IV ,

O f (be Origin and Ufe o f Money.

W H E N  the tiivifidri of labour has been .

once thorough !| eftablifhed, it is but a 
very fmall part of a man's wants which the pro
duce of his own labour can fupply. H e fupplks 
the far greater part o f them by exchanging that 
fiirplus part of the produce of his own labour, 
which is over and above his own confumption', 
for fucli parts of the produce of other men’s la
bour as he has bccafion for. Every man thus 

'lives by exchanging, or becomes in fame mea- 
fare a merchant, and the fociety itfelf grows to 
be what is properly a commercial fociety, '

B ut when the divifion of labour firft began to 
take place, this power o f exchanging muft fre
quently have been very much clogged and em- 
barraffed in its operations. One man, we Hull 
fuppofe, has more of a certain commodity than 
he himfelf has occafion for, while another has 

Els. The former confcquently would be glad to 
dilpofe of, and the latter to porch alb, a part o f 

this fttperfldhy. But if  this latter Ihould chance 
to have nothing that the former Hands in need 

no exchange' cm  be made between them.

VoLt T- n  The



'’' w i j f ' o  k. The butcher has' more meat in his Chop than he 
himfclf can eonfume, and the brewer and the 
baker would each of them be willing to purchafe 
a part of. it. But they have nothing to offer in 
exchange, except .the different productions of 
their refpe&ive trades, and the butcher .is already 
provided with all the bread and beer which he 
has immediate occafion for. N o exchange can, 
in this cafe, be made between them. He cannot 
be their merchant, nor they his -cuftomers; and 
they are ail of them thus mutually lets' iervi.ee- 
able to one another. In order to avoid the irt- 
convtntency of fuch filiations, every prudent 
■ tr;an in .-very period of fociety, after the firft 
diabli in merit of the divifion of labour, mull na
turally'have endeavoured to manage-his affairs in 

14 fuch a' manner, as to have at all titpes by him,

befides the peculiar produce of his own induRry, 
a certain quantity of feme one commodity or 
other,' fuch as he imagined few people would be 

likely to refute in exchange for the produce of 

i heir induih). . '
M any different \ commodities, it is probable, 

were fucceffively both thought of and employed 
foe this purpofe. In the rude ages of fociety,

cattle are laid to have been the: common inftru- 
men t of commerce-, and, though they mu ft have 
been a ttioft inconvenient one, yet In old times 
.we find things were' frequently valued according 
to the number of cattle which had been given in 
exchange for them. The armour of Diomede, 
fays Homer, coft only nine: oxen; but that of 
Glaucus coft an hundred oxen, Sift is laid to 

l * , , be

(!■( | | y |  TI-TE NATURE AND CAUSES OF \ G J  ;



8  ])j THE WEALTH OF NATION'S. ■' ‘

be the common inftruttient of commerce and ex CH a p-
, ■ »■ : y, /V .

changes in Abyffinia} a fpecies of fiiclis in'
.parts o f the coaft of India j dried' cod at New
foundland ; tobacco in Virginia; fugar in fome 
of our Weft India colonies; hides or dreffed lea
ther in fome other countries; and there is at this 
day a village in Scotland where it is not uncom
mon., 1 am told, for a workman to carry nails in- 
Head of money to the baker’s Chop or the ale- 
houfe.

I n all countries, however* men feCm at laft to 
have been determined by irrcfiflible •reafpris.. to 

i give the preference, for this, employment, to me
tals above every other commodity. Metals can 
not only be kept with as little lofs as any other 
commodity, fcarce any thing being lefs perish
able than they are, but they can likewife, with
out any lofs, be divided into any number of 
parts, as by fufion thofe parts can cafily be re
united again; a quality which no other equally 
durable commodities pofTefs, and. which more 
than any other quality renders them fit to be the 
inftruments of commerce and circulation, The 
man who wanted to buy fait, for example, and 
had nothing but cattle to give in exchange for 
it, nioft have been obliged to • buy fait to the 
value of a whole ox, or a whole fheep, at a time.
He could feldotn buy Ids than this, becaufc. 
what he was to give for it could feldprn be di
vided without lofs; and if he had a mind to 
buy move, he moil, for the fame reafons, have 
been obliged to buy double or triple the quan

tity, the. value, to wit, of two or three oxen, or

D 2 of
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B o p k  of two or: three fheep, If, on the contrary, in- 

ftead of llieep or oxen, he had metals to give in 
exchange for it, he could eafily- proportion the 

quantity of the metal to the preciie quantity of 
the commodity which he had immediate occa- 
fion for.

.Different metals have been made irfe of. by 
different nations for this purpoi-e. Iron was the 
common inftrument of commerce among the an
cient Spartans j copper among the antient Ro
mans; and gold and Giver among all rich and 
commercial nations.

T hose noetahs feerrt originally to have been :V 
made u fit o f for this pnrpofe in rude bars, without 

any ftamp or coinage. Thus vve are told by 
Pliny*, upon the authority of Timaeus, an an- 

ttcnt hiftorian, that, till the time of Servius T u l
lius, the Romans had rib coined money, but 

made ufe of undamped bars of copper, to pur- 
chafe whatever they had occafion for, Thefe rude 

bars, therefore, > performed at this time the func
tion of money.

T he ufe of metals in this rude ftate was at
tended with two very considerable inconvenien- 
cies; fir ft, with the trouble of weighing; and, 
fecondly, with that of allaying them. In the 
precious metals, where a lmall difference in the 

quantity makes a great: difference in the value, 
even the buftnefs of weighing, with proper exalt- 
nds, requires at foail very accurate weights and 

Icaies. T he weighing of gold in particular is an 

* Pine HilU-Nar. lib, 33. cap. 3.
operation
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operation o f forne nicety,. In the coarlcr metals, c k  a p. 

indeed, where a fmail error would be of little 
confequenqe, left accuracy would, no doubt, be 
neceJTary, Yet we fhould find it exceffively 
troublefome, if every time a poor man had oc- 
cafion either to buy or fell a farthing's worth 
o f goods, he was obliged to weigh the bir
thing. The operation of affaying is ft 111 more 
difficult, flili more tedious, and, urilefs a part 
o f  the metal is fairly melted in the crucible, 
with proper diffolyents, any conclufion that
can be drawn from it, is extremely uncertain.
Before the induction of. coined; money, how
ever, unkis they went through this tedious

and difficult operation, people muff always

have been liable to the grofleft frauds and 

impofitions, and inftead of a pound weight of 
pure filvci, or pure copper, might receive in ex
change for their goods, an adulterated cotnpofi-

j tion of the coarieft and cheapeft materials, which 
had, however, in their outward appearance, been 
made to referable thole metals. T o  prevent
fueh abufes, to facilitate exchanges, and thereby 
to encourage all forts of induftry and commerce, 
it has been found needfary, in all countries that 
have made any confiderable advances towards 
improvement, to affix a public {lamp upon cer
tain quantities of iuch particular metals, as were 
in thole countries commonly ihade ufe of to pur- 
chafe goods. Hence the origin of coined mo
ney, and of thole public offices called mints; 
inftitutions exactly of the fame nature with thole 
of the aulnagers and ftaffipraafters of woollen

D  $' and
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B'OO k  and linen doth. AH' of ..them are equally meant 

V - 'Y '-w to afcdrtain, bf. naans of a public damp, the 

quantity and uniform goodncfs of thofe different 
commodities whin brought to market.

T he firil public ftamps of this hind that were 

affixed to the current metals, feern in many cafes 
to have been, intended to alberta’ n, what it was 

both in oft difficult and moft important to afeer- 
tain, the good neb or Huentfs o f the metal, and 
to h&v-e rdfemhled the; iterling mark which is 
at prelent -affixed to plate and bars of filver, or 

the Spanifh mark which is fomerimes affixed to 

ingots c f  gold, and which' - bei'hg ft ruck only 

upon one fide o f the piece, and not covering 
t|e  whole fin-face, afecttains th fibends, but not 
the weight of the metal. Abraham -weighs to 
.Ephron the four hundrted fhck'els o f filver which 

he had agreed to pay for the field.of Macbpelah. 
They arc fa id however to be the current money 
of the merchant, and yet are received by weight 
and not by tale, in the fame' manner as ingots of 
gold and bars of Tver arc at pi dent, T h e re
venues of the antic at Saxon kings of England 
are laid to have been paid, not in money but in 

kind, that is, in victuals and prbvifions o f all 
forts. William the Conqueror introduced the cuf~ 

tom of pavi-ng them- in money. This money., 
however, was, for a long time, received at the 
exchequer, by weight and not by tale.

T he inconvenieney and difficulty of weighing 

thofe metals with exaftnefs gave occafibn to the 
inftiaidon of coins, of which the itamp, covering 

cnciitdy both Tides c f  the piece and fometimes

the
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the edges too, was fqppoied to afcercain not only c 1 Jv* p . 

the {inends, but the weight of the metal. Such 
coins, therefore, were received by tale as- at pro* 
fent without the trouble of weighing,

'T he denominations of thofe coins fe'em ori
ginally to have exprdted the weight or quantity 
o f metal contained in them.. In the time of:
Servins Tullius, who firft coined money, at 
Rome, the Roman As or Pondo contained a 
Roman pound of good copper. It was divided 

in the fame manner as our Troyes pound, into 
twelve dunces, each of which contained a real 
ounce of good copper, The Knglifh pound 
fterling in the time of Edward I, contained a 
pound, Tower.weight, of Elver of a known fine- 
nds. The Tower pound Teems to Have been 

lomething more than the Roman pound, and 
fomething Ids than the Troyes pound. Ibis 
3aft was not introduced into the mint of England 
till the 18th of Henry V IIL  The French livre 
contained in the time of Charlemagne a pound,
Troyes weight, of filver o f a known fincnefs.
T he fair of Troyes in Champaign was at that 
time frequented by all the nations of Europe, 
and the weights and meaftires of fo famous a 
market were generally known and edeemed.
The Scots money pound contained, from the; 

time of Alexander the Firft to that of Robert 
Bruce, a pound of filver of the fame weight and 
finenefs with the Englilh pound fterling Eng- 
liil'V, French, and Scots pennies too, emu ned 
all o f them originally a real pennyweight ot filver, 
the twentieth part of an ounce, and the tw'o

D 4 hundred-
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r<\ °  k hundred-and-fortieth part o f a pound, The llitl, 
V-v**** t0f> feems originally to have been the deno

mination of a weight,, When wheat is at twelve 

Jh tilings !oe quarter, [ays 40 an dent ftatutc of 
Henry HI., then wajlel bread of a farthing (hall 

"Weigh eleven /billings and four pence. T h e pror 

portion, however, between the (hilling and either 
the penny on the one hand, or the pound on the 
other, feems not to have been fo eonftanr and 
uniform as that between the penny and the 
pound, During the' fir ft race o f the kings o f
uranee, the trench lou or Hulling appeal's Upon 
different cehfions to have contained five, twelve, 
twenty, and forty pennies. Among the amienc 

Sax ms a (billing; appears at one time to  have 

contained only five pennies, and it is not' impro
bable that it may have been as variable among 
them as among their neighbours, the ancient 
t  ranks. From the time of Charlemagne among 
the French, and from that of William the Con
queror among the Enghfh, the proportion be
tween the pound, the (hilling, and the penny, 
feems 'to have been uniformly the fame as at■ pre
fer t, though the value of each has been very d if
ferent. For in every country of the world, I 

believe, the avarice and injuftice of princes and 
foyereign dates, abqfwg the confidence of their 
fubjects, hive by degrees diminifhed the real 
quantity of metal, which had been originally 
contained in their coins. The Roman As, in the 
latter ages of the Republic, was reduced to the 
twenty-fourth pare o f its original value, and, in- 
ftead of weighing a pound, came to weigh only

half
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half an ounce. The Engliflht pound , and penny c h a r . 
contain at prefent about a third only ■ the hfjfjots 
pound and penny about a -thirty-fixth ; and the 
French pound and penny about a fixty-ftxth part 
Of their original valued By means o f thofc 
operations the princes and fovereign dates which 
performed them were enable,d, in .appearance, td 
pay their debts and fulfil their engagements 
with a ifnaller quantity of diver than would 
other wife have been requifttc. It was indeed in 
appearance only; for their creditors were realty 
defrauded of a part, of what was dUe, to then:.
A ll other debtors in the Hate were . allowed the 
fame privilege, and might pay with the fame 
nominal Tom of the new and debafed coin what

ever they had borrowed in the old. Such ope
rations, therefore, have always proved favourable 
to the debtor, and ruinous to the creditor, and 

■ have fometimes produced a greater and more 
univ'erfal revolution in the fortunes of private per- 
Ions, than could have been occafioned by a very 

great public calamity.

I t  is in this manner that money has become 
in all civilized nations the univeriul inftTumen:. of 
commerce, by the intervention o f which goods 
of all kinds are bought and fold, or exchanged 
for one another.

W hat are the rules which, men naturally ob-> 
ferve in exchanging them either for money or for 
one another, 1 {hail now proceed to examine.
Thefe rules determine what may be called the 

relative or exchangeable value of goods.

T he

■ G°ix  ■
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B ° s°  K T he word value, it is to be bbfcrved, has 
two different meanings, and fometimes qtpreffes 
the ■ utility of fame ..particular opjcft, and, fomc- 
times the power of purchafing other goods which 
the, pofikffion of that objesT conveys, The one 
inay be called “  value in ufe ”  the other, *f value 
u  in exchange." The things which have the 
gfeatdl value in ufe have frequently little or no 
value in exchange; and on the contrary, thole 
which have the greacelfc value in exchange .have 
frequently little o.r no value m ufe. Nothing is 
more ufeful than water: but it will porch a fe 

Scarce any thing j fcacce. any thing can; be had 
in exchange for it. Jh. diamond, on. the con
trary, has fcaice any value in ufe'* .but a very: 

great quantity of other goods may frequently be 
had in exchange for it.

I n order to investigate the principles which 

regulate the exchangeable value . o f .commodities, 
l fit a] 1 endeavour to {hew,

F ir s t , what: is the real meafure, o f  this ex

changeable; value, or, wherein con fids the real 

price o f  ail commodities.

Secondly, what are die different parts o f  which 
this real price is compofed or made up.

A n d , Lilly, what are the different circurn- 
fhtrees which fometimes raife feme or all of 
theL different parts of price ' above, and fome
times fink them below their natural or ordinary 
rate; or, what are the caufes which fometimes 
hinder the market price, that is, the adtual price 
of commodities, from coinciding exadlly with 
what may be called their natural price,

I SHALL
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■ I shall endeavour to explain, as fully ■ and*'- ?• 
diftindtiy as I can, thole three fubjefts in" the w - y ^ '  
three following chapters, for which I muft very 
earneftly entreat both the p ’Pence and attention 
of the reader: his patience in order to examine 
a detail which may perhaps in home places ap
pear unnecefomiy tedious * and his attention in 
order to underftand what may, perhaps, after 
the /..theft explication which I am capable of' " 
giving it, 'appear ftill in fbnie degree obfeure,
1 am always willing to run feme hazard of being

tedious in order to be lure that I am perfpicuous j
and after taking the utmoft pains that 1 can to

be 'pcrfpicuous, fom c' obfeurity may iliil appear
to remain, upon a fubjed in its own nature ex* j
treinely abftraded,

..~ ~ ~   •   — -*------------- --

, ■ C H  A  p.. V.

O f the. real and nominal %rice of Commodities, or 
of their Price in, Jhab&ur, and their Price in

. Money. , , ";l ifMct .cM Ciy - * I

T?> V  F R Y  man is rich or poor according to 
j j j  the degree in Which he can afford.. to enjoy 

\ the neceftaries, conveniencicg, and amulkments 

of human life. liut after the divifion ci labour 
lias once thoroughly taken place, it is but a very 
fmall part of theft: with which a man’s own la- 

. ^0,-r can fbpply him. The far greater part of 
them he muft derive from the labour of other

people,

/ # £ ■ G< W \  \  ...... ........ . . .
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p* K people, and A  mu ft, be rich or poor according 

to tile .quantity- o f . that .labour which he can 

command, or which he; can afford to purchafe,.

T h e  value o f  any commodity, therefore, to the 
perldn who' poffdHes ir, and who means not t o  

ufe or confume it. hmifelf, but to exchange it 

for other commodities, is equal to the quantity 

o f  labour which it enables him to purchafe or 

command. Labour, therefore, is tire real mea- 

fure o f the .exchangeable value o f all commodities.

T he real price o f every thing, what every thing 

really cofts to  the man who wants to. acquire it, 

is the toil ■. and trouble o f  acquiring it. W hat 

every thing is really worth to the man who has. 

acquired it, and who wants to difpofe o f  it or 

exchange it for fomething d fc , is the toil; and 

trouble which it can fave to himfelf, and which 

it can impede upon other people, W h at is

bought with money or with goods is purchafed 

by labour, as much as what we acquire by the 

toil of our own body. T h a t money or thofe 

goods indeed fave us this toil. T h e y  contain 

the valu er,; fa certain quantity o f labour which 

we exchange for what is foppofed at the time to 

contain the value of an equal quantity. Labour 

was the firft price, the original purchafe-money 

that.was paid for all things. It was not by gold 

or by Giver, But by labour, that all the wealth o f 

the world was originally purchafed; and its value, 

to  thofe who poffefs it, and who want to ex

change it for fame new productions, is precifely 

equal to' the quantity o f  labour which it can 

enable them to purchafe or command.

cj W ealth,

1 . . . .
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-- ' W ealth , as Mr. Hobbes lays, is power. But c &&  p.
the perfbn'who either acquires, or lurceeds to a 
great fortune, does .not ncceffarily acquire or 
fucceed to any political power, either civil or 
military. His fortune may,, perhaps, a fiord him 

the means of acquiring both, but the mere 
1 pofleflion of that fortune does not ..neceflarily 

convey to him either. The power which that 

poffeflion immediately and direftiy conveys to 

him, is the power of purchafing ; a certain com
mand over all the labour, or over all the produce 
of labour which is then in the market. His for
tune is greater or left, precifely in proportion to 
the extent of this power; or to the quantity 
either o f other men’s labour, or, whac is the 
fame thing, of the produce of other men’s 
labour., which it enables hirrr to purchafe or 
command. The exchangeable value of every 
thing m u ll, always be precifely equal to the extent 
of this power which it conveys to its owner.

B ut 'hough labour be the real meafure of the 
exchangeable value o f all commodities, it is not 
that by which their value is commonly eftimated.

■ It is often difficult to afeertain the proportion 
between, two different quantities of labour. The 
time fpent in two different Carts of work will not 
always alone determine this proportion. The 

different degrees of hardlhip endured, and o f 
ingenuity exercifed, mu ft likewife be taken into 
account. There may be more labour in an 
hour’s hard work, than in two hour’s cafy bufinefs; 
or in an hour’s application to a trade which 
if coft ten years labour to learn, than in a

month’s
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u n c i  k month's induftry, ac an ordinary and obvious 

w « y » j  employment. But it is not eafy to find any ac
curate meafore either of hardfhip or ingenuity.
In exchanging indeed the different productions 

of different forts of labour for one another, forne 
allowance is commonly made, for both. It is 
adjusted, however, not by any accurate meaiiire, 
bur. by the higgling and bargaining of the mar
ket, according to that fort of rough equality 
which, though not exact, is fuflScicnt for carrying 
on the bufiiufs of common life.

E v e r y  commodity befides, is more frequently 

exchanged for, and thereby compared with, 

other cornrnodkies than . with labour.' It is more 

natural therefore, to eft inflate its exchangeable 

value by the quantity;, o f  feme other commodity 

than by that o f the labour which it can purehafe.

The greater part of people too under'ftand bet ref 
what is meant by a quantity of a particular com

modity, than by a quantity of labour. The one 
is a plain palpable object ; the other an ahftrait 
notion, which, though it can be made fufficiefttly 
intelligible, is not altogether fa natural and 

. obvious.
B u t  when barter ceafes, sand money has become 

the com m on iaftrument, of commerce, every 

particular commodity is more frequently e x 

changed for money than for any other com m o

dity, -T h e  butcher ttsIdorn carries his beef or 

his mu ton to the baker, or the brewer, in order 

to exchange them for bread or for beer, but he 

carries them to the market, -where he exchanges 

them for money, and afterwards exchanges that

■ money
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money for bread and for beer. The quantity c ” ,A p> 

of money’ which he gets fo! them regulates too '■>— v-t * 
the quantity of brea$$ » d  bier which, he can after

wards' pur chafe, It is more natural, afsd obvious 
to him, therefore, to efHmate their value by the 
quantity,of money,; the commodity for which he 
immedhtrly exchanges them, than by that of 
bread and beer, the commodities for which he 
can exchange them only by the intervention of 
another commodity; and rather to fay that Ids 
b u tch r’s mem is worth threepence or four pence 

a pound, than that k is worth three .or four 
pounds of bread, or three or four quarts o f facial!

. beer. Hence it comes to pals, that the ex
changeable value of every commodity is more 

frequently eftiro ited by the quantity of money,
.than by the quantity either of labour or o f  
any other commodity which can be had in ex
change for it.

G old and liver, however, like every other 
commodity, vary in - their value, are foruetimes 
cheaper and feme times dearer, foroetimes of ealier 
and fomettmes of more difficult purchafe. The 

quantity of labour which any particular quantity 
of them' can purchafe or command, or the quan
tity o f other goods which k  will exchange for, 

depends always upon the fertility or barrennefs 
of the mines which happen to be known about 
die time when fuck exchanges are made. The. 
difeovery of the abundant mines of America 
reduced, in. the fifteenth century, the value of 
gold and filver in Europe to about a third of 
what it had been before,- A s it eoft lefs labour 

T'' / - c  - to



g iro  .4  k. (0 ;,rj,ng  thofe 'metals from the mine to the 

V--V--J market, fo ' when thdy were brought thither they 
could put-chafe or lommand lefs labour 3, and 

| tAis revolution in. their value, though perhaps
the greateif, is by no means the only one of 
'which hiflbrv gives feme account.. But as a 

Rleafure of quantity, fuch as the natural' foot, 
fathom, or handful, which is continually varying 
in its own quantity, can never be an accurate 
mcafure o f the quantity of other things j1 ib a 

commodity which is itfeif continually varying 
in its own value, can never be an accurate 
meafure o f the value of other commodities.
Equal quantities of labour, at all times and 
places,' may be laid to lie of equal value to the 
labourer. In his ordinary date of health, ftrengtH, 
and [pints'} in the ordinary degree of his fkill 
and dexterity, he rnuft always lay clown the feme 
portion of his eafe, his liberty, and his happi--.
.fiefs, T he price which he pays mull always be 
the .fame, whatever may be the quantity of goods 
which he receives in return for it. O f thefe, 
indeed, it may feme times purchafe a greater and 
fometimes a fmaller quantity but it is their 
value which varies, not that of the labour which, 
purchafes them. At all times and places that is 
dear which it is difficult to come at, or which it 
cofts much labour to acquire3 and that cheap 
which is to be had eafiiy, or with very little 
labour. Labour alone, therefore, never varying 

i in its own value, is alone the ultimate and real
f. flandard by which the value of all commodities 

can at all times and places be eftimated and

compared.

|®S) ...... ' , Qt :
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compared. It is their real price; money if thek c nvA p* 
nominal price only.

S ot though equ.a! quantities o f labour are al
ways of equal value to the jabourer, yet to the 
perfon who employs him they appear, fametimes 

to be of greater and fomecitries of (mailer value.

He purchases them fometimes with a greater and 
fomecimes with a finaller quantity of goods, and 
to him the price of labour feems to vary like that 

of all other things. It appears to him dear ia 
the one cafe, and cheap in the other, In reality, 
however, it is the goods which are cheap in the 
one cafe, and dear in the other.

I n this popular fenfc, therefore, labour., like 
com m odity, may be fa id to have a real • and .a 
nominal price. Its real price may .be .fa-id- to 

tori fife in the quantity of the nece darks and. con
veniences of life which are given for it 3 its no
minal price, in the quantity o f money. T h e  i|
labourer is rich or poor, is well or ill rewarded, 

in proportion to the real, not to the nominal price 
of his labour.'

T he diftin&ioB between the real and the no
minal price of commodities and labour, is not 

a matter of mere (peculation:, but may fometimea 

be of confiderable ufe in practice. The fame 
real price is always o f the lame value j but or* 
account o f the variations in the value of gold 

and filver, the fame nominal price is fometimes :j
ol very different values, When A landed dial®, 
therefore, is fold with a refervation of a perpe
tual rent, if it is intended that this rent (ho old 
always be of the fame value, it is of import a rice 

V o t. I. £  to
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"~'$o c* k to the family in whofe favour it is referred, thac 

it Should not confift in a particular fum of money, 

its value would in this cafe be liable to varia

tions o f two different kinds: fir ft, to thofe which 

arife front the different quantities of gold and 

Giver which are contained at different times in 

coin of the fame, denomination * and, fecondiy, 

to thofe which arife from the different values of 

equal quantities of gold and Giver at different 

times.
P rinces and Sovereign ftates have. frequently 

fancied that they had a temporary in Bereft to di

minish the quantity of pure metal contained m 

their coins; but they feldom have fancied that 
they had any .to augment it. T h e quantity of 

mewl contained in the coins, I believe o f all 

nations, has, accordingly, been alrnoft com in g 
ally diminishing, and hardly ever augmenting. 

Such variations therefore tend almoft always to 

diminish the value of a money rent.

T his discovery o f the mines of America dimi
nished the value o f gold and Silver in Europe. 

This diminution, it is commonly fuppofed, though 
I apprehend without any certain, proof, is fbil 

going on gradually, and is likely to continue to 
•do fo for a long time. Upon this Suppohtion, 
therefore, fuch variations are more likely to dr- 
nunifh, than to augment the value of a money 

rent, even though it Should be Stipulated to be 
paid, not in fuch a quantity o f coined money o f 
fuch a denomination (in fo many pounds Sterling, 
for example), but in fo many ounces either of 

pure .ilver, or of fdver of a certain ftandard.

T he

i ■ >'■■ ■■"
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T i b  rents which hare been referred in corn c Hv/* *% 

have preferred. th<?ir value m uch  better than thole 
which - ha js been referveci in money, even where 
the denomination of the coin has not been altered.
By the 18th o f Elizabeth sc "was enaifted, That: 
a third o f the rent o f all college kales' fhorld 

be referved in corn, to be pa:d either in kind, 
or according' to the current prices at dee neafeft 
public market. T h e  money aidfiog from this 
com .rent, though originally but a third o f the 
whole, is in the prefect times, according to 

Doctor , Blackilone, commonly neat double of 

what arifes: from the other two-thirds. The old 

money rents of colleges mu ft, according to this 

account, have funk aim oil to a fourth part cl 

their ancient value; or arc worth ’tittle wore 
th p  a fourth part of the corn which they were 

formerly worth. But fince the reign of Philip 
and Mary the denomination of the Englilh coin 

has undergone little or no alteration, and the 
fame .number of pounds, (hillings and pence nave, 

contained very nearly the fame quantity of pure 

filver* T h is degradation, therefore, in the value

of the money rents of colleges, lias ah fen alto.

gether from the degradation in the value of 

filver.
W hen the degradation in the value of filver 

is combined with the diminution o f the quantity 

of it contained in the coin of the Tune denomina 

tion, the lofs is frequently ftill greater. In 
Scotland, where the denomination of the coin 
has undergone much greater alterations than it 

ever did m England, and in France, where it has
E  -2 under-
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K undergone ftil! greater than it ever did in Scot- 
w—,^-w land, ivme ancient rents, originally of conGderv 

able value,. • have in this manner been . reduced 
aimed to nothing.

Equal quantities of labour will atdiftant times 
be purchased more,nearly with equal quantities 
o!' corn, the iubfiftcace of the labourer, than.

, witn equal quantities of gold and filler, o'r per
haps o f any other commodity. Equal quan
tities of corn, therefore, will, at dift.ant times, 
be more nearly of the fame real value, or enable 

the pofleflbr to purchase or command more 
nearly the fame quantity of -the. labour of other 
people;. I hey will do this, I fay, more nearly 
than equal quantities of almofi* any other com 
modity $ for even equal quantities, of com will 

,not do it cxaftly. The fubfiftence of the la

bourer; or the real price of labour, as i ihall 

endeavour to Chow hereafter, ii very different 

upon different occafions; more liberal in a So
ciety advancing to opulence, than in; one that is 
/landing flill; and i« one that is /landing ftill, 

than in one that is going backwards. Every 

other commodity, however, will at any particular 
time purchafe a greater or fmaller quantity of 
labour in proportion to the quantity of fub.fr ft- 
cnce which it can purchaie at that time, A  
rent therefore referved in corn is liable only to 
the variations in the quantity o f labour which a 
certain quantity o f corn can purchafe. But a 
rent referved in any other commodity is liable, 
not only to the variations in the quantity o f la
bour which any particular quantity of corn can 

4  purchafe,
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purchafe, but to the variations in the quantity o f c h a p. 
corn which cart be purchase! by any particular 
quantity of chat commodity.

T ho u g h  the real value of a corn rent, it js to 

ne oMervcd however, varies much Ids from cen
tury to century than that of a money rent” it; 
vanes much more from year to year, Tbo 
money price of labour, as I f e  endeavour to 

mow hereafter, does not fluctuart; from year to 
year with the money price of corn, but teems to 
be every where accommodated, not to the tem
porary or occalionaJ, bur. to the average or ordi
nary price of that neceflary of life. The average 
or ordinal y price o f corn again is regulated, as 
I mail like wife endeavour to (how hereafter, by 
tnc value of filver, by the richncfs or barrennefs 
o, the mines which fupply the market with that 
metal, or by the quantity of labour which muft 
be employed, and confequently of corn which 
niuit be cohlumed, m. order tp bring any par
ticular quantity of filver from the mine to the 
market. But the value of filver, though it fome- 
times varies greatly from century to century, (
feldom varies much from year to year, but fre
quently continues the fame, or very nearly the 
lame, for half a century or a century together,
I he ordinary or average money price of corn, 
therefore, may, during fa long a period, con
tinue the fame or very nearly the fame too, and 
along With it the money price o f labour, pro-

refoTH ^  le? > the continues, in other
V s- s, m the tame or nearly in the fame con-

° n* !n the time the temporary and

k  3 occa- §
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b o a k occafional price o f corn may frequently bedou~ 

v ^ v - ^ b le , one year, of what, it, had;'.been.the year, be
fore, Or fluctuate, for example, from, five and 

twenty to fifty fhillings the quarter* But when 
corn is at the latter price-.,, not. only the nominal, 

biit the real value of a corn rent will be double 
of, what |f is when at the former, or will com
mand double the quantity either of labour, or of 
the greater part of other commodities; the money 

price of labour, and along, with it that of imoti 
other things, continuing the fame during all thefe 

., ■ . fluctuations.

L-abour, therefore, it appears, evidently, • is 
the only universal, as well as the only accurate 
meafure. of value, or the only ftandard by which 
we can compare the values of different commo- 

|f-'. dmes at a l l ‘times and at all places. W e cannot

eftimate, it is allowed, the real value of different 

commodities from century to century by the 
quantities of filver which were given for,them,. 
W e cannot eftimate it from year to year by the 
quantities of corn,. , By the quantities o f labour 

we car, with the greatest accuracy, eftimate it 
both from century to century and ' from year to 
year. From century to century, corn, is better 
meafure than filver, becaufe, from ceptury to 
century, equal quantities of corn will command 

the fame quantity of -labour more nearly than 
equal quantities of filver. From year to year, 

on the contrary, filver is a better mcafure than 

" corn, becaufe equal q iu u kh s o f it will more 
nearly command .the fame quantity of labour.

B r j



B ut though in eftablifhing perpetual tents, - 

or even- in letting very long ieafes, it may be of 
yfe to liitinguifh between real and nominal 
price; it is of none in buying and feUrag, the, 
more corruption and ordinary truniaffions of hu

man life
. A t  the fame time and place the real and the 

nominal price of all commodities are exactly in . 
proportion to one another. I he more or feds 
money you get for any commodity, in the Lon- 

don. market, lor example, the more or le!a la
bour it will at that time and place enable you to » 
pure bale or command, ' A t the lame time and 
place, therefore, money is the exact mealure of 
the real exchangeable, values5 of all commodities.
I f  is Co, however; at the fame time and place 

only* -
T hough at diftant places', there is no regular 

proportion between the real and'the money price 

of commodities, yet the merchant who carries 
goods front ?.hc one to the other has nothing to 
confide* but the money prices, or the difference 
between the quantity of filver for which lie buys 

them,' and that for which he is likely to fell 
them,. Half an ounce of filver at Canton in 

China may command a greater quantity both of 

labour and of the neceffaries and conveniences of 
life, than, an ounce at London. t A  commodity, 
therefore, which fells for Half an ounce of filver 
at Canton may there be really dearer, of more 
real importance to the man who pofiefl.es it there, 
than a. commodity which fells for an ounce at 
London is to the man who pofleffes k  at Lon- 
* L* > E 4, don,
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0 o o k <3on, H a  London merchant* however, can buy 

Vw-v-«*wi at- Can ton for half an ounce of (liver, a commo

dity which he can afterwards feli at, London for 
■ an ounce, he gains a hundred per cent, by the 

bargain., juft as much as if an ounce of filver 

was at London exa&ly of the fame value as at 
Canton. If: is of no. importance to him that half 
an ounce of filver at: Canton would have given 
him the command o f more labour and o f a 
greater quantity of the neceflaries and conve
niences of life than an ounce can do .at London. 

An ounce at London will always give him the 
command of double the quantity o f all thefe, 
which hah an ounce could have done there, and 
this is precifdy what he wants.

As it is the nominal or money price of goods, 
therefore, which finally determines the prudence 

m. imprudence of all purchafes and files, and 
thereby regulates altnoft the whole bufinefc o f 

common life in which price .is. concerned, we 

cannot wonder that it fhould have been fo much 
more' attended to than the real price.

Iff Such a work as this, however, it may lorne- 

tiroes be of ufe to compare,., the different, real 
values of a ■ particular commodity at different 
times and places, or the different degrees, o f 
power, over the labour of other people which it 

may, upon different oecafions, have given to 
thole who pofieffed it. W e muff: in this cafe 

compare, not fo much the different quantities o f 
filver for which it was commonly fold, as the 

different quantities o f labour which thofe dif- 

ffreut quantities, o f filver could have purchased,
But
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But the current prices of labour at diftant times c H A f* 
and' places can jflarce ever be known with aity w w  
degree o f exa&nefsv Thofe of com, ..though 
they have in few places- been regularly re
corded, are in general better -known and have 
been, more frequently taken notice of by hifto*
.fians. and. other writers. W e mu ft generally, 
therefore, content our (elves with them, not as 
being always exa&ly in the .fame proportion as - 
the current prices o f labour, but: as being the 
neareft approximation which can commonly be 
had to that proportion. I (hall hereafter have 
occafion to make ieveral cornparifons of this 
kind,

I m the progrefs of induft-ry, commercial na
tions have found it convenient to coin feveral 
•different.metals-, into money 5 gold for larger pay
ments, lilver for purchafes of moderate value, 
and .copper, or feme other coarfe metal, for 
thofe of fall fmaller confident,ion. They have

always, however, considered one o f thofe metals 
as more peculiarly the meafure of value than 

any o f  the other tw o ; and this preference feems 

generally to have been given to the metal which 
they happened hr ft to make ufe of a s , the in- 

ftrurrient of commerce. Having once begun to 
ufe it as their itandard, which they muff have 
done when they had no other money, they have 

generally continued to do fo even when the ne~ 
ceffity was not the fame.

I  he Romans are laid to have had nothing but 
copper money till within five years before the

firft
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»• »:o  k | fft  PtjD'ic war" % when they iii'ft began, to ro».i 
n̂ nirfw filver, Capper, therefore, appears to have con

tinued ■ always the meafure o f value in chat re
public. At Rome all accounts appear to-hayc 
been kept,, and the value1 of all eftates to have T ,: 

been computed either in AJfes or in Sejiertu,
I,. The As was always the denonunatioh of a copper

coin.-. The word Ssftcriius fignifies, two Ajfes and 
a., half. Though the Sifter tins, 'therefore.,, was 
originally a filvyr .coin, its value war, eftiniated in 
copper..- At Rome, one who owed a great deal 
o f money was laid-to have a great deal o f  other 

' people’s c o p p e r . , ' !;ay1krir;1e:;,>, ;

T h-£ northern nations who eftablifhed them- 

felves upon the ruins of tlte Roman empire, deem 
to have had filver .money from the fir ft. beginning 
o f their fettle rnents, and not: to have known* 
cither gold or copper coins for feverai ages there
after. 'There were filver coins in England in.the 
time of the S,-axons j but there was little gold 
coined till the time of Edward 111. nor any cup. 
per till chat o f James I. o f Great Britain, fn 
England, therefore, and for die fame reafon, 1 
behove, in all other modern nations of Europe, 
all accounts are kept, and, the value- of all goods 
and of all eftates is generally computed in filver; ■ 
and when we mean to express the amount, o f a 
perfon’s fortune, we feldoni mention the number 
of guineas, hut the number of pounds fieri mg 
uit.ch we fuppofe would be given for it,

|-j,; . • !•' ’ ■ 1 ' ,, f, 1 ‘ 1 '' ‘ ' ' B •
* Pliny, lit. xx-xiii c, 3.

p d f  . O u r-
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.Or ig in a l ly , in ail countries, " I believe a le- c  Hy  ̂ *' 

gal tender of payment aJnld be made only in the. 
coin of. that metal, which was peculiarly con- 
jG'iered as the ftandard or meafure o f value. In 
England, gold was nos confidt red as a legal ten
der for a long time s$er it was .coined into mo
ney. The proportion between the values of gold 
and filver money was. not fixed by any public 
law or proclamation ] hut ■ was left: to be fettled 
by the market. I f  a debtor offered payment in 
gold, the creditor- might cither rejeft fuch pay
ment altogether, or accept of it at fuch a valu

ation of the gold as he and his debtor could- agree 

upon, Copper is not at present a legal tender, 
except in the change of the linallpr filver coins.
In this- ft ate of things the dillfriction 'betwen the 

oietal which. was the ftandard, and that which 

was not the ftandard, was fomething more than 
a nominal diftindion.

I n procefs of time, and as people, became 
gradually more familiar with the ufe o f  the dif- 
terent. metals in Coin, arid confequendy better 
acquainted with the proportion between their re- 
ipedive values, it has in moft countries, I be

lieve, been found convenient to afeertain this 
proportion, and to declare by a. public' law that 

a .guinea, for example, of fuch a weight and 

finene.fs, fhould exchange for one-and-twenty 
fhillings, or be a legal tender for a debt of that 

amount, in this ftate of things, and during the 

continuance of any one regulated proportion of 
this kind, the diftin&ion between the metal 
which is the ftandard, and that which is not the

ftandard,
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a o o ic ft'afidard, becomes- Heel* rri'ore thru & nominal

diftioftiob* ' *, U* ^ J B B 8 S ^
I n consequence of any change, bo we very in 

this .regulated proportion, this dillinclioln be- 

comes, or at lealt fee;ns to become, fomething 
more than .nominal again, I f  the regulated 
value o f a -guinea-; for example, was either re
duced to twenty, or railed to two and-twenty 
iHlHngs, all accounts being ' kept and almofl all 
obligations for debt being expreffetl in filver 
money, the greater part o f  payments could in 
Cither caffe be made with the fame quantity of 

fiber money as before but would require very 

different quantities of gold money a greater ip 

die One cafe, and a fm alter in the other. Silver 

Would appear to be more invariable in its value 

than gold. Silver Would appeal ro meafure the 

value o f gold, and gold would not appear to 
meafure the value of filver, T h e value of gold 
would feem to depend upon the quantity of filver 
which it would exchange fo r; and the value o f 
filver would not lean to depend upon tire quan

tity o f gold which it Would exchange for.

This difference, however, would be altogether 
owing to die ■ cuitom o f keeping accounts, and o f  

exprefling dk amount of all great and final! fums, 
rather in filver than in gold money. One of 
Mr. Drummond’s notes for five-andltwenty or 

fifty guineas would, after an alteration of this 

kind, be frill payable with five-arid-twenty or 
fifty guineas in the fame manner as before. It 

would, after inch an alteration,- be payable with 

die fame quantity of gold as before, but with
very
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I - --very different .quantities of filler. In die pay- c h a p . 

•ment of fuch a note, gold would appear to iy^ „.^ ..,„  
mo,re invariable in its value than filver, Gold 
would appear to meafure the .value of filver, and' . |
filyer would not appear $p .meafurc the value .of 
gold. I f  the cuftorn of keeping accounts* and of 
fixprefling promiiTory notes and other obligations 
for money in this, manner, lhould ever become 
general* gold, arid not /river, would be con- 
fiderect as the metal which was peculiarly the 
ftandard or mealure of value.

I n reality, during the Continuance of any ore 
regulated proportion between the refpeftive va
lues of the different metals in coin, the value 
of the mod precious metal regulates the value 
of the whole coin. Twelve copper pence con
tain half a pound, avoirdupois, of copper, o f 
not the fc-eft quality, which, before it is coined, 
is feldoui worth liven-pence, in /liver. But as by 
the regulation twelve fuch pence are ordered to 
exchange for a Jbtiling, they are in the market 
Con fide red as worth, a dulling, and a/hilling can 
at any time be had for them. Even before the 
fate reformation of the gold coin of Great Brir 
ppn, the gp!d, that pan: of k  at leaf; which cir
culated in London and its neighbourhood; was 
:n general lefs degraded below its ftandard weight 
than the greater part of the filver. One-and- 
twenty worn, and defaced shillings, however, 
were con fidered as equivalent -to .a guinea, which 
perhaps, indeed, eyas worn and defaced too,' but 
feldom /u much ib. The late regulations have 
brought the gold coin as near perhaps to its 
ftandard weight as it is poffible to bring the cur

rent
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b o o  k  rent coin of any nation j and the order to receive 

c - ^ a o  gold at the public offices but by weight, is 
likely-to prefer ve it fo: as long as that order :is 
enforced. The filver coin (till continues in the 
feme worn and .degraded (bate as before the re

formation of the gold coin. In the market, how
ever, one-and-twenty (billings of this degraded 
.Silver coin are (till conftdered as worth ,t guinea, 
o f this- excellent gold coin.

T he reformation of the gold coin has evidently 
railed the value of the filver coin which can fee ex
changed for it.

IMF the EngUfh mint a pound weight of gold is 
coined into forty-four guineas and a half, which, 

at dne-and-twenty (hillings the guinea, is equal, 
to forty-fix pounds fourteen (hillings and fix- 

pence. An ounce of fuch gold coin, therefore, is 
worth 5 /. 17 j. 10 \ d. in fiiver. In England no 
duty or feignorage is paid upon the Coinage, and 
he who carries a pound weight or an ounce weight 
o f ftandard gold bullion to the mint, gets back 
a pound weight or an ounce weight of gold in 

coin, without any deduction. Three pounds 

feventcen .(hillings and ten-pence halfpenny an 
ounce, therefore, is faid to-be the mint-price of 
gold in England, or the 'quantity of gold coin- 
which, the mint gives in return for ftandard gold 
bullion.

Before the reformation of the gold coin, the 
price of ftandard gold bullion In the market had 
for many years been upwards of 3 L 18 s. fame- 
times 3 L 195. and very frequently 4/. an ounce 3 
that fum, it Is probable, in die worn and de

al graded
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p--aJed gold coin, fotdom containing more than c *  
m  ounce of ftandard gold. Since the reformation w - v - f  
of the gold coin, the -market price of ftandard 
gold bullion ■ fvldom exceeds 3 <- iy s, 7 d. m  
ounce. Before the reformation of the gold coin, 
the marker-price was always more or left above 
the mint price. Since that reformation the m ar-: 
ket price has been confcantty below the mint 
price:. But A<:r market- price h  the fi-urne whe
ther it is paid in gold or .in liv e r  coin, ■ The late 
reformation of the gold. coin,, therefore, Iras 
railed not only the value of the gold coin, but 
likewlfo that of the Giver coin in proportion to 
gold bullion, and probably too in proportion to 
all other commodities; though the price or the 
greater part of other commodities being,.influ
enced by h  many other cattles, the rife in the 
value either of gold or Giver coin in proportion 
to them, may not be fo ciifbnit and fenfibie., 

li-j the Englilh mint a pound weight of ftan- 
hard Giver bullion is coined into fixty-two (hil
lings, containing, in the fame manner, a pound 
weight of ftandard Giver, Five (hillings and 
two-pence, an ounce, therefore, is laid to be the 
mint price of. Giver in England, or the, quantity 
of Giver coin which the mint gives in return for 
ftandard Giver bullion. Before the reformation 
of the gold coin, the market price of ftandard 
Giver bullion was, upon - different oecafions, five 
(hillings and. four-pence, five (hillings and five- 
pence, five (hillings and fixpence, five Shillings 
and (even-pence, and very often five (hillings and 
eight-pence an ounce, Five (hillings and (even-

pence,
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wktok p r̂ioe, however, fecms to have been ■ the mofi:

<w«v— ' common price. Since the reformation . o f the
gold coin, the .market price o f ftandard filv«r . Ifop ,1 
bullion has fallen occasional iy to live lhillingsi 
and three-pence, five (hillings and four-pence, 
and five {hillings, and five-pence an ounce, which 
iaft price it lias fcarce ever exceeded. Though 
the market price of filver bullion has fallen com 
ftderably fmce the reformation of the gold coin, 
it has not fallen fb low as the mint price.

Tv the proportion between the different metals 
in the English coin, as copper is rated very 
much above its real value, fo filver is rated fome- 
whac below it. In the market of Europe, in the 
French coin and in the Dutch coin, an ounce of I
fine gold exchanges for about fourteen ounces of 
fine filver. In the Englifh coin, it exchanges for 
about fifteen ounces, that is, for more filver than 
it is worth according to the common eftimation 

of Europe. But as the price of copper in bars 
is not, even in England, raifed by the high price 
o f copper in Englifh coin, fo the price o f filver 
in bullion is not funk by the low rate o f filver in 
Englifh coin. Silver in bullion foil preferves its 
proper proportion to gold; for the fame re&fon 
that copper in bars preferves its proper propor
tion to filver.

U pon the reformation of the filver coin iff the 
reign of William III. the price of filver bullion 
foil continued to be fomewhat above the mint 
price, Mr. Lock imputed this high price to the 
permiffion of exporting filver bullion, and to 

foe prohibition o f exporting filver coin. This
permiffion

Ky ■ ,. . r. % » r , - I ..'" , ,_ „ -  -r *"—fv m v., ^  , .,
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' jwnniffiot! oil exp'(ting, ho laid, rendered the 0 v̂$f p- 

acmand far .(liver bullion greater than the dt> 
rnaod for filver coin. But the number of people 
who want filver coin for the common files of 
buying and felling at horde, is fureiy much 
greater than that o f  theft who want filver bullion 

| either, for-the ufe of exportation or for arty other 
| ufe.- There i’ublilts at pttfent a like permifficm 

of exporting gold bullion,' and a like prohibition 
of exporting gold coin; and yet .the price of gold 
bullion has fallen below the mint price. But in 
the Englilh coin filver was then,, in the fame man- 
ner as now, under-rated in proportion to gold j 

and the gold coin (which at that time too was not 
fuppofed to require any reformation) regulated 
then, as well as now, the real value of the whole 
corn. As the reformation of the filver coin did 
not then reduce the price of filver bullion to the 
mint'price, it is not very probable that a dike, re
formation will do lb now.

W ere the filver • coin brought back' as near to 
its standard weight as the 'gold, a guinea, it is, 
probable, would, according to the preterit pro
portion, exchange for more filver in coin than 
it would purchafe in bullion. The filver con
taining its full ftandard weight, there would in 

I this pafe be a profit, in melting it down, in order, 
firft, to fell the bullion for gold coin, and after
wards to . exchange this gold coin for filver coin 
to be melted .down in the fame manner. Some 
alteration In the pre.fent proportion lee ms to. be
tne only .method of preventing this inconve- 
niency. , - ,.

. Vot .  f. F  T he
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the  nature and causes of a L
J ^ OK T he inconveniency perhaps would be Ids if  
'■ «***■ »——* iilver was. rated in the coin as much above its 

proper proportion to gold as it is at: preicrst 
rated below it j provided it was at the fame time 
enabled that: iilver Should not be a legal tender 
for more than the change of a guinea; in the 

fame manner as copper is not a legal tender for 
more than the change of a, (hilling. No creditor 

' could in this cafe be cheated in confequenee of 
the high valuation o f filver in coin; as no credi
tor can at prefent be cheated in confequenee o f 
the high valuation o f copper. The bankers only 
would fuller by this regulation; When a run 
comes upon them they fametimes endeavour to 
gain time by paying in fixpenqes, and they would 
be precluded by this regulation from this difere- 
ditable method of evading immediate payment..

They would be obliged in confequenee to keep 
at; all times in their coffers a greater quantity of 
cafh than at prefent; and though this might no 
doubt be a con fiderablc ineoiivenleney to them, 
it would at the fame time be a confiderahk fecu- 
my to their creditors.

T hree pounds feventeen (hillings and ;en- 
, pence halfpbnoy (the mint price o f gold) cer

tainly does not contain, even in our prefent ex
cellent gold coin, more than an ounce of flan- 
■ Jarcl gold, and k  may be thought, therefore, 
fhould not purchsife more .ftandard bullion. But 
gold in coin is more convenient than gold in 
bullion, and though, in England, the coinage is 
free, yet the gold which is' carried in bullion to 
the mint, can foldom be returned in coin to the

owner



I  gyl Q t
THK WEALTH OP NATIONS. k#JU

mvner till after a delay of fever d  weeks. In the c h a  p.. 

prefect hurry of the inine, it could not be re- *-—  
turned till after a delay of feveral months. T  his 
delay is equivalent to a final! duty, and renders 
gold in coin fom'ewhat more valuable than an 
equal quantity of gold in bullion. If in the 

Englilh coin fil'ver was rated according to its 
proper proportion to gold, the price of fllver 
bullion would probably fall below the mint price 
even without any reformation of the filver coin; 
the value even of the prefenr, worn and defaced 

fllver coin being . regulated by the value o f  
the excellent gold coin for which it cart Be 
changed.

A  small feignorflge on duty upon the coinage 
of both gold and fiver would probably increafc 
fill  more the fuperiorky of thole metals in coin 
above rati equal quantity of either of them in bul

lion. T h e coinage would in this cafe increafe 
the value of the metal coined in .proportion to 

the extent o f this iinall duty} for the fame rea- 
fon that the faihion increafes the value of plate 
hi proportion to the price of that faihion. T he 
fuperiorky of coin above bullion would prevent 
the melting down of the coin, and would di(cou
rage its exportation. If upon any public exi
gency it fhould become necetfary to export the 
coin, the greater part of it would fooa return ■ 

again o f its own accord. Abroad it could fell 
only for Its weight in bullion. A t home it would 
buy more than that weight. There would be a 
profit, therefore, in bringing it home again. In 
Prance 3 feignorage of about eight per" cent, is

2 - impofed
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g o o  k impaled upon the coinage, and the ]*r«.rich com, 
when. exported,, is (kid to return home again of 
its/own accord. ,

T he occafionai fluctuations in the market 
price of gold and filver bullion ariie from the 
fame c aides as the like Audi nations in. that of all 
other commodities. The frequent lofs of thofe 
metals from various accidents' by le a , and by 
lanch the continual waft.e of them in gilding and 
placing, in, lace and. embroidery, in the wear and 
tear of coin, and in that'of plate ; require, ift all 
countries which poffeis no mines of their own, a 
continual importation, in order to repair this loft 
and this wafte. The merchant importers., like 

all other merchants, we. may believe, endeavour, 
as well as they can, to luit: their occafional im

portations . to what, they judge, is likely to be the 

immediate demand. With all their attention,,, 
however, they fometimes over-do the bu fine ft, 

and 'fometimes under-do it. When they import 
more bullion than is wanted, rather than incur 
the rifk and trouble of exporting it again, they 
are fometimes willing to fell a part of it for 
fometking Ids than the ordinary or average 
price. When, on the other hand, they import 
left than is wanted, they gee fomething more 
than this price. But; when, under all thofe oc- 
cafional fluctuations, the market price cither of 
gold or filver bullion continues for fever a! years 

together Readily and cpnftandy, either more or 
left above, or more or left below the mint price } 
we may be affurvd that this Ready and confbuit, 
either fuperxbriry or inferiority of price, is the

effect
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effeft of fomething in the • ftate of the coin,c HVA p* | 
■ which, at that time, renders a certain quantity of.— v - w  
coin either of more value or of Ids value than 
the preqife. quantity of bullion which it ought to 
contain.. The conitancy and ftea&inefs of the 
effect, fuppofcs a proportionable ,conftancy': and 
ileadinefs in the caufe.

T he iwffley df any particular country is, -jjc 
, any particular time And place, -more or Ids an

accurate tne a lure of value according as the cur

rent coin'is more or Ids exaftly agreeable to its 
ilandarc!, or 'coin tains ftiore or led exahlly the 

'preeife quant oy o f 'pure, gold or pure filver which 
it ought to contain, i f  in England, for exam
ple, .forty-four guineas and a half contained ex- 
afUy a pound weight qf ftandard gold, or eleven 
ounces of fine gold and one ounce of alloy, the 
gold coin of England would be as accurate 'a 
trie a lure .of the adlual value of goods at any par
ticular time and place, as the nature of the thing . 
would admit, But if, by rubbing and wearing* 
forty-four guineas and a half generally contain 
Ids than a pound weight of ilandatd gold; the 
diminution, however, being greater in feme 

pieces than "in others ;• the meafure o f value 
comes to be liable to the fame fort of uncertainty 

to which all other weights, afid meafures are com
monly expo fed. As it rarely happens. that thefe 
are exactly agreeable to theirftandarc!, the - mer
chant admits the price of his goods, as.well as he 
can, hot to what thole weights artel nieafu-res 
ought to be, but to what, upon an average, he 
finds by experience they actually are. Jn.confe-

F 3 quence
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" l o o  k qnence of a like diforder in the coin, the price of 
u - y ^ g o 'o d s  comes,, in the fame manner, to be ad- 

jailed, not to the quantity of pure .gold or filver 
which the coin ought to contain, but to that 
which, upon an average, it is found by experience 
it a&ually does contain.

B y  the money-price o f goods, it is to be ob-- 

fervtfd, I underftand always the quantity of pure 
gold, or filver for which they are fold, without 

any regard to the denomination of the coin. Six 
{hillings and eight-pence, for example, in the 

time of Edward I., I con (kit r as the lame mo
ney-price with a pound fter.ling in the prefent 

times i becaufe it contained, as nearly as we. can 
judge, the fame quantity of pure filver,

C I I  A  P. V I.

O f the component Parts of the Price' o f Commodities.

' I  N  that early and rude ftate of Society which 
|  precedes, both the accumulation of flock and 

the "appropriation of land, she proportion be
tween the quantities of labour necdiarv for ac
quiring different obje&s fee.ms to be the only 
eircumffance which cart afford any rule for ex

changing them for one another. I f  among a 
nation of hunters, for example, it ufualiy colls 

, twice the labour to kill a beaver which it does 
i;o kill a deer, one beaver fhould naturally ex

change -
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change for or be worth two deer,, It is natural0 Hv;(\jvv 
that what is ufually the produce of two .days or 
two hours labour, fhould be worth double of 
what is ufually the produce, of one day's or one 
hour's labour. ■ ; ; , , ; , .

I f the one fpecies o f labour fhould .be more 
fevere than the other, fomc allowance will natu
rally be made for this iiipenor hardship ■, and the 

j produce of one hour’s labour in the one way 
may frequently exchange for that o. two hours la

bour in the other.
O r i f  the one fpecies of labour requires art 

uncommon degree of dexterity and ingenuity, 
the efteern which men have for fuch talents, will 
naturally give a' value to their produce, Superior 

to what would be due to the time employed 
about it. Such talents can fekiom be acquired 
but in confequeftce of long application, and the 
fuperior value of their produce may frequently 
be no more than a reafonable compenfation for 
the time and labour which muft be fpent in ac
quiring them. In the advanced (late o f Society, 
allowances of this kind, for fuperior hard (hip and 

fuperior Skill, are commonly made in the wages 
Of labour j and fomething of the fame kind, mu ft 
probably have taken place in its earlieft and rpdeflt 

period.
In this ftate o f things, the whole produce of 

labour belongs ' to the labourer; and the quantity 
of labour commonly employed in acquiring or 
producing any commodity, is the only circum
stance which can regulate the quantity o f la-

F 4 hour
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o k born* which it: ought commonly to purehafe, com- 
mand, or exchange fur.

As foo.n as ftock Has accumulated in the hand's 
of particular petfons, feme -df them will naturally 
employ it in fetting to work induftrious people,
Whom they will ibpply with materials and fub- 
ftftence, in order to make a profit 'by the file of 
thejr work, or by what- their labour adris to the 
value of the materials. In exchanging the com- 
plete manufuduie either for money, for labour, 
or for other goods, over and above what may be 
fulHcicnt to ' pay the price o f  the materials,- '-an.d 
the'wages, of the workmen, fomCtfong mult be 
given for the profits, of the undertaker of the 
work who hazards - Mis; fttfclc in this 'advent tire;
The value which die workmen add to the mate-- j
rials, therefore, refolves irfetf in slits cafe into j
two parts, of which the one pays their wages,, the !
other the profits of their employer upon the 

whole ftock of materials and wages which he 
advanced. He could haVe no 'mtereft to employ 

tiefn, uhlefs he expelled from the faie of their 
work fdmet'hmg more than what was1 fuffiqient to 
replace his ftock to him 3 and he could have no 
intereft to employ a great ftock rather than a 
frnall one, unlefs his profits were to bear fome pro
portion to the extent of his dock.

T he profits of ftock, it may perhaps be 
thought, are only a different name for the wages 
of a particular fort of labour, the labour of in- 
fpedtion and direction. They are, however, al
together different, are regulated by quite differ- 

1 ent
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eiit principles, ■ and bear no proportion to tB lr  v̂jA' pt 
quantity, the hardibip, or the ingenuity of this 
fuppofed labour o f infpeffion and direction.
They are regulated .altogether by the value:-" of 

I the ftock employed, and are greater or fmalltfi?

in proportion to the extern of this ftoc'kv Let ns 
fuppofe, for •' example, that in fome particular 
place, where the common annual profits of ma
nufacturing ftock are ten p|| cent, there are two 
different manufactures, in each of which twenty 
workmen are employed at; the rate of fifteen 
pounds,a year each, or at the expence of three 
hundred a .year in each manufactory', Let us

1® fuppofe too, that: the coarfe materials annually
wrought up, m the one coil: only ieven ..hundred 
pounds, while- the finer materials in - .the other 
coft. (even thoufand,, The capital annually em
ployed in. the one will in this cafe amount only 
to one thoufand pounds•; whereas that employed 
in the other will -.-amour, t  to feven thoufand three 

I hundred pounds, .At .the rate of ten per cent, 
therefore, the undertaker of the one will expect 
an yearly profit of about one hundred pounds 
only -, while that of the other will expect about 
feven hundred and thirty pounds. But though 
their profits are fo very different, their labour of 
infpedioft and dire&iori may be either altogether 
or very .nearly the fame. In many great works, 
almoll. the -whole labour of this kind is commit
ted to feme principal clerk. His wages pro
perly exprds the value of this labour of infpec- 
tion and direction. Though in fettling them 
fornp.regard 'is had commonly, not only to fits

labour

■  1  Ijti ■ . Tf i Alfh'  I t  f 1 §j 8  k
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B o 0 k  labour and fkill, hut to the truft: which is re-
h . . .

poled in him, yet they never bear any regular 
proportion to die capital of which he overfees 
the managements' and the owner of this capital, 
though he is thus diicbarged of aimoft all la
bour, ftiU expects that his profits fttould bear a 
regular proportion to his capital. In • the ' price 
of commodities, therefore, the profits of flock, 
conftitute a component part altogether different 
from the wages of labour, and regulated by quite 
different principles,.

I n this ft ate of things, the whole - produce of 
labour does not always belong to the labourer,.
H e muff in moil cafes fhare it with the owner of 
the flock which employs him. Neither is the 
quantity of labour commonly employed in ac- ]
qtitring or producing any commodity, the only ]
circumftance which can regulate the quantity 1
which it ought commonly to purchafe, command, 
or exchange for. An additional quantity, it is 
evident, mud be due for the profits of the ftock f
which advanced the wages and furnilhed the mate
rials of that labour. ■

As loon as the land of any country has all be
come private property, the landlords, like all 
other men, love to reap where they never fawed, 
and demand a rent even for its natural produce.
The wood of the for eft, the graft of the field, 
and all- the natural fruits of the earth, which, when 
land was in common, coft the labouier only the 
trouble of gathering them, come even to him, 
to have an additional price fixed upon them.

H e muft then pay for the licence to gather
them j

V % I
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' stem } and muft .give up m the kwdloal a. portionc l'“
o f  what his itbour .either, cpiftcts ;or produces, v...

This', portion, or, what comes to,'the datne
thing, the price of this, portfott, conftitur.es the
rent .of land, and in the, price o f the greater

part of commodities makes a third component: ,j

part. , ;
T he real value of all the different component 

parts of price, it muft be obferved, is meafured 
by the-quantify of labour which they can, each of 

them, purchafe or comm arid. Labour rneafures 
the value not only of that part of price which, re- 
folve.s idelf into labour, but of that which i-efcWes 

itlelf into rent, and of that which rdolves iefeif

into profit, p
In every fdciety the .price of every commodity, 

finally relblves irfelf into feme one or other, or 
all of chofe three parts ; and in every improved 
foctety, all the three enter more or left, as com
ponent parts, into the price of the far greater 

part of commodities.
In the price of corn, for example, one part 

pays the rent 'of the landlord, another pays the 
wages or maintenance of the labourers and la
bouring cattle' employed in producing it, and 
the third pays the profit of the farmer.. Theft- 
three parts feem either Immediately or . ulti
mately to make up the whole price of corn. A  
fourth part, it may perhaps be thought, is need- 
fary for replacing the frock of the former, or for 
compenfating the wear and tear of his labouring 
cattle, and other inftryments of huibandry. But 
it muft be copfidered. that 'die price of any in-

ftrumenc



;> k o f  bufbaodry, fuch as a labouring hor&,

(u-..is itfeif made up of the'-fame three parts: the
rent o f  the land upon which he is reared, the la

bour of tending and .rearing, him, and the profits 

o f  the farmer win) advances both the rent of'this 
land, and the wages of this labour. Though' the 
price of the corn., therefore, may.pay the ■ price as 
well -as the maintenance of the ho lie, the whole 
price ftill relives -itfclf 'either immediately or ulti
mately into the fame three parts o f rent, labour, 
and profit*:

I n the price of flour or meal we mull add to 

the price of the corn, the profits of the miller., 

and the wages of his ftrvams.; in the? .price of 
bread, the profits of the baker, and the wages 
of his ffervanttv j and in the price o f : both, the la
bour of traniporti.ng the corn from; the ho trie o f 
the  farmer to -that of the miller, and from that 

o f the milkT to that of the baker, together with 
the profits.of thole v/ho advance, die wages. 04 that 
labour.

Tin; price: of ..flax rcfolvfcs iffelfi into the fame 

three parts as that o f corn'. In the price of linen 
we mull add to this price the wages of the flax- 
dfenir, o f the fpinner, ■ o f the weaver, .of rhe 
bleacher, 'together with the profits of their 
tei'pedcive employers,

A s any particular commodity comes to be 

■ mote m.-tnufa&ured, that part of the price which 
refolves itfelf it.to wages and profit, comes to be 
greater in' proportion £0 that which refotves it* 
ielf into rent:, In the progrets of the manufac
ture,- not: only the number of profits increafe,

■ but
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but every fobfequent profit is greater than t he c r ^a p* * 
foregoing;, becaufe the capital from which it is t ,̂„r „ws 
derived m\»ft always be greater. The capital 
which employs the weavers, for example, muft 
be greater than tint which employs the fpiri- 
n eri> becaufe it not only replaces that capital 
with its profits, but, pays, befides, the wages o f 
the weavers; arid the profits muft always bear fame 

proportion to the capital.
I n the moft improved focieties, however,:there 

are always a few commodities of which the price 
refolves icfelf into two parts only, the wages of 
labour, .and the profits o f (lock,; and a ft'll 
(mailer number, in which it con lifts altogether in 
the wages of labour,' In the price o f iea-ffth, 
for example, one part pays the labour of the 
filhermen, and the other the profits- of the capital 
employed in the filhery. Kent very feldom 
makes any part of it, though it does fornetimes, 
as I lb all {hew hereafter, ' It is otherwife, 
at leaft through the greater part of Europe, in 

river fiftienes. A  Talmon filhery pays a rent, 
anti rent, chough it car.not- well be- called the 
rent of tend, makes a part of the price o f a'/ate 
tnon as well .as wages and profit. In loms paits ,
o f Scotland a few poor people make a trade of 
gathering, along; the fea-fhore, thole little ;̂,.va
riegated * ftoncs commonly, known by the name 
of, Scotch Pebbles. The price which is paid to 

them by the ftone-cutter is altogether the wages 
o f their labour j neither rent nor profit make any 

’ l part of it,

I *.OUT
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B Ô OfK.- Ivut the whole price of any ‘Omrhodity muft
finally reiblve kfelf into feme one or other, | 

or all ;of thole three parts j as whatever part o f it' 
remains after paying the rent of the land, and the 
price of the whole labour employed in railing, ma- 
nufacturing, and bringing it to market, moft ne- 
cdhirily be profit to fame body.

As the price or exchangeable ’value of every 
particular commodity,' taken frparately,' relblves 
itfelf into feme one or other, or all of thole three 
parts; fd that of all the commodities' which' com-* 
pole- the whole'annual produce of the labour of 
every country, taken complexly, nrsuft refolve 
itfelf into the'fame three parts, and "be parcelled 
out: among different inhabitants of the country, 
either as the wages of their labour, the profits of 
their flock, or the rent of their land. The whole 
of what is annually either collected or produced 
oy the labour' of every fdciety, or what comes to 
the fame’thing, the whole price of it, is in this 
manner originally diftributed among feme of its 
different members. Wages; profit, and rent, 
are the three Original fotirces of all revenue as 
well as of all exchangeable value. A ll other 
revenue is ultimately derived from fame one or 
other of thefe.

W hoever derives his revenue from a fund 
which is his own, 'rnu.fi draw it either from "his 
labour, from his flock, or from his land. The 
revenue derived from labour is called wages.
That derived from ftock, by the perfon who 
manages or employs it, is called profit. That 
derived from it by the perfon who does not em~

7 ploy
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ploy It himfelf, bun lends it to another, is called c **, £ **• . 
the in ter eft or the ufe of money. It is the coin* W'-v'*'”''** 
penfatiod which the borrower pays to the lender, 
for the profit which he has an opportunity of 
making by the wfe o f the money# Part of that 
profit naturally belongs to the borrower, who rims 

the rhk and take., the trouble o f employing it; f
and part to the lender, who 'affords him the o p 
portunity o f making this profit. The intereft of 
money is always a derivative revenue, wnich, if 
it is not paid from the profit which is made by 
the ufe of the money, rnuft be paid from feme 
other, fource of revenue, unlds perhaps the bor
rower is a lpendthrift, who contracts a fecond 
debt in order to pay the intereft of the fir ft. I lie 
revenue which proceeds-• altogether from land, is 
called rent, and belongs to the landlord. The 
revenue of the farmer is derived partly from his 
labour, and partly from his ftock. I o him, 
land is only the inftrument which enables him to 
earn the wages .of this labour, and to make the 
profits of this ftock. All taxes, and all the re
venue which is founded upon them, ali falaries, 
pin fifths, and annuities'of every kind, are ulti
mately, derived' from feme one or other of thole 
three original fources of revenue, and are paid 
either immediately or mediately from the wages 
of labour, the profits of ftock, or the rent of 

land. -C §

.W hen thole three different forts of revenue 

belong to different perfons, they are readily dtf- 
linguiftied, but when they belong to the fame 

I  ; . . diey ..
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a 0 0 K they are foroeti tries confounded with one another,

*»— — >at lead in common language.

•| : A  gen Al e ,vi an who- farms a- part, . o f  his o.wn

eftate, after paying the - expence o f cultivation, 

ihouid gain both the rent o f  the landlord and 

.the profit o f  the farmer. Fie is  apt to denomi

nate, however, his whole gain, profit, and thus 

, confounds- rent with profit, at Fart in common 

language. T h e  greater part o f our N orth A m e
rican arid W eft Indian planters are in this liqua

tion. T h e y  farm, the greater part o f  them, then 

own eftates, and accordingly we feldom hear o f 

the rent o f a plantation, but frequently o f its 

profit.
C omm on  farmers fddom- employ any ovetfeer 

to dire|Sl the general operations o f  the farm* 

f "f hey generally too work a good''t'deal.-with their

own liands, as ploughmen, harrowers, & £, \Vhat- 

remains o f  the ciop, after paying the rent, there

fore, jfhou’d not only replace to them their flock 

employed in cultivation, together with its ordi

nary profits, but pay them the wages which are 

due to - them, both as labourer's- and overfkrs. 

W hatever, remains, however, after paying the 

rent and -keeping up the flock, is called profit.

But wages evidently -make a part of it. T h e  

j C r q n ", by hiving ti.ic.fe wages, mull necefTiirify

gain thorn. W a g e s ,. therefore, are in this cafe 
confounded with profit.

A n independent nunufadurer, who has Hock 

enough both to purchafe materials, and to main- 

lain, himfeu till he can carry his work to murker,

9  fhould
j "k' 'i ........■ ' ‘"k'
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fhould gain both, die wages of a journeyman who f- ,JVJA p-‘ ' 
works under 4  rr, after;' and the profit which that w—v —  ̂

matter makes by the lale of that journeyman's 

work. •' His whole gains, however, are corn- 
monly called profit, and wages are, in this cate 
too, confounded with profit.

l A  gardener who cultivates his own garden
with his own hands, unites in his own perfon the 
three different charaflers, of landlord, farmer, 
and labourer. His produce, therefore, Ihould 
pay him the rent, of the fir ft, the profit of the 
iecond, and the wages of the third. T he whole, 
however, is commonly confidered as the earnings 

of his labouh Both rent and profit are, in this 
cafe, confounded with wages,

As in a civilized country there are but few 
commodities' of which the exchangeable value 
ariles from labour only, rent and profit contri
buting largely to that of the far greater part of 
them, fo the annual produce o f its .labour will 
always be fufficient to purchafe or command a 
much greater quantity of labour than what was 
employed in raifing, preparing, and bringing 
that produce to market If the iociety were an-

I
.nually to employ all the labour which it can 
annually purchafe, as the quantity of labour 
would encreafe greatly every year, fo the produce 
of every fucceecnng year would be of vafliy greater 
value than that of the foregoing. But there is 
no country in which the whole annual produce is 
employed in maintaining the induftrious. The 
idle every where con fume a great part o f i t ; and 
recording to the different proportions in which 

For. I. G it
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b oo  k it is annually divided between thofe: two different 
W v»w orders of people, its ordinary or average value 

inuft either annually increafe, or diminifh, or 
continue the fame from one year to another.

■ '  f ! styW  A 1 } ' ’ fatly 1 t i k f i  t V i i ' j  * < W w f  » n "  1  ̂ i l V  ' W *  w n  / *  J  l o ' V  ®  r ^  1 v
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<0/ A&* natural and Market Price of Commodities.

T H E R  E  is in every fociety ’or neighbour
hood an ordinary or average rate both of 

wages and profit in every different* employment 
of labour and flock. This rate is naturally re
gulated, as I (hall fliow hereafter, partly by the 
general circumflances of the fociety, their riches 
or poverty, their advancing, ilationary, or de
clining condition; and partly by the particular 
nature of each employment.

T here is likewife in every fociety or neigh
bourhood an ordinary or average rate o f rent, 
which is regulated too, as I ihall fhow hereafter, 
partly by the general circumflances of the fociety 
or neighbourhood in which the land is situated, and 
partly by the natural or improved .fertility of the 
land.

T hese ordinary or average rates may btf called 
the natural 'rates of wages, profit, and rent, at 
the time and place in which they commonly pre- 

■ ||| vail WPtilpti:
W hen the price of any commodity is neither 

TOore nor left than what is uifF.eient to pay the 
9 rent
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rent o f the !and,; the wages o f the labour, and c Wf)A p- 

the profits o f the ftock employed i f  railing, pre- <u—v«*«rf 

paring, and bringing it to market, according to 

their natural rates, the commodity is then fold 

for what may be called its natural price,

T he commodity is then fold precjfely for what 

k  Ls worth, or for what it really cofts the perfdn 

who brings it to m arket; for though in common 

language what is called the prime coll o f  any 

commodity does not comprehend the profit o f 

the perfon who is to fd l it again, yet if  he fells 

i.t at a price which does not allow him the ordi

nary rate o f  profit in his neighbourhood, he is 

evidently a lofer by the trade 5 fmcc by em ploy

ing his ftock in feme other way he m ight have 

made that profit. H is profit, befides, is his re

venue, the proper fund o f his fubfiftence. A s, 

while he is preparing and bringing the goods to 

marker, he advances to his workmen their wages, 

or their fubfiftence; fo he advances to hknfejf, 

in the fame manner, his own fubfiftence, which 

is generally futtable to the profit which he may 

reafonably. expedc from the fale o f his goods.

U nlefs they yield him this profit, therefore, they 

do not repay him what they may very properly 

be fa’id to have really coft him.

T hough the price, therefore, which leaves 

him this profit, is hot always the loweft a t which 

■& dealer may feme times fell his goods, it is the 

loweft at which he is likely to fell them for any 

confiderable time > at leaf! where there .'is perfect 

liberty, or where he may change his trade as often 
as be pfeafes,

G % T he
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■■ }°  K T ^ i:  actual price at w h ich  any com m odity »

w - c o m r o o n l y  fold is ..called its m ark et price. It m ay 

either be above, o r below, or exa& ly the fame 

with its natural price.

T he  market price o f  every particular co m 

m odity is regulated by the proportion between: the 

quantity which is actually brought: to m arket, and 

the demand o f  thole who are w illing to pay the 
natural price o f  the com m odity, or the whole 

value o f  the rent, labour, and profit, which m uft 

be paid in order to bring it. thither. S u ch  

people may be called the effb& ual dem anders, 

and their demand the effe&ual demand ; fince it 

m ay be fbffieient to  effectuate the bringing o f 

the com m odity to market. I t  is different from 

the abfolute dem and. A  very poor man m ay be 

laid in home fenfe to have a dem and'for a coach 

and fix  ; he m ight lik e  to have if. j but his dem and 

is not an effectual demand, as the com m odity can 

never be brought to  market n order to fatisfy it.

W h e n  the quantity of any commodity w hich 

is brought to -m a rk et fells fh ort o f the effectual, 

dem and, ail thole who are w illin g  to pay the whole 

value o f  the rent, wages, and profit, which m uft 

be paid in Order to  bring it thither, cannot be fop- 

plied with the quantity which they want. R ather 

than want it altogether, feme o f  them will be will- 

m g to give more. " A  com petition will im m edi

ately begin am ong them, and the market price 
will rife more or lt-fe above the natural price., ac

cording as either the greatnefs o f  the deficiency, 

or the wealth and wanton, luxury o f the c o m p e t i

tors, happen to anim ate more or id s  the eagernefs

o f



fr  die competition* A.nong competitors o f equal c h a f. 
wealtii and luxury the fame deficiency will gene- - - 1*' 
tally occalion a more or lefs eager competition, 
according as the acquisition of the commodity 
happens to be of more or lefs importance to 
them* Hence the. exorbitant price /6f~thc nc- 
cefTaries of life during the blockade at a town of 
in a famine. \

W hen  the quantity brought to market exceeds 
the effedual demand, it cannot be all fold to 
choie who are willing to pay the whole value of 
the rents wages, and profit, winch rnuft be paid 
in order to bring it thither. Some part muft be 
fold to thole who are willing to pay lefs, and the 
low price which they give for if nuvft reduce the 
price of the whole. The market price will fin!;. 
more or lefs below the natural price, according 
as the greatnefs o f  the excels inercafes more or 
lefs the competition o f the fellers, or according 
as it happens to be more or Ids important to 
them to get immediately rid o f the commo
dity. The fame excefs in the importation of 
peri!? able, will occafion a much greater com* 
petition than in that of durable commodities j 
in the importation of oranges, for example, than 
in that of old iron.'

W hen the quantity brought to market is juft 
fufficient to fupply the effectual demand and no 
more, the market price naturally comes to be 

either cxafcly, or as nearly as can be judged of, 

the fame wit-h the natural price. T h e  whole 

quantity upon hand can be difpofed o f  for this 

price, and cannot be ilifpofed o f  for more. The

3 compe-
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*  ° j °  K competition o f the different dealers obliges them 

'a ll to accept o f this price, but .does not oblige 
them to accept o f lefts,

1 h e  quantity o f every commodity brought: to 
rnasket naturally fuits itfclf to the effectual de

mand. Xt is the intereft o f  all thofe who employ 

their land, labour, or ftock, in bringing any 

commodity to market, that the quantity never 

Ihould exceed-the effectual dem and; and it is the 

i mere ft o f  all other people that it never ihould 

fall fbort o f  that demand.

I f ac any time it exceeds the effe&ual demand, 

fome o f  the component parts o f  its price nr oft 

be paid below their natural rare. I f  it is rent, 

the intereft o f the .'landlords., will immediately 

prompt them to withdraw a part o f their lands 

and if  it is wages or profit, the intereft o f tbs 

labourers in the one cafe, and or their employers 

in the other, will prompt them to withdraw a 

part o f  their labour or ftock from this em ploy

ment. T h e  quantity brought to market will 

foon be no more than fufficient to fupply the 

effectual demand. AH the different parts of its 

price will rife to their natural rate, and the whole 
price to its natural price.

I f, on the contrary, the quantity brought to 

market Should at any time fall fhort o f  the effec

tual demand, fome o f  the component parts o f its 

price mu ft rife above their natural rate. I f  it is 

rent, the intoeft of all other landlords will na

turally prompt them to prepare more land for 

the ralfing o f  this com m odity; i f  it is wages or 

profit, the intereft o f  all other labourers and

dealers
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dealers will foon prompt them m  employ more c ®;:*  ^  

labour and ftock in preparing and;bringing it to u «v * J a 

market. T he quantity brought thither will foon f o T g t  

be fufBcient to fuppiy the effe&ual demand. A l l  

the different parts o f  its price will foon fink: 

to their natural rate, and the whole price to its 

natural price.
T he natural price, .therefore, is, as it were, 

the central price, to which the prices o f all com 

modities are continually gravitating. Different 

accidents may fcmedmes keep them fufpended a 

good deal above it, and fotnetimes force theirs 

down even Come what below it. But: whatever 

may be the obftacies which hinder them from 

fettling in this center o f  rcpofe and continuance, 

they are conftantly tending towards if.

T he whole quantity o f induftry annually em 

ployed in order to bring any commodity to  

market, naturally fuks itfelf in this manner to 

the effectual demand. It naturally aims at bring

ing always that precife quantity thither which 

may be fufficient to fuppiy, and no more chan 

fuppiy, that demand.

B u t  in foree employments the fame quantity 

o f induftry will in different years produce very 

different quantities o f com m odities; while in 

others it will produce always the fame, or very 

nearly the fame. T h e  lame number o f  labourers 

in husbandry will, in different years, produce 

very different quantities o f corn, wine; oil, hops,

& c . B ut the fame number o f  fpinners and 

weavers will every year produce the fame or very 

pearly the lame quantity o f linen and wool Jen

G 4 doth,
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I* Q^j. w cloth, ft is only the average produce o f  the one 

<.„«-vw  fpecies o f  indufby which can be limed in any 

refpeft to the effectual demand ; and as its adtua! 

produce is frequently much greater and frequently 

much lefs than its average produce, the quantity 

o f  the commodities brought to market will ibme- 

times exceed a good deal, and fometirnes fall short 
a good deal o f the effectual demand. Evert 

though that demand therefore fbould continue a l

ways the fame, their market price will he liable to 

great flu dilutions, will fometirnes fall a good deal 

below, and fomenmes rife .a good deal above, their 

natural price. In the other fpecies o f induftry, 

the produce o f  equal quantities o f  labour being 

always the fame, or very nearly the fame, it can 

be more exactly fuitsed to the effe&ual demand.

W hile that demand continues the fame, therefore, 

the market price o f  the commodities is likely to 

do fq too, and to be either altogether, or as nearly 

as can be judged of, the fame with the natural 

price, T h a t the price o f  linen and woollen cloth 

is liable neither to iuch frequent nor to fuch great 

variations as the price o f  corn, every man’s ex

perience will inform him. T h e  price o f the one 

fpecies o f  commodities varies only with the vari

ations in the dem and; T h a t o f the other varies 

not only with the variations in the demand, but 

with the much greater and more frequent varia

tions in the quantity o f  what is brought to mar

ket in order to luppiy that demand,

T  he occafional and temporary fluctuations in 

the market price o f  any commodity fall chiefly 
upon thofe parts o f its price which refolve thera-

felves
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f'dves into wages and pro.fit, That part which 'G « a p. 

. relolrcs ttfeli into rent is - lefs afe&ed by them.
A. rent certain m money is not t% the ieafi af- 
fetted by them either in its rate or in its value,
A  rent which eonfills either in a certain propor
tion or in a certain quantity of the rude produce,

« no doubt atefted in its- yearly value by oil the 
occafional and temporary flu&uations in the 
market price of that rude produce ; but it is iei- 
doni affefled by them in its yearly rate, la. 
fettling the terms of the ieafe, the landlord and 
farmer endeavour, according to their beft judg
ment,, to adjuft that rate, not to the temporary 
arid occafional, but to the average-and' ordinary 
price of the produce.

Such fluctuations affeft both the value and 
the rate either of wages or of profit, according 

as the market happens to 'be either over-ftoeked 
or under-flocked with commodities or with la
bour ; with work done, or with work -to be done.

A. public mourning raifts the price o f' black 
doth (with which the market is almoft. always 
tinder-flocked upon fitch occafions), and' aug
ments the profits o f ' the merchants who pofiefs 
any confiderable quantity of it. It has no effect 
upon the wages of the weavers. The market is 
under-flocked with commodities, not with labour j 
with work done, not with work to be done. It 
saifes the wages of journeymen taylors. The 
market is here under-(locked with labour. There 

an effectual demand for more labour, for more 
work  ̂to be done than can be had. It finks 
the price of coloured folks and cloths, and there 

" * by
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» d o  k  by reduces the profits o f the: merchants who 

W - ^ I w v e  any corifiderable quantity o f  them upon 

.hand, ft finks too the wages o f  the workmen 

employed in preparing fuch commodities, fpr 

which all demand is flopped for fix months, 

perhaps for a twelvemonth. T h e  market is here 

over-flocked both, with commodities and with la

bour.

B u t  though the market price o f  every parti

cular commodity is in Lifts manner continually 

gravitating, if  one may fay fo, towards the n a 

tural price, yet fometimes particular accidents, 

fometimes natural cauies, and fometimes parti

cular regulations, o f  police, may, in many com 

modities, keep up the market price, for a Song 

time together, a good deal above the natural 

price,

W hen by an increafe in the effectual demand, 
the 'market price o f  fome particular commodity 

happens to life a good deal above the natural 

price, tliole who employ their flocks in iupply

ing that market are generally careful to conceal 

this change. I f  it was commonly known, their 

great profit would tempt fo many new rivals to 

employ their flocks in the fame way, that, the 

effectual demand being fully fupplied, the market 

price would loon be reduced to the natural price, 

and perhaps for fome time even below it. I f  the 

market is at a great did a nee from the refidence 

o f  ihofe who fuppiy it, they may fometimes be 

able to keep the fecret for ieveral years together, 

and may fo long enjoy their extraordinary profits 

without any new rivals. Secrets o f  this kind#

however.



however, it mull -be acknowledged, can feldom c  p* . ;j 
fee long kep t; and the extraordinary profit can S****** 
lall very little longer than they are kept.

S ecrets in manufactures are capable o f being 
longer kept than ferrets in trade. A  dyer who 
has found the means of producing a particular 
colour with materials which coffc only half the 
price of thole commonly made ufe of, may, with 
good management, enjoy the advantage of his 
efifeovery as long as he lives, and even leave it 
as a legacy to llis pofterity, His extraordinary 

gains atife from the high price which is paid for 
his private labour. They properly confift in the 
high wages of that labour. But as they are re
peated upon every part of his flock, and as chl-ir 
whole amount bears, upon that account, a regu
lar proportion to it, they are commonly conk- 
dared as extraordinary profits o f flock.

S u c h  enhancements of the market price are 
evidently the effects of particular accidents, of 
which, however, the operation may foraedmes 
laO; for many years together.

Some natural productions require fueh a Angu
larity o f foil and fituadon, that all the land in a. 
great country, which is fit for producing them, 
may not be fufficient tp fupply the effectual 
demand. The whole quantity brought to mar
ket, therefore, may be difpofed of to thofe who 
are willing to give more than what is fufficient 
to pay the rent of the land which produced them, 
together with the wages of the labour, and the 
profits of the flock which were employed in pre
paring and bringing them to market, according

to

,j ! '
x̂ v 7S j> /  t h e  w e a l t h  o f  n a t io n s . ¥



:s 0 0  k !:o their natural fates,. Such cbmcnoditlcs- may 

v'*"* continue for whole.centuries together to be fold at 
this high price ; and that part of it which refolyes 
itfdi into the rent of land is in .this cafe the part 
which is generally paid above its natural rate. 
The rent of the land which affords fuch lingu
lar and efleemed productions, like the rent of 
iome vineyards in France of a peculiarly hap
py foil and lituadon, bears no regular propor
tion to the rent of other equally fertile and 
equally well-cultivated land in its neighbour
hood, The wages of the labour and the pro
fits o f the flock employed in bringing fuch com
modities to market, on the contrary, are feldora 
out of their natural proportion’ to, thole o f the 
other employments of labour and flock in their 
neighbourhood.

S uch  enhancements o f the market price are 
evidently the ef>cd o f natural caufes which may 

hinder the effectual demand from ever being 

fully ftipplied, and which may continue, there-' 

fore, to operate for ever.

A  monopoly . granted either to an individual 

or co a trading company has the fame dfe&  as a 
fecret in trade or manufactures. The monopo- 
lifls, by keeping the market conftantly under- 
flocked, by never fully fupplying the effectual 
demand, fell their commodities much afyqve the 
natural price, and raife their emoluments, whe
ther they confift in wages or profit, greatly above 
their natural rate.

i  he price of monopoly is upon every occafioa 
the highdl which can be got. The natural price,

or

f ' M ' x  ■ ( e y
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or the price of. free competition, on the contrary, C *J A p» 

is the Ipweft which jfean be taken, not upon every 

occafion indeed, but for any conficlerabJe 'tim e 

together. T h e  one is upon every occafion the 

higheft which can be fqueezed mil o f the buyers,, 

or which, it is fuppofed, they will con lent to  

give T h e  other is the loweft which the fellers 

car commonly afford to take, and at the fame 

time continue their bufinefs.

T hjb exclnfive privileges o f  corporations, fix

tures o f  apprenticefltip, and all-thole laws which 

reftrain, in particular employments, the com pe

tition to a finalkr number than might other wife 

go  into them, have the fame tendency, though 

in a ids degree. T h e y  are a fort o f  enlarged 
monopolies, and may frequently, for ages toge

ther, and in whole claffes o f  employments, keep 

up the market .price o f particular commodities 

above the natural price, and maintain both the 

wages o f  the labour and the profits o f  the flock 

employed about them fomewhat above their na
tural rate,

S uch  enhancements o f  the market price may 

laft as long as the regulations o f police which give 

occafion to them.

T he market price o f any particular com m o

dity, though it may continue long above, can 

feldorn .continue long below, its natural price. 

W hatever part o f  it was paid below the natural 

rate, the perfons whofe intereft it abetted would 

immediately feel the lois, and would immediately 

withdraw either fb much land, or fo much la

bour, or fo much flock, from  being employed

about

THE WEALTH OF NATIONS,
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■ © k about it, that-the quantity, brought to market
would foon be no more than fufficient to ftipply the 
effodtpal demand. Its market price., therefore, 
would foon rife to the natural price. 'This at 
leaft would be the cafe where there was perfect 

.. ‘ liberty.

T he fame fhuutes of apprenticefhip and other 
corporation laws indeed, which, when a manu
facture is in prolperky, enable the workman to 
raise his wages a good deal above their natural 
rate, forae times oblige him, when it decays, to 
let them down a good deal below ir. As in the 
one cafe they exclude many people from his em
ployment, fo in the other they exclude him from 

many employments. The effect of fuch regula
tions, however, is not near lb durable its linking 
the 'workman’s wages below, as in raifing them 
above, their natural rate. Their operation in the 
one way may endure for many centuries, but in 
the other it can la ft no longer than the lives of 
fome of the workmen who were bred to the bufl- 
nefs in the time of its profperity. When they 
are gone, the number of thofe who are after
wards educated to the trade will naturally iuit 
itlelf to the effe&ual demand. The police muff 
be as violent as that of Indoftan or antient Egypt 
(where every man was bound by a principle of 
religion to follow the occupation of his father, 
and was fnppofed to commit the moll horrid 
fac liege if he changed it for another), which can 
in any particular employment, and for feveral 

generations together, link either the wages of
labour



labour or the profits o f  fto ck  below their natural:C H A **•

I his is all that I think necefiary to be ob- 

ferved at prefent concerning the deviations, whe« 

ther occafional or - permanent, of the market 

price o f commodities from the natural price.

T he natural price itfelf varies with the na

tural rate o f each of its component parts, o f' 

wages, profit, and rent j and in every fociety 

this rate varies according to their circumftances, 

according to their riches or poverty, their ad

vancing, iiationary, or declining condition, I 

iihai!, in the four following chapters,' endeavour 

to explain, as fully. and diftirs&ty as I can, the 
canfes of chiofe .different variations.

f:1 ir s t , 1 (hall endeavour to explain what are 

the circumftances which naturally determine the 

rate o f  wages, and in what manner thole •cir

cumftances .are affected by the riches or poverty, 

by the advancing, ftadonary, or declining (late 

o f the-fociety, ■ ; y/'W/, d 1̂ '%  V' ’ 'm

S e c o n d l y , 1 fhall endeavour to (how what are 

the circumftances which naturally determine the 

rate of profit, and in what manner too thole cir

cumftances are afte&ed by the like variations in 

the ftate o f the fociety.

i hough  pecuniary wages and profit are very 

different in the different employments o f  labour 

and fto c k ; yet a certain proportion fee ms corn- 

smonly to take place between both the pecuniary 

wages in all the different employments o f  labour, 

and the pecuniary profits in all the different em 

ployments o f ftock. T h is proportion, it will

appear

— l i M i  ( U T f o
■ ~  THE ' WEALTH OF .NATIONS.



imtK ' ' ' « ’'r'

I  ft'l , (St
V j U v J § ^  THE n a t u r e  a n d  CAUSES OF t X L i

" *  ° I:> K appear hereafter, depends partly upon the.' nature 
of the different employments, anti partly upon 
the different laws and policy of the fdciety in 
which they are carried on. But though hi many 
ref peels dependent upon the laws and policy., 
this proportion items to be little affected by the 
riches or poverty o f that focietyj by its advan
cing, ftationary, or declining condition j but to 
remain the fame or very nearly the fame in all 
thole different flares. I fhall, in the third place, 
endeavour to explain all the different circunir 
fiances which regulate this proportion.

I n the fourth and laft place, I fhall endeavour 

to ihow what are the circumftances which regulate 

the rent o f  land, and which either raife or lower 

the real price o f all the different fubftanees which 

it produces.

C H - A P .  V III.

O f the Wages of Labour,

T H  E produce of labour conftitutes the na
tural recompence or wages of labour.

I n that original ftate of things, which pre
cedes both the appropriation of land and the 
accumulation of flock, the whole produce of 
labour belongs to the labourer. He has neither 
landlord nor matter to Chare with him.

H ad this ftate continued, the wages of labour 
would have augmented with all thofe improve- 

7 ments



trim's id its proclu6lrtve powers, to which th ec 
ditifion of labour gives occafion, AH things w v--->  
Would' gradually - have become cheaper. They 
would ham been' produced by a (mailer quan
tity of labour; and as the. commodities pro
duced by equal quantities of labour would natu
rally In this ftate of things be exchanged for 
one another, they would have .been purchafcd 
likewiie with the 'produce of a fmaller quan

tity.
B u t  though all things would have become 

cheaper 'in reality, in appearance many things 
might have become clearer than before, or have 
been exchanged for a greater quantity of other 
goods. Let us ftippofe, for example, that in the 
greater part of employments the productive 
powers of labour had been improved to tenfold, 
or that a day’s labour could produce ten times 
the quantity of work' which it had done origi
nally 5 but that in a particular employment they 
had been improved only to double, or that a 
day’s labour could produce only twice the quan

tity of work which it had done before. In ex
changing the produce of a day’s labour in the 
greater part of employments, for'that of a day’s 
labour in this particular one, ten times the ori
ginal quantity of work in them would purchafe 
only twice the original quantity in it. Any 
particular quantity in it, therefore, a pound 
weight, for example, would appear to be five 
times dearer than before. In reality, however, 
k would be twice as cheap. Though it re
quired five times the quantity of other goods to 

V ot. L H  purchafe
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B °  ̂  K pur chafe k ; k  would require only half the .quart- 
w -v-~j tky o f labour either to pure hale or to produce, 

it. The acquifitibn, therefore, would be twicp 
as eafy as, before.

B ut this original {late o f tilings, in which the j 
labourer enjoyed the whole produce of his own 
labour, could not M l beyond the firft introdac- 
don o f the appropriation of land and the accu
mulation of (lock. It was at an end, therefore, 
long before the moil considerable improvements* 
were made in the produdive powers of labour, 
and it would be to no purpofe so trace further 
what might have been its effbds upon the recqnv 
pence or wages o f labour.

A s  loom as land becomes private property, the 

landlord demands a ft are of almoil all the pro
duce which the labourer can either raife, or col
lect from it. .His rent makes the full deduc

tion from die produce of the labour which is 
employed upon land.

I t  feldom happens that the perfon who tills 

the ground 'has' wherewithal to maintain himfelf 
till hr reaps the h ary eft. H is maintenance is
generally advanced to him from the ftock o f a. 

maker, the farmer who employs him, and who 
would have no intereft to employ him, unkfs he. 
was to (hare in the produce o f his labour, or un~ 
lefs his dock was to be replaced to him with, a 
profit. This profit makes a Tecond. deduction 

from the produce o f the labour which Is em 
ployed upon land.

T he produce o f almoft all: other labour is, 

liable to the like deduction of profit. In all arts
and
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and manufactures the greater part of the work- c **• 

men ft and in' need of a .mailer to' advance' theitl i~—rv- 
the materials o f their work, and their wages and 

maintenance till it be completed. Hxares
in the produce o f their labour, or in the value 

which it adds to the' .materials upon which it is 
bellowed; and in this (hare con fills his profit.

I t  fometimes happens, indeed, that a hngle 

independent workman has dock fiifllcient both 

to purchafe the materials of his work, and to 
maintain hifrtfelf till it be completed.. H e  is 
both mailer and workman, and enjoys the whole 

produce of liis own labour, or the whole value 

which it adds' to the materials upon which it is 
beftoWed It includes what are ufually two 

dUlind: revenues, belonging to two diftinft per- 

fons, the profits o f  flock, and the wages of la-

boor. i rdlvSSf '
S uch  cafes, however, are not very frequent, 

and in every part o f Europe, twenty workmen 

ferve under a mailer for one that is independent j 

and the wages.o f labour are every where under- 
flood to be, what they ufually are, when the 

labourer is one- perfon, and the owner o f the 

flock which' employs /him another.

W  h a t  are the common wages of labour, de- *

pends every where upon the contract ufually 

made between thofc two parties, whofe interefls 

are by no means the fame. T he workmen defire 
to get as much, the mailers to give as little as 

poffible. The former are difpofed to combine in 

order to ralfe, the latter in order to lower the 
wages o f  labour,

II  s I t

' 5 ' '
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I t  is. not, however, difficult to .forefee which 
B i, '" of the two parties mud, upon all ordinary o cc a -, 
u "r w fen^ have the advantage in the difpute, and 

force the other into s compliance with their 
terms. The matters, being fewer in number,, 
can combine much .more eafily and the law, 
befides, authorifes,' or at leaft does not prohibit 

their combinations, while it prohibits thole o f 
the workmen, W e  have no adls of parliament 

againtt combining to lower the price of w ork; 

but many again ft; combining to- raife it. In all 

fuch difjpt-ites the matters can hold put much 

longer,, A  landlord, a farmer,, a rrnfler /inanu- 
faftivrer, .or merchant, though they did-not em 

ploy a fmgle workman, could generally live a 

year or two upon the flocks which they have 
already acquired. Many workmen could' not 
fubfift a week, few could fuhfift a month, and 

1carte any a year without employment,, In the 
long-run the workman may be as necefifary to 
his matter as his matter is to him* but the 

, neceffity is not lb immediate.

W e rarely hear, it lias been' faid, o f the com 
binations of matters, though frequently of thole 
of workmen. But whoever imagines, upon this 

account, that matters rarely combine, is as Igno

rant o f  the world as o f the lubjedt. Matters' are 
always and every where in :t fort of tacit, but 

conftanc and uniform, combination, not to raife 
the wages of labour above their adlual rate. To- 
violate this Combination is every where a m eft 

unpopular attion, and a fort o f  reproach ' to  x  
matter among Ins neighbours and equals.. W e

fddom,.
9



feldpm, indeed, hear of this combination, be- c ”  a *"
*caufe it is the ufual, and one may fay, the natu-wy««*» 
ral ftate of things which nobody ever hears of,
Matters too fomedmes enter into particular com
binations to fink the wages of labour even below 

this rate. Thefe are always conducted with the 
lumoit filence arid fecrefy, till the moment o f 
execution, and when the workmen yield, as they 
fometimes do, without refittance, though fe~ 
verely felt by them, they are never heard of by 

' other people. Such combinations, however, are 
frequently refitted by a contrary defenfive com
bination o f the workmen.; who fometimes too, 
without any provocation of this kind, combine 
Of their own accord to raife the price of their 
labour. Their ufual pretences are, fometimes 
the high price of provifions* fometimes the great 
profit which their matters make by their work.
But whether their combinations be offenfive or 
defenfive, they are always abundantly heard of. 

la.order to bring the point to a fpeedy decision, 
they have always recourfe to the kradeft cla
mour, and fometimes to the moil Blocking vio

lence and outrage. They are defperate, and a ll  
with, the folly and extravagance o f defperate men, 
who inuft cither ftarve, bf frighten their mafters 
into au immediate compliance with their demands.
The mafters upon thefe occafions are juft as da 
morons upon the other fide, and never eeafe to 
call aloud for the affiftance of the civil magi- 
ftrate, and the rigorous- execution of thole laws 
which have been enabled with fo much feverity 
again!! the combinations of fervants, labourers,

. H  3 and
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* 0 0 *  and. journeymen. The workmen, accordingly, 
t--~ yw very feldom derive any advantage from the vio« * 

knee of thofe tumultuous combinations, which, 
partly from, the interposition of the civil magi-. 

ftrate, partly from the Superior fteadiriefs o f the 
mailers, partly from the neceflity which the 
greater part o f the workmen are under o f fubmit- 
ting. for the fake of prdent: fubfiftence, generally 
end in nothing, but the punishment or ruin of the 
nngleaders.

B ut  though in disputes with their workmen, 
mailers muft generally have the advantage, there 

is however a certain rate, below which it Seems 
rmpaffible to reduce, for any considerable time, 
the ordinary wages even of the lowed .Species of 
labour.

A. man muft always live by his work, and his 
wages muft at lead be Sufficient to maintain 
him. They muft even upon moil ctccafions .be 
Somewhat more» otherwise it would be irrtpoSfible 
for him to bring up a family, and the race of 
fuch workmen could pot laft beyond the firft 
generation. Mr. Cantillon Seems, upon this ac
count, to fuppofe that the loweft Species o f com
mon labourers muft every where earn at Jeaft 
double their own maintenance. Id order that one 
with another they may be enabled to bring up 
two children; the labour of the wife, on account 
of her necefTary attendance on the children, be

ing fuppofed no more than Sufficient to provide 
for herfelf. But one half the children born, 
it is computed, die before the. age o f man
hood, The pooreft labourers, therefore, ac

cording
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■ cording to this account, muft, one with another, c iJ* 
attempt to rear at leaft four children, in order w—v —«*f 
that two may have an equal chance of living to 
that age. But the neceljhry maintenance o f four 
children, it is fuppofed, may be nearly equal to 
that of one man. The labour of an able- 
bodied .have, the fame author adds, is computed 
to be worth double his maintenance ; and that 
o f the roeanefl labourer, he thinks, cannot be 
worth Ms than that of an able-bodied Have,
Thus far at leaft fee ms certain, that, in order to 
bring up a family, the labour of the hui’band 
and wife together mu ft, even in the lowed ipe- 
cies o f common labour, be able to earn feme* 
thing more than what is precifely neceffary for 
their own maintenance* but: tn what proportion, 
whether in that above mentioned, or in any 
other, I fliail not take upon me to determine.

T here are certain drcumftances, however, 
which fame time:: give the labourers an advan
tage, and enable them to raife their wages con- 
lldcrably above this rate ; evidently the lowed: 
which is confident with common humanity.

W hen in any country the demand for thpfe 
who live by wages, labourers, journeymen, fer- 
yants of every kind, is continually increasing; 
when .every year fur ui flies employment for a 
greater number than had been employed the 
year before, the workmen have no occafipn to 
combine in order to raife their wager. The 
fcarcicy of hands occafions a competition, .among 
mailers, who bid againfl one another, in order '  
to get workmen, and thus voluntarily break

H 4 through



( r f ) i  (fiT
TH E  NATURE f lS D  CAUSES OF ^

B Pi°  K through the natural combination of matters not to 
*•—v...~ raife wages,, \ .

T he demand ,for thofe who live by wages, it is 

evident, cannot increafe but in proportion to the 

increafe o f the funds which are deftined to the 
payment of wages, T h efe  funds are o f two 

kinds; fir ft. the revenue which is over and 

above what is neceflary for the maintenance* 
and, .Secondly, the. (lock which is over and above 

what is neceflfary for the employment o f  their 
■ pi afters.

W h£n the landlord, annuitant, or monied man, 
has a greater revenue than what he judges fufti- 

clent to maintain his own family, he employs 

cither the whole or a part o f  .jthe furplus in main

taining one or more menial fervants, Increafe 
this forplus, and he vyill naturally increafe the 

number of thofe fervants.

W hen an independent workman, fueh as a 
weaver or fhormaker, has got more flock than 

what.is fufficient to purchase the materials of his 

own work, and to maintain himfelf till he can 
difpofe of it, he naturally erpplpys one or more 

journeymen with the furplus, in order to make a 

profit by their work. Increafe this furplus, and 

he will naturally increafe the number o f his jour
neymen.

I he demand for thofe who live by wages., 
therefore, neceflarily increafe with the increafe 

s o f  the revenue and flock o f  every country, and

cannot poffibly increafe without it. T h e  increafe 

o f  revenue and flock is the increafe o f national 

wealth. T h e  demand for thofe who live by

wages,

rm; , ' r , * '’(MW1) ii,vx rtr, j, , n ,.
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wages, therefore, naturally in creates with the c h â p. .

J
increafe of national wealth, and cannot pofiibly 
increafe without it.

I t  is not the a&ual greatnefs o f  national 
wealth, but its continual irtcreafe, which occa- 
firms a rife in the wages o f labour, It is not; 
accordingly, in. the richeft countries, but in the 
rnoft thriving, or in thofe which are growing 
rich the filled; that the wages of labour arc 
higheft. England is certainly, in the prefent 
times, a much richer country than any part of 
North. America,. The wages of. labour, how
ever, are much higher in North America than 
in. any part of England. In the province o f  New 
Y ork , common labourers earn* three Ihillings 
and fixpence currency, equal to two ihillings iter- 

ling, a. day; fhip' carpenters, ten Ihillings and 
fixpenee currency, with a pint of rum worth fix- 
pence lie ring, equal in all to fix Ihillings and 
fixpence fieri ing > hqufe carpenters and brick
layers, eight Ihillings currency, equal to four 
Ihillings and fixpence fterling 5 journeymen tayw 
lors, five {hillings currency, equal to about two 
Ihillings apd ten pence fterling, Thefe prices 
are all above the London price j and wages are 
fa id to be as high in the other colonies as in New 
York. The price of provisions is every where 
in North America touch lo wer than in England.
A  dearth has never been known there. In the 
work feafons, they have always had a fuffidency

* Phis wih written in 1773, before tire coaunenCCiucnt of 
the late dirt -rbaric>. s»

for



^ 7^ X 0  THE NATURE AND CAUSES OF :̂ :7!l§:0t
b o o k for themfirlves, though 3eft for exportation. I f  
u ^ — Jthe money price of labour, therefore, be higher 

than it is. any where in the mother country, its 
real price, the real command of the necefiartes 
and conveniencles of life which it conveys to the 
labourer, muft be higher in a fliii greater pro
portion.

But though North America is not yet: fo rich 
as England,, it: is much more thriving, and ad
vancing with much greater rapidity to the further 
acquifition of riches, -The, moil decifive mark 
of the prosperity of any country is the incwjafe 
o f the number of its inhabitants. In Great Bri
tain, and moll other European countries, they 
are not fuppofed to double in Ids than five hun
dred years. In the Bririfh colonies in North 
America, it has been found, that they double is* 
twenty or ftve-and-iwenty years. N or in the 
prefcnt times is this increafe principally owing 
to the continual importation of new inhabitants, 
but to the great multiplication of the fpecies.
Thole who live to old age, it is Aid, frequently 
fee there from fifty to a hundred, and home times 
many more, defendants from their own body.
.Labour is there fo well rewarded, that a nume

rous family o f children, inftead of being a bur
then, is a fource of opulence and prosperity to 
the parents. The labour of each child, before 
it can leave their houlc, is computed to be worth 
a hundred pounds clear gain to them, A  young 

; widow with four or five young children, who,
among the middling or inferior ranks of people 
in Europe, would have fo little chance for a 

I ■ fecond
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•fecond hufband is there frequently courted, as a <? *** $  
fort o f fortune. The value of children is the .—-«***■ «* 

greateft o f  all encouragements to marriage. W e 
cannot, therefore, wonder that the people in 
North America ihould generally marry^ very 

young. Notwithftunding the great met tale oc- 

cafioned by fuch early marriages, there is a con

tinual complaint of the fcareity o f hands in 
North America. The demand for labourers, the 
funds d e f t in td  for maintaining 'them, increafe, it 

feems, (till fatter than they can find labourers to 

employ.
T h o u g h  the wealth o f a country Ihould be 

very great, yet if it has been long ftationaiy, we 

rmift not expett to find the wages of labour very- 
high in it. The funds ddVmed for the payment 
of wages, the revenue and ftock of its inhabit
ants, may be of the greateft extent > but if they 

have continued for ieveral centuries o f the. fame, 
or very nearly of the fame extent, the number 
of labourers employed every year could eafily 
fupply, and even more than fupply, the number 
wanted the following year. There could ieldom 
be any fcareity of hands, nor could the matters 
be obliged to bid againtt one another in order to 

get them. The hands, on the contrary, would, 
in this- cafe, naturally multiply beyond their em
ployment. There would be a conftant fcareity 
of employment,, and the labourers would be 

obliged to bid againft one another in order to 

get it. I f  in fuch a country the wages of labour 
had ever been more than fufficient to maintain 
the labourer, and to enable him to bring up a

family*

-
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8 ° jt°  K fattnly, the competition of the labourers and the 
intcrefi of she mailers would fbon reduce them to
this lowed rate which is confident with com.
snon humanity. China has been long one of the 
richefi, that is, one of the moft fertile, beft'cul
tivated, mod indoftribusj, and moft populous 

• countries ui the world. It lee ms, however, to 
have been long ftationary. Marco polo, who 
wifked it more than five hundred years ago, de- 
feribes its cultivation, induflry, and populouf- 
neis, almoil in the fame terms in which they 
sire defcribtc! by travellers in the prefent times.
It had, perhaps, even long before his' time, ac- 
quired that fin-11 complement o f riches which the 
.nature of its laws and inftitutiotis permits it to 
acquire. 1 he accounts of all travellers, incon- 
idknt in many other refpeds, agree' in the low 
wages of labour, and in the difficulty which a 
labourer finds in bringing up a family in China,
If  by digging the ground a whole day lie can get 
what will purchafe a-final I quantity of rice in the 
evening, he is contented. The condition of ar,.

! eificers is, if polBbtoJ ftill worik In lie ad of
waiting indolently in their work-houies, for the 
calls of their cuftomers, as ift Europe, they are 
continually running about the ftreets with ..the 

I tools of their reipeftive trades, offering their
j ftrvice, and as it were begging employment.

The poverty of the lower ranks of people in 
China far furpafles that of the rpoft beggarly 

| nations in Europe. In the neighbourhood of
Canton many hundred, it is commonly laid, 
tnany tnoufand families have no habitation on Xi

i V’ w t ' , .  a
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<̂ ^ t k e  land, but; live conf m 'ly in little f ilin g  boats c p‘ 
upon the rivers and canals. The fubftftence w -v -* *  

which they find there is fo foamy that they are 
eager to fifth Up the n-aftieft garbage thrown over
board from any European ft ip. Any carrion*
the carcafe- of a dead dog or cat, for example,
.though half putrid and linking, is as welcome ^
to them as the tnoft whokforne food to the 
people of Other countries. Marriage is encou
raged in China, not by the profitablcnefs of chil
dren', but by the liberty of deferoying them. In 
all great towns fevend are every night expoied m. 
the ftreet, or.drowned dike puppies.in the water*
The performance of this horrid office is even 
la id to be the avowed bufmefs by which feme 
people earn their fubftftence. .

C hin a, however, though it may perhaps ftand 
Hill, does not feern to go backwards. Its towns 
are no where deSerted by their inhabitants. The 
lands which had once been, cultivated, are no
where negleded. The fame, or very nearly the 
Came, annual labour inuft therefore continue to be 
performed;, and the funds deftined for maintain
ing h muft not, eo'nfequently, be fenftbly di- 
minilked. The loweft clafs of labourers, there

fore, noD.vIthftartding • their 'foamy fubfiftence, 
mull fonte way .dr another make fhift to continue 
their race, fo far as to keep tip their ufual num
bers. ■ ‘ >" ; > i\ i

B ut it would be other wife in a country where 
the funds deftined for the maintenance o f labour 
were fenftbly decaying. Every year the demand 
for fervants and labourers would, in all the dif

ferent

K fe .‘7 ; '' ’ I : ^  f ' -.  f . V  d



i f f |  ' Q i
THE NATURE AND CAUSES OF ^

s h u  k. ferent clafl.es' of employments, be lefs than' it;
v~:.y —-* ^  been the year before. Many who had been j

wed in the foperior dafiet, not being able to 
find employment in their own bufmefs, 'would be 
glad to feck it in the lovvett. The lowed clafs 
being apt only overftocked with its own work- 
rntifj but with the overflowings o f ah' the other 
eiahesj' the competition for employment would 

he fo great in. it, as to reduce the wages of la
bour to tiie mod referable and (canty fubfiftence 
of the labourer. Many would not be able? to 
find employment even upon thefe bard terms, 
but would either fearve, or be driven so feek a 
fubfiftence either by begging, or by the per
petration perhaps of the great eft enormities.
Want, famine, and mortality, would immediately 
prevail in that dais, and from thence extend j
themfelves to all. the foperior ckffcs, till , the 
number of inhabitants in the country was re
duced to what could ea.fj.ly h& maintained by the 
revenue and. flock which remained in it, and 
which had eicaped either the tyranny or calamity 
■ which had deftroyed the reft, This perhaps is 
nearly the prefenc ftate of Bengal, and of feme 
other of the Englifh fertlements- in the Eaft 
Indies. In a, fertile country which had before 
been much, depopulated, where fubfiftence, cbn» 
fequently, fhould not be very difficult, and 
where, notwithftand’ing, three or four hundred 
thouiand people die of hunger in one year, we 
may be alibied that the funds deftined for the 
maintenance of the labouring poor arc fait de- I

cayiog. T he difference between the genius of

7 the |
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the Britiih confb.tution which process and go- $•• H * SI* 
ferns. North America, -and that of die mercantile 

■ company which oppreffes and d a w  men in the 
Eaft Indies, Connor perhaps be better illuftrated 
than by the different (date of th.ofe countries.

T he liberal reward of labour, therefore, as it 
is tfie neceffary effect, fo it ..is the natural fyrnp** 
to.rn of increafing national wealth,. The fca-qty 
maintenance. of the. labouring poor:, on the other 
hand, is the natural lymptom that things are at a 
ftand.,. and their ftarviqg condition, that they.are 
going faff backwards, , T

I n Great Britain the wages o f labour feem, in 
the prefent times,, to be evidently more than 

what is preeifely neceffary to enable the labourer 
to bring, up a family. In order to fatisfy unr- 
fekes. upon this point it will not be neeeffary t:o 
enter into any tedious, or doubtful calculation o f 
what may be the lowed hum upon, which it is 
poffible to do this. There are many- plain fymp- 
toms that the wages or labour are' no-where in 
this country regulated, by this Iowe.fi; rate which is 
confident with common humanity.

F ir s t , m almoft every part of Great Britain 

there is a diftin&ion, even in the loweft 'fpecies 
of labour, between futurner and winter wages.

Summer wages are always higheft. But on ac
count of the extraordinary expence o f few eh the 

maintenance of a family is moft expenfive 'in  
winter. Wages, therefore, being higheft when 
this expence is lowed, it Teems evident that they 
are not regulated by whet is nefceffary for this 
« pence; but by the quantity and iuppofed 

’ value, ? 1 j

1
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H o o k value of the work. A  labourer, it may be fa it! 
indeed, ought to lave put o f his fummer wages 
ire order to defray his winter experice; anti that 
through the whole year they do not exceed wftac 
is neceffarf to maintain his family through 
the whole-year1,, A  llave, however, or one aolo- 
lutely dependent on us for immediate fobfift- 
eiice, would not be treated in this manner. His 
daily fubfiftence - would be proportioned -to his 
daily neceffities.

S econdly , the - wages of labour do not. in 
Great Britain fluctuate with the price of provi- 
lions. Thefe vary every-where from year to 
year, frequently from month to month. But in 
many places the money price o f labour remains 
uniformly the fame foretimes for half a century 
together.- I f  in thefe places, therefore, -the la
bouring poor can maintain their families In dear 
years, they-muft be at their eafe in times, o f  mo
derate plenty-, and in affluence-in thole .of extra
ordinary cheapnefs. The high price of prOvi- 
Hons during thefe ten years paft has not in many 
parts of the kingdom been accompanied with 
any fehfible rife in the money price of labour.
It has, indeed, in feme; owing probably more 
to the inereafe of the demand for labour, than to 

i that of the price of proviHons.
T hirdly, as the price' o f provifions varies 

more from year to year than the wages o f labour,
1 fo, on the other hand, the wages of - labour vary

more from place to place than the price o f pro. 
vifions. The prices of bread and butcher’s meat 
ate generally the fame, or very nearly the fame,

through



' mrough the greater part o f the united kingdom. c 
Thefe and moil other things which are fold by v— «*

re tail j the way in which the labouring poor buy 
all things, are generally fully is cheap or cheaper 

ini great towns than in the remoter parts of. the 
country, foi reafpris which I (hall have occ&fion 
to explain hereafter. But the wages o f labour 
in a great; town' and its neighbourhood are fre
quently a fourth or a fifth part, twenty or five- 

ana-twenty percent, higher than at a few. miles dis
tance. Eighteen pence a dry m aybe reckoned 
the common price of labour in London and its 

neighbourhood. A t a few miles clifiance it falls 

to fourteen and fifteen pence. Ten pence roay be 
reckoned its price in Edinburgh and its neigh
bourhood. A t a few miles diftance it falls ter 
eight pence, the ufltal price of common labour 
through the greater part o f the low country o f 
Scotland, where it varies a good deal lefs than 
in England, Such a difference of prices, which 

it ferns is not always Sufficient to tr an (port a 
man from one pariili to another, would neceffa- 
rily occafion fo great a transportation of the mo ft 
bulky commodities, not only from one parifh to 
another, but fiom one end of the kingdom, al- 

inoff from one end of the world to the other, as 
would loon reduce them more nearly to a level.
After all that has been laid o£ the levity and in- 

conftancy of human nature, it appears evidently 
from experience that a man is- of all forts o f lug- 

| g.aSe die tn-oft difficult to be trunfported. I f  the 
| labouring poor, therefore, can maintain their 

families in thole parts of the kingdom" where the 

^ 0L* I price'
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n ° K price., of labour is lowed, they rnuft be in TP,mice 
v».»—s where ir is higheft,

FoiTRT^fy, tbe variations in the price o f la.
hour not Only do not correfpond either in place or 
time with thole in the price of provifons, but 

they are frequently, quite oppofite.
G r a in , the'food o f the common people, is 

clearer in : Scotland. than in England, whence 
Scotland receives aimoft every year very large 
lupplies. But Englifh corn mu ft be fold dearer 
in Scotland, the country to which it is brought, 
than in England, the country horn which it 
comes ; and in proportion to its quality it can
not be fold dearer in Scotland than the Scotch 
corn that comes to the fame market in compe

tition with it. The quality, of grain depends 

chiefly upon the quantity o f flour or meal which 
it yields at the -mill, and in this refpect Englifh 
grain is.To much foperior to the Scotch, that 
though often dearer in appearance, or in propor
tion to the meafure* o f its bulk, it is generally 
cheaper in reality, or in proportion to its quality, 
dr even to the meafure of its weight. The price 
of labour, on the contrary, is dearer in .England 
than in Scotland. If the labouring poor, there
fore, can maintain their families in the one part o f 

the united kingdom, rhey muft be in afBuence fo 
the other. Oatmeal indeed lupplies tile common 
people m Scotland with the grcatefl and the beft: 
part of their food, which is in general much 

inferior to that of their neighbours of the fame 
rank in England, This difference, however, in 
the mode of their fobfiflence, is not the cauie,

, ' i11 | but
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but the etfeft, o f the difference h  their w age;;c ^  P* 
though, by a, ftrange xnifapprehenfion, I have. <>— *— & 
frequently heard it repreferited as thecauie. It 
is not becaufe one man keeps a coach while his 

neighbour walks a foot, that the one is rich and 

the other poors But becaufe the one is rich he 
keeps a edich, and becaufe the other is poor hfe 

walks a foot.

D uring the courfe of the laft century, taking 
one year with another, grain was dearer m both 

parts of the united 'kingdom than during that ot 

the prefenc. This is a matter of fa£t which can- 
hot now admit of any reasonable doubt; arid the 

proof of it is, if poffible, {till more dedftve with 
regard to Scotland than with regard to England.

It is in Scotland fupported by the evidence of 

the* public fiars, annual valuations made upon 
oath, according to the a&ual date of the mar

kets, of a ll the different forts of grain in every 
different county of Scotland. I f  fluff direct proof 
could require any collateral evidence to confirm 

it, I would obferve that this has Jikewile been, 
the cafe in France, and probably in mod: other 
parts of Europe. With regard to France there 

is the cleared proof. But though it is certain 
that in both parts o f the United kingdom grain 

was fomewhat dearer in the laft century than in 

the' prefen t, it is .'equally certain that labour was 

much cheaper. I f  the labouring poor, there
fore, could bring up their families .their, they 

mull be much more at their cafe now. In the 

laft century, the mod ttfual day-wages o f com

mon labour through the greater part of Scotland
l  2 were
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r, (j o k were: fix-pence in fummer and:five-pence in win- 

ter. Three (hillings a week, die fame price very 
nearly, ftill continues to be paid in fome parts 
of the Highlands and Weflern Elands, Through 
the greater part of the low country the mpft 
ufual wages of common labour are now eight- 
pence a day ; ten-pence, fometimes a fhiliing 

about Edinburgh, in the counties which border 
upon England, probably on account of that 
neighbourhood, and in a few other places where 
there has lately been a cphfiderable rife in the 
demand for labour, about Glafgow, Carron, 
Ayrfhire, & c, in England the improvements 

% ' o f agriculture, manufactures and commerce be

gan much earlier than in Scotland. The de
mand for labour, and confeqvrently its price, 
rnuft needfariiy have increafed with thofe im
provements. In the lad century, accordingly, 
as well as in the prefent, the wage o f labour 
were higher in England than in Scotland. They 
have rifen too confid.erably fmee that time, 
though on account of the greater variety of 
wages paid there in different places, it is more 
difficult to a:certain how much. In 1614, the 
pay of a foot foldter was the fame as in the pre
fect times, eight-pence a day. When it was firil 
eftablifhed it: would naturally be regulated by 
the ufual wages of common labourers, the rank 
o f people from which foot foldiers are commonly 
drawn. Lord Chief Juliice Hales, who wrote 
in the time of Charles II. computes the necefTary 
expence of a labourer's family, confifting of fix 
perlons, the father and mother, two children able

: to



to do fornething, and two not able, at ten ’ fhii- c p.
|  lings a week, or twenty-'.fix. pounds a year. Ifu-~y~«a 
f  they cannot earn this by their labour, they mutt 

make it, up, he fuppofes, either by begging or 
Healing. He appears to have enquired very 

i carefully into this fubjeft *. In 1688, Mr. G re
gory King, whole fkill in political arithmetic is 
lo much extolled by Doftor Davenant, computed 
the ordinary income; of labourers and out-fervents 
to be fifteen pounds a year to a family, which.he 
fuppofed to confift, one with another, of three 
and a half perfons. His calculation, therefore, 
though different in appearance, correfponds very 

nearly at bottom with that of judge Hales. Both: 
foppofe the weekly eXpence of inch families to 
be about twenty pence a head. Both the pecu
niary income and ex pence of filch families have 
increafed confiderably ft nee that time through 
the greater part of the kingdom; in fome places 

i more, and in fome Jefs; .though perhaps fearce 
any where fb much as fome exaggerated accounts 
o f the prefent wages of labour have lately 
represented them to the public. The price, of 
labour, it rmuft be ohferved, cannot be afeer- 
tained very accurately any where, different prices

I
 being often paid at the fir me place and for the 

fame fort of labour, not only according to Che 
different abilities of the workmen, but according 
to the eafinefs or hardnefs of the riiaftersi Where 
wages are not regulated by law, all that we can 

U - f
* Sec his fcheme for the maintenance of the Poor, in 

Burn’s Hitlory of the Poor-laws. I

I 3 pretend

r
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•--rirfe o k pretend to determine is what are the moft ufu^l; 

v— vr— ■ and experience ieeps to fhow that law can never 
regulate them properly, though it has often pre

tended to do fo.
T he real rccoinpence of labour, the real quan

tity of the neceffaries and conveniences of life 
which it cars procure to the labourer, has, during, 
the courfe of the prefent century, in ere a fed per

haps in a Hill greater proportion than its money 
price, Not only grain has become feme what 
cheaper, but many other things, from which the 
induft r ious  poor derive an agreeable and whole- 

forne variety of food, have become a great deal 
cheaper. Potatoes, for example, do not at pre
f e c t ,  through the greater part of the kingdom, 

coll half the price which they ufed to%lo thirty 

or forty years ago. T he fame thing may be (aid 
of turnips, carrots, cabbages j things which were 
formerly never rat fed' but by the fpade, but which 
are now commonly railed- by the plough. A ll 
jot t o f garden fluff too has become cheaper. 
The greater part o f the apples and even of the 
onions conformed in Great Britain were in the laft 

century imported from - Flanders. The great im
provements in the coarfer manufaftories of both 

linen and woollen cloth furniiTi the labourers with 
cheaper and better cloathing ; and thole in the ma- 
nufailures of the coarfer metals, with cheaper and 
better inftruments o f trade, as well as with many 
‘agreeable and convenient pieces of houlUold fur

niture. Soap, fait, candles, leather, and fer

mented liquors, have, indeed, become a good 

deal dearer; chiefly from the taxes which have 
, : been



been laid upon them. The quantity of theft, c 5• 
however, which the labouring poor are under any v —  

necdfity of confirming, is 1« very final!, that 

the incrcafe in their price. does not compenfate 
the diminution in t | t  of to many other things 
The common complaint that luxury extends melt 
even to the loweft ranks of the people, and that 
the labouring poor will not now be contented 
with the fame food, cloaking and lodging which 
satisfied than in former times, may convince 
us t #  it is not. the money price of labour 
only, but its real recompen.ce, which has aug-

Is'this improvement in. the circumftances of 
the lower ranks of the people to be regarded as 
an advantage or as an inconveniency to the fo- 
ciety ? The anfwer feems at firft fight abundantly 
plain Servants, labourers and workmen of dif
ferent kinds, make up the far greater part: of 
cverv great political fociety., But what improves 
the circumftances of the greater part can never 
be regarded as an inconveniency; to the whole.
No fociety can furely be fiourlOfmg and happy, 
of which the far greater part of the members 
are poor and referable. It is but equity, be- 
fides, that they who feed, cloath and lodge the 
whole body of the people, ftould have inch a 
Hi are of the produce of their own labour as to 
be themfelves tolerably will fed, ‘ loathed and 

| * lodged.
P o v e r t y , though it no doubt difeournges, 

does not always prevent marriage. Ic Seems even 
to be favourable to generation. A  halfdlarved

I 4 Highland }
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 ̂ ° j° K High Sand woman frequently bears more than
>«*».y-~mi twenty children, while a pampered fine lady is

often incapable of bearing any, and is generally 
eahaufted by two or three, Barrertnefs, fo fre- 

: quent among women of fafhbn, is very rare*
among thole of' inferior ftation. Luxury, in the 
fair .lex, while it inflames perhaps the pallien for 
enjoyment, fee ms always to weaken, and fre
quently to del’lloy altogether, the powers .of ge-

Vk _ ’ " Deration,;' , pOpfPOPPPOP/.
B ut poverty, though it does not prevent the 

generation, is extremely unfavourable to-the rear
ing of children. The tender plant is produced, 

but in fo cold a foil, and fo fevere a climate, foon 
withers and dies. Jc is not 'uncommon, I have 

been frequently told, in the Highlands of Scot

land for a mother who has borne twenty children 
not to have two alive. Several officers of great 
experience have allured me, that fo far from re
cruiting their regiment,, they have never been 
able to lupply it with drums and flies from all 

. the foldiers children that were born in it, A. 
greater number of fine children, however, is 
feklom leen any where than about a barrack of 
fokfiers. Very few’ o f them, it Teems, arrive at 
the age of thirteen or fourteen. In fome places 
one half the children born die before they are 
four years of age j in many places before they 
are (even; and in al aloft all places before they 
are nine or ten. This great mortality, however, 
will every where be found chiefly among the 
children of the common people, who cannot 
afford- to tend them with the fame care as thofe

of
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of better Ration. Though their mar. <age$ arc r rf '5

I
 generally more fruitful than thole of people of ‘— *•*—-»*

falhion, a. frailer proportion of their children 
arrive at maturity. In foundling holpifals, and 
among the childiert brought up by panfh di . 
ricies> the mortality is Rill greater than among 
thofe of the common people.

E very ip c dies of animals naturally multiplies 
in proportion, to the. means .of their fnbfiRence, 
and no fpecies can ever multiply beyond it. But 
in civilized fociety it is only among the inferior 
ranks of. people that the fcantinels of fubfsitence 

can fet limits to the further multiplication of the 
human fpecies; and it can do fo in no other way 
than by deftroying % great part, of the children 
which their fruitful marriages produce.

T he liberal reward of labour, by enabling 
them to provide better for their children, and 
consequently to bring up a greater number, na
turally tends to widen and extend thofe limits.
It deferves to be remarked too, that it ncteflariiy 
does this as nearly as poiRble in the proportion 
which the demand for labour requires. If this 
demand is continually increafing, the reward of 
labour mud neceHarily encourage in fueh a 
manner the marriage and multiplication of la
bourers, as may enable them to (apply that con
tinually increafing demand by a continually in
creafing population. If the reward fhould at any 
time be kfs than what was requifue for this pur- 
P°%  die deficiency of hands* would foon raile 
it; and if it Ihould at any time be more, their 
excdiive multiplication would foon lower it to

this . '
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b o^o ic this neccflary rate. The market Would 'be fo 

much underttock.ed with labour in the one cafe, 
and fo much overftocked in the other, as would 
Joon force back its price to that proper rate which 
the circumftances of the fociety required. It is in 
this manner that the demand for men, like that 
for any other commodity, nece.flar.ily regulates 
the production of men; quickens it when it goes 
on too (lowly, and flops it when it advances too 
fall. I t: is this demand which regulates and 'deter
mines the flute of propagation in all the different 

• count! ies of the world, in North America, in 
Europe, and in China ; which renders it rapidly 
progreffive in the firft, flow and gradual in the 
■ fecond, and altogether ftationary in the latt.

T he wear and tear of  a Have, it has been .laid, 
is at the expence of his mailer; but that of -a 
free fervant is at his own expence. I he wear 
and tear of the latter, however, is, in reality, as 
much at the ex pence of his matter as that of the 
former. The wages paid t o . journeymen and 
fervants of every kind mutt be luch as may 
enable them, on? with another, to continue the 
race of journeymen and iervants, according as 
the increafing, diminilhing, or ftationary demand 
o f the fociety may happen to require. But 
though the wear and tear of a free fervant be 
equally at the expence of his matter, it generally 
cofts him much Ids than that of a Have. I he 
fund deftined for replacing or repairing, if  I may 
fay fo, the wear and tear of the Have, is com
monly managed by a negligent matter or carelefs 
over leer, That deftimrd for performing the 

, fame



C-rac office with regard to the free man, is m i- c 
nagfd by the free man himfelf. The dilorders 
which generally prevail in the ceconomy of the 
rich, naturally introduce thernfelves into the 
management of the former: The drift .frugality 
and pa; firm onions attention of the poor as natu
rally efiablilh thernfelves in that of the latter.
Under fuch different management, the lame pur- 
pole myft require very, different degrees of ex
pence to execute it. It appears, accordingly,. 
from the experience of all ages and nations, J be
lieve, that the work done by freemen comes cheaper 
in the end than that performed by (laves. It is 
found to do lb even at Bolton, New York, and 
Philadelphia, where the wages of common labour

are fo very high, .,W
T he liberal reward of labour, therefore, as it 

is the effect of inercafing wealth, fo it is the caufc 
of increafwg population. ’ T o  complain of it, is 
to lament over the neceffitry effeft and cavife of 

the greateli public ptofpenty.
I t deferves to be remarked, pet haps, that it is 

in the prO'grcffivc ftate, while the (ociety is ad
vancing to the further acquificion, rather 
when it has acquired its full complement of

| riches, that the condition of the labouring poor,
of the great body of the people, feems to be the 
happied and the nioft comfortable. It is hard 
in the ftationary, and miferable in the declining 
Hate. The progreffve ftatc is in reality the cheer
ful and the hearty ftate to all the different orders 
of the faciety. '1 he ftationary is dull, the de

clining melancholy.
I T he p  , '
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fl K ' TRE liberal reward of'labour, as it encourages' 
w—v'*«»A the propagation, fo it in creates the induftry of the.

, common people T he wages of labour are the.
V;TAV. encouragement of induftty, which, like every 

ocher human quality, .improves in proportion to 
the encouragement it receives. A  plentiful fub- 

iif.ence increafes the bodily ftrcngth of the la

bourer, and the comfortable hope o f bettering 

his condition, and of ending his days perhaps in 

cafe and plenty, animates him to exert that 

fbength to the utmoft. Where wages are high, 

accordingly, we fnall always find the workmen 

more aCUve, diligent, and expeditious, than 
where they are lo w ; in England, for example, 
chan in Scotland ; in the neighbourhood of great- 
towns, than in remote country places. Some 

workmen indeed, when they can earn in four, 

days what will maintain them through the week,

Wj. i be idle the other three. This, however, is 

by no means the cafe with the greater parr. 

Workmen, on the contrary, when they are libe- 

bermly paid by the piece, are very apt to over

work therhkjslves, and to ruin their health and con

futation in a few years. A  carpenter in Lon

don, ard in feme other places, is not fuppofed 
to Jail in his utmoft vigour above eight years. 

■ Something of the fame kind happens in many 
other trades, in which the workmen are paid 

by the piece as -.they generally are in manu- 
fadlures, and even in country labour, where- 

ever wages are higher than ordinary. Almoft 

every dafs of artificers is fubjeft to fome pecu

liar infirmity occafioned by exceffive application 

y ’ :• ' ■ f  iff ' /  ' 1 /b',/,u ■ . to
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"I ^cii peculiar fpecies of work,' •-Ramuzzini,- c H a p,
- an eminent Italian phyliciao, has written a par- 

dollar- book concerning fucli difeafes. W e do 
not reckon our foldiers the moft induftrious fee 
of people among us. Yet when foldiers have . 
been employed in Tome particular forts of work, 
and liberally paid by the piece, their officers 
have frequently been obliged to ftipulate with 

, the undertaker, that they. fhouki not be allowed 
to earn'above a certain fum every day, according 
to-the rate at which they were paid. T ill this ,ftj>

, pulation was made, mutual emulation and the 
defire of greater gain, frequently prompted them 
to overwork themfelves, and to hurt their health 
by excefiive labour;. Exceifive application dur
ing tour days of the week, is frequently the real 
caufe of the idleness of the other three, fo 
much and fo loudly complained of. Great la
bour either of mind or body, continued for 
feveral days together, is in moft; men naturally 

■ followed by a great defire of relaxation, which, 
if not retrained by force or by feme ftrong ne- 
ceffity, is aimed irrefifliblo. It is the call of na- 
ture, which requires to b relieved by feme in
dulgence, fbmetirnes of eale only, but fometimes 
too of diffipation and diverfioo. If it is not 
complied with, the conlequences are often dan
gerous, and iometiir.es fatal, and fuch as ahnoft 
a1 ways, fo oner or later, bring on the peculiar 
infirmity of the trade. I f  mailers would always 
lifien to the dictates of reafon and humanity, 
they have frequently occafion rather to mode
rate, man to animate the application of many of

their
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::̂ 4ro k their workmen, it will he found, I belieVe, irf 
every fort of trade, that the man who work:- jfj* 

moderately, as to be able to work conftantly, not 
only preferves his health the longed, but, in the 
cburfe of the year, executes the greateft quantity 
o f work.

Jn cheap years, it is pretended, workmen are 
generally more idle, and in dear ones more in- 
cUiftriohs than ordinary. A  plentiful fubfjil- 
ence therefore, it has been concluded, relaxes, 
and a fcarity one quickens their induftry. That 
a little more plenty than ordinary may render 
fohse workmen idle, cannot well be doubted ; 
but that it fhotfld have this efFeft upon the greater 
part, or that men in general fhould work better 
when they are ill fed than when they are well 

fed, when they are dilheartened than when they 
are in good fpirks, when they are frequently fide 

I than when they are generally in good health,
ieems not very probable. Years of dearth, it is 
to be obferved, are generally among the commor* 
people years of ficknefs and mortality, which 
cannot fail t.o diminifh the produce of their in
duftry.

Is  years of plenty, femnts frequently leave 
1 their rnafters, and trull: their fubhftence to what

they can make by their own induftry. But the' 
lame cheapnefs of provisions, by increafmg die 
fund which is deftined for the maintenance of 
fervants, encourages rnafters, fanners efpecially* 
to employ a greater number.: Farmers upon fuel*
occafions expect more profit from their corn by 
maintaining a few more labouring fervants, than

by
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: 'fob/ fcjlincr if at a low price in the market. The c 11 a p. '■

■ demand for fervants increnfes, while the number'— „   , ;
of thole who offer to fupply that demand di
n-fin i fhes. 'Ihe price of labour, therefore, foe-' 
quenttJy rife in cheap years.

I n years of foareixy., the difficulty and uncer
tainty o f fubfiftence make all fucK people eager 
to return to fervice. Bur. the high price of pro- . 
vifions, by dim ini filing the funds dcftir.ed for the 
maintenance of feryarits, difpofes . matters rather 
to diminifii than to in creak the number of thole 
they have. In dear years too, poor independ
ent workmen frequently confume the little Hocks 
with which they had ufed to fupply thcmfd'ves 
with the materials of their work, and are ob
liged to become journeymen for fubfiflence,
More people want employment than can daftly 
get it; many are willing to take■ it upon lowef 
terms . than ordinary, and the wages of both Ter- 
vants and journeymen frequently fink in dear 
years,. v >' ■ ■ ■ ' \ ,

M asters of all forts, therefore, frequently 
make better bargains with their fervants .in clear 
than in cheap years, and find them more humble 
and dependent in the former than in the latter.
They 'naturally,- therefore, commend the former 
as more favourable to mduflry. Landlords and 
farmers, befides, two of the Urged ckffb  of 
mailers, have another reafoii for being pkafed 
with' dear years. The rents of the one and the 
profits of the other depend very much upon the 
price of proviflows. Nothing can be more ab- 
fuid, however, than to imagine that men in g e 

neral :

: k , . 7\
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^  MOjn K: neral fbould work lefs when 'they work for them- 
•vrfv-““' .feivcs, than when they work for other people,

A  poor independent workman will generally be 
more induilrious than even a journeyman who 
works by the piece. The one enjoys the whole 
produce of his own induflry; the other {hares it 
with his mailer. The one, in his feparate inde
pendent ftate, is lefs liable to the temptations of 
bad company, which in large manufactories fo 
frequently ruin the morals of the other. The 
Superiority of the independent workman over 

Thole fervants who are hired by the month or by 
the year, and whole wages and maintenance are 
the fame whether they do much or do little, is 
likely to be ft ill greater. Cheap years tend to 
mcreafe the proportion of independent workmen 
to journeymen and fervants of all kinds, and 
clear years to diminifh it.

A  F rench author of great knowledge and in
genuity, Mr. Meffance, receiver of the talkies 
in the election of St, Etienne, endeavours to 
fhov/ that the poor do more work in cheap than 
in dear years, by comparing the quantity and 
value of the goods made upon tliofe different 
occafions in three different manufaclures; one 
o f coarfe woollens carried on at Elbeuf; one of 
linen, and another of filk, both which extend 
through they whole generality of Rouen. It ap
pears from his account, which is copied from 
the regifters o f the public offices, that the quail- 
tity and value of the goods made in all thofe 
three manufaclures has generally been greater in 
cheap than in dear years; and that it has always

4 been
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been greateft in the: cheapeft, and I call in the c {?,£ p‘ 
cleared years. All the three fern to he Nation, 
ary manufa chirrs, or which, though their pro
duce may vary fcmewhat from year to year, are 
upon the whole neither going backwards nor for

wards.
T he .manufacture o f  linen in Scotland, and 

that o f coarfe woollens in the weft riding o f  

Yorkflure, are growing mar*ufaftures, o f  which 

the produce is generally, though with fem e va- 

I nations, increafing both in -quantity and value.

Upon examining, however, the accounts which 
have been published of their annual produce, I 

have not been able to obfevc that its 'variations 
have had any fenfibk connexion with the dear- 
nets; or cheapnefs of the feafons, In i.740, a year 
o f  great fiat city, both manufactures, indeed, ap
pear to have declined very confidcrably. But in 
1756, another year o f great fcarcity, the Scotch 
manufacture m a d e  more than ordinary advances.

T h e Yorkfhire manufacture, indeed, declined, 
and its- produce did not rife to what it had beta 
in 1755 dll 1766, after the repeal of the Ameri
can ftamp aft. In that and the following year it 
greatly exceeded what it had ever been oefore, and 
it has continued to advance ever fince.

T he produce of all great manufaftures for dis

tant fale mult aeceOarily depend, not fo much 
upon the de&rnefs or cheapnefs of the feafohs in 
the countries where they are carried on, as upon 

the circumftances which afi'eft the demand in the 
countries where they are confirmed ; upon peace 
or war, upon the proiperity or decJcnfion of

YoU h K  other I
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B 0 0  ^ other rival manufactures, and upon the good o f 

had humour o f their principal cuftomers. A  
great part o f die extraordinary work., befides, 

which is probab’y done in cheap years, never 

enters the public reghlers o f  manufactures.

T h e  men fervanys who leave their tuaftefs be

come '-.independent '.labourers. T h e  women re

turn to their parents, and 'commonly fpin in o r

der ro make cloaths: for themfelvea and their fa

milies. Even the independent workmen do not. 

always work for public Tale, but are employed 

by lorne of their neighbours in manufactures for 

family ufe. T h e  produce o f their labour, there

fore, frequently makes no figure in thole public 

regift ers, o f which the records are IbtnetimeS 

publifaed.with fo much parade., and from which 

our merchants'- and nia*nfactim.\s would often 

vainly pretend to announce the prolpernycor tie™ 

denfion of the greateft empires.

T h o u g h  the variations in the price of labour, 

not only do not always correspond with thole in 

the price o f provilions, but are frequently 'quite 

oppoOte, we mi!ft not, upon this account, im a

gine' that the price o f provifions has 'no influence 

upon that o f labour. I  he money price o f  la

bour is  neceffarily regulated by two circum - 
fiances i the demand for labour, and the price o f 

the uecefiaries and convoke ncies of life. T h e  

demand for labour, according as i t  happens to 

be incrcafing, ftadonufy, or declining, or to re

quire an incrcafing, ftaticrury. or .declining p o 

pulation, determines the quantity o f the necef- 

faries and convenieacies o f life which m uit. be

u  8]vert
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given to the labourer j and the money -price1 o f c £*,'’■ p*
, labour is determined by what"' is requifke forw*-.r--w

purchafing this quantity. Though the • money 
price oi labour, therefore, is fometimes high 
where the price o f provisions is low, it would life 
flill higher, the demand continuing the fame, if  

the price of provifions was high.
I t is hecaufe the demand for labour incrcafes 

in years of Hidden and extraordinary plenty, and 
diniiniflaes in thole of Hidden and extraordinary 
fcarcity, that the money price o f labour fome- 
times rife  in the one, and finks in the other,

I n a year of fudden arid extraordinary plenty, 
there are funds in the hands of many of the em
ployers of induftry, Micient to maintain and 
employ a greater number of induftrious people 
than had been employed the year before; and 
this extraordinary number cannot always be had.
Thofe mailers, therefore, who wane more work
men, bid againft one another, in order to get 
them, which fometimes raifes both the real and 
the money price o f their labour.

T he contrary of this happens in a year o f ftid
den and extraordinary fcarcity. The .funds clef- 
tirted for employing induftry are Ids than they 
had been the year before. A  confiderable num
ber of people are. thrown out o f employment, 
who bid one again ft another, i.n order to get it, 
which fometimes lowers both the real and the 
money price of labour. In 1740, a year of ex
traordinary fcarcity, many people were willing to 
work for bare lubfi (fence. In the iucceeding

K 2 years
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S o o k years' of plenty, it was more difficult to get Is- 
I: ' » > r v  boorets arid, fervants. •, T
S T he fcarcity of a dear year, by diminilhiog
1 the demand for labour, tends to-lower its price,

as the high price of provilion tends to raife it.
I The plenty o f a cheap year,, on the contrary, by

increasing. the demand, tends to raife the price 
of labour, as the cheapnefs of proyiftons tends to 
lower it. In the ordinary variations of the price 
of provisions, thofe two oppofite caufes fe«rn. to 

;i counterbalance one anotherw hich is probably
in part the reafon why the wages of labour are 

- every-.where fo much more Ready and permanent
than the price of provifions.

T he increafe in the wages of labour neeeflariiy - 
i-ncreafes the price- of many commodities, by in* 
creafing that part of it w hich refolves kfdf into 

wages, and fo far tends to diminish .their c,on- 
fumption both at home and abroad. The fame- 
caufe, however,, which ratfes the wages of labour, 
the increafe of flock, tends to increafe its pro
ductive powers, and to make a (mailer Quantity 
of labour produce a greater quantity of work..
The owner of the flock which employs a great 
number of labourers, neceSarily endeavours, for 
his own advantage, to make fuch a proper di
vision and diftribution of employment, that they 
may be enabled to produce the greateft quantity 
of work poffible. For the fame reafon, he en
deavours to fupply them with the be ft machinery 
which either he or they can think of. What 
takes place among the labourers in a -particular 

9 workhoufe,
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worlchoufe, takes place, tor the fame reafont G ynAh P" 
among thofe of a great fodety. The greater
their number, the more they naturally divide 

themfelves Into different claffes and fubdivifidns 
o f employment- More heads are occupied in. 
inventing the molt proper machinery for exe
cuting the work of each, and it is, therefore, more 

likely to be invented. There are many commo
dities, therefore, which, in confequence of theft 
improvements, come to be produced fay fo much 
iefs labour than before, that the .increafe of its 

price is more than compenfated by the diminution 

of its quantity.

C H A P, IX.

O f the Profits of Stock.

T
H E  rife and fall in the profits o f ttock 
depend upon, the fame causes with the rife 

and fall in the wages of labour, the increaftng or 
declining date of the wealth of the fodety; but 
thofe caufts affeft the one and the other very dif
ferently.

T he increafe of ftock, which raifes wages, 
tends to lower profit. When the stocks of many 
rich mejchants are turned into the fame trade, 
their mutual competition naturally tends 
lower its profits and when there is a like jn- 
creaft of ftock in alt the different trades carried

K  3 on
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* '■ ■ .!? on *n fame foeiety, the fame competition
rnuft produce the fame efFedl in them a]], \

I t is nor eafy,. it has .already been observed, to 
alcertain what are the average wages of labour, |

1 even in a particular place, and at a particular j
time. We can, even in this cafe, feldorn deter
mine more than what are the moil ufuai wages-, 
t  ut even this can feldorn be done with regard, to 
the profits of flock. Profit is fio very tludfu- 

atingj that the perfon who carries on a particular 
trade, cannot -always tell you himlelr what is the 
average of his annual profit. It is affetted, not 
only by every variation of price in the commo
dities which he deals in, but by the good or bad 
fortune both of his rivals and of his eu ft omen;, 
and by a thou find other accidents to which |
goods when carried either by lea or by .land,.or 
even when ftoretj in a warehauie, are "liable. It 
varies, therefore, not only from year to year, but 
from day to day, and aknoft from hour' to hour. j
1 o afeertam what is the average, profit of all the 

different trades carried on in a great kingdom, 
mult be much more difficult .j and to judge of 
what it may have been formerly, or in .remote ' 
periods of time, with any degree of precision, 
muft be altogether impoffibie.

B ut though it may be impoftible to deter
mine with any degree of precifion, what are or 

were the average profits o f flock, ei ther i n  I the 
.prefent, or irf ancient times, feme notion may 

be formed of them from the intereft of money.
It may be laid down as a maxim, that wherever 
® iQicst deal can be made by the ufe of money,

a great



a great deal will commonly be given for the. life c fxA !“* 

of it i and that wherever little can be made by 
lefs will commonly be given, for it. According., 
therefore, as the trfual market rate of iaferefL 
varies in any country, we may be affured that the 
ordinary profits of flock moft vary with it, mult 

fink as it iinlcs, and rife as it riles. The progrefs 
o f intcreft, therefore, may lead us to form foofe 

notion of the progrefs of profit.
B y the 37th of Henry V III, ail imereti above 

ten per cent, was declared unlawful More, it 
fern s, had fometimes been taken before that.

In the reign of Edward VI. religious zeal pro
hibited all interefl. This prohibition, however, 
like all others of the fame kind, is laid to have 
produced no efiefl, and probably rather inereafed 

than dirr.inifhed the evil o f uiury, I. he ftatuce 
o f Henry V O L  was revived by the 13th of 
Elizabeth, cap. 3. and ten per cent, continued 
to be the legal rate of intereft till the l i f t  of 
James I. .whet) it was reftrided to eight per 
cent, i t  was reduced to fix per cent, foot? after 
the reftoration, and by the 12th of Queen Anne, 
co five per cent. All chefe different. ftatutOry 

regulations feem to have been made with great 
propriety. They feem to have followed and ode 

to have gone before the market rate o f intereft, 

or the rate at which people of good credit ufually 
borrowed. Since die time of Queen Anne, five 
per cent, teems to have been rattier above ■ than 
below the market rate. Before the late war, the 
government, borrowed at three per cent,; and 
people of good credit in the capital, and in

K  4 inany
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® °  °  K many other parts of" the kingdom, at three and a 
v*m*»v««wi'half, four., and four and a half per cent.

Since the time of Henry VIII. the wealth and 
revenue o f the: country have been continually 
advancing, and, in the cou.rfe of their progrds, 
their pace fee ms rather to have been, gradually 
accelerated than retarded. They teem, not only 
to have been going on, but to have been going 
on fatter and falter. The wages of labour have 
been continually mcreafing during the lame pe
riod, and in the greater part of the different 
branches o f trade and manufactures the profits o f 

flock have been dhr,milking.
It. generally requires, a greater flock to carry 

on,ilny fort: of trade in a gem  town than in a 
country village. The great .floeIts employed in. 
every branch of trade, and the number of riqh 
competitors, generally reduce the rate of profit 
in the former below what it is in the latter. But 
the wages of labour are generally higher in a 
great town than in a country village. In a 
thriving town the people who have great ftocks 

to employ, frequently cannot get the number o f 
workmen they want, and therefore bid againft 
one another, in order to get as many as they can,, 
which raii.es the wages of labour, and lowers the 
profits o f flock. In the remote parts of the 

country there .is frequently not flock fufficient 
to employ all the people, who therefore bi.4 
2 gain ft one another in order to get employment,

\ which lowers the wages of labour, and raii.es the

profits of flock.

I n
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I n Scotland, though the legal rate of intereft c  f’x* p- 

is the fame as in England, the marker, rate is 
rather higher. People of the bed credit there 
feldom borrow under five per cent. Even pri

vate bankers in Edinburgh give four per cent, 
upon their promiffory notes, of which payment 
either in whole or in part may be demanded at 
pkafure. Private bankers in London give no 
01 ter eft for the money which is depofked with 

them.. There are few trades which "cannot be 

carried on with a {mailer flock in Scotland than 

.in- England. The common rate.of profit, there

fore, iiuifl be fomewhat greater. The wages o f 
labour, it: has already beep obferved, are lower 
in Scotland than in England, T h e country too 

is not only much poorer, but the flops by which 
it advances to a better condition, for it is evi

dently advancing, feem to be much flower and 

more tardy.
T he legal rate o f intereft in France has 

not, during the eourfe of the prefent century, 
been always regulated by the market rate *. In 
172,0 intereft was reduced from the twentieth to 

i the fiftieth penny, or from five to two per cent.

In 1724 it was taifed to the thirtieth penny, or 

to 2r  per cent. In 1725 it was again railed to 
1 the twentieth penny, or to five per Cent. In

1766, during the adminiftfation of Mr. Laverdy, 
k was reduced to the twenty-fifth penny, or to 
four per cent. The Abbe Terray raifed it after
wards to the old rate o f five per cent. The Tup™

*  See Denifart, Article Taax des Intcrets, tom. iii. p. *.8.

| pofed
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b o o .R p i y  purpofe of many of t.hofe violent redaction 

w^y—<■>' of intereil was to prepare die way fat* reducing 
that of the public debts} a purpofe which has 

■ ■ ■ fornetinies been executed. France is perhaps in
the. prefent times not fo rich a country as Fog- 
land i and though the legal rate of interell has in 
France frequently been lower than in England, 
the market rate has generally been higher.} for 
there, as in other countries, they have Several 
very fafe and eafy methods-of evading, the -law.
The profits of trade, i have been allured by 
Bi-kith merchants who had traded In both coun
tries, are higher in France than in England j and 
ir is no doubt upon this account that many Bntiih 

| ftibjefts chufe rather to employ their capitals in
a country where trade is in dilgrace, than in one 

where it is highly refperied. The wages of la
bour are lower in France than in England,
When you go from Scotland to England, the dif
ference which you may rerun, k between- the drefe 

and countenance of the common people in the
| one country and in the other, fufficiently indfo
i cates the ..difference in , their condition. The
| contrail' is Hill greater- when you. return from

France, France, though no doubt a richer 
country than Scotland, fterm not to be going 
forward fo foil. It is a common and even a po
pular opinion in the country, that it is going huck- 

,wards; an opinion which, I apprehend, is ill- 
founded even with regard ro France, but which 
nobody can poffibly entertain with regard ro 
Scotland, who fees the country now, and who fow 

it twenty or thirty years ago.
T he
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T he province o f Holland, on the other hand, c H,/  :?» 

in proportion to the extent, of its territory and 
the number o f its people, is a richer •• country 
than England. The government there borrow 
at two per cent, and private people o f good 

credit at three. The wages of labour are fait! 
to be higher in Holland than in England, and 
the Dutch,' it is well known, trade upon lower 
profits than any people in Europe. The trade 
of Holland, it has been pretended by fame 

people, is decaying, and it may perhaps be true 
that forne particular branches of it are fo. But 

thefe fymptoms feeai to indicate fufficiently that 
there is no general decay. When profit dimi- 
nii'hes, merchants are very apt to complain that 

trade decays j though the diminution of profit is 

the natural effeft of its profperky, or of a greater 
flock being employed in it than before. During 

the late war the Dutch gained the whole car
rying trade of 'France, of which they ftill retain a 

very large (hare. The great property which 
they poflefs both in the French and Englifh 
funds, about forty millions, it is hid, in the 

latter (in which I fufpect,. however, there is a 
confiderable exaggeration) ; the great furns which 
they lend to private people in countries where 
the rate of inrereft is higher than in their own, 

are arcumlhinces which no doubt demonftrare 
the redundancy of the it flock, or that it has jo- 
crcaled- beyond what they can employ with tole- 
raole profit in the proper bud nets of their own 
country; but they do not demonftrate that that 

bounds has decreafed. A s the capital of a

private
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t> 0.0 k private man, though acquired by a particular 

trade, may. increafe beyond what, he can employ 
in it, and yet; that trade continue to increafe''too J 
Jb may likewife the capital of a great nation.'

In our 'North American and 'Weft Indian co
lonies, not. only the wages of labour, but the 
intereft of money, and confequently the profits 
of flock, are higher than in England. In the 
different colonies • 'both the -legal and the market 
rate of .intereft run from fix to eight per cent.
High wages o f labour and high profits of flock, 
however,, are things, perhaps, which fcarce ever 

go together, except in the peculiar circumftancc* j
of rsew colonies. A  new colony mull always 
for fome time be more under-flocked in propor- jj
tion to the extent of its territory, and more I
tinder-peopled in proportion to the extent of ks 
itaekj. than tin; greater part o f other countries.
They have more land than they have flock to 
cultivate. What they have, therefore, is ap
plied to the cultivation only of what is. inoft fer~ • 1
tile and mo ft favourably fituated, the land near 
the lea f.ore, and along the banks of navigable 
rivers. Such land too is frequently purchafed 
at a price below the value even of its natural 
produce. Stock employed in the purchafe and 
improvement at fueh lands mull yield a very 
large profit, and confequently afford to pay a very 
large intereft. Its rapid accumulation in fo pro
fitable an employment enables the planter to in- 
creafe the number of his hands fatter than he can 
find them in a new fettlemenr. Thofe whom he 
can find, therefore, are very liberally rewarded.

‘ 1 , As S



$ - W t i  V fiT
THE WEALTH OF NATIONS*

As the colony increafes, the profits of ftock gra- c K>.<»:p- 
dually diminittu When the moil fertile and belt 

fkuatcd lands have been all occupied; lei's profit; 
can be made by the cultivation of what is infe
rior both in foil and ikuatien, and left intereffc 
can be afforded for the flock which is - fo -em
ployed. In the greater part of our colonies, ac
cordingly, both the legal and the market rate o f 
■ intereft have been confiderably reduced during the 
courle of the prefeat century. As riches, im

provement, and population have increafed, in- 
tereil has declined. The wages o f labour do not 
fink with the profits of flock. The demand for 
labour increafes with the increafe o f flock what
ever be its ' profits j and after thefe are dirat- 
mfiiedj ftock may not only continue to increafe, 
but to increafe much fatter than before. It is 
with induftrious nations, who are advancing in 

1 the acquitttion o f riches, as with induftrious 
individuals. A  great ftock, though with fmall 
profits, generally increafes fatter than a fmall 
ftock with great profits, Money, fays the pro
verb, makes money. When you have got a 

little, it is often eafy to get more. The great 
difficulty is to get that little. The connexion 

between the increafe o f ftock and chat of in- 
duftrv, or, of the demand for ufeful labour, has 
partly been explained already, but will be ex

plained more fully hereafter in treating of the ac
cumulation of ftock.

T he acqnifitkm o f new territory, or o f  new 

branches of trade, may fometimes raife the pro

fits of ftpck, and with them the ihtereft o f  money,

even
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* c‘ 0 K even, in a Country which is £aft advancing in tffe 
W y w  aCquifition of riches. The flock o f the country 

not being fuffkienr for the whole . accefiion of 
bufinefi, which fuch acquifitions prefent to the 
different people among whom it 'is .divided, is 
applied to thofe particular brunches only which 
■ afford the greateft profit. Part of what had be
fore been employed in other trades, is neceffarily 
withdrawn from them, and turned into fame of 
the new and more profitable ones. In all thofe 
old trades, therefore, the competition comes to 

fee leis than before. The market comes to be 
lefs fully fupplied with many different forts of 

goods. Their price neceffarily riffs more or 
lefs, and yields a greater profit to thofe who deal 
In them, who can, therefore, afford to borrow 
at a higher incereft. For feme time after the con- 
clufion pf the/ late- war, not only private people 
of the bell credit, but fonie of the greateft com
panies in London, commonly borrowed at five 
per cent, who before that had riot been ufed to 
pay more than four, and four and a half per cent.
The great accefiion both of territory and trade, 
by our acquifidons in North America and the 
W eft Indies, will fofficiently account for this, 

without fuppofing any diminution in the capital 
flock of the fociety. So great an accefiion of 
new bufinefs to be carried on by the old flock, 
mud neceffarily have diminished i the quantity 
employed in a great number of particular 
branches, in which the competition being Ids, 
the profits muft have been greater. I fhall here- 

have occihop to mention the reafons which

difpofe
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difpofc me to believe that: the capital flock. of c ** A p* 
Great Britain was not dimiidihed even by th e . f~ ■ 

enormous expen.ee of the late war.
T h.e diminution of the capital flock of the fa-

ciety:, or of the funds deftined for the main.
tenance of induftry, however, as it lowers the 
wages of- labour, fo it rallies the profits o f flock, 
and canfequenciy the in ter eft o f money. By the 

wages of labour being lowered, the owners of 
what flock remains in the fociety can -.bring 

their goods at; lefs expence to market than 
before, and Ids flock being employed in fup- 
plying the market than before, they can fell them 

dearer. Their goods-coft ' them lefs, and they 

get more for -.-them. Their profits, therefore,
being augmented at both ends, can well afford 
a large in ter eft. The great fortunes, fo luddenly 
and fo eailiy acquired in Bengal and the other 
Brictfii fettkrncnts in the Eaft Indies, may fatisfy 
us that, as die wages o f labour are very law, fo 

the profits of flock are very high' in thofe ruined 

countries. The interefi of money is proportion - 
ably fo. In Bengal, money is frequently lent to 

the farmers at forty, fifty, and forty per cent, and 

the fucceeding crop is mortgaged for the pay

ment. As the profits which can .afford. fuch. an 

interefi muft eat up alrnoft the whole rent of the 

landlord, fo fuch enormous ufury muft in its 

turn eat up the greater part of thofe profits.
Before the fait o f the Roman republic, a ufury 
o f the fame kind feerns to have been common in 
the provinces, under the ruinous adminiftration 

o f  their procopfuls. T h e virtuous Brutus lent
money
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b o  o R money in Cyprus at eight-and-forty per cent, A?: 

^,- C  we learn from the letters of Cicero.
I n a country which had acquired that full 

complement of riches which the ijatute of us 
foil and climate, and its ikuation with, refpecfe 
to other countries, allowed »t to acquire * watch 
could, therefore, advance no further, and which 
was not going, backwards * both the wager of la

bour and the profits of ftock would probably be 
very low. In a country fully peopled m propor

tion to what either its territory could maintain 
or its ftock employ, the competition for employ
ment would neceflarily be fo great as to i educe 
the wages of labour to what was bately fuflicienc 

to keep up the number of-Jabourers, and, the 

country being already fully peopled, that num
ber- could never -be augmented. In f  country 
fully (locked in proportion to all' the bufmefs it 

had to tranfatt, as great a quantity of ftock 
would be employed in every particular branch 

as the nature and extent of the trade would admit* 
The competition, therefore, would every-where 
be as great, and coniequendy the ordinary profit: 

as low as poflible.
B ut perhaps no country has ever yet arrived 

at this degree of - opulence. China leans to have 

been long ftationary, and had probably long ago 
acquired that full complement of riches which, 

is confident with the nature of its laws and infill 
tutions. But this complement may be much 
inferior to what, with other laws and indica
tions, the nature of its foil, climate, and fitoa- 
cion might admit: of. A  country which negleAs

or
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or ddpifts foreign commerce, and which admits c J']XA p* 
the veffeis of foreign nations into ooe or 1 two o f'—-v —^ 
its ports only, cannot tranfacl the lame quantity 
o f  bufinefs which it might do with different Jaws 
and iriftitutions. In a country too, where, though 
the rich or the owners of large • capitals enjoy a 
good deal of feewrity, the poor or. the owners of 

inn all capitals enjoy fcarce any, but are liable,' 

under the pretence of juftrice, to be pillaged and 
plundered at any rime by the inferior' manda
rines, the quantity of (lock employed in all the 

' different branches u f bufinefs cranfa&ed within 
it, can never be equal to what the nature-and 
extent o f that bufinefs might admit.' In every 
different branch, the. oppreffion of the poor muft 
cftabiifh the monopoly of the rich, who, by en
grafting. the whole trade to themfelves?, will be 
able to  make very large profits. Twelve per 
cent, accordingly is laid to be the common in* ' d iT ff 
terefi; o f money in China, and the ordinary pro

fits o f flock muft be fufficient to afford this large 

intereft,
A  defect in the law may fometimes raife the 

rate of intereft confiderably above what the con
dition o f the country, as tc wealth or poverty, 

would require. W hen the- law does not enforce 
the performance o f contracts, it: puts ail bor-

I
; rowers nearly upon the fame footing with bank

rupts or people o f doubtful credit.in- better regu

lated countries. T he uncertainty of recovering 
his money makes the lender ex ad the fame ufu 

■  rious intereft which is ufually required from 

bankrupts. Among the barbarous nations who 
V o l. I, _ L  over-

■ : T : h .  ..: ' T
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^ I c  o k over-ah the weftern provinces of tin;;.Roman

■ u,...k-Tl0. empire, the performance of • contrails was left
for many ages to the faith . of the contrafling 
parties* The courts of juft Ice o f  their kings 

jeld© 1x1 intermeddled in it. The high fate of 

5f, intereft which took place in thofe ancient times
may perhaps be partly accounted for from this 

caviff, ■ •.;
W m &  the law prohibits intefeil altogether,

5t does not prevent it. Many people muft bor
row, and nobody ,will fend without fush a con* 
fide ration for the ufe of their money as is fu it- 
able, not only to what can be made by the ufe 

of" it, but to the difficulty and danger of evading 

the law. The high rare o f intertft among all 
Mahometan nations isyaccounted for by Mr, 

Montefquicu, not from, their poverty, but .partly 
from this, and pat tly from the difficulty of <e- 

covering the money.
T he lowed ordinary race o f profit muft always 

be fomething more than what is fufficient to 
compenfare the occafional Ioffes to which every 
employment of Clock is expoled. It is this lj.tr* 
plus only which is neat or clear profit. What is 

called; grabs profit comprehends .frequently, not 

only this lurpl.ua, but what is retained for coni- 
I pen fating fuch extraordinary lollcs* 1 he ,inteie«t

I which the borrower can afford to pay *s in pro

portion. to the clear profit only.
y ;Er. ioweft ordinary rate of inte.reft muft, in 

the fame manner, be fomething;.more .than fuffi- 
ciertt to compenftte the occafiooal Ioffes to which 

lending, even with tolerable' prudence, is ex- 
y pofed.
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~ poled. W ere it not more, charity or frbnd/hifl c W a p. 
could be the only motives for lending.. . J.»

I n- a country which had acquired its. full' com
plement of riches., where in every particular 
branch of bufinefs there was the greateft quantity 
of Hock that could be employed m it, as the 

ordinary rate of clear profit'would be very (mall, 

lo the ufual market rate of intcrefl: which could 
fee afforded out of it., would be fo low as to ren
der it impdffible for any but the very .wealthiefl 
people to live upon the intereft of their money.
.Ail people of final! or middling fortunes would' 

be obliged to fuperintend thernfelves the em
ployment o f  their own flocks., It would be ne- 
ceffary that almoft every man lbo.iiId be a man 

o f bufinefs, or engage in feme fort o f trade. T h e  ' J

province o f Holland Hems to be approaching 
near to this ftate, It is there unfaff enable not 

to be a man of bufinefs* Neceffity makes - it 
irfual for almoft every man to be fo, and cuftom 

every where regulates faffion. As it is ridicu- 
lous not: to drels, fo is it, in fonile meafure, not 
to be employed like other people. A s  a man of 

a civil profeffior* ffems awkward in a camp or a 

garriion, and is even in Tome danger of beifcg 
delpifecl there, fo does an idle man among men 
of bufinefs.

T hf high eft ordinary rate o f profit may be 
fuch as, in the price o f the greater part o f  com
modities, eats iip the whole of what ffould go to 

toe rent of the land, and leaves only what is fuf- 
fiaenf to pay the labour of preparing and bring-

■  ing |
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B Q<> K ing theirs to market, according to the loweit rate 
at which labour ’can any-where be paid, the bare 
fubfiftence of the labourer. T h e workman mu ft 

always have been fed in fome way or other while he 

was about the works but the landlord may 
not always have been paid. T he profits of the 
trade which the fervants o f the Eaft India com 
pany carry, on in Bengal may not perhaps be very 
far from this rate.

T he proportion which the ufual market rate 
of ir.tereft ought to bear to the ordinary rate of 
dear prone, neceffanly varies' as profit rifes or 

falls. Double interefl; is in Great. Britain 
reckoned, what die merchants call, a good, m o 

derate, .reafonable profir; terms .which I ap
prehend mean, no more than a common and 
uiual. profit. In a country where the ordinary 

rate of dear profit is eight or ten per cent, it 

may be reafonable that one half of it fhould go 

to inti reft, wherever bounds is. - carried on with 
borrowed money. 'The flock, is at the rifk o f 

the borrower, who, as; it were, inlures it to the 

lender i and four or five per cent, may, in the 

greater part o f trades, be both a fufficient pro

fit upon the rifk o f  this infuranee, and a fuf

ficient recorhpence for the trouble of employ

ing the flock. But the proportion between in- 
tereft and clear profit might not be the fame .in 

countries where, the ordinary rate o f profit was 

either a good deal lower, or a good, deal higher, 

i f  it. were a good deal lower, one half o f it 

perhaps could not be afforded tor intereft; and 

4 more

tT
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more might be afforded if  it were a good deal c T ;4 E* 

higher* ‘w t \ '' .. ■ w»-v*w  , •:
I n countries which are fall advancing to riches, 

the low rate .of profit may, in. the price o f many 
commodities, cotnpcn&tc the high wages, o f la
bour, and enable thole countries to fell as cheap 
as their Ids thriving neighbours, among whom 
the wages o f .labour may be lower.

In reality high profits tend much mote to raife 
the price o; work than high wages, If in the . 

linen manufa&ure, for example, the wages of the 
different working people, the tlax drollers, the 
fpinn.ers, the weavers, & e. ihould, all of them, 
be advanced two-pence a day ,; , it would be ne- 
ceffary , tp;.;hdghten the price of a piece; of .linen' 
only by. a-number of two pences equal to the 
number of .people that had been employed, about 
it, multiplied by the number of days .during 
which they had been lb employed. That part of 

the price o f the commodity which re halved kfelf 

into wages would, through all the different 
ilages o f the manufacture, rile only in arithme

tical proportion to this rife o f wages. But if the 
profits o f all the different employers o f thoie 

working people fhould be railed five per cent, 

that parr: o f the price of the commodity which 

refolved itfelf into profit', would, through all 
the different Ilages o f the manufacture, rile in 

geometrical proportion to this rife of profit. The 
employer of the flax-dreffets. would, in felling his 
Bax, require an additional five per cent, upon the 
whole value of the materials and wages which 
he advanced, to his workmen. The employer o f

!■ < 3 the
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b 6 0 k ||ne {pjjftaers would require an additional five per 

• cent, .both upon the advanced price o f  the fhx
and upon the wages* of the fpimters. And the 
employer o f the weavers would require a like 

five per cent, both upon the advanced price of the 
linen yarn and upon the wages of the weavers.
In railing the price of commodities, the rile of 
wages operates in the fam e. manner as Ample 

intereft does in the accumulation of debt. The 

rife of profit operates like compound intereft. 
O ur merchants and ma§er- rnamifa&urers com
plain much o f the bad effects of-high wages in 

•raffing' the price, and thereby leflening the fade 
of their goods both at home and abroad. They 

"fay nothing concerning the bad effects o f high 
profits. T hey are film  with regard to the per

nicious effe<5fo o f their own gains. T h ey com

plain only o f thofe of other people,

\ } pphT: -i p i /  ,
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O f Wages and Profit in the different Employments 
o f Labour and Stock,

T H  E  whole o f the . advantages and difad- c  Hx f  p* 

vantages o f : the different employraents o f  —--V—- '  

labour and flo ck , -muft, in the fame neighbour

hood., be cither perfectly equal, or continually 

tending to equality.. I f  in the fame neighbour

hood, there was any employment evidently either 

' more: or iefs advantageous than the rd|f, lb many 

people would crowd into it in the one cafe, and 

fo many would defert' it in the other, that its ad

vantages would foot', return tO'the level o f  other 

employments. 'This at feaft would be the caf t  
in a fociety where things were -left to  follow 

their natural courfe, where there was perfedl 

liberty, and where every man was' perfeSi.ly free 

both to chufe what occupation he thought; proper, 

and to change it as often as he thought proper.

Every, man’s intereft would prompt him  to feek 

the advantageous, and to fhun the difadvantageous 

employment. . ,

P e c u n ia r y  wages and profit, indeed, are 

every where in Europe extrem ely different, ac

cording to the different employments o f  labour 

and flock. B ut this difference arifes partly from 

certain cirCumflances n  the employments them- 

fd ves, which, either really, or at lead: in the 

imaginations o f men, m ake up for a fm ail pecu-

L  4  niary
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one in others, and partly from the policy o f E urope, 

which no-where leaves things at per fed liberty.

i. he particular conli.deration o f thofe circum - 

ftance. î ..a nil o f that policy will, divide this chapter* 
into tw o parts. - h ''v’ofrf'i'f: ''''

7: P  A  R. T  I. .

Inequalities ariftng frem  the Nature of the Employ^ 
meats tbmfelves*

n p  * * -I'v’Hve fo llo w ;^  h e the principal circu in- 

fiances which, fo far as I ha re been able to 

o b ferve,. make up. for a fm alf pecuniary gain in 

ibnie employments, and counter- balance a great 

one in othersj fir ft, the agreeablenefs or difagree- 

abienefs of.the employments them  felves j iecondly, 

the eaiineft and ..cheapnds, or the difficulty and 

.expence o f  learning them-, thirdly, the enmiancy 

or inconftanry o f  employment in them 5 fourthly, 

the .(mail or great tr.uft which m ull he eppfed in 

thofe 'who exercile them.; and fifthly, the proba

bility or improbability o f iuccefs in them, 

f  1 a ,ST, T he wages .qf labour vary with the 

eafe or hard (hip, the cleanSineia or djrtinefs, the 

hpnourablepefs or difhonourableniels of the em 

ploy m em . Thus in rhoft places, take the year 

round, t journeym an taylor earns Ids than a 

journeym an weaver. H is work is much eafier,

A  jour.ney.fiian. weaver earns lefs than a .journ ey

man limit ft- H is w o rk  j's not always cafier, but 

st is m uch ..cleanlier, A  journey man blackfrakh,

though

I  I J 1 ( $ T
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~ "though a,"i artificer, fiddom earns io nawc.i to ■* 
twelve hours, as a collier, who is only a labourer, 

does in eight. . H is  work is not quite fo dirty, is 
1-els dangerous, add i s ' carried on in day-light, 
and above ground. Honour -makes a great part 
o f  the reward of ail honourable professions,. -In 
point of pecuniary gain, all things conlidered, 
they are generally under-recompenfed, as, I fhaU 

endeavour to ibew by and by. D iigra.ee has the 
contrary effect. The, trade of a butcher is a 

brutal and an odious bufmelV; but it is in mod 

places more profitable than the greater part of 

cftmrnoft- trades. T h e  moft detellable o f all em
ployments, .that o f  public executioner, is, in pro

portion to the quantity of work done, better paid 

than any common trade whatever,

H  VNTtJto and . fifhing, the moil important, 
employments of mankind in (he rude ft ate of 
fociety, become in its advanced Hate their moil . 

agreeable amufements, and they puriue for plea- 
fare what they once followed fro.m Jjecefilty. In 

the advanced (late o f fociety, therefore,, they are 
all very poor people who follow as a. trade, what 

other people puriue ns a ■ paftim e. 1* ifhen'oeii 

have been fo fmee the time o f *  Theocritus.. A  
poacher b  every-where a very poor mars in Great 
Britain. In countries where the rigour of the 

law fuffers no poachers, the lice,nfed hunter is not 

in a much better condition,, T h e  natural tafle 
for thole employments makes more people fol

low them than cars five comfortably .-by them, 
and the produce o f  their labour, in proportion

* See Idyffium xxi.
f,Q

• I V  V ' V f T ' n  OF NATIONS,. i



l   ̂ .. <SL
_ t p i  THE NATURE AND OAUStiS O f

B °% °  K to its qtiandty, comes always too cheap to market 
W v--*-' to afford any thing" but the moftTcanty fubfiftence 

;■ to the labourers.

Dts'AORECABtfeN' css and difgrace affe& the 
profits of ftock in the fame manner as the wages 
ef labour,. The keeper of an inn or tavern, who 
is never mailer of his own houfe, and who is ex- 
poled, to the brutality of every drunkard, ex- 
ercifes neither a very agreeable nor a very cre
ditable bufinefs. But there is fcarce any com
mon trade bn which a fmall ftock yields fo great 
a profit.'

SrcoKDLYf The wages of labour vary with the 
eafinifs and cheapnefs, or the difficulty and ex- 
•pence'of learning the byfincfs.

W hJsm any cxpenfive, machine .is erefled, the 
extraordinary work to be perforated by it before 
it is worn out, it rmifS: ' >e cxpe&ed, will replace 
the capital laid out upon it, with, at leaft the or
dinary profits. A  man educated at tils expense 
of much labour and time to any of ''thole em
ployments, which require extraordinary dexterity 
and fkillj may be compared to one of thofe ex~ 
penilve machines T h e  work -which he learns 

to perform, it muft be expcded, over and above 
the ufual wages of common labour, will replace 
to him the whole expence of-his education, with 
at leaft the ordinary profits of an equally valuable 
capital. It muft do this too in a reafonable time, 
regard being had to the very uncertain duration 
in human life, in the fame manner as to the 
more certain duration o f  the machine.

T h s



T he difference 1 between the wages of j i lte d   ̂Ĥ A J>* 
labour and thole of common labour, i& founded w v - w  

upon-this'principle.
T he policy of Europe confider:. the labour o f . fj

all mechanics, artificers, and rnanufa&urers, as 
flcilled labour; and that of all country labourers 
as common labour. It fr.erns to fuppofe that of 
the former to be o f  a more nice and delicate 
nature than that of the, latter. It is fo perhaps 
in fbme .cates} but in the .greater part it is quite 
otherwiie, as I {ball endeavour to (hew by and 
by. T h e  laws and cuftoms of Europe, there
fore, in order to qualify any perfon for exet- 
cifing the one fpecies of labour, impofe the necef* 
firy o f an apprenticelhip, though with different 

degrees of rigour in different places. They 
leave the other free and; open to every body.

During the continuance of the apprenticeship, 
the whole labour o f the apprentice belongs to 
his matter, .In the mean time he mutt, in many 
cafes, be maintained by his parents or relations, 
and in almoft all cafes rouft be cloathed by 
them. Some money too is commonly given to 
the matter for teaching him his trade. They who 
cannot give money, give time, or become bound 
for more than the ufual number o f years; a con- 
^deration which, though it is not always advan
tageous to the matter, on account of the ufual 
idlenefe of apprentices, is always difadvantageous 
to the apprentice. In country labour, on the 
contrary, the labourer, while he is employed 
about the eafier, learns the more difficult parts o f 
his be Lnefs, and his own labour maintains him

through

'TBI; WEALTH OP NATIONS. "
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» o, o- k  through, all the different-ftages o f His err.plby- 
iiff—ir"-̂ „,.,i rner.r. i t  is .reafo'nabk, therefore, that in E u 

rope the wages ot mechanic.;, ' artificers* -and 
manufacturers, Should' be lbmewbat higher than 
ihofe o f common labourers. T h e y  are fo ac

cordingly :j and their Superior gains, make them 
in mold places be coufidered as a Superior rank 
of people. This fuperior-ity,. however* is gene
rally -very fmali; the daily or weekly earnings o f  

.ourneymr u in the more common forts o f  manu
factures, foch as thofe o f plain linen .and woollen 
doth, computed a t'a n  average, are, in m od 
places,'. very ■ little more than the day wages of 

common labourers. Their employment, indeed, 
h mere deadly and uriforo , and the fujperiority 
of their earnjqgs, taking the .whole year toge
ther, may be Jot-new hat greater,, f t  ferns evi
dently, however, to be no. greater; than what is 
Sufficient to compensate the. fuperior expence Ot 

their education..: ■ „j,
EbucmTipN in the ingenious apts arid in the 

liberal profcmQnS, is. ftiil more tedious and ex

pensive, T h e pecuniary recompense;, therefore, 
of painters' and. frufptprs, of lawyers and phy
sicians, ought to be .much more, liberal.; and it is 
fo accordingly.

T he profits of flock freon to be very .little af* 

iw&td by the eafmefs :Qr .difficulty o f learning, the 
trade , in which it is employed. A ll, the different” 
ways in .which Stock is commonly employed, in 
great towns fern, in, reality, to be glmoft equally 

■ 'eafy and equally difit,cult to learn. One branch
either



either of foreign or domcftifc trade,'cannot well e ».A ** 
be a much more intricate, bufirieis than another, w-v*-**

./ T aiR O ty, the "vages of labour in differr nt 
occupations vary with theconflancy or inconflaftcy 
of” employment,

E m .'toymen r is mud: more CoMlabt in fome 
trades i.h;m in others/ In the:greater part of rm- 
nu failures, a journeyman may be pretty fore of 
employment almoit every day . i 'the year that he 

is able to work. A  rrsaion or bricklayer., ©4 
the contrary, can work neither in hard froft nor 

in foul weather, and his employment at all other 
times depends upon the occafipnal calls of his 
cudomeru. He is liable, in eonfequence, to. be 
frequently without any. What he earns, there

fore., while he is employed, muft not only main... 
tain him while he is idle, but make him forne 
compenfiition for thofe anxious and desponding 
moments which the thought of lb precarious, a 
foliation muft foineamer. occafton. Where the 
computed'earnings of the greater pan: of manu
facturers, accordingly, are nearly' upon a. level 
with the day wages of common labourers, thofe 
of mafons and bricklayers are generally from 
one half more to double thofe wages. Where 

common labourers earn four and fiveChitlings a 

week, nftafons and bricklayers frequently earn 
.fevers and eight;, -where the- former earn fix. the. 
latter often earn nine and ten, and where the 
former earn nine and ten, as in London, the lat
ter commonly earn fifteen and .-'eighteen, N'o 
fpecies of {killed labour, however, feems 'more 
eafy to learn than that of mafons and bricklayers.

Chairmen
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<~BP&o k Chairmen in London, during die fummer feafbij,

*»— are faid fometimes to be employed as brick* 
layers. The high wages o f thole workmen, 
therefore, are not fo much the recompehce of 
their .(kill, as the compenfimon for the incon- 
ftancy of their employment.

A  h o u s e  carpenter feems to exer.cife rather a 
nicer and a more ingenious trade than a tnafon, 
la  moft places, however, for it is not univerfally 
fo, his day-wages are ibmewhat lower. H is em
ployment, though it depends much, does not 
depend fo entirely upon the. occasional calls o f his 

cuftomers j and it is not liable to be interrupted 
by the weather.

W hen the trades which generally afford con* 
flant employment, happen, in a particular place 
not to do lo, the wages of the workmen always 
rife a good deal above their ordinary proportion 
to thole of common labour. In London almoft 
all journeymen artificers are liable to be called 
upon and dilmiflfed by their mafters from day to 
day, and from week to week, in the fame man
ner as day-labourers in other places. The lo weft 
order of artificers, journeymen taylor.% accord
ing1)̂  earn there half a crown a day, though 
eighteen pence may be reckoned the wages of 
common labour. In fmall towns and country 
village?, the wages of journeymen taylors fre
quently fcarce equal thole o f common labour j. 
out in London t .ey are often many weeks with
out employment, particularly during the fum
mer.

W hen
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xW p ,en the inconftancy o f employment ts corn- c w a p.
btned with the hartlflbip, difagieeablenefs, and ...- i-....T»

dirtsncfs of the work, it fomcttmes raifes the 
wages of the nrsoft common labour above thofe " 
of the mofl: Ikiiful artificers. A  collier working 
by the piece is fuppofed., at NewcafUe, to earn 
Commonly about: double, and in many parts of 

Scotland about three times the wages o f com
mon labour. His high wages strife altogether 
from the hardfhip, difagreeablenefs., and cjird- 
n’efs of his work. His employment. may, upon 
mod occafions, be as conltant as he pleafes.
The coal-heavers in London exerdfe a trade 

which in hardfhip, dirt;neb, and difagreeablenefs, 
almoft equals, that of colliers * and from the 
unavoidable irregularity in the arrivals o f coal 
fhips, the employment o f the greater part o f 
them is necelfarily very inconftaot. I f  colliers, 
therefore, commonly earn double and triple the 
wages of common labour, it ought not to feem 

uhreafonable that coal-heavers fbould fomet’nnes 
earn four and five times thole wages. In the 
enquiry made into their condition a few years 
ago, it was found that at the rate at which they 
were then paid, they could earn from fix to ten 
(hillings a day. Sis: (hillings are about four 
times the wages of common labour in London, 
and in every particular trade, the low eft com
mon earnings may always be confidcred as thofe 
of the far greater number. How extravagant 
foever thofe earnings may appear, if they were 
more than fnfficient to Com pen fate all the dif- 
agreeuble circumfiances of the bufmefs, there

would
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IT&O  k  would foon be fo great a number o f competitor's 
w 4 - i J i 8 ,  in a trade which has no exdofive privilege, 

would quickly reduce them to a lower rate.

T he con Haney or inconftancy o f  em ploym ent 

cannot- affect the ordinary profits o f  ftock in any 

particular trade. W h eth er the 'ftock is or is not 
conftanriy employed depends, not upon the' trade, 

but the trader.
F o u r th l y , The wages of labour vary ac

cording to the fired! or great rrufr which rnuft be 
repoied in the workmen.

T he wages of goldfmiths and jewellers are 

e v e ry -where fuperior to thole of many other 
workmen, not only o f equal, hut o f  much lupe>- ' 

rior ingenuity j on account of the precious ma
terials with which they are intruded.

W e troll our health to the ply: fid an ; our for

tune, and fametimes our lift? and reputation, to the 
lawyer and attorney. Such confidence could not 
fttfeiy be repoled in people of a very mean or 
low condition. Their reward mult be fuch, 
therefore, as may give them that rank in the fo~ 
ciety which fo important a cruft requires. The 
long- time and the great expence which, rnuft be 
laid out in their education, when combined with 
this circumftance, neceftarily enhance Hill further 
the price o f their labour.

W h e n  a perfon employs only his own ftock in 
trade, there is no truft; and the credit which he 
may get from other people depends, not upon 

the nature o f his trade, bur. upon their opinion 
o f his fortune, probity, and prudence. The dif

ferent
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ferent rates of profit, therefore, in the different 0 p- 

branches o f  trade, cannot arife from the different u - v — * 
degrees of truft repofed in the traders.

F ifth i, r . The wages of labour in different 
employments vary according to the probability or 

improbability of Ibccefia in them.
T he probability that any particular perfon ihall 

ever be qualified for the employment to which 
he is educated, is very different- in different occu
pations. In the greater part of mechanic trades, 

fuccefs is almuff certain; but very uncertain in 
die liberal profeffions. Put your fon apprentice 

to a fhoemaker, there is little doubt of his learn
ing to make a pair of fhoes: but fend him to 
finely the law, it is at-leaft twenty to one if ever 
he makes fuch proficiency as will enable him to 

live by the bufinefs. In a perfe&ly fair lottery, 

thofe who (P aw the prizes ought to gain all that 
Is loft by thofe who draw the blanks. In a pro- 

feffion where, twenty fail ft>r one that fucceeds, 
that one ought to gain all that ibould have been 
gained by the unfuccefsful twenty. 1 ne courw 
fehor an law who, perhaps, at near forty years 
o f age, begins to make fomething by his pro- 
feffion, ought to receive the retribution, not 
only of his own fo tedious and expensive edu
cation, but o f that of more than twenty others 
who are never likely to make any thing by 
It. How extravagant foever the fees o f coun- 
feliors at law may fometimes appear, their real 
retribution is never equal to this. Compute 
in any particular place what is likely to be 
annually gained, and what is likely to be an- 

Y o u  I. M  mMy
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b o o  k  |Va:;jj]y fpentj' fey an the different workmen In any 

f e v ^  common trade, fuch as that of fhoemakers or 

weavers, and you will find: that the former funri 
will generally exceed the latter. But make the 
fame computation with regard to all the coun
cilors and Undent's of law, in all the different inns 
off court, and you will find that their annual gains 
bear but a very fmall proportion to their an
nual ex-peace, even though, you rate the former 
as high, and the latter as low, as can pell' be 
done. T h e  lottery off the law, therefore, .is very 
far from being a perfectly fait lottery; and that, 
as well as many other liberal and honourable pro- 
feffions, is, in point o f pecuniary gain, evidently 
under-tccoinpenfed.

T hose profeffion $ keep their level, however? 
with other occupations,.and, notwithftanding. thefe 
dilcourage meats, all the molt generous and liberal 
fpirits are eager to crowd into them. Two dif
fer a  A espies contribute to recommend them. 
Tint, the defire of the reputation which attends 
upon foperior excellence in any of them; and, 
ffecondly, the natural confidence which every man 
has more or lei's, not only in his own abilities, but 
in his own good fortune.,

T o excel jn any profeffion, in which but few 
arrive at mediocrity, is the moft decifive mark o f 
vdiac h  called genius or Superior talents. The 

public admiration which attends upon fuch drf- 
tinguiffied abilities, makes always a part of their 
reward > a greater or i mailer in proportion as it 
is higher or lower in degree. It makes a con- 
ilderabk part of that reward in the profeffion o f

phyfic i
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phyfic; a fcill greater, perhaps, in that of law ? c P 4
in poetry and philofophy it makes ‘jalmoft the-,__
whole.

I here are fame very agreeable and beautiful 
talents, of which the poffeffion commands a cer
tain ion o f admiration; but of which the eser- 
dfe for the lake of gain is confidered, whether 
from nafon or prejudice, as a fort of public prof- 
titution. The pecuniary recompeoce, there
fore, of thofe who exericife them in this manner, 

muft be lufficienr, no: only to pay for the time, 

labour, and expence of acquiring the talents, 
but for the difcredit which attends the employ- 
menc of them as the means of fubMence. The 
exorbitant rewards of players, opera-fingers, 
operas dancers, &e. are founded upon thole two 
principles 5 the rarity and beauty of the talents, 
and the difcredit. of employing them in this 

manner, i t  fee ms abfurd at firth fight that we 
fhoukl defpife their perform, and yet reward their 
talents with the moil: profofe liberality. While 
we do the one, however, we muft of necefilty do 
the other. Should the public opinion or pre- 
judice ever alter with regard to foch occupa
tions, their pecuniary recompence would quickly 
diminifh. More people would apply to them, 

and the competition would quickly reduce the 
price of their labour. Such talents, though far 
from being common, are by no means fo rare as 
T imagined. Many people p olid's them in great 
perfection, who difejain to make this ufe of 
them ; and many more are capable of acquiring

M 2 them.
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E °  i*° ** m  thing could be made honourably by

'1'h e  over-weaning conceit which the greater 
part of men have o f their own abilities, is an 
.ancient evil remarked by the phikdophers and 
moral ills o f all ages, Their abfurd prefumptien 
in their own good fortune, has been lei’s taken 
notice of. It is, however, if poffible, (till m o re  
univerfal. 1 hero is no man living, who, when 
m tolerable health and fpirits, has not fome fiiare 
of it. 1  he chance o f gain is by every man 
more or ids over-valued, and the chance of lois 
is by molt men under-valued, and by fcarce any 
man, who is in tolerable health and fpirits, va
lued more than it is worth.

T h a t  the chance of gain is naturally over
valued, we nay .learn from the univerfal fureefs 
of lotteries. The world neither ever faw, nor 
ever will fee, a petfcftly fair lottery; or one in 
which the whole gain cqmpenfated the whole lofs; 
becaufe the undertaker could make nothing by 
it. In the date lotteries the tickets are really 

not worth the price which is paid by the original 
fubferibers, and yet commonly fell in the market 
for twenty, thirty, and fometimes forty per cent., 
advance. 1'he vain hope of gaining fome of the 
great prizes is the foie cauie o f this demand.
The lobe re 11 people fcarce look upon it as a folly 

sto pay a final! fum for the chance o f gaining ten 
or twenty thoufand pounds; though they know 
that even that final! fum is perhaps’ twenty 
or thirty per cent, more than the chance is 

worth. In a lottery in which no prize exceeded

twenty
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- twenty pounds, though in other refpe&s it ap~ c h a v. 

proached much nearer to a perfectly fair one 
than the common (late lotteries, there would not 

be the fame demand for tickets. In order to 
have a better chance for fpme of the great prizes., 

fame people purchafe feveral tickets, and others,
Imall fiiar.es in a ftill greater number. There is 

not, however, a more certain propofition in m a
thematics, than that the more tickets you ad

venture upon, the more likely you are to be a 
lofer. Adventure upon all the tickets in the 

lottery, and you lofe for certain; and the greater 
the number of your tickets, the nearer you ap
proach to this certainty.

T h a t  the chance o f 1 ofa is frequently under
valued, and fcarce ever valued more than it is 

worth, we may learn from the very moderate 
profit of in furors,- In order to make infurance, 

either from fire or fea-rilk, a trade at all, the 

common premium muff be fufficient to comperr- 

fate the common Ioffes, to pay the expence o f 
management, and to afford fudi a profit as 
might have been drawn from an equal capital 

employed in any common trade. T h e perfon 
who pays no more than this, evidently pays no 

more than the real value o f the rifk, or the lovveff 
price at which lie can reafonably expe<ff to 
infare it. But though many people have made 

a little money by infurance, very few have made 

a great fortune; and from this confideration 
alone, it leems evident enough, that the ordinary 
balance o f profit and lofs is not more advanta
geous in this, than in other common trades by

M  j  which
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^jjsHro r. 5vhich (o many people make fortunes, Moderate, 

w .-^ w  However, as the premium of infuranee commonly 
is, - many people • defpiie the riilc too much to 

■ care to pay it. Taking the whole kingdom at 
an average, nineteen houfes in twenty, or rather, 
perhaps, ninety-nine.-in a hundred, are not in- 
fora) from .fire. Sea-rifle is more alarming to 
the -greater pare of people, arid the proportion 
o f (hips Injured to thole not infure.! is much 
■ greater. Many fail, however, at all ieafons, and 
even in time of war, without any infurance.
This-may fometimes perhaps be done without any 
imprudence. When a great company, or even a 
great merchant, has twenty or thirty "fliips at fea, 
they may, as it were, infure one another. The 

premium laved upon them all, may more than 

compenfate Tuch Ioffes as they are likely to meet 
with in the common courfe of chances. The 
negled of infurance upon {hipping, however, in 
the fame manner as upon houfes, is, in molt 
cafes, the eft eft of no fuch nice calculation, but 
o f mere thoughtless ralhneft and prefumptuous 
contempt of the. rifk.

T he contempt of rifle and the prefumptuous 
hope of fuccefs, are in no period of life more 
a£tive than at the age at which young people 
chufe their profeffions. How little the fear o f 
misfortune is then capable o f balancing the hope 

o f good luck, appears fall more evidently in the 
ireadinefs o f the common people to enlift as 
foldiers, or to go to fea, than in the eagernefs o f 

thofe o f better flifhion to enter into what are 
called the liberal profeflions,

, W hat
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i x<-l»2> W hat a common foldter may lofe is obvious c H A p* 
enough. Without regarding the danger* how- y ^ y v  
ever, young volunteers never enlift fa readily as 
at the beginning of a new war j and though they 
have fcarce any chance of preferment, they figure 
to themfelves, in their youthful ’ fancies, a thou- 
land occafions of acquiring honour and diftiac
tion which never occur. Thefe romantic hopes 
make the whole price of their blood. Their pay 
is lefs than that of common labourers, and in 
aftual ferviee their fatigues, are much greater.

T he lottery of the fea is not altogether lb dis
advantageous as that o f the army. The fon of 
a creditable labourer or artificer may frequently 
go to fea with his father’s content; but if  he 
enlifts as a foldier, if is always without ft. Ocher 
people fee teune chance o f his making fomeching 
by the one trader nobody but hknfelf fees any of 
his making any thing by the other. The great 
admiral is lefs the objeft of public admiration 
than the great general; and the higheft fuccefs 

in the fea ferviee prorniies a1 lefs brilliant for
tune and reputation than equal fuccefs in the 
land. The fame difference runs through all the 

inferior degrees of preferment in both. By the 
rules of precedency a captain in the n.avv ranks 
with a colonel in the army : but he does not rank 
with him in the common eftimation. As the 
great prizes in the lottery are lefs, the fmaller 
ones route be more numerous. Common Tailors, 
therefore, more frequently get fome fortune and 
preferment than common foldiers ; and the hope 
,of thofe prizes is what principally recommends

M  4 the



- (fiT
THE NATURE AND CAUSES Up O J j

B 0 °  X- the trade. Though their ;fkill and dexterity .. are 
much fu peri or to that of almuff any artificers, 
and though their whole life is one continual 
Jcerve o f hardship and danger, yet for all this 
dexterity and fkiU, for all i.hofe .hardfhips and 

dangers, while they remain in the condition o f 

common Tailors, they receive fcarce any other 
ret.ovnper.ee but the pleafure o f exerciling the 
one and of furmounting the other. Their wages 
are not greater than thofe of common labourers 
at the port which regulates the rare of feamen’s 
wages. As they are continually going from port 

o  port, the monthly pay of thofe who fail from 
all the different ports of Great Britain, is more 
nearly upon a level than that of any other 
workmen in thofe different’places 3 and the rate 
o f the port to and from which the greateft num
ber fail, that is, the port of I ..onion, regulates 
that o f all the reft. A t London the wages of 

the greater part o f the different claffes of work
men are about double thofe o f the fame claffes at 
Edinburgh. But the failors who fail from the 
port of London fddom -.earn above three or four 
(hillings a month more than thofe who fail from 
the port of Leith, and the difference is fre
quently not fo great. In time o f peace, and in 
the merchant fervice, the London price is from 
a guinea to about feven-and-twenty (hillings the 

calendar month. A  common labourer in L on 
don, at the rate o f nine or ten (hillings a week, 
may earn in the calendar month from forty to 
five-and-forty (hillings. The failor, indeed, 
over and above his pay, is fupplied with provi-

lions.



fions; Their value, however, may not perhaps c « A r- 

always exceed the .'difference between his pay and <— ^-**0 
chat of the common labourer; and chough it , 
home times ihould, the excels will not be clear 
gain to the failor, becaufe he cannot (hare it with 
his wife and family, whom he mult maintain out 
of his wages at home.

'T he dangers and hair-breadth efcapes of a 
life o f adventures, inftead of difheartenisrg young 
people, feem frequently to recommend a trade 
to them. A  tender mother, among the inferior 
ranks of people, is often afraid to fend her fon to 

jfehool at a lea-port town, left the fight of the 
.Chips and the converfation and adventures o f the 
failors Ihould entice .him to go to fca. The dis
tant profpeft of Hazards, from which we can hope 
•to extricate ourfelvcs by courage and.. addrefs, is 
not difagreeable to us, and does not raife the 
wages of labour ih any employment. It is other- 
wife with thole in which courage and addrefs can. 
be of no avail. In trades which are known to be 
very unwholefome, the wages of labour are always 
remarkably high. Unwhoidbmenefs is a fpecies 
o f difagrceablenefs, and its effects upon the wages 
of labour are to be ranked under that general 
head.

I n all the different employments o f flock, the 
ordinary rate of profit varies more or lels with 
the certainty or uncertainty o f the returns, i.’hefe 
are in general Ids uncertain in the inland than in 
the foreign trade, arid in fame branches o f fo
reign trade than in others; in the trade to North 
America, for example, than in that to Jamaica,

The
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b o o K The 'ordinary rate of profit always riles more or 
w j w  Ms. with the rifle. It does not, however, feern to 

rife in proportion to it, or fo as to compenfate it 
completely. Bankruptcies, are. moil frequent -in 
the mofl: hazardous trades. The moft hazardous 
o f all trades, that of a frmiggler, though when 
the adventure fucceeds it is like wile the mofl: 
profitable, is the infallible- road to bankruptcy.
The prelumptuous hope of fuccefs fee ms to aft 
here as upon ail other occafidns, and to entice 
fo .many adventurers into thofe hazardous trades., 
that their competition reduces their profit below 
what is fufficient to compenfate the rifle. T o  

compenfate it completely, the common returns 
ought, over and above the 01 dinary profits of 
flock, nor only to make up tor all occafional Ioffes, 

but to afford a furplus profit to the adventurers 
o f the tame nature with the profit of in hirers.
But if the common returns were fufficiem; for ail 
this, bankruptcies would not be more frequent in 
the.fe than in other trades.

O f the five circumftances, therefore, which 
vary the wages of labour, two only affect the 
profits of frock; the agreeablenefs or difagree- 
ablenefs o f the bufineis, and the rifk or fecurity 
with which it is attended. In point of agree
ablenefs or dilagreeablenefs, there is little or no 
difference in the far greater part of the different 
employments of flock ■, but a great deal in thofe 
o f labour; and the ordinary profit of flock, 
though it rifes with the rifk, does not always 
feem to rife in proportion to it. It fhould fol
low from ail this, that, in the fame fociety or

neigh-
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~ lieighbciurhood, the average and ordinary rates c HXA p* 

o f profit. in the different employments of f t o c k ^ - r ^  
flioukl be more nearly upon a level than the 

pecuniary wages of the different forts oi: labour*
They are fo accordingly. The difference be
tween the earnings o f a, common labourer and 

thofe o f a well employed lawyer or phylician, is 
evidently much greater than that between the 
ordinary profits in any two different branches o f 
trade. The apparent difference, helloes, in the 

profits o f different trades, is generally a deception 
arifing from our not always diftingiitfhing what 
ought to be confidered as wages, from what ought 

to be confidered as profit.
A pothecaries profit is become a bye-word, 

denoting fomething uncommonly extravagant.
This great, apparent profit, however, is fre
quently no more than the reafonable wages of 

labour. T h e fkiii of an apothecary is a much 
nicer and more delicate matter than that of any 
artificer whatever; and the cruft which is repofed 
in him is o f much greater importance. He is 

the phyfician of the poor in all cales, and of the 
rich when the diftrefs or danger is not. very great.

His rewards therefore, ought to be fuitable to 
his fit ill and his truft, and it arifes generally 
from the price at which he fells his drugs. But 
the whole drugs which the beff employed apothe
cary, in a large market town, will iell in a 
year, may not perhaps coll him above thirty or 
forty pounds. Though he fhould fell them, 
therefore, for three or four hundred, or at a 

Shopfancl per cent, profit, this may frequently be
7 no
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X r t f  o k no more than the realbnabk wages of his labp-uf 
charged, in the only way in wnich he can charge 
thern> upon the price of. his drugs. I he greater 
part of the apparent profit is real wages difguifed 

in the garb of pro tit.
.In a fmall fea-port. town, a little grocer will 

make forty or fifty per cent, upon a ftock of 
a fingie hundred pounds/ while a edniklcrable 
whole fait: merchant in the fame place will fcarc'e 
make eight or ten per cent, upon a ftock of ten 
thoufand. The trade of the grocer may be ne- 
heflhry for the conveniency of the inhabitants, 
and the narrownefs of the market may not admit 
the employment of a larger capital in the bufi~
Re(s. The man, however, muft nor only live 
by his trade, but live by it fuitably to the qu-a.li- 

■ fications which rt requires. !Belides poftcfling a
little capital, he muft be able to read, wi itt, ahu 
account, and muft be a tolerable judge too of, 
perhaps, fifty or fixty different forts of goods, 
their prices, qualities, and the markets where 
they are to be had cbeapeft. H e muft have all 
the knowledge, in ftiort, that is neceftary for a 
great merchant, which nothing hinders him hom 
becoming but the want of a fufficient capital. 
Thirty or forty pounds a year cannot be con
sidered as too great a recompense for the labour 
of a perfon fo accomplished. Deduct this from 
the feemtngly great profits of his capital, and little 
move will remain* perhaps, than the ordinary 
profits of ftock. The greater part of the ap
parent profit is, in this cafe too, reat wages.

T he '
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T he difference between the apparent profit o f c H£ i>- 

die retail and that of the wholefale trade, is much 
lefs in the capital than in final! towns and coun
try villages. Where ten thoufimd pounds can 
be employed in the grocery trade, the 'wages of 
the grocer’s labour rouft be a very trifling addi
tion to the real profits of fo great a flock. The 
apparent profits o f the wealthy retailer, there

fore, are there more nearly upon- a level with 
thofe of the. wholefale merchant. It is upon this 
account that goods fold by retail -are generally 
as cheap and fregently much cheaper in .the 
capital than in fima.ll towns and country villages.
Grocery goods, for'-,example, are generally much 
cheaper; bread and butcher’s meat frequently 

as cheap. It cofts no more to bring grocery 
goods to the great town than to the country 
village; but it cofts a great deal more to bring 
com and cattle, as the greater part of them 
muff be brought from a much greater diftance.
The prime coft o f grocery goods, therefore, be
ing the fame in both places, they are cheapeft 
where the leaff profit, is charged upon them.
The prime coft of bread and butcher’s meat is 
greater m the great town than in the country 
village; and though the profit is left, therefore 
they are not always cheaper there, but often 
equally cheap, In fuch articles as bread and 

butcher’s meat, the fame caulV, which dlmi- 
mfties apparent profit, increales prime coft, The 
extent of the market, by giving employment to 

greater flocks, dinjipiflies apparent profit; but 
by requiring fuppltes (rom a greater diftance, it

increales
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b o, o k increafes prime coft. This diminution of the 

one and increafe of the other ftern> in moft cafes, 
nearly to counter-balance .one another 5 which js 
probably the reafon that, though the prices of 

corn and cattle are commonly very different in 
different parts of the kingdom, thofe of bread 
and'butcher’s meat a"re generally very nearly the 
fame through the greater part of it,

T h o u g h  the profits of flock both in the* 
wholefaie and retail trade are generally left in 
the capital than in final! towns and country vil
lages, yet great fortunes are f  iquently acquired 
from fmall beginnings in the inner, and fcarce 
ever in the latter. In fmall towns and country 
villages, on account of thr narrownels of the 
market, trade cannot always be extended as 
llock extends,, In fueh places, therefore, though 

the rate of a particular perfon’s profits may be 
very high, the fum or amount of them can never 
be very great, nor confequently that, of his annual 

accumulation. In great towns.,, on the contrary, 
trade can be extended as flock increafes, and the 
credit of a frugal and thriving man increafes much 
fuller than his flock. His trade is extended in 
proportion to the amount of both, and the fum or 
amount of his profits is in proportion to the extent 
of his trade, and his annual accumulation, in pro
portion to the amount of his profits. It fcldortt 
happens, however, that great fortunes are made 
even in great towns by any one .regular, efta- 
blifhed, and well-known branch of bufinefs, but in 
confequence of a long life of induilry, frugality, 
and attention. Sudden fortunes, indeed, are fome-

times
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times made ■ in lueh places by what is called the c T̂ A **• 
trade of (peculation. The- fpecul-ative merchant 
exercifes no one regular, eftab]tilled, or well- 
known branch of bu finds. He is a corn-merchant 
this year, and a wine merchant the next, and a 
fugar, tobacco, or tea merchant the- -year after.
He enters into every trade, when he forefees that 
it is likely to be more than commonly profitable, 
and he quits it when he forefees that its profits 

are likely to return to the level of other trades.
His profits- and Ib%s, therefore, can bear no re
gular proportion t ;i, thole of any one eftabliihed 
and well-known bn ich of bufinels. A  bold ad
venturer may feme imes acquire a confiderabJe 
fortune by two or u see fuccefsful Speculations* 
but is joft as likely to lole one by two or three 
ujilucceisful ones. This trade can be carried on 
no where but in great towns. It is only in 

places of the moll extenfive commerce and cor- 

refpondence that the intelligence requifite for it 
can be had.

T he five circumltances above mentioned, 
though they occafion considerable inequalities in 

,the wages o f labour and profits of flock, occafion 
none in the whole of the advantages and difad- 
vantages, real or imaginary, o f the different em
ployments of either. The nature of t-hofe cir- 
cumftances is fitch, that they make-up for a final! 
pecuniary gain in fame, and counter-balance a 
great one in others.

I n order, however, that this qualify may 
take .place in the whole of their advantages or 
dt fad vantages, three things are requifite even

where
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b o o k where .there is. the 'moft perfect freedom, Firft, 

«*««„«»!— the employments mull: be well known -and long 

' eftabitflbed in the neighbourhood; fccondJy, they
mull be in their ordinary, or what may be called 
rhdr natural ftate*, and, thirdly, they muft be the 
hole or principal employments of thole who oc
cupy them;

F irst, this quality can take place only in. 
thofe employments which are well kpown, and 
have been long elhablifhed in tfee neighbour

hood.
W here all other circutr* ances are equal, 

wages are generally higher j ■ new than in old 
trades. When a projector .'.ttempts to eftablifh 
a new manufacture, he rrydl at hr ft entice his 
workmen from other employ me fits by higher 
wages than they can either earn in their own 
trades, or than the nature of his work would 
otherwife require, and a confiderable time mu ft 
pals away before he can venture to reduce, them 
to the common level. Manufaftures for which 
the demand arifes altogether from faftiion and 
fancy, are continually changing, and feldom laft 
long enough to be con fide red as old eftabliihed 
man u failures. Thofe, on the contrary, for
which the demand arifes chiefly from ufe or ne- 
ceftity, are kfs liable to change, and the fame 
form or fabric may continue in demand for 
whole centuries together. The wages of labour, 
therefore, arc likely to be higher in manufa&ures 
of the former, than in thofe of the latter kind. 
Birmingham deals chiefly in rnanufaflures of the 
former kin d; Sheffield in thofe of the latter;

5 and
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;uul the w a g e s  of labour in thofe two different c HXA r 

places, are laid to be fuitable to this difference in — ■v*-** 

the nature o f their manufaftures.
T he eftablifl'iment of any new manufaTure, 

of any new branch of commerce, or o f any new 
practice in agriculture, is always a (peculation, 
from which the proje&or promifcs himfels extra
ordinary profits.' Thefe profits fometimes are 
very,, great, and fometimes, more frequently, 
perhaps, they quite otherwife; but in general 
they bear no regTar proportion to thofe of other 
old trades in the n 'gh boor hood. I f  the projeft 
fucceeds, they are anrtmonly at fir ft very high.
When the trade or l raftice becomes thoroughly 
cftablifhed arid well 1C. own, the competition re
duces them to the level of other trades.

S econdly, This equality in the whole of the 
advantages and dtfad vantages of the different em
ployments of labour and (lock, can take place' 
only in the ordinary, or what may be called the 
natural flare of thofe employments.

T he demand for almoft every different fp'eeies 
of labour is fometimes greater and fometimes 
3efs than ufual. In the one Cafe the advantages 
of the employment rife above, in the other they 
fall below the common level. The demand for 
country labour is-greater at, hay-time and harveft, 
than during the greater part of the year; and 
wages rife with the demand. In time of war, 
when forty or fifty thoufand failors are forced 
from the merchant krvice into that of the king, 
the demand for failors to merchant (hips necef- 
faiily rifes with their fcarcity, and their wages 

V ol, I. N  upon
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n o o rc Up0n fuCj-j occafions common'!)? rife from a guinea 

‘---y--«-<.aud feven-ami-twenty Hulling;?, to forty Shillings 
and three pounds a month* In a.decaying rna- 

nufaflue, on the contrary, many workmen, ra- 
ther than quit their old trade, are contented with 

fmailer wages than'would otherwife be fuitable to 
the nature of their employment.

T he profits of flock vary with the price o f 
the commodities in which it is employed, A , 
the price of any commodity rifes /'hove tnc ordi
nary or average rate, the prof . o f at'lead fome 

part o f the flock that is rmp jyed in bringing it. 

to market, life above their roper level, and as 
it falls they fink below it, . All commodifies are 

more or lefs liable to v,y rations of price, hut. 

Tome are much more fp than others. In all 
commodities which are produced by human in- 
duftry, the quantity o f indufby annually em 

ployed is neceflanly regulated by the annual de

mand, in fuch a manner that the average annual 
produce may, as ntar'y as poflil.ee, be equal to 
ihe average annual confumption. In fome em 
ployments, it has already been obferved, the 
fame quantity of induflry will always produce 
lire fame, or very nearly tire fame quantity o f 

commodities. In the linen or woollen manu- 
f-t&ures, for example, the fame number of hands 
will annually work up very nearly the fame 
quantity o f linen and woollen cloth, i  he varia
tions in the market price of fuch commodities 

therefore, can arife only from fame accidental 
variation in the demand. A  public mourning 

raifes the price of black cloth. But as the demand
for
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for raoft forts of plain linen and woollen doth is c  HXA p* 
pretty uniform, Jo is- likewise the price. Butw«—y—

•there' are other employments in which the fame 

quantity, of induftry will not always produce 
j the fame quantity of commodities. The fame 

quantity o f indu-ftry, for example, will, in dif
ferent years, produce very different quantities of 
corn, wine, hops, fugar, tobacco, &c. T he price 
kdkfoch commodities, therefore, varies not only 

with mCvaridifons of'demand,, hut with the much 
gfeuer and more-Sequent variations of quantity, 
and is confequently extremely fluctuating. But 

the profit o f fome of'the dealers moft neceflarily 

fludfuate with the prictyof the commodities. The 
operations o f the foecNl^tHT merchant • are prin

cipally employed about fiuch commodities. H e 

endeavours to buy them up when he forefees that 
their pri.ee is likely to rile, and to fell them when 
it is likely to fall,

Tmi.RD.LY, This equality in the whole o f the ad

vantages and d.i{'advantages of die different em
ployments o f labour and dock, can take place 

only io foeh as are the foie or principal employ* 
meats of thofe who occupy them,

W'HfcN. a perfon derives his fu'oftftence from 

one .employment, which does not occupy the 
greater part o f his time * in the intervals of his 
teifure he is often willing to work at another for 

Id's wages than would otherwife fuk the nature of 
the employment.

T here kill fubfifts in many parts o f  Scotland 
a Set of people called Cotters or Cottagers, 
though they were more frequent fame years agp

K  2 than
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® o o k  than they, ate now. They are a . lore of out- 
fervants o f the landlords and farmers. The 
uftual reward which they receive from their 
matters is a home, a (mail garden for pot-herbs* 

m much grafts as. will feed a cow, and, perhaps, 
an acre or two of bad arable land. When their 
matter has occafion for their labour, he gives 
them, befides, two pecks of oatmeal a week, 
worth about - fixteen pence tterling. During a 
great part o f the year he has link or no occafion 
for their labour, and the cuftration o f their own 

little pofifdSoh is not fuf .cient to occupy the 
time which is left at their wit difp.ofal. When 
fuch occupiers were morf numerous than they 
are at prelent, they are f-.d to have been willing 
to give their fpare time for a very fmaii recom- 
pcncc to any body, and to have wrought for lefs 

wages, than other labourers. In ancient times j 
they fears to have been common all over Eu
rope. In countries ill cultivated and worfe in- 
habited, the greater part of landlords and farm

ers could not orherwife provide themfelves with 
the extraordinary number of hands, which coun
try labour requires at certain feafons. The daily 
or weekly recompence which fuch labourers oc- 
cafionally received from their matters, was evi
dently not the whole price o f their labour. Their 

fhiall tenement made a confiderable part of it. 
This daily or weekly recompence, however, feeros 
to have been confidered as the whole of it,, by many 
writers who have collected the prices o f labour and 
provifioas in ancient times, and who have taken 
pleafure in reprefenting both as wonderfully low.

. T he
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. T he produce of fiich labour comes frequently 0 \ A l’* 
cheaper to market than would otherwise be lulc- 

I able to its nature. Stockings ifi many .parts of 

Scotland are knit much cheaper than they can 
any--where be wrought upon the loom, I hey arc 

the work of fervants and labourers, who derive 

the principal part of their fubhftenee from home 

other employment. More than a thousand pair 

or Shetland (lockings are annually imported into 
Leith, of whit., the price is from five pence to 

feven pence a pair. At Learwick, the frnall ca
pital of the Shetiar/yiAands, ten pence a day, I 

have been allured, 1 'a  common price of com
mon labour. In tl< > lame iflands they knit 

worfted (lockings to the value of a- guinea a pair 

and upwards.
T he (pinning of linen yarn is carried on in 

Scotland nearly in the fame way as the knitting 
of (lockings, by fervancs who a-e chiefly hired 

for other purpofes, They earn but a very feanty 
fubfiftence, who endeavour to get their whole 

livelihood by either o f thole trades. I n mod parts 

of Scotland (lie is a good fpinner who can earn 

twenty pence a week.
I n opulent countries the market is generally 

fo exu-nfive, that any one trade is fu.Ticient to 

employ the whole labour and flock of thofe who 

occupy it. Inflances of people's living by one 
employment, and at the fame time deriving fome 

little advantage from another, occur chiefly in 
poor countries. The following inftance, how
ever, o f fomething of the fame kind is to be 

found in the capital o f a very rich one. Theft

N 3 is
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B o o  14 is no city in Europe, I believe, in which hou&*

w - v —w rent is clearer than in London, and yet I know 

.no capital in 'which a. furnifeed apartment can be 

.hired fo cheap. Lodging is not only much 
cheaper in London than in Paris ; it. is much 
cheaper than in Edinburgh o f the fame degree 
of goodnefs ; and What may feem extraordinary, 
the deamels of houle-ient is the caufe of the 
cheapntfs o f lodging. The dearnefs of hocuT* 
rent in .London arifes, not only/; om those cauieS 
which render it dear in alf great capitals, the 
dearnefs of labour, the de neb of ail the ma
terials of building, whirl m d i generally be 
brought from a great drlhv ce, and above all the 
dearnefs o f ground-rent, every landlord acting 

the part o f a monopolift, and frequently evading 
a higher rent for a Jingle acre of bad land in 
a town, than can be had for a hundred of the 

beft in the country; but it arifes in part from 

the peculiar manners and cuftoms of the people, 

which oblige every mailer of a family to hire a 
whole houfe from top to bottom. A  dwdling- 
boufe in England means every thing that is con
tained under the "fame roof. In France, Scot
land, and many other parts of Europe, it fre

quently means no more than a [ingle (lory. A  

tradefman in London is obliged to hire a whole 

houfe in that part o f the town where his cui- 

tomers live. His drop is upon the ground-floor, 

and he and his family deep in the garret; and 
he endeavours to pay a part o f his houie-rent by- 
letting the two middle dories to lodgers. Fie 
expels to maintain his family by his trade, and

not
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not by his lodgers. Whereas, ■ at Paris and .c 1" 
Edinburgh, the people who let -lodgings have — •*v— • 
commonly no other means of fubfiflence; ana 
the price of the lodging mu ft pay, not only the 
rent of the houfe, but the whole expence ot the 
family. fplfe-c

P A R T  II.  )*$ ]

h i  j ualitu: occafioned by the Policy of Europe,

Q U C H  are the inequalities in the whole of 

^  the advantages'- and di fad vantages of the- dif
ferent employment of labour and ftock, which 
the defect o f any o 'th e  three requ-ifkes above- 
mentioned mult occaiion, even where there is 
the moft perfed liberty. But the policy of Eu
rope, by not leaving things at .peifeft liberty, 
occafions other inequalities of much greater im

portance.

It does this chiefly in the three following 

ways. Fir ft, by reftraining the competition in
fame employments to a fmaller number titan 

would otherwife be difpofed to enter into them ; 

fecondly, by increafing it, in others beyond what 

it naturally would be; and thirdly, by obftfuel

ing the free circulation o f labour and ftock, both 

from employment to employment, and from place 

to place.
F irst , The policy o f Europe occafions a very 

important inequality in the whole of the advan

tages and disadvantages of the different employ
ments of labour and ftock, by rt-ftrainirrg the

N 4 competition.
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* \ *• competition in fome employments to a {malic; 
w - y - w  number than might other wile be difpofed to enter

Into them, ' ■ '( '

T he exehifive privileges of corporations are 
the principal means it makes ufe of for this 

p urpo.fi-:.
T he excluftve privilege o f  an incorporated 

trade necefifarily -reftrains the competition, in the 
town where it is eftablifhed, to thole who arc 
free of the trade. T o  have Terved an "^pren- 
ticefhip in the town., under s nafter properly

«•. . ' .qualified, is commonly the neceflary requifite
for obtaining this freedom., " he bye-laws of the 

corporation regulate • fometir tfcs the number of 

apprentices which any mafte; is allowed to have, 
and almoft always the number of years which 
each apprentice is obliged to ferve. The inten
tion of both regulations is to feftrain the compe
tition to a much fmaller number than might, 
otherwife be difpofed to enter into the trade.

; The limitation of the number of apprentices re-
ftrains it clircitJy. A  long term c f apprenticefhip 
retrains it more xndirc6tly, but as effectually, by 
increaling the expence of education.

I n Sheffield no mafter cutler can have more 
than one apprentice at a time, by a bye-law of’ 
the corporation. In Norfolk and Norwich nq 

mailer weaver can have more than two appren
tices, under pain of forfeiting five pounds a 
month to the king. No. maker hatter can have 

more than two apprentices an y-where in Eng
land, or in the Englifh plantations, under pain 
o f forfeiting five pounds a .month, half to the

king.
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king, and half to him who fue in any court’. p'“ 
o f record. Both thcfe regulations, though they v — 
have been confirmed by a public law o f the 
kingdom, are evidently did a ted by the fame 
corporation fpirit which enacted the bye-law o f 
Sheffield. The filk weavers in London had 

fc.irce been incorporated a year when they ‘en~ 

aded a bye-law, reft raining any mafter from -
having more than two apprentices at a timed it  

requiivii a particular act of parliament to ■ reicind 
this bye-law.

S even' years fee. n anciently to have been, all 

over Europe, the Thai term eftabliihed for the 

duration of apprentibdhips in the greater part of 
incorporated trades. A ll fuch incorporations 
were anciently called univerfitiesj which indeed 
is the proper Latin name for any incorporation 

whatever. The univerfity bf foliths, the uni- 
verfity o f tayloss, &c, are exprefliohs which we 
commonly meet with in the old charters of an
cient towns.. When thole particular incorpora
tions which are now peculiarly called - uni ver
ities were firft -eftabliihed, the term of years 
which it:was neceilary to ftudy, in order to ob
tain the degree of mafter of arts, appears evi
dently to -have been copied from the term of 

apprenriceihip in common trades, of which the 
incorporations were much more ancient. As to 
have., wrought feven years under a mafter pro
perly qualified, was needfary in order to entitle 
3ny perlon to -become a mafter, and to have him- 

feli apprentices in a common trade; fo to have 
iludied feven years under a mafter properly qua

lified,
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b -o o k  lifted, was. -neceflafy to entitle him to become, a 
matter,. teacher, or do&or (words anciently fyrio- 
nimous) in the. liberal arts, and to have Scholars 
•or apprentices (words likewife originally fyno- 
nimous) to finely under him,

B y the 5th of Elizabeth, commonly called the 
Statute of Apprenticdhip, it was enabled, that 
no jxrfon fhould for the future exerciie a tty trade, 
craft, or myftery at .that time exercifed in Eng 
land, .unlefs he had previously ferved to it an 
apprenticefhip of fcven years ?' ieaft; and what 
before had been the bye-law of many particular 
corporations, became in England the general 
and public law of all trade'- carried on in- mar-.
3u:t towns. For though the words of the ftatute 
are very general, and feern plainly to include the 
whole kingdom, by interpretation its operation 
has been limited to market towns, it having 
been held that in country villages a perfon may 
exercife feveral different trades, though he has 
not ferved a feven years apprentkefhip to each, 
they being neceffary for the conveniency of the 
inhabitants, and the number of people frequently 
not being fu.fficient to fupply each with a par

ticular let of hands.
B y a ft rid: interpretation of the words too the 

operation of thisdlatute has been limited to thole 
trades which were eftablifhed in England before 
the 5ch of Elizabeth, and has never been ex
tended to iucli as have been introduced isnee 
that time. This limitation has given occafion 
to feveral diftinflibns which, confidered as rules 
of police, appear as foolifh as can well be ima

gined.
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gincd. It has been adjudged* for example, that c •** * i*» 
a coach maker -can neither himfelf make nor'—  

employ journeymen to make his coach-wheels j 
but rnufl. buy them of a tin after wheelwright'; 
this latter trade having been exercifed in Eng
land before the 5th of Elizabeth. But a wheel.- 
weight, though he has never fcrved an appren- 
ticelhip to a coach-maker, may either himfelf 

make.;..or employ journeymen to make coaches; 
the trade of a cofeh - maker nb'. being within, the 
ftatute, heeauie not exetcifed in England at the 
time when It was made. The manufactures of 
Manchefter, B ii.ningham, and Wolverhampton, 
are many of them upon this account, not witfiia 
the ftatute; not having been- exerciled in England 
before the 5th of Elizabeth.

I n France, the duration of apprenticefhips is 
different in different towns and in different 
trades. In Paris, five years is the term required 
in a great number j but before any peribn can be 
qualified to exercife the trade as a mailer, he 
rrmlt, in many of them, ferve five years more as 
a journeyman. During this latter term life is 
called the companion of his mailer, and the term 
klelf is called his compamonfhip.

I n Scotland there is no general law which re
gulates univerfally the duration of apprentice- 

■ fhips, The term is different in different corpo
rations, Where it is long, a part of it may 
generally be redeemed by paying a final! fine.
In rnoft towns too a. very final] fine is fufficient 
to put chafe the freedom of any corporation. The 
weavers of linen and hempen doth, the principal

manu-
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*i><rk rm îufa®ttires of the country, as- well tvs all other
4„.artificers fubfer-vient to them, wheel-makers,, reel-

makers., & c. may exerdfe their trades in any1 town 
corporate without paying any fine. In all towns 

corporate ail persons are, tree to fell butcher’s 
meat upon any lawful day of the week. Three 
years is in Scotland a common term of appren- 
ticelhip, even in feme very nice trades; and in 

general i know of no country in Europe in which 
corporation laws are -to-little .oppreftive..

T he property which every man has in his own 

labour* as it is the original foundation - of all. 

other property',- fo it is the m- ft iacred .and in

violable. T ire patrimony of a poor man lies in 
the ftrength an-4 dexterity of his hands; and to 
hinder him from employing this ftrength and 

dexterity in what manner he thinks proper with

out injury to his neighbour, is a plain violation 

of this moil facred property. It is a noanifeft 
encroachment upon the juft liberty both of the 

workman, and of thofe who might be dilpoled 
to employ him. As it hinders the one from 

working at what he thinks proper, fo it hinders 

the others from employing whom they think 
proper. T o  judge whether he is fit to be em 
ployed, may furcly be crafted to the difcrecion of 
the employers whole intereft it fo much concerns.

The affected anxiety of the law-giver, It ft they 
fbotftd employ an improper perlbn, is evidently- 
as impertinent as it is opprdlive.

T he inflitucion of long apprentice fhips can give 

no fecurity that infufHcieDt workmanship fttail not 
frequently be expofed to public fale. When this

is.
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' ' ^ V d o n e  it is generally the e S rd  of fraud, arideH^&?, 

not of inability j and the longett apprencicefhip w y - J  

can give no fecurity againft fraud, Quite d if
ferent regulations are ne'ceifary to prevent this 
abufe. The fterling mark upon plate, and the 
ftatnps upon linen and woollen cloth, give the 
pyrchafer much greater (ecuricy than any ftacute 
off apprenticdhip. He generally looks at .theft, 
but never thinks it worth while to enquire whe
ther the workmen had ferved a feven years ap- 

prenticelhip.
T he inftitudo-n of long apprenticefhips has 

•no tendency to form young people to mduilry.

A journeyman who works by the piece is likely 
to be, mduftrious, becaule he derives a benefit 
from every exertion of his induftry. A n ap

prentice is likely to be idle, and ah noil' always 
ia-fo, becaufe he has no immediate intereft to be 
otherv/iie. In the inferior employments, the
.fweets of labour con lift altogether in the re corn- 
pence of labour, They who are fooneft in a 

condition to enjoy the fwee.ts of it, are likely 
■ foonefl. to conceive a reliih for it, and to acquire 
the early habit of induftry. A  young man na

turally conceives an averfion to labour, when 
fo ra  long time he receives no benefit from it.
The boys who are put out apprentices from 

public charities are generally bound for more than 
the ufual number of years, and they generally 

turnout very idle and worthlefs.

A pprenticeships were altogether unknown to 

the ancients. T h e  reciprocal duties o f mafter 

and .apprentice make a con fide r able article in 

5 every
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-iM ti every jppodern -code. The- Roman law is per- 

u—v-w fe^ tly iilent with regard to therm. I know no 

Greek or Latin word (I might venture, 1 be
lieve, to aftert that there is none) which ex> 

prdtes the idea we.now annex to the word A p 
prentice, a fervant bound to work at a panic ular 
trade for the benefit o f a mailer, during a term 

o f  years, upon condition that the matter ihall 
teach him that trade..

L ong apprenticed-sips are- altogether urine- 

ceffary. T h e  arts, winch are- much fuperior to 
common trades, inch as thole of making- docks - 

and watches, contain no fuch myitery as to re

quire a long courle o f inftru&ion. T he firft 

invention of fuch beautiful hnachines,. indeed, 

and even that of fome of the infti utiaenrs em 

ployed in making them, nnatft, no doubt, have 

been the work o f deep thought • and. long time, 
and may jufliy he confitfcred as among the hap- 
pieft efforts o f human ingenuity. But when 
both have been fairly invented and are well un
der flood, t o . .explain- to any young man, in the 
complete!! manner, how to apply the indr'ii- 

meats..and how to conftrudt the machines, can
not well require more than the J'cfFons o f a few 

weeks; perhaps thofe of a lew days - might be 
fufficient. In the common mechanic trade®, 

thofe of a few days might certainly be Sufficient.
T h e  dexterity o f hand, indeed, even in common 
trades, cannot be acquired without much nrac- 

tice and experience. But a young man would 
praftife with much more diligence and attention, 
i f  from the beginning he wrought as a journey

man,
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' X2:' .T>rtjaiiv being paid in proportion to the little work c T,XA 
which he could'execute, and paying, in h'is turn V r-yW . 
for the materials which he might femetimes fpojl 
through awkwardnefs. and inexperience. H is

education would generally in this way be. more 

eft'e&ual, arid always Id l tedious and expenfive..
The matter,, indeed, would be a lofty?. H e
would lofe all the wages o f the apprentice, which 

h e . now faves, for feven years together. In the 
end, perhaps, the apprentice hirnfelf would be a 

ioler. In a trade lb ealily learnt he would have 

more competitors, and his wages, when he came 
to be a complete workman, • would be much Ids 
than at p,relent, T h e fame in ere a fe o f competi

tion would reduce the profits of the matters, as 
well as the wages o f workmen. T h e trades, 

the crafts, the mytteries, Would; all be Idlers.
But the public, would be a gainer, the work, of 

all artificers coming in this way much cheaper 
to market.

It is to prevent: this reduitt'io.n o f price, and 
confequencly of wages and profit, by retraining 
that free competition which would moll certainly 
occafion it, that all corporations, and' the greater 

part of corporation laws, have been eftahiifhed.
In order to ereft a corporation, no other autho
rity in ancient times was requilke in many parts 

of Europe, but that o f  the town corporate in 

which it was eftablilhed. In England, indeed, 

a charter from the king was likewife neceffary.
But this prerogative o f the crown fee ms to have 

been referved rather for extorting money from 
the iubje-ft, than for the defence of the common 

3 liberty
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in N o  k liberty r^ainffc fuch opprefiive mofhpolies. Upon5 

paying'a fine to the king, die charter feerm ge
nerally to have been readily granted j -and 1 whenr 
any particular clafs. of artificer* or traders1 

thought proper to aft as a corporation without 
»' charter/ fuch adulterine guilds, as they were 
called, were not always disfranchised upon that 
account, but obliged to fine annually to the king 
for per million to exerctle their ufurped privi
leges *. T he immediate mfp.eftibn of all cor- 
potations, and of the bye-laws which they might 
think proper to enaft for their own government/ 
belonged to the town corporate in which they 
were eftablUfoed ; and whatever difeipline was ex- 
ercifed over them, proceeded commonly, not 
from the kipgji but .from that greater incorpo

ration of which thofe fubordinate ones were only 
parts or members,.

Tru; government of towns corporate was al
together in the hands of traders and artificers;. and 

it was the manifeft intereft of every particular 
clafs of them, to prevent the market from being 
over-f l o c k e d ,  as they commonly exprefs k , with 

their own particular fpecies of induilry; which 
is in reality to keep it always under-flocked.
Each clals was eager to eftablifh regulations 
proper for this purpole, and provided it was al

lowed to do lb, was willing to content that every 
other clafs fhould do the fame. In coniequence 
o f fuch regulations, indeed, each clafs was 
obliged to buy the goods they had occafion for

• See Madox Fima Burg?,, p. 26, No.

from
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x<r jffor*? every other, within the town, famewhat,:; H Ji p- 

ckarer than they otherwife might have, done;'-— w*-** 
But in recompencej they were enabled to fell 
their own juft as much dearer.» lb that lb far h: 
was as broad as long, as they fay y and in the 

dealings o f the different dalles within the town 
frith one another, none of them were lolefs by 

thefe regulations* But in their dealings with the 
country they were all great gainers; ;iqd in thefe 
latter dealings con fills the w hole trade which fup- 

ports and enriches every town.

E very town draws its whole fubfiftence, and 

all the materials of its induftry> from the country.
It pays for. thefe chiefly in two ways; fit-fly by 
lending back to the country a part o f  thofe ma

terials wrought up and manufactured; in which 
cafe their price is augmented by the wages of 
the workmen, and the profits of their mailers or 
immediate employers j fecondly* by fending to 

it a part both of the rude and rmnufadWed pro
duce, either o f , other countries, or o f diftant 
parts of the fame country, imported .into the 
town $ in which cafe too die original p r ic e 'o f  
thole goods is augmented by the wages of the 
carriers or fail or s, and by the profits o f the mer

chants who employ them. In what is gained 

upon the firft of thofe two branches of com
merce, con lifts the advantage which the town 

makes by its manufactures j  m what is gained 
upon the. fecond, the advantage of its inland and 
foreign trade. T he wages o f the workmen, and 
dad profits of their different employers, make up 

the whole o f what is gained upon both* Whac- 
V ol, I. O ever
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s f  '*'* ever regulations, therefore, tend to incrfeafe thofe' 

wage.1 *hd profits beyond what they otherwife 
would be, tend to enable the town to purchafcv

S
with a fimaller quantity of its labour, the produce 
of a greater quantity of five labour of the country. 
They give the traders and artificers in the town 
air advantage'over the landlord's, fawners, and 
labourers in the country, and break- down that 
natural equality.' which would otherwife take place 
in the commerce which is carried oh' between 
them. The whole annual produce of the la

bour of. the foci el y is annually divided between 
thole two different lets of people. By means' of 

thole regulations a-greater {hare of it is given to 
the inhabitants' of the town than would other- 

wife fall to them'; fed  ailefs to' thole o f the

country. . ' ■ .
T he price which the town really pays for the 

provifions and materials annually imported into 
it, is the quantity of maitbfa&ures and other 
goods annually exported from it, The dearer 

the latter are fold, the cheaper the former are 
bought. The indu'ftry of the town becomes 
more, and that of the country 'fefc atfvanta* 

& . geous,.
T hat the indudry which is carried on Irr 

town is, every-where ih Europe,- more advan
tageous than that which is carried on' in the 
country, without entering into any very nice 
computations,, we may. fatisfy ourfelves by one 
very fimple and obvious obiervation. in every 
country of Europe we find., at kail, a hundred 
people who have acquired great fortunes from

(mail
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induftry which properly belongs to towns, for w -v *~j  
one who has done fo by chat which properly be
longs. to the country; - theTailing d  rude pro

duce by the improvement and •cnkivatiori of ! <nd.
Industry, therefore, mhft be better rewarded; the 
wages o. labour and. the profits of flout ttuifl 

evidently be 'greater in the one Ikoation than in 
the other* But: flock and labour flam rally feek 

the m o fi'advantageous'; employment:. They M~ 
tnrally, therefore, refort as much • as they cm  
to the town, and defer! the country.

T he inhabitants o f a town 'being collected 
into one place, can eafily combine together.

The mod infigni (leant trades carried-bn in to v; ns 
have accordingly, in fame place or other, been 
incorporated > and even where they have never 
been incorporated, yet the corporation I pi r it, the 
jealoufy of fir angers, the awerbon to take appren

tices, or to communicate the fecret of their trade, 
generally prevail in them, and often teach them, 

by voluntary asToeiarion-; and agreements, • to 
prevent ■ that free competition which they cannot 
prohibit, by bye-laws. The trades which employ 
but a frnall number of hands, run molt eaffy 

into inch combinations. '.Half a dozen wool-' 

combers, perhaps, are neceff’ary to keep a thou land 
pinners and weavers at work. By combining 
not to take-apprentices, they can not only engrofs 
the employment, but reduce the whole ' manu
facture into a fort of-(lavery to themfelv.es,. and 

rarfe the price o f their labour much above what 
js due to the nature o f their work,

O a T he
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b o o  k. T he inhabitants o f the country, difjperfed fit 

k*~y~+J! diftant places, cannot eafily combine together.. 

They have hot only never been incorporated* 
but the corporation fpirlr. never has prevailed 
among them. No-apprenticeihip/has ever been 
thought o eed lk y  to qualify for hufbandry, the 
great trade of the country. After What are called 
the fine arts* and the liberal profeffionSj; how
ever, there is perhaps no trade which requires fo 
great a variety o f knowledge and experience.
The innumerable volumes-' which have, been writ
ten upon It in all -.languages, may fatisfy us,, that; 
amongil tits wtfcft and moft learned nations, it 
has never been regarded as a matter very eafdy 

underftood. And from all thole volumes we 

(hail in vain attempt, to colled that knowledge 

of its various and complicated: operations, which, 
is commonly poffdTed even by the common fair- 

-mer 3 how contanptuoufly foe.ver the very con

temptible authors of 1'ome of- them may fame - 
times affect to fpeak of him. There is fcarce 
any common mechanic trade, on the contrary, 

of which all the operations may not be as com
pletely and tliftirtdly explained in a pamphlet o f 
a very few pages, as it is- poilible for words il- 
iuftrated by figures ro -explain them. In the 

Kiftory o f the arts, now publifhbg by the French 
academy of fcrences, lev era! o f them are ac

tually explained in this manner. The direc
tion o f operations, betides, which, mult be va
ried with every change o f die weather, as well 
as with many other accidents, requires much 

more judgment and diferetion, than that of
thofe



"-^ o fe  which are always the fame, -or very nearly L

the fame. V r v ‘T,rj-t
N o t  only the art of the farmer, the general 

direction o f the operations of bufbamdry, but 
many inferior branches of country labour, require 

much more (kill and experience than the. greater 

part of mechanic trades. The man who works 

upon brafs and iron, works with inftruments and 
upon materials of which the temper is always the 
fame, or very nearly the fame. But the man who 

ploughs the ground with ,a team o f horfes or oxen, 
works with inftruments of which the health, 
ftrength, and temper, are very different upon d if

ferent occafions. T h e  condition o f the materials 
which he works upon too is as variable as that of 

the inftruments which he works with, and both 
require to be managed with much judgment and 

diferetion. The common ploughman, though 
generally regarded as the pattern of ftupidity 

and ignorance, is feldom defective in this judg

ment and diferetion. H e is Ids aceuftomed, 

indeed, to foetal intercourfe than the mechanic 
who lives in a town. His voice and language 
are more uncouth, and more difficult to be un- 

derftood by thole who are not ufed to them. His 

underftanding, however, being aceuftomed to 
conftder a greater variety of objeSs, is generally 
much fuperior to that of the other, whole whole 

attention from morning till night is commonly 
occupied in performing one or two very iimple 
operations. B ow  much the lower ranks o f people 
iii the country are really fuperior to thofe o f the 

town, is well known to every man whom either
O 3 bufmefs
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£ °  °  K bufinefs or curiosity has led; to eonverfe ranch 

with, both. In China and Indofhn accordingly 
both the rank and the wages of country labourers 
are: fairi to be fuperior to thofi; of the greater 
part of artificers and mariufa$urcts. They would 
probably . be lb every-where, if corporation laws 

and the corporation, fpirit did not prevent it. '

T he luperionty which the mduftry o f  the towns 
has every-when; ■ in Europe over that; of the 

,country, is not altogether owinu; ta corporations 

and corporation laws. -It is fupported by many 
Other regulations. I'he high duties upon foreign 
manu/a&ures and upon all goods imported by 

alien merchants, ail tend to the fame pn-pofe. 
Corporation laws enable the inhabitants of towns 

to raif'e their prices, without fearing to be under- 
fold by the competition of their own country- 

Thole -other regulations lecuie them 

equally agaieft that o f foreigners. The en
hancement of price occafiq led by both is every

where finally paid by the landlords, farmers,- and 
labourers, of the Country, who have feklom op- 
pofed the eftablifhmcnc of fuch monopolies, They 
have commonly neither, inclination nor fitneis. to 

eater into combinationsj and the clamour and 

ibphiftry o f merchants and manufacture;-, eafdy 

perfuade them that the private interest of a part, 

and of a fubordinate part of the fociety, is the 

general inter eft of the whole.
IW Great-Britain the fuperiority o f the induflry 

o f the towns over* that o f the-country, feems. to 

have been greater formerly than in the pr.e.fettt 
times. T h e  wages, of country labour approach 

j nearer
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v  ̂ -fitieart- r to thp(e o f m^wfa^uring labour, And the * iK 
iprqfits o f flock employed in agriculture to dipfe 

of trading and manufacturing flock, than they 
are laid to have clone in the hft century, or in 

the .beginning of the prefent. This change -may 
be regarded as the necegary, though very late 
confluence of the extraordinary encouragement 
given to the induftiy of the towns. T he flock 

accumulated in them, comes in time to be fo 
great, that it can no longer be employed with 
the ancient profit .in that Ipeeies of induflry 
.which is peculiar to them. That induflry has 

fls limits like every other» and the increafe of 
flock, by increafing the competition, necdlh- 

rily reduces the profit. The lowering of profit 
in the town forces .$ut flock to the country, 
where, by creating a new demand fo r, country 

la b o u r it  neceifluily raifes its wages. -It then 
fprea Is itfelf) if I may fay' ..fo, over the face o f 
the land, and by being employed in - agriculture 

is in part reftored to the country, at the expence 

of which, in a great, rneafore, k  had. orig inally 
been accumulated in the town. That every

where in Europe the greateft improvements of 

the country have been owing to fetch overflow

ings o f the flock originally accumulated in the 
towns, 1 (hall endeavour to fhew hereafter; and 

at the fame time to demonftrate, that though 
Tome countries have by this caushe attained, to a 
conllderabie .degree o f opulence,, it: is in itfelf 
neceflkrily flow, 'uncertain, liable to Ire dilturhed 
and interrupted by innumerable accidents, and 
in every refpedt contrary to the order of nature

O 4 arid



THE NATURE AND CAUSES, OF j L

o k an<j 0f  reaforn The interefts, prejudices, laws 
c —y w  and euftoms which have given occafion to if, I 

ft  ail endeavour to explain as fully and diffinftly 
as I can in the third and fourth hooks of this 
inquiry.

P eople o f the fame trade feldom meet toge
ther, even for merriment and diverfion, but the 

conversation, ends' in a confpiracy againft the 
public, or in fume contrivance to raife prices.
It is impoffible indeed, to prevent fuch meetings, 

by any law which either could be executed, or 
would be confident with liberty and juftke. But 
though the law cannot hinder people of the fame 
trade from fometidtes afltmbling together, it 
ought to do nothing to facilitate ftch affemblies j 
much lefs to render them neceHary,

A  r e g u l a t i o n  which obliges all thole o f the 
fame trade in a particular town to enter their 
names and places of abode in a public regifier, 
facilitates fuch affemblies. It connects individuals 

who might never othetwife be known to one ano
ther, and gives every man of the trade a difedtioa 

where to find every other man of if.
A  r e g u l a t i o n  which enables thtffe of the fame 

trade to tax themfelves in order to provide for 
their poor, their ffck, their widows and orphans, 
by giving them a common imereft to manage, 
renders fuch affemblies neceflary.

A n incorporation not only renders them oe- 
pefjary, but makes the aft of the majority bind
ing upon the whole. In a free trade an effectual 
combination cannot be eftabliftecl but by the 
unanimous confent of every lingle trader, and it

cannot



cannot lad longer than every fingle trader conti- c  p- 
nues of the fame mind. The majority of a cor- w n r» >  
potation can enad it bye-law with proper pe
nalties, which will limit the competition more 
effeftttfrtly and more durably than any voluntary 

combination whatever.
T he  pretence that corporations are neceflary 

for the better government o f the trade, is with
out any foundation. The real and effe&ual dil- 
cipSine which is exercifed over a workman, is 
not that of his corporation,, but that of his 
cuffomers. It is the fear of Ming their em
ployment which retrains his frauds and corrects 
his negligence. An exclusive corporation »e- 
ceflarily weakens the force o f this difeipline. A  

particular fee o f workmen mu.il. then be em
ployed, let them behave well or ili. It is upon 
this account, that in many large incorporated 
towns no tolerable workmen are to be found, 
even in lome of the taoft netdiary trades. If 
you would have your work tolerably executed, 
it rnuft be clone in the fuburbs, where the 
workmen, having no ex chi five privilege, have 

nothing but their character to depend upon, and 
you rnuft then fmuggle it into the town as well 

as you can.
It  is in this manner that the policy o f Europe, 

by reftxaining the competition in Ibrne employ
ments to a (mailer number than would other wife 
be difpofed to enter into them, oecafions a very 
important inequality in the whole of the advan

tages and diladvaruage;; of the different employ

ments of labour and (lock,
Secondly-,

THE' WEALTH OF NATIONS, w i .. i
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k  S econdly, The jaoJjcy of Europe, by inatafmg 
i - v -  the competition in foune employments beyond what 

it naturally would b,e> occasions another inequality 
o f an. oppofne kind in the whole of the advantages 
and dii.',dvantagepof the duferent employments of 
labour and flock.

I t has been considered as o f fa much import
ance that a proper number of young people 
fhoukl. be educated ••for certaip- piofefljops, that, 
lonpetimes the public, and fomemoes chr piety 

j' Of private loundcs have established: many pen-
lions, Scholarships, exhibitions, burfaries, &c. 
for this purpofe, which .draw many more people 
into thole trades, than could orherwifo pretend 
to follow them. In. all chihliafi countries, .1 be
lieve, the education of thfe greater part of church
men is paid for in this manner,, Very few of 
them are educated altogether at their own fix- 
pence, The long, tedious, add expensive educa
tion, therefore, of thole who are, will not always 
procure them a Suitable reward, the church being 
crowded with people who, in order to get em
ployment, are willing to accept of a much Smaller 
rccompence than what fuch an education would 

other wife have entitled them to j and in this 
manner the competition of the poor takes away 
the reward of the rich., It would be indecent.
Sio doubt, to compare either a curate or a chaplain 

with, a journeyman in any common trade. The 
pay of a curate or chaplain, however, til ay very 
properly be considered as of the lame nature 
with the wages of a journeyman. They are, all 
three, paid for their work according- to the con-

trader
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Craft which they may happen to make ..with their c H A P» 
refpeftive fuperiors. rill after the middle of —  
the fourteenth century, . five merits, containing 
about as much- • fiiver as ten pounds of' our pre- 
fent money, was in England the ulual pay of a 
curate or a ftipendiary parifh prieit, as we find it 
regulated by the decrees of ieveiai different na
tional councils. At the fame period four pence 
a day, containing the fame quantity of fjl vcr as 
a Ihillmg of our prefect .money, was declared to 

be. the nay of a mailer mafon, and three pence 
a day, equal to nine pence of our prefent money, 
that of a journeyman mafon *. The wages of both’ 
thele labourers, therefore, iupppung them to 
have been conftantlv employed, were much fu- 
pei ior to. thole of the curate. The wages .of the 
maker mafon, fuppofing him to have been with
out employment one third of the year, would 
have fully equalled them. By the tech of Queen 
Anne, c, 12, it is declared, « That whereas for 

“  want of fuflicient maintenance and encourage- 
“  ment to carafes, the cures have in feverai 
“  places been meanly lupplied, the bifhop is,
“  therefore, empowered to appoint by writing 
*■  under his hand and feal a futucienc certain 
<c h‘pend or allowance, not exceeding fifty and 
“  not Ids than twenty pounds a year.”  Forty 
pounds a year is reckoned at prefenc very 
good pay for a curate, and notwithftanding 
this aft of parliament, there are many cura

cies under twenty pounds a year,, There are

* See the Statute of Pabocrers, zj Ed. III.
journeymen
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E o o k  their .numbers are every-where fa. great, as cotti- 

w-v»«winonlv to reduce thr price of their labour to a 
very paltry recompencc,

B evokb the invention of the art of printing* 
the only employment by which, a man of letters 
could make any thing by his talents, was that o f 
a public or.private teacher, or by communicating 

to other people the curious and ufcful know
ledge which lie had acquired bim fdf: and this 
is ftih furely a more honourable* .a more ufeful,

) and in general even a more profitable employ
ment" than that other of writing for a boqkleller* 
to which the. art of printing has given occalion. 
The time and ftudy, the genius, knowledge, and 
application requifite to qualify an eminent 

teacher of the fdencesj are at leaft equal to what, 
is neceflary for the greateft praftirioners in law 
and phyfic, But the focal reward of the emi
nent teachers bears no proportion to that of the 
lawyer or phyfician; beoaufe the trade of the 
one is crowded with indigent people who have 
been brought up to it at the public expence 5 
whereas thofe of the other two are incumbered 
with very few who have not been educated at 
their own. The ufual recompence, however, of 
public and private teachers, f bn all as it may 
appear, would undoubtedly be lefs than it is, if 
the competition of thofe yet more indigent men 

Of letters who write' for bread was not, taken out 
of the market, Before the invention of the art 
or printing,- a fcholar and a beggar fee Or to have 
been terms very nearly fyrfouymous. The dif
ferent governors of the uhiverfities before that

time
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fjm;; appear to have often granted licences to their <* & a  p* 
ichoiars to beg. '

I n, 'titi&Mt thne«, .before any charities of this 
fcitrcl had been tltabllfhcd for the education of 
Indigent people to the learned profefiions, the 

; rewards of eminent to.chdfe appfcar to have been 
mueii naore coniklerable. liberates, in what is 
Called his difeowrfe ag'ainff the fophifts, re. 
proacii.es the 'teachers of his Own times with in- 
confiftency. <* They make the mod magnift- 
cfcrtt profnfifck to their febobws,”  fays he* <c and us- 
dertalce to teach them to be wife, to be happy, 
and to bo juft, and ,n return for fo important a 
fstvict, they dipuhtC the; paltry reward o f four 
or five mins*. They who teach wifdom,*’ con
tinues he, « ought certainly to be wife themfelves> 
bar if any mart were to fell fuch a bargain-for 
iuch a price, lie would be convichrd- of the mod; 
fvider.t foliyd’ He certainly does not mean- 

here ro exaggerate the reward, and -we rna.v fee 

afl’ured that it was no® Ids than he represents ip.
Tour mince Were equal to thirteen pounds fix 
fhillings and eight-pence: five mince to fifteen 

pounds thirteen {hillings'and- four-pence. Some
thing not Jefs than the largeft o f thofe two firms, 
therefore, rmif at that time have been ufifely 

paid to the mod eminent teachers at Athens.
I foe rates himfeif demanded ten mind*, or thirty- 
threei • pounds fix (hillings and eight-pence, from 
each fcbolar. When he taught .at Athens, he is. 
kid to have had an hundredfchdlars, funder- 
fiarrd this to be the number whom he tau fit at 
one time, or who attended what we would call

one
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R o o KQ0e cotirfe o f lectures, a number which will not 
v —  appear, extraordinary from fo great a cir.v to lb 

famous a teacher, who taught too what was an 

that, time the moft fafniotjable of all faiences, 
rhetoric. H e mu ft have made therefore, by 
each courfe of lectures, a thoufand minae, or 
5,333 /. 6 s. 8 d. A  thoufand minre, accord
ingly, is laid by Plutarch in another place, to 
have been his Didaftron, or ufual price of teach
ing. Many other eminent teachers in thole 

times appear to have acquired great fortunes, 
Gorgias made a prdent to the temple of Delphi 

o f his own ftacue in folk! gold. W e mull not, I 
prefame, fuppofe that it was as large as the life. 
His way of living, as well as that o f Hipnias 

and Protagoras, two other eminent teachers o f 
thole times, is reprefenced by Plato as fplendid 
even to oftentation. Plato himfclf is laid to 
have lived with a good deal of magnificence.

• Ariftotle, after having been tutor to Alexander, 
and moft munificently rewarded, as It Is univef- 
fally agreed, both by him and his father Philip, 
thought it worth while, no.twithftanding, to re
turn to Athens, in order to refume the teaching 
of his fchool. Teachers o f the fciences were 
probably in thole times Ids common chan they 
came to be in an age or two afterwards, when 
the competition had probably fomewhat reduced 
both the price of their labour and die admiration 
for their perfons. The moll eminent of them, 
however, appear always to have enjoyed a degree 

of con fiber aci on much fy.perior to any of the like 
prohiTion in the prdent times. The Athenians

fent
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fen* Carneadfs the academic, and Diogenes t h t CttKAl>’ 
ftoic, upon a Solemn embaffy to Rom e; and v-yw-tf 
though their city had then declined from its 
former grandeur, it was Hill an independent and 
eonfiderable republic, Carnead.es too was a 
.Babylonian by birth, and as there never was a 
people more jealous of admitting foreigners to 
public offices than the Athenians, their confede
ration for him mud have been very great.

T his inequality is upon the whole, perhaps, 
rather advantageous than hurtful to the public.
It may fomewhat degrade the profeffiorj of a 
public teacner j but the cheapnefs of literary 
education is Surety an. advantage which greatly 
over-balances this trifling inconveniency. The 
public too might derive Rill greater benefit 
from it, if the constitution of thofe fchools and 
colleges, in which education is carried on, was 
more reasonable than it is at prefer.: through the 
greater part of Europe.

T h ir d c y , T h e  policy o f  Europe, by obstruct

ing the free circulation o f labour and flock both 

from employment to employment, and from 

place to place, occasions in fome cafes a very in

convenient inequality in the whole o f  the advan

tages and disadvantages o f  their different em 
ployments.

' I  he ftatutc o f apprenticefhip obftrufb the 
free circulation of labour from one employment 
to another, even in the fame place. The ex- 
clulive privileges o f corporations obilrudl it from 
one place to another, even in the fame em
ployment.

V o l . I. P  I t



0 ° {° K- I t  frequently, happens that while high wages 
wy-»-J are given to the workmen in one manttfa&ure, 

"thole in another are obliged to -content them- 

felves with bare fubfiffence* The one is in an 
advancing ftate, and has, therefore, a continual 
demand for new hands: the other is in a de
dining ftate, and the fuper-abundance of hands 
is continually increasing, Thofe two manufac
tures may fometiines be in - the fame town, and 
fometimes in the fame neighbourhood, without 
being able to lend the leaft affiftance to one 
another, T h e ftatme o f apprentice fid p may 
oppofe .it in the one cafe, and both that and an 
exclufive- corporation in the other. In many 
different manufactures, however, the operations 
are fo much alike, that tile workmen could eafily 

‘ ■ change trades with one another, if thofe abiurd 
laws did not hinder them* The arts off weaving 
plain JibCm. and plain 01k, for example, are a!« 
moil entirely the fame, T h a t ' of weaving plain 
woollen is fomewhat different; but the. differ

ence is fc hiiignihcant, that either a linen or a 

iilk weaver might become a tolerable workman 
in a few days. If any o f thofe three capital 
manufadtures, therefore, were decaying, the 
workmen might find a resource j|. one .of the 
other two which was in a .more profperous con
dition ; and their .wages would neither rife too 
high in the thriving, nor fink too low in the 
decaying rnfujofafture. T h e -linen manufh&ure 
indeed is, in England, by a particular ftatute, 
open to every body; but as it is not much cul
tivated through, the greater part of the country,

it
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it can '.afford .no general refource to the'. wvrkm en v’ f^ A *’• 

o f  other decaying manufactures, who,-'wherever;c  

the ilatute o f apprenticefliip takes place, have no 

other choice but either to com e upon the patiih, 

or to work as common- labourers, for which, by 

their habits, they are much worfe qnalifi-ed than 

for any fort o f manufacture that bears any re-- •• 

fem bknee to their own. T h e y  generally, there

fo re, chufe to com e upon the parish.

W h a te v e r  obftrudfs the free circulation o f  

labour from one employment to another, ob~ 

itrudb that o f ftb.ck lilcewife j t'hje quantity o f 

flo ck  which can be employed in any branch o f  

bufinefs depending- very much upon that of. the 

labour which can be employed in it. C orpora

tion' laws, however, give Ids obhnudion to the 

free circulation o f  flock from one place to an- 

other, than to that o f labour. It is every where 

m uch eafier for a wealthy m erchant to obtain 

the privilege of-trading in'a town corporate, than 

for a poor artificer to obtain that o f w orking 

in it.

T n s  o’bflxr.ftian which .corporation laws give 

to the free circulation o f labour is com m on, I 

believe, to every part o f -Europe, T hat which 

is given to k  by the poor laws is, fo far as I 

know , peculiar to England. I t  confifts in the 

difficulty which a poor man finds in obtaining a 

fetdement, or even in being allowed to exerc.ife 

his iiiduftry in any pariih but that to which lie 

belongs. It is the labour of artificers and m a

nufacturers only o f  which the free circulation is 

©bftru&ed by corporation laws. T h e  difficulty

P % of



b o o k 0f  obtaining fettlemenfs obftrufts even that o f 
»—- v -^  common labour. It may be worth while to give 

feme account of the rife, progrefe, and prefent 
ftate of this diforder, the greateft perhaps of any 
in the police of England.

W hen by the deftruction pf mOnafteries the 
poor had been deprived of the charity of thofe 
religious houfes, after feme other ineffectual at
tempts for their relief, it was enaffced by the 43d 
of Elizabeth, c. 2. that every parifh Should be 
bound to provide for its own poor; and that 
over feet s of the poot fhould be annually ap
pointed, who, with the churchwardens, fhould 
raife, by a parifh rate, competent ferns for this 

purpofe.
By this ftatute the neceffity of providing for 

their own poor was indifpenfably impofed upon 
every parifh, Who were to be confidered as the 
poor of each parifh, became, therefore, a quef- 

tion of fotne importance. This queftion, after 
fbrne variation, was at laft determined by the 
33th and 14th of Charles II. when it was en
abled, that forty days undifturbed refidence 
fhould gain any per fain a fettlement in any pa- 
jifh •, but that within that time it fhouid be law
ful for two jitftices of the peace, upon complaint 
made by the churchwardens or overfeers of the 
poor, to remove any new inhabitant to the pariih 
where he was laft legally fettled; unlefs he either 
rented a tenement of ten pounds a year, or could 
give i'iich lecurity for the discharge of the parifh 
where he was then living, as thole juftices fhould 

judge Efficient,

$(Wjlj (ct
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Some frauds, it is laid, were committed in P ^  A p* 

confequfnce of this ftatute j parifh officers tome- w v y  
times bribing their own poor to go ciandeftinely 
to another parifh, and by keeping themfelves 
concealed for forty days to gain a fettlemeoc 
there, to the. difcharge of that to which they 
properly belonged. It was enabled, therefore, 
by the ift of James II. that the forty days undif- 
turbed refidence of any person necefTarv to gain 
a fettlement, fhould. be accounted only from the 
time o f his delivering notice in writing, of the 
place of his abode and tire number of his family, 
to one o f the churchwardens or overfeers o f the 
pariih where he came to dwell.

B u t  parifh officers, it feems, were not. always 
more honed: with regard to their own, than they 

had been with regard to other parifhes, and 
fometiraes connived at fuch intrufions, receiving 

the notice, and taking no proper fteps in con- 
fequence of ic. As every perfbn in a pariflj, 

therefore, was fuppofed to have an intereft to 
prevent as much as poffible their being bur
dened by fuch intruders, it was further enabled 
by the 3d of William III. that the forty days 
refidence fhould be accounted only from the pub
lication o f fuch notice in writing on Sunday in the 
church, immediately after divine fervlce,

4< A fter all," fays Doctor Burn, “  this kind 
£t of fettlemenc, by continuing forty days after.
0 publication of notice in writing, is very fel- 
iC dom obtained; and the defign of the a£ts its 
“  not fo much for gaining of fettlenients, as for 

*■■■ avoiding of them by perlons coming into
P  3 st a parifh

'



j 0 K ee a cart ill claitdeftiady-; for the giving o f  oo- 

'— "*■ — '*« cice is only putting a force upon the parilh «> 

remove. But if a perfon’s fituatton is fucfr,.

<r that it is doubtful whether he is actually re- 

41 ir.Oivea.blc or not, he Hi all oy givin g o f  notice 

“  com pel the. parilh either to allow him a fettle- 

“  men c uncont,cited* by lb T irin g him to con- 

“  tinue forty duys-j or. by rem oving him, to try 

the righ t.”

T his .fetyte,.. therefore, rendered it almo-ft im 

practicable for a poor maa to .gain a new ffettle- 

menc in the old way, by forty days inhabitancy.

But that it might net appear to preclude akoge*- 

| thee the common people of erne parilh • from, ever

eftablilhing themfelves with leenrity in another, 

it' appointed four other tvays by which a. fettle- 

ment m ight . be gained without any notice de

livered or publiflhed. T h e  firft was, by being 

taxed to parilh rates and paying them j the fe- 
cond, by being elected into an annual parifh 

office, and ferving in it a year ; the third, by 

ferving an apprencicefhip in the parilh i  the 

fourth, by being hired into fervice there for a 
year, and continuing in the fame fervice during 

the whole o f it.

N obody can gain a fettlement by •either of the 
two fir ft ways, but by the public deed of the 
whole parilh, who are too well aware of the con- 
fequences to adopt any new-comer who has no
thing but; his labour to fupport him, either by 
taxing him to parilh rates, or by ekcling him into 
a parilh office.

N o

^ '̂ 0 ^ ! y  t h u  n a t u r e  a n d  causes o f  O l .i
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.Ho married man .can 'well gain any fet.dement r (1 A r*
in uthei of the two laft ways. An apiAnrrcH isv— ----«*

fcarce ever married j and it is exprelsjy < rr.'dd d, 

that no married fervant .{hall gain any little;oenc 
by being hired for a year. T h e principal effect 
of introducing fetdement by fervice, has been to 
put out in a great meafure the old fafhiun of 
hiring for a year, which before had been ib 
cuftomary in .England, that even at this d a y ,. if 
no particular term is agreed upon, the law in
tends that every fervant is hired Tor a year. But; 
matters are not always willing to give their ferf 
vants a fetdement by hiring them in.this'• manner j 
and fervants are not always willing to be lb hired, 
beeaufe, as. every latt '.fetdement difehargos all the 
foregoing, they might thereby lole their origins! 
fetdement in the places of their nativity, the ha
bitation of their parents and relations.

N o  independent workman, it is evident, whe
ther labourer or artificer, is likely to gain any 

new fetdement either by apprenticeship or by 

fervice. When fuch a per Ion, therefore, carried 
his induftry to a new parifli, he was liable to be 

removed, how healthy and induftrious foever, at  
the caprice of any churchwarden or overfeer, 

unlefs he either rented a tenement of ten pounds 
a year, a thing impoffible for one who has no

thing but his labour to live by j or could give 
fuch fecurky for the difeharge of the pari fit as 

two juftices of the peace Jhoulcl judge fuflBcient.
V. hat fecurky they (hall require, indeed, is left 

altogether to their diferetion j but they cannot 
well require lefs than thirty pounds,' it having

P 4 •been
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*»■ w K  been enacted, that the piirchafe even of a free- 
hold eftate of lefs than thirty pounds value, 
Ihall pot gain any perfon a fettlemenf, as- not. 
being fufficient for the discharge of the. parifti*

I
 But this is a fecurtty which fcarce any man who 

lives-by labbur can give, and much greater: fecit* 
rity is frequently demanded.

I n order to refcore in feme meafure that free 
circulation of labour which thofe different fta- 
totes had almoft entirely taken away, the invention 
of certificates was fallen upon. By the Bth and 
9th of William HI. it was enacted, that if any 
perfon fhould bring a certificate from the parifh 
where he was la ft legally fettled, fubferibed by 
the churchwardens and overfeers of the poor, 
and allowed by two juftices of the peace, that 
every other parifti fhould be obliged to receive 
him ; that he fhould not be removeable merely 
upon -account of his being likely to become 
chargeable, but only upon his becoming actually 
chargeable, and that then the parifti which 
granted the certificate fhould be obliged to pay 
the expense both of his maintenance and of his 
removal. And in order to give the moft perfedf 
fecurity to the parifti where fuel certificated mar: 
fhould come to refide, it was further enabled by 
the fame ftatute, that he fhould gain no. fettle- 
menc there by any means whatever, except either 
by renting a tenement of ten pounds a year, or 
by ferving upon his own account in an annual 
parifti office for one whole year; and conle- 
quently neither by notice, nor by fervice, nor by 
appremicefmp, nor by paying parifti rates. By

the



the rath of Queen- Anne too, ftat. i .  c.. 18. it c •'
was further ena&ed, that neither the fervants nor u.-v ^ J  
apprentices of inch certificated man ihouki gain 
any fettlemenr in the pari(h where he refided under 

inch certificate.
How far this invention has reftored - that free 

circulation' o f labour which the preceding ftatutes \
had almoft. entirely taken away, we may learn 
from the following very judicious obfervation of 
Doifior Burn. “  It is obvious,” fays he, « that 
f  there are divers good reafons for requiring 

«.« certificates with perfons coming to fettle in 

** any place; namely, that perfons refiding un- 
«: der them can gain no ifetdement, neither by 
«■< apprenticed ip, nor by ferv'icc, nor by giving 
“  notice, nor by paying parilh rates; that they 
« can fettle neither apprentices nor fervants;
« that if they become chargeable, it is cer- 

tainly known whither to remove them, and 
« the parilh fhall be paid for the removal, 
f< and* for their maintenance in the meantime;
« and that if they fall fink, arid cannot be re- 
*« moved, the parilh which gave the certificate 
“  muft maintain them; rone of all which can 
“  be without a certificate. Which reafons will 
** hold proportionably for parifnes not granting 
t£ certificates in ordinary cafes; for k is far 
« more than an equal chance, but that they will 
44 have the certificated perfons again, and in a 
C£ worfe condition.” The moral of this obferva
tion fee ms- to be, that certificates ought always 
to be required by the parilh where any poor man 
comes to refide, and that they ought very fekiom 

\ . . n y 1 . 1■ u to
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*  9 '» *  so he granted by that which he purpofes to leave.*
;lp. ŷ W  * *' There is Somewhat of hardship in this matter 

« o f certificates,” fays the lame very intelligent; 
author, in his ibfiory of the Poor Laws, f* by 
“  putting it in the power of a pariOi officer, to 
« impriibn a mart as it were for life j however 
*f inconvenient it may be for him to continue at 
« that place where he has bad the misfortune to 
« acquire what is called a Settlement, or what- 

. *c ever advantage he may propoie.to himfelf by 

*< living elfewhere.”
T hough a certificate carries along with it no 

teftimonial of good behaviour, and certifies no
thing but that the perfon belongs to the parifh 
to which he really does, belong, it is altogether 
diferetionary in the p.nifh 'officers either to grant 
or to refufe it, A  mandamus was once moved for, 
fays Doctor Burn, to compel the churchwardens 
and overfeers to fign a certificate but the court 
of King’s Bench rejected the motion as a very 
ftrange attempt.

T he very unequal price .of labour which wc 
frequently find in England in places at no great 
defiance from one another, is probably owing to 
the obftruidion which the law of fettkments gives 

to a poor man who would carry Iris induftry from 
one parifh to another without a certificate. A 

Single man, indeed, who is healthy and induf- 

ti it us, may fometirnes refide by fufferance with
out one; but a man with a wife and family who 
Should attempt to do lb, would in moft pari foes 
be lure o f being removed, and if  the Single mate 

Should afterwards marry, he would generally . be 

9 removed



removed likemfe. The fcarcity of hands in one r ^ A K 
parish, therefore,, cannot always he relieved by u-v-w J 
their fupef* abundance in another, as it is con- 
ftantly in':Scotland, and, I believe, in all other :
countries where there is no difficulty of fettle- 
menti In fuch countries, though wages may 
fometimes rile a little in the neighbourhood of a 
great town, or wherever elfe there is an extra
ordinary demand for labour, and link gradually 
as the diffcance from fitch places irtcreafes, till 
they fall bac.k to the common rate ot the coun
try ; yet we never meet with thole fudden and 
■ unaccountable differences in the wages of' neigh

bouring places which we fometimes find in Eng
land, where it is often more difficult for a poor 
man to pafs the artificial boundary o f a paiifb, 
than an arm of the fea or a ridge of high moun
tains, natural boundaries which ■ fometimes Sepa
rate' very dfflinftly different rates of wages in. other

jff ; countries. . - 1,1
T o  remove a man who has committed no mif- 

demearfour from the pari Hi where he chufes to 
refide, is an evident violation of natural liberty 
and juftice. The common people o f  .England, 
however, fo jealous of their liberty, but Tikemhe 
common people of rao.fi other countries never 
rightly understanding wherein it confifb, have 
now for more than a century together buffered 
the mfe Ives to be ex poled to this oppreffion with
out a remedy. Though men of reflation too 
have fo me limes complained of the law o f Settle
ments as a public grievance ; yet it has never 
been the object of any general popular clamour,

fuch ■■ '%:f%
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b o o  k  iuch as that again® general warrants, an. abufive. 

practice undoubtedly but filch a one as was not 
likely to occafion any general oppreffion, There, 
is fearce a poor man in England of forty years of 
age, 1 will venture to fay, who has not in forma 
part of his life felt himfelf moft cruelly opprefied 
by this ill-.contrived law of fettlernents.

I s h a l l  conclude this long chapter with ob- 
ferving, that though anciently it was ul’ual to 
rate wages, firft by general laws extending over 
the whole kingdom, and afterwards by particular 
orders o f the juftices of peace in .every particular 
county, both thefe practices have now gone en
tirely into difuie. By the experience of above 
cc four hundred years/” fays Debtor Burn, u it 
** feerns time to lay a fide all endeavours to bring 
u under ftricb regulations, what in its own na- 
*e ture feerns incapable of minute limitation:

. tc for if all prrfons in the fame kind, of work 
4< wef| to receive equal wages, there would be no 
“  emulation, and no room left for induftry or in- 

genuity.”

P a r t i c u l a r  ads of parliament, however, ftili 
attempt fometimes to regulate wages in parti
cular trades and in particular places. Thus the 
8th of George III. prohibits, under heavy penal
ties, all matter taylors in London, and five miles 
round it, from giving, and their workmen from 
accepting, more than two (hillings and feven- 
pence halfpenny a day, except in the cafe of a 

general mourning. Whenever tire legiilature 
attempts to regulate the differences between 
mailers and their workmen, its counfdlors are

always

p ? S fk  if.';? ..y-"
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always the mafters. When the regulation, there- c HXA 

fore, is in favour o f the workmen, it is. always w>v«w>' 
juft and equitable j but it is ioinetimes other- 
wife when in favour o f the mafters. Thus the 

law which obliges the mafters in feveral different 

trades to pay their workmen in money and not 
in goods, is quite juft and equitable. It inn- 
poles no real hardfhip upon the matters. It only 
obliges them to pay'that value in money, which 
they pretended to pay, but did nor. always really 

pay, in goods. This law is in favour o f the work

men j. but the 8th o f George H I. is in favour of 
the mafters. W hen mafters combine together in 
order to reduce the wages of their workmen, they 

commonly enter into a private bond or agreement, 
not to give more than a certain wage under a 
certain penalty. W ere the workmen to enter 

into a contrary combination of the fame kind, 
not to accept of a certain wage under a certain 

penalty, the law would puniffs them very fe~ 
verely> and if it dealt impartially, it would treat 

the matters in the fame manner. But the 8th of 
George III. enforces by law that very regulation 
which matters fometirnes attempt to eftablilb by 
fuch combinations. The complaint of the work
men, that.it puts the ableft and mc.!l induftrious 

upon the fame footing with an ordinary workman, 

fee ms perfedly well founded.

I n; ancient times too it was ofual to attempt 
to regulate the profits of merchants and other 
dealers, by rating the price both of provifions 
and other goods. The affize o f bread is, fo far 

as J know, the ordy remnant of this ancient
ufage.



® o  o k ufage. ‘Where there is an rxclufive eorporatirm.

& may perhaps be proper to regulate the price of 
the fiul nebfcflavy of life* . But where there is none, 
the competition will regulate it much tetter than 
any affize. The method of fixing die affize of 
bread eftabltfhed by the 31ft o f George II, could 
not be put in practice in Scodax^i, on' account c f  
n defeft in the'law;' its execution depending upon 

the office of clerk of the market, which does not 
e x il there. This deleft was not remedied till 
the 3d of George H i , The want of an ailize oc
casioned no tenfibk inconvemeney, and the efta- 
bfifhme't of one in the few placesWhere at has yet 

taken place, has produced no fenfiblc advantage.
In the greater part o f the towns o f Scotland, how
ever, there is an incorporation of bakers who claim 
ebidofive privileges, though they are not Very 

lb  icily guarded. ‘
T he proportion between the different rates both 

of wages and profit in the different employments of 
labour and dock, leans not to be much affected, as 
has already been observed, by the riches or:poverty, 
the advancing, Hat ion ary, or declining date of the 

focicty, - Such' revolutions in the public welfare, 
though they affect the general rates both of wages 
arid profit, muff in the end affeft them equally in 
all different employments. The proportion be- 
tween them, therefore, nurd remain the fame, and 

cannot well be .altered, at lead for any corifidcrable- 
time, by any lucli revolutions.

k  ■  )i: (c t
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O f  tbs Rent i f  Land,

.1 3  E N T ., con fide red as the price paid for t'SiC.c h â f»,

I. \. uffe of land, is naturally the higheft wbicfj. 
the tenant can afford to pay in the afhial cir- •;
cun 1 fiances of the land. In adjbfting the terms 
of the kale, the ■ landlord endeavours to leave 
him no greater Share of the produce than what is 
Sufficient to keep up the flock from which he 

furnishes the feed, pays the labour, and purchafes 

and . maintains the cattle, and other instruments 
o f husbandry, together with the ordinary profits 

o f  farming flock in the neighbourhood. This k; 

evidently the fmalleft fh'atc with which the tenant 
can content himfelf without being a Idler, and 
the landlord feldom means to leave him any 
more. Whatever part of the produce, or, what 

is the fame thing, whatever part of its price, is 

over and above this fbare, he. naturally endea
vours to referve to himfelf as the rent of his 
land, which' is evidently the highell the tenant 
can afford to pay in the a&iial circumflances 
of the land. Sometimes, indeed, the liberality, 
more frequently the ignorance, of the landlord, 
makes him accept of fbmewhat lefs than this 
portion ; and fometiines too, though more rarely, 
the ignorance of the tenant makes him undertake 

to pay fomewhat more, or to content himfelf 
with fbmewhat lefs, than the ordinary profits of 

farming flock in the neighbourhood, This-portion,
however,

■ v v ; q b . m. , T n  op is a t io n s .- ..



 ̂ .< t> o k however, may Hill be confideretl as the natural rent 
of land, or the rent for which it is naturally meant 
. that land fhouid for the moft part be let.

T he rent of land, it may bethought, 5s fre
quently no more than a reasonable profit or intereft 

for the ftock laid out-by the landlord upon its im
provement. This, no doubt,' may be partly the 
cafe upon fome occafions; for it can fcarce ever 
be more than partly the cafe. The landlord de«

I 1 1 Brands a rent even far unimproved land, and the
fuppofed intereft or profit upon the expence of 
improvement is generally an addition to this ori
ginal rent. Thofe improvements, befides, are not 
always made by the ftock o f the landlord, but 
lometimes by that of the tenant. When the le.afe 
comes to be renewed, however, the landlord com
monly demands the lame augmentation of rent, as 
if  they had been all made by his own.

H e fometimes demands rent for what is alto
gether incapable o f human improvement. Kelp 
is a fpecies of fea-weed, which, when burnt, yields 
an alkaline fait, ufeful for making glafs, foap, and 
for lever a i other purpofes. It grows in fever al ■ 
parts of Great Britain, particularly in Scotland, 

upon fuch rocks only as lie within the high water 
mark, which are twice every day covered with 
the fea, and of which the produce, therefore, was 
pever augmented by human induftry. The land
lord, however, whole eftate is bounded by a kelp 
fhore c f this kind, demands a rent for it as much 
as for his corn fields.

T he fea in the neighbourhood of the ifianda 
of Shetland is more than commonly abundant in

lifts,

i f ® *  ■; (ct
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' 'W h  which m ake,a great part of the fuhfiftcnce15 ® *'•- 
of. thqir inhabitants, Bur. in order to profit by 
the produce of the water:, they mult have a ha
bitation' upon the neighbouring land. The rent 
o f the landlord is in proportion, not to what the

” farmer can make by the land., but to. what he can 
make, both by the land and. by the water. It,is 
partly paid in fca-filh j and one of the very few 
inftances in which rent makes a part of the price 
o f that commodity, is to be found in that 
country.

T he rent of land, therefore, confidered as the 
price paid for the ufe of the land, is naturally a 
monopoly price. If is, not at all .proportioned 
to, what the landlord may have kid out upon th«* 
improvement of the land, or to what he can 
afford to take,,; but to what the farmer can afford 
to 'give.

Such parts only of the produce of land can 
commonly be brought, to market of which the 
ordinary price is fufficient to replace the Hock, 

which muff be employed in bringing., them 

thither, together with its ordinary profits. I f  the 
ordinary price is more than this, the fur pi us part 
of it will naturally go to the rent of the land. I f  
it is not more, though the commodity may be 
brought: to market, it can afford no rent to the 
landlord. Whether the price is, or is not more, 
depends upon the demand.

T here are fame parts o f the produce o f land 
for which the demand • muff always be fuch as to 
afford a greater price than what is fufficient to 
bring them to market; and there are others for 

 ̂ 0L- k  Q k which
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v B K which it either may or may not be fuch as to af- 
w^v'-w ford this greater price,, The former mu ft always 

afford a rent to the landlord, The latter feme- 
times may, and fometimes may not;, according to 
different circumftances.

R ent, if. i s  to be obferved, therefore, enters 
into the competition o f the price of. commo
dities in a different way from wages and profit 
H igh or low wages and profit are-the caufes of 
high or low price j high or low rent is the effeft 
o f  i t  It is becaufe high or law wages and profit 
muft be paid, in order to bring a particular com
modity to market, that its price is high or low.
But it is becaufe its price is high or low j a great 
deal more, or very little more, or no more, than 
what is fufficienc to pay thofe wages and profit, 
that it affords a high rent, or a low rent, or no 
rent at all. -

T he- particular confideration, firth, of thofe 
parts of the produce of land which always afford 
feme rent; fecondiy, of thofe which fometimes 
may and fometimes may not afford rent; and, 
thirdly, o f  the variations which, in the different 
periods or improvement, naturally take place in 
the relative value.of thofe two different forts of 
rude produce, when compared both with one 
another and with manufactured commodities, will 
divide this chapter into three parts.
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O f the Produce of Land which always affords Rent,

men, like all other nnt&als, naturally mul- c h a p . 

tipty- j a* proportion to the means o f their fo b -. _ XL 
fiftence, food is always, more or lefs, in demand.

It can always ‘purchafe or command a greater 
or Imaller quantity of labour, anclfomebody can 
always be fourid. who is willing to do fomething 
in order ro obtain it. The quantity of labour, 

indeed, 'which it can purchafe, is not always 
equal to what: it could ..maintain, if managed irs 
the moft oeconomical manhpr, on account of the 
high wages which arc fometimes given to labour,
But it can always purchafe fuc.h a quantity o f 
labour as it can maintain,, according to the rate 

at. which that fort of labour is commonly main
tained in the neighbourhood.

B ut  land, in alrnoft any fituation, produces a 
greater quantity of food than what is fufficient to 
maintain all the labour nfeceilary for bringing it 

to market, in the moft liberal way in which that 
labour is ever maintained. The lurolus too is 
always more than fufBcient to replace the flock 
which employed that labour, together with its 
profits. Something, therefore, always remains for 
a  rent to the landlord.

T he moft defart moors in. Norway and Scot
land produce fome fort: of pafture for cattle, o f 

which the milk and the increase are always more 

| QL a than



b o o k thjt.n fufficienc, not only to maintain all the labour 

w ~ .,-w  neceftary for rending them, and to pay the ordi
nary. profit to the farmer oi owner o f the herd 

or flock 5 but to afford feme (mall rent to the 

landlord. T he rent increales in proportion to the 

goddnefs of the pafiure. T h e fame extent o f 
gsound not only maintains a greater number o f 
cattle, but as they are brought within a fmaller 
corrpals, left labour becomes requifite to tend 
them, and to colled their produce. The landlord 
gains both ways'; by the increafe o f the produce, 

and by the diminution o f the labour which muft 
be maintained out b f  it.

T he rent of land not only varies with its fer
tility, whatever be its produce, but with its fitu- 
atlon, whatever be its fertility. Land in the 

neighbourhood o f a town gives a greater rent 

than land equally fertile in a diftant part o f the 
country. Though it may coft no more labour 
to cultivate the one than the other, it muft al

ways coft more to bring the produce of the dif- 
tant land to market. A  greater quantity .of la

bour, therefore, muft be maintained out o f it; 
and the furplus, from which are drawn both the 

profit o f  the farmer and the rent o f the landlord, 
rnuft be diminiftied. But in remote parts of the 
country the rate of profits, as has already been 

thown, is generally higher than in the neighbour
hood of a large town. A  1 mailer proportion o f 
this diminiftied furplus, therefore, muft belong to 
the landlord.

G ood roads, canals, and navigable rivers, by 
ditrrinifhing the expence of carriage, put the re

mote

m  i  | |  ( g L
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' mote parts of the country more nearly upon a  c h  a  p .  

level with thole in the neighbourhood of the 
town. They are upon that account the greateft 

of all improvements, They encourage the cul
tivation o f the remote, which rauft always be the 
molt exwjnfivc circle of,the country. They are 

advantageous to the town, by breaking down the 

monopoly of the country in its neighbourhood..
They are advantageous even to that part of the 

country. Though they introduce lome rival 
commodities into the old market, they open 
many .new markets to its produce. Monopoly, 

befidies, is a great enemy to good management, 

which can never be un.iverfally eftablifhed but in 
confcquence of that free and uni yen'll! compe
tition which forces every body to have recourfe 

to it for the fake o f  felf-defence,, It is not more 

than fifty years ago, that fame o f the counties in 
the neighbourhood of London petitioned the 
parliament againft the extenfiori o f the turnpike 
roads into the remoter counties. Thofe remoter 

counties, they pretended, from the cheapnefs of 
labour, would be able to fell their graft and 

corn cheaper in the London market than them-? 

felves, and would thereby reduce their rents, and 

ruin their cultivation. Their rents, however, 
have riien, and their cultivation has been im
proved fince that time.

A  c o r n  field o f moderate fertility produces 
a much greater quantity pf food for man, than the 
bell: patture of equal extent. Though its culti

vation requires much more labour, yet the fur- 

plus which remains after replacing the Iced and

Qs.3 maintaining£9
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^ . ^ o o  R maintaining ail that labour, is like wife much 
greater, i f  a pound of butcher's mean there
fore was never ibppofed to be worth more chan 
a pound a bread, this greater iurplrn would 
every-where be of greater value, and confthate 
a greater fund both • for the profit of the farmer 
and the rent o f the landlord. It fcerns to have 
done fo urtiveriaJly m the tude beginnings of 
agriculture.

B u t  the relative values o f  thofe two different 
fpecies of food, bread, and b u ffe r ’s meat, are 
very different tn the different periods of agricul
ture. la  its rude beginnings,' the unimproved 
wilds, which then occupy the far greater part 
of the country, arc all abandoned to cattle. 
There is more butcher’s meat than bread, and 
bread, therefore, is the food for which there is 
the greatceft competition, and which confequeritfy 
brings the greateft price. A t Buenos Ayres, we 
are told by Ulloa, four reals, onfe-and-twenty 
pence halfpenny fterhng, was, forty or fifty years 
ago, the ordinary price of an ox, chofen from a 
herd of two or three hundred. He fays nothing 
of the price of bread, probably because he found 

.nothing remarkable about it. An ox there, he 
fays, colls little more than the labour of catching 
him. But corn can no-where be railed without 
a great deal of labour, and in a country which 

lies upon the river Plate, at that time the diredfc 
road from Europe to the filver mines of Poiofi, 
the money price of labour could not be very 

Cheap. It is otherwife when cultivation is ex
tended over the greater part of the country.

There



There Is then more bread than butcher’s meat.

T h e competition changes its direction, and the<—  
price o f  butcher’s meat becomes greater than the 
price o f bread.

; B y  the extenQon befides of cultivation,. the . 
■ unimproved wilds becomes infufficient to i’upply 

the demand for butcher’s meat, A. great part 
o f the cultivated lands mod be employed in 

rearing and fattening cattle, of which the price, 
therefore, thrift be fufficieht to pay, not only the 
labour neceflary for tending them, but the rent 
which the landlord and the profit which the 
farmer could have drawn from fuch land em 
ployed in tillage. The cattle bred upon the 
molt uncultivated moors, when brought to the 

fame market, are, in proportion to their -weight 
or goodnefs, fold at thd fame price as ri-.ofe 
which are reared upon the moft improved land.

T he proprietors of theft moors profit by it, and 

raife the rent of rheir land in proportion to ' the 

price of their cattle. It is not more than' a cen
tury ago that in many parts o f the highlands 
o f Scotland, butcher’s meat was as cheap or 
cheaper than even bread made of oatmeal. T h e 

onion opened the market of England to the 

highland cattle. Their ordinary price is at pre

fect about three times greater than at the begin
ning of the century, and the rents of many high
land effaces have been tripled and quadrupled in 
the .fame time. In almoft every part of Great 

Britain a pound of the belt butcher’s meat is, in 

the prefect times, generally worth more than 
two pounds of the beft white bread 5 and in

Q ,.4 1 plentiful
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B i°  K Pient, ûl years ir is fometimes worth three or four 
V— —̂w  pounds.

, is E*’ms tflat *n £H« prog refs of improvement 
ti.ie rent and profit, of unimproved pafture come 

■i0 regulated tn fome meafure by the refit and 
.piofit. o f what is improved., and thefe again by 
the rent and profit o f corn, Corn is an annual 

crop. ButcuerVmeat, a crop which requires 
four or -five years to grow. As an acre of land, 
•therefore, will produce a much fmaller quantity 

o f the one fpecies o f food than of the other, the 
inferiority of the quantity mu ft be cornpenfated 
by the fuperiorifcy o f the price. I f  it was more 

than compen kited, more corn land would be 
turned into pafture; and if it was not cOmpcn- 
fiated., part o f what was in pafture would be 
brought back into corn.

T hjs equality, however, between the rent ancf 
profit o f grafs and thofe 'o f  corn ; o f the land, o f 

which the immediate produce is food for cattle, 

and of that of which the immediate produce is 

food for m en; nrtuft be unclerftood to take place 
only through the greater part o f the improved 

lands o f a great country. In fome particular 
local litu-ations it is quite otherwife, and the rent 

and profit o f grafs are much fuperior to what can 
be made by corn.

I  hus in the neighbourhood of a great town, 
the demand for milk and for forage to horfes, 

frequently contribute, together with the hi«h 

price o f butcher’s meat, to raife the value o f  
grafs above what may be called its natural pro

portion to that of corn. This local advantage,

6 i|
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“ it is evident, cannot be communicated to the lands c h a-i», 
at a diftance.

F arti cul ar  circumflances have fbmetimes 

rendered ,tome : countries fo populous, that the 
whole territory, like the lands in the neighbour
hood o f a great town, has not been fufficitnt to 
produce both the grate and the corn nteeftary 
for the fnbfiftence of their inhabitants. Their 
lands, therefore, have been principally employed 
in the produ&ion o f grate, .the more bulky com 

modity, and which cannot be fo eafi'ly brought 
from a .great diftance; and corn, the food of the 
great body of the people, has been chiefly im

ported from foreign countries. .Holland is at 
prefent in this lunation, and a corifiderable part 
of - ancient Italy fee ms to have been fo during 
the profperity o f the Romans. T o  feed well, 
old Cato fa id, as we are told by Cicero, was the 
firft and moft profitable thing in the manage

ment o f a private eft;ate; to feed tolerably well, 
the feeond j and to feed ill, the third. T o  
plough, he ranked only in the fourth place o f 
profit and advantage. Tillage, indeed, in that 
part o f ancient Italy which lay m the neighbour
hood o f Rome, muft have been very much dif- 
couraged by the diftributions of corn which were 
frequently made to the people, either gratu-i- 
tuouily, or at a very low puce. This corn was 
brought from the conquered provinces, of which 
feveral, inftead of taxes, were obliged to furnifh 
a tenth part of their produce at a. ftated price, 
about fixpertce a peck, to the -epublic. The 
low price at which this corn was distributed to

the
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& the people, miift necelfarily have funk the price 
of What could be brought to the Roman market 

from Latiuro, or the ancient territory of Rome, 

arid muft have -difcouraged its cultivation in that 
country, • •

I n an open country too, of which the principal 
produce is corn, a well-enclofed piece of graft' 
will frequently .rent higher than any corn field 
in its neighbourhood. I t  is convenient for the 
maintenance of the cattle employed in the cul
tivation of the corn, and its high rent is, in 
this cafe, not fo properly paid from the value o f 
Its own produce, as from that o f the corn lands 

which are cultivated by means o f .it. It is likely 

to fail, if ever the neighbouring lands are comr 
pie tel y enclofed. T h e preient high rent o f en- 

cl.ofed land in Scotland feerns owing to the 
fcarcity o f cndofure, and will, probably laft no 

longer than that fcarcity. T h e advantage of en- 

dofure is greater for pafture than for corn. It 

faves the labour of guarding the cattle, which feed 
better too when they are not liable to be difturbed 

by their keeper or his dog,
B ut where there is no local advantage o f  this 

kind, the. rent and profit o f corn, or whatever 

elfe is the common vegetable food o f the people, 
mu ft naturally regulate, upon the land which 

is fit for producing it, the rent and profit o f  

pafture,

T he ufe o f  the artificial grades, o f  turnips, 

carrots, cabbages, and the other expedients 

which have been fallen upon to make an equal 

quantity o f  land feed a greater number o f cattle 

3 . than
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than when in natural, graft,■■ (bould fcmewhat c;f| a p« 
reduce, it might, be expe&ed, the Superiority \^~y*-W 
which, in an improved country* the price o f 

butcher’s-meat naturally has over that of bread.
It feems accordingly to have 'done: fo j and 
there is fame reafon for believing , that*., at 
leaft in the London market, the price o f

| butcherVmeat, in proportion to the price ■■ .of 

bread, is a good deal lower in the prcient 

times than it was in the beginning o f  the .1 aft 

century.
I n the appendix to the life o f Prince Henry,

Da&or Birch has given us an account of the 
prices o f butcher’s-meat as commonly paid by 

that pr ince. It; is', there. faid, that the four quar

ters; of an ox weighing fix hundred pounds 
ofually • coft him nine pounds ter; &  tilings, or 
thereabouts 4 that is, thirty-one lb tilings and 

eight pence per hundred pounds weight. Prince 
Henry died on the 6th o f November 1612, in. 

the nineteenth year of his age.
I n March 1764, there was a parliamentary 

inquiry into the caufes o f the high price of pro* 

videos at that time. It was then, among Other 
proof to the fame purpofe, given in. evidence by a 

Virginia, merchant, that in March 1763, he had 

victualled his fhips for twenty-four or twenty- 

five Ih filings the hundred weight of beef, which 

he confidered as the ordinary price; whereas, in 
that dear year, he had paid twenty feven III filings 
for the fame weight and lort. This high price 

in 1764 is, however,' four fhillings and eight- 
pence cheaper than the ordinary price paid by

prince

1
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1,0 o k prince Henry ; • and it is the be ft beef only, it mu ft 

k, , he. obferved, which is fit to be failed for thpfe, 
diftant voyages.

.Twp price paid by prince' Henry amounts to 

34 d. per pound weight o f the whole careafe, coarfe 
and choice pieces taken together ; and at that.,fate, 
the choice pieces could not have been fold by re
tail for l.efs than 4\-d, or 5 c/, the. pound.

I n the parliamentary inquiry in 1764, the wit- 
nefles, .ftated the price of the choice pieces of 
the heft beef to be to the confirmer 4 d. and. 4..*, d, 

the pound; and the coarfe pieces in general to 
be from feven farthings to i \ d .  and and
this they faid was in general one halfpenny dearer 
than the fame fort of pieces had dfoally been fold in. 
the month o f March. But even this high price is 
{till a good deal cheaper than what we can well fun- 

pofe the ordinary retail price to have been in the 
time of prince Henry.

D uring the twelve firft years of the laft cen
tury, the average price o f the beft wheat at the 
Wind for market was 1 /. 3u. 3 d. the quarter o f 
nine Winchel’ter bulhels.
„ B ut in the twelve years preceding 1764, in
cluding that year, the average price o f the fame 
meafure of the beft wheat at the fame market was 
2 /. 1 s. y\d .

I n the twelve firft years of the laft century, 
therefore, wheat; appears to have been a good deal 

cheaper, and butcher’s-meat a good deal dearer, 

than in the twelve years preceding 1764, including 
that year.

rfh* ■ ■ -* ‘ H I n
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I n all great countries the greater part of the e “  p*

I
 cultivated lands are employed in producing either 

food for men or food for cattle. T h e  rent and 

profit o f thefe regulate the rent and profit of all ‘ 

other cultivated land. I f  any particular produce 

I afforded lefs, the land would foot) be turned, into

corn or paiture ; and if any afforded more, fame 

part of the lands in corn 'or paiture would foon be 

turned, to that produce.
T hose productions, indeed, which require either 

a greater original expence of improvement or a 
greater annual expence of cultivation, in .order to 
fit the land for them, appear commonly to afford, 
the one a greater rent, the other a greater profit, 
than corn or pafture, This fopefiority, however, 
will feldom be found to amount to m ore chan a 
reafonab'le intereft or compenfrcion for this fo- 

perior expehce.

I n a hop garden, a fruit garden, a kitchen 
garden, both the rent of the landlord, and the 

profit of the farmer, are generally greater than fin 
a com o rgrafs  field. But to bring the ground 

into this condition requires more cxpencei 
Hence a greater rent becomes due to the land
lord. It requires too a more attentive and fkil- 

fui management, Hence a greater profit be

comes due to the farmer. T he crop too, at leafr 
i«v the hop and fruit garden, is more precarious.
Its price, therefore, befides compensating all" oc
casional Ioffes, mil ft afford fomething like the 

profit o f irifuraiice. T he circumflances' o f gar
deners, generally mean, and always moderate, 

may farisfy us that their great ingenuity is not
commonly

K ^ m ^ W  THE W EALTH OP NATIONS. k lJM



I  I g l  ■ ' Cu
r i m  NATURE AND CAUSES OF k J L j '

b o^o k commonly pver-rceoinpenfcd. Their delightful 
•'u..-v..„.„jart is pra&ifed by fo many rich people for'amufe- l

nientj that little advantage is to be made by tjhofe ’
who pradhfe it for profit j becaufe the perfons 
who fhould naturally be their belt ciiftornera,
Supply themfelves with all their moll precious j
produflions. I

T he advantage' which the landlord derives 
from fuch improvements Teems at no time to 
have been greater than what was fufficient to j
compenfate the original expence of making 
them. In the ancient hufbandry, after the vine
yard, a well-watered kitchen garden fee ms to 
have been tire part of the farm which, was fop- I
poled to yield the moft valuable produce. But: j
Democritus, who wrote upon hufbandry about |
two thoufand years ago, and who was regarded j
by the ancients as one of the fathers of the art, |

thought they did not act wifely who ericlo'fed. a 1
kitchen garden. The profit, he laid, would not J
compenfate the expence of a flone wall ; and |
bricks (he meant, I fuppofe, bricks baked in the |
fun) mouldered with the rain, and the winter |
ftbrm, and required continual repairs. Coin- 1
meUa, who reports this judgment .of Democritus, |
does not controvert it, but propofes a very \
frugal method of enclofing' with a hedge of 
brambles and briars, which, he fays, he had 
found by experience to be both a lading and an 
impenetrable fence; but which, it fee ms, was 
not commonly known in the time o f Demo- j
critus. Pa) lad i us adopts the opinion, of Colu
mella, which had before been recommended by

Y  arro.



Varro. In the judgment of thole ancient iro-c ” AP* 
provers, the produce o f a kitchen, garden, had, i 
,teems, been little more than (efficient to pay the 
extraordinary culture and the expence of wa
tering j for in countries lb near the fun, it was

I
 thought proper, in thofe times as in the prefent, 

to have the command of a dream .of water, which 
could be conduded to every bed in the garden.

Through the greater. part of Europe, a kitchen 
garden i s  not at prefent iuppofed. to Jeferve a 
better enclofure. than that recommended by Co
lumella. In Great Britain, and fame other 
northern- countries, the finer fruits cannot be 
brought to perfection but by the a Hi. (lance of a 
wall. Their price, therefore, in fuch countries 
mult be Efficient to pay the expence of building 
and maintaining what they cannot be had with
out. The fruit-wall frequently furrounds the 
kitchen garden, which thus enjoys the benefit of 
an enclofure which its own produce could 'Seldom

I
 pay for..

T hat the vineyard, when properly planted 
and brought to perfection, was the molt valuable 
part of the farm, fee ms. to. have been. an. un
doubted maxim in the ancient agriculture, as it

I
 is in the modern through all the wine countries.

But whether it was'advantageous to plant a new 
vineyard, was a matter of difpute among the 
ancient Italian hufoandmen, as wc learn, from 

I Columella. He decides, like a true lover of all
curious cultivation, in favour of the vineyard, 
and endeavours to flhow, by a companion o f the 
profit and- expence, that it was a mod advan

tageous

|
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° K tageous Improvement:, Such , catnpsrifohSj, how- 

w - v ..-,w ever, between the profit and expence o f new 

projefts, are commonly very fallacious j and in 
nothing more to than in agriculture. Had the 
gain actually made by fuch plantations been 

commonly as great as he imagined it might have 
been, there could have been no difpute about it.
T  he fame point is frequently at this day a mat

ter of coiitroverfy in the wine countries. Their 

writers on agriculture, indeed, the lovers and 
promoters o f. high . cultivation, feero generally 
difpofed to decide with Columella In favour of 

the vineyard. In France the anxiety o f the pro
prietors of the old vineyards to prevent the 

planting of any new ones, feeras to favour their 

opinion, and to indicate a confcioufnefs in thole 
who muff have the experience, that this fpecies 

of cultivation is at prefent in that country more 
profitable than any other. It feems .at' the fame 
time, however, to indicate another opinion, that 

this iuperior profit can k it no longer than the 

laws which at prefent re [train the free culti
vation of the vine. In 1731, they obtained an 
order of council, prohibiting both the planting 
of new vineyards, and the renewal of thole old 
ones, of which the cultivation had been,inter
rupted for two years, without a particular per- 
million from the king, to be granted only in 

confequence o f an information from the in Cend
ant of the province, certifying that he had ex

amined the land/ and that it was incapable of 
■ any other culture. The pretence of this order 

was the fcarcity o f com and pafture, and the

luper-
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luper-abundance t>f wine. But Mtjjfl this fuper- c p- 
abundance been maiy re would, without - 
order:.; of corn.oh ffpe cfFebfcea!iy prevented the 
plantation o f me .■ vineyards, by .reducing the 

profits. of this: fpegic3 of ct^ciyifijori below ■ their 

natural prop-n tion to thofe m  bom and pafiure.

W idT regard to the (uppofeef fcarcitv of corn.bed 

cafioned by the multiple ition of vineyards, corn 
is nowhere in France more carefully cultivated 

• than in the wine provinces, where the land is he 
far producing it: as hi Bilrgundy, Guienne,. and. 

the Upper Languedoc. • T h e  numerous hands 

employed in the one fpecies of cultivation nccef- 

farily encourage the other, by affording a ready 

market for its produce. T o  diminiJh. the num
ber of thofe who are capable of paying for if, f*

Purely a moll utipromiflng expedient for encou
raging, the- cultivation of corn. It is like the 
policy which would promote agriculture by (jib- 

con raging mamsfaSures,

T he rent and profit of thofe productions, 
therefore, which require cither a- greater original 
expence of . improvement in order to lit the land 
for them, or a greater annual expence o f culti
vation, though often much fiiperior to thofe of 
corn and paiture, yet when they do no more than 

compenfiue fuch extraordinary expence, arc in 
reality regulated by the rent and profit o f : thofe 
common crops.

I t feme times happens, indeed, that the quan
tity of land which can be fitted for feme parti
cular produce, is too fmall to fupply the effedhial 
demand. 1 he whole produce can be di'poled 
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r$ o q k  0| jo thofe who abe willing to give fomewhst 

(U—■v— ' more than what is fuffidfcnt to pay the whole 

rent, wages and profit necclfary for railing and 
bringing it to market, according to their natural 

fates, or according to the rates at which they are 

paid in the greater part of other cultivated land. 

T h e furpltis part of the price which remains after 

defraying the whole expence o f improvement 
and cultivation, may corfimorily, in this cafe, and 

in this cafe only, bear no regular proportion to 

the like fur pi us in corn or pifmre, but may ex

ceed it in alrnoft any degree; and the greater part 
o f this excels naturally goes to the .rent o f the 
landlord.

T he dual and natural proportion, for example, 
between the rent and profit o f wine, and thole of 

corn and p allure, mull be under flood to take 

place only with regard to thofe vineyards which 
produce nothing but good common wine, fuch as 
can be railed alrnoft any-where, upon any light, 
gravelly, or Tandy foil, and which has nothing to 
recommend it but its strength and wholefomenefs.
It is with fuch vineyards only that the common 

land o f the country can be brought into compe
tition ; for with chofc o f a peculiar quality it is 

evident that it cannot,

T he vine is more a Hefted by the difference Of 
. fobs than any other fruit-tree, loom  fome it 

derives a flavour which no culture or manage

ment can equal, it is fuppofed, upon any other. 
This flavour, real or imaginary, is fometimes 

peculiar to the produce o f a few vineyards; 
fometimes it extends through the greater part of 

* a fmalj



a fm.a.11 diftrifl, and fometimes through a con- w Ĥ u 1 • 

fiderable part, of a large province. The whole 
quantity of inch wines that, is brought to market 
falls fhOrt of the effectual demand, or the de
mand of thofe who would be willing to pay the 
whole rent, profit ami wages needfary for pre
paring and bringing them thither, according to 
.the ordinary rate, or according to ilie rate at 
which they are paid in common vineyards. The 
whole quantity, therefore, can be difpofed of to 
thofe who are willing to pay more, which necci- 
iarily raifes the price above that of common wine.

The difference' is greater or left, according as 
tiie faihionabknefs and fcarcity of the wine red

der the competition of the buyers more or left 
eager. Whatever it be, the greater part o f k  
goes to the rent o f the landlord. For though 
foch vineyards are in general more carefully cul
tivated than 'mod others, the high price of the 
wine jfeerfts to be, not fo much the effett, as the 
Ciuife of this careful cultivation. In fo valuable 
a produce the loft occafioned by negligence is fo 
great as to force even the Aloft carelefs to atten
tion, A  fmaii pare of this high price, therefore, 
is Tufficient r.o pay the wages o f the extraordinary 
labour bellowed upon their cultivation, and the 
profits of the extraordinary ftock which puts that 
labour into motion.

T he fugar colonies podefied by the European 
nations in the W eft Indies, maybe compared to 
thofe precious vineyards. Their whole produce 
tills fiiort of the effectual demand o f Europe, and 
can difpofed of to thofe who are willing to

R 2 give
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b o o k , give more than what is iufficient to pay the. 
Whole rent, profit and wages necdlary for pre
paring and bringing it to  market, according to 
the rate at which they are commonly paid by 
any other produce. In Cochin-china the fitieft 

white fugar generally fells for three piastres the 
quintal, about thirteen Ihillings' and fispence of 

' oW money, as we are told by Mr, Potvre *, a 

very careful obferver o f the agriculture of that 
country. What is there called the quintal weighs 
from a hundred, and fifty to two hundred Paris 

pounds, or a hundred and feventy-five Paris 
pounds* at a medium, which reduces the price of 
the hundred weight Englilh to about eight fiddlings 

fterling, not a fourth part o f  what is commonly 
paid for the brown or mufk.ivada fogars imported 
from our colonies, and not a fixth part of what 
is paid for the fineft. white fugar. T h e greater 
part of the cultivated lands in Cochin-china are 
employed in producing corn and rice, the food 
of the great body of the people. The re- 
fpe&ive prices of corn, rice, and fugar, are there 
probably in the natural proportion, or in that 
which naturally takes place in the different crops 
o f the greater part of cultivated land, and which, 
recompences the landlord and farmer, as nearly 
as can be computed, according to what is ufually 
the original' expence of improvement and the 
annual expence of cultivation. But in our fugar 

colonies the price of fugar bears no fuch propor
tion to that of the produce o f a rice or corn field
either in Europe or America, It is commonly0

* Voyages d’un Philofophe.
laid,



laid, that a fugnr planter experts that the ram c Mx £ p* 
and the mobiles fhould defray the whole ex- 
pence o f his cultivation, and that bis iugar 
fhould be all dear profit. I f  this be true, for I

pretend not to affirm, it, it. is as if a corn farmer 

..pipected to defray the expence of his cultivation 

with the chaff and the ft,raw, and that the grain 
fhould be all clear profit. W e fee frequently 
foqietles o f merchants in London and other 
trading towns, purchafe wafte lands in our fugaf 
colonies; which they expcd to improve and cul
tivate with profit.by means o f fa&ors and agents; 
notwithftanding the great d-i fiance and the un

certain returns, from the defective adminiftratioit 

o f juftice in thofe countries. Nobody will at

tempt to improve and cultivate in the fame 

manner the moll fertile lands of Scotland, Ire

land,. or the corn, provinces of North America, 
though from the more exact adminiftration o f■ O ,
juft ice in thefe countries, more regular returns 

might i>e expe&ed.
I n Virginia and Maryland the cultivation of 

tobacco is preferred, as moft profitable, to that 
of corn. Tobacco might be cultivated with 

advantage through the greater part of Europe.; 

but in almcft every part o f Europe it has become 
a principal fubjeft of taxation* and to collect a 

tar. from every different farm in the country 

where this plant might happen to be cultivated, 
would be more difficult, it has been fuppofed, 
than to levy one upon its importation at the 
cuftom-houfe. The cultivation o f tobacco has 
upon this account been moft abfurdly prohibited

R  3 through
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j K through the greater part o f Europe, which necef- 
■ v -w  Airily gives' a fort of monopoly to the countries 

where it is allowed; and as Virginia and Mary

land produce the greatfcit quantity o f it, they 
Eure largely, though with forne competitors, in 

the advantage of this monopoly, 'T h e cultivtv 
tion of tobacco, however, feems not to be lb ad

vantageous as that of fug&r. 1 have never even 

heard of arty tobacco plantation that was im
proved and -cultivated'by the capital of merchants 
who refided in Great Britain, and our tobacco 
colonies lend ns home no fuch wealthy planters 

as we fee frequently arrive from our fugar iflands. 
Though from the preference given in thole co
lonics to the cultivation qf tobacco above that o f 

corn, it would appear that the efiefiuai demand 

| f  Europe for tobacco is not completely fup- 

pljed, it probably is more nearly fo than that for 

fugar; and though the prefent price of tobacco 

Is' probably more than fufheient to pay the whole 
rent, wages and profit neceffary for preparing 
and bringing it to market, according to the rate 

nt which they are commonly paid in corn land; 
it mull not be fo much more as the prefent price 

of fugar. Our tobacco planters, accordingly, 
have Giewn the fame fear o f the .fuper-abundance 
o f tobacco, which the proprietors o f the old 
vineyards in France have of the fuper-abundance 

o f wine. By aft of atTembly they have reftrained 
its cultivation to fix thoufand plants, fuppofed 
to; yield a thoufand weight o f tobacco, for every 

negro between fix teen and fixty years of age. 

Such a negrc>, over and above this quantity of
tpbacco,
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tobacco, cart manage, rhey reckon, four, acres .̂cn ... xC **'
Indian corn. T o  prevent the market from being 
©verftocked too, they have fometimes, in plentiful 
years, we are told by Dr. Douglas'*, (I fufped he 
has been ill informed,) burnt a certain quantity of 
tobacco for every negro, lu the lame manner as 
the Dutch are faid to do of fpices. I f  fuch violent: 
methods are neceflary to keep up the prefent price 
of tobacco, the Superior advantage of its culture 
over that of corn, if it 'ftill has any, will not pro
bably be of long continuance.

I r is in this manner that the rent o f the culti
vated land, of which the produce is human food, 
regulates the rent of the greater part of other 
cultivated land. No particular produce can 
long afford lefs, becaufe the land would .imme
diately be turned to ’ another ufe ; and if any 
particular produce commonly affords more, it is 
becaufe the quantity of land which can be fitted 
for it is too fatal] to fupply the effectual de
mand.

I n Europe corn is the principal produce of 
.land which ferves immediately for human, food.
Except in particular fituations, therefore, the rent 
of corn land regulates in Europe that of all other 
cultivated land. Britain need envy neither the 
vineyards of France nor the olive plantations o f 
Italy. ‘Except in particular fituations, the value 
o f thefe is regulated by that of corn, in which the 
fertility of Britain is not much inferior to that of 
cither of thofe two countries.

# Douglas’s Summary, vol. ii. p. 372, 373,

R 4 I f



(ct
./  ■ THJE NATURE AND CAUSES Of

vi t°  *IF 'm any-'-cbuntry the common and favourite 
vegetable food of the p opje JfcouUl be drawn 
from a plant; of which the rnoft common land, 
with the fatiie or nearly the fame culture, pro

duced a much greater quantity than the rnoft 
fertile dries of coni, the rent of the landlord, or 
the furplus quantity of food which would remain 
to him, after paying (lie labour and replacing 

the flock of the farmer, together with its ordi
nary .profits, would neceffariiy be much greater. 
Whatever was the rate at which labour was com

monly maintained in that country, this greater 

furplus could always maintain a-greater..quantity 
■ o f if, and confequehtly enable the landlord to 
purclufe or command a greater quantity of it.
The real value of his rent,, hi.s real power and 
authority, his command of the necuLries and con
veniences of life with which th: labour of other 

people could fupply him, would neceilarily be 
much greater.

A  r i c e  field produces a much greater quan
tity o f food than the moll fertile corn field.
Two crops in the year from thirty to fixty bufhels 
each, are faid to be the ordinary produce of an 
acre. Though its cultivation, therefore, re
quires more labour, a much greater furplus re
mains after -maintaining all that labour. In 
thofo rice countries, therefore, where rice is the 
common and favourite vegetable food of the 
people, and where the cultivators arc chiefly 
maintained with it, a greater fhare of this greater 
furplus ihould belong to the landlord" than 
in com countries. In Carolina, where the

planters,



planters, as in other Britifb colonies, are gene- G ! f V  * 
rally both, farmers and landlords, and where refit 

consequently is confounded with profit, the cul
tivation of rice is found to be more profitable 

than that of corn, .though the.tr fields product •, -1
only one crop in the year, and though from the 
prevalence of the cuftoms o f Europe, rice is not 
there the common and favourite vegetable food 
of the people.

A  good rice field is a bog. at all feafom, arid 
at one feafon a bog covered with water. It is 

unfit either for corn, or pafirure, or vineyard, or, 
indeed, for any other vegetable produce that is 
very ufeful to men : and the lands which are fit 
for thole purpofes, are not fit for rice. Even in 

the rice countries, therefore, the rent o f rice 
■ lands cannot -regulate the rent o f the other culti

vated land which can never, be turned to that 
produce. ' ■;

T he  food produced by a field o f potatoes ts 
not inferior in quantity to that produced by a 

field o f rice, and much fuperior to what is pro

duced by a field of wheat. Twelve ihouiimd 
weight of potatoes from an acre of land is not a 

greater produce than two thoufand weight of 
wheat. The food or folid nounihmenr, indeed, 
which can be drawn from each of thofe two 
plants, is not altogether in proportion to their 

weight, on account of the watery nature o f po
tatoes. Allowing, however, half the weight of 
this root to go to water, a very large allowance, 
fuch an acre o f potatoes will ftrii produce fix 

thoufand weight of folid nourishment, three

times

^ g e t  [ j  ■ THE WEALTH OF NATIONS, a^Li
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% ** °  l<- times the quantity1 produced by the acre of 
wheat. Ari acre of potatoes is cultivated with 
lefs expence ihan an acre o f wheat; the fallow, 

which generally- precedes the (owing of wheat, 
more than compenfating the hoeing and other 

extraordinary culture- which k  always given to 
potatoes. Should this root ever, become in any 
part o f Europe, like rice in fome -rice countries,
,the common and favourite vegetable food of the 
people, fo as to occupy the fame proportion of 
the lands in 'tillage which wheat and other forts 

of grain for human food do at predent, the fome 
quantity of cultivated land would maintain a 
tmicb greater number o f people, and the la
bourers being generally fed with potatoes, a 
greater fur plus would remain after replacing all 
the ftock, and maintaining all the labour em

ployed in cultivation. A  greater fhare of this 

fur pi us too would belong to the landlord.- Po
pulation would increafe, and rents would rife 
much beyond what they are at prefent.

T he land which is fit for potatoes, is fit for 

atmoft every other ufefui vegetable. If they 

occupied the fame proportion of cultivated land 

which corn does at prefent, they would regulate, 

in the fame manner, the rent of the greater part 
of other cultivated land.

I n fome parts of Lapcafbire, it is pretended,

I Have been told, that bread of oatmeal is a' 
heat tier food for labouring people than wheaten 
bread, and I have frequently heard the fame 
doftrine held in Scotland. I am, however, 

fomewhat doubtful of the truth of it. The com
mon
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mon people in Scotland, who are fed with oatmeal, c *Ea p* 

are in general neither fo ftrntig nor fo hand feme 
as the fame rank of people in England, who are 

fed with wheaten bread. They neither work fo 

well, nor lo»k fo well j and as there is not the 
fame difference between the people o f  fafh.ion 

in the two countries, experience would feem to 
fhew, that the food o f the common people in 

Scotland is not fo fuitable to the human conlhitution 

as that of their neighbours of the fame rank in 

England. But it feema to be otherwife with 

potatoes. T h e chairmen, porters, and coal- 

heavers in London, and thofe unfortunate women 
who live by prostitution, the ftrongeft men and 

the rnoft beautiful •'wonqen perhaps in the British 
dominions, are laid to be, the greater part o f them, 

from the lowed: rank o f people in Ireland, who are 
generally fed with this root. No food can afford 
a more deciuve proof o f its nou;Thing quality, or 

of its being peculiarly fuitable to the health o f 

the human conhk union.
I t  is difficult to prderve potatoes through the 

year, and irnpoffible to Shore them like com, for 

two or three years together. The fear of not 

being able to Sell them before they rot, diicourages 

their cultivation, and is, perhaps, the chief ob

stacle to their ever becoming in any great country, 

like bread, the principal vegetable food of all the 

different ranks of the people.
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O f the Produce of Land which fomtimes does, and 
[mistimes does not, afford 0 n t .

® ° i°  K Y jT I  JM A N  food feerris to be the only produce 
w v - — > *--&• of land which always and rreceffarily affords 

forne rent to the. landlord* Other forts of pro
duce fotnetimes may and ibmetimes may not, 
according to different circomftances.

A fter food,'cloathing and lodging are the two 

great wants o f mankind.

L and in its original rude Rate can afford the 
materials o f cloathing apd lodging to a much 
greater number of people than it can feed. In 

its improved ft ate it can ibmetimes feed a greater 
number of people than it can fupply with thofe 
materials , at lead in the way in which they re
quire them, and are willing to pay for them.
In the cne hate, therefore, there is always a 
fup e r * abundance of thofe materials, which are 

frequently, upon that account, of little or no 
value. In the other there is often a f  arcity, 

which necefiarily augments their value. In the 
one hate, a great part of them is thrown away 
as ufelcfs, and the price of what is ufed is con- 

fidered as equal only to the labour and expence 
of fitting it for ufe, and can, therefore, afford 
no rent to the landlord. In the other they are 
all made ufe of, and there is frequently a demand ,

* for more than can be had. Somebody is always 
willing to give more for every part of them than

2, what
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what is fofficienc to pay the expence; of bnngk'g0 iK 
them to. marker. Their price, therefore,, can. ;;d~ 
ways afford forne rent to the landlord,

I 'he fit in 5 of the larger animals were the ori • 
ginal materials of cloathing. .Among nations■ of 
hunters and fcepherds, therefore, whole food I
con fills chiefly in ■ the rkfli of thofe animals, 
every man, by providing himfelf with food, pro- 
vides lurnfelf with the materials of more cloath- 
ing than he can wear. If there was no foreign 
commerce, the greater part of them would bo 
thrown away as things of no value. This was 
probably, the cafe among the hunting nations of 
North America, before their country was difeo- 
vered by the Europei ts, with whom they now 
exchange their for plus peltry, for blankets,, 
fire arms, and brandy, which gives it fame value.
In the preferit commercial flare of the known 
world, the inoft barbarous nations, I believe, 
among whom land property is eftablifhed, have 
forne . foreign commerce of this kind, and find 
among their'wealthier neighbours foch a demand 
for all the materials of cloaching, which their 
land produces, and which can neither be 
wrought up nor conformed at home, as raifes 
their price above what it cofls to fend them to 1'; 
thofe wealthier neighbours, ft affords, therefore, 
fovne rent to the landlord. When the greater 

part of the highland cattle were confirmed on 
their own hills, the exportation of their hides 
made the moll confiderable article o f the com
merce of that country, and what they were ex- V,,
changed for afforded feme addition to the rent 

t y ' , ' l’ -of , J
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b o o k  0f highland cftatcs. The wool o f England) 

•>^v—  ̂which in old times could neither be confirmed 
nor wrought up at home, found a market in the 
then wealthier and more induftrious country of 
Flanders, and its price afforded, -fomething to the 

rent of the land which produced if. In countries 
not better.cultivated, than England was then, or 

. than the highlands of Scotland are now, ami 
which had .no foreign commerce, the materials 
of cloathing would evidently be lb faper-abundant,. 

that a great part of them would be thrown away 
as ufelefs, and no part could afford any rent to 
the landlord.

T he materials o f lodging• cannot always be 
tranfported to lo great a diffanee as thofe of 

doathing, and do not lb readily become an o b 

ject of foreign commerce. When they are fuper- 

abundant in the country which produces them, 
it frequently happens, even in the prefenc corn - 

niercial ttatc of the world, that they are of no 
value to the landlord. A  good done quarry in 
the neighbourhood of .London would afford a 
cuofiderabie rent. In mqny parts o f Scotland 
and Wales it affords none. Barren timber for 

building is o f great value in a populous and 
well-cultivated country, and the land which pro
duces it affords a considerable rent. But in 
many parts o f North America the landlord 
would be much obliged to any body who would 
carry away the greater part of his large trees.
In fame parts of the highlands of Scotland the 
bark is the only part of the wood which, for 

want of roads and water-carriage, can be font to

market,
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market. The umber is left to roc upon thc-c *  * v. 
ground. When the materials of lodging art lb — *-«-» 
ffi per-abundant, the part. made ufe of is worth 
only the labour and expence of fitting it for that 
ufe. h  affords no rept to the landlord, who ge
nerally grants the uie of it to whoever cakes the 

trouble' o f aficing it.. The demand of wealthier 
nations, however, fomenmes enables him to get 
a rent for it. The paving of the ftreets of London 
has enabled the owners of fome barren rot k» on 
the coaft of Scotland to draw a rent froim wlm 

never afforded any before. The woods of N o r

way and of the coafh of the Baltic, find a market: 
in many parts of Great Britain which they could 
not find at home, and thereby afford louse tent

* to their proprietors.
C o u n t r i e s  are populous, not in proportion to 

the number of people whom their produce can 
cloach and lodge, but in proportion to that of 
thole whom it tan feed. When food /s pro • 
vided, it is ealy to find the neCefiary cioathiug 
and lodging. But though tlicle are at hand, it 

may often be difficult to find food. in fome
parts of the Brttifh dominions vvhat is called 
A  Houle, may be built by one day’s labour of 
one man. 'i  he limpleft fpecies of cloatmog, Cue 
(kins of animals, require fomewhac more labour 
to drels and prepare them for ufe. 1 hey do 
nor, however, require a great deal. Among la 
vage or barbarous nations a hundredth or little 
more than the hundredth part of the labour of 
the whole year, wilt be fufEnent to provide them 
with luch douching and lodging as fatisfy the

greater
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■ u-r—  n ne pans ar frequently no moic than enough to j

Provide them with (bod.
B ut when by the .improvement and cultiva

tion of land the labour :o f one. family, can. pro
vide food for two,, the labour of half the lottery 

• becomes fufficient to provide food'for the whole,
'The other half, therefore, cn at kaft the greater 
part of them, can ' be employed ' in providing 
Ads«rr th’Mgs, or in fatisfying the other wants 
a. v 1 fancies of mankind, c loath mg and. lodg
ing, itoufliold ’ fvirniture, .md whit is called ,,

■ ; •h.q.uipage. are the principal objcBs of the 
■' < . ' s part of thole wants and uncies. The

rich man conkmus no more food than his poor 
,,fi' ' , nciddiopr. In quality it may be very THmut,

X to iViect arid prepare it may require more 
Ub.jur and art* but in .quantity it is very nearly 
the Arne* But compare the Jpacious palace and 
great wardrobe, of the one, with the hovel and 
die few rags of the other, and you will be fen.- 

/ '.Ably that the difference between their cl oath mg,
' lubgUig,' and houfboid furniture, is almoft as 

greac in quantity, a? it is in quality. T he defire 
uf' sfopd is limited in every nun by fhe narrow 

capacity of the human ftomach ■, but the • defire 
of the conveniences and ornaments of building, 
d.cfs, equipage, and houfhold furniture, fee ms 
to have no limit or certain boundary. Thofe, 
therefore, who have the command of more food 
than they themfclves. can coafume, are always 
willing to exchange the furplus, or, what is the 
lame thing, the price of it, for gratifications of 

' ‘ 1, ■ . ■ this
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1 other kind*.. What is-over- and -shove, f&tif- ■'■ 
fying the limited defire, is given for the annuls- V -v -w  
meet of thofc defires which cannot be fatis-fieo, 
but fetnv tp be altogether endlefs. 1 he poor.,, 
in order to obtain food, exert themfclves to .gra

tify thofe fancies of the rich, and to obtain k  
more certainly, they vie with one anor;v.*r in the 
cheap riels and perfefHon of their work. I he 
number of workmen increafes with the increafing 
quantity o f food, or with the growing Improve

ment and cultivation of the lands ; and as the / ' 

nature o f their bu.fiaefs. admits of the utmpft fub- 

divifions of labour, the-quantity of materials which 
they can work up, increafes in a much greater 
proportion than their numbers. Hence arifes-.* 
demand for every fort of material .which human 
invention can .employ,- either ufefuily or or.na- 

‘mentally, in building, drefs, equipage, or houfehold 
furniture „ for the {oflils .arid minerals contained 

in the bowels.of--the earth, the precious metals, and 

the precious {tones.
F ood is in this manner, not only the original 

fource o f rent, but every other part of the pro 

duct of land , which afterwards affords rent, de
rives that part of its value from the improve
ment of the powers of labour in producing food 
by means of the improvement and cultivation o f 

land. , Vy-
T  hose other parts o f the produce of land, 

however, which, afterwards afford rent, do not 
afford it -always. Even in improved and culti

vated countries the demand for them is not al
ways fuch as to afford a greater price than what 

V ol* I. ‘ 3 is
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^N^^SJyfc is fufficient to pay the labour,, and replace, td» 
v.*—v w  gether with, its ordinary: profits, the Hock which 

W ilt be employed in bringing them to marker. 

Whether st is or is not fuch, depends upon dif
ferent circumftances.

W hether a coal-mine, for example, can afford 
any rent, depends partly upon its fertility, and 
partly upon its fituation.

t  A  mine of any kind may be find to be either 

fertile or barren, according as the quantity of 
mineral which can be brought from it by a cer
tain quantity of labour, is greater or left than 
what: can be brought by an equal quantity from 

the greater part of other mines of the fame 
kind*

S ome coal-mines, advantageoufly fituated, can
not be wrought on account o f their barrennefs. 
The produce does not pay the expence. They can 
afford neither profit nor rent.

T here are fome of which the produce is 
barely fufficient to pay die labour, and replace, 
together with its ordinary profits, the Hock em
ployed in working them. They afford fome 
profit to rise undertaker of the work, but no 
rent to the landlord. They can be wrought ad~ 
vantageoufly by rtobddy but the landlord, who 

being himfelf the undertaker o f the work, gets the 

ordinary profit of the capital which he employs 
in it. Many coal-mines in Scotland are wrought 
in this manner, and can be wrought in no other. 
The landlord will allow nobody elfe to work them 
without paying fome rent, and nobody can afford 
to pay any.

O ther
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O ther coal mines in the fame country, f§f* ^
ficiently fertile* cannot be wrought on account'— ,-r.^
of their fkuation, A  quantity of mineral, fuf- 
ficient to defray the expence of working, could 
be brought from the mine by the ordinary,, or 
even lefs than the ordinary quantity o f .labour j 
but tn an inland country, thinly inhabited, and 
without either good roads or water-carriage, this 
quantity could not be fold.

C oals are a lefs agreeable fewel than wood: 

they are faid too to be lefs wholefome. The ex
pence of coals, therefore, at the place where they 
are coniutned,, rauft generally be fomewhat Ids 
than that of wood.

T he price of wood again varies with the ftate 
of agriculture, nearly in the feme manner, and 
exa&iy for the fame reafon, as the price of 
cattle, in its rude beginnings the greater part 
of every country is covered with wood, which is 
then a mere incumbrance of no value to the 

landlord, who would gladly give it to any body 
for the cutting., As agriculture advances, the 
woods are partly cleared by the progrefs of till
age, and partly go to decay in confequence of 
the increaled number of' cattle, Thefe, though 
they do not increafe in the fame proportion as 
corn, which is altogether the acquifition o f hu
man tnduftry, yet multiply under the care and 
protection of men; who ftore up in the feafbn of 
plenty what may maintain them in that o f fear- 
city, who through the whole year furnifh them 
with a greater quantity of food than unculti
vated nature provides for them, and who by de-

S 2 ftroying



b o o  t  ftraying and extirpating their enemies, fecere 

u —y —» them in the free enjoyment: of all that fhe pro
vides. Numerous herds of cattle, when allowed 
to wander through the woods., though they de
ls ot ddlroy the old trees, hinder any young ones 
from coming up, id that in the eourfe of a cen
tury or two the whole .dreft goes to ruin. The 
fearcky o f wood then raifes its price. It affords 
a good rent, and the landlord lometimes finds 

that he can fcarce employ his befi lands more 
jidvantageouOy than in growing barren timber, 
of which the greatnefs o f the profit often corn- 
pen fates the htenefs of the returns. This feems 
in the prefent times to be nearly the itate of 
things in fcveral parts of Great Britain, where 
the profit of planting is found to be equal to 
that of either corn or pafture. The advantage 
which the landlord derives from planting, cart 
no-where exceed, at leaft for any conftderable 
lime, the rent which thefe could afford him j 
and in an inland country which is highly culti
vated, it will frequently not fall much fhort of 
this rent. Upon the fea-coaft of a well-im
proved country, indeed, if coals can conveniently 
be had for few el, it may fometirnes be cheaper to 
bring barren timber for building from lefs culti
vated foreign countries, than to raife it at home- 
In the new town of Edinburgh, built within thefe 
few years, there is not, perhaps, a ftngle Hick of 

Scotch timber.
W hatever may be the price of wood, if that 

of coals is fuch that the expence o f a coal-fire is 
nearly equal to that of a wood one, we may be

afiured,
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"^r^aflrwrcd, that. at that place, and in thefts cirffum- 0 ^  p- 

fiances, the price o f coals is as high as it can be,

It Items to be fa in feme of the inland parts of 
England, particularly in Oxfordlhire, where it is 

ufua.1, even in the fires o f the common people, to 
mix coals and wood together, and where the dif
ference in the expence of thofe two forts of fewcl 
cannot, therefore, be very great.

G o a ls , in the coal-countries, are every-where 
much below this higheft price. I f  they were 

not, they could not bear the cxpence of a diftant 

carriage, either by land or by water. A  final! 
quantity only could be fold, and the coal mas
ters and coal proprietors find it more for their 
jntereft to .fell a great quantity at a price fome- 
what above the lowed', than a fmall quantity at 
the highell. The molt fertile coal-mine too, re

gulates the price of coals at all the other mines 
in its neighbourhood. Both the proprietor and 
the undertaker of the work find, the one that he 

can get a greater lent, the other that he can get 
a greater profit, by fomewhat underfelling all 

their neighbours. Their neighbours are loon
obliged to fell at the fame price, though they, 
cannot fo well afford it, and though it always di
mini (hes, and fbmetimes takes away altogether, 
both their rent and their profit. Some works 
are abandoned altogether; others can afford no 

rent, and can be wrought only by the pro

prietor.
T he lowed price at which coals can be fold 

for any confiderable time, is, like that o f all other 
commodities, the price which is barely fufficienc

S 3 to



~® K to .replace, together with irs ordinary profits, the 
w -v -w  (lock which muft be employed Jn bringing them 

to marker. A t a coal mine for which the land
lord cam get no rent, but which he muft either 
work hirnfeh" or let it alone altogether, the price 
of coals muft generally be nearly about this 
price,,

R e n t , even where coals afford one, has gene- 

ally a fmaller fhare in their price chan in that o f 

m oft other parts o f  the rude produce o f  land.

The rent of an eftate above ground, commonly 
amounts to what is fuppofed to be a third of the 
sfrofs prod ucean d it is generally a rent certain 
and independent o f the occasional variations in 
tire crop. In coal-mines a fifth of the grofs pro
duce is a very great rent'} a tenth the common 
rent, and it is feldom a rent certain, but depends 
upon the occafional variations in the produce.
Thefe are lb great, that in a country where thirty 

years pur chafe is confidcred as a moderate price 
for the property of a landed eftate, ten years 
purchafe is regarded as a good price for that of a 

coal-mine.
T he value of a coal-mine to the proprietor 

frequently depends as much upon its fituation as 
upon its fertility. That of a metallic mine 
depends more upon its fertility, and iefs upon 
its fituation. The coarfe, and It III more the 
precious metals, when feparated from the ore, 
are fo valuable that they can generally bear the 
expence of a very long land, and of the moft 
dillaht fea carriage. Their market is not con
fined to the countries in the neighbourhood of

the
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^ T T ^ h e  mine, but, extends to the whole world. The c Hxf  K 

copper o f japan makes an article of commerce 

in E urope; the iron of Spain in that of Chili 
and Peru, The Elver o f Peru finds its way, not 

only to Europe, but from Europe to China.
T he price of coals in Weftmorland or Shrop- 

fliire Can have little efieft on their price at New-, 
caftle; and their price in the Lionnois cats have 
none at all. T  he productions o f  Inch did ant 
coal-mines can never be brought into competi
tion with one another. But the productions of 

the moll diftant metallic mines frequently may, 

and in fad: comyncmly are. T h e  price., there
fore, of the coarfe, and ftiil more that of the 
precious metals, at the molt fertile mines in me 

world, muft neceffitrily more or lefs affed their 
price at every other in it. 1 he price of copper 
in Japan mutt have fome influence upon its price 
at the copper mines in Europe, I he price of 
Elver in Peru, or the quantity either of labour 

or of other goods which it will purchafe there, 

muft have fome influence on its price, not only 
at the Elver mines of Europe, but at thofe of 
China. After the difcovery of the mines o f 
Peru, the filver mines of Europe were, the 
greater part o f them, abandoned. T he value of 
Elver was lb much reduced, that their produce 

could no longer pay the expence o f working 

them, or replace, with a profit, the food, cloaths, 

lodging, and other neceflaries which were con- 
fumed in that operation. This was the cafe too 
with the mines of Cuba and St. Domingo, and

$ 4 even
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even with die ancient mines of Peru., after the 
difcovery of thole o f Potofi.

T hb price of every metal at every mine, there
fore, being regulated in fome meafure by its 
price at the moft fertile mine in the world that 
is a&ually wrought, it can at the greater part o f  

mines do very little more than pay the-' expert cc 
Of working, and can' leldom afford a very high 
rent to the landlord. Rent, accordingly, feems 
at the greater part; o f mines to have but a fmall 
fhare in the price, o f the coarfe, and a ftill fmailer 
in that o f tire precious metals. Labour and profit 
make up the greater part of both.

A  sixth  part o f the grots produce may be 
reckoned the average rent of the tin mines o f 

Cornwall, the molt fertile that are known in the 

world, as we are told by the Rev. Mr, Bor* 

lace, vice*warden o f the ihnnarics. Some, he 
fays, afford more, and forne do not afford fo 

much. A  fixth part of the grofs produce is the 
rent too o f feveral very fertile lead mines in 

Scotland.
I n the filver mines o f Peru, we are told by 

Frezier and Ulloa, the proprietor frequently ex
acts no other acknowledgment from the under
taker of tire mine, but that he will grind the ore 

at his mill, paying him the ordinary multure or 

* price o f grinding. T ill 1736, indeed, the tax 
. of the king of Spain amounted to one-fifth o f 

the ftandard filver, which till then might be 
cortfiderccl as the real rent o f the greater part 

of the. filver mines o f Peru, the richeft which 

have been known in the world. I f  there had been
no



: ,

no tax, this fifth wtiuld' naturally have belonged c * * *• 
to the landlord, and many mines might h a w u - y * j  
been wrought which could not then he wrought, 
bt'caufe they could not afford thi& tax. The tax 
o f the duke of Cornwall upon tin is fuppofed to 
amount to more than five per cent, or one- 
twentieth part of the value > and whatever may 
be his proportion, it would naturally too belong 
to the proprietor of the mine, if tin was duty 
free. But if yon add one-twentieth to oue-lkth, 
you will find that the whole average rent o f the 
tin mines of Cornwall, was to th e ’whole average 
rent o f the filver mines o f ’Peru, as thirteen to 
twelve. But the filver mines of Fern are not 
now able to pay even this low rent, and the tax 
upon filver was, in 1736, reduced from one-fifth 
to one-tenth. Even this tax upon filver too 
gives more temptation to fmuggling than the tax 
of one-twentieth upon tins and fmuggling rmift: 
be much eafier in the precious than in the bulky 
commodity. The tax of the King of Spain ac
cordingly is faid to be very ill paid, and that of 
the duke of Cornwall very well, Rent, therefore, 
it is probable, makes a greater part of the price 
of tin at the mod fertile tin mines, than it does 
of filver at the nioft: fertile filver mints in the. 
worid. After replacing the flock employed in 
working thofe different mines, together with its 
ordinary profits, the refidue which remains to the 
proprietor, is greater it feems in the coarfe, than 
in the precious metal.

N either are the profits of the undertakers of 
filver mines commonly very great in Peru, The 

4 fame
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® ° ,°  K &me moil rcfpefhbie and well informed authors 
w - y w  acquaint osy ,than when any ptrfcn. undertakes 

to work a new mine in Peru, he is umverfaliy 
looked upon as a man deOined to bankruptcy 
and ruin, and is upon that account fhunned and 
avoided by every body. Mining, it ieems, is 
eonlidered there in the fame light as here, as a 
lottery, in which the prizes do not compenfate the 
blanks, though the greatnefs of fomc tempts many 

adventurers to throw away their fortunes in fuch 
u nprolperous proje£fo,

As the fovereign, however, derives a confider- 
ahle part of his revenue from the produce of 
hive| mines, the law in Peru gives every poffiblc 
encouragement to the difeovery and working o f 
new ones. Whoever difoovers a new mine, is 
entitled to meafure off two hundred and forty- 
fix feet in length, according to what he flip- 
poles to be the direction of the vein, and half as 
much in breadth. H e becomes proprietor of 
this portion of the mine, and can work it with
out paying any acknowledgment to the landlord.
The intereft of the duke of Cornwall has given 
occailon to a regulation nearly of the lame kind 
in that ancient dutchy. In walls and unincJofed 
lands any per for who difeovers a tin mine, may 
mark out its limits to a certain extent, which is 
called bounding a mine. T he bounder becomes 
the real proprietor of the mine, and may either 
work it himfelf, or give it in leafe to another, 
without the content of the owner of the land, to 
whom, however, a very fmall acknowledgment 
mull be paid upon working it. In both regula

tions
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dons the facred rights o f private property are $ H * iK 
faerificed to the fuppofed interefts of public 
revenue.

T he fame encouragement is given in Peru to 
the diicovery and working of new gold mines j 
and in gold the king’s tax amounts only to a 

twentieth part of the ftandard metal. It was once 

a fifth, and afterwards a tenth, as in filver; but 

it was found that the work could not bear even 
the lowed: of theft* two taxes. I f  it is rare, how- 
ever, lay the fame authors, Frezicr and Ulloa, 
to find a perfoo who has made his fortune by a 
filver, it is flail much rarer to find one who has 
done fio by a gold mine. This twentieth part 
feems to be the whole.rent which is paid by the 
greater part of the gold mines of Chili and Peru.

Gold too is much more liable to be ihriuggled 
than ev<fn filver; not only on account of the 
fuperior value of the metal in proportion to its 
bulk, but on account of the peculiar way in 
which nature produces it. Silver is very feldom 
found virgin, but, like rnofl other metals, Is 
generally mineralized With fume other body, 
from which it is impoflible to feparate it in fuch 
quantities as will pay for the expence, but by a 
very laborious and tedious operation, which 
cannot well be carried on but in workhoufes 
erefted for the purpofe, and therefore expofed 
to the infpe&icn of the king’s officers. Gold, 
on the contrary, is almoft always found virgin.
It is ibmetimes found in pieces of fume bulk; 
and even when mixed in fmall and almoft infen- 
fible particles with fand, earth, and other extra-

<3 - neous
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--̂ •3oko Kjrjeous bodies, it can bes feparaced frora them by
a very Ihorc unci fidhple operation, which can be 

carried on in any piivate boufij by any 'bodyewho 

is poiieHed of a fmall quantity of mercury. If 
the king’s tax, - .therefore, is but ill paid upon 
Giver, it is likely to be much wuife paid upon 
gold;, and..rent'muft make a much fmaller part of 
the price of gold, than even of that of filver.

T he lowdi price at- which the precious metals 
can be fold, or the fmall eft quantity of other 
goods for which they can be exchanged during 
any considerable time, is regulated by the fame 
principles which fix the lowed ordinary price of 
all other goods. The flock which muft com
monly be employed, the food, deaths and lodging 
which muft commonly be confirmed in bringing 
them from the mine to the market, determine it.
It muft at leaft be fufticient to replace that flock, 
with the ordinary profits.

T heir higheft price, however, fee ms not to 
be neceflarily determined by airy thing but the 
adual fcarcity or plenty of thofe metals thenv 
felves. It is not determined by that of any 
other commodity, in the fame manner as the 
price of coals is by that of wood, beyond which no 
fcarcity can ever raife it. Increafe the fcarcity of 
gold to a certain degree, and the fmallefl: bit of 
it may become more precious than a diamond, and 
exchange for; a greater quantity of other goods.

T he demand for thofe metals arifes partly 
from thdr utility, and partly from their beauty.
It you except iron, they are more ufeful than, 
perhaps, any other metal, As they are lefs

liable



~ liable to raft and impurity, they can more eafily c **,*■  $  

be kept dean j and-the- utcnfils either o f the w™-*".* 

table or the kitchen are often upon that account 

more agreeable when made-, o f them. A  Giver 
boiler is more cleanly' than a lead, copper, or 

tin one j and the fame quality would render a 

gold boiler ftili better than a filver one. Their 
principal merit, however, arifes from their 
beauty, which renders- them peculiarly fir. for 

the ornaments of drefs and furniture. N o paint 

or dye can .give fb fplendid a' colour as gilding.
The merit o f their beauty is greatly enhanced 

by their .Scarcity.. W ith the greater pair of rich 

people, the chief enjoyment o f riches conftfts in 
the parade of riches, which in their eye is never 
fb complete as when they appear to pofiefs thole 
decifrve marks of opulence which nobody can 

pofiefs but themfelves. In their eyes the merit 
of an object which is in any degree either ufefuJ 

or beautiful, is greatly enhanced by its fcarcky, 

or by the great labour which it requires to col

lect any confiderable quantity o f  it, a labour 

which nobody cat) afford to pay but themfelves.

Such objects they are willing to purchafe at a 
higher price than things much more beautiful 

and ufeful, but more common. T h d e qualities 

of utility, beauty, and fcarcky, are the original 
foundation o f the high price of thofe metals, or 
of the great quantity o f other goods for which 

they can every-where be exchanged. T h is
value was antecedent to and independent o f their
being employed as coin, and was the quality 
which fitted them for that employment. That 

T  employment,
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b o o R employment however, by, occafiomrsg a new de- 
v— ,,-w  rrmncl, and bv diminishing the quantity which 

could be employed in any other way. may have 
afterwards contributed to keep up or increafe their 
value.

T he demand for the precious Slones a files al
together from their beauty. They are of no ufe* 
but as ornaments 3.  and the merit of their beauty 
is greatly enhanced by their Scarcity, or by the 
difficulty and ex pence of getting them from the 
mine. Wages and profit accordingly make up# 
upon mod occafions, almoft the whole o f their 
high price. Rent comes in but for a very fmall 
(bare; frequently for no fliare j and the moil 
fertile mines only afford any confiderable rent, 
When Tavernier, a jeweller, vjfited the dia
mond mines of Golconda and Vifiapour, he was 
informed that the fovercign of the country, for 
whole benefit they were wrought, had ordered 
all o f them to be fhut up, except thole which 
yield the larged and fineft (tones. The others, 
it feems, were to the proprietor not Worth the 
working.

A.s the price both of the precious metals and 
o f the precious Tones is regulated ad over the 
world by their price at the moll fertile mine in it, 
the rent which a mine of either can afford to its 
proprietor is in proportion, not t.o its abfolute, 
but to what may be called its relative fertility, or 
to its fuperiority over other mines of the fame 
kind.. If new mines were diicovered as much 
fuperior to thofe of Potofi as they were fuperior 
to thofe of Europe, the value of fiver might be 

;  fo
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fb much'degraded as to render even the mines of 0 *M- 1- 
Potofi not worth the working. Before the dtl- 
eovery o f the Spanifh 'Weft Indies, the ffioft fer
tile mines in Europe may have afforded as great 
a rent to their proprietor as the richeft mines in 

Peru do at prefent, Though the quantity of 
Elver was much lefs, it might: have exchanged 
for an equal quantity o f other goods, and the 
proprietor’s fhafe might have enabled him to 
pure hale or command an equal quantity either of 
labour or of commodities. The value bbcii of 
the produce and of the rent, the real revenue 

which they afforded both to the public and to the 
proprietor, might have been the fame.

T he m o ft-abundant mines either o f  the -pre
cious metals or of the precious Hones could add 
little to the wealth o f the world. A  produce of 
which the value is principally derived from its 
fcarcity, is neceffarily degraded by its abundance.
A  fervice of plate, and the other frivolous orna

ments of drefs and furniture, could be purchafed 
for a fmailer quantity of labour, or fora fmaller 
quantity of commodities; and in this would con- 
lift the foie advantage which the world could de
rive from that abundance.

I t  is otherwife in effaces above ground. The 
value both of their produce and of their rent is 
in proportion to their abfolute, and not to their 
relative fertility. The land which produces a 
certain quantity o f food, deaths, and lodging, 
can always feed, death, and lodge a certain 
number of people ■, and whatever may be the 
proportion o f the landlord, it will always give 
'vriri. j  him
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b o o k  fflm ,a proportionablecommand of the labour pi 

thofe people, and of the commodities with which 
that labour can fupply him. Th'e value of the 
moft barren lands is not dimirufhed by the 

neighbourhood of the nnoft fertile. Q n p t  con- 

tf ary, it is generally increafed oy it- X he. great 
number of people maintained by the fertile lands 
afford, a market to many parts of the produce of 
the barren, which they could never have found 
among thofe whom their own produce could 

maintain.
W hatever increafes • the fertility of land in 

producing food, increafes not only the value of 
the lands upon which the improvement is be- 

flowed, but contributes dike.wife to increafe that 
of many other lands, by “creating a new demand 

for their produce. X hat' abundance- of food, of 
which, in conkquence of the improvement of 
land, many people have the difpoial beyond 
what they themfeives can conlume, is the great 
caufe of the demand both ter the precious 
metals and the precious ftpnes, as wen as for 
every other convenient'*/ and ornament of dreis, 
lodging, household furniture, and equipage.
Food not only conftitutes the principal part of 

the riches of the world, but it is the abundance 
of food which gives the principal part of their 
value to many other forts of riches. The poor 
inhabitants o f Cuba and St. Domingo, when they 
were firft difeovered by the Spaniards, ufed to 
wear little bits of gold as ornaments in their hair 

and other parts of their chefs. They teemed to 
value them as we would do any little pebbles of

fomewhat
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lomewhat mow; than ordinary beauty, and to con,- e g T  p< 
iidtr them as juft worth the: picking up, but n©t'-nr**J 
worth the iv.'ufing to any body who aiked them,
1  hey gave them to their new guefts at the firft 

.requdl, without hjfeming to think that they had 
made them , any very valuable prelent. They 
were aftonifhed to obifervc the rage c f  the Spa
niards to obtain them, and • had no notion that 
there could any*where be a country in which 

- many people 'had the diipofal of fo great a fupetv 
Unity <>>' food, t& 1 canty always among them- 
Elves, that for a very Trail quantity of thofe 
glittering baubles they would .willingly give as 
much as .might maintain a whole family for many 
years. Could they have been made to underhand 
this, the paiffion of the Spaniards would not have 
furprifec! them,

P A  R T  111.

O f the Variations; in the Proportion between the 
refpeftive Vaises of that Sort of Produce which 

always affords Rent, end of that which fm e  times 
dees andfame times does not afford Resit.

T H E  increafing abundance of food, in con- 
lequence of increafing improvement and 

cultivation, mu ft necdktrily increafe the demand 

for every • part o f  the produce of land which is 
not food, and which can be applied either to uffc 

I or to ornament. In the whole prog re fs of im-
1 provement, it might therefore be expeded, there

Ihov.ld be only orse variation in the comparative 
T o t. I. T  values



b o o k values .of thole two different forts of produce. 

The value of that fort which foretimes does and 
lometimes -docs.not afford rehty fliould conllantly 
rife in proportion to that which always affords 
fotrie rent. As art and induftry advance, the 

■ materials of cloathing and lodging, the ufefurl 
fo fills and minerals o f  the earth, the precious 
metals and the precious (tones fhoukl gradually 
come to be more and more in demand, fliould 
gradually exchange for a greater and a greater 
quantity of food, or in other words, fliould gra
dually become dearer and dearer. This accord
ingly has been the cafe with molt of theft: things 
upon molt occafions, and would have been the 
cafe with all o f them upon all oceaflous, if parti
cular accidents had not upon fome occafions in- 
created the fupply of fome o f them in a ftili greater 

proportion than the" demand.
T he value o f a free-ftone quarry, for ex

ample, will neceflarily increafc with the increafing 
improvement and population of the country 
round about it ;  efpecialiy if it fliould be the 
only one in the neighbourhood. But the value 
o f'a  Til vet- mine, even though there fliould not be 
another within a thoufand miles of it, will not 
neceffarily increafe with the improvement of the 
country in which it is fituated, The market for 
the produce of a free-ftone quarry can feldom ex

tend more than a few miles round about it, and 
the demand muft generally be in proportion to 
the improvement and population of that fmall 
diftridt. But the market for the produce of a 

4 fiber
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fiiver mine may extend over the whole known c nxlA '-1- 
world. Unlefs the world in general, therefore, 
be advancing in improvement and population, 
the demand for fiiver might-not be at all in* 
creafed by the improvement even of a ' large 
country in; the neighbourhood o f  the mine.
Even though the world in general were im- 

\ proving, yen, if in 'the courfe of its improvement, 
new mines fhotild be dilcovered, much more fer

tile than any which had been known before, 

though the demand for (liver would neceJlarily 

increafe, yet the l'upply might increafe in fo 
much a greater proportion, that the real price 
o f that metal might gradually fall; that is, M y 

given quantity, a pound weight o f it, for ex

ample, might gradually purchafe or command 
a fmaller and a frnaller quantity of labour, or 

exchange for a fmaller and a fmaller quantity 
o f corn, the principal part of the iubliflence of 
the labourer,

T he great market for fiiver is the commercial 
and civilized part o f the world,

If by. the general, progrefs of .improvement the 
demand of this market fhouid increafo, while at. 

the fame time the fupply did not increafe in the 
fame proportion, the value o f fiiver would gra
dually rife in proportion to that of corn. Any 
given quantity of fiiver would exchange for a greater 
and a greater quantity of corn; or, in other words, 
the average money price of t orn would gradually 
become cheaper and cheaper.

If, on the contrary, the fupply by fome acci
dent, fhouid increafe for many years together in a

T  a greater
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: < $ x * o  k  g r a te r  proportion than the demand, that metal 

w - v - w  would; gradually become cheaper and cheaper p or, 

in other words,, the average money price o f corn 

would,,, in fpite o f  -all. .improvements, gradually 

becom e -dearer and dearer.

B ut if, on the other hand, the (apply of the 
metal fhoulcl increafe nearly in the fame pro- 
pi i t  ion as the demand, it would continue to pur- 
chafe or exchange for nearly the fame quantity 
of corn, and the average money price o f com 
would, in fpite of all improvements, continue very 
nearly the fame.

T hese three fecm to exh au ft'a ll the poffible 

combinations o f  events which can happen in the 

progrefs o f  im provem ent; and during the courfe 

o f the four centuries preceding the prefeniy i f  we 

may ju d ge by What has happened both in France 

and Great Britain, each o f  thole three different 

combinations feem, to have taken place in the 

European market, and nearly in the fame order 

too in which I have here fet them  down. j

.'Oigrejjion concerning the Variations in the Value [

■ of Silver during the Courfe of the Four lafi

Centuries. , |

F i r s t  P e r i o d . \

|  N  -13.50, and for fome time before, the average 

1  price o f  the quarter o f  wheat, in England, 

feems not to have been efti mated lower than four 

ounces o f filver/ T ow er-w eight, equal to about 

twenty fhillings o f  our prefent money. F rom

this

% . - ' 1
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this price it fee ms to have fallen gradually to c h. a H 
two ounces of filver, equal to about ten {hillings 
of our prefent money, the price at which we find 
it efti mated in the beginning of the fifteenth cen
tury, and at which it feents to have continued to j
be eftimated till about 1570, , ' ' j

I n 1350, being the 25th of Edward III. was 
enabled what is called, The Statute of Labourers,

In the preamble it complains much of the info*. 
leriCe of fervants, who endeavoured to raife their 
wages upon their matters, k  therefore ordains, 
that all fervants arid labourers fhouid for the fu
ture be contented with the fame wages .and live
ries (liveries in thole times figrriiied, not only 
cloafhs, but provifions) which they had been at- 
cuftomed to receive in the 20th year of the king, 
and the four preceding years ; that upon this ac~ 1
Count their livery-wheat fhouid no-where be 

eftimated higher than ten-pence a bufhel, and 
that ic fhouid always be in the option of the 
mafter to deliver them either the wheat or the 

money. Ten-pence a bufhel, therefore, had, in 
the 25th of Edward III. been reckoned a very ‘
moderate price of wheat, fince it required a par
ticular ftatute to oblige fervants to accept of it 
in exchange for their ufual livery of provifions; 
and it had been reckoned a reafonabje price ten 
years before that, or in the 16th year of the king, 
the term to which the ftatute refers. But in the 
x6tii year ot Edward III, ten-pence contained 
about half an ounce of filver, Tower-weight, and 
was nearly equal to half a crown of our prefent 
money, fou r ounces ot filver, Tower-weight,

T  3 therefore, j
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* ° l' therefore, equal to fix fhUliflgs and eight-pence 
of the money of" thofe times, and to near twenty 

(hillipgs of that of the prefent, muff: have been 

reckoned a moderate price for the (quarter: of 

eight bufoels.
T his ftatute is furely a better evidence of 

what was reckoned in thofe times a moderate 
price o f grain, than the pt ices o f fome particular 
years which have generally been recorded by hif- 
tbrians and other writers on account o f their 
extraordinary dearnefs or cheapness, and from 
which, therefore, it is difficult to form any judg
ment concerning what may have been the ordi
nary price. 1 'here are, befides, other reafons for 
believing that in the beginning of the fourteenth 
century, and for fome time before, the common 
price of wheat was not 3efs than four ounces 
of diver the quarter, and that of other grain i i f  

proportion.
■ lu  1309, Ralph de Born, prior of Sr, Augul- 
tine’s, Canterbury, gave a feaft upon his inftalla- 
tion-day, o f which William Thorn has preferved, 
not only the bill of fare, but the prices of 
many particulars. In that feaft were conformed, 
i f f  Fifty-three quarters of wheat, which coft 
nineteen pounds, or feven (hillings and two
pence a quarter, equal to about on< and twenty 
(Billings and fixpence of our prefent money j 
id ly, Fifty-eight quarters o f malt, which coft 

feven teen pounds ten Shillings, or fix fb tilings a 
quarter, equal to about eighteen .(hillings of our 
prefent money: jelly, Twenty quarters o f oats, 

which coft four pounds, or four (hillings a quar
ter,
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ter, equal to about twelve fliipngS' of our prefent c ^ A E' 
money. The prices of malt and oats, feem here *- .rf-'-v-**.,/' 
to be higher than their ordinary proportion to the 
price of wheat.

T hese prices are not recorded on account of 
their extraordinary dearnefs or cheapnefs, but .are 
mentioned accidentally, as the prices actually paid 
for large quantities of grain con fumed at a feaflb 
which was famous for its magnificence.

I n 1262, being the 51ft o f Henry III. was re
vived an ancient ftatute called, The Jffize of 

Bread and A le, which, the king fays in the pre
amble, had been made in the times o f his pro. 
genitors, iometime kings o f England, It Is pro
bably, therefore, as old at lead as the time of his 
grandfather Henry II, and may have been as old 
as the conquell. It regulates the price o f bread 
according as the prices of wheat may happen to 

be, from one '{hiding to twenty {hillings the 
quarter o f the money of thole times. But fta- 
tutes o f this kind are generally prefumed to pro
vide with equal care for all deviations from the 
middle price, for thole below it as well as for 
thofe above it. Ten {hillings, therefore, con
taining fix ounces of filver, Tower-weight, and 
equal to about thirty {hillings of our prefent 
money, mull, upon this fuppofition, have been 

reckoned the middle price o f the quarter of 
wheat when this ftacute was firft enadted, and 
mull have continued to be fo in the 51ft of 
Henry III. We cannot therefore be very wrong 
in luppofing that the middle price was not lefs 
than one-third of the higheft price at which this

T  4 ftatute
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s ° ?°  K ftatute regulates the price of bread, or than fix 
i_.',---,* (apings and eight-pence, of the moftey of thofe 

times, containing four, ounces of. (liver* Tower- 

weight.
F rom  thefe different 'fads, therefore, we teem 

to have fome.reafon to conclude, that about -the 

; middle off the fourteenth century, and for a con ft-

|  ’ durable time before, the average or ordinary price

o f the quarter of wheat was not luppofed to be lefs 

than four ounces of filver, T ow er r weight.

; • F rom about the middle o f the fourteenth to
the beginning of the fixteepth century, what was 

reckoned the reafonable and' moderate, that is the 
ordinary or average price of wheat, teems to have 
funk gradually to about One- half of this price; fo 

|t rs at laffc to have fallen- to about two ounces off
Fiver, Tower* weight,' equal to about ten lb tilings 
of our prefent money. It continued to be 
mated at this price till about 1570.

I n the houfhold book of Henry, the fifth earl 
of Northumberland, drawn up in 1:512, there are 
two different eflimations of wheat. In one qf 

them it is computed at fix fix things and eight- 
pence the quarter, in the other- at five (hillings 
and eight-pence only. In 1512, fix '(hillings and 

eight-pence contained only two ounces, of filver. 
Tower-weight, and were equal to about ten (hil
lings of our prefent money.

From' the 45th of Edward III, to the be
ginning of the reign of Elizabeth, during the fpace 
of more than two hundred years, fix (hillings and 
eight-pence, it appears 'from fevcral different 
llatutcs, had continued to be confidered as what

Is



is'called the moderate and reafohable, that is the c nx * p* 

-ordinary or average price of wheat The qnantky,w-nr*“J1 , 
of diver, however, contained in that nominal fum 

was, during the eotirfe of this period], continually 
diminifhiog, in confluence of force alterations 
which were'made in the coin. But the increase 
of the. value of filver had, it feems, fo far ’com- 
pen fated the diminution of the .qti'jmttty o f  it con
tained: in the fame nominal fum, that the legi- 
fixture did not think it worth while to attend to 
this circiimftance. { i *•'

T hus in 1436 it was enafted, that wheat might 
be exported without a. licence when the price was 

fo low as fix fhillittgsi and eight-pence : and in 
1463 it was enacted, that no wheat ihould be im 
ported if the price was not above fix fhillings 
and eight-pence the quarter. The legislature 

■ had imagined, that when the price was fo low, 
there could be no tnconveniency in. exportation, 
but that when it role higher,, it became prudent 
to allow of importation. Six {hillings and eight- 
pence, therefore, containing about the lame 
quantity of filver as thirteen {hillings and four- 
pence of our prefent money (one third part iefs 
than the fame nominal fum contained in the time 
of Edward 111.) had in chafe times been con 
fidered as what is called the moderate and rea- 

fonable price of wheat.
I n 1554, by the 111 and 2d of Philip and 

Mary ; and in 1558, by the iff o f Elisabeth, the 
exportation' of wheat was in the lame manner 
prohibited, whenever the price of the quarter 
fhould exceed fix {hillings and eight-pence,

which

T f j f  ■ ' ■ (fiT I
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“ ’'V/ K which-did not then contain- two penny worth more 
ixlver than the fame nominal fum dots at prefent,
B.t/t it had loon been found that to retrain the 
exportation o f wheat till the price was fo very 

Jowif was, in reality, to prohibit it altogether. .In 
156a, therefore, by the 5th of Elizabeth, the 
exportation o f  wheat was allowed from certain 
ports whenever the price o f the quarter fhould 
not exceed ten fhiliings, containing nearly the 
fame quantity o f filver as the like nominal fum 

does at prefent. This price had at this time, 

therefore, been confidered as what is called the 
moderate and reafonable price of wheat. It agrees 
nearly with the eflimation o f the Northumberland 
book in ftia k

T hat m France the average price o f grain. w.as;? 
in the fame manner, much lower in the end of the 

fifteenth and beginning o f the fifteenth century, 
than in the two centuries preceding, has been ob~ 

ferved both by Mr. Dupre de St. Maur, and by 
the elegant; author of the Eifay on the police of 
grain. Its price, during the fame period, had 

probably funk in the fame manner through the 
greater part o f Europe,

T his rife in the value of filver, in proportion 
to that of corn, may either have been owing al

together to the increafe o f the demand for that 
metal, in confequence of incieafing improve
ment: and cultivation, the fiipply in the mean 

time continuing' the fame as before : O r, the de
mand continuing the fame as before, it may have 
been owing altogether to the gradual diminution 
of the fiipply the greater part, of the mines

which ., ,
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which'were then known In ' rhe -world, being € K 
much exhautted, and confequendy the expence -w—vr-J1 

o f working them much inert-?,fed: or it may 
have been owing partly to the one and partly 
to the other of thole two circunrvfknees. in the 
end of the fifteenth and beginning o f the fix- 
tee nth centuries, the greater part o f Europe- was 
approaching towards a more fettled form" of go
vernment than it had enjoyed for fever3,1 ages 
before. T he increafe of fccurity would naturally 

jncreafe induftry and improvement j and the de
mand for the precious metals, as well as for 
every other luxury .and ornament would naturally 

increase, with the increafe o f riches. A  greater 
annual produce would require a greater quantity 

o f coin to circulate it? -and a greater number 
of rich people would require a greater quantity 
of plate and other ornaments of lilver. It is 

natural to fuppofe too, that the-greater, part of the 
mines which then fupplied the European market 
with {liver, might be a goad- deal exha-ufted, and 
have become more expensive in the- working..
They had been wrought many of them from the 

time of the Romans.
I t has been the opinion, however, of the 

greater part o f thofe who haveWritten upon the 
prices o f commodities in ancient .times, that, 
from the Conque.lt, perhaps from the invafion o f 
Julius Oefar, till the difcevery of the mines o f  

America, the value of lilver was continually 
diminilhing* This opinion they feem to have 
been led into, partly by the observations which 
they had occalion to make upon the prices both

'o f
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| | |  ' ' ° i f  K'o i  corn and of feme other parts of the rude pro- 
duce of land; and partly by the popular notion, 

that as the quantity of filver naturally increafes in 

every country with the increafe of wealth, fo .its 
value dirnihifhes as Its .quantity incfeafes,- 

I n their obfervations upon the prices o f corn, 
three different circumffances feenri frequently to 
have miffed them.

F i r s t , In ancient times, almoft all rents were 
paid in kind; in a certain quantity of corn, 
cattle, poultry, &c. It fometimes happened,, 

.however, that the landlord Would ftipulate, that 

he IHould be at liberty to demand o f the tenant, 
either the annual payment in kind, or a certain 
fum of money in fte a d o fk . The price at which, 
the payment in kind was in this manner ex

changed for a certain furn o f money, is in Scot
land called the convcrfioo price., A s the option 
is always in the landlord to take either :hc hib- 
itance or the price, it is neccflary for rhe fafety 
o f the tenant, that the convet lion price fhould 

rather be below than above the average market 
price. In many places, accordingly, it is not 

much above one half o f this price. Through 
the greater part o f Scotland this cuftom ft ill 

• continues with regard to poultry, and in fame 
places, with. regard to cattle. It might probably 
have continued to take place too with regard to 
corn, had not the inftitutioo of the public bars 

put an end to ft, T.hefe. are annual valuations, 
according to the judgment o f an a Size, of the 

average price o f all the different forts o f grain, 
and o f all the different qualities o f each, ac~

2 cording s
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“■ "'''cording to the adxial market price In every dif- c » •* 
ferent county. This inlliturion rendered it: fuf- 
ficbntlyfate for the'tenant, and much more con
venient for the landlord, to convert, as they call 
k, the corn, rent, rather at what fhould happen 
to he, the price o f the Bars of each year,, chan at 
any certain fixed price. But the writers who 
have collected the prices of corn in ancient times 
fecm frequently to have mi (taken what is called 

in Scotland the conversion price for the adtual 
market price, Fleetwood acknowledges, upon 
one occafipn, that he had made this miftake.
As he wrote his book, however, for aj particular 
purpole, he does not think proper .to make this 
acknowledgment till after tranferibing this con- 
verfion price fifteen times. The price is eight 
(hillings the quarter o f wheat. This fum in 
1423, the year at which he begins with it, 
contained, the lame quantity of fiber as fifteen 
Ihillings * of. our •. prefent money. B u tin  1562, 
the year at which he ends with it, it contained 
no more than the fame nominal fum does, at 

prefent,,
S e c o n d !.v, They have been milled by the flo- 

verily manner in which forne ancient flatutes of 
affize had been fometimes tranferibed by lazy • 
copiers» and fometimes, perhaps, actually com - 
poled by the legislature.

T he ancient rtatures o f  affize feem to have be
gun always with determining what ought to be 
the price o f bread and ale when the price of 
wheat and barley were at the lowed, and to have 

proceeded gradually to determine what it ought
to
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• *  ° f °  K to b e ,' according as the prices of thofe two forts 
r-w  of grain fhould gradually rife above this lowed 

price. But the tranfc'ri.bers of thofe ftatotes feerri 
frequently to' have thought, it fuffirient to ■ copy 
the regulation as far as the three or Four firft and 
loweft prices,; laying in this manner their own 
labour, and judging, 1 -iuppofe, that this was 
enough to (how what proportion ought to be ob
served in all higher prices.

j'i'Hus in the affizx of bread and ale/ of the 51ft 
of Henry 111, the price of bread was regulated 
according to the different prices of wheat, from 
one Hulling to twenty (hillings the quarter, of 
the money of thofe times. But in the manu- 
it ipts from which all the different editions of 
the (la rotes, preceding that of Mr. R uff head, 
were printed, the copters had never tranferibed 
this regulation beyond the price of twelve (billings.
Several writers, therefore, being miffed by this 
faulty tranfeription, very naturally concluded that 

the middle price, or fix /hillings the quarter, 
equal to about eighteen (billings of our preient 
money, was the ordinary or average price of wheat 
at that time.

I n the ffatutc of Tumbrel and Pillory, enafied 
nearly about the fame time, the price of ale is 
regulated according to every fixpence rife in the 
price of barley, from two fhillings to four /billings 
cue quarter. I hat four (hillings, however, was 
not confide! ed as the higneft 'price ta which barley 
might frequently tife in thofe times, and that 
thefe prices were only given as an example of 
the proportion which ought to be obfaved in

all

..... I
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all other prices, whether higher or lower, we may0 Hx^ p* 
infer from the laft words of the ftatute: "  Ec f i c— * 
« deinceps crefcetur vd diminuecur per fex de- 
«. narios.”  The expreflion is very flo.venly, but 
the meaning is plain enough ; **■ That the price 
« of ale is in this manner to be increased or di~
« rnioifhed according to every fixpence rife or.
«c fall in the price of barley.” In the conipofuion 
o f this ftatute the. legidatum itlelf feep's to have 
been as negligent as the copiers were in the tranf- 

fcription of the other..
In' an ancient manufcript of the Reg!am Ma- 

jeftatem, an old Scotch . law book, there is a 
ftatute of affine, in which the. price of bread is 
regulated according to all the different prices of 
■ wheat, from ten-pence to three ltd dings the 
Scotch boll, equal to about half an Engl iff. 

quarter. ri hrec (hillings Scotch, at the drift 

when this rtfiasc is fuppofed to have been enaded, 
were equal to about nine (hillings fterling of 
our prefent money. Mr. Ruddiman ieems * to 
conclude from this, that thfee fllillings was the 
higheft price to which wheat ever role in thofe 
times, and that ten-peace, a Hulling or at inoft two 
■ (hillings, were the ordinary prices. Upon confuln 
ing the manufcript, however, it appears evidently, 
that all theft prices are only ftc down as examples 
of the proportion which ought to be obfervcd be
tween the refpedive prices of wheat and bread.
The: laft words of the ftatute are, “ ■ reliqua judi- 
c< cabis fecundum .prsefcripta habendo rt (pedum

'* See his preface to Anderfon’s Diploaista Scot;--
<:f ad
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B °  f° K U ad pretiuit; bladi.”  {t You ilia.Il Judge o f  the re* 
w - v * ^  “  m ining cafes according .to what is above written 

”  having a rftfpedt to the price of corn.'”
T hirdly , They leem to have been mifled too 

by the very low price at which wheat was 'fortie- 
times fold in very ancient times ; and to have 

,;‘:i imagined,. that as its ioweft price was then much
lower than in later times, its ordinary price 
rntift iikewifc have been much ' lower. They 
might have found, however, that in thofe ancient 

''"times, its higheft price was fully as much above, 
as its lowed: price was below any thing that‘ had 
ever Seen known in later times. Thus in 1270, 
Fleetwood gives us two prices of the quarter of 
wheat. The one is four pounds fifteen lhlliings 
of the money of thofe times, equal to fourteen 
pounds eight (hillings of that o f  the prefent; the 
other F fix pounds eight (hillings., equal to nine
teen pounds four fhillings of our prefent money.
N o price can be found in the end of' the fifteenth., 
or beginning of the fixteenth century, which ap
proaches to the extravagance of thefe. The 
price of corn, though at all times liable to va
riation, varies moil in thofe turbulent and dff- 

orderly focieties, in which the interruption of all 
commerce and communication hinders .he pi nfy ■ 
o f one part o f the country from relieving the 
foeiety of another. In the difordcrly date of 
England under the .Flanta'genets, who governed 
it from about the middle of the twelfth, till to
wards the end of the fifteenth century, one 
diftrid might be in plenty, while another at no 
great diftance, by having its crop deftroyed

either

I



either by fome accident of the fcafons, or by the c  f'A P - 
incurfion of ibme-neighbouring baron, might be 
foffcring all the horrors of a famine ; and yet* it 
the lands- o f fame knftile lord were interpofed 

. between them, the one might not be able to 
give the lead: affiftance to the other* Under the 
vigorous adminiftration of the. Tudors, who go
verned England during the latter part o f the .fif
teenth, and through the whole of the fifteenth 
century, no baron was powerful enough to dare to 
diftirrb the publiciecurity*

T he reader will find at the end of this chapter 
all the prices qf wheat which have been collected 
by Fleetwood from 120.2 to 1597, both indufive, 
reduced to the money of the prefent times, and 
digefted according to the order o f . time, into 
feven rfdvificms of . twelve years each* A t the 

end of each. divifion too, he -will- find the average 
price of the twelve years o f which it conflfts. In 
that long period of time, Fleetwood has been 
able to colledl the prices of no more than eighty 
years., fc that four years are wanting to make out 
the hit twelve years. I have added, therefore, 
from the accounts of Eton College, the prices o f 
1598, 1599, 1600, and 1601. It is the only addi
tion which I have.made. The reader will fee, that 
from the beginning of the thirteenth, till after the 
middle of the fixteenth century, the average price 
o f each twelve years grows gradually lower and 

lower; and that towards the end of the fifteenth
century it begins to rife again, The prices,.
indeed, which Fleetwood has been able to col- 

left, fee ms to have been thofe chiefly- which were 
V ol. 1. U  remark-

•• THE w e a l t h  &f  n a t io n !  “̂ 4 ^
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b o o k  remarkable for extraordinary-dearnefs or cheap- 
v—<~v-w nefs ; and ! do not pretend that any very certain 

condufion cart be drawn from' diem. So far, 
however, as they prove any thing at all,, they 
confirm the account which I have been endea
vouring to give. Fleetwood himfdf, however, 
feems, with mod other writers, to have believed, 
that during all this period the value of filver, in 
cb'nfequence of its increating abundance, was 
continually diminlfhirig. The prices of corn, 
which he himfdf has collected, certainly do not 
agree with this opinion. They agree perfectly 
with that of Mr. Dupre" de St. Maur, and with 
that which I have been endeavouring to explain. 
Bifhop Fleetwood and Mr. Dupre de St. Maur 
are the two authors who feem to have collected, 
with the greateft diligence and fidelity, the prices 
of things in ancient times. It is fomewhat cu
rious that, though their opinions are fo very dif
ferent, their faffs, fo far as they relate to the price 
of corn at lead, fhould ecocide fo very exactly.

I t  is not, however, fo much from the low 
price of corn, as from that of fame other parts: 
of the rude produce of land, that the rnoft judi
cious writers have inferred the. great value of 
filver in thole very ancient times. Corn, it has 
been faid, being a fort of manufacture, was, in 
thofe rude ages, much dearer in proportion than 
the greater part of other commodities j it is 
meant, I fuppofe, than the greater part o f un- 
manufa&ured commodities; fuch as cattle, poul
try, game of all kinds, &c. That in thafe times 
of poverty and barbarifm thefe were proportion-

ably
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ably much cheaper than corn, is undoubtedly G » * **■*
true:- But this cheapness was not the dFebt nf \  ^  t
the high value of filver, but o f the low value of 
thole commodities. It was not becaufe filver 
would in fuch times purchafe or reprefent a 
greater quantity of labour, but becaufe fuch 
commodities would purchafe or reprefent a much 
final ler quantity than in times of more opulence 
and improvement. Stiver mull certainly be 
cheaper in Spaniih America than in Europe j in 
the country where it is produced, than in the 
country to which it is brought, at the expence of 
a long carriage both by land and by fen, o f a 

freight and an insurance, One- ;.nd- twenty 
pence halfpenny fterling, however, we are told 

by Ulloa, was, not many years ago, at Buenos 
Ayres, the price of an ox chofen from a herd of 
three or four hundred- Sixteen (hillings fterling, 
we are told by Mr. Byron, was the price of a 

good horie in the capita! o f Chili. In a country 
naturally fertile, but of which the far greater 

part is altogether uncultivated, cattle, poultry, 
game of all kinds, Ixc. as they can be acquired 
with a very fmall quantity o f labour, fo they 
will purchafe or command but a very fmall quan
tity. 1 he low money price for which they may 
be fed , is no proof that the real value of filver is 
dii.’ c very high, but that the real value o f thole 
commodities is very low.

.Labour, it mull always be remembered, and 
not any particular commodity, or fee of commo
dities, is the real meafure of the value both of 
filver and of all other commodities.

U  2 B ut
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b o o k  B u t . in countries almoll walk, .Of-but thinly 
inhabited, cattle, poultry, game of all kinds,
&c, as they are the Ipontaneous..produftions of 

nature, fo (he frequently produces them til much 
greater quantities than the . confumption of the 
inhabitants requires. In fuch a ffe.ee' of things 
the Supply commonly exceeds the demand, in  
different dates of fociety, in different ftages of 

•'. împrovement, therefore, fuch commodities will 
reprefent, or be equivalent to, very different 

quantities of labour.
In every ftate of fociety, in every ftage of im

provement, corn is the production of human in- 
duftry. But the average produce of every fort 
o f indullry is always fuited, more or lefs exadiy*. 
to the average' confum ptionthe average fupply 
to the average demand. In every different ftage 
of improvement, beifid.es, the raffing of equal 
quantities of Corn in the fame foil and climate, 
will, at an average, require nearly equal quan
tities of labour or, what comes to the fame 
thing, the price of nearly equal quantities; the 
continual increafe of the -produ&ive powers o f 
labour in an improved flare o f cultivation, 
being more or lefs counterbalanced by the con

tinual increufing price of cattle, the principal 
iqflrurnents of agriculture. Upon all thefe ac
counts, therefore, we may reft allured, that equal 
quantities; of corn will, in every ftate of fociety, 
in every ftage of improvement, more nearly re- 
prefent, or b;: equivalent to, equal quantities of 
labour, than equal quantities of any other part of 
the rude produce of land. Corn, accordingly,

it
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'"■ ire has already been obferyed, is, in all the d'if- Hx  ̂ p* 
ferent ftages of wealth and improvement, a more'-— v-~ ' 
accurate meafufe o f value than any other com
modity or fet of commodities. Io ail thofe dif
ferent ftages, therefore, we can judge better of 
the real value.-of diver, by comparing it with corn, 
than by comparing it. with any other commodity, 
or fee of commodities,

C o rn , bolides, or whatever dfe is the com

mon and favourite vegetable food of the people, 
conftitutes, in every civilized country, the prin
cipal part of the fubftftpnce of the labourer.. In 
corifcquence of the extension of agriculture, the 
land o f every country produces a much greater 
quantity of vegetable than of animal food, and 
the labourer every-where lives chiefly upon the 
wholefb.me food that is cheapeft and mod ab u n -. 
dant. ButcherVmeat, except in the .ru il thriving 
countries, or where labour is mod highly re

warded, . makes but an infsgnificant part of his 
fubOftence poultry makes a ftili fmailer part o f if, 
and game no part o f it. In France, and even in 

Scotland, where labour is fomewhat better re
warded than in France, the labouring poor feldom 
eat butcher s-meat, except upon holidays, and 
other extraordinary occafions. The money price 

of labour, therefore, depends much more upon 
the average money price of corn, the Tub- 
ftftence of the labourer, than upon that of but- 
cherVmeat, or o f any other part of the rude 
produce of land, The real, value o f gold and fjiver* 
therefore  ̂ the real quantity of labour which they 
-can purchafe or command, depends much more

l i  3 upon
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b b o  k u.p0n the quantity o f com  which they can purchalfc 

w - v. w o r  command, than upon that o f  butcberV m eat, or 

ariy -other part o f  the rude produce o f  land.

S uch flight obfervations, however, upon the 
prices either of corn or of other commodities, would 

not probably have ,unified fb many Intelligent; 
authors, had they not been influenced, at the fame 
time, by the popular notion, that as the quantity 
o f fiber naturally inere&fes in every country with 
the increale o f wealth, fo its value dimiiitfliqs as 
its quantity increafes. This notion, however, 
feems to be altogether groundless.

T he quantity o f the precious metals may increale 

in any country from two different caufes: either, ftrft, 

from the increafed abundance o f the mines which 

fupply it s or, fecondly, from the increafed wealth 

of the people, from the increafed produce o f their 

annual labour,, T h e  firft o f  thefe caufes is no doubt 

neceffarily conceded with the diminution o f  the va

lue o f  the precious metals j  but the fecond is not.

W hen more abundant mines are difeovered,
*  greater quantity of the precious metals is 
brought to market, and the quantity o f  the ne« 

ceffaries and conveniences of life for which they 

muft be exchanged being the fame as before, 

equal quantities of the metals muft be exchanged 
for fmafter quantities o f commodities. So far, 
therefore, as the Increafe o f the quantity of the 
precious metals in any country arifes from the in
creafed abundance of the mines, it is necefi’arily 
connected with fame diminution of their value,

W h eh , on the contrary, the wealth o f  any 

country increafes, when the annual produce o f

its
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labour becomes gradually greater and greater, 9 h a  p. 
a greater quantity o i coin becomes necelTary i n w Y w  

order to circulate a. greater quantity o f commo
dities : and the people, as they can afford it, as 
they have more commodities to give for it, will 
naturally purchafe a greater and a greater quan
tity o f plate. The quantity of their coin will 

increase from tieccffityi the quantity of their 
plate from vanity and often tat ion, or from the 
lame reafbn that the quantity of fine flatties, 
pictures, and of every other luxury and curiofity, 

is likely to increafe among them. But as ftatu- 
aries and painters are not likely to be worfe 
rewarded in times o f wealth and prosperity, than 
in times o f poverty and depreffion, fo gold and 
iilver are not likely to be .worfe paid for.

T he price of gold and Iilver, when the acci
dental difeovery o f more abundant mines does 
not keep it down, as it: naturally riles with the 
wealth o f every country, fo, whatever be the 

ftate o f the mines, it is at all times naturally 

higher in a rich than in a poor country, Gold and 
Iilver, like all other, commodities, naturally feck 

the market where the belt price is given for them, 

and the heft price is commonly given for every 

thing in the country which can beft afford it.

Labour, it tmift be remembered, is the ultimate 

price which is paid for every thing, and in coun
tries where labour is equally well rewarded, 
the money price of labour will be in proportion 

to that o f the fubfiftence of the labourer.  ̂ But 
gold and Iilver will naturally exchange for a 
greater quantity of fubfiftence in a rich than in a

U  4 P°°r
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° i°  K poor country, in :t cou.itry which abounds with 
<— •v« w  iubfiffence, than m one which is but indiffer

ently fupplicd with it. I f  the two countries' are 
at a great diftance, the difference rnay be very 
great; becauie though the metals naturally fly 
from the worie to the better market, yet it may 
be difficult to transport them in fuch quantities 
as to bring their price nearly to a level in both.
I f  the countries are- near, the difference will be 
fmaller, and may fometitnes be fcarce pereep* 
t.ible. j becauie .in this cafe the tranfportation 
will be eafy. China is a much richer country 
than any part of Europe, and the difference be
tween the price o f fubfiftence in China and in 
Europe is very great. Rice in China is much 
cheaper than wheat is -••any-.where in Europe. 
England is a much richer country than Scot- x ' 
land; but the difference between the money- 
price of corn in thole two countries is much 

fmaller, and is but juft perceptible. In propor
tion to the quantity or meafure, Scotch corn 
generally appears to be a good deal cheaper than 
Englilh j but in proportion to its qualify, it is 
certainly fo me what dearer. Scotland receives 
alrhoft every year very large fupplies from Eng
land, and every commodity muff commonly be 
fomewhat dearer in the country to which it is 
brought than in that from which it comes. Eng
lish corn, therefore, muff be dearer in Scot
land than in England, and yet in proportion to 
its quality, or to the quantity and goodnefs o f 
the flour or meal which can be made from it, it 

cannot commonly be fold higher there than the

Scotch
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'^■ '^scotch com which comes to market in competition c h a  i\

With It. :'':’ X ' , :̂

T he difference between the money price of 

labour in China and in Europe, is ftill greater 
than that between, the money price o f fub- 

( fiftsr.ee j becaufe the real recompence of labour
is higher in Europe than in China, the greater 

part, of Europe being in an improving Race, 

while China feertis to be {landing ftill. The 
money price o f labour is lower in Scotland than 
in England, becaufe the real recompence of la
bour is much lower; Scotland, though advan
cing to greater wealth, advances much more 
llowly than England. The frequency of emi
gration from Scotland, and the rarity o f k from 
England, fuffieiently prove that the demand for 
labour is very different in the two countries.
The proportion between the real recompence of 
labour in different countries, it rnuft be remem
bered, is naturally regulated, not by their actual 
wealth or poverty, but by their advancing) fta- 
tionary, or declining condition.

G oto  and Elver, as they are naturally of the 
greateft value among the richefl, fo they are na
turally of the lead value among the pooreft nations.
Among favages, the pooreft of all nations, they 

are of fcarce any value.
I n great towns corn is always dearer than in 

remote parts of the country. This, however, is 
the effeft, not of the real eheapnefs of Giver, but 
o f the real dearnds of corn. It does not coft 
lefs labour to bring Silver to the great town than 

to the remote parts of the country; but it colls 

a great deal more to bring corn.
I n
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’>'TbGTO k  Is  fome very rich and commercial countries, 

fuch as.Holland-and the territory o f Genoa* corn 

is dear for the fame reafon that It is .dear in .great 
towns. They do not produce enough to*main
tain their inhabitants. They are rich in the in*. 

duftrv and flcill of their artificers and manufac

turers, in every fort of. .machinery which can 
facilitate arid abridge labour 5 in. /hipping, and 
in all the other inftruments and means of car
riage and commerce: but they are poor in corn., 
which, as it muft be brought to them from dif- 
tant countries, muft, by an addition to its price, 

pay for the carriage from thole countries. It 
does not coft lefs labour to bring diver to Am - 
fterdam than to Dantzrck j but it coils a great 

deal more to bring corn.' The real coft of fti'Ver 
muft be nearly the fame in both places; but 
that of corn muft be very different. Diminifh 
the real opulence either of Holland or of the ter
ritory of Genoa, while the number of their inha
bitants remains the fame : diminifh their power 
of fupplying them&lves from diftant countries j 
and the price of corn, inftead o f finking with 
that diminution in the quantity of their Giver, 
which muft necefiarily accompany this dedenfion 
either as its caufc or as its effedit, will rife to 
the price of a famine. When we are in want of 
needfaries, we muft part with all fuperfluiiies, of 
which the value, as it rifts in times of opulence 
and profperity, fo it finks in times of poverty and 

diftrefs. It is otherwife with neceflaries, Their 
real price, the quantity of labour which they can 

purchafe or command, riles in times of poverty
and
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and diftrefs, and finks in times o f opulence andc 1H * P* 

profperity, which are always times o f great abun- \«ni 
dance; for they could not otherwtfe be times of 

opulence and profperity. Corn is a necdlary,
Elver is only a fuperlluity.

W hatever, therefore), may have'been the in-. 
creafe in the quantity of the precious metals, 
which, during the period between the middle o f  
the fourteenth and that of the fixteertfh century, 
arofe from the increafe of wealth and improve
ment, it. could have no tendency to dimimfh 
their value either in Great Britain, or in any 

other part of Europe. I f  thole who have col

lected the prices of things in ancient time:-;,, 
therefore, had, during this period, no reafon to 

infer the diminution o f the value o f Elver, from 

any obfervations which they had made upon the 
prices either of corn or o f other commodities, 

they had Hill lei’s realbn to infer it from any fup- 

poled increafe of wealth and improvement.

S e c o n d  P e r i o d ,

J~5 U  f h°w various foever may have been the 
opinions of the learned concerning the pro- 

grefs of the value of Elver during the firft pe

riod, they are unanimous concerning it during 
the feconcl.

P rom about 1570 to about 1640, during a 

period o f about fcyenty years, the variation in 

the proportion between die value of (liver and 

that o f corn, held a quite oppoEte courfe. Silver

funk
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® o.(OK funk in its real value, or would exchange for 
w-y.-w.ji a frmJler quantity of labour than before j and 

corn role in its nominal price, and inftead o f 

being commonly fold for about two ounces of 

fiver the quarter, or about ten iliillmgs of our 
prefeni: money, came to be fold for fix and eight 
ounces o f diver the quarter, or about thirty and 
forty Shillings of our prefent money.

T he difcovery of the abundant mines o f A m e
rica, fee ms to have been the foie caufe o f this 
'diminution in the value of filver in proportion to 
that of corn. It is accounted for accordingly in 
tthe fame manner by every body; and there ne
ver has been any difpute either about the fa&, or 
about the caufe of it. The greater' part of 

Europe was, during this period, advancing in 
induftry and improvement, and the demand far 
filver mull: confequently have been increafing.
But the inornate of the fupply had, ’ it fee ms, ib 
hr  exceeded that o f the demand, that the value 
of that metal funk confiderably. The difcovery 
o f the mines of America, it is to be obferved, 
does not feern to have had any very TenfiibJe 
effect upon the prices of things in England till 
after 1.570; though even the mines o f Pctofi 
bad been difeovered more than twenty years 
before.

.From i 595 to .1610, both iilrlufive, the ave
rage price o f the quarter of nine bulhels o f the 
bell wheat at Windfer market, appears from 
the accounts of Eton College to have been 

2 h 1 s. b d. ,'V- From which lum, negiedting 
the fraction, and deducing a ninth, or 4 s, 7 d. A,

the
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the price of the quarter of eight bulhels comes c Hxf- %  
out to, have been i L -,6 s. so d .\ .  And from 

tiiis fum, negleding like wife the fraction, and 

deducing a ninth, or 4-.r. i d.^., for the dif
ference between the price o f the belt wheat and 

that of the middle wheat, the price o f the middle 
wheat comes out to have been about j L 
8d, or about fix ounces and one third of an 
ounce o f fiiver, .

F rom i6 a i to 1636, both inclufive, the ave* 

rage price o f .the fame meafure o f the beft wheat ■ 
at the fame marker, appears, from the fame ac

counts, to have been 2I. 10 x,-j from which, 
making the like dedunions as in the foregoing; 
cafe, the average price o f  .the quarter o f eight 
buflieis o f middle wheat comes out to have been 
1 1. u )s . 6 4. or about feven ounces and two- 
thirds of an ounce o f fiver.,

T  h i r d : P e r i o d ;

I^ E T W E E M  1630 and 1640, or about 1636;, 
the d ie d  of the clifcovery of the mines of 

America in reducing the value of filter, appears 
to have been completed, and the value of that 
metal deems never to have funk lower in proportion 
to that o f corn than it was about that time. It 

fee in s to have rifen fomewhat in the courfe o f the 
prefent century, ami it had probably begun to do 
fo even fome time before the end o f the lad:,.

F rom 1637 to 1.700, both inclufive, being the 
fixty-four laft years of the laft century, the ave

rage
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M K « ge price o f the quarter o f nine bufhels o f the 
belt wheat at Windier market, appears, from the 
fame accounts, to have been t  /. 11 r. © d, : « 
which is only i s. o  d. \ dearer than, it had been 

during the ikteen years before. But in the 
cotirfe o f thefe ffxty-four years there happened 
two events which muft have produced a much 

greater fcarcity of corn than what the courfe of 
the feafons would otherwile have occailoned, and 
which, therefore, without fuppofing any further 
reduction in the value of fiiver, will much more 
than account for this very fmali enhancement 
o f price.

'T he iirf of thefe events was the Civil war, 

which, by difcou'raging tillage and interrupting 
commerce, muft have railed the price o f com 
m uch ' above what the courfe of the feaions 
would otherwife have occafioned. ■ It. muft have 
had this effect more or iefs at ail the different 
markets in the kingdom., but particularly at 
thofe in the neighbourhood of London, which 
require to be fupplied from the greateft diftance.
In 1648, accordingly, the price of the beft wheat 
at Windier market, appears, from the fame ac

counts, to have been 4/. 5 s. and in 1649 to liavc: 
been 4/, the quarter o f nine bufhels, The ex- 
cefs of thofe two years above 2/. 10 s. (the ave
rage price o f the fixteen years preceding 1637) 

is 3/, 5 s. which, divided among the fixty-four 
laft years of. the laft century, will alone very 
nearly account for that fmall enhancement of 
price which leerns to have taken place in them. 

Thefe, however, though the higheft, are by no 

6 mean*



means ih e ' only high prices which Teem to have 
been occasioned by the civil wars.

T he fecond event was the bounty upon the 
exportation of corn, granted in .1688. The 

bouncy, it has been thought by many people* by 
encouraging tillage, may, in a long combe of 
years, have occasioned a greater abundance, and 
confequently a greater cbeapnefs o f corn in the 
home-market, than what would otherwife have 
taken place there. How far the bounty could 

produce this eiTeft at any time, I Ifeall examine; 

hereafter; I fhali only obferve at prefenr, that 

between 1688 and 1700, it had not time to pro
duce any Such effelL During this fhort period 
its only effect mull* have been, by encouraging 
the exportation of the furplus produce o f every 
year, and thereby hindering the abundance of 
one year from compenlating the fcarcity of an
other to raile the price in the home-market.
T h e fcarcity which prevailed in England from 
1693 to 1699, both inclufive, though no doubt 
principally owing to the badnefs o f the feafons, 
and, therefore, extending through a eonfidmble 
part of Europe, mud: have been lbmewhat en

hanced by the bounty. In 1699, accordingly, 
the further exportation of corn was prohibited 
for nine months.

T here was a third event which occurred in 
till courfe o f the fame period, and which, though 
it could not occahon any fcarcity of corn, nor, 
perhaps, any augmentation in the real quantity 
of fiivcr which was ufually paid for it, mult ne - 
ceflarily have occafaoned fame augmentation id

the
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' ® the nominal fum. This event was the great de- 

v * - y w  bafement of the fiver coin, by clipping and 

wearing. This evil had begun in the reign o f 
Charles II. and had gone on continually in- 
creafing till 1695 ; at which time, as we may learn 
from Mr. Lowndes, the current fiver coin was, 

at an average, near five-and-twenty per .cent, 
below its ftandard value. But the nominal fum 
which confitures the market {iri.ce o f every com 

modity is neceflarily regulated, not To much by 

the quantity of filver, which, according to the 

ftaodard, ought to be contained in it, as by. that 
which, it is found by experience, actually is con

tained in it. This nominal fum, therefore, is 
necedarily higher wheg the coin is much debafed 

by clipping and wearing, than when near to ils 
ftandard value.

I n the courfe of the prefent century, the filver 

coin has not at any time been more below its 

ftandard weight ..than it is at prefent. But though 
very much defaced, its value has been kept up by 
that o f the gold coin for which it is exchanged.
For though before the late re-coinage, the gold 

coin was a good deal defaced too, it was Jefs fo 

than the filver. In '1695, on the contrary, the 
value o f the filver coin was not kept up by the 

gold coin; a guinea then commonly exchanging 

for thirty (hillings o f the .worn and dipt filver. 

Before the late re-coinage of the gold, the price 
of fiver bullion was feldom higher than five 
flfillings and feven-pence an ounce, which is but 

five-pence above the mint price. But in 1695, 

the common price of filver bullion was fix (hil- 

7 logs
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lings and five-pent# an ounce*, which is fifteen- c *|£ p* 
pence above the mint price. E v e n 1 before the 
late re-coinage of the gold, therefore, the coin, 

gold and Hirer together, when com gated with 

Hiver bullion, was not fuppofed to be more than 
eight per cent, below its ftandard value. In
1695, on the contrary, it had been fuppofed 'to 

be near five-and-twenty per cent, below that 

value. But in the beginning of the pref’ nt cen
tury, that is, immediately after the great re
coinage m King William’s time, the greater part 
of the current HI ver coin mult have been fti.il 
nearer to its; iiarvdard weight than it is at prefeht.

In the courfe of the prafent century too there has 
beer no great public calamity, fuch as: the civil 
waf, which could either difeourage tillage, or in

terrupt the interior commerce o f the country.

And though the bounty which has taken place 

through the greater part of this century, inuft 
always raife the price of corn fomewhat higher 
than'it otherwife would be in the actual if ate of 
tillage j yet. as, in the courfe of this century, the 
bounty has had full time to produce all the good 
eHefts commonly imputed to it, to encourage 

tillage, and thereby to increale the quantity of 
corn in the home marker, it may, upon the prin

ciples of a fyftem which I llnall explain and e x 
amine hereafter, be fuppofed to have done fame- 
dung to lower the price of that commodity the 
one way, as weli as to raise it the other. It is 

by many people fuppofed to have done more.

* Lowudes’s ElTay ori the Silver Cohn p. 63.
Von, 1. , X in
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u o o k . \n ufjg Jixcy.four years of. the prefent, century, 

accordingly, the average price of the quarter 
of nine bqfhels o f the, beft wheat at Windfor 
market, appears, by the .-accounts of Eton Col
lege, to have been 0 /. os. 6d. {;4, which is 
about ten (hillings and. fixpence, or more than 
five-and-twenty per cent, cheaper than, it had. 
been during the fixty-four lafi years o f the 1 aft 
century; and about nine (hillings and fixpence 
cheaper than it had been during the fixceen 
years preceding 1636, when the difcovery o f the 
abundant nines of America may be fuppofed to 

have produced its full effedt 5 and about one 
drilling cheaper than it had been in the twenty- 

fix years preceding 1620, before that - difcovery 
can well be fuppofed to have produced, its full 
effect,. According to this account, the average 
price of middle wheat, during thefe fixty-four 
firft years of the prefent century, comes out to 
have been about thirty-two (hillings the quarter 

of eight bufflels.
T he value o f filver, therefore, feems to have 

rifen fomewhat in proportion to that of corn 
during the courfc of the prefent century, and it 
had probably begun to do fo even fome time 
before the end of the laff.

I n 1687, the price of the quarter o f  nine 
bulhels of the beft wheat at Windfor market was 
xl. 5 jr. 2d. the lowed: price at which it had ever 

been from x 595.
I n 1688, Mr. Gregory King, a man famous 

for his knowledge in matters of this kind, efti- 
rqated the average price of wheat in years o f

moderate



moderate plenty to be to the grower. $s. 6 d, the c *L*. :>* 
bufhd, or eight-and-twenty (hillings the quar- 
ter. The grower's price I underftand to be the 
fame with what is fometiines called the contract 

price, or the price at which a farmer contracts 

for a certain number of years to deliver a certain 
quantity o f corn to a dealer, A s a contraft of 

this kind laves the farmer the ex pence and 
trouble of marketing, the contract price is gene
rally lower than what h  fuppofed to be the ave

rage market price, M r, King had judged eight- 
and-twenty (hillings the quarter to be at that time 
the ordinary contract price in years of moderate 
plenty. Before the icarcity occahaned by, the 
late extraordinary courfe of bad feafons, it was,
I have been allured, the ordinary contract price 
in all Common years.

I n 1688. was granted the parliamentary bounty 

upon tire exportation of corn. T he country 

gentlemen, who then compofed a (Bill greater 
proportion o f the legiflature than they do at pre
fect, had felt that the money price of corn was 
falling. T h e bounty, was an expedient to raife 
it artificially to the high price at which it had 

frequently been fold in the times of Charles L  
and II. It was to take place, therefore, till 

wheat was fo high as forty-eight (hillings the 

quarter j that Is, twenty (hillings, or 4 tbs dearer 
than M r. King had in that very year df.i mated 

the grower’s price to be in times o f moderate 
plenty. I f  his calculations dderve any part o f 
the reputation which they have obtained very 

umverfally, dght-and-forty (hillings the quarter
X  2 was

i  ^  ' THS WEALTH o r  ^



» o o  ft Was a price which, without fome .fuch expedient 

as -the bounty, coaid .not at that time fee ex- 
petled, except in years of extraordinary fcarcity..
But the government of .King William was not 
then fully fettled. It was in no condition to re- 

fufe any thing to the country gentlemen, from 
whom it was at that vCry time foliating the firft 
cftabiifhmcntof' the annual land-tax.

T he value of filver, therefore,, in; proportion 
to that of corn, had probably rifen fomewhat be
fore the end of the laft century j and it feems to 
have Continued to do fo during the courie of the 
greater part of the prelent j though the neceffary 
operation of the bounty muft have hindered that 
rife from being fo fenlible as it: other wife would 
have been in the actual (fate of tillage.

list plentiful years the bounty, by occasioning 
■ ah extraordinary exportation, necefiarily raifes 
the price of corn above wh*e it other wile would 
be in thofe years. T o  encourage tillage, by 
keeping up the price of corn even in the mofl 
plentiful years, was the avowed end o f the in- 

itkuvicn.
I n years o f great fcarcity, indeed, the bounty 

has generally been fufpended. It muft, however, 
have had fome effect upon the prices of many o f 
rhofe years. By the extraordinary exportation 
which it occafions in years of plenty, i: rpuft 

frequently hinder the plenty of one year from corn- 

pen fating the fcarcity of another.
B oth in years of plenty and in years of fcar

city, therefore, the bounty raifes the price of 

corn above what it naturally would be in the

6 sSflaal

1(f)? ‘ (ST
THE- NATURE AND CAUSES OF k J L ..1



actual (late o f tillage. If, during the fixty-four c f* 
iirft years ;©f the prefect century,. therefore, the v~-*v“ «  ̂

average price has been lower than during the 

fixty-four lali years of the laid century, it muff, 
in the fame hate o f tillage, have been much 

more fo, had it not been for this operation of 

the bounty..
B u t - w ith out the bounty, it may be laid, the 

ftate o f  tillage! would not have been the fam e.

W hat may have been the effedh of dus inftku- 

lion upon the agriculture of the country, I fhaii 

endeavour to explain hereafter, when I come to 

treat particularly of bounties, I {hall only ob- 

ferve at prefent, that this rife in the value of 
filver, in proportion to that o f corn, has not 

been peculiar to England; It has been obferved 
to have taken place in France during the fame 

period, and nearly in the fame proportion too, 

by three very faithful, diligent, and laborious 

.colle&ors of the prices o f corn, M r. Dupre de 

S t.M au r, M r. Me dance, and the author o f  the 

Efiay on the police o f grain. But in France, 

till 1764, the exportation o f grain was by law 

prohibited; and it is fomewhat difficult to fup- 

pofe, that nearly the fame diminution o f price 

which took place in one country,. notwtthftand- 
ing this prohibition, (hould in another be owing 

to the extraordinary : encouragement given to 

exportation.
I t  w ould be more proper, perhaps, to  con fiber 

this variation in the average m oney price o f  corn 

as the e ffecl rather o f  some gradual rife in the 

real value o f  filver in the European m arket,

X  3 than ,
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e ’> q k than of any fall in the real average value o f corn,, 
w -v — J Corn, it has already been, obferved, is at diftant 

periods of time a more accurate meafure o f value 
than either filver, or perhaps any other commo
dity. When, after the dilcovery of the abundant 

: mines of America, com rofe to three* and four
times its former money price, this change was 
univerfally aferibed, not to any rife in the real 
value of corn, but to a fall in the real value, of 
filver. If during the flxty-four firft years oi the 
prefent century, therefore, the average money 
price of corn has fallen fomewhat below what it 
had been during 'the greater part of the laft cen
tury, we fhould in the fame manner impute this 
change, not to any Tall in the real value of corn, 
but to feme rife in the real, value of filver in the 
European market.

T he high price of corn during thefe ten or 
twelve years pall, indeed, has oceafioned afufpicion 

i that the real value of filver ftill continues to fall 
in die European market. This high price of 
corn, however, Teems evidently to have been the 
effbT of the extraordinary unfavourableoefs of 
the feafons, and ought therefore to be regarded, 
not as a permanent, but as a tranfkory and oc.- 
eaficnal event! The feafons for thefe ten or 
twelve years paft have been unfavourable through 

the greater part of Europe* and the diforders 
o f Poland have very much increafed the fcarcity 
in all thole countries, which, in dear years, ufed 
to be fupplied from that market. So long a 
courfe of bad feafons, though not a very common 
event, is by no means a Angular one and whoever

has
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has enquired much: inr.o the' hiftpr.y o f the prices c nx £ '?■ * 
o f corn in former times, will be at no lots to re- 

cplledt feveral other examples of the fame kind.

Ten years of. extraordinary fcarcity, befides,' are 

not more wonderful than ten years of extraordi
nary plenty. The low price o f corn from 13.41 
to 175,0, both inclufive, may very well be fer in 

oppofition to its high price , during thefe laft 
eight or ten years, From 1741. to 1750, the 

average price of the quarter of nine buihels o f 
the belt wheat at Wi.nd.for market, it appears 
from the accounts of Eton College, was only 
i L  i$s. $d. 4., which is nearly 6 s. jd .  below the 

average price of the fixty four firil years o f the 

prefcnc century* The average price of the quarter 

o f  eight buihels of middle wheat, comes out, ac
cording to this account, to have been during thefe 
ten years, only 11. 6 s. Zd.

Between 1741 and 1750, however, the bounty 
mull have hindered the price of corn from fall

ing fo low in the home market as It naturally 
would have done. During thefe ten years the 
quantity of all forts of grain exported, it appears 

from the cuftom-houfe books, amounted to no 
iefs than eight millions twenty-nine thoufand one 
hundred and fifty-fix quarters one bufhel. The 
bounty paid for this amounted to 1,514,962/.. 
i j s .  4jf. |-V In 1749 accordingly, Mr. Pelham, 

at that time prime minifter, obferved to the 
Houfe of Commons, that for the three years 
preceding, a very extraordinary fum had been 
paiti as bounty for the exportation o f corn,

X  4 H e
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■■■" r; '' iC S0<) 1 to make this obfcrvadon,
w v w a n d .in  the following'year he might have fold foil 

better. In that bugle year the br-unty paid
| amounted to no lefs .than 324,176/, toy. 6 J.*

i ^  dnnereJIary to obferve how much this
Uwcec.; exportation niuft have railed the price of 

I corn abov-f w!iat it otherwife would have been ia
the home market.

A t the end of the accounts annexed to this 
chapter the reader will find the particular ac- 
count of tho.fe ten years feparated from the reft, ■ 
H e will find there too the particular account of 
■ the preceding ten- years, of which the average is 
like wife below, though not fo much below, the 
generai average of the fixty-four fir ft years of the 
century. .1 be year 174.3, however, was a year of 
extraordinary Icarcity. Thefe twenty years pre

ceding *750, may very well be fet in oppotltion 
to the twenty preceding 1770. A s the former 
were, a good deal below the general average of 
the century, notwithftaqdipg the intervention of 
one or two dear years} fa the latter, have been 
a good deal above it, notwithflanding the in
tervention of otic or two cheap ones, of 1 7 ,^  

for example. If the former have not been "as 
much belpvy the general average, as the latter 
have been above it, we ought probably to im- 
putc it to the bounty. The change has evidently 
bi-tn too fud ien to be aferibed to any change in 
the value of iilver, which is always flow and 
gradual. The foddennefs of the etfoct can be 

* See Trafts cm the Corn Trade j Trad 3d,
accounted
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accounted for only by a caufe which can operate c .” c* ,v- 

fuddenly, the accidents! variation of the feafons..
Xij-E money price of labour in Great Britain 

has. indeed, rfen during the courfe o f  the prefer/; :hh1|h|:l
century. This, however, feems to be the effdft# 
not fo much of any diminution in the value o f 
ilivir in the European market, as of an inereafe 
in the demand for labour in, Great Britain,. arifing 
from the great, and ahnoft. univerfai profpenty' 
o f the, country. In France, a country not alto- 

| gether fo profperous, the money price of labour
has, lines the middle of the laft century, been 
obierved to fmk gradually with the average 
money price of corn. Both in the laft century 
and in the prefent, the day-wages of common 
labour are there laid to have been pretty uni

formly about the twentieth part o f the average 
price of the fcptier o f wheat, a meafure which 

contains a little more than four W inchefter. 
buihels. In Great Britain the real recompense 
of labour, it has already been fhown, the real 
quantities of the neceffaries and conveniencies of 
life which are given to the labourer, has iri- 
creafed conliderably during the courfe of the 
pi dent century. 1  he rife in its money price 
feems to have been the efFeft, not of any diminu
tion of the value of filver in the general market 
of Europe, but of a rife in the real price of la
bour in the particular market of Great Britain,
©wing to the peculiarly happy circum.ftances of 
the country.

For fame time after the ftrft difeovery of 
America, {liver would continue to fell at its

former,
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- -»  o o k  former, or not much below Its former price, 

w ^ v- w T h e  profits of mining would for fome time 
be very great, and much above their natural 
rate. Thole who imported that metal into , 
Europe, however, would foon find that the 
whole annual importation 'could not be difpofeci 
of at this high price. Silver would '"gradually 
exchange for a fmaller and a •fmallet quantity of 
goods. Its price would fink gradually lower and 
lower till ft fell to its natural price j or to what 
Was 'juft fufficient to pay, according to their na
ture] rates, the wages of the labour, the profits 
o f the flock, and the rent o f the land, which 
muft be paid in order to bring k  from the mine 
to the market. In the greater part of the filver 
romes. of Peru, the tax; o f the king of Spain, 
amounting to a tenth of the grofs produce, eats 
up, it has already-been, obferved, the . whole rent 
of the land. This tax was originally a half,- 
ir. foon afterwards fell to a third, then.to a ..fifth, 
and at laffc to a tenth, at which rate it ftill -con
tinues. In the greater part of the filver mines 
of Peru, this, k ieerm, is all that remains, after 
replacing the ftoek of the undertaker of the 
work, together with its ordinary profits; and k  
feems to be univerfally acknowledged that thefe 
profits, which were once very high, are now as 
low as they can well be, confidently with car
rying on their works,

THE tax of the king of Spain was reduced to
* fifth o f  t h e  regift creel filver in 1504*, one-

* Soloraano, voj. ii.

, ■ and-
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and-forty years before 154.5, the date, of the dll* c ** * R 
tfovcry of the mines of Potofi. In the courie. ©f ■ ,̂ ,■ .̂̂ .4 
ninety years, or before 16,36. thefe mines, the 
moft fertile in all America, had time fufficient 
to produce their full efFe(if, or to reduce the 

value of iilver in the European market as low as 
it could well fail, while it continued to pay this 
tax to the king of Spain. Ninety years is time 
fufficient to reduce any commodity, of which 

there is no monopoly, to. its natural price, or to 
the lovveft price at which, while it pays a parti
cular tax, it can continue to be fold for any con- 
fiderable time together.

T he price of Elver in the European market 
■ might perhaps have fallen- fHll lower, and it 
might have become neceffary either to reduce the 
tax upon it, not only to one tenth, as in 17365 
but to one 'twentieth, in the tame manner as that 
upon gold, or to give up working the greater 
part o f the American mines which are now 
wrought. The gradual increafe of the demand 
for fiiver,: or the gradual enlargement of the 

market for the produce of the iilver mines of 
America, is probably the caufe which has pre
vented this from happening, and which has not 
only kept up the value of fiiver in the European 
market, but has perhaps even railed it fame- 
what higher than it was about the middle of the 
k it century.

S ince the firft difeovery of America, the 
market for the produce of its Iilver mines has 
been growing gradually more and more ex- 
tenfive.

F irst,



THU NATURE AND CAUSES OF

S C O ’S FiR.3r, The market of Europe has become

w .»vW  gradually more and more estenfive. Since the 
difcovery of America, the greater part of Europe 
has been much improved. England, .Holland, 
France anti Germany ■» even Sweden,'. Denmark, 

and Ruflia, have ail advanced conilderably both 
in agriculture and in rmnuladtures. Italy Teems 

not to have gone backwards. T h e fall o f Italy 
preceded the conqueft of Peru. Since that, time 
k feerns rather to have recovered a little. Spain 
and Portugal, indeed, are fuppofed to have 
gone backwards. Portugal, however, is but a 
very fmall- part of “Europe, and the dedenfion of 

Spain is. riot, perhaps, fo great as. is commonly 
imagined. In the beginning o f the fixt-.rench 
century, Spain was a very poor country, even In 
companion with France, which has ■ been fo 

much improved fince that time. It was the 
well-.known remark o f the-- Emperor Charles V . 
who had travelled fo frequently through both 
countries, that every thing abounded in France, 

but That every thing was wanting in Spain, T h e 
increaftag produce of the agriculture and manit- 

fa&ures o f Europe muft neceffirily have required 
a gradual increafe in the quantity of lllver Coin 
to circulate i t ; and the increasing number of 

Wealthy individuals muft have required the like 
Increafe in the quantity of their plate and other 

ornaments of filver.

S e c o n d l y , America is itfelf a new market for 

the produce of its own filver mines j and as its 
advances in agriculture, induftry, anti popula

tion, are much more rapid than thole of the moft
thriving
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thriving countries in Europe, its demand mu ft c HvA Pt
inereaU much more rapidly. T he Bnglifti co:- _

Ionics are altogether a new1 market, which .partly 
for coin, and partly for plate, requires a- comi- 
nuaily augmenting, fupply. of iilver' through a 

great continent where there never was any de
mand before. T h e  greater part too o f the 
Spanifh and Portug.tkde colonies are altogether 
new markets.. New .Granada, the Yucatan, ■ P a 

raguay, and the Brazils, were, before difcovered 
by the Europeans, inhabited by lavage nations, 

who had neither arts nor agriculture, A ■ con
siderable. degree o f both has now been introduced 

■ into all of them. Even Mexico and Peru, 
though they cannot be confidered' as altogether 
new markets, are certainly much,' more extern- 
five ones than they ever were before. After all 

the wonderful tales which have been published 
concerning the fplendid ftate o f thole countries 
in ancient times, whoever reads, with: any de
gree o f fober judgment, the hifiory of their fit'll 
difeovery and: conqneft, will evidently difeera 
that, in arts, agriculture, and commerce, their 
inhabitants were much more ignorant than the 
Tartars of the Ukraine are at prefent. Even the 

Peruvians, the more ei-vilized nation of the two, 
though they made ufe of gold rind filver as or
naments, had no coined money of any kind Their 
whole commerce was carried on by barter, and 
there was accordingly fcarce any divifion of la

bour among them, Thofe who cultivated the 
ground were obliged to build their own houfes, 

to make their own houfHold furniture, their own

clothes,
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~ ° J° K clothes,, fhoes, and iallmments of agriculture.

-,w-y*«*o T he few. artificers among them- are laid to have 
been, all maintained by the fovereign, the nobles, 
and the priefts, and were probably their fervants 
or Haws,, AH the ancient arts of Mexico and 
Peru have never furnifhed one Angie man»~ 
fadure to Europe. The Spanilh armies, though 
they icarce ever .exceeded five hundred men, and 
frequently did not amount to half, that number, 
found almoft every-where great difficulty in pro
curing fublifien.ee. The famines which they are 
faicl to have oecadoned -almoft- wherever they 
went, jo countries too which at the, fame time 
are rcprd.enf.eci as very populous and well-culti
vated, fuffieie'ntly demon firate that the ftpry of 
this populoufnefs and high cultivation is in a 
great mealure fabulous. The Spahiflr -colonies 
are under a government in many refpefts Ids 
favourable to agriculture, improvement, and .po
pulation, titan that of the Englilh colonies. 

They fern, however, to be advancing in all 
thefe much more rapidly than any country m 
Europe, In a fertile foil and happy climate, 
the great abundance and cheapness of land, a 

circurnfiance common to all new colonies, is, it 
ferns* fo great an advantage as to compenfate 
many defeats in civil government. Frezier* who 
vilited Peru in 1713, reprefents Lima as con
taining between twenty-five and twenty-eight 
thoufand inhabitants. Ulloa, who- refideci In 

tire fame country between, 1740 and 1746, repre
fents it as containing more than fifty thoufand. 
The difference m their accounts o f  the populouf- 

4
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nefs of Several .other principal towns, in Chili and c ĥ a p. 

Peru is nearly the-fame*' .and as theredeems to be w-y-™*-*1 
no reafon to doubt of the good information of 
either, it marks an increafe which is fcarce inferior 
to that of the EngUfh colonies. America, there

fore, is a new market for the produce o f its own 

filver mines, o f which the demand mu ft increafe 
much more, rapidly than that o f the moft thriving 
country in Europe.

T h i r d l y , The Eaft Indies is another market, 
for the produce of the filver mines of America, 
and a market which, from the time of the fir ft 
•di!cover;/ of thole mines, has been continually 
taking off a greater and a greater quantity of 
filver. Since chat time, the direft trade be
tween America and the’ Eaft: Indies, which is 
carried on by means of the Acapulco (hips, has 
been > continually augmenting, and the indirect 
intercourfe by the way of Europe has been aug
menting in a frill greater proportion. During 
the fixteenth century, the Portuguefe were the 
only European nation who carried on any regu

lar trade to the Eaft Indies. In the laft years of 

that century the Dutch began to encroach upon 

this monopoly, and in a few years expelled them 
from their principal fettlemcnts .in India, During 
the greater part o f the laft century, thole two na
tions divided the rnoft corifiderablc part o f  the 
Eaft India trade between them; the trade o f the 
Dutch continually augmenting in a ftill greater 
proportion than that of the Portuguefe declined.
T he Englilh and French carried on tome trade

with

■■ r '
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K o o  k with India in'the Juft •century, but it has beef!
•u—v""**' greatly augmented in the courfe o1" the pre- 

ient. The Eaft India trade o f the Swedes and 

Danes began in the courie of the prefenc ceri* 

tury„ E;Ven the Mufcovites now trade regularly 
with China by a fort of caravans which go over 
land through Siberia and Tart ary to Pekin: T h e

l.aft India trade of all theft nations, if we-except 

that of the French, which the 1 aft war had well 
nigh annihilated, has been almoft continually 
augmenting. The increafing confumptiop o f 
iiaft India goods in' Europe, is, it ieems, lb great, 
as to afford a gradual inCrca'ft o f  employment to 
them all. .s ea, for example, was a drug very 

little lift'd in Europe before the middle of the Jill1 

century. A t prelent the value of. the tea an

nually .imported By; the E-.gfilh Eall; India Com 
pany, for the ufe o f their own countrymen* 
mounts to more than a million and a half a 
at; and even this is not enough; a great deal 

more being conftantly fmuggled into the coun
try from the ports o f Holland, from Gotten- 
burg in Sweden, and from the coaft of France 
too, as long as the E tench Fall-India Company 
was in prosperity, 1  he cohfumption of the 
porcelain of -China, o f the Ipiceries. o f  the M o 
luccas, of the piece goods of Bengal, and of iaiut- 
mu able other articles, Ms increafed very nearly 

in a eke proportion- The tonnage accordingly 
oi ail the European Chipping employed in the 
lid t  Indi i trade, at any one time during the la(k 
cenrury, was not, perhaps, much greater than

that

‘ ................  ......... *...............
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tliat of the EngUfli Eaft India Company before0 ,f| £ ■ 
the late, t eduction of their flopping. "v— '

B ut in the Eaft Indies, particularly in China 
and Indoflan, the value of the precious metals, 
when the Europeans fifft began to trade to thole 
countries, was much higher than in Europe; 
and it ftdl continues to be ib. In rice countries, 
which generally yield two, fometimes three crops 
in the year, each of them more plentiful than any 
common crop of corn, the abundance of food 
mu ft be much greater than in any coin country 
of equal extent. Such countries are accord
ingly much more populous. In them too the 
rich, having a greeter lb per- abundance of food 
to difpofe of beyond what they themfelves can 
confuroe, have the means of purchafmg & 
much greater quantity of the labour of ocher 
people. The retinue of a grandee in China or 
Indoftan accordingly is, by all accounts, much 
more numerous and Iptendid than that ot the 
richefl fubjefU in Europe. The fame fuper- 
ffcundar.ee of food, o f which they,have the dif- 
pofal, enables them to give a greater quantity 

. of it for all thole lingular and rare productions 
which nature funiilhes but in very fmal.1 quan
tities; fucb as the precious metals and the pre
cious Bones, the great objefts of the compe
tition of the rich. Though the mines, therefore, 
which fupplied the Indian market had been as 
abundant as thole which fuppiitd the European, 
filch commodities would naturally exchange for 
a-greater quantity of food in India than in E u 
rope. But: the mines which fupplied the Indian 

Voo. I. Y market
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b o o k market with tfae precious metals fcern to have 
v«—<■ been a good deal lefs abundant, and thole which 

fupplted it with the precious ftones a good deal 
more so, than the mines which hupp lied the 
European. The precious metals, therefore, 
would naturally exchange in India for fomewhat 
a greater quantity of the precious Rones, and for 
a much greater quantity o f food than in Europe.
The money price of diamonds, the greardl of all 
fuperfiuities, would be fomewhat lower, and that 
o f food, the firft of all neceffaries, a great deal 
lower in tire one country than in the other. But 
the real price o f labour, the real quantity of the 
neceffaries of life which is given to the labourer, 
it has already been obferved, is lower both in 
China and Indoftan, the two great markets of 
India, than it is through the greater part of 
Europe. The wages of the labourer will there 
pure hale a fmaller quantity of food; and as the 
money price of food is much lower in India than 
in. Europe, the money price of labour is there 
lower upon a double account.; upon account |
both of. the fmall quantity of food which it will 
puirhafe, and of the low price of that food. But 
in countries of equal art: and induftry, the money 
price of the greater part of manufactures will be 
in proportion tp the money price of labour; and 
in • manufacturing art and indqftry,. China and 
Indoftan, though inferior, Teem not to be much 
inferior to any parr of Europe. The money 
price of the greater 'part o f manufactures, there- T 
fore, will naturally be much lower in thole great i
empires than it is any-where in Europe. Through j

9 the
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she greater part ■ of Europe too the expence of 'c h a  t*. 
land-carriage inercafes very much both the real 
and nominal price of m o l manufe&ures. It 
cods more labour, and therefore more money, to 
bring iirit the: mateiials, and afterwards ehe com
plete manufacture to market. In China and In- 
doftan the extent and variety of inland naviga
tions fave the greater part of this labour, and 
consequently of this money, and thereby reduce 
11U1 lower both the real end the nominal price of 
tire greater part of their manufactures; Upon 
all thefe accounts, the precious metals are a com- ' , 
radiityi; which it always has been, and ftill con
tinues to be, extremely" advantageous to carry 
from Europe to India. There is fcarce any 
commodity which brings a better ;price there.; 
or which, in proportion to the quantity of la
bour and commodities which if cofts in Europe, 
will purchafe or command a greater quantity of 
labour and commodities in India, It is more 
advantageous too to carry film- thither than 
gold ; becau'fe in China, and the greater part of 
the other markets of India, the proportion be
tween fine lilver and fine gold is but as ten, or 
at moll as twelve to one; whereas in Europe it 
is as fourteen or fifteen to one. In China, and the 
greater part of the other markets of India, ten, or 
at moil; twelve, ounces of filver, will purchafe an 
ounce of gold: in Europe it requires from four
teen to fifteen ounces. In the cargoes, therefore, 
o f the greater part of European ihips which fail to 
India, filver has generally been one of the mod 
valuable articles. It is the moll valuable article in

Y  2 the
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---» o o k the Acapulco fhips which fail to Manilla. The 

filver of the new continent Teems.in this manner to 
be one of the principal commodities by which the 
commerce between the two extremities of the old 
one is carried on, and it is by means of it, in a 
great meafure,. that thofe diftam parts of the 
world arc Connected with one another.

I n order to Tuppiy fo very widely extended a 
market, the quantity of filver annually brought 
from the mines muft nor. only be fufftcient to 
fupport that continual increafe both of coin and 
of plate which is required in all thriving coun
tries.; but to repair that continual wafte and con
sumption of filver which takes place in all coun
tries where that metal is tiled.

T he continual confumption of the precious 
metals in coin by wearing, and in plate both by 
wearing and cleaning, is very fallible; and in 
commodities of which the ufe is fo very widely 
extended, would alone require a very great an
nua; fupply. The'confumption o f thofe metals 
in fame particular rmnufadures, though it may 
not perhaps be greater upon the whole than this 
gradual confumption, is, however, much more 
fallible, as it is much more rapid. In the ma
nufactures of Birmingham alone, the quantity of 
gold and filver annually employed in gilding and 
plating, and thereby difqualitied from ever after
wards appearing in the fhape of thofe metals, is 
faid to amount to more than fifty thoufand 
pounds fteriing. W e may from thence form 
feme notion how great muft be the annual con
sumption in all the different parts of the world, . 1

& either

i ' ■ , , T  \
■■ '
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either in mari.ufii£hj?t$ of the fame ’ kind with c H A p. 
thofe of Birmingham, or in .laces, embroideries., t—  
gold and fiver fluffs, the gilding of books, fur

niture, & c, A  confiderable quantity too mufi: 
be annually loft: in man (porting thofe metals from 

one place to another both by fea and by land, 
in the greater part of the governments of A fia, 
befides, the aim oft univerfal cultom of concealing 

treafirres in the bowels of the earth, o f which 

the knowledge frequently dies with the per fan 

who makes the concealment, mull: occafion the 
lofs of a ftilJ greater quantity.

I he quantity of gold and iiiver imported at 
both Cadiz and Lifbon (including not only what 
comes under icgiftcr, but what may be fupooled to 

be fmuggled) amounts, according: to the belt' ac

counts, to.about fix millions fieriing a year.

A ccording to Mr. Meggens* the-'annual im 
portation of the precious metals into Spain, at an 
average of fix years ; viz. from 1748 to 1757, 

both inclufive; and into Portugal, at an average 
of feven years; viz. from 1747 to 1753, both 

inelufive; amounted in Iiiver to 1,101,10^ 

pounds weight; and in gold to 49,940 pounds 

weight.  ̂ The Iiiver., m fixty-two (hillings the 
pound Trov, amounts to 3,413,431 i  lo[  Her.

Img. 1 he gold, at forty Tour guineas and a

* f,°!!lcnpt £o the Univerfal Merchant, p. ij and 16. 
i his lofMcnpt was not printed till ,756, three yean after the 
publication of the book, which, has-never, had a fecond edi
tion. The Poftfcript is, *het. fore, to be found in fovv copies: 
it. corrects feveral errors in the book,

^ 3  half
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r  B 0 ,0 K  half the pound Troy, amounts to £,333,446/.'.14*.
; w ^ * ‘~ fterling. Both together amount to 5,746,878 /. 4 j.

ft a  ling. X he account of what was imported
; under regifter, he allures ns, is' exadt. He.gives

us the detail of the particular places fiorn vvhich 

the gold ana filver were brought,* and of the par
ticular quantity of each metal, which, according 
to the legilLr, each o f them afforded. B e  

makes an allowance too for the quantity of each 
me tit: which he . fuppo.fes may have, been fmug- 
gleu. 1 he great experience of this judicious 
merchant renders his opinion of confid.-rable 
weight.

A c c o r d i n g  to the eloquent' and, fometimes, 
well informed Author of the Plulofophical and 
Political H i (lory of the V ilabliflrmcut of the 
Europeans in the two Indies, the annual im* 
poi ration of regiftered gold and filver .into Spain, 
at an average of eleven years; viz, from 1754 to 
1764, both inclufiveam ounted to 13,984,185 T, 
plaftres o f ten reals, On account o f what 
may have been frnuggled, however, the whole 
annual importation, he fuppofes, may' have.a. 
mounted to feventeen millions of piallres.; which, 

at 4 s. 6d. the pi aft re, is'equal to 3,825,000 /.
Haling, H e gives the detail too of the par
ticular places from which the gold and filver 
were brought, and of the particular quantities 
of ea.cn metal which, according to the regtfter,
■ each of them afforded. H e informs us too, 
that if we were to judge o f the quantity of 
gold. annually imported from the Brazils into 
Lifbon by the amount of the tax paid to the

king
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__o* of Portugal, which it feertis is one- fifth' of c ;̂ JA p >
the ftandard metal, we might value it at eighteen 
millions o f cruzndoes, or forty-five millions of 
French livres, equal to about two millions fee
ling. On account of what may Kaye.been fmug- 
gied, however, we may fafely, he fays., add to 
this fum an eighth more, or 250,000 /. fterling, 
fa that the whole will amount to 2,250,000/, 
fterling. According to this account, therefore, 
the whole annual importation of the precious 
metals into both Spain and Portugal, amounts to 

I about 6,075,000/. fterling.

S everal other very well authenticated, though 

manufeript, accounts, 1 have been affured, agree,
I in making this whole annual importation amount at 

an average to about fix millions fterling j fome- 
times a little more, fbmetimes a little lefs.

T he annual importation of the precious metals 
into Cadiz and Lifbon, indeed, is not equal to 
the whole annual produce of the mines of Ame
rica. Some part is fenr. annually by the Aca
pulco ft dps to Manilla j fome part is employed 
in the contraband trade' which the Spantfh colo
nies carry on with thole of other European na
tions } and fome part, no doubt, remains in the 
country. The mines of America,, bolides, are 
by no means the only gold and Slyer mines in 
the world. They are, however, by far. the mod. 
abundant. The produce of all the ocher mines 
which are known, is infigntficant, it, is acknow
ledged, in companion with theirs; and the far 
greater part of their produce, it 5s hkewife ac- 

> knowledged, is annually imported into Cadiz
Y  4 and
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wo  o k  an(j I.ijbon,. Bui; the confumpticm of ■ Bhmijng-

<---------  ham alone, at. the rate of fifty thou,land pounds a
year, is equal to die huotlieti-and twentieth part | 
of this; annual importation at the rate of fix mil
lions a--year., The whole annual consumption of 
gold and ftlver, therefore, in .all the different; 
countries of the world where thole metals are 
-ufed, may perhaps he nearly equal to the whole 
annual produce. 1 .he remainder may be no 
more than fufficicnt to iuppjy the increafing de
mand of all thriving countries. It may even have 
fallen fo far fhort of this demand as lomewhat to 
raife the price of thofe metals in the European 
marker..

T he quantity of brafs and j|on annually 
brought from lire mine to the market is out of 
all proportion greater than chat of gold and {li
ver. W e do not, however, upon this account, 
imagine that thole coarfe metals are likely to 
multiply beyond the demand, or to become 
gradually cheaper and cheaper. . Why fliould we 
imagine that the precious metals are likely to do 
fo ? The coarfe metals, indeed, though harder, 
are pur. to much harder ufes, and, as they are of 
Ids value, lels care is employed in their prefer- 
vation. The precious metals, however, are not 
neceflarily immortal any more than they, bun are 
liable too to fee loft, wafted, and confirmed in a 
great variety of ways.

T he price of all metals, though liable to flow 
and gradual variations, varies lefts from year to 
year than that of almoft any other parr of die 
rude produce of land ; and the price of the pre

cious

■ ■ T' . ft ' , ■ XT' ■ V. : ■ ■ . ' 1
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cions metals 'is even Id's liable to fudden vari- fc ĥ a p. 

at'ons than that o f the coarfe ones. The'durable* 
nei’s of metals is the foundation of this extraordinary, 

fteadinefs of price. The corn which was brought, 
to market la£t year, will be all or ahnoft all con- 
fumed long.:before the end of this year,' But fome 
part o f 'the iron which was brought from the mine 
two or three hundred years age, may be Hill in. 
ufe, and perhaps lb me part of the gold which was 
brought from it two or three thouland years .ago.
The different mattes of com which in different 

years mull: fupply the confumptton of the world, 
will always be nearly in proportion to therdpe&ive 
produce of thofe different years. But the propor
tion between the different mattes of iron which 
may be in ufe in two different years, will be very 
little affected-by any accidental difference In the 
produce of the iron mines o f thofe two years.; and 

the proportion between the mattes of gold will be 
Hill Ids affected by any fuch difference in the pro
duce of the gold mines.. Though the produce of 
the greater part of metallic mines, therefore, varies, 
perhaps, Hill more from year to year than that of 
the greater part of corn-fields, thole variations 
have not the fame effftl upon the price o f the one 

fpecies of commodities, as upon that of the other.,

Variations
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~v * “ Variations in the Prof or (ton between, the refpelMir 
Values of Gold and Usher.

j g E F O .R H  the difcovery of the mines of 
America,, the. value of. fine .gold to fine filver 

was regulated in the different mints of l  urppe, 
between she proportion of one to ten and one to 
tweive> that is, an ounce of fine gold was fop, 
pok'd to be worth from ten to twelve ounces of 
fine- filver.. About the middle, of the kft century 
it came to be. regulated, between the.proportions 
of one to fourteen and one to fifteen $ that is, an 
ounce of fine gold came to be foppofed worth 
between fourteen and. fifteen ounces, of fine filver. 
Gold rofe in its ttorninai value, cr in the quan-. 
iky of Silver which was given for it. Both me* 

tala funk in their real value, or m the quantity 
of labour which they could porch ale j but iilver 
funk more than gold. Though both the gold 
and filver mines o f America exceeded in fertility 
all thole which had ever been known before, the 
fertility of the filver mines had, it fee ms, been 
proportionably Mil greater than that of the gold 
ones.

T he great quantities of filver carried annually 
from Europe to India, have, in fame of the 
Englilh fettlermnts, gradually reduced the value 
of that metal in proportion to gold. In the mint 

of Calcutta, an ounce of fine gold is fuppofed to 
be worth fifteen ounces of fine filver, in the fame 
manner as in Europe. It is in the mint, perhaps, 
rated too high for the value which it bears in the

market

THE n a t u r e  and  causes of



I  • THE WEALTH OF NATIONS.

^m arket o f Bengal. In China, the proportion o f c p- 

goRl to flitter ftill continues as one to ten, or one ^ - v - 0  

to twelve. In Japart;, it is faid to be as one to 

eight,
'T he proportion between the quantities o f  gold 

and fiber annually imported into Europe, ac

cording to .M r. Megger,;.,’s account, is as one to 

twenty-two nearly ; that is, for one ounce o f gold 

there are imported a little more than twenty-two 

ounces o f  fiber. T he great quantity o f  fib er 

lent annually to the baft indies, reduces, he fup 
poles, the quantities o f thole metals which re

main in Europe, to the proportion o f one to four

teen or fifteen, the proportion o f their values.

T h e  proportion between, their values, he teems 

to think, nruift neeefiarily be the fame as that be

tween their- quantities, anti would therefore be as 

one to twenty-two, were it not for this greater 

exportation of fib er.
B u t  the ordinary proportion between the re- 

fpefhve values o f  two commodities is- not need-- 

farily tire fame as that between the quantities o f 

them which- are. commonly in the market. T h e  

price o f an ox, reckoned at ten guineas, is about 

threefcore times the price of: a lamb, reckoned at 

3.?. 6 d. It would be abfurd, however, to infer 

from thence, that there are commonly in the mar

ket threefcore lambs for one o x : and it would be 

ju ft as abfurd to infer, becaufe an ounce o f  gold 

will commonly purchde from fourteen to fifteen 

ounces .o f fiber, that there are commonly, in the 

1 market only fourteen or fifteen ounces o f fil-ver 

for one ounce o f gold.
I HE

I-"- :■ i - ..
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L ■ w“ ?uaam7 of filter commonly in the mar- 
'  "  CCC> jt 13 probable, is much greater m proper- 

t,on 0 <lut of gold, than the value of a cer- 
tJI° cl uanrity of gold is to that of an equal 

f  >mmy ° f  fi!ver* The whole quantity of a 
cheaf  rornmodity brought to market, is corn, 
rnonly  ̂not only greater, bet of greater value,
Man the whole quantity- of a dear one. The  
whole quantity of bread annually brought to 
market is not only greater, but of greate? value 
than the whole quantity of butcher’s-meat, the 
whole quantity of butcher's-meat* than the whole 
quantity of poultry ; and the whole quantity of 

—j-. * ■ whole quantity of wild fowl.
I acre are io many more purchafers for the cheao 
than for the dear commodity;, that, not o a ^  
greater quantity of it, but a greater value, can 
commonly be difpofed of. The whole quantity, 
therefore* of the cheap commodity mult com
monly be greater in proportion to the whole 
quantity of the dear one, than the value of a cer
tain quantity of the dear one, is to the value of 
aa equal quantity of the cheap one. When we 
compare the precious metals with one another,” 
hiva is a cheap, and gold a dear commodity..

W e °"Z het ^turaify to expea, therefore, that 
there mould always be in the market, not only a 
greater quantity, but a greater value of diver 
man o, gold. Let any man, who has a little of 
>om compare his own fiver with his gold plate, 

and he will probably find, that, not only the 
quantity, but the value of the former greatly ex
ceeds that of the latter. Many people, befidcs,

have
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have a good deal of (liver who have no gold c r'a 
plate, which, even with thofe who have it, is- ge- v " “*J 
neraily confined to watch-cafes, fnuff-boxes, and 
luch like trinkets, o f which the whole a.mednt 

is feldom of great value. -In the Britifh coin, 
indeed, ' the value of the gold preponderates 
greatly, but it is not: fo in that of all countries, 
i’n the coin of fame countries the value o f the 
two metals is nearly equal. In the Scotch coin, 
before the union with England, the gold prepon
derated very little, though it did fomewhat *, as 
it appears by the accounts of the mint. In the 
coin of many countries the filver preponderates.
In I1 ranee, the largeft fums are commonly • paid 
in that metal, and it is there difficult to get more 

gold than what is neeeflary to carry about in 
your pocket. The fuperior 'value, .'however, of 
the I'iJver plate above that o f the gold, which 
takes place -in -all - countries, will much more than 
compenfate the preponderancy of the gold coin 

above the diver, which takes place only in feme 
countries.

T hough, in one fenfe of the word, ft!vet 
always has been, and probably always will be, 
much cheaper than gold * yet, in another fenfe, 
gold may, perhaps, in the prefenc Hate of the 
Spanifh market, be faid to be lamewhat cheaper 
than filver. A  commodity may be laid to be 
dear or cheap, not only according to the, abfo- 

lute greatnefs and fmailnefs o f its ufual price, but

f" See Ruddinjan-’s-. Preface to Anderfon’s Dtpiemata, &c.
Scotia.

' , , according
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b o o sc acf ord’-np; ms that price is more or lefs above the
,_-Tt „„■ lowed for which it is pofiihle to bring it to mar

ket for any con filler able, time together. This 

low eft price is that which barely replaces, with 
a moderate profit, the ftock which mu ft be em

ployed in bringing the commodity thither. It 

is the price which affords nothing to the land

lord, of which rent makes not any component 
part, but which re halves itleli altogether into 

wages and profit. Bur,, in the prefent ftace of 
the Spanish market, gold is certainly fomewhat 
nearer to this lowed price than fiver. T h e ta s  

of the king of Spain upon .gold is only one- 
twentictl* part of the fhndard .metal,. or five per 

cent. 5 whereas his tax upon diver amounts to 
one-tenth part of it, or to ten per cent. In 

thefe taxes too, it has already been obferved, 
confifts the whole rent of the:.greater part, of the 

gold and . filver mines of Spanifh America ; and 
that upon gold is ftill worfe paid, than that upon 
filver. T he profits of the undertakers of geld 
mines too, as they more rarely make a for
tune, mull, in general, be ftill more moderate 

than thofe of the undertakers o f filver mines. 
The price o f .Spanifh gold, therefore, as it af

fords both lefs rent and Ids profit, mud, in the 
Spanifh market, be fomewhat nearer to the 
lowed price for which it is pofiible to bring it 
thither, than the price of Spanifh filver. When 

all expences are computed, the whole quantity 
of the one metal, it would feern, cannot, in the 
Spanifh market, be difpofed of fo ad.vantageoufly 

as the whole quantity of the other, The tax,
indeed,
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indeed, o f :A e k in g ,o f Portugal upon the .gold i;*»' 4 lK 
of the Brazils, & the fame with the ancient tax 
of the -'king • .o f: Spa in upon the fslver of Mexico 
and Peru ■> or one-fifth part o f the ftandard metal.
It; may, therefore,, be uncertain whether to the 
general market of Europe the. whole mails o f Am e

rican gold comes at a price nearer to the :|aweft for 
which it *s poflibje to bring it thither, than the 
whole rnafs of American filver.

T he price of diamonds,and other precious.Hones 

may, perhaps, be ilill nearer to the lowell price at 

which it,is poffijbte to bring them to market, than 
ever, the price of gold.

THOiroH.it.is not very probable, that any part 

of- a tax which is not only im paled upon one o f 

the m od proper fubjects o f taxation, a. mere lu x 

ury and funerduir/,; but which affords To very 

important a revenue, as the tax upon filver, will 

ever be givefe. up as long as it is poffible to pay 

it ; yet the fttne impdffibility o f  paying it, which 

in 1736 made it neceilary to reduce it from one* ;

fifth to .one-tenth, may in time m ake it neceffary 

to reduce it kill fu rth er; in the fame manner as 

it made it necefiTary to reduce the tax upon gold 

to one-twentieth. T h a t the fslver mines . o f"

Spanish America, like alt other mines, become 
gradually more expend re in the working, on ac

count of the greater depths at which it isr necefiTary 
to carry on the works, and of the greater expence 
of drawing out die water, and of fu-pplying them 
with fiefo air at thole depths, is acknowledged by 

every body. who. has enquired into the Hate of

■ thole mines. ■ ' ■ T;,f1, ' ■ , ’ '' f
T hese
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b o o k  T hese, caufes, vviiidi are equivalent, to a grow- 

T A .  . ing fcarcity o f iilver (for a commodity • may be 
faid to grow {career when- it becomes more diffi

cult ami expenftve to colled a certain quantity 

o f it), mult, in time, produce one or other o f the 

three following events, I  he increafe o f the ex

pence mult either, fit ft, be cornpenfated alto

gether by a proportionable increafe in the price of 
the mec.d j or fecondiy, it muft be cornpenfated 

altogether by a proportionable diminution o f die 

tax upon Iilver ; or thirdly, it muft be com-- 
pen fated partly by the one, and partly by the 

other of chafe two expedients. This third event 

is very poffible.. A s gold role in. its price in 

proportion to fiver, nofwithftanding a great di

minution of the tax upon gold ; io filver might 
■ rife in its price in proportion to labour and com- 

rwdii-ies, notwithftanding an equal diminution-of 

the tax upon iilver.
Such fucceflive reductions o f the tax, - how

ever, though they may not prevent altogether, 

muft. certainly retard, more or lefs, the rife o f the 

value of fiver in the European marker. In con- 

fequencc of fuch reductions, many mines may be 

wrought which could not be wrought before, 

be cable they could not afford to pay the old rax ; 
and the quantity of Iilver annually brought to 

market muft always be fomewhat greater, and, 
therefore, the value of any given quantity fome- 

■ what lefs, than it otlienvife would have been..

In confequeh.ce o f the reduction in 1736, the 
value o f filver In the European market, though 

it rnay not at this day be lower than before that
reduction,



-fMu&ion, is, probably, atleeft ten per cent:, lower c **a p. 
than it would have been, had the Court o f  Spain 
continued to exadfc the old tax.

T h a t , notwirhftariding this reduAiort, the • 
value of {liver has, during the courfe of .the pre- 
fc!U. century, begun to rife fo me whit in the Eu
ropean market, the fads and arguments which 
have been alleged- above, diipofe me to believe, 
or more properly to fuiped and con jed isrefor 
the be ft opinion which I can form upon . this fob-* 
jeft fearer, perhaps, deferves the name of belief.
■ The rife, indeed, fuppofing there has been any, 
has hitherto been fo very final), that after all that 
has been faid, it may, perhaps, appear to many 
people uncertain, not only whether this event has 
actually taken place> but whether the contrary 
may not have taken place, or whether the value 
of filver may not frill continue to fall in the Euro
pean. market.

It  mult be obferved, however, that whatever 
may be the fuppofed annual importation of gold 
and filver, there muft be a certain period, at 
which the annual confumption of chafe metals 
will be equal to that annual importation. Their 
confumption muft increafe as their mafs in- 
creafes, or rather in a much greater proportion.

As their mat's increafcs, their value diminifhes.
They are more uied, and lets eared for, anti 
their confumption confequenr.ly increafes in a 
greater proportion than their mafs. After a certain 
period, therefore, the annual confumption of thofe 
metals muft, in this manner, become equal to their 
annual importation, provided that Importation

Y ol, I. Z ig
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» °  o k ;3 continually increafmg; which, in the prefent 

» * -v W  times, is not fuppofed to be the cafe.

.If, when the.annual confumption has become 
eqtal to the annual importation, the annual im
portation fhould gradually dim'inilh, the annual 

confumption may, for feme time, exceed the 
annual importation. T h e raafs o f thole metals 
may gradually and infenfibly diminilh, and their 

value gradually and inlenfibly rife, till the annual 
importation becoming, again ftation-ary, the an
nual confumption will gradually and infenfibly ac
commodate itfelf to what that annual importation 
can maintain.

Grounds of the Sufpidm that the Value of Silver 
f i l l  continues to decreafe.

t p H E  increafe of the wealth o f Europe, and 

"" the popular notion' that, as the quantity o f  
the precious metals naturally increafes with the 

increafe o f  wealth, fo their value dsmi.aifl.ies as 
their quantity increafes, may, perhaps, difpofe 
•many people to-believe that their value ftill con
tinues to fail in the Europeans market ; and the 
ftill gradually increafmg price of many parts o f 
the rude produce of land may confirm them 1UU 
further In this opinion.

T hat that increafe in the quantity o f the pre
cious metals, which arifes in any country from 
the increafe o f wealth, has no tendency to di- 
rninifh their value, 1 have endeavoured to fhow 
already. Gold and ftlver naturally refort to a

rick
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rich country, for the fame 'rcafon that all forts of c ax  ̂ p- 
luxuries and curiofities refort to it; not becaufe — -v™—» 
they are cheaper there than in poorer countries, 
hut becaufe they are dearer, or becaufe a better 
price is given for them. It is the fuperiority of 
price which attracts them, and as. fbon. as that 
fuperiority ceafes, they necefiarily ceafe to go 
thither.

I f 'you'except corn and fuch other vegetables as 
are railed altogether by human induftry, that all 
other forts o f rude produce, cattle, poultry, game 
of all kinds, the ufeful foffils, and minerals of the 
earth, &c. naturally grow dearer as the fociety 
advances in wealth and improvement, I have en
deavoured to fhow already. Though fuch com
modities, therefore, come to exchange for a greater 
quantity of fiver than before, it will not from 
thence follow that fiver has become really cheaper, 
or will pure hale lefs labour than before, but that 
fuch commodities have become really dearer, or 
will purchafe more labour than before. It is not 
their nominal price only, but their real price 
which riles in the progress of improvement. The 
rife o f  their nominal price is the effedt, not of 
any degradation of the value of fiver, but of the 
rile in their real price.

Different Effects of the Pregrefs of Improvement 
upon three different Sorts of rude Produce,

'jp H E S E  different forts of rude produce may 

be divided into three dalles. The firft 
comprehends thofe which it is fcarce in the

Z 2 power

■ >'ifi



C l| <SL
T ' T i i O  THE NATURE AND CAUSES OF

:j'k Iri ■ ::'v ApAy SiA AAA AVS':vSA;'S'f-i';,i . vAv SU'!1' W iih'A '’ ;/ A;-' ‘;A'Ay: aaA ;a ,. a a A a 1 C • /.-..a. a A',a ;ay.Vv* . a, ! V - A;, ••; A, A. ■■ .a ■;v  a '-va

B 0 0 K power of human imduftfy to multiply at all. The 
v ^ v - w  fecond, - thofe which it can multiply in propor

tion to the demand. The third', thofe in which 
the efficacy of induftry is either limited or un
certain. in  the progress of wealth and .improve
ment, the real price o f rhe .firft may'rife to any 
degree o f extravagance, and fee ms not to be li
mited by any certain boundary. That of the 
fecond, though it may rife greatly, has, how
ever, a certain boundary beyond which it cannot 
well pais for any ecmfidetable time together. 
That of the third, though its natural tendency 
is to rife in the progress- of improvement, yet in 
the fame degree o f improvement it may feme- 
times happen even to fall, fometitries to continue 
the fam e,' and fometimes to rife more or left, ac
cording .as different accidents render the efforts of 
human induftry, in multiplying • this fort o f rude 
produce, more or ids %eefefui.

Firft San*

T he- firft' fort o f rude produce of which the 
price rifts in the prdgrds of improvement, is 
that which it is fcarce in the power off human 
induftry to multiply at all. It con lifts in thofe 
tilings which nature produces only in certain 
quantities, and which being of a very periflmble 
nature, it is impoftible to accumulate together 
the produce of -msfoy different feafons. Such are 
the greater part of rare and lingular birds and 
ff flies, many different forts bf game, aim oft all 
wild-fowl, all birds of paffage in particular, as 
well as many other things. When wealth and 

9 > the



the luxury which accompanies it. increafe, the 0 % A lK 
demand for thefe is .likely to increafe with them* w Vm.. ,̂ 

and no effort of human indiiftry may be able to 
increafe the fupply much beyond what it was 
before this increafe of the demand. The quan

tity o f fuch commodities, therefore, remaining 
the fame, or nearly the fame, while the competi

tion to purehafe them is continually increafing, 

their price may rife to any degree of extrava
gance, and fee ms not to be limited by any cer
tain boundary. I f  woodcocks fhould become fo 
falhionable as to fell for twenty guineas'a-piece, 

no effort of human ' indoffry could increafe the 
number o f thofe brought to marker, much be
yond what it is at prefent. The high price paid 
by the Romans, in the time .of. rheir greateft 
grandeur, for rare birds and. fifhes, may in this 
manner ealily be accounted for, Thefe prices 

were not the effects o f the low value of filver in 
thofe times, but of the high value of fuch rarities 

and curiofiries as human tnduftry could not mul
tiply at pkafure. The real value of fdver was 

higher at Rome, for dome time before and after 
the fall of the republic, than it is through the 
greater part of Europe at prefent Three fef- 
tertii, equal to about fixpence fieri ing, was the 

price which the republic paid for the modius or 
peck of the tithe wheat of Sicily. This price, 
however, was probably below the average market 
price, the obligation to deliver their wheat at this 
rate being conhdered as a tax upon the Sici
lian farmers. W hen the Romans, therefore, 
had Qccafian to order more corn than the tithe o f

Z  3 wheat
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i ‘:» °  ?: wheai amounted to, they were bound by cap!- 
|*u.*,v̂ W.tuMtiv>fi to pay for the fur plus at-the rate*of four 

ieftertH, or eight-pence fterling the-peck* and 

this had probably been reckoned the moderate 

and teafonable, that is,- the ordinary or average 
contrad price o f thole times j k i s :‘equal to about 

one-and-twcnty (hillings the quarter* Eight-
..and-twenty fLiilings -the quarter was, before the

late years o f fcarcity, the ordinary contrad price 

o f  Epgltfh wheat; which in quality, is inferior to 
p « |  for, the Sicilian,- and generally fells for a lower price 

in the European market. T h e  value of filver, 
therefore, in thofe ancient times, muft have been 

to its value in the prefont, as three to four in- 
verfely; that is, three ounces o f filver would 

then have purchafod the fame quantity o f  labour 

and commodities which four ounces will do at 

prefont,. W hen we read in Pliny, therefore, that 

Sera's* bought a white nightingale, as a prefont 
for the emprefs Agrippina, at the price o f  fix 

thoufand feftertii, equal to about fifty pounds 

o f - oor prefent moneys and that Afinius C elerf 
■ purchafed a furmullet at the price of eight thou- 
fond feftertii, equal to about fix ty-fix pounds 
thirteen {hillings and four-pence of our prefent. 

money, the extravagance o f thofo prices, how 

much -foever it may furprife us, is apt, not- 
with (landing, to appear to us about one-third 

Ids than it really was* Their real price, the

quantity of labour and fubfiftence which was 

given away for them, was about one-third more 

ithan their nominal price is apt to exprefs to m

* l ib. x* c. 29. f  Lib. fee. c. .17.
. 1' V'1' v  •1 ^ W ;  • in'



(St
Tfithe.prefent times. Sei.us .gave for the nightin- c ” .fA p" 
gale the: command of a quantity of labour and w y - w  

fubfiftence equal to what 661  13s. 4.d. would 
pur chafe in the prelent times 3 and Afiuius Celer 
gave for a furmullet the command o f a quantity 
equal to what 88 /. 17 s. 9^ 4, would purchafe.
W hat occafioned the extravagance o f thofe high 
prices was, not fo much the abundance of fiber, 
as the abundance of labour and fubfiftence, of 
winch thofe Romans had the difpofai, beyond what 
was neceffary for their, own ufe. The quantity of 
fiber, of which they had the difpofai, was a good 

deal lefs than what the command of the fame quan
tity o f labour and fubfiftence would have procured 
50 them in the prdeor. times.

■ Second Sari.

T he fecond fort o f rude produce o f which 
the price rifes in the progrefs of improvement, 
is that which human induflry can multiply in 

proportion to the .demand,. It confifh in thofe 
vfeful plants and animals, which, In unculti
vated countries, nature produces with fuch pro- 
fnfe abundance, that they are o f little or. no 
value, and which, as cultivation advances, are 
therefore forced to give place to feme more pro
fitable produce. During a long period in the 

progrefs o f improvement, the quantity o f  thejfe 
is continually dimmifhing, while at " the fame 
time the demand for them is continually in- 
creating. Their real value, therefore, the real 
quantity of labour which they will purchafe or 

command, gradually rifes, till at laft. it gets fo

Z  4 high
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® 0 I°  R high as to sender them as profitable a produce 

as any thing el 1 e which human induftry can raife 
upon the moft fertile and belt cultivated land. 
When it. has got ,4o high it cannot well go higher.
I f  it did, more land, and more induftry would foon 
be employed to incrcafe their quantity.

W hen the price o f cattle, for- example, rifes 

fo high that it is as profitable to cultivate land 

in order to raife food for them, as in order to 
raife food for man, it cannot well go higher,
If it did, more corn land would foon be turned 
into pafture. The exterslion of tillage, by dim i

nishing the quantity of wild pafture, diminifhes 
the quantity of butcher’s-meat which the country 
naturally produces without labour or cultiva

tion, and by increafing the number of thole 
who have either corn, .on, what comes to the 
fame thing, the price of com, to give in ex

change for it,, increafes the demand, The price 
of butcherVrotat, therefore, and cpnfequcntly 
of cattle, muft gradually rife till it gees fo high, 
that-it becomes as profitable to. employ the moft 
fertile and belt cultivated lands in railing food 
for them as in raifing corn. But it muft always 

be late in the progrefs of improvement before 
tillage can be fo far extended as to raife the 
price of cattle to this height; and till it has got 
to this height, if the country is advancing at all, 

their price muft be continually riling. There 
are, perhaps, feme parts of Europe in which 
the price of cattle has not yet got to this height.
It had not got to this height in any part of Scot

land before the union. Had the Scotch cattle 
: / been
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been always confined to the market of Scotland, 
in a country in which the quantity of land, which w v -d t  
cars be applied to no ocher purpofe but the 

feeding of caitky is fo great- in proportion to 
what can be applied to otlier purpol*es> it is 
fcarce poffible, • perhaps, that their price could 
ever have rifen fo high as to render it profitable 
to cultivate land for the fake of feeding them*
In England, the price of cattle, it lias already 
been oblerved, feerns, in the neighbourhood of 
London, to have got to this height about the be
ginning of the laid Century; but it was much 
later probably before it got through the -greater 
part of the remoter counties; in feme of which, 

perhaps, it may fcarc.e yet have got: to it. O f 
the different fubftances, however, which cornpofe 
this fecund Ibrtof rude produce, cattle is, perhaps, 

that of which the price, in the progrds of im
provement,- fir ft rifes to this height.

T ill  the price of cattle, indeed, has got 
to this height, if (items fcarce poffible that the 
greater part, even of thole lands which are ca
pable o f the hlgheft cultivation, can be com
pletely cultivated. In all farms too diftant from 
any town to carry manure from it, that is, in 
the far greater part of thofe of every extenfive 
country, the 'quantity of well-cultivated land 
mult be in proportion to the quantity of manure 
which the farm itifelf produces j and this again 
mult be in proportion to the liock of battle 
which are maintained upon it. The land is 
manured either by pafturing the cattle upon it, 
or by feeding them in the liable, and from

thence
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15 -° OK- ihenct? Carrying out their dung t6 it. But unleft 
price o f the cattle be fu/Scienc to pay both 

die rent and profit of cultivated land, the farmer 
cannot afford to pafture them upon it} and he 
can ftill left afford to feed them in the [table.
It is with the produce of improved and culti
vated land only, that cattle can be fed in the 
liable} becaufe to colieft the fcanty and fcattered 
produce of wafte and unimproved lands would 

require too much labour and be ■ too expenfive.
I f  the price o f the cattle, therefore, is not 'Suffi
cient to pay for the produce of improved and 
cultivated land, when they arc allowed to pafture 
It, that price will be ftill left fulBcient to pay 
for that produce when it mu ft be colle&ed with 
a good deal o f additional labour, and brought 
into the (table to them. In thefe circumftances* 
therefore, no more cattle can, with profit, be 
fed in the foible than what are neceffary for dj. 
lage. But thefe can never afford manure enough 
for keeping confbndy in good condition, all the 
lands which they are capable of cultivating. 
What they afford being insufficient for the whole 
farm, will naturally be refe.rved for the lands to 
which it can be moll advantageoufly or conve
niently applied ; the rooft fertile, or thole, per

haps, in the neighbourhood of the farm-yard- 
Thefe, therefore, will be kept conftandy in good 
condition and fit for tillage. The reft will, the 
greater part of them, be allowed to lie waile, 

producing Scarce any thing but feme miferable 
pafture, juft fufficiem to keep alive a few drag
g in g , half-ftarved cattle j the farm, though rnueft

12 under-
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tifidcr-flocked in proportion to what would b e c 
neceffary for its complete cultivation, being, very w f  
frequently ftverflocked in proportion to its ac
tual produce. A  portion of this wafle land, 
however, after having been paftured in this 
wretched manner for fix or feven years together, 
may be ploughed up, when it will yield, perhaps, 
a poor crop or two of bad oats, or o f fome 
other coarfe grain, and then, being entirely ex- 
haufted,-- it mud be relied and paftured again 

as before, and another portion ploughed up to 
be in the fame manner exhaufted and refted 
again in its turn. Such accordingly was the 
genera! fyftem of management all over the low 
country of Scotland before the union. The 

lands which were kept conftantly well manured 
and in good condition, felctam exceeded a third 
or a fourth part of the whole farm, and forne- 
tirties did not amount to a fifth or a fixth. part of' it.
The reft were never manured, but a certain por
tion of them was in its turn, notwithftanding, 
regularly cultivated and exhaufted. Under this 
fyftem of management, it is evident, even that 
part of the lands of Scotland which is capable 
o f good cultivation, could produce but little in 

coir,panfon of what it may be capable o f pro
ducing. But how difadvantageous feever this 
fyftem may appear, yet: before the union the low 
price of cattle feems to have rendered:; it almoft. 
unavoidable, if, notwithftanding a great rife 5it 
their price, it ftill continues to prevail through a 
eonfiderable part of the country, it is owing, in 
puny places, no doubt, to ignorance and attach-
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B ° l°  K Client to old cuftorm, but in moft places to the
c^ -v-w  unavoidable obftru&ions which die natural courfe 

of things oppofes to the immediate m fpeedy 
e'ftablifhment of a better fyftenv; fii-ft, to the po
verty of the tenants, to their not hav ing yet had 
time to acquire a Block of cattle fufficient to cul
tivate their lands more completely, the fame rife 
of price which would render it advantageous for 
them to maintain a greater (lock, rendering it 
more difficult for them to acquire ,it; and, fe» 
conchy, to their not having yet had time to put 
their lands in condition to maintain this greater 
ftock properly, luppofing they were capable of 
‘acquiring it. The increafe of ftoclt and the im
provement of land are two events which muft go 
hand in hand, and of which the one can no-where 
much out-run the other. Without force increafe 
of flock, there'can be .Scarce any improvement 
of land, but there can be no confi.der.abie increafe 
of ftock but in confequence of a confiderahle 
improvement: of land; becaufe oiherwifc the 
land could not maintain it, Thefe natural oh ■ 
ftru&iona to the dlablifhrnent of a better fyftern,- 
cannot be removed but by a long courfe of fru
gality and induftry; and half a century or a cen
tury more, perhaps, muft pafs away before the 
old fyftem, which is wearing out gradually, can 
be completely abolished through all the different 
parts of the country. O f all the commercial 
advantages, however, which Scotland has derived 
from the'union with England, this rife in the price 

of cattle is, perhaps, the greatest. It, has not only 
tailed the value of all highland dilates, but it has,

perhaps,

. ' '' ' ' ' :
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mens: of the low country,
I n all now colonies the great quantity of wafte 

land, which can for taauy years be applied to no 
other purpofe but the feeding of tattle,, ioon. 
lenders them extremely abundant, and In every 

thing great cheapness is the neceffary confe- 
quence of|?great abundance! Though ail the 
cattle of. the European colonies in America were 

originally carried from Europe, they foon mul
tiplied fo much there, and became o f fo little 

value, that even horft's were allowed to run wild 
in the woods without any owner thinking it worth 
while to claim them, it mu ft be a long time 
after the :firft eftablilhmenc of fuch- colonies, be
fore it. can become profitable to feed cattle upon 
the produce of cultivated land. The fame 

catties, therefore, the want of manure, and the 
difproportion between the flock employed in cul
tivation, and the land which it is deftined to 
cultivate, are likely to introduce there a fyftem 
of hufbandry not unlike that which Hill .continues 
to take place in fo msoy parts o f  Scotland. • Mr.
Kalm, .the. Swfcdifh traveller, when he gives an 
account of the hufbandry of feme of the Englifh 
colonies in North America, as he found it in 
1749, obferves, accordingly, that he can with 
difficulty difcpver there the character of the 

Englifh-nation, fo well (killed in all the different 
branches of agriculture. They make fcarcc any 
manure for their corn fields, he fays; but when 
one piece of ground has been exhaufted by con
tinual cropping, they clear and cultivate another

piece
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,.S;̂ o piece of frcfu land j and when that is e x h a si ftetf >

...v**)'1 proceed to a third. Their cattle are allowed to
wander through the woods and other unculti- 
vatea grounds, where they are half-ftarvedj 
having long ago extirpated almoft all the an
nual grafles by cropping them too early in s|| 
fpt'irig, before they had time to form their 
flowers, or to Hied their feeds * The annual 

gj ades were, it feems, the. belt natural grafles is 
that part of North America > and when the Eu
ropean;; fu ft fettled there, they ufed to grow very 
thick,, and to rife three or four feet high, A  
piece of ground which, when he wrote, could 
not maintain one cow, would in former times, 
he was allured, have maintained four, each of 
which would have given four times the quantity 
of milk which that one was capable of giving.
The poornef* o f the pafture had, in his opinion, 
occationed the degradation of their cattle, which 
degenerated icnfibly from one generation to an
other, They were probably not unlike that 
Hunted breed which was common all over Scot
land thirty or forty years ago, and which is now- 
lb much mended through the greater part o f the 
low country, not fo much, by a change o f the 
breed, though chat expedient has been employed 
w fame places, is by a more plentiful method of 
feeding them,

i  h o u g h  i t  is late, therefore, in the pronrefs of 
improvement before cattle can bring fuch a price 
as to render it profitable to cultivate land for the

* Kajm'5 FraveJs, voh L p. 343, 444,

fake
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" '  " " Take of feeding them; .yet of all the different parts c *£,? *' 
which- compofe this fccond fort of rude produce*'—  
they are perhaps the fir ft which bring this price} 
becaufe till they, bring it, it foetus impoflible that 
improvement: can be brought near even to that 
degree o f perfeelion to which it has arrived in 

many parts of Europe.
A s cattle are among the firft, fo perhaps veni- 

fon is among the laft parts of this fort of rude 
produce which bring this price. The price of 
venifon in Great Britain, how extravagant foever 
it may appear, is not near fofficient to compen- 
fate the expence of a deer park, as is well known 
to all thofe who have had any experience in the 
feeding of deer. I f  it was other wife, the feed
ing of deer would foon become an article of 
common farming, in the fame manner as the 
feeding of thofe fmali birds called lurclt was 
among the ancient Romans. Varro and Colu
mella ’ affore us, that it was a nooft profitable ar
ticle. The fattening of ortolans, birds of pafittgc 
which arrive lean in the country, is faid to be fo 
in feme parts of France. If venifon continues 

in fafoion, arid the. wealth and luxury o f Great 
Britain increafe as they have done for feme time 
paft, its price may very probably rife ftiil higher 

than it is at prefent.
B etween that period in the progrefs of im

provement which brings to its height the price 
o f  fo neceffary an article as cattle, and that 
which brings to it the price of fuch a foperfiuity 
as venifon, there is a very long interval, in the 
courfe of which many other forts of rude produce

gradually
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w -y-v^aisd fortse later, according to different cir.cum-
’ ■ ftances. I 11 >' ' § I if £

T hu;. In every farm the -offals o f the barn am! 

ftables will maintain a certain number of poul
try. Thefe, as they are fed with what would 

othetwffe be loft, are a mere five alli and as. 

they cod the farmer fcarce any thing, fo he can 
afford to Tell them for very little. Almofl all 

that he gets is pure gain, and their price can 

fcarce be lo low as to difeourage him from feed
ing this number. But in countries ill culti
vated, and, therefore, but thinly inhabited, the 
poultM, vduch are thus railed without expence, 
are often fully fufficient to t apply the whole de

mand. In this hate o f things, therefore, they 
are often as cheap .is butcher’s- meat, or any 
O’ her fort o f animal food. But the' whole quan

tity of poultry, which the form in this manner 
produces wit, wit expence, rouft always be much 
iinaller th . the whole quantity of butcher’s- 
meat which is reared upon it, and in times o f 
wealth and luxury what is rare, with only nearly 
equal merit, is always preferred to what is com
mon. A s wealth and luxury increafe, therefore, 
in confequer.ee of improvement and cultivation, 
the price of poultry gradually riffs above that o f 
butcher’s-meat, till’ at juft it gets fo high that it 

becomes profitable to cultivate land for the fake 
o f feeding; them. When it has got to this height, 

it cannot well go higher. If it did, more land 
would foon be turned to this purpofe. In feve- 

rai provinces o f France, the feeding o f 'poultry is
confidered
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confide red as a very important article in rttral c Hx* F* 
oeeonomy, and fufHciently profitable to encon-'—  
rage the firmer to raife a coniiderable quantity of 
Indian corn and buck-wheat for this parpofe.
A  middling firmer will there fometlmes have 
four hundred fowls in his yard. The feeding of 
poultry feems fcarce yet to be generally con- 
fidered as a matter of fo much importance in 
England. They are certainly, however, dearer 
in England than in France, as England receives 
confiderable fupplies from France. In the pro
gress of improvement, the period at which every 

!v. particular fort of animal food is deareft, mu ft 
naturally be that which immediately precedes the 
general practice of cultivating land for the fake 
of railing it. For fo me time before this praft ice 
becomes general, the feat city mud necefiarily 

i raife the price. After it has become general,
new methods of feeding are commonly fallen 
upon, which enable the farmer to raife upon the 
fame quantity of ground a much greater quan
tity of that particular fort of animal food. The 
plenty not only obliges him to fell cheaper, 
but in confequence o f thefe improvements he 
can afford to Jell cheaper; for if he could not 
afford it, the plenty would not be of long con
tinuance. It has been probably in this manner 
that the introduction of clover, turnips, carrots, 
cabbages, See. has contributed to fink the com
mon price of butcher’s-meat in the London market 
fomewhat below what it was about the beginning 
of the lad century.

V ol. I. A  a T hu



the nature and causes of

IllUv1 B ° ,°  k  ̂ hogj that finds his food amoiilg ordure,
«— and greedily devours many things readied by 

every other ufeful animal, is, like poultry, origi- 

naliy kept as a fave-alL A s long as the number 
of finch animals, which can thus be reared at little 

o r _ no expence, is fully fufEcicpt to fupply the 

demand, this fort of butcher’s'-meat -co-tines m 
rparket at a much lower price than any other,
But" when the demand riles beyond what this 
quantity can fupply, when it becomes neceSary . 

to rasfe food on purpofe for feeding' and fiat™ 
temng hogs, in the fame manner as for feeding 
and fattening other cattle, the price necdlariiy 
fifes, and becomes proportion'ably either' higher 
or lower than that of other butcher’s-meat, ac
cording m the nature of the country, and the Hate 
of its agriculture, happen to render the feeding of 
koga more or kfs expensive than that o f other 
cattle. In France, according, to Mr. BuEbn, the 
price of pork is nearly equal to that of beef. In 
moft parts of Great Britain it is at prdenrfome- 
w'hac higher.

I ce gre.it rife in the price both of hogs and 
poultry has in Great Britain been frequently im
puted to the diminution of the number o f cot
tagers and other fmall occupiers of land; an 
event which has in every p art'o f Europe been 
the immediate forerunner o f improvement and 
better cultivation, but which at the fame time I
may have contributed to raife the price of shade 
articles, both fomewhat fooner and fomevvhat 
fafter than it would otherwife have rifen. A s the

pooreft '•
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poorcft family lean often maintain a eat or a bog, c F|^ p* 
without any e> pence, fo the pooreft occupiers.ofu--y*»j( 
land can •< om manly Maintain a few poultry,, or 
a low and a few pigs, at very, Iktle, The little 
(dials of their own table, their whey, Hrimined 
milk and butter-milk, fu.pp.iy thofe animals with 

• a part of their food, and they find the reft in the 
neighbouring fields without, doing any fenfibfe 
damage to anybody. By difninilbing the num
ber of thofe hnall occupiers, therefore, the quan
tity of this fort of provisions which is thus pro
duced at little or. no 'ex.pe.hce, muft certainly have 
been a good deal diminished,- and their price mu ft 
confequently have been raj fed both, fooner. and 
fafter than it would otherwifc have rifen. Sooner 
or later, .however, m the progrefs of improve
ment, it mutt at any rate have rifen. to the utmoft 
height of-which it is capable of riling; or to the 
price which pays the labour and eatpence of culti
vating the land which furnifhes them, with food as 
well as thefe are paid upon the greater part ot other 
cultivated land.

1 ‘he bufinds of the dairy, like the feeding of 
hogs and poultry, is originally carried on as a 
fave-all. The cattle neceffarily kept upon the 
farm, produce more milk than either the rearing 
of their own young, or the confujnption of the 
farmer’s family requires ; and they produce molt 
at one particular icafbn. But of all the produc
tions of land, milk is perhaps the moll perifh- 
able. In the • warm' ftafon, when' it is rnoft 
abundant, it will ftarce keep four-and-twenty 
hours. The farmer, by making it into frelh 

A  a ,2 butter.
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b 0 0 k . butter,, ftores a frrall part of it for a week 5 by 
(u—v— j  making it into fait butter, for a . year 3 and by 

making it into cheefe, he ftores a much greater 
part of it for feveral years. Part o f all -thefe is 
referved for the ufe o f his own family. The reft 

goes to market, in order to find the beft price 
which is to be had, and which can fcarce be fo 
low as to difcourage him from fending thither 
whatever is over arid above the ufe of his own 

family. If it is very low, indeed, he will be 
likely to manage his dairy in a very Slovenly and 
dirty manner, and will fcarce perhaps think it 

j. worth while to have a particular room or building
on purpofe for it, but will fiiffer the bufinefs to be 
carried on a mid ft the fmoke, filth, and naftinefs 
of his own kitchen; as was the cafe of almoft 
all the farmers dairies in Scotland thirty or 
forty years ago, and as is the cafe of many of 
them ftilh The fame caufes which gradually 

raife the price of butcher’s-meat, the increafe of 
the demand, and, in confequence of the im
provement of the country, the diminution of the 
quantity which can be fed at little 6t  no expence, 
raife, in the fame manner, that o f  the produce 
of the dairy, of which the price naturally con
nects with that of butcher’s-mcat, or with the 
expence of feeding cattle. The increafe of 
price pays for more labour, care, and cleanli- 
nefs. The dairy becomes more worthy o f the 
farmer’s attention, and the quality of its pro
duce gradually improves. The price at laft gets 
fo high that it becomes worth while to employ 
fome of the moft fertile and beft cultivated

lands
i ' T y vfv ' ,V  ; f ' ;  yd: \:|  id/:'; "h
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k  feeding cattle merely for the pUrpofe of c r,x£ p* 

the dairy j and when it has got to this height, k  
cannot well go higher. I f  it did, more land 
would foon be turned to this purpofe. It Items 
to have got to this height through the greater 
part of England, where much good land is com
monly employed in .this manner. I f  you except 
the neighbourhood of a few con fide rable towns, 
it feems not yet to have got to this height any
where in Scotland, where common farmers feldom 
employ much good land in raffing food for cattle, 
merely for the purpofe of the dairy. The price 

of the produce, though it has rifeu very confi- 
derably within thefe few years, is probably ftill 
too low to admit of it.. The inferiority of the 
quality, indeed, compared with that of the pro
duce of Englifb dairies, is fully equal to that of 
the price. But this inferiority of quality is, per
haps, rather the effeffc o f this lownefs of price 
than the caufe of it. Though the quality was 
much better, the greater part of what is brought 
to market could not, I apprehend, in the prefent 
circumftances of the country, be difpofed of at a 

much better price j and the prefent price, it is 
probable, would not pay the ex pence of the land 
and labour neceffary for producing a much better 

quality. Through the greater part; of England, 
nctwithftanding the fuperiori ty of price, the dairy 
is not reckoned a more profitable employment 
of land than the railing of corn, or the fattening 
of cattle, the two great objc&s of agriculture,
Through the greater part of Scotland, therefore,

' it cannot yet be even fo profitable.
A  a 3 T he
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i f  o o k T p ir  lands of no country, it Is evident, can
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ever be completely cultivated and improved,, till 
once the price o f every produce.,, ninth human 

induftry is obliged to . raife up<wi$them, has got 

fo high as to pay for the expenee of complete 
improvement and cultivation.. In order to do 

this, the price o f each particular produce ffiuft 

be fuflkient, firft, to pay the rent, of good corn- 
land, as-it is that which regulates the rent of the 
greater part of other cultivated land; and Se

condly* to pay the labour and expence of the 
farmer, as well as they are commonly paid upon 
good corn-land; or,, in other words, to replace 
with the ordinary profits the ftock which he em

ploys about it. This rife in the price o f each 

particular produce, mull evidently be previous 
to the improvement and cultivation of the land 

which is deftined-for.xaifing.it. Gain is the end 
of .ail improvement, and nothing could, deferve 

that name of which left was to be the neeelfary 

conf'equehee. But bfs mwft be the ncceffary 

confluence o f improving land for the fake of a' 
produce of which the price could never bring 

back the expcnce. l i  the complete improvement 
and cultivation of the country be, as it molt cer
tainly is, the' greateft of all public advantages, 
this rife u  the price of all thofe -different forts 
of rude produce, inftead of being confidercd as 

a public calamity, ought to be regarded as the 

n.eceffa'ry forerunner and attendant o f the greateft 

of all public advantages.
T his rife too in the nominal or money-price 

of all thofe different forts of rude produce has 
A been



tfad effjft, not of any degradation in the. c l/" 

value of filver, but of a rife- in their real price,

They have become worth, not only a greater 
quantity of -filver, but: a greater quantity o f la 
bour and iubfvftence than before. A s it colls a. 
greater quantity o f labour arid fubftftence to 
bring them to market, lb when they are brought \  1

thither, they feprefent or are equivalent to a 
greater quantity.

Third Serf. ,

T he third and laft fort of rude produce, of 
which the price naturally riles in the progrds of 

improvement, is that in which the efficacy o f 

human induftry, in augmenting the quantity, is 

either limited or uncertain; Though the real 
price of this fort of rude produce, therefore, na
turally tends to rife in the prog refs o f improve
ment, yet, according as different accidents hap
pen to render the efforts of human induftry more 
or lei's fuccefsful in augmenting the quantity, it 
may happen fometimes even to fall, fometimes 

to continue the fame in very different periods of 
improvement, and fometimes to rife more or lels 
in the fame period.

T here are fome forts of rude produce which 
nature has rendered a kind o f appendages to 

other forts} lb that, the quantity of the one 
which any country can afford, is neeefTarily li
mited by that of the other. The quantity of 

wool of o f raw hides, for example, which any
A  a 4 country
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S o n  k country can affbrd, is necdlarily limited by the 
.v*w number of great and frnall cattle -that are kept 

in it. T h e ftate of its improvement, and the
nature of its' agriculture, again necefTariiy deter- 
minethis number.

T he fame caufes, which, in the progrefs of 
, improvement, gradually raife the price of but-

cherVmeat, fhouid have the fame effect, it may
be thought, upon the prices of wool and raw 
hides, and raife them too nearly in the fame pro-- 

* portion. It probably would be lb, if in the rude
beginnings of improvement the market for the 
latter commodities was confined within as narrow 
bounds as that for the former. But the extent o f 
their refpedtive markets is commonly extremely 
different.

T he market for butcher’s-meat is airmail every-* 
yhcre confined to the country which produces it. 
Ireland, and fome part o f Britifh America in
deed, carry on a confiderable trade in fait pro- 
vifions 5 but they are, I believe, the only countries 
in the commercial world which do fo, or which 
export to other countries any confiderable part of 

their butcher's-meat.

T he market for wool and raw hides, on the 
contrary, is in the rude beginnings of improve
ment very fddom confined to the country which 
produces them. They can eafily be tranfported 
to difhnt countries, wool without any prepara
tion, and raw hides with very little; and as they 
are the materials of many manufactures, the in- 
duflry of other countries may occa'fion a demand

for*
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for them, though that of the country which pro- c K

duces them might not oecafion any. . «*
I n countries HI cultivated, and therefore hut 

thinly inhabited, the price of the wool and the 
hide bears always a much greater proportion to 

that of the whole beaft. than in countries where, 

improvement and population being further ad

vanced, there is more demand for butcher’s- 

meat. M r. Hume cbferves, that in the Saxon 

times, the fleece was eftimated at two-.fifths of 

the value of the whole, Cheep, and that this was 

much above the proportion of its prefent eftima- 

tion. In feme provinces o f Spain, I have been 

allured, the sheep is frequently killed merely for 

the -fake o f  the fleece and the tallow* T h e car- 
cafe is often left to rot upon the ground, or to 
be devoured by beafts and birds o f prey. I f  this 

fometttnes happens even in Spain, it happens 
aim oft conftandy in'Chili, at Buenos-Ayres, and 

in many other parts o f Spanilh America, where 

the horned cattle are almoft cdlftantly killed, 
merely for the fake o f  the hide and the tallow.
This too ufed to happen almoft conftantly in 

Hih uiola, while it was infefted by the Buc
caneers, and before the fetdement, improvement, 
and populoufnefs of the French plantations (which 
now extend round the coaft o f almoft the whole 

weftern half of the ifland) had given fome value 
to the cattle o f the Spaniards, who ftill continue 

to poflefs, not only the eaftern part o f  the coaft, 
but the whole inland and mountainous part o f 

the country,
T hough

............... '  " .....................



i? rnot!gh >u the. pmjgrefs of .improvement and

'f~r* Tr~ population, the price of the whole head necd'lT 
rilv rites, yet the price of the earcafe is i f  dy to 
be much more afiedted by this rife than that of 
tne .wool and the hide. The market for the car- 
cafe*, being. in the rude fhty o f  lociety tbbfifted 

.. .... always to the country which produces it, mult 
fie.ee/laVrly be- attended-in proportion to the im» 
movement and population of that country. Bui: 
toe uiaike-t for the ..wool and the hides even of a 
barbarous country often extending to the whole 
commercial world, it can very feldom be en

larged in the ftme proportion. The flats o f the 
whole commercial world can feldom be much 

offered- by the improvement: of any particular 
country j and the market for fuck commodities 
may remain the lame, or very nearly the fame, 

aitei* fueh improvements, as before. It: ikould, 
however, in the natural {.ourfe o f  tilings . rather 
upon the whole be fomewhar extended iu confe- 
ou^nce of tncm. If the matuifa.ctu;cs, especially, 

which, thole commodities art* the materials, 

fhould ever come to flourtfh in the country, the 
market, though it might not be much enlarged,, 
would at ,kaft be brought much neaf.tr to die 

place of growth than before,; and the pike of 
: materials might at leall be mcrealed by wh 

had ufually been the expence of trantporcing them 
to dntant countries. Though it might not rife 
tnem o.c in .the fame proportion as that of. but- • 
cue; it ought naturally to rife Ibmewhat,
and it ought certainly not to fail,

Iv

™  MATURE.-AND CAUSES OF



.. I n England, however, notwkhftandiwj die c p-
fiouriOring date of its woollen manufa&ure, fhe 
price of En.giiih wool has fallen very confidcrabjv 
iince the time of Edward If I. There are. many 
authentic records which dr m Oh ft rate that during 
the reign of that prince (towards the middle qf 
the fourteenth century,, or. about *339) what' was 
reckoned the moderate and reafonable price , of 

the tod or twenty-eight pounds of English wool, 

was not lefs than ten {hillings of the money of 

thpfe rimes*, containing, at the rate of twenty- 
pence the ounce, fix ounces of filvcr Tower- 
weight, cqtlal to about thirty fhiilingS of our 
prefent money. In the prTent times, one-and- 
twenty .(hillings the tod may be reckoned a good 
price for Very good Fnglifh wool. The'money- 
price of wool, therefore, in the time of Ed

ward III. was to its money-price in the prefenc 
times as ten to feven. The fuperiority of its 
real price was ft ill greater. At the rate of fix i
(hillings and eight-pence the quarter, ten Ihil- 
lings' was in thole ancient times the price o f j
twelve bufhels of wheat. A t the rate of twenty- 
eight (hillings the quarter, one-and1-twenty (hil
lings is in the prelent times the price of fix 
bufhels only. The proportion between the real 

prices of ancient and modern times, therefore, 
is as, twelve to fix, or as two to one. In thole 
ancient times a tod of wool would have pur- 
chafed twice the quantity qf fubfiftence which it 
will purchafe at prelent j and consequently twice

* See South's Memoirs of Wool, vol, 3. c, 5, 6, and 7;
Efo, vol. U. c. 176,

the
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& the quantity of labour, if the real recompence of 
labour bad been die lame in both periods,,

T his degradation both in the real and nomi
nal value of wool, could never have happened 
in CQtifcquence o f the natural courfe of tilings.
It has accordingly been the effect of violence and 

artifice: Firft, o f the abfolute prohibition of
exporting woo! from England: Secondly, o f  the 
permiflion of importing it from Spain duty free: 
Thirdly, of the prohibition of exporting it frbm 
Ireland to any other country but England. In 
coofequence of thefe regulations, the market for 
Englifh wool, in dread of being fomewhar. extended 
in coftfequence o f the improvement of England, 
has been confined to the home market, where 
the wool of feyerai other countries is allowed 
to come into competition with it, and where 
that o f  Ireland is forced into competition with 
it. A s the woollen manufafrures too of Ireland 
are fully as much difeouraged as is confident 
with juftice and fair dealing, the Irilh can work 
up but a finall part of their own wool at home, 
and are, therefore, obliged to fend a greater pro
portion of it to Great Britain, the only market 

they are allowed.
I h ave not been able to find any fetch authentic 

records concerning the price of rawhides in an
cient times. W ool was commonly paid as a 
fubfidy to the king, and its valuation in that lub- 
fidy aleertains, at leaf!; in fome degree, what was 
its ordinary price. But this feems not to have 
been the cafe with raw hides, Fleetwood, how
ever, from an account in 1425, between the prior

of



o f Burcefter Oxford and one of his canons,1 gives0' p* 
us their price, at leaft as it was Bated, upon V jrfK'Ui* 
that particular occafion; viz. five ox hides at 

twelve (hillings; five cow hides at feven. (hillings 
and three-pence j thirty-fix Cheep (kins o f two 

years old at nine (hillings j (ixteen calf (kina 
at two (hillings. In 14^5, twelve (billings con

tained about the fame quantity of filver as four- 

and-twenty (hillings of our prefent money. An 

ox hide, therefore, was in this account valued at 

the fame quantity of filver as 4a. 4 tbs o f our 

prefont money. Its nominal price was a good 
deal 'lower than at prefent. But at the rate of 
fix (hillings and -eight-pence the quarter, twelve 
(hillings would in thofe times have purchafed • 
fourteen bulhels and four-fifths of a both el of 
wheat, which, at three and fix-pence the bufhel, 

would in the 'prefent times coft j'ix. $d. An ox 
hide, therefore, would in thofe times have pur- 
chafed as much corn as ten (hillings and three
pence would purchafe at prelent. Its real value 

was equal to ten (hillings and three-pence of our 
prefent money. In thofe ancient times when 
the cattle were half ftarvetl during the greater 
part of the winter, we cannot fuppofe that they 
were of a very large fize. An ox lode which 
weighs four (tone of (ixteen pounds of averdupois, 
is not in the prefent times reckoned a bad one; 
and in thofe ancient times would probably have 
been reckoned a yery good one. But at half a 
crown the (tone, which at this moment (Fe

bruary 1773) I underhand to be the common 

price, (uch a hide would at prefent coft only , ten 
3 (hillings,

THe  w ea l th  o f  n a t io n s . ) 3 |* j



b,o,o :k {hillings, ..Though, its nominal price, therefore,
v,— is higher in the prefent than it was in thofe ancient 

times, its real price, the. real quantity of fob- 
firtence v/hiclt it will pore-hale or command, is 
rather fomewhat lower. The price o f  cowhides, 

as-ftated in the above account, is nearly in the 
common .proportion to that of ox hides. . That of 
iheep fkins is a good deal above it. They had 
probably been fold with the Wool. That: of calves 
fkins, on the contrary, is greatly below it .. In 
countries where the price of cattle is very low, the 
caivcs, which are not intended to be reared in 
order co. keep up the flock, are generally killed 
very young; as;was the calk in Scotland twenty or 

thirty years ago. It fives the milk, which their 
price would not pay for. ' Their ./kins, therefore, 
are commonly good for little.

1 he price of raw hides is a good deal lower 
at prefent than it was a few years ago, owing 
probably to the taking off the duty' upon feai 
ikins, -and to the-allowing, for a limited time, 
the importation of raw hides from Ireland and 
from the plants "Idas duty free, which was done 
in l  ake the whole or the pre.lent century
at an average, their real price has probably 
been fomewhat higher than it was in thofe' u -  
cietit times. A he nature of the commodity 
renders it not quite lb proper for being tranf- 
porttd to diftant markets as wool. 1 if buffers 
more by keeping, A  faked hj.de is reckoned 
inferior .to a freft' one, and fells’ for a lower price. 
This circumstance muft neceflarily have ferae 
tendency to link the price of raw hides produced 

. 2 in
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In a country which docs rot m ami failure them, c 11 A p- 
■ but is obliged, to export them$ and compara*1—

tively to raife that - of tlipfc, produced id a couh.f ',]
try which does manufailure, them,.. It mult ;
have fame tendency, to fink then price ir, a bar- ■ j
barous, and to rail??. in an improved and manti- I
fa’ftnring country. It muil have, had ibme ten-- j
dency therefore to link it in ancient, and to ra.ifo 
it in .modern times. Our ran nets be Odes have 
trot been quire fo fufcqefsful a* pur clothiers, hi 
convincing the wifdom of tire natfon, that the 
fafety o f the commonwealth depends upqri the 
profperity of their particular mani'f.ifture. They 
havp accordingly been riv ch iefs favoured. The 
exportation of raw hides has, indeed, ’ been pro
hibited, and. declared a .toi!a.nct; but their im
portation from foreign cod'nfrids has been fob- 
jsfofod to a duty.; .and though tnis duty ik<; both, 
taken .off from thole of Ireland and the plants 
tion;s:(fo.r the limited time of five years only), yet ■ ;.y|

Ireland has pot been confined to tire market -of 
Great Britain ffor'the fair of its forp'lus hides, or 
of thole which are not manbfaffcui ed at home.
The hides of comniion cattle have but within thde 
few years been put Aimong the enumerated com 
modities, which the plantations can fond no-where 
but to the mother country j neither has the coin- }
merce of Ireland been in this, cafe oppiaTea 
hitherto, in order to fugport the manufadiures • ::\
of Great Britain. ' ''  ’ f

W hatever .regulations tend to link the price 
either o f wool or of rar hides below what it 

. naturally would be, nun. in an improved and
cultivated
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* 0 0 k, cultivated country, have feme tendency to raife 

»«—v̂ «.̂  the price o f butcher’s*meat. The price, both of 
the great and firsall cattle, which are fed on im
proved and cultivated land, mu ft be fiftficient to 
pay the rent which the landlord, and the profit 
which the farmer has reafbn to expedfc from im
proved and cultivated land. If it is not, they 
will foon ceafe to feed them, Whatever part of 
this price, therefore, is not paid bp the wool 

and the hide, muft be paid by the carc-afe. The 
lefs there is paid for the one, the more rauft be 
paid for the other, In what manner this price 

is to be divided upon the different parts of the. 
beaft, is indifferent to the landlords and farmers, 
provided it is all paid tonhetn. In an improved 
and cultivated country, therefore, their intereft as 
landlords and farmers cannot be much affected 
by fuch regulations, though their Ititere.fl: as 
cohfumers may, by the rife in the price of pm 
vifions. It would be quite otherwife, however, 
in an unimproved and uncultivated country, 
where the greater part of the lands could be 
applied to no other .purpofe but the feeding of 
cattle, and where the wool and the hide made 
the principal part of the value of thole cattle. 
Their intereft as landlords and formers would in 
this cafe be very deeply affefted by fuch regula
tions, and their intereft as coafumers very little.,
T h e  fall in the price of the wool and the hide, 
would not in this cafe raife the price o f the car- 
cafe i becaufc the greater part of the lands of the 
country being applicable to no other purpofe 
but the feeding o f cattle, the fame number would

m



t i l l  continue to be fed, T h e fame quantity o f c **,* p* 

butcher’s*meat, would ftill come to' market.' The 

demand for it would; be no greater than before.

Its price, therefore, would be the lame as be
fore., The whole price of cattle would fall, and. 
albog with it both the rent and the profit of all 
thole lands o f which; cattle was the principal 
produce, that is, of the greater part o f the lauds' 

o f  the country. The perpetual prohibition of 
the exportation of wool, which is commonly, but 

very falfely afcrihed to Edward .H I, would, 
in the then circumftances o f the country, have 
been the mod deftm&ive regulation which could 
.well have been thought of. It would not only 
have reduced the actual value of the greater pare 
of the lands o f the kingdom, but by reducing the 

price of the mold important fpecies o f frnall cattle, 
it would have retarded, very much its fubfequent 
improvement. -

T he wool o f Scotland fell very confiderably 

in its price in conlequencc of the union with 

England, by which it was excluded from the 
great market of Europe, and confined to the 

narrow one o f  Great Britian. The value of the 

greater part o f the lands in the fouchern counties 

o f Scotland, .which arc chiefly a fheep country, 

would have been very deeply affe&ed by this 

event, had not the rife in the price o f butcher’s- 

meat fully campenfked the fall in the price of 
w ool

As the efficacy of human induftry, in in- 
creafmg the quantity either o f wool or of raw 
hides, is limited, fb far as it depends upon the

V ol. I. B b produce
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tj o o k produce of the country -where it 5s exerted; Co it 
u.,—v— .j is uncertain lo far as it depends upon the pro

duce of other countries It Co far depends, not 
fo much upon the quantity which they produce, 
as upon that which ' they do not rnarutfadlure; 

and upon the reftraints. which they may or may 
not think proper to umpofe Upon the exportation 
of this fort o f  rude produce. Theft: circom- 
fiances, as- they are .altogether independent: of 
domeliic indufixy, fo they neceflardy render the • 
efficacy o f its efforts more or lefs uncertain. In 
multiplying this fort o f rude produce, therefore, 

the efficacy of human induftry is not only limited, 
but uncertain.

I n multiplying another very important fort o f 
rude produce, the quantity of fifh that is brought 
to market, it is like wife both limited and un

certain. It is limited by the local fjeuadon o-f 
the country, by the proximity or diftance of its 
different provinces from the fea, by the number 
of its lakes and rivers, and by what may be 
called the fertility or barrennefs o f thrift: feas, 
lakes, and rivers, as to this, fort of rude produce.
As population iricreafes, as the annual produce 

of the land and labour of - the country grows 
greater and greater, there come to be more 
buyers of fifh, and thofe buyers too have a 
greater quantity and variety of other goods, or, 
what is the fame thing, the price of a greater 

quantity and variety o f  other goods, to buy with,
But it will generally be impoflible to fupply the 
great and extended market without employing a 
quantity o f labour greater than in proportion to

what
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wHat had been requrfite for fupplying the narrow c *J A :;l§* 
and' confined one.: A  market which, from re- u..ly>E#' 
q,Hiring oniv one thoufand, comes , to require’ 
annually ten thoufand ton of Hfb, can feldom be 

fupplied without employing more than ten times 

the quantity of labour which had before been 
fofficienc to Jhpply it. The bill mull generally 

be fought lor at a greater difba nee, larger veffels 

muft be employed,, and more extqnfive ma- 
chinery o f every kind made tile of. The real 

■ price of this commodity, therefore, naturally rifes 

in the progrds o f improvement. It has ac
cordingly done fo, I believe, more or Id's in 
every country,

T hough the deeds o f a particular day’s foiling 
may he a very uncertain matter, yet, the local 
foliation of the country being fuppofed, the ge
neral efficacy of mduftiy in bringing a certain 

quantity o f ftlh to market, taking the courfe 
of a year, or of Icveial years together, it may 
perhaps be thought, is certain enough; and ic, 

ho doubt, is fo. A s  it depends more, how

ever, upon the local fit nation o f the country, 

than upon the date o f its wealth and imluilry; 
as. upon this account it may in different countries 
be the fame in very different periods o f improve
ment, and very different in the fame period; its 

connexion with the date of improvement is u n 

certain, and it is of this fort o f uncertainty that 
I am here fpediting.

I n increafing the quantity o f the different m i
nerals and metals which are drawn from the 

bowels of the' earth,' that of the more precious

B  b 2 ones



B ° ,°  x  ones particularly, the efficacy of human in'duftrV 

w - y w  feems non to be limited, but to be altogether 
uncertain.

T he quantity of the precious metals which is 
to be found in any country |  not limited by any 

thing in its local fixation, fuch as' the fertility 
or barrennefs of its own mines. Thole metals 
frequently abound in countries which poflefs no 
mines. Their quantity in every particular coun

t y  herns to depend upon two’ different circurn- 
ftances} firft, upon its power o f pur haling, upon, 
the ftate of its Sqduftry, upon the annual produce 
o f its land and labour, in cobfcquence o f which 
it can afford- to employ a greater or a fmalier quan
tity of labour and fuhfiftence in bringing or pur- 
chafing fuch fuperfluities as gold and diver, either 
f ‘om its own njincs or from thofe of other coun
tries and, fecondly, upon the fertility or bar- 
rennefs o f the mines which may happen at any 
particular time to fupply the commercial world 
with thofe metals. The quantity o f thofe metals 
in the countries mod remote from the mines, 

rnuit be more or lefs affe&ed by this fertility or 
barrennefs, on account o f  the eafy and cheap 
tranfportation o f thofe metals, of their fmall bulk 

and great value. Their quantity in China and 

Indolbn muff have been more or lefs affe&ed by 
the abundance'of the mines o f America.

So far as their quantity in any particular coun
try depends upon the former of thofe two dr- 

cumffances (the power o f  purchafmg), their real 
price, like that of all other luxuries and fuper- 
fluicies, is likely to rife with the wealth and im- 

2 provement
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^rovement- o f the country, and to fall with its c h a p . 

poverty and depreffion. Countries, which have a w*«v-w 
great quantity of labour and fubfiftence to fpare, 
can affpui to purchaft any particular quantity of 
thole metals at the expence o f a greater quantity 
o f labour and fubfiftence, than countries which 
have left to fpare.

So far as their quantity in any particular coun

t y  depends upon the latter ofchofe two circum- 
ftances (the fertility or barrenneft of the minis 
whidi happen to fupply the commercial world) 
their real price the real quantity of labour and 

fubfiftence which they will purchafe or exchange 
for, will, no doubt, fink more or Ids in propor- 
tkm to the fertility, and rife in proportion to the . 
harrenneft of thofe mines.

T he fertility or barrennefs of the mines, how- 
ever, which may happen at any particular time 
to tuppjy the commercial world, is a circum- 

fiance which, it is evident, may have no fort of 

connexion with the ftate o f ioduftry in a parti
cular country. It feems even to have no very 
neceffary connexion with that of the world in 
general. A s arts and commerce, indeed, gra

dually fpread therafclves over a greater and a 
gieater.part of the earth, the fearch for new 

mines, being extended over a wider furface, 
may have fbrnewhat a better chance for being 
luccds||l, than when confined within narrower 
bounds, i  he dileovery o f new mines, however, 
as the old ones come to be gradually exhausted, 
is a matter - o f the greateft uncertainty, and fuch 

as no human fkili or indullry can endure. A ll
® b 3 indi~



X? B V K indications, it is acknowledged, ore doubtful, 
r-»' and the actual difeovery and fuccefsful working 

oi a new- mine c.m r.Ione afegrtain fhe reality of 
sfs value, or even of its< v Hence. In this: fearch 
there lie on to be no certain looks either to the 
po9ii.de fuccefs, or to the po9ib!e dilappoint- 1 
rnent o f human induftry. In the cotufe of a 
century or two, it is pofliblo that new mines..' may' 
be dii covered more fertile than any that have 
ever yet been known; and it is joft 'equally pof- 
,fjb!e that the mo ft fertile mine then known may 
be more barren than any that was wrought 
before the difeovery of the mines of America. 
Whether the one or the ether of thole two events 
iTia'y happen to take' place, is of very little im
portance to the real wealth and prosperity of the 
world, to the real value of the annual .produce 
of the land and labour of mankind.. Its no-*, 
minal value, the quantity of gold .and filver by 
which this annual produce could be expre-lTed' or 
reprefented, would, no doubt, be very different; 
but its real value, the real quantity of labour 
which if. could purchak* or command, would be 

precbely the fame. A fhilljng might, in the one 
cafe reprefent no more labour than a penny does 
at prefent; and a .penny in eke other might re
present as much as a iTiilling dues now. But in 
the one Cafe he who had a fntiling in hfc pocket, 
would be no richer .than he wi:o has a penny at 
prelcf,. ; and in the other he who bad a penny 
would be juft as rich as he who has a (billing 
now. The cheapness and abundance of gold 
and fijvcr plate, would be the. foie advantage

which

• ' ! '  r,'«'K '•••VrOttlv AND-CAUSES OF ' 8 L
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the world could derive from the one event, c 

^  ' ;and the Jeart.efs arid ftarcity of thole mflmg. in- u— „— j
perffumes the only intjonvcrucncy it could buffer 

from the other.

Conciufw! of the TJigre/ficn concerning the Vark-iions.- 

in the Value of Silver.

T he greater part of the writers who have' col-,
3edied the money prices o f things in .ancient 
times, fern  to have coniidered the low. money 

price of corn, and of goods in general, or, in, 

other words, the high value of gold and diver, 

as a proof,: not only of the fc arc icy of thof< mqtals, 
but o f the poverty and Jbgrbarifm of the country 

at the .time when it took place, This notion is 
connected with the fyftein o f political occonomy 

which rep refen ts national wealth as -confifting 
in the abundance, and national poverty in the 
icarcity, of gold and diver; a fyffcem which I ihall 
endeavour to explain and examine at great length- 
in the. fourth book of this enquiry* 1 Ihall only 
obferve at prefen t, that the high value of the 

precious metals can be no proof of the poverty 
or bar bar lira o f any particular country at the 

time when it took place. It is a proof only of 
the barrennefs of the mines which happened at 
that time to Tup ply the commercial world. A  
poor country, as it cannot afford to buy more,, 
id, it can as little afford to pay dearer for gold 
and fijfer than a rich one; and th« value of thole 
metals, therefore, is not likely to be higher in 
the former than in the latter. In China, a coun-

B b 4 try



p ^  K try much richer than any part c f  Europe, the
'*»— v"»-J value of the. precious metals is much higher than 

in any part o f  Europe. As the wealth of Europe,, 
indeed, has increafed greatly firice the difeoverv 
of the mines of America., fo the value of gold 
and film  has .gradually din'iinifhed. This di
minution of their value, however, has not been 
owing to the increafe of the real wealth of E u
rope, of the annual produce of its land and la
bour, but to the accidental difeoverv of more 
abundant mines than. any that were known be
fore.. The increafe of the quantity of gold and 
filver in Europe, and the increafe of its mam.'- 
failures and agriculture, are two events which, 
though they have happened nearly about the 
fame time, yet have anlen from very different 
caufes, and have Tcarce any natural connexion 
with one another. The one has arisen from a 
mere accident, in which neither prudence nor 
policy either had cr could have any (hare: the 
other from the fall o f the feudally ftem, and from 
the efhbiiihrtient of a government which afforded 
to induflry the only encouragement which It 
requires, ibme tolerable fecurky that is: frail 
enjoy the fruits of its own labour. Poland, 
where the feudal fyftem ftill continues to take 
place, is at this day as beggarly a country as ic 
was before the difeovery of America, The 
money price of corn, however, has rifen; the 
real ..value of the precious metals has fallen in 

Poland, in the fame manner as in other parts of 
Europe. Their quantity, therefore, rnufi: have 
increafed there as in other places, and nearly in

the

( f \  THE NATURS AND CAUSES OK V fl jj
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'.'.de fame proportion to the annual produce of its c . xi. *  
land and labour. This increafe o f  the quantity ***&*** 
o f thole metals, however, has riot, it feems, in- 
creafed that annual produce, has neither im
proved the mahufaiclures and agriculture of the 

country, nor mended the circu-mftances of its 

inhabitants. Spain and Portugal, the countries 

which poJflefs the mines, are, after Poland, per
haps, the two molt beggarly countries iri Europe.
The value o f the precious metals, however, tnuft 

be lower in Spain and Portugal than iri - any other 
part of Europe ; as they come from thofe coun

tries to all other parts of Europe, loaded, not 
only with a freight and an insurance, but with 

the expence of fmuggling, their exportation being 
either prohibited, or iubje&ed to a duty, In 

proportion to the annual produce o f the land 
.and labour, therefore, their quantity muft be 
greater in thofe countries than in any other part 
o f Europei thofe countries, h o w ler, are poorer 

than the greater part o f Europe, Though the 

feudal fyftem has been abolifhed in Spain and 

Portugal, it- has not been fucceeded by a much 

better.

As the low value o f gold and fiver, therefore, 
is no proof o f the wealth and flourishing flare o f  
the country where it takes place; fo neither is 
their high value, or the low money price either o f 

goods in general, or o f corn in particular, any 

' proof of its poverty and barbarifm.
B ut though tire low money price either of 

goods in general, os o f corn in particular, be no 
proof of the poverty or barbarifm of the times,

,:-v the



i f  m  §,' ■ ‘ Q t
THE; NATURE. AND .CAUSES .OF D i j

8 ° i °  K %hc few money price o f  fume particular forts....o f  
w ^ y -^  goodiiJj. fuch as c ,  trie, poultry, g une of all kipds,

& c. in proportion to that o f corn, is a tnoft de~ 
eifive one. k  clearly dernonfbates, fidf, their 

great: abundance in proportion to that of corn, 
and coniequcnilv' the gieat ,extern’ of the land 
which they occupied in p-oportiou to v/hat was 
occupied by; corn; arid, Secondly. the low value 
of this land in proportion to that of. corn land, 
and confequcndy the uncultivated and uncn- 
proved Hate of. the far gteater part, of the lands 
o f the country. . I t  clearly demonflrate.s- diac the 
flock and population of (M country did not bear 
the fame proportion: to the extent, of its territory., 
which they commonly do in civilized countries, 
and that lociety was. at. tint rime, and in that 
Copniry, but in its infancy, A Front the high or 
low money price either of .goods in general, or 
o f  corn in particular, we can infer only that the 
mines which at that time Happened to lupply the 
commercial world with gold and filver, were fer* 
tile or barren, not that the country was rich or 
poor. But from the high or low money price of 

forne forts of goods in proportion to that of others, 
we can infer, with a degree of probability th;k ap

proaches alrnoft to certainty, that it was rich or 
poor, that: the greater part of its lands were im 
ps-oved or unimproved, and that it was either in a 
more or lefs barbarous flate, or in a more or ids * 
civilized one.

A ny rife in the money price of goods which 
proceeded altogether from the degradation of the 
value of filver, would affeA all forts of goods

equally,
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, equally, and raife their price unjverfaliy a tlu^d, c ”  ,A ?•
or a fourth, or - a. fifth part higher, according as •— v - w  
fiver happened to lofe a third, of a fourth, .qr a 
•fifth part o f its former value. But the .■ rife in the 
.price of provifions, which has been the fubjecl of 
lb much reafoning and eonverfation# does not 
affed a ll, fores of provifions equally,. Taking the • 
courlc of the prefent century at an .average, the' 
price of corn, it is acknowledged, evert by thole 
who account for this rife, by the degradation of 
the value of filver, has ufen much lefs than 
that of Come other forts of provifions. The rife 
in the price of thofc other forts of provifions, 
therefore, cannot be owing altogether to the de
gradation of the value of filver. Some other- 
caufes muft be taken into the. account, and thole 
which have been above "affigned, will, perhaps, 
without. having recoude to the fuppoled degra
dation of the value of filver, fufficiently explain 
this rife in thofe particular forts of provifions 
o f which the price has actually rifen in proportion 
to that of coir.

As to the .price of corn itlejf, it has, during 
the fixty- four fir (I years of the prefent century, 
and before the late extraordinary courfe of bad 
feafons, been fomewhat lower than it was during 
the fixty-four lafl years of the preceding century.
This fad is attelled, not only by the accounts of 
Windfor market, but by the public liars of all 
the different counties of Scotland, and by the 
accounts of feveral different markets in France, 
which- have , been colleded with great diligence 
and fidelity by Mr. lVfe0iap.ce and by Mr. Dupre

de
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<u—v-wrharv could well have been ex petted in' a matter 
' . ’ "1 which is naturally lb very difficult to be afce’r- 
i 1 tained.

A s to the. high price of corn during thefe lait 
' t e n  or twelve years, it can be fufficiently ac

counted for from, the' bad nets of the ffeafotis, 
without fuppofing any degradation in the value 
o f filver.  ̂ n fiU fir'.!

T he opinion, therefore, that filver is con
tinually linking in its value, fee ms not to be 
founded upon any good oblervarions, either 
upon the prices of corn, o r  upon chafe of other 
provifions.

T he fame quantity of filver, it may, perhaps, 
fee laid, will in the prefeht times, even according 
to the account which has been here given, pur- 
chafe a much fmaller quantity of feverai forts 
of provifions than it would have done during 
forne part of the laft century; and to afeertain 
whether this change be owing to a rife in the 
value of thofe goods, or to a fall in the value of 
filver, is only to eftablifh a vain and ufelefs •iif- 
tifiction, which can be of no fort of ferviee to 
the man who has only a certain quantify of filver 
to go to market with, or a certain .fixed revenue 
in money. I certainly do not pretend that- the 
knowledge of this diftinttion. will enable him to 
buy cheaper, It may not, however, upon that 
account be altogether ufelefs.

It may be of feme ufe to the public by af
fording an eafy proof of the profperous condition 
of the country. If the rife in the price of fame

forts
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forts of provisions be owing altogether to a fall c f,x * 

m the value o f filvcr* it is owing to a cirenm- *— rv~w* 

dance from which nothing can be inlet red but. 
the fertility o f the American mines. . The real 

wealth of the country, the annual produce of its 
land and labour, may,, notwithfhndin-g this dr- 
cumftanc'e, be either gradually declining, as in 
Portugal and Poland; or gradually advancing, as 
til in oft other parts of liurope. Bui d tins life 
in. the price of feme forts of provifions be owing 
to a rife in the real value or. the land which pro

duces them, to its increased fertility; oi, in 

confequence of more extended improvement and 
good cultivation, to its having'been tenderer fit 
for producing corn; it is owing to a drcom ■ 
fiance which indicates in .the cleared manner the 
profperous and advancing date or t!;e country.
The land conftitutes by far the greateft, the moil 
important, and the moll durable putt of the 
wealth of every extenfive country- U  may furdy 
be of feme ufe, or, at leaft, it may give feme 
tisfaaion to the public, to haye fo decifive a 
proof of the iacreafmg value of by far the gieateft, 

she i no ft important, and the moll durable part 

of its wealth.
It may too: be of feme ufe to the public, in 

retaliating tire pecuniary reward of feme of its 

inferior Irvants. If this rife in the price o f 

forue lores of provifions be owing to a tali in the 
value of .Giver, their pecuniary reward, provided 
it was not too large = before, ought certainly to 
be augmented in proportion to the extent of

this fall I f  it is not augmented, their real re-
compehce
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b o o. k com pence will evidently be fo much dhrtinifised.

if  this rife-of price is owing to the increafed 
value, in confequerice of the improved fertility 
o f the land which produces fuch provihons, it 
becomes a much nicer .matter to judge either in 
what proportion any pecuniary reward ought to 
be augumeiited, or whether it ought to be aug
mented at all. The extenfion of improvement 

and cultivation, as it neceffarily raifes more or 
ids, in proportion to the price of corn, that of 
every fort of animal food, fo .it  as necelTarity 

lowers' that of, T believe, every fort b f vegetable 
food. It raifes the price of animal food* br
eathe a great part o f  the land which products it, 
being rendered fit for producing corn, mult af
ford to the landlord and farmer the rent and 
profit of corn land, It lowers the price of vege- # 

table foods becaufe, by increafmg the fertility of 
the land, it increaics its abundance. The im 
provements of agriculture too introduce many 

forts of. vegetable food, which, 'requiring Ids 

land and not more labour than corn, come much 
cheaper to market. Such are potatoes and maize, 
or what is called Indian corn, the two moft im
portant improvements which the agriculture of 
Europe, perhaps, which Europe itfelf, has received 
from the great extenfion of its commerce and rta- 
•vtgation,. Many forts of vegetable food, belides, 
which, in the rude ftate of agriculture are Con
fined to the -kitchen-garden, and railed only by 
the fpade, come in its improved ftate to be in
troduced into common fields, and to be railed 
by the plough: fuch as turnips, carrots, cab-

;* 9 , bagfs>
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bagcs, & c. I f  in the progrefs 'of improve- c r| A p* 
irtcnf, therefore, the'Teal price of one fpecies of 

food neceffarily r tlK  that of another as necelTa- 
ri'iy falls, and it becomes a matter of. more 
nicety to judge ho ’ ’ far the rue in the one may 

be compenficed by a fall in the other, .When 
the real price of butcher’s-meat has twice got to 
its height (which, with regard tO every .fort, 

except,, perhaps, that of hogs ftelh, it feems- to- 
have done through a great p art. pf England 

more than a century ago), any rife which can af
terwards happen in that Of any 'other fort of ani
mal food, cannot much affect the circumlhnces 

of: the inferior ranks o f people, The circurn- 

ftarices o f the poor through a great ..part o f Eng
land cannot furely be fo much di ft relied by' any 
rife in the price of poultry, filh, wild fowl, or 
venifon, as they ipuft be relieved by the fall in 

/ that o f potatoes, *•
I n the prefect fealbn of fcarcity the high price 

of corn no doubt diftrefles the poo;. But in 
times o f moderate plenty, when corn is at its or

dinary or average price, the. natural rile in the 

_ price of any 'other (ore. of rude produce cannot 
much aftett them. They fuller more, perhaps, 

by the artificial' rife which has been occafioned by 

taxes in the. price o f feme manufactured commo

dities ; as of fait, lbap, leather, candles, malt, 

beer, and ale, &c.

Effects
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c f the Progrejs of Improvement upon the real 
Price of MtmufaSjtures.

jrT  is the natural, effeft of improvement,, how
ever, to diminlfh gradually the real price o f 

ah no ft all manufactures. That of the manufac

turing workman fhlp diminishes, perhaps, in all 
o f  them without exception, in confequence of 
better machinery, of greater dexterity, and of a 
more proper divtfton and diftribution of work, 
all of which are the natural e Hefts o f improve
ment, • a much fnruller quantity of labour be

comes requilite for executing any particular piece 
of work ; and though, in confequence of the 

Hour idling circumftancea of the fociety, the real 
price of labour ihould rife very coftfidmbly, yet 
the great diminution, o f the quantity will gene

rally much more than, eompenfate the greateft rife 

which can happen in the price.
T here are, indeed, a few manufaftures, in 

which the neceffary rife in the real price of the 
rude materials will more than eompenfate all the 
advantages which improvement can introduce into 
the execution o f the work.. In carpenters and 
joiners work, and in the -coarfer fort’ o f cabinet 

work, the neceffary rife in the real price of barren 
timber, in confequence o f the improvement of 
land, will more than eompenfate all the advan
tages which can be derived from the bed machinery, 
the greateft dexterity, and the moft proper divifion 
and diftribution of work.

B ut
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^  B ut In all cafes in which the' real price of the c t* * p* 
rude materials either does. not.rife .at all, or d^S 
not rife very much, that of the rnanafk£kuteclcom
modity finks very confidcrably;

T his diminution of price has, in the cour-fe o f 
the prefent and preceding century, been moft re- 
markable in thufc manufactures of which the 
materials are the coarfer metals. A  better move
ment of a watch, than about the --middle of the 
iaft century could have been bought for twenty 

pounds, may now perhaps be had for twenty 
fill tilings. In the work of cutlers and lockfmiths, 
in all the toys which are made of the courier 

metals, and in all rhoie goods which are com
monly known by the name of Birmingham and 
Sheffield ware, there has been, during die fame 
period, a very great reduction of price, though 
not altogether fo great as in watch-work. It 
ha', however, been fulfil cienc to aftonifh the 
workmen of every other part of Ku,rope, who in • 
many cafes acknowledge that they can produce, 
no work -of equal goodnefs for double, or even 

for triple the price, ".there are perhaps no ma
nufactures in which the divifion of labour can be 
carried further, or in which the machinery em
ployed admits of a greater variety of improve-' 
meats, than thofe of which the materials are tht? 
coarfer metals.

I n the clothing manufafture there has, during 
the fame period, been no fuch fenfible recluftfm 
of price. Flie price of fuperfine cloth, J have 
been allured, on the contrary., has, within thefe 
five-and-twenty, or thirty years, rifen fomcvvhat *

V ol. L  C c in
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j. " in Proportion to its quality} owing, it was fak?, 
to a conilderabl'e rife m . the price of the mate-, 
j iaj>. which confifls altogether of Spanifh woo!.,
1 hat or the Yorklhire. cloth, which is made al

together of Englifh wool, is faid. indeed, during 
the cowrie of the prefent century, to have fallen 
a good deal in proportion to its quality,, Q u a
lity,- however, is lo very disputable a matter, 
that I look upon all information of this kind as 
fomewhat uncertain. In the clothing manu- 

failure, the divifion of labour is nearly the fame 
now as it was a century ago, and the machinery, 
employed is not very different. There may, 
however, have been fame frnall improvements in 

both, which may have occalioned fame redudion 
o f price.

But' the reduction will appear much more fen- 
fible and undeniable, if we compare the price of 

this manufacture in the prefent times with what 
it was in a much remoter period, towards the end 
of the fifteenth century, when the labour was 

probably much lefs fubdivided, and the ma~ 
chinei y employed much more imperfedf, than it 
is at prefent. § fo ■ '

I k 1487, being the 4 th o f  Henry V iL  it was 
enadb-.d, that « whomever fball fell by retail a 
t£ oroad yard of the fine.ll' fcarlet grained, or of 

"  other grained cloth of the fined making,,
“  above lixteen fhillings, fhall forfeit forty Ihil- 

“  khgs for every yard lb fold.” Sixteen foil- 
lings, therefore, containing about the fame 
quantity of diver as four-and-twenty fhillings o f 
our prefont money, was, at that time, reckoned 

• * ■ nos,
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ilbfc an unreafonable price" far a yard of the fined • e* 
cloth 5 and as this is a fumptuary la#, ft?ch u < ¥ * i  

doth, it is probable, had ' ufually been ibid 
ibrnewhat. deafer* A  guinea may be reckoned 
the higheft price in the prefent times. Even 
though the quality o f the cloths, therefore* 
fhould be luppofed equal, and that of the prelent 
times is moft probably oiuch fuperior, yet, even 

upon this fuppofition, the money price of the 
fineft cloth appears to have been confiderabiy re
duced fince the end of the fifteenth century. But 
its real price has been mutli more reduced. Six 
I nil lings and eight-pence was then, and long 
afterwards, reckoned the average price of a quar
ter of wheat. Sixteen (hillings, therefore, was 
the price of two quarters and more than three 
bulhels o f wheat. Valuing a quarter of wheat 
in the prelent times at eight-and-twenty /hillings, 
the real price of a yard of fine cloth muff, in 
thole times, have been equal to at lead: three 
pounds fix ihillings and fixpenee of -our prefent
money. The man who bought it muft have
parted with the command of a quantity of labour 
and fubfiftence equal to what that fum would pur™ 
chafe in the prefent tunes.

T he red oft Ion in the real price of the coarfe 
imanufaftme, though confiderable, has not been fa 
great as in that of the fine.

I n 1463, being the 3d of Edward IV, it was 
enabled, that u no fervant in hufbandry, nor .
“  common labourer, nor fervant to any artificer 
“  inhabiting out of a city or burgh, ihall tile or

wear in their clothing any doth above two
C  c a ■“  ihillings
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*• “  ft filings the broad yard.” In the jd  of 
<>**—v - - '  Edward IV. two {hillings contained very nearly 

the tame quantity of .diver as four of our pre
terit money. But the York (hire cloth, which is 
now fold at four, {hillings the yard, is probably 
much fuperior to any that was then made for the 
wearing of the very pooreft order of common 
fervants. Even the money price of their clothing, 
therefore, may, in proportion to the quality, be 

fornewhat cheaper in the prefcftt than it was in 
thofe ancient times. The real price is certainly 
a good deal cheaper. Ten-pence was, then 
reckoned what, is called the moderate and rea- 
fonable price of a bufhel of wheat. Two {bil
lings, therefore, was the price of two bulhels and 
near two pecks of wheat, which in the pre 
fent times, at three {hillings and Expertce the 

hiifhel, would be worth tight {hillings arid nine- 
pence. For a yard of this cloth the poor Ser
vant muft have parted with the power of pur- 
chafing a quantity of fubfiftence equal to what h
eight {hillings and nine-pence would purchafe in 

the pretent times. This is a fumpttiary law too, 
reftr.lining the luxury and extravagance of the 
poor. Their clothing, therefore, had commonly 
been much more expenfive.

T he fame order of people are, by the fame 
law, prohibited from wearing hofe, of which the 
price ihould exceed fourteen-pence the pair, 
equal to about eight-and-twenty pence of our 

pvefent money. But: fourteen-pence was in thofe 
times the price of a bufhel and near two pecks of 
wheat 3 which, in the prefent times, at three and i

6 fixpence |



febbr.ce the bufhel, would cod five (hillings ^t. 
and th ice-pence. W e fhould in the prefent v~-y~-i 
times confider this as a very high price lor a 
pair of (lockings to a fervant of the poortil and; 
lowed ofiler. If c rnuft, however• in thole times 
have paid what was really equivalent to this price 

for them.
I n the tim e.of Edward [V. the art of knitting 

(lockings was probably not known in any part of 
Europe! Their hol&were made of common cloth, 
which may have been one of the caufes of their 
dearpefs. The fir ft pc rib n that wore dockings in 
England is laid to have been Queen Elizabeth.

She received them as a prelent from die Spanifh

afnbaflfador. ■ 1 ; ! < , I, j
B oth in the coarfe and in the fine woollen

manufacture, the machinery employed was much 
more iinperfefl in tbofe ancient, than it is m the. 
preheat times. It has liuce received three very 
capital improvements, befides, probably, many 
fm alter ones of which it may be difficult to 

afeertain either the number or the importance.
The three capital improvements are : firft> The 
exchange of the rock and ipindle for the fpln- 
ning-wheel, which, with she. fame quantity o f 
labour, will perform more than double the quan
tity of work. Secondly, the ufe of fcveral 
very ingenious machines which facilitate and 
abridge in a (till greater proportion the winding 
of the worded and woollen yarn, or the proper 

arrangement of, the warp and woof before they 

are put into the loom * an operation which, pre-
C c 3 vious
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b o o k  vlous to the- invention o f thofe .-machmes, miiic 

u*~v— j have been extremely tedious and trouble fome. 
Thirdly, the employment of the foiling mill 

for thickening the cloth, infteacl of treading; it 

in water. Neither wind nor water mills of any 
kind were known in England ib early as the 

beginning of the fixteenth century, nor, fo far 
as I .know, in any other part of Europe north o f 

the Alps, They had been introduced into Italy 

fome time before.
T hje conftJeradon o f thefe eircumftances may, 

perhaps, in fome meafure explain to: us why, the 

real price both of the coarfe and o f the hoc ma- 

nu fa iture, was fo much higher in -thofe ancient, 
than it is in the prelent times, It coll a greater 

quantity o f labour to bring the goods to market. 
W hen they were brought thither, therefore, they 
mull .have purchafed or exchanged for the price 

o f  a greater quantity.
T he coarfe maaufadlure probably was, in 

thofe ancient times, carried on in England;, 5a 

the lame, manner as it always has been in coun

tries where arts and manufacture's -are in their in
fancy, 11 was probably a houfehoid mamifaflure, 

in which every different part of the work was 
occafior.ally performed by all the different mem
bers ofalm ofl every private family .; but fo as to 

be their work only when they had nothing elfe 
to do, and not to be the principal bufinefs from 
nhi.ch any o f  them derived the greater part of 
their fubfiftence. The work which is performed 
in this manner, it has already been oblerved,

comes

'  , C ' : "  ? .............. *  ^  '"■  1
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comes always much cheaper to market than that ' *XL 

which is the principal or foie fund of the work- <— ' 
man’s fubfiltencc. T he fine manufaiaure, on the 
other hand, was not in thofe times carried on 

in England, but in the rich and commercial 

country o f Flanders; and it was probably con
duced then, in the fame manner as now, by 
people who derived the whole, or the principal 

part of their' fu’oftflence from it:. It was betides 

a foreign manufacture, and muft have paid fomft 

duty, the ancient cult ore o f tonnage and poundage 

at lead, to the king.. This duty, indeed, would 
not probably be very great. It was not then the 
policy o f Europe to reftrain, by high duties, 
the importation o f  foreign manufactures, but 

rather to encourage it, in order that merchants 
might be enabled to fupply, at as eafy a rate as 

pofiible, the' great men with the convenicncies 

and luxuries which they wanted, and which the 

induftry o f their own country could not afford 

them.
T he confederation o f thefe circ urn fiances may 

perhaps in Tome rneafure explain to us why, in 

thofe ancient times, the real price of the coarfe 

manufacture was, in proportion to that o f the fine, 

fo much lower than in the prefect times*

G c 4  L on-
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|  S H A L L  conclude this very long chapter 
*  with .obfcrving that every improvement in die 
rircumftances of the fociety tends either directly 
or indiicclly to ralfe the real rent of land, to in- 
creafe the real wealth of the landlord, his power 
of purchasing the labour, or the produce of the 
labour of other people.

T he extension of improvement and cultivation 
tends to rail: it dire&ly. The landlord's Share 
o f the produce necefiariiy 'mereales with the in- 

creafe of the produce,
T hat rife in the real price of thofe parts o f 

the rude produce of land, which i s fir it thfc.effedt 
of extended improvement and cultivation, and 
afterwards the caufe of their being flail further 
extended, the rife .in the price of cattle, for ex
ample, tends too to raife the rent o f land, di-
refitiy, and in a fhil greater proportion. The 
real value of the landlord’s (hare,.his real com. 
rnand of the labour of other people, not only
riles with the real value of the produce, but the

proportion o f his (hare to the whole produce 
fifes with it. That produce, a her the rile in its 
real price, requires no more labour to coiled it 
than before. A fmalSer proportion o f it wiil, 
therefore, be fufficient to replace, with the ordi

nary profit, the (lock, which employs that labour.

A  greater proportion of it - rouft, confequently, 
belong to the landlord.

A ll
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A :.l iftofe improvements in the productive c ^,A t>* 

powers o f labour, which tend di, ecjjy to reduce v—  v—«#. 

the real price o f manufactures, tend iodiredly.to 

raife the real rent o f land,. T h e  landlord ex

changes that part o f his rude produce, which is 

over and above his own coniumption, or what 

comes to the fame thing, the price of that'part 

o f  it, for manufactured produce. W hatever re

duces the real price of the latter, raifes that o f  ' 

the. former. An equal quantity o f the former 

becomes thereby equivalent to a greater quantity 

o f  the latter; and the landlord is enabled to 

purchafe a greater quantity of the conveniencies, 

ornaments, or luxuries, which he, has occafion 

. . for. '
E very increafe in the real wealth o f the fo- 

ctety, every increafe in the quantity o f ufeful 

labour employed within it, tends '"indirectly to 

raife the real rent of land, A  certain propor

tion of this labour, naturally goes to the land.

A  greater number o f men and .cattle are em 

ployed In its cultivation,'the produce increafes 

with the increafe o f the flock which is thus em

ployed in railing it, and the rent increafes with 

the produce,

T he contrary circumflatiees, the negleft o f 

cultivation and improvement, the fall in die real 

price o f any part o f  the rude produce o f land, 

the rife in the real price o f manufactures from 

the decay o f manufacturing art find induffry, the 

decknlion o f  the real wealth o f the fociery, all 

tend, on the other hand, to lower the real rent

Of ;W;
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B ■ £ K oi' lan<*» to reduce the .real wealth of the land.
*ord- to di-minilh his power of purchafing either
t;h.e labour-v or the produce of die labour of other !
people.

1".he whole annual produce of the land..-and 
labour of every country,, or what comes to the 
fame tiling, che whole price of that annual pro
duce, naturally divides itfelf, k  has already been 
©bferved, into three parts j the rent of land, the 
wages of labour, and the profit's of flock's and 
conftitutes a revenue to three different orders of 
people; to thofe who live by rent, to thofe who 
live by wages, and to thofe who live by profit.
Ihefe are the three great, original 2nd confti- 
tuei.t orders of every civilized fociety, from whofe 
revenue that of every other order Is ultimately 
derived.

1 h e  intereft o f the full of thofe three great 
orders, it appears from what has been juft now 
faid, is ftri&ly and in-feparably connected with 
the general intereft of the fociety. Whatever i
either promotes or obftrufts the one, .neceffarily 
promotes or obftrufts the other. When the j
public deliberates concerning any regulation of 
commerce or police, the proprietors of land never 
can mi head it, with a view to promote the in- !i
terdr of their own particular order; at leaft, if 
they have any tolerable knowledge of that '.in
tereft. 1 hey are, indeed, too -often defective in 
tins tolerable knowledge. T'hey are the only 
one or the three orders whole revenue cofts them 
neither labour nor care, but comes to them, as

it I
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''\TcuMi were, o f its own accord, and independent ofc
any plan or project of their own. That hide
forme, which is the natural effect of the eafe

and feCorUy of their ftcuation, renders them, too
often, not only ignorant, but incapable of that
application of mind which is neeeffary in order • * „
to forefee and underftand the confequericqs of any 

public: regulation.
T he intereft: of the fecond order, that of thofe 

who live by wages, is as ftiirily connected with 
the intereft of the fociety as that of the fixit. The 
wages of the labourer, it has already been ■ ihe.wn, 
are never Mb high as when the demand for labour 
is continually tiling, or when the quantity em
ployed is every year increafing confiderabSy.
When this real wealth of the fociety becomes 
ftationary, his wages are foon reduced to what is 

barely enough to enable him to bring up a fa
mily, or to continue the race of labourers.
When the fociety declines, they fail even below 
this. The order of proprietors may, perhaps* 

gain more by the profpemy of the fociety, than 
that of labourers:, but there is n o . order that 

fyffers, fo cruelly from its decline. But though 

the intereft' o f the labourer is ftridiy connected 
with that: of the fociety, he ss incapable either of 
comprehending that intereft, or of underftanding 
its connexion with his own. His condition 
leaves him no time to receive the neeeffary in
formation, and his education and habits .ire 
commonly fuch as to render him unfit to judge 
even though he was fully informed. In the 

4 public
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& n o  k public deliberations,. therefore, his voice is little
I i,£? St rcl. and lefs regarded, except-upon fome par
ticular occafions, when .his clamour is animated, 
let on, and Uifiportrd by his employers, not for 

'his, but their own particular purposes.
H is employers conftitute the third order, that 

of thofe who five by proft. if is the flock that 
is employed for the fake of piOfit, whiclt pots 

' into motion the greater part of the ufcful labour 
of every fociety. The plans and projefts- of the' 
employers of flock regulate and direct all the 
mold important operations of labour, : and profir 
is the end piopofed by all thofe plan-; and pro
jects. But the rate of profit docs not, like rent 
and wages, rife with the prosperity, and fail 
with the deedsrifion of the fociety. On the con
trary, it is naturally low in rich, and high in 
poor countries, and it is -always higheft in the 
countries which are going fit deft to ruin. The 
intereft of this third order, therefore, has not the 
la nte connexion with the general I liter eft of the 
fociety as that of the other two. Merchants and 
matter manufacturers are, in this order,, the two 
dales of people who commonly employ the 
large if capitals, and who by their -wealth draw to 
them (elves the greateft ihflre of the, public con- 
fiderarion. As, during their whole lives they are 
engaged in plans and projects, they have fre
quently more acutenefs of underftanding than 
the greater part of country gentlemen. As their 
thoughts, however, are commonly :exereifed rather 
about the intereft of their own. particular branoii

qf



; ■ ■ n

■ S  bofiriefE, than about that of che fociety, tlmr - :XJ. ' ‘ 

jw |gm e|b even when given with the greaiTl ~ ~ v '”w  

canci.ur (which it has not been upon every oc- 

cafion), is rnT/.h more to be depended upon with 
reef'd  to the former o f thofe two objects, than 

with regard to the Saner. 'H e ir  fupcrioTi - over 
the country gentleman is, not fo nwca m Licit 

knowledge o f the public interest, as m lnc, r 

luvin g a better knowledge ot their own interest 

than he has o f his. It is by this fupenor Know

ledge of their own inter eft that they have fre

quently impofed upon his getieioiicy, a^d .per., 

fuaded him ”to give up both his own interelt and 

that of tire public, from a very Simple but 

honed conviction, . that their interell, and not 

his, was tire inter eft of the public.. \T  he intereft 
o f  the dealers, however, in any particular branch

o f  trade or manufactures, is always in Some k .

feefts different, from, and even oppofite to, taat 

o f the public. T o  widen the market and to 

narrow tne competition, is always the intetefl 6*. 

the dealers. T o  widen the market _ may fre^ 

quently be agreeable enough to the mtereff of 

the public $ but to -narrow the competition muff 

always be againft it, and can «ei ve only to enaole 

the dealers, by railing their profits ..above wind, 

they naturally would be, to levy, for their own 

benefit, an abfurd tax upon the reft of their 

f e l l o w - citizens. The propofol of any new law

or 'regulation o f commerce which comes from 

this order, ought always to be likened to with , 

great precaution, and ought • never to foe adopted

I  ©  THE WEALTH - OF NATIONS. j
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■ °  °  K till after having been long and carefully examined, 

not only with the mo ft fcrupulous, but with the 
moft fufpicious attention. It comes from an,order 
of men, whofe intereft is never exactly the fame 
with that o f the public, who have generally an 

intereft to deceive and even to opprefs the public, 
and who accordingly have, upon many occaftons, 
both deceived and opprdled it.

Years Price of the <*urt«r J  Average f .  tUe -dif-jThe average Price of 
X II, Wheat each Year. .went Prices of the each Year in Money

fame Year. of the |refent Tim es. *

£* d. £. s. d. £. s. d»
I '205 “* 12 *— w  ™ J 16

f -  ~ i
1205 , 13 4 \ —  13 S 2 — 3

2 223 12 u"“,"‘"s >#***» rnmni* **—««'’ X | S «»■*-'«
W§7 -- - 3 4 •”“* -- - 10 —*
1343 2 ----- •—rf tmmm tf
I 1 44 ™—' 2 ™“ «"■ » --™ —  .....
1246 — 16 —  «~rr ■»“*• 2 8 — •
2247 — 13 4 —• —- — 2 — ™—
1257 I 4  »•'■ * “-w >•—« 7 J2 ■ —«

X  *•>«.«* WH1BM

1258 — 15 •— — i f  — a 11 -

” 7° [  £ f t  i f  S i » -  i « i 6 -

ts86 ( I  ,6J j — 9 4 1 8  —

T ° t i  35 9 3

Average Price, 2 19 i |
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l . , .. *)sf age of the dif M*e average f’.Ve of C H A P.'Vests [Vice-of we Quartet «j fe,.n£ p;iMS of "tie mi* .Year in Moic.-y XL XII. Wheat each Year. fame Year. of theprefeti?'ijiki»««.

/’. j'. d, jC* »f« d, ;C» •'• • dt,
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B O O K  I I .

OF the Nature, Accumulation, and .Employ

ment of Stock,

1 N T  R O D U C T I O N .

IN that rude ftate o f fociety in which there is introduii 
no divifion of  labour, in which exchanges are v 

fcldom made, and in which every man provides 
every thing for himfelf, it is not neceffary that any 
ftock Ihould be accumulated or llored up before
hand in order to carry on the buflnefs o f the fo- 
dety. Every man endeavours to fupply by his 
own induftry his own occafional wants as they occur.
When he is hungry, he goes to the foreft to hunt* 
when his coat is worn our, he clothes himfdf with 

the fkin of the firft large animal he kills j and when 
his hut begins to go to ruin, he repairs it, as 
well as he can, with the trees and the turf that are 
near eft it.

B u r when the divifion o f labour has once 
been thoroughly introduced, the produce of a 
man’s own labour can fupply but a very fmall 
part of his occafional wants. The far greater 
part of them are fupptied by the produce of other 
men's labour, which he purchafes with the pro
duce, or, what is the fame thing, with the price 

o f the produce of his own, But this purchafe
P d 4 cannot

THE WEALTH OF NATIONS* • '
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E o ô k cannot be made till fuch time as the produce of 
j his own labour has not only been completed., 

but fold,. A  ftock of goods of differed '• kinds,

• therefore, muft be llorcd up fome where fufficienc 
to maintain' him, and to fupply him with the 
materials and tools of his work, till fuch time, at 
‘leaft, as both thefe events can be brought about,
A  weaver cannot apply himfclf entirely to his pe
culiar bufinefs, unlefs there is before-hand ftored 
up fornewhere, either in. his own pollcffion or in 
that of feme other per ton, a ftock fuffrcient to 
maintain him, and to fupply him with the mate
rials and tools of his work, till he has not only 
completed, but fold hi3 web. This accumula
tion muft, evidently, be previous to his applying 
his indultry for fo long a time to fuch -a peculiar 

bufinefs.,
As the accumulation of ftock muft, in the na

ture of things, be previous to the divifton of la
bour, fo, labour can be more and more fubdi- 
vided in proportion only as flock is previously 
more and more accumulated. The quantity of 
materials which the fame number o f people can, 
work up, increafes in a great proportion as labour 
comes to be more and more fubdivided; and as 
the operations of each workman are gradually re
duced to a greater degree of fimplicity, a variety 
o f new machines come to be invented for facili
tating and abridging thole operations. A s the 
divifton. of labour advances, therefore, in order to 
give cortihnt employment to an equal number of 
workmen, an equal flock of proviftons, and a 
greater flock of materials and tools than what

would



-the  wealth of nations. SJ j
. woivld-have-been neceffary in a ruder flate of things, J*t**rfv 

muft be', accumulated. before-hand. Bur. the hum - w "v J> 
ber of workmen in every branch of bufinefs ge
nerally increafes v/ith the divifidn of labour in 
that branch, or rather it is the increafe of their ,1

number which enables them to 'clafs and fubdivide 
themfelves in this manner,.

A s - the • accumulation of flock is previoufiy 
neceffary for carrying on this great improve
ment in the productive powers of labour, fb that 

accumulation naturally leads to this improvement.
The perfon who employs his flock in maintaining 
labour, neceffariiy wifhes to employ it in fuch a 
manner as to produce as great a quantity o f  work 
as pofllble. H e endeavours, therefore, both to 
make among his workmen the moll proper dis
tribution of employment, and to furnifh them 
with the heft machines which he can either in. 
vent or afford to purchafe. His abilities in both 
thde refpedls are generally in proportion to the 
extent of his flack, or to the number of  people 
whom it can employ. The quantity of induftry, 
therefore, not only increafes in every country 
with the Increafe of the dock which employs it, 
but, in confequence o f that increafe, the fame 
quantity o f induftry produces a much greater 
quantity of work.

S uch are in general the effects o f the Increafe of 
flock upon induftry and its productive powers.

In the following book I have endeavoured 
to explain the nature of flock, the die Ns of its 

accumulation into capitals of different kinds, 
and the effects of the different employments of

thofe

■ - n
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b o o K thpfe capitals. This book is divided into five 
chapters. In the firft chapter, I h avr endeavoured 
to fhew what are the different parts or branches 

into which the flock, either of an individual, or 
o f a great fociety, naturally divides itfclf. In 
the fecondj I have endeavoured to explain the 
nature and operation o f money confidcred m. a 
particular branch of the general flock of the 

fociety. T h e  flock which is accumulated' into 
a capital, may either be employed by the perfon 
to whom it belongs, or it may be lent to forne 

other perfon. In the third and fourth chapters,
1 have endeavoured to examine tire manner in 
which U operates in both rhefe fltuations. The 
fifth and laid: chapter treats of the different'ef- 
lefts which the different: employments o f capital 
immediately produce upon the quantity both of  

national induftry, and of the annual produce o f 
land and labour.

fr„---W-«-----*******------ ----------- ----- ------T.... ...— ------— ----

■ C  H  A  P, I.

O f the Bivifwn of Stock,

W H E N  the flock which a man poilelfes h  

no more than jfufficient to maintain him 
for a few days or a few weeks, he feldorn thinks 

o f deriving any revenue from it. H e confumes. 
it as fparingly as he can, and endeavours by his 

labour to acquire fomething which may fupply 

its place before it be conform'd, altogether, His

revenue



revenue is, in this cafe, derived from his labour c ^ tp . 
only. This is the ffate of the greater part of the \—~r**~* 
labouring poor in all countries.

B u t-when lie pofieftes flock fufficient to main
tain him for months or years, he naturally endea-. 
votir.s to derive a revenue from the greater part 
of it; referving only fo much for his immediate 
confurr.prion as may maintain him till this reve
nue begins to" come in. His whole flock, there
fore, is diftinguiftied into two parts. That part 
which, he expefts,. is to afford him this revenue, 
is called his capital. The other is that which 
fuppiies his immediate eonfumption; and which, 
confifts either, firft, in that portion of his whole 
flock which was originally reserved for this pur* 

pole; or, Secondly, in his revenue, from what
ever lource derived, as it gradually comes in; or, 
thirdly, in fuch tilings as had been purchafed by 
either of thefe in former years, and which are 
not yet entirely con fumed; fuch as a flock of 
clothes, houfehold furniture, and the like. In 
one, or other, or all of thefe three articles, con- 
lifts the flock which men commonly referve for 
their own immediate, confumption.

T here are two different ways in which a ca
pital may be employed lo as to yield a revenue or 
profit to its employer.

F ir s t , it may be employed in railing, manu- 
f: chiring, or purchasing goods, and felling them 

again with a profit. The. capital employed in 
this manner yields no revenue or profit to its 
employer, while it either remains in his pofleffion, 
or continues in the fame Shape, The goods o f the.

merchant:

THE EVEATATl OF NATIONS.' *
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s CL(° K merchant yield 'hinr no revenue or profit till he 
«— t.y— feJJs them for money, and the money yields him 

as little till it is again exchanged for goods, His 
capital is continually .going from him in one fhape, 
and returning to him in another, and it is only 
by means of fuch circulation, or fucceffive ex
changes, that it can yield him any profit. Such 
capitals, therefore, may very properly be called 
circulating capitals.

S econdly, it may be 'employed in the im
provement of land, in the purchafc o f ufeful 

machines and inftrupnents o f trade, or in fuch- 
Jike things as yield a revenue o r  profit -without 
changing matters, or circulating, any further.

Such capitals, therefore, may very properly bp 
called fixed capitals.

D ifferent occupations require very. different 
proportions between the fixed and circulating ca
pitals employed in them.

T he capital of a merchant, for example, is alto* 
gether a circulating capital. He has occafion for 
no machines or inftruments of trade, unlds. his 
fhop or warehouse be confidered as fuch.

Some part of the capital of every raafter arti
ficer or manufacturer mult be fixed in the inftru- 
ments of his trade. This part, however, is very 
fmali in feme, and very great in others, A  
matter taylor requires no other inftruments of 
trade but a parcel of needles. Thofe of the 
matter fhoemaker are a little, though but a very 
little, more expenfive. Thofe of the weaver rife 
a good deal above thofe oF the fhoemaker. The 
far greater part of the capital of all fuch matter

artificers,
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deers, however, is circulate'cly. either in the c h a p . 
■ wages o f their workmen, or in the price of their 
materials, and repaid with a profit by the price o f
the worlu i ■■■ hi:';; i? f »

In. other works a much greater fixed capital is 
required. In a great iron-work, for example, 

the furnace for melting the ore, the forge, the 
flit-mill, are inftrmmentfr o f trade which cannot 

be erected without a very great expence. In 

coal-works, and mines o f every kind, the ma

chinery oeceffary both for drawing Out the water 
and for other purpofesj is frequently full more 
expensive.

T hat part of the capital of the,farmer which 

is employed in the instruments o f agriculture is 
a fixed, that which is employed in the wages 

and maintenance of his labouring Servants, is a 

circulating capital H e makes a profit o f the 
one by keeping it in his own pofTelfion, and o f 
the other by parting with it. The price or value 
o f his labouring Cattle is a fixed capital in the 

fame manner as that of the internments of huf* 

bandry: their maintenance is a circulating ca
pital in the fame:manner-as that of the labouring 

fervartts. The farmer makes his profit by keeping 
the labouring cattle, and by parting with their 

maintenance. Both the price and the main
tenance of the cattle which are bought in and’ 

fattened, not for labour, but for fide, are a c ir 
culating capital. T he farmer makes' his profit 
by parting with them. A  flock o f foeep or a 
herd of cattle that, in a breeding country, is 

bought in, mother for labour, qor for bale, but
in
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l* *11° K 10 Q # r t0 make a profit by their wodl, by-their 
milk, and by their inereafe, k-a fixed capital.
The profit is made by keeping them. Their 
maintenance is a circulating capital. The profit is 
made.by parting with it} and it comes back with, 
both its own profit, and the profit upon the whole 
price, of the,cattle, it., the price of the wool, the 
milk, and the increase. The whole value of the 
teed too is properly a fixed capital Though it goes 
■ back .yards and forwards between the ground 'and 
the granary, it never changes matters, and there
fore does not properly circulate. The farmer makes 
his profit, not by its fale, but by Its increafe.

i  he general flock of any country or fociety is 
the lame with that of all its inhabitants or members, 
and therefore naturally divides itfclf into the feme 
three portions, each of which has a diftindt fun&ion 
or office.

T he firft is that portion which is referved 
for immediate confumption, and of which the 
chara&eriftic h, that it affords no revenue or 
profit. It con fills in the flock of food, clothes, 
houfehold furniture, &c. which have been pur
chased by their proper confumers, but which are 
not yet entirely confirmed. The whole flock o f 
mere dwelling-,houfes too fubfifting at any one 
time in.the country, make a part of this firft por
tion. I he flock that is laid out in a houie, if 
it is to be the dwelling-houfe of the proprietor, 
ceafes from that moment to ferve in the fundlion 
of a capital, or to afford any revenue to its owner.
A dwelling-houfc, as fuch, contributes nothin» 
to the revenue of its inhabitant ; and chough it 

9  ̂ is,
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lfb no doubt, extremely ufeful to.him, ;k is as his c « a r.
clothes and houfehold furniture are ufeful to h im ,_^___
which, however, make a,part o f his expente,. and 
m»t of his revenue. I f  it is to be let to a tenant 
for rent, as the houfe itfelf can produce nothing, 
the tenant maft always pay the rent out of feme 
other revenue which he derives either from la- 
hour, or ftock, or land. Though a houfe, there
fore, may yield a. revenue to its proprietor, and 
thereby lei ve in the function of a capital to 
Inm, it cannot yield any to the public, nor 
terve in the fundfcion of a capital to it, and the 
revenue of the whole body of the people can 
never be in the fmatleft degree increafed by it.
Clothes, and houfehold furniture, in the fame 
manner, fometimes yield a revenue, and thereby 
ferve in the fun&ion of a capital to particular 
perfons. In countries where mafquerades are 
common, it is a trade to let out niafquerade 
dreifes for a night, Upholfterers frequently let. 
furniture by the month or by the year. Under
takers let the furniture of funerals by the day 
and by the week. Many people let .furnifhed 
lioufes, and get a rent, not only for the ufe 'o f 
the houfe, but for that of the furniture. The 
revenue, however, which is derived from fuch 
tilings, muft always be ultimately drawn from'1 

feme other fouree of revenue. O f all parts of 
the ftock, either of an individual, or of a fbciety, 
referved for immediate confumption, what is 
laid out in houfes is moft (lowly confirmed. A 

ftock of clothes may laft feveral years: a ftock 

of furniture half a century or a century : but a

ftock
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THE n a t u r e  a n d  c a u s e s  of

'; yi%® $yK flock of houfes, well built and properly taken care 
of, may laft many centuries. Though the period 
of their total. consumption, however, is more dif- 
tant, they are ftiil as really a flock referved for im
mediate consumption as either clothes or houl'eholcl 
furniture.

T he fecond of the three portions into which 
the general dock of the fociety divides itfelf, is the 

fixed capital, o f which the chara&eriftic is, that it 
affords a revenue or profit without circulating of 

changing matters. It confitts chiefly o f the four 
following articles:

F irst, o f all ufeful machines and inftruments of 
trade which facilitate and abridge labour;

Secondly, of all thofe profitable, buildings 
which are the means of procuring a revenue, not 
only to their proprietor who lets therm for a rent, 
but to the perfon who poflefles them and pays that 
rent for them j fuch as fhcips, warehouses, work- 
houfes, farmhoufes, with all their neceffary build
ing;,.; ftables, granaries* & c. Thefe are very dif
ferent from mere dwelling-houfes. They are a 
fort of .inftruments of trade, and may be confidered 

in the lame ligh t;
T hirdly, o f the improvements of land, of 

what has been profitably laid out in clearings 
lllauubgj enclofing, manuring, and reducing it 
into the condition moil proper for tillage and 
culture. An improved farm may very juftly be 
regarded in the fame light as thofe ufeful ma
chines which facilitate and abridge labour, arid 
by means of which, an equal circulating capital 

can afford a much greater revenue to its em
it ployer.



pioyer. A n  improved farm is equally ad van* c h x f  l > - 

tagepus and more durable than any- o f thofe tma- 

c 'h ><■ •>, frequently requiring no other repairs than 

.the moil: profitable application o f the farmer’s 
capital employed in cultivating i t ;

F o u r t h l y , o f the acquired andufeful abilities 
or all the inhabitants or members of the focietv.

The acqujfitiort o f fuch talents, by the main

tenance o f the acquirer during his education, 
ftuciy, or apprenticelhip, always coils a. real ex

pence, which is a capital fixed and realized, as i t  

'were, in his perfon. Thofe talents, as they 

make a part o f his. fortune, fo do they like wife o f 
that o f the foeiety to which he belongs. T he 
improved dexterity of a workman may be con- 

fkiered in the fame light as a machine or ioflru- 
ment o f  trade, which facilitates and abridges la
bour, .and which, though it cofts a certain ex- 
pence, repays that expence with a profit.

I he third and lad o f the three portions into 

which the general flock o f the foeiety naturally 
divides trfelf, is the circulating capital.; o f  which 

the charafleriftic is, that it affords'a revenue only 

by circulating or changing mailers. It is com 
peted Jikewife o f four parts :

F ir st , o f the money by means o f which all. 

the other three are circulated and diftnb tiled to 
their proper confumers:

S eco n d ly , of the flock o f pro'dfions which 
arc in the pofleflion o f the butcher, the grazier, 

the firmer, the corn-merchant, the brewer, &:c, 
and horn the file of which they expert to derive a 
profit: >

J o a L  i s  1  h; ro , v,
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» o  o k  T h i r d l y , of the materials, whether altogether

i._____• rude, or m o re or* M s manufactured, of clothes,

furniture, and building,, which are not y et made 

up into any o f thofe three fhapes, b a t which, 

remain in the hands o f  "he growers, the rrianu- 

fadurers, the mercers, and drapers, the tim ber- 

merchants, the carpenters and joiners, the brick* 

milkers, & e . .
F o u r t h l y , arid laftly, o f the w ork which is 

made up and com pleted, but which is ftiU in 

the hands o f  the merchant and manufacturer, and 

' not yet difpofed of or distributed to the proper 

confumcns ; fuch as the Snifiied w ork which w e 

frequently find ready-made in the {hops o f  the 

" fmith, the cabinet-m aker, the goldfm ith, the 

jeweller, the ehina*mercnant, & c. I he circu

lating capital confifts in this manner, o f  the 
provifiems, materials, and iinlfhed w ork o f  all 

kinds that are in the hands o f  their refpeaivc 
dealers, and of the money that is neceflary for 

circulating and drftributing them to thofe who 

are finally to uie or to confume them .
O r  thefe four parts, three, provifions, m ate

rials, and ftnifhed work, am, either annually*., 

m  in a longer or Iborter period, regularly w ith 

drawn from  it, and placed cither in  ̂the fixed 

capital, or in the ftock  referred for im m ediate

eonfum ption. _

E v c ftY  fixed capital is both originally derived 

from, and requires to be continually fupported 

by a circulating capital. A l l  ufeful machines and 

inftruments. o f trade are originally derived from  

a circulating capital, which furnifiaes the materials
,ot



t>r which . they .are made,, and the maintenance 0 H, A p* 
of the workmen who make them* They require 
too a capita] of the fame kind to keep them in 
conftant repair,

No fixed capital car* yield any revenue but by 
means of a circulating capital. The rnoffc liletul 
machines and inftruments of trade will produce 
nothing without the circulating capital which af
fords the materials they are employed upon* and 
the maintenance of the workmen who employ 
them, Land, however improved* will yield.no 
revenue without a circulating capital, which 
maintains the labourers who cultivate and colled* 

its produce.
T o  maintain and augment the flock which 

may be referved for immediate,confornption, Is 
the foie end and purpoie both of the fixed: and 
circulating capitals. If is this ftock which 

feeds, clothes, and lodges the people. Their 
riches or poverty depends upon the abundant or 

fparing lupplies which thole two capitals cam 
afford to the ftock referred for immediate con- 
fomption.

So great a part of the circulating capital 
being continually withdrawn from it, in order 
m be placed in the other two branches of the 
general ftock of the fociety; it mu ft in its turn 
require continual (implies, without which it 
would foon ceafe to exift. Thefe lupplies are 
principally drawn from three iburces, the pro
duce of land, of mines, and of fiftieries, Thefe 
afford continual {applies o f provtfions and ma
terials, o f which part is afterwards wrought up

E e a into
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ill ’ * into _finiflied work., and by which are . replaced 
»— v ' me provifions, materials, and finiihed work con

tinually withdrawn from the circulating capita!, 
krom mines too is drawn what is necefiary for 
maintaining and augmenting that part o f it which 
con litis in money. For though, in the -ordi
nary cotirfe of bufihefs, this part is not, like the 
ocher three, neccfkiiJy withdrawn from it, in 
oi Jer to be placed in the other two branches of 
the general flock of the fociety, it rnuft, how- 
ever, like all other things, be wafted and worn 
out at kit, and fometimes too be either loft 
or font abroad, and mult, therefore, require 
continual, though, no doubt, much frmller 
(applies.

L and , mines, and fiflieries, require all both a 
fixed and a circulating capital to cultivate them j 
and their produce replaces with a profit, not 
only thole capitals, but all the others in the 
Ibciety, Thus the farmer annually replaces to 
•the manufacturer the provifions which he had 
conformed- and the materials which he: had wrought 
up the year before, and the manufadurer re
places to the farmer the finifhed work which 
he had wafted and worn out in the fame time, 
f his is the real exchange that is annually made 

between thole two orders of people, though it 
lelclom happens that the rude produce of the one 
and the manufactured produce of the other are 
directly bartered for one another 5 becaufe it 
feldom happens that the farmer fells his com 
and Ins cattle, his flax and Ins wool, to the very 

'fame perfon of whom he chufes to parch afe the *

'I Sb ' clothes, |



clothes, furniture, and ihfbrumerits of trade which c H, A v* 
he -wants. He fells,' therefore, his rude producev— v— -» 
for money, with which he can purchase, where- 
ever it is to be had, the manufactured produce 

he has occaiion for. Land even replaces, in part 
at lea ft, the capitals with which fifheries and mines 
are cultivated. It is the produce of Sand which 
draws the fifti from the waters; and jt is the pro
duce of the Surface o f the earth which extracts the 
minerals from its bowels,

ft «£ produce of land, mines, and fifheries, when 
their natural fertility is equal, Is in proportion to 

the extent and proper application of the capitals 
employed about them. When the capitals arc 
equal, and equally well applied, it is in proportion, 
to their natural fertility.

I n all countries where there is tolerable fecu- 
nty, every man of common underftanding will 

endeavour to employ whatever flock he can com
mand, in procuring either pro font enjoyment or 
future profit. If it is employed in procuring 
Prefont enjoyment, it is. a flock referred for im
mediate confornption. If it is employed in pro
curing future profit, it rruft procure this profit, 
either by flaying with him, or by going front 
him. In the one cafe it is a fixed, in the other 
k  is a circulating capital. A  man nftift be per» 
fofily crazy who, where there is tolerable fecu- 

rity, does not employ all the flock which lie 
command's, whether it be his own, or borrowed 
of other people, in fome one or other of thole 
three ways.

E e 3 I n
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8 ° i f & N - t h o f e  unfortunate countries, indeed, where 
u -v - u m c n  are continually afraid of .the violence of 

their fuperiors, they- frequently, bury and conceal 
s great part of their Hack, in order to have it 
always at hand to carry with them to feme place 
o f  fafety, in cafe of their being threatened with 
any of jshofe difafters to which they confider them- 

felves as at all times expo fed „■ This is fa id to be
ft common pra&icc in Turkey, in Indoftan, and,
I believe, in moll other governments of Alia, It 
feems to have been, a common pradice among 
our anceftors during the violence of the feudal 

government. Treafure-trove was in thofe times 
confidered as no contemptible part of the revenue 
of the gfeatefl fovereigns in Europe. It confined 
in fuch treafure "as was found concealed in the 
earth, and to which no particular 'per-lbn :could 

prove any right. This was regarded in thofe times 
as fo important an object, that it was always con- 1
itdered as belonging to the fovereign, and neither 
to the finder nor to the proprietor of the land, 
unlefs the right to it had been conveyed to the 
latter by an exprefs chide in his charter. It was 
put upon the fame footing with gold and filver 
mines, which, without a fpeciai claufe in the 
charter, were never iuppoied to be comprehended 
in th'e general grant of the lands, though mines of 
lead, copper, tin, and coal were, as things of (mailer 

confequence,
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C H  A. P. II.

O f Money tonfidered as a particular Branch of. the 
general. Stock of the Society, or of the Expend 

of maintaining the 'National Capital.

IT  has been ihewn in the nrft Book, that the c h a p.
price of the greater part of commodities re- 

folves itfelf into three parts, of which one pays 
the wages of the labour, another the -profits of 
the ftock, and a third the rent of the land which 
had been employed iri producing and bringing 
them to market: that there are, .indeed, fornc 
commodities of which the price is made .up: of 
two of thole parts only, the wages of labour, and 
the profits of ftock j and a very few in which it 
eon lifts altogether in one, the wages of labour: 
but that the price of every commodity neceffarily 

. refolves itfelf into fome one, or other, or all o f 
theft three parts j every part of it which goes 
neither to rent nor to wages, being neceffarily 

.profit to homebody, .
Since this is the - cafe,- it has been obferved, 

with regard to every particular commodity* 
taken feparately* it mutt be fo with regard to 
ail the commodities which compote the whole 
annual produce of the land and labour of every 
country, taken complexly. The whole price or 
exchangeable value of that annual produce, rnuft 
refolve • itfelf into the fame three parts, and be 
parcelled out among the different inhabitants o f

E e  4 the
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■ iii /v f’,lt country, either as the wages of their labour, 
“̂—y w  the. profits o f their flock, or the rent of their 

land.

bur though the whole value of the annual 
produce of the land and labour of every country 
is thus'divided among and conftitutes a revenue 
to its-different inhabitants ; yet as in the rent of a 
private efface we diffinguiffi between the grofs 
rent and the neat rent, lb may we likewife in. 
tee revenue of ail the inhabitants o f a great 
country.

i  he grots rent of a private efface compre
hends whatever is paid by the farmer* the neat 
.rent,- what remains free to the landlord, after de

ducing-the expence of management, of repairs, 
and all other necefiary charges j or what, with
out hurting his effate, he can afford to place in 
his flock referved for immediate confumpdon, or 
to fpend upon his table, equipage, the orna
ments of his houfe and furniture, his private en
joyments and amdfements. His real wealth is 
in proportion, not to his grofs, but to his neat 
rent. ' -

T he grofs revenue of all the inhabitants of z  
great country comprehends the whole annual pro
duce of their land and labour; the neat revenue, 
what remains free to them after deducing the 
expence o f maintaining- fir ft, their fixed ;■  and 
feeondly, their circulating capital j or what, with
out encroaching upon their capital, they can place 
in their flock referved for immediate confurnp- 
tion, or fpend upon their fubfiftence, convent* 
encies, and -imyfements, Their real wealth too

is



is in proportion, not - to'their grofs, but to their c M,,A 
neat revenue, w-y**#

T he whole ex-pence of maintaining the fixed 
capital, muft evidently be excluded from the neat 

revenue of the fociety. Neither the materials 

needfory for fupporting their, ut'-fui machines and 
initruirierits of trade, their profitable buildings,
&c, nor the produce o f the labour nec.eila.ry for 
fafhioning thofe materials into the proper form, 
can ever make any part o f  it. T h e price of 

that labour may indeed make a part o f it; as the 
workmen fa employed may place the whole value 
of their wages in their flock referved for imme

diate cpnfumption. But in other forts of labour, 

both; the price and the produce go to this ftpek, 
the price to that of the workmen, the produce 

to that o f other people, whofe fubfiffence, coove- 
Xiiencies, and amufements, are augmented by the 
labour of thofe workmen.

T he intention of die fixed capital- is to In- 
creafe the productive powers of. labour, or to 
enable the fame number of labourers to perform 

a much greater quantity o f work. In a form 
where ail the neceflitry buildings,. fences, drains, 
communications, &c. -are in -the moil perfefl; 
good order, the fame number of labourers and 
labouring cattle will raife a much greater pro
duce, than in one of equal extent and equally 
good ground, but. not furnilhecl with equal con-, 

veniencies. In manufactures the fame number 
of hands, afnfled with the bell machinery, will 
work up a much greater quantity of goods than 
with more imperfect inftruments of trade. The.

expence
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i  o o k  expence which is., properly laid out upon a fixed 

Capital of any kind, is always repaid with great 

profit, and inercafes the annual produce by a much 
g r e a t e r  value than that o f the fupport which fuch 

improvements require. This fupport, however, 
ftiil requires a certain portion of that produce,
A  certain quantity of materials, and the labour 
o f a certain number of workmen, both of which 
might' have been immediately' employed to aug
ment the food, clothing, and lodging, the fob- 

fifience and conveniencies o f the fociety, are 
'thus diverted to another employment, highly 
advantageous indeed, but {till different from 

this one. It is upon this account that ail Such 
improvements in mechanics, as enable the fame 
number of workmen to perform' an equal quan
tity of work with cheaper and Ampler machinery 
than had been ufu-al before, are always re
garded as advantageous to every Society- A  
certain quantity of materials* and the labour of 

a certain number of workmen, which had be
fore been employed in fupporting a more com
plex and expensive machinery, can afterwards 
be applied to augment the quantity o f work 
which that or any- other machinery-is ufeful only 
for performing.. The undertaker of feme great 
manufactory who employs a, thoufand a-year in 
the maintenance of his machinery,- if he can re
duce this expence to five hundred, will naturally 
employ the other five hundred in purchasing an 
additional quantity of materials, to be wrought 

up by an additional number- o f wo. omen. The 
quantity of that work, therefore, which his ma

chinery
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slithery was titeful'' only -'for performing} • will .j_ 
naturally be augmented, and with it all the ad* H H  
vantage and convenient]? which the lociccy can 

derive from that work.
T he expence of maintaining the fixed capital in si 

great country, may very properly be compared ra 

that of repairs in a private eftate. I he expeute of 

repairs may frequently be iiecdlarv for fuppOrting . 
the p-oduce o f the eftate., and confequently both the 

profs and the neat rent of the landlord. When, by 
a more proper direftion, however, it can be 
diminifiled without occafioning any diminution 

o f produce, the grofs rent remains a; leaft thte. 

fame as before, and the neat rent is nectfiaril.y

augmented.. ^
■' Bu t  though the whole expence of maintaining the 

fixed capital is thus necsffarjly excluded from the 
neat revenue o f the faculty, it is not the lame cafe 
with that of maintaining the circulating-capital. Or 

the four parts of which this latter capital is com- 

pofed, morse?, provifions, materials, and fmtfhed 

work, the three kft, it has already been obterved, 

are regularly withdrawn from it, and placed cither 

in the fixed'capital of foe fociery, or in their ftock 

referved for immediate coatumpcior.. Whatever 

portion o f thofe consumable goods is not employed 
in maintaining the former, goes all to the latter, 

and makes a part o f  the neat revenue o f the lo- j
ciety. T h e maintenance o f thofe three parts of 

the circulating, capital, therefore; withdraws no 
portion of the annual produce from the, neat u> 
venue of the foctety, befides what is neceifary for

maintaining.the fixed capital.
% T he
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V !  J HE circulating capital o f  a fociety is In this 

duierent from that of an individual, 
f  iiat of an individual is totally- excluded from 

making art)' part of his near revenue, which muft 
tonfiif altogether in his profits. But t h o u g h  the 
circuiting capital of every individual m ikes a 

Palt of* tflae of' the. fociety to which lie belongs, 
it is not upon that account totally excluded from 
making a part likewde of their neat revenue,
1 hough the whole goods In a merchant's fhop 

m v l i  b y  po means he placed in his own flock 
jeierved for immediate confumption, they may 
in that o f  other people, who, from a revenue de
rived from other funds, may. regularly replace 
thar value to him, together with its profits, with

out cccafioning any diminution either of his capital 
or o f  theirs.

M oney, therefore, is the only part o f the nr- 
cuiatmg capital o f a fociety, o f which the main -
t.e nance can occafion any diminution in their neat, 
revenue. ,

T he fixed capital, and that part of the circu
lating capital which confifts in money, fo far a- 
they affect the revenue of the fociety, heat a very 
great refemblance to one another.

F ir st , as thofe machines and inftrurnents o f 
trade, &c. require a Certain cxperce, hr ft to erect 

them, and afterwards to fupport them, both which 
expences, though they make a part of the, grofs, 
are deductions from the neat revenue o f  h r  fn  

&  ^ V fo c l, o f mo„!T ,h ich  c,Vc,,)ats l  
any country rnuft require a certain expence, firfi: 

to colled it, and afterwards to fupport it, both ■

which I
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which expences, though they make a pare o f c HVA *** 
the grofs,- are,, in the fame manner, dedu&ions w - v —  
from the neat revenue of the fociety. A  certain, 
quantity o f very valuable materials, gold and 
filver., arid of very curious labour, inftead of 

augmenting the flock referral for immediate 
confumption, the fubfiftence, conveniences,. and 
amufements o f individuals, is - employed in fop- 
porting that great but erpenfive inftrumenc of 

commerce, by means of which every individual 
in the fociety has his fubfiftence, • -conyenie-ncies, 
and amufements, regularly • diftfibuted to him in  
their proper proportion.

S econdly, as the machines and in ftru meets 
o f trade, &c. which compofe the fixed capital 
either of an individual or of a fociety, make no 

t part either of the grofs or o f the neat' revenue of
either; fo money, by means of which the whole 
revenue of the fociety is regularly dlftribuced 
among:all its different members,- makes itleif no 
part of that revenue. The great wheel of cir
culation is altogether different from the goods 
which are circulated by means of it. The re*, 

venue of the fociety confifts altogether in thofe 
goods; and not in the wheel which circulates 
them. In computing either the grofs or the 

neat revenue of any fociety, we mull always, 
from their whole annua! circulation of money and 
goods, deduft the Whole value of the money, of 
which not a iingie farthing can ever make any 
part of either.

It  is the ambiguity of language only which 
can make this proportion appear either doubtful

or

,
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ircro  k (jf paradoxical..- -W hen .properly explained anu 

uiukrftocfcl, it is almoft lelf* evident. . .
W tim  we talk of any. particular fool at money, 

we fomeumes mean nothing but the metal pieces 
o f which it is com poled.3 and Sometimes we include 
in our meaning lame obfeure reference to the goods 
which can be had in exchange for it, or to .the power 
of purchafing which the poffcffion of it conveys.
Thus when we fay, that the circulating money of. 
England has been computed at eighteen millions, 

we mean only to tjxpreis the amount of the met id 

pieces, which fbme writers have computed, or 
rather have fbppofcd to circulate in that country* 
lu t  when we fay, that a man is worth fifty or a 
hundred pounds-a year, we mean commonly to ex- 

prefs not only the'a-mov-nt of the metal pieces which 
are annually paid to him, but the value of the goods 

which be can annually purebafe or con fume, Vi £ 

mean commonly- to afeemin what is or ought to 
be hts way of living, or the quantity and quality of 
ihe neceftaries and conveniences ol Ike in which 

he can with propriety indulge himfolfi
W he>{, by any -particular., futti pi money, we 

mean not only to exprefs the amount of the. metal 

pieces o f  which it is compoied, but to include . 
in its f,unification ionic obfeure reference to the 
goods which can be had in exchange for them,

- the wealth or revenue which it in this-cafe denotes, 

h  equal only to one o f the two values which are 
thus intimated fomewhat ambiguoufly by the fame 
word, and to the latter more properly than to the 
former, to the money’s worth more properly than 

to the money.
Jl 3tK w
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' T hus if a guinea, be the weekly penfton o f a c  M  ̂*’> 
particular-ptrfon, he can in die courljb o f i k w y * - !  
week p-urchafe- with if a certain quantity o f fub- 
ffitcnce, eonveniencies, and arnufements. • In pro
portion as this quantity is great cr frnall, fb are 
his real riches, .his real weekly revenue. His 
weekly revenue is certainly- not.equal both to the 
guinea., and to what can be purchafed with it, 
but only to one or other of thole two equal 
value's-} and to the latter move properly than to 

the former; to the guinea’s, worth, -rather than to 

the guinea.

■ I f the penfion of fuch a perfbn was paid', to 
him, not in gold, bat in «i weekly bill for a 

guinea, his revenue Purely would not fo properly 

confift in the piece of paper, as in what he could 
get for it. A  guinea may be confitlered as a bill 

for a err a in quantity o f necefiaries and conve- 
niencies upon all the trad'cfrnen in the neigh 

bourhood. The revenue of the .perfbn to whom 

it is paid, does not fo properly confift in die 
piece of gold, as in what he can get for it, or in 
what he can exchange it for, I f  .it could .be ex • 

changed for nothing, it would, like a bill upon a ‘ 
bankrupt, be of nb: more value than the moft 

ufelefs piece of paper.
T hough the weekly or yearly revenue e f  all 

the different 'inhabitants of -any. country, in die 
fame manner, may be, and in reality frequently Is 
paid' to them in money, their real riches, how
ever, the real weekly or yearly revenue of all of 
them taken together, muft always be great or 

ftnall in proportion to the quantity o f confutable
goods

........: ; ^ ■
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h o u a g 00(j8 which they can all o f them purchafe. with 

this money.■ The whole revenue of all o f them 
taken together is evidently not equal to both the 
money and the c-onfumable goods; but only to 

one or other o f thole two values, and to the latter 

more .properly than to the former.
T hough we frequently, therefore, esprefs a per- 

ion's revenue by the metal pieces which are annu

ally paid to him, it is becaufe the amount of thofe 
pieces regulates the extent of his power of pur- 
chafing,, or the value of the goods which he can 
annually afford-to confume. W e flill confider his 
revenue as confiding in this power o f purchafing or 

con fuming, and not in the pieces which convey ir.
B ut if this is Sufficiently evident even with 

regard to an individual, it is hill more fo with 
regard to a fociety. T he amount of the metal 
pieces which are annually paid to an individual, 
is often precisely equal to his revenue, and is 
upon that, account the fhortdl and heft expref- 
fion of its value. But the amount o f the metal 
pieces which circulate in a fociety, can. never be 
equal to the revenue o f all its members. As the 
fame guinea which pays the weekly pen Gen. of 

one man to-day, may pay that o f another to
morrow, and that of a third the day thereafter, 

the amount o f the metal pieces which annually 
circulate in any country, muff always be o f 
much lefs value than the whole money perffions 
annually paid with them. But the power o f 
purchafing, or the goods which can lucceilvdy 
be bought with the whole o f thofe money pen- 
lions as they are iucceffivdy paid, muff always

be



be precisely o f the- fame value with thole pen- c » A p*'
(ions j as mull Ijkcvfife -be. the revenue o f the 
different perfons to whom they are paid. That 

revenue, therefore, cannot confift in ‘thofe metal 
pieces, of which, the amount is fo much inferior 
to its value, but in the power of purchafing, in 

the goods which can fucceffively be bought with 
them as they circulate from hand to hand. ""

M oney, therefore, the great wheel of circula. 

tioiL the great inttrumcnt of commerce, like all 
other inftrum^ts o f trade, though it makes a 
part and a very valuable part o f the capital, 
makes .no part o f the revenue of the fociety to 
which it belongs and. though the metal pieces 
o f which it is com poled, in the courfe o f their 
annual circulation., diftribute, to every man the 
revenue which properly belongs to him, they 

make themfelves no part o f  that revenue,

1  hirol Yj and Jaftly, the- machines -and inftru- 

nrsents of trade, &c, which compote the fixed 

capital, bear this farther refemblance to that par t  
oi. the circulating capital which confifts in money , 

that as every faving in the expence o f ere&ing 
and fupportiog thole machines, which does not 
dirninifit the productive power* o f labour, is an 

improvement o f  the neat revenue of' die fociety j 

lo every faving in the expence of colkding and 

fupportiog that part o f the circulating capital 

which confab in money, is an improvement o f 
exadly the fame kind.

I t  is iuificiently obvious, and it has partly too 
been- explained already. In what manner every 

faving in the expence o f fupportiog the fixed

Y o t * F  f  " capital
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s o o k capital is an improvement o f the neat revenue 

the fociaty. T h e  whole capital of the uhder- 

taker of every work is neeelfariSy divided be
tween his fixed and his circulating; capital 

W hile his whole capital remains the lame,, the 

finaller the one part, the "greater mult neceffai ny
be the other, i t  is "the circulating capita! which 

fam ilies the materials and wages o f  labour, and 

puts induftry into motion. Every Caving, there

fore, in the.expence o f maintaining the fixed ■ ca
pita}, which does not diminifh toe piodudlive 

powers o f labour, rauft increafe the fund which 

puts induftry into motion, and consequently tbs 

annual produce of land and labour, tire teal re

venue e f  every fdejetf. ■
T h e  fubftitution o f paper in the room of gold 

and fiver ■ money, replaces .a very expensive in- 
ftrument o f commerce with one much lefs coftly, 

and fb'metimes equally convenient. C ft v-uUtion 
comes to be carried on'by a new wheel, which it 

Tofts left both to eraft and to maintain than the 

old one. But in what manner this operation  ̂ is 
performed, a n d  in what manner it tends to in- 

create-either the g-rofs or the neat revenue o f the 

iociety, is not altogether fo obvious, and may 

therefore-require lorne further explication*
T here are leveral different forts o f  paper 

money ■ „ but the circulating notes of banks and 

bankers are the (peeks which is heft known, and 

which feems heft adapted for this purpoie.
W 'hen the people of any particular country 

have fuch confidence in tire fortune, probity, and 

prudence of a particular banker, as to believe 
1  that

/ ( f )  i) ■ ■ ( g t
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that he is. always ready to pay upon demand fuch c ”  a Fv 

of his proiniflory notes as ar» likely to be at any 
time prefented to him ; thofe .notes come to have 

the fame currency-as gold and- filver money, from 
the confidence that fuch money can at any timb 
be had for them,

A  t*ARTict)LA.R banker lends among bis euf- 
tomers his own promi.Tory notes, to the extent* 
we fhall fuppofe, of a hundred thousand pounds,
As thofe notes ferve all the purpofes of money, 

his debtors pay him the fame intereft as if he had 
km: them fa much money. . This intereft is the 

fource o f his gain* Though fame of thole notes 
are continually coming back upon him for pay
ment, part of them continue to circulate for 

months and years together. Though he has ge

nerally in circulation, therefore, notes to the 
extent of a hundred then land pounds, twenty 
thoufand pounds in gold and filver may, fre

quently, be - a .fufficient provifion for anfwerhg 
occafional demands. By this operation, there
fore, twenty thoufand pounds in gold and filver 
perform all the fund ions which a hundred thou- 
fand could other wife have performed. The fame 
exchanges may be made, the fame quantity of 
confumable goods may be circulated and diftr.i- 
buted to their proper confumers, by means of 
his promiffory notes, to the value of a hundred 

thoufand pounds, as by an equal value o f gold 
and filver money. Eighty thoufand pounds of 
gold and filver, therefore, can, in this manner, 
be fpared from the circulation o f the country,; 
and if different operations of the fame kind

F f  2 ftiould,
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s t ) ®* fhould, at the fartrie time, be carried on by many 
w-yUh..' different: banks and bankers, the whole circula

tion may thus be conducted with .a fifth part only 
of the gold and River which would other wife have 
been requifite.

L et its fuppofe, for example, that the whole 
circulating money of forne particular country 
amounted, at a particular time, to one million 
fferitng, that fum being then fufficient for cir
culating the whole annual produce of their land 
and labour. Let us fuppofe too, that form, 
time thereafter, different banks and bankers 
iflued promiffory notes, payable to the bearer, 

to the extent o f one million, reserving in their 
different coffers two hundred thoufand pounds 

for anfwering occafional demands., There would 
remain, therefore, in circulation-, eight hurl* 
tired thoufand pounds in gold and diver, and 
a million o f bank notes, or eighteen hundred 
thoufand pounds of paper and money together.
But the annual produce of the land and labour 

of the country had before required only one 
million to circulate and diftrsbute it to its pro
per confumers, and that annual produce cannot; 
be immediately augmented by thofe operations 
o f banking. One million, therefore, will be 
fufficient to circulate it after them. The goods 
to be bought and fold being prerifely the fame 
as before, the fame quantity of money will be 
fufficient for buying and felling them. The 
channel o f circulation, if I may be allowed rich 
an exprdfjon, will remain precifely the lame as 

■ before, One million we have fuppofed fufficient 
. 1 5  to



to fill that channel. Whatever,, therefore, is c HJtf  F" 
poured 'into it beyond this fum, cannot run in it,1 
but muft overflow. One million eight hundred 
thou land pounds are poured into it. Eight-hun
dred thoufand pounds, therefore, muft over
flow, that fum being over and above what can 
be employed in the circulation of the country.
But though this fum cannot be employed at 
home, it is too valuable to be allowed to lie 
idle. It will, therefore, be lent abroad, in order 
to feet that profitable employment which it can
not find at home. But die paper cannot go a- 
broad j becaufc at a diftance from the banks which 
■ Iffue k , and from the country in which payment 
o f it can be exafted by law, it will not be received 
in common payments. Gold and fdver, there
fore, to the amount of eight hundred thoufand 
pounds, will be lent abroad, and the channel of 
home circulation will remain filled with a million 
o f paper, inftead of a million of thole metals 

which filled it before..
B o r  though fo great a quantity of gold and 

filver Is thus fent abroad, we muft not imagine 
that is is fent abroad for naming, or that its pro- , . •
prietors make a prefent of it to foreign na
tions. They will exchange it for foreign goods 
of feme kind or another, in order , to fupply the 
confumption either of fome other foreign country, 

or of their own.
I f they employ It in purchafing goods m one 

foreign country in order to fupply the confump
tion of another, or in what is called the carrying 
trade, whatever profit they make will he an ad~

F f  3 ditioa
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B 0. 0 k fitjo.f! to the neat: revenue Of their own country.

"v——’ It is like a new fond, created for carrying on a 
new trade; dbmcftic bufihefs being now tntnf- 
afled by paper, and the gold and diver being 
converted into a fund for this new trade.

I p they employ it in purchafing foreign goods 
for home -conlunnption, they may either, firft, 
purchase ftich goods as are likely to be con fumed 
by idle people who produce nothing, fuch as fo
reign Wines, foreign ft Iks, & c, * or, fecpiidly, 
they may purchafe an additional flock of mate
rials, tools, and provifions, in order to .maintain 
and employ ah additional number of mdhftrious 

people, who re-produce,, with a profit, the value 
o f thdr annual cohlumption.

So far as it is employed in the firft way, it pro
motes prodigality, increafes expence and con
fumption without increasing production, or efla- 

bliiliing any permanent fund for fupporting that 
expence, and is in every refpeft hurtful to the 
fociety.

So far as it is employed in the fecond way, it 
promotes induftryj and though it increafes the 
confumption o f the fociety, it provides a perma
nent fund for fupporting that Confumption, the 

people who con fume re-producing, with a profit, 
the whole value o f their annual confumption.

The grofs revenue of the fociety, the annual 

produce o f their land and labour, is increofed by 
the whole value which the labour of thofe work
men ddds to the materials upon which they are 
employed; and their neat revenue by what re
mains o f this value, after deducing what is ne-

cefiary
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xceffary for lapparting the tools apd in.ftrurnents .of c a: p. 
their trade. U y w .

T hat the greater part of the gold and fiiver 
which, Oeing ■ forced abroad by thole operations 
o f  banking, is employed in purchafing foreign 
goads Tor-home corrfumpdon, is and muffc be em
ployed in purchafing thole o f this fecond kind, 
fee ms not; only probable but almpft unavoidable.
Though fume .particular men may fometiroes 
increafc .their expen.ee very confi lerably, though 
their revenue does not increafc at all, we may be 
affured that no dafs or. order of men ever docs 
lb; becaufe, though the principles of common, 
prudence do .not,always govern the conduct of 
every individual, they always influence that of 
the majority of every clafs or order. But the 

revenue of idle people, confid.et.ed as a ckfs or 
order, cannot, in the final! ell degree, be in- 
creafed by thole operations o f banking. Their |
expence in general, therefore, cannot be much 
increafed by them, though that of a few indi
viduals among them may, and in reality fi>me- 

times is. The demand of idle people, therefore, 
for foreign goods, being the fame, or very nearly 
the fame, as before, a very fmall part o f the 

money, which being forced abroad by thole .ope
rations of banking, is employed in purchafing 
foreign goods for home confumption, is likely to 
be employed in purchafing thofe for their ufe.
The greater part of k  will naturally be deftined 
for the employment of induftxy, and not for the 
maintenance of idlenefs.

F  f  4 W hen



w m w  ' (S i
THE nature and causes OF o L  

. O k . W hen we compute the: quantity of induftry

w^tc  ̂ c ê circulating capital of any fociety can 
employ, we ,rppft always: have regard to thole 
parts of it only, which confrft in provifions, 
materials, and faniihed work; the other, which 
con lifts m money, and which fervcs only to cir
cular thole three, mult always be dedu&etk 
In order to put induftry into motion, three 
things are rcquifite; materials to work upon, 
tools to work with, and the ' rages or recorn- 
pence for the fake of which the work is done. 
Money is neither .a material to work upon, nor 
a tool to work with; and though the wages of 
the workman are commonly paid to him in 
money,, his real revenue, like that of all other 
men, con fills, not in the money, but in the 
money’s worth j not in the metal pieces, but in 
what can be got for them.

T he quantity of induftry which any capital 
can employ, mult, evidently, be equal to the 
number of workmen whom it can fuppjy with 
materials, tools, and a maintenance fu stable to 
the nature of. the work. Money may be requilitc 
for purchafing the materials and tools o f the 
work, as well as the maintenance of the work
men. But the quantity o f induftry which tin; 
whole* capital can employ, is certainly not equal 
both to the money which purchases, and to the 
materials, tools, and maintenance, which are pur- 
chafed with it ;  but only to one or other o f thofe 
two values, and to the latter more properly than 
to the former. ■

'When

/'ŝ ' ' ĜSoX\.
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W hen paper Is fubftituted in the rbom o f gold c h a  «». 

and fiver money, the quantity- of the materials, 
tools, and maintenance, which the whole circu
lating capital can fupply, may be increafed by 

. die whole value of gold and filter which ufed to 
be employed in purchafing them. The whole 
value of the great wheel of Circulation and dis
tribution, is added to the goods which are circulated 

and diftributed by-means of ir. The operation, in 
feme meafure, rdernbies that o f the undertaker o f 
fame great work, who, in confequence o f feme 
improvement in mechanics, takes down his old. 
machinery- and adds the difference between its 
price and that of the new to his circulating capital,

' to the fond from which he Furnishes materials and 
wages to his workmen,

W h at  is the proportion which the circulating 
money of any country bears to the whole value of 

the annual produce circulated by means of it, it 
Is, perhaps, impoffib'ie to determine. It has 
been computed by different authors at. a fifth, at 
a tenth, at a twentieth, and an a thirtieth part o f 
that value. But how final! foever the proportion 
which the circulating money may bear to the 
whole value of the annual produce, as but a part, 
and frequently but a Small part, of that produce, is 
ever defined for the maintenance of mduftry, it 
mu ft always bear a very considerable proportion 
to that part. When, therefore, by the fublli- 
tution of paper, the gold and Silver necedary for 
circulation is reduced to, perhaps, a fifth part o f 
the former quantity, if the value o f only the 

greater part of the other four-fifths be added to
the
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t h e  n a tu r e  a n d  CAUSES of

:b . ' O r {:}ie fnntjs which are defined for the maintenance 

of iisduftry, it mull, make a,.very confiderable ad
dition to the quantitypf that mduftry, and, con* 
fcquently, to the v.flue of the. annual produce, of 
..land qnd labour. '

A n- operation of this kind has, within thefe 
.five-find-twenty .or .thirty;,...years, been performed 
in Scotland, by the erection of new banking 
companies in almoft every confiderable town, and 
even in feme Country villages. The effedb of it 
have been pyecifely thofe above defended. The 
bufinefs of the country, is almoft entirely carried 
on by means of the paper of thofe different, banking 
companies, with which purchafes and payments 
o f ,all kinds are commonly made. Silver very 
feldom appears except in the change of a twenty 
ihil lings bank note, and gold Till ieldomer.
But though the conduCf of all thofe different 
companies has not been unexceptionable, and has 
accordingly required an aft o f parliament to 
regulate it j the country, nOtwithffandi.ng, has 
evidently derived great benefit from their trade.
I have heard it afferted, that the trade of the,, 
city of Glafgow doubled in about fifteen years 

after the full ereftion. of the banks there ; and 
that the , trade of Scotland has more than qua
drupled fince the firft ereftion of the two public 
.banks at Edinburgh, of which the one, called 
The Bank of Scotland, was eftabl-iChed by aft 
of parliament in 1695; the other, called The 
Royal Bank, by royal charter in 1727. Whether 
the trade, either of Scotland in general, or o f 
the city of Glafgow in particular, has really in-

creafetl
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created in fo great a proportion, during fo fhort c f̂ A l?* 
a period, T e h  not pretend to know. If either 

or them lias increased; in this proportion, it teems 
to be an effe£V too great to bfc accounted (on 
by the foie operation of this entile, I bat tile 
trade and induftry o f Scotland, however, have 
increafed very confideraWy during this period,, 
and that the banks have contributed a good deal 

to this increate, cannot be doubted.
T he Value of the '-Giver money which circu

lated in Scotland before the Union, in 1707, and 
which, immediately after it, was brought into 

the bank of Scotland, in order to be re-coined, 
amounted to 411,117/. io j. §d . fterling. No 
account has been got of the gold coin; but it 
appears from the ancient accounts of the mint 

of Scotland, that the value of the gold annually 
coined fomewhat exceeded that of the diver *.
There were a good many people too upon this 
occafion, who, from a diffidence of repayment, 
did not bring their Giver into the bank of Scot
land : and there was, befides, fome Englifh coin, 
which was not called in. The whole value of 
the gold and Giver, therefore, which circulated 
in Scotland before the Union, cannot be eft 1 mated 
at lefs than a million fterling. It fee ms to have 
lonftituted' almoft the whole circulation of that 

country | for though the circulation of the bank 
of Scotland, which had then no rival, was con- 
fiderable, it feems to have made but a very fmall 
part of the whole. In the prefect times the

* See Ruddi-many Preface to A&derfonh Diplomats, &c.
Scoti®, , ,

whole
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J i£ o  o k  whole circulation of Scotland cannot be eftimated 

, . j  at lefs than two millions,, of which that part 
which coulift' in gold and filver, moft probably, 
does not amount to half’ a million. But; though 
the circulating gold and illver of Scotland have 
fufii'icd fo great, a diminution during this period, 
its real riches and profperity do not appear to 
have fullered any, Its agriculture., manufactures, 
arid trade, on the contrary, the annual produce of 
of its land and labour, have evidently been aug- 

merited..
I t is chiefly by dhcountlng bills of exchange, 

that is, by advancing money upon them before 
tHey are due, that the greater part, of banks and 
bankers iffue their prorniffory notes.. They de- 
dud always, upon .whatever furn they advance, 
the legal intereft till the bill fhall become due.
The payment of the bill, when it. becomes due, 
replaces to the bank the value of what had been 
advanced, together with a clear profit of the in
tereft. The banker who advances to the mer
chant whole bill he dilcounts, not gold and filver, 
but his own prorniffory notes, has the advantage 
of being able to difeount to a greater amount 
by the whole value of his prorniffory notes, which 
he finds, by experience, are commonly in circu
lation. He is thereby enabled to make his clear 
gain of intereft on fo much a larger furn.

T h e  commerce of Scotland, which at prefent 
is not very great , was ftill more inconfiderabfe 
when the two fir ft banking companies were efta- 
blifeedj and thofe companies would have had 
but little trade, had they confined their bufinefs

to.
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to tile difcou'Rtmg of bills of exchange* They c rjsA p> 
invented, therefore, another method o f iffuing 
their promiflbry notes; b y . granting, what they 

called cafh accounts, that is, by giving credit to 

the extent o f  a certain fum (two or three thou- 
iand pounds for example), to an individual 

who could procure two pedbns o f undoubted 
os edit and good landed cftate to become lure tv 
for him, that whatever money Should be ad
vanced to him, within the fum for which the 
credit had been given, Ihould be repaid upon de

mand, together with the legal intereft. Credits 
o f  this kind are, I believe, commonly granted 
by banks and bankers in all different parts of 
the world. But the eafy terms upon which the 
Scotch banking companies accept o f repayment 

are, fo far as I know, peculiar to them, and have, 
perhaps, been the principal caufe, both o f the 
great trade o f  thole companies, and of the benefit 

which the countrv has received from it.

W  hoc via, has a credit: of this kind with one 
o f thole companies, and borrows a thoufand 
pounds upon it, for example, may repay this 
hum piece-rneaf, by twenty and thirty pounds at 
a time, the company di(counting a proportion- 
able part of the intereft of the great fum from 
the: day on which each o f thole: find! fums is 

paid in, till the whole be in this manner repaid.

A ll merchants, therefore,, and slmoft all men o f 
bufinefs, find it Convenient to keep fuch cafh 
accounts with them, and are thereby : .ire re feed 

to promote the trade of thole companies, by 

readily receiving their notes in all payments,
and
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b 0{« k  and' by- encouraging all thofe with whom they 

any influence to do the 'fame. The banks, 
when their coflomers apply to then? for money, 
generally advahcc it to them h their own pro- 
mtftbry notes. T h ele  the merchants pay away 

- to the manufacturers for goods, the manufac
turers to  the farmers for materials .and provi- 

i v  lions, the farmers to their landlords for ren t,'
the landlords repay them to the merchants for ' 

the convebie.ncies and luxuries with which they 

fbpplf them, and the merchants again return 
them to the banks in order to balance their 
cafh accounts, or to replace what they may have 
borrowed • of them j and thus a]mot. the whole 

money bounds o f the country is; tranfa&ed by 
means o f them. Hence the great trade o f  thofe 
companies.

B y  means of thofe cafh accounts every mer
chant can, without imprudence, carry on a 
greater trade than he other-wile could do. I f  

there are two merchants, one in L on d on ,. and 
the other in Edinburgh, who employ equal flocks 
in the -fame branch o f trade, the Edinburgh 

merchant can, without imprudence, carry on a 
greater trade, and give employment to a greater 

number of people than the London merchant. 

The London merchant n id i always keep by him 
a confiderable fum o f money, either in his own 
coffers, or in thofe of his banker, who gives him 
no intereft for it, in order to anfwer the demands 
continually coming upon him for payment, of 

the goods which he* purchafes upon credit. L et 
the ordinary amount o f dais fum be fuppofed five 

4 hundred
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hufidrtd pound*;, The value o f die ' goods in c e  a  p ,  
his-' wareh&dfe nut ft always be ids by five hum- 
dred pounds than it would have been, had he 
not beer obliged to keep fuch aTum unemployed.

L et us fuppofe that he generally difpofes of 
his whole flock upon hand, or of goods to the 
value o f his -whole dock upon hand, once in the 
year. By being obliged to keep fo great a font 

unemployed, he moll fell in a year five'hundred 
pounds worth lefs goods than he might otherwife 

have done. His annual profits muft be lefs by 
all that lie could have made >by the dale of five 

hundred pounds worth more goods j and the 
number o f people employed in preparing his 
goods for market, mud be lefs by all thofe 

that five hundred .pounds more flock could have 
employed. The merchant in Kdinbrugh, on the 
other hand, keeps no money unemployed for 
aid we ring ftich ' occafional demands. When they 
a&ually come upon him, he fatisfics them from 
his caih account with the bank, and gradually 
replaces the fura 'borrowed with the money or 
paper which comes in from the occafional files 
o f his goods., With the'fame ftoc-k, therefore, he 
can, without imprudence, have at ail times Id 
,hi$ warehoufe a larger quantity of goods than the 
London merchant; arid can thereby both make 
a greater profit hirnfelf, and give conttant em
ployment to a greater number o f :nduftrious 
people who prepare thofe goods for the market..

'Hence the great benefit'which the country has 

derived from this trade,
’q * 1 V  (.‘i .«• ■ T he
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b o o k  T he facility of discounting. bilk o f exchange,
* ^ y L a  it maybe thought, indeed, gives the Engltfli mer

chants a conveniency equivalent to the cafh ac
counts o f the Scotch merchants. But the Scotch 
merchants, it muff be remembered, can difcount 
their bills of exchange as eafily as the Englifh 
merchants} and have, befides, the additional con

venience o f thek cafe accounts.
T he whole paper money of every kind which 

can eafily circulate in any country never can 
exceed the value of the gold and fiiver, o f which 

it Applies the place, or which, (the commerce 
being fuppofed the fame) would circulate there, 
if  there was no paper money. I f  twenty (hilling 
notes, for example, are the loweft paper money 
current In Scotland, the whole of that currency 

which can eafily circulate there cannot exceed 
the ffim of gold and fiiver which would be ne~ 
eeffary for tranfading the annual exchanges of 
twenty fhillings value and upwards ufually tranf- 
aded within that country. Should the circu
lating paper at any time exceed that film, as the 
excels could neither be lent abroad nor be em
ployed in the circulation of the country, it mult 
immediately return upon the banks to be ex

changed for gold and fiiver. Many people would 
immediately perceive that they had more o f this 
paper than was necefifary for tranfading their 
bufmefs at home, and as they could not fend it 
abroad, they would .immediately .demand pay
ment o f it from the banks. When this fupsr- 
fiuous paper was converted into gold and fiiver, 
they could eafily find a ufe for it by fending it

abroad;
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abroad ; but they could find none while it re- c HnA p* 
maided in the fhape of paper. 'I*here would tm- ~v—„j
mediately, therefore, be a run upon the banks to 
the whole extent of this ffiperfluous paper, and, 
if they die wed any difficulty or backwardnefs in 
payment, £0 a much greater extent; the alarm, 
which this would occafiory neceffarily increafing 
the run.

O ver and above the expence's which are com
mon to every branch1 of trade; inch as the ex- 
pence of hou.c-rCnt, the wages o f fervints, 
clerks, accountants, &c< ; the bxpdnces peculiar 
to a bank confift chiefly in two articles: Firft, 
in the expence of keeping at all times in its 
coffin's, for anfwering the eccafional demands of 
the holders of its notes, a large fum o f money, 
of which it lofes the mtereft j and, j’econdly, in 
the expence of replenilhing thole coffers as faff 
as they arc emptied by anfwering fuch Occafional 

1 demands,

A  ba'nring company, which jflues more paper 
than can he employed in the. circulation of the 
country, and of which the excels is continually 
returning upon them for payment, ought to in
crease the quantity of gold and filvtfr, which they 
keep at all times in their coffers, not only in. 
proportion to this eSccffive increafe o f their cir
culation, but in a much greater proportion; 
their notes returning upon them much After 
than in propbreion to the excels of their quan
tity. Such a edrnpany, therefore, ought to in- 
creafe the fir it Art-- Is of their expence, not only

' 0L‘ L , G g  in,
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B °,P R in proportion to this forced increafe o f their bu- 

' - n r * '  firiefs, but in a much greater proportion, . ’N
T he coffers of iuch, a.company too, though l 

they ought to be filled much fuller, yet muff 
empty themfclves much (after than if their bufi- 
nefs was confined within more reaforable bounds, 
anc! ffiuft require, not only a.more violent, but a 
more conftant and uninterrupted exertion of ex- 
pence in order to replenifii them,. The coin top, 
which is thus continually drawn in fuch large 
quantities from their coffers, cannot be employed 
in the circulation of the country. It comes in 
place of a paper which is over and above what 
can be employed in that circulation, and is, 
therefore, over and above what can be employed 
in || too. But as that coin will not be allowed 

to lie idle, it mud, in one fhape or another, be 
lent abroad, in order to find chat profitable em
ployment. which it cannot find at home ; and this 
continual exportation of golds and iiiver, by en- •.« 
hancing the difficulty, rnuft neceffarily enhance 
ftiil further the expence of the bank, in finding 
new gold and fliver in order to replenifii thofe 
coffers, which empty thenuelves lb very rapidly,
Such a company, therefore, mull, in proportion 
to this forced increafe of their bufinefs, increafe 
the fecond article of their expence Hill more 
than the fir ft.

L et us fuppofe that all the paper of a parti
cular bank, which the circulation of the country 
can eafily abforb and employ, amounts exactly 
to forty thoufand p ou n d s a nd  that for anfwering

occafional
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occasional demands, this .bank is obliged to keep r' h a  a  
at all tunes j$ its coders ten thou find pounds ip 
gold and nicer, Should this bank attempt to 
circulate forty four thou fend pounds, the four 

’ tboufand pounds which arc over and above what 
I the circulation can eafily abforb and employ,
| wdl return upon it almoft as fall as they are

iffued. For anfwering occafional demands, there
fore, this bank ought to keep at all times in 

coffers, cot eleven thoufend pounds only, but 
.fourteen thoufend pounds. It will thus gain no- 
ihing^by the Intereft of the four thoufend pounds 
exceffive cn eolation , and it will lofo the whole 
ckpence  ̂ of continually collecting four thoufend 
pounds in gold and fslver, which will be conti
nually going out of its coffers as M  as they are 
brought into them.

H ad  every particular banking company always 

under Food and attended to its own particular 
intereft, the circulation never could have been 
overffocked with paper money. But every par
ticular banking company has not always under- 
flood or attended to its own particular intereft, 
and the circulation has frequently been overftocked 
with, paper money.

By iffuing too great a quantity of paper, of 
which the excels was continually returning, in 
order to be exchanged for gold and fifoer, the 
bank of England was for many years together 
obliged to coin gold to the extent o f between 
eight hundred thoufend pounds and a million & 
year; or, at an average, about eight hundred 
and fifty thoufand pounds. For this great

^  6 2 coinage
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.,, t he nature AMD causes 01.
8 o o k  coinage the bank (in confequence of the worn and 
w -i^-w degraded Hate into which the gold coin Jiact 

fallen a few. years ago) was frequently obliged 
to purchafe gold bullion at the high _ price of 
four pounds an ounce, which it loon after illued 
in coin at 3/. 17s. 10 \d. an ounce, lofing in 
this manner between two and a hall and three 
per cent, upon the coinage ot fo very large a lutn. 
Though the bank therefore paid no Seignorage, 
though the government was: properly at the ex
pence of the coinage, this liberality of govern

ment did not prevent altogether the expence of 

the bank.
T he Scotch banks, in confequence of an ex

cels of the fame kind, were all obliged to em

ploy constantly agents at London to collect 
money for them, at an expence .which was kl- 
dom below one and a half or two per cent. This 
money was font down by the waggon, and m - 
fured by the.carriers at an additional expence of 
three quarters per cent, or fifteen Ihilhngs on 
the hundred pounds. Thole agents were not 
always able to repler.ifh the coffers ot their em
ployers fo faff as they were emptied. In this- 
cafe the refoure.e of the banks was, to draw upon 
their eOrreipondents in London bills of exchange' 
to the extent of the fum which they wanted.. 
When thofe correfpondents .afterwards drew upon 
them for -the payment of this fum, together with 
the in ter eft and a com mi ST-on, fome of thofe 
banks,, from the diftxefs into whicn their excel- 
f;v'g circulation had thrown them, had fomctm.es 
m> other means of fatisfying this draught but^by

drawing
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"drawing a fecond fet of bills either upon the c nnA !'f 
fame, or upon fame other correfpondents in-v-"-**"**# 

London j and the fame.' hi in, or rather bills for 
the fame lurre would in this manner make fome- 
tirnes more than two or • three joornies: the 

debtor bank paying always the intereft. and 

comtnidkm upon the whole accumulated fum. 

liven thofe Scotch banks which never diftin- i
guilhed themfelves by their extreme imprudence, 

were fometimes obliged to employ this ruinous 

refource,
T he gold coin which was paid out either by 

the bank o f  England, &T by the Scotch banks, 
in exchange, for that part o f their paper which 
was over and above what could be employed in 
the circulation of the country, being ukewife 
over and above what could be employed in -that 
circulation, was ■ fometimes lent abroad in the 
fliape of coin, fometimes melted down and lent 
abroad in the fhape of bullion, and fometimes 
melted down and fold to the bank of England at 
the high price of'four pounds an ounce. It was 
the neweft, the heavieil, and the bell pieces only 
which were carefully picked out o f the whole 
com, and either lent abroad or melted down.
A t home, and While they remain in the fhape 
of coin, thole heavy pieces were of no more 
value than the light: but they were of more 
value abroad, or when melted down into bullion, 

at home. T h e bank of England, notwithstanding 
their great annual coinage, found, to their afto- 
niihment, that there was every year the fame 

fearcity o f coin as there had been the year be-

G g  3 fore * ;
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b °  o k. fore . and that notwkhfhndiiig the great qu&ft'* 
w-v"*** ticy- .ofgood and new coin which 'was every year 

iffued from the bank, the (late of the coin, in- 
ftead of growing better and better, became every 
year worfe and worfe. .Every year they -found 
thcmlelves under the neceffity of coining nearly 
the fame quantity of gold as they had coined 
the year .before, and from the continual rife in 

' the price of gold bullion, in -confequence of the
continual wearing and dipping of the corn, the 

expence of this great annual coinage became ,. 
every year greater and greater. The bank of 
England, it is to be observed, by (applying its 
own coffers with coin, is indirectly obliged to 
(apply the whole kingdom, into which coin is 
continually bowing from thole coffers in a great 
variety o f ways. Whatever coin,, therefore, was 

j wanted to fupport this exceffive circulation both
of Scotch and Enghfh paper money, whatever 
vacuities this exceffive circulation occasioned in 
the neceilary coin of the kingdom, the bank of 
England was obliged to ftipply them., The Scotch, 
banks, no doubt, paid all of them very dearly for 
their own imprudence and inattention. But the 
bank of England paid very dearly, not only for 
Its own imprudence, but for the much greater im
prudence of almoft all the Scotch banks,.

T he over-trading of fome bold projectors in 
both parts of the united kingdom, was the ori
ginal caufe of this exceffive circulation o f paper 

money.
W hat a bank can with propriety advance to 

a merchant or undertaker of any kind, is not
either
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' Lifter the whole capital with- which he trades, or c rj (A p« 

even any eonfiderable part of that capital } but v—-y ew  
that part o f it only, which he would otherwife be 

obliged to keep by him unemployed and in' 
ready money for «m (Wring occaffonal demands.,

I f  the paper money which the bank advances 
never exceeds this value, it can never exceed the 
value of the gold and filver,' which would necef- 
fariiy circulate m the country if there was no 

paper money; it can never exceed the quantity 

which the circulation o f the country can cafdy 
abforb and employ.

W hen a bank difeounts to a merchant a real 

bill of exchange drawn by a real creditor upon a 
real debtor, and which, as Toon as it becomes 
due, is really paid by that debtor; it. only ad

vances to him a . part of the value which he 
would otherwife be obliged to keep by him un

employed and in ready money for answering o o  

cafional demands. The payment of the bill, ft:}
when it becomes due, replaces to the bank the 

value o f what it had advanced, together with the 

intereft. The coffers of the bank, fb far as its 

dealings are confined to inch cuftorners, refera
ble a water pond, from which, though a dream 
is continually running out, yet another is con
tinually running in, fully equal to that which 

runs out j lb that, without any further care or 
attention, the pond keeps always equally, or 

very near equally full.- .Little or no expence can 
ever be necefiary for replenithing the coffers of 
luch a bank.

G  g  4 A  MiiK-
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;A.J4.e.r c HAFTs. .withoutover-trading, may frft- 
V**«yw quently have pccaf on for .. a futn of ready money.,; 

even when he has no bills to diicount. W hen a 
bank, befides dilcoontiog his bills, advances him 
like wife upon fuch occasions, fuch ■ ■ {Urns upon, his 
calh account, and accepts o f'a  piece-meal repay

ment as the money conies in from the occafional 

fale of his goods,- upon the eafy terms of the 
banking companies o f Scotland; it - difpenfes 

.him entirely from the. neceffity o f keeping any 
part of his flock by him unemployed arid in 

ready money for anbvering occafional demands. 

When fuch demands a&ually. come upon him, 
he can anfiver them fufficiatdy from his cafh 
account, The bank, however, in dealing: with 
fuch cuftooiers, ought to obferve with great at
tention, whether in the ecu be* of feme fhort. 

period (o f four,, five, fix, or eight months, for 
example) the fum o f  the re payments which it 

commonly receives from them, is, or is not, 
fully equal to that of the advances which it com 
monly makes to them, if, within the courfe of 
fuch fhort periods, die fum of the repayments 

from certain cuftcimers is,, upon rnoft occafions, 

fully equal to that o f the advances, it may fafcly 

continue to deal with fuch euftomers. Though 
the flream which is in this cafe contimially run

ning out from its coffers may be very' large, that 
which is continually running into them mult be
at lead equally large; fb that without any further 

care or attention thofe 'coffers are likely to be 

always equally or very near equally ■ fell j and

fcarce
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' '-'-^fearce ever to require any extraordinary expence c  ,f*wA ** 
to  .replenilh them. I f f  on the contrary, the h im u * v ls * i  

of the repayments from certain other cuftorners 

falls com m only very m uch. Ihort o f  the ad

vances : which it  makes to them, it cannot - with, 

any fafety ' continue to deal with fuch cuftorners* 

at lead i f  they continue 10 deal with it in this 

manner. T h e  ftream which is in this cafe 

continually running out from its coffers is ne- 

ceffariiy much larger than that which is con

tinually running .in 5 lb that, unlefs they are re- 

pknifeed by fame great: and continual effort of 

expence,, thofe coffers m uff focm be exhaufted 

altogether.

T he banking.com panies o f  Scotland, accord

ingly, were for a long time very.careful to re

quire frequent and regular repayments from all 

their cuftorners, and did not care to deal with 

any perfon, whatever m ight be his fortune or 

| credit, who did not make, what they called, fre

quent and regular operations with them, B y 

this attention, befides laving ahnoft entirely the 

extraordinary expence o f replenishing their cof

fers, they gained two other’ very conftderable 

S advantages.

F ir s t , by this attention they were enabled to 

m ake fem e tolerable judgm ent concerning the 

thriving or declining- circumftances o f  their 

debtors, without being obliged to look out for 

any other evidence betides what their own books 

afforded, chert*j men being for the moft part: 

either regular or irregular in their repayments, 

according as their circumftances are either thriving

or

> -.A A;.':, A 1 ' -A.- A T : * ■ A. A; A h AAAAtA-A i; hAA A  A. 1 ■ ' - - ■ '
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b ° [i0 K of declining, A  private man who lends out his 
w-»v«w money to perhaps half a dozen or a dozen of 

debtors, may, either by himfelf or his’ agents, 
obferve. and enquire both conflantlf and care- 
fully into the conduct and fttuation of each of 
them. But a banking company, which lends 
money to perhaps five hundred .different people, 
and of which the attention is coannually occu
pied by objefts of a very different kind, can have 
no regular information concerning the conduct and 
circumftances of the greater part of its debtors 
beyond what its own books afford, it. In requiring 
frequent and regular repayments from all their 

coftomers, the banking companies of Scotland had 
probably this advantage in view.

Secondly, by this attention they (ecured them- 
felves from the poflibility of tlfuing more paper 
money than what the circulation of the country 
could eafily abforb and employ. When they 
obkrved, that within moderate periods of time 
the repayments of a particular cuftomer were 
upon moft occafions fully equal to the advances 
which they had made to him, they might be 
allured that the paper money which they had 
advanced to him, had not at any time exceeded 
the quantity of gold and filver which he would 
other wife have been obliged to keep by him for 
anfwering occafional demands; and that, confe- 
quently, the paper money, which they had cir
culated by his means, had not at any time ex
ceeded the quantity of gold and filver which 
would have circulated in the country, had there 
been no paper money. The frequency, regu

larity,

'.S*:'' '."'"'"ITT'S’' y . - m ' j r ’?*: "rrv'r w~r~; swesk*;'’?.'.’ ”
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larky, and amount o f his repayments would fuffi- °  H,/v p* 

cknxly demonftrate that the amount of their ad- 

vances had at no time exceeded that part of ids 

capital which, he would otherwife fwve bceip 

obliged to keep by him unemployed and in ready 
money for ■ anfwering occafionai demands; that 
is, for the purpofe o f keeping the reft of his ca
pital in conform employment. It is this part of 

his capital only which, within moderate periods 

o f  time, is continually returning to every dealer 

in the fliape of money, whether paper or coin, 
and continually going from him in the fame 
fhape. I f  the advances of the bank had com 
monly exceeded this part: of his capital, the or

dinary amount of his repayments could not, 
within moderate periods o f time, have equalled 

the ordinary amount o f its advances. The ftreatn 

which, by means of his dealings, was contr- 
Dually running into the coffers of the bank, could 
not have been equal to the ftream which, by 
means o f the fame dealings, was continually 
running out, T h e advances o f the bank paper, 

by exceeding the quantity of gold and diver 

which, had there been no fuch advances, he 

would have been obliged to keep by him for 
anfwering occafionai demands, might form come 

to exceed the whole quantity of gold and fiver 

which (the commerce being fuppofed the fame) 

would have circulated in the country, had there 

been no paper money ; and confequently to ex

ceed the quantity which the circulation of the 
country could ealily abforb and employ; and the 

exeefs of this paper money would immediately

have

f ^  ' . I
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& k have returned upon ffoi bank- in order to be ex- 
changed for gold and filver. This fecund advan
tage, though equally real, was not perhaps Co 
well understood by ail the -different banking com

panies' of. Scotland as the.firft.
Wnzs-, partly by the conveniency of difcouncihg 

bills, and partly , by that of cafh accounts, the 

creditable traders of any country can be dif- 
penfcid from the decdllty of keeping any part 
o f their ftock by them unemployed and in ready 
money for anfwerin-g occafional demands, they 
cat) reafonably expect no farther affiftance from 
hanks and bankers, who, when they have gone 
thus far, cannot, confidently with their own in- 

tereft and fafety, go farther. A  bank cannot, 
Confidently with its own intereft, advance to a 
trader the whole or even the greater part of the 
circulating capital with which he trades ; faecaufe, 
though that Capital is continually returning to 
him in the Shape of money, and going from 
him in the fame Shape, yet the whole of the 
returns is too diftant. from the whole of the out
goings, and the fum of his repayments could not 
equal the fum of its advances within fuch mo
derate periods of time as fuit the conveniently of 
a bank. Still lefs could a bank afford to ad
vance him any confidenble part of his fixed 
capital; o f the capital which the undertaker of 
sn iron forge, for example, employs in ereebng 
hh forge and find ting- houfe. his work-houfes 
and vvai choofes, the dwelling-houles o f his work
men, & c .; of the capital which the undertaker 
m a mine employs in fir,lung his (hafts, in ©reding

engines
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sftgipes for drawing out die wafer, in making c H ?• l*’ 
roads and waggon-ways, & c, of the capital*-—  
which the perfon who undertakes to improve 
land employs in clearing., draining, enciofing, 

manuring and ploughing wafte and uncultivated 
fields, in building farmdioufes, with all their 
neceflary appendages of flables, granaries, & c.
The returns of the fixed capital are in almoft all 
cafes much flower than thole o f the circulating 

capital j and fuch ex pence's, even when laid out 
with the greateflr prudence and judgment, very 

feldorn .return to the undertaker till after a pe

riod of many years, a period by far too dittart 
to foie the conveniency o f a bank. Traders and 
other undertakers may, no doubt, with great 
propriety, carry on a very icon deferable part of 
their projects with borrowed money. In juftice 
to their creditors, however, their own capital 
ought, in this cafe, to be fufBeient to enfure, i f  
I may fay fa, the capital of thofe creditors ; or to 
render it extremely improbable that thofe credi
tors ftiQuld incur any iofs, even though the fuC- 
cefs of the project Ihoiiid fall very much ihort of 
the expectation of the projectors. Even with 
this precaution too, the money which is bor

rowed, and which it is meant fhould not be re
paid till after a period of feverat years, ought rioc 

to be borrowed of a bank, but ought to be bor
rowed upon bond or mortgage, of fuch private 
people as propofe to live upon the interred: o f 
their money, without taking the trouble them- 
felves to employ the capital; and who are upon 
that account willing to lend that capital to fuch

people
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k o o k people o f good credit: as are likely to keep it for 
feveral years. A  bank, indeed, which lends its 
money without the cxpence o f ftampt paper, or 
of attornies fees for drawing bonds and mortgages, 
and which accepts of repayment upon the eafy 
terms of the banking companies of Scotland ; 
would, no doubt, be a very convenient creditor 
to (ocU traders and undertakers. But fuch traders 
and undertakers would, finely, be molt inconve

nient debtors to fuch a bank.
It is now more than five-and-twenty years 

fince the paper money diued by the different 
banking companies of Scotland was fully equal, 

or rather was fomewhat more than fully equal, 
to what the circulation of the country could 
eafil'y abforb and employ. Thofe companies, 
therefore, had io long ago given all the alTiftance 
to the traders and other, undertakers of Scotland 
which it - is pollible for banks and bankers, con
fidently with their own in ter eft, to give, They 
had even done fomewhat more. They had over 
traded a little, and had brought upon themfelves 
that lofs, or at lead that diminution of profit, 
which in this particular bufinefs never fails to 
attend the fm all eft degree of over-trading. Thofe 
traders and other undertakers, having got fo 
much affiftance from banks and bankers, wifhed 
to get Hill more. The banks, they feem to have 
thought, could extend their Credits to whatever 
fum might be wanted, without incurring any 
other expence befides that o f a few reams of 
paper. They complained of the contracted views 
and daftardly fpiric of the directors of thole

banks,
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banks, which did nor, they faxl, extend their c h a p , 
credits in proportion to the extendon o f the trade 

of the country.; meaning, no doubt, by the ex- 

tenfion of that trade the extenfion o f their own 
proje&s beyond what they could carry on, 

either with their own capital, or with what they 
had credit to borrow o f private people in the 
ufual way of bond or mortgage. T he banks, 
they feem to have thought, were in honour 
bound to fupply the deficiency, and to provide 

them with all the capital which they wanted to ’ 
trade with. T h e banks, however, were o f a dif

ferent opinion, and upon their refilling to extend 
their credits, feme o f thole traders had recourfe 
to an expedient which, for a time, ferved their 

purpofe, though at a much greater expence, yet 
as effectually as the utmoft extenfion o f bank 
credits could have done. This expedient was 

no other than the well-known fhift o f drawing 
and re-drawing; the fhift to which unfortunate 
traders have fometimes recourfe when they are 

upon the brink o f bankruptcy. T h e  practice o f 

railing money in this manner had been long 

known in England, arid during the courfe o f the 
late war, when the high profits of trade afforded 
a great temptation to over-trading, is fold to 
have been carried on to a very great extent.
From England it was brought into Scotland, 

where, in proportion to the very limited com
merce, and to the very moderate capital of the 
country, it was foon carried on to a much 
greater extent than it had ever been in England.

1 r T he
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b o o k . f  hh practice of drawing and re drawing is fo 
V), -■ well; known to all men of bufinefs, that it may 

perhaps be thought untie cefTary to . give an âe - 
count of it. But as this book may come into 
the hands of many people who are not men of 
bufinefs, and as the effefts of this practice upon 
the banking trade are not perhaps generally un
der flood even by men of bufinefs themfelves, I 
fhall endeavour to explain it as diftm&ly as I 

• can. '
T he cufloms of merchants, which were efla- 

bllfhed when the barbarous laws of Europe did 
not enforce the performance of their contracts,

. and which, during the cOurle o f the two laft cen
turies, have been adopted into the laws of all 
European nations, have given fuch extraordinary 
privileges to bills of exchange, that money is 
more readily advanced upon them, than upon 
any other fpccies of obligation , elpecially when 
they are made payable within fo fhort a period 
as two or three months after their date. If, when 
the bill becomes due, the acceptor does not pay 
it as foon as it is prefented, he becomes from that 
moment a bankrupt, I he bill is proto fled, and 
returns upon the drawer, who, if he does not 
immediately pay it, becomes iikewife a bank
rupt. If, before it came to the perfon who pre.
fents it to the acceptor for payment, it had pafTed 
through the hands of feveral other perforis, who 
had fucceflively advanced to one another the 
contents of it either in money or goods, and who 
to exprds that each of them had in his turn 

13 received
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redefecd thole contents, had all of them hi their c  « A p*

order endorfed, that is, written their names upon W y — J

the back of f.he b ill; each endorfer becomes in
his turn liable to the owner o f the bill for thole
contents, and, if  he fails to pay, he becomes too

from that moment a bankrupt. Though the
drawer, acceptor, and enclorfers of the bill thou Id,

ail o f them, be perfons of doubtful credit; yet
ft ill the fhortnefs of the, date gives Ibme, fecurity

to the owner o f the bill Though all of them ,

may be very likely to become bankrupts; it is a

chance if they all become fo in fo fhort a time.

The hou,fe is crazy, fays a weary traveller to him* 

feif, and will not ft and very long; but it is a 
chance if it foils to-night, and I will venture, 

therefore, to deep in it to-night.

T he trader A in Edinburgh, we .Tall fuppofe, 

draws a bill upon B in London, payable two 
months after date. In reality B in London owes 
nothing to A  in Edinburgh; but he agrees to 

accept of A ’s bill, upon condition that before 

the term of payment he Tall redraw upon A  in 
Edinburgh for the fame fum, together with the 
interefl and a commiffion, another bill, payable 

likewife two months after date. B accordingly, 
before the expiration of the ftrft two months, re
draws this bill upon A  in Edinburgh; who again,

! before the expiration of the fecond two months, 

draws a fecond bill upon B in London, payable 
likewife two months after date; and before the 
expiration of the third two months, B in London 
re.draws upon A  in Edinburgh another bill, 

payable alfo two months after date. This prac- 
V ol. I. II  h tice
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months, but for feveral years together, the bill 
always returning upon A  in Edinburgh, with 
the accuaiula ted intereft and comrniflipfi of all 
the former bills. The intereft was five per cent, 

in the year, and the cornmiflion was never Ids 
than one half per cent, on each draught. This 

cornmiflion being repeated more than fix times 

In the year., whatever money A  might raife by 
this expedient, muft neceiTitrify have colt him 

fomethtrjg more than eight per cent, in the year, 
and fin ne times a great deal more .; when either 

the price of the coin million happened o rife, or 
when be was obliged to pay compound intereft 

upon the intereft and cornmiflion of former bills. 
This practice was called railing money by cir

culation.
- I n a country where the ordinary profits of 

flock in the greater part of mercantile projects 
are fuppofed to run between fix and ten per 
cent, it mull have been a very fortunate fpecu- 
iation of which the returns could not only repay 
the enormous expence at which the money was 
thus borrowed for carrying it on; but afford, 
betides, a good furplus profit to the projector. 
Many vail and extenfive projects, however, were 
undertaken, and for feveral years carried on 
without any other fund to fupport them befides 
what was railed at this enormous expence. The 
projectors, no doubt, had in their golden dreams 
the moil diftinft vifion of this great profit. 
Upon their awaking, however, either at the end 
o f their projects, or when they were no longer

able
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had-the gbo&Toitune-td find it */ -...-v —«*
T he bills which Ain Edinburgh drew upon B 

in London, he regularly difcountecf ■ two months 
before they were due with fume bank or banker 

in Edinburgh; and the bills which B in London 
re-drew upon A  in -Edinburgh, He as regularly 

'difcounted either with the Bank of England, or 

with ihnoc other bankers in London. Whatever 
was advanced upon fuch circulating bilks, was, in 

Edinburgh, advanced in the paper of the Scotch 
banks, and in London, when they were dif
counted at the bank of England, in the paper o f 
that bank. Though the bills upon which this 
paper had been advanced, were all o f them re

paid

•The method dderibed in the-text was by no means either 
the mpfi common or the moft flxpcnfivc one in widen thole 
adventurers '.fo.inet(htes railed money by circulation. It fre- 
quciu'y happen'd that A in Edinburgh would enable B in 
London to pay the lirft bill of exchange by cirawing, a few 
days before it became due, a fecond bill at three month? date 
upon the fame B n; London. This bill, being payable to IT 
own order, A fold in Edinburgh at par; and with us contents 
purchased bills 'upon London payable at fight' to -the 'order of B, to whom he fent them by the poll. Towards the end of the* 
late war, the exchange between Edinburgh and London was 
frequently three per tent, again# Edinburgh, ■ nd thofc bills 
St fight maft frequently have coil A that premium. This Cranf- 
adUou therefore being repeated at les.lt four times'Sftt the year, 
and being loaded with a commifir n of at lea# one half per 
cent, upon each repetition, mu ft at that period have coil A at 
lead fourteen percent, in the year. At other rimes- A would 
enable P. to diichargc the fir ft bid of exchange by drawing, a 
few days before it became due, a fee on cl bill at two months 
date; not upon B, but upon fome third perfon, C, for

H h i example,
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b o  o k paid in their turn as foon as they became due?

w » . yet the value which had been really advanced 
upon the firft bill, was never really returned to 

the banks which advanced it ;  becaufe, before 

each biil. became due, another bill was always 

drawn to fomcwhat a greater amount than the 
bill which was foon to be paid; and the dif- 

counting of this other bill was eHentially necef- 

fary towards the payment o f that which was foon 
to be due, This payment, therefore, was alto
gether fi&itious. T h e ftream, which,, by means 
of thofe circulating bills o f exchange, had once 
been made to run. out from the coffers of the 
banks, was never replaced by any .{bream which 

really run into therm

example, in topdon. This other bait was made payable ta 
the order of B, who, upon its being accepted by C,difcounted 
it with ionic banker in London; and A enabled C r;> dif- 
charge it by drawing, a few days before it became due, a third 
bill, likewife at two months date, Sometimes upon his firft 
comtfpondent B, and fometimes upon feme fourth or fifth 
perfon, X> or E , for example. This third bill was made pay- 
able to the order of C ; who, as foon as it was accepted, dif- 
counted it in the fame manner with fome banker in London. 
Such operations being repeated at lead fix times in'the year, 
arid being loaded with a com million of at leaft one-half per 
cent, upon each repetition, together with the legal intereft of 
five per cent, this method of railing money, in the lame man
ner as that deferib :-d in the text, gmA have coft A fomething 
more than eight per cent. By faviog, however, the exchange 
.between Edinburgh and London, it was lefs expenfive than 
that mentioned in the foregoing part of this note; but then 
it required an edablijlied credit with more houfes than one 
in London, an advantage Which many of tlicfe adventurers 
could not always find it eafy to procure.

T he



T ke paper which was iffued upon thofe cir- c k ,*  p* 
cellaring bills of exchange, amounted, upon m,;ny 
eccafions, to the whole fund deftined for car
rying on fome vait and extenfive project: o f agri
culture, commerce, or manufactures; and not 
merely to that part, o f it which, had there been 

no paper money, the projector would have been 
obliged to keep by him, unemployed and in 
ready money for anfwering occasional demands.
The greater part o f this paper was, consequently,
■ over and above the value of the gold and filver 
which would have circulated in the country, had 
there been no paper money. It was over and 
above, therefore, what the circulation o f the 
country could eafdy abforb and employ, and 
upon that account immediately returned upon 
the banks in order to be exchanged for gold and 
filver, which they were to fold as they could.
It was a capital which thofe projectors had very 
artfully contrived to draw from thofe banks, 
not only without their knowledge or deliberate 
content, but for fome time, perhaps, without 
their having the moft ciiftant fufpicion that they 
had really advanced it.

W hen two people, who are continually drawing 
and re-drawing upon one another, difoount their 
bills always with the fame banker, he muft im
mediately difcover what they are about, and 
lee clearly that they are trading, not with any 
capital of their own, but with the capital which 
he advances to them. But this difeovery is not 
altogether fo ealy when they diicount their bills 
fomerimes with one banker, and fometimes with 

H  h 3 another,
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8 ° j°  H another, and when the fame two permits do not
%«-~vr«w eonftanfly draw and re draw upon one another, 

hut oecafionally run the round of a great circle 
of projectors, who find it for their intereft to 
a hi ft one another in this method of railing money, 
and to render it, upon that account, as difficult 
as poftible to difUoguifh between a real and a 
fiditious bill of exchange; between a bill drawn 
by a real creditor upon a real debtor, and a bill 
far which there was properly no real creditor but 
the bank which difeounted it j nor any real 
debtor but the projedor who made ufe of the 
money. When a banker had even made this 
difpovci-y, he m ight. fometimes make it too late, 
and might find that he had already difeounted 
the bills of thole projectors to fo great an extent, 
that, by refilling to di(count any more, he would 
neceifarily make them all bankrupts, and thus, 
by ruining them, might perhaps ruin himfelf. 
For his own intereft and filety* therefore, he 
might find it neceftary, in this very perilous lun
ation, to go on for fqme rime, endeavouring, 
however, to withdraw gradually, and upon that 
account making every day greater and greater 
difficulties about difeounting, in order to force 
thofe p.oje&ors by degrees to have recourfe, 
either to other bankers, or to other methods of 
raffing money; fo as that he himfelf might, as 
loon as polftble, get our of the circle. The dif
ficulties, accordingly, which the bank of Eng
land, which the principal bankers in London, 
and which even the more prudent Scotch banks 
began, after a certain time, and when all of them

had
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had already gone too far, to make about dif- c HtJA ?• 
counting, not only alarmed, but enraged in the u ^«®j 
highefl degree thofe projedfeors, Their own dip* 
trefs, of which this prudent and neceffary referve 
of the’banks was, no doubt, the immediate oc- 
cafion, they called the diftrefs of the country j 
and this diftrefs of the country, they faid, was 
altogether owing to the ignorance, pufillahirtfiity, 
and bad conduct of the banks, which did not 
give a fufficiently liberal aid to the fpirited un
dertakings of thole, who exerted themfelv.es in 
order to beautify, improve, and enrich the coun

try. It was the duty of the banks, they feCmed 
to think, to lend for as long a time, and to as 
great an .extent as they might wifh to borrow.
T he banks, however, by re fifing in this manner 
to give more credit to thofe, to whom they had 
already given a great deal too much, took, the 
Only method by which it was now pod!hie to 

fave either their own credit, or the public credit 

of the country.

I n the midft of this clamour and diftrefs, a 

new bank was eftabUfhed in Scotland for the 
exprefs purpofe o f relieving the diftrefs of the 
country. The defign was generous; but. the 
execution was imprudent, and the nature and 
caufes o f the diftrefs which it meant to relieve, 
were not, perhaps, well under flood. This bank 
was more liberal than any other had ever been, 
both in granting cafh accounts, and in difeountmg 
bills of exchange. W ith regard to the latter, 
it feerns to have made fcarce any diftin&ion be
tween real and circulating bills, but to have dif- 

H  h 4 counted
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K counted all equally. It was the avowed principle 
dais ban!  ̂ to advance, upon any reafortable 

lecurity, the whole capital which was to be em
ployed in thole improvements of which the re
turns are the aioft flow arid difUnt* fuch as the 
improvements of land. T o  promote fuch im- 

■ provements was even laid to be the chief of 

the publjc fpitired purpofes. for which it was-in- . 

ftituted. By its liberality in, granting calh ac
counts, and in difeounting bills of exchange, it, 

no doubr, itTued great quantities of its bank 
notes, but thofe bank notes being, the greater 

part o f them, over and above what the circula

tion o f the country could eafily abforb and em
ploy; returned upon it, in order to be exchanged 

for gold and Giver, as fait as they were ifilled. Its 
coffers were never well filled. T h e capital which 

had been fubferibed ‘ to this bank .at two different 

inscriptions, amounted to one hundred and lixty 
thou land pounds, of which eighty per cent, only 

- was paid '..tp. This furn ought to have been paid 
in at Several different instalments. A great part 

o f the proprietors, when they paid in their firft 

iirlalment, opened a calh account with the banks 

and the diredtors, thinking themfelves obliged 
to treat their own proprietors with the fame 
liberality with which they treated all other men, 
allowed many of them to borrow upon this cafh 

account what they paid in upon all their fbbfe- 

quent inftalments. Such payments, therefore, 
only put into one coffer, what had the moment 

before been taken out of another. But had 
the coffers o f this bank been filled ever fo well,

its



its exceffive circulation mult have emptied them c !!nA p* 

fatter than they could have been replenished by 
any other .expedient .but the ruinous one o f 

drawing upon London., and when the bill became 

due, paying it, together with imereft and com- ' 

million, by another draught upon the fame place,.

Its coffers having been filled lo very ill, it Is 

laid to have been driven to this refource ‘within 

a very few months after it began to do bufinefs.

T h e  effaces of the proprietors o f this bank were 
worth feveral millions, and by their fubfcription 

to the original bond or contract o f the bank, 
were really pledged for anfwering all its engage 

ments. By means o f the great credit which fo 
great a pledge necdfariiy gave it, it was, not” 

with landing its too liberal condudV, enabled to 

carry on bufinefs for more than two years.

When it was obliged to flop, it had in the cir

culation about two hundred thoufand pounds in 

bank notes. In order to fupport the circulation 

o f  thofe notes, which were continually returning 

upon it as fall as they were ifiued, it had been 

constantly in the pra&ice o f drawing bills o f  ex

change upon London, of which the number and 
value were continually increafing, and, when 

it liopt, amounted to upwards o f fix hundred 

thoufand pounds. This bank, therefore, had, 

in little more than the courfe o f two years, ad-, 

vanced to different people upwards o f eight 

hundred thoufand pounds at five per cent.

Upon the two hundred thoufand pounds which 

it circulated in bank notes, this five per cent, 

might, perhaps, be considered as clear • gain,

without

THE WEALTH OF NATIONS, j j ^ L  ■
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b o o k  without any other deduction benders'' the expence 

management. But upon upwards o f fix hun

dred thoufand pounds, for which it was conti
nually drawing bills of exchange upon London, 

it was paying, in the .way of intereft and com* 
million, upwards o f eight per cent, and was 

confequently lofing more than three per cent, 
upon more than three-Touiths of all its deal

ing3*
T he operations of this bank fm n  to have pro

duced effects quite oppdfite to thofe which were 
intended by the particular perfons who planned 

and direded it. They feem to have intended to 
fupport the fpirited undertakings, for as iuch 

they confidered them, which were at that time 

carrying on in different parts of the country; 

ant! at the fame time, by drawing the whole 

banking bufinefs to themfelves-, to fopplant all 
the other Scotch banks; particularly thofe dta- 
blflbdi at Edinburgh, whole backwardnds in 

difcouHttng bills of exchange had given fome 
offence. T his bank, no doubt, gave fome tem
porary relief to thofe projectors, and enabled 

them to carry on their projects for about two 
years longer than they could otherwife have done.
But it thereby only enabled them to get fo much 
deeper into de.br, fo that when ruin came, it fell 

fo much the heavier both Upon them and upon 
their creditors. The operations of this bank, 
therefore, inftead of relieving, in reality aggra
vated in the long-run the d;urefs which thofe 

projectors had brought both upon then ’.elves

and upon their country. It would have been 
 ̂ much
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much better for themfelves, their creditors and c H A p* 
their country, had the greater part of them be£n.<rr-YL«* 
obliged to flop two years fooner than they 
adluully did . I  he temporary relief, however, 
which this bank afforded to rhpfe projectors,

. proved a real and permanent relief to the other 
Scotch banks. A ll the dealers irs circulating, 
bills of exchange, which thole other banks had 

become fo backwaid in difeounting, had recourfe 
to this new bank, where they were received with 
open arms. Thofe other banks, therefore, were 
enabled to get very eafily out of that fatal circle, 
from which they could not otherwife have dif- 

engaged themfelves without incurring a confider- 
abie lofs, and perhaps too even feme degree of 

diferedir.

I n the long-run, therefore, the operations of 
this bank inercafed the real didrefs of the coun
try which it meant to relieve; and effectually re
lieved from a very great, diftrefs thofe rivals whom 
it meant to fupplant.

A t the .firft fetting out of this bank, it was the 
opinion of forne people, that how lad foever 

its coffers might be emptied, it might eafily re- 
pieniffi them by raifing money upon the fecuri- 
ties of thofe to whom it: had advanced its paper. 

Experience, I believe, loon convinced them that 
this method of raifing money was by much too 

flow to anfwtr their purpofej and that coffers 
which originally were fo ill filled, and which 
emptied themfelves fo very faff, could be re~ 
plenillied by no other expedient but the ruinous 

one of drawing bills upon London, and when
they

' ' ■ ■ ' /' ; p  ■' ■
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* °n° K they became due, -paying them by other draughts
ys*v*»»w upon the fame place with accumulated inierdt 

and cornmiffion. But though they 'had been 
able by this method to raife money as faft as 

they wanted it; yet, in fie ad o f making a profit, 
they mull have fuffered a lots by every fiich ope
ration; fo that in the long-run they mull have 

ruined thernfelves as a mercantile company, 

though, perhaps, not fo foon as by the more 
expensive practice of drawing and re-drawing. 

They could ftili have made nothing by the in- 
t ere ft o f the paper, which being over and above 
what the circulation of the country could abfbrb 

and employ, returned upon them, in order to be 
exchanged for gold and filver, as faft as they 
ifiued it; and for the payment o f which they 
were chemfeives continually obliged to borrow 
money. On the contrary, the whole expence of 
this borrowing, of employing agents to look ouc 
for people who had money to lend, of negotiating 
with thofe people, and of drawing the proper 
bond or alignment, mull have fallen upon them, 
and have been fo much clear lofs upon the ba

lance of their accounts. T h e project of replenifil
ing their coffers in this manner may be com
pared to that of a man who had a water-pond 
from which a ftream was continually running 
out, and into which no ftream was continually 
running, but who propofed to keep it always 
equally full by employing a number of people 
to go continually wich buckets to a well at 

feme miles diftance in order to bring water to 

Kpleniff it.

B ut
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B ut though this operation had proved, notc K, * ?*

• only practicable, but profitable, to the bank as 4.c- 
knerCantUe company; yet the country could have 
derived no benefit from it ; but, on the con-* 
trary, omit have iuffered a very considerable lofs 
by it. This operation could not augment in the 
{mailed: degree the quantity of money to be lent.
It could only have erected this bank into a Sort 
of general loan office for the whole country,
Thofe who wanted to borrow, tnufi have applied 
to this bank, inftead of applying to the private 
per Tons who had lent it their money. But a 
bank which lends money, perhaps, to.five hundred 
different people, the greater part of whom ;>'s 
directors can know very little about, is not likely 
to be more judicious in the choice o f its debtors, 
than a private peribn who lends out h s money 

among a few people whom he knows, and, in 
whpfe fbber and frugal conduct he thinks he has 
good reafon to confide. The debtors of Inch a 

bank, as that whole conduct I have been giving 
fome account of, were likely, the greater part oi 
them, to be chimerical projectors, the drawers 
and re-drawers of circulating bills of exchange, 
who would employ the money in extnvagant 
undertakings, which, with all the affiftance that 
could be given them, they would probably never 
be able to complete, and which, if they fhould 
be completed, would never repay the expence 

which they had really coil, would never afford a 

fund capable of maintaining a quantity of labour 
equal to that which had been employed about 
diem. T h e fober and frugal debtors of pH- 

o vatc
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b o o  k  vate perfons, on the contrary, won Id be more 
w v — ' likely to employ the money borrowed in feber 

undertakings winch were' proportioned to their 
capitals, and which, though they might have 
Ids-of the grand and the manu lions, would have 
mire of the loiid and the profitable, which 
would repay with a large profit whatever had 
been laid out upon them, arid which would thus 
atorci a fund capable of maintaining a much 
greater quantify of labour than that which had 
been employed about them. The iuccefs of this 
operation, therefore, without inc/eafirtg ill the 

/mailed degree the capital of the country, would 
duly have transferred a great part, of it horn pru
dent and profitable, to imprudent and unprofitable 
undertakings.

T hat the. induftry of Scotland knigvn filed for 
want of money to employ it, was the opinion of 
the famous Mr. Law. By eftablifhing a bank of 
a particular kind, which he fee ms to have ima

gined might iflue paper to the amount of the 
whole value of all the lands in the country, he 
propofed to remedy this want of money. The 
parliament of Scotland, when he firft pro po fed 
his project, did not think proper to adopt it. It 
was afterwards adopted, with fomfe variations, 
by the 'duke of Orleans, at that time regent of 
.France, The idea of the poffibility of multi
plying paper money to almoft any extent, was 
the real foundation of what is called the M ii- 
fiffippi fcheme, the mofl extravagant project 
both of banking and flock jobbing that, perhaps, 
the world ever few. The diifcfent operations

of
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of fliis Scheme are explained fo fully, fo clearly, c wn * p” 
and with fo much order and d.iftinftnefs, by '•'-“v*—* 
Mr. Du Verne,y, in his Examination o f the 
Political Rerkftions upon Commerce and F i
nances of Mr. Du T ot, that I [hall not give any 
account o f them. The principles upon which it 
was founded are explained by Mr. Law hitmfelf, 
in a difeourfe concerning money and trade, 

which he pub limited in Scotland when he firft 
propofed his projeft. The fpiendid, but vtfion- 

arv ideas which are fet forth in'.that and feme 
other works upon the fame principles, {till con

tinue to make an impreflioti upon many people, 
and have, perhaps, in part, contributed to that e x 
cel! of banking, which has of late been complained 
of both in Scotland and in other places.

T he bank of England is the greateft bank of 
circulation in Europe. It. was incorporated,, in 
purfuaoce of an aft of parliament, by a charter 
under the great leal, dated the 27th of July,
1,694, It at that time advanced to government 
the fum of one million two hundred thousand 
pounds, for. an annuity of one hundred thoufand, 

pounds: or for 96,000/. a year interefl, at the 
rate of eight per cent, and 4,000/. a year for the 

expe.nce of management. The credit of the new 
government, dkblifhed by the Revolution, we 

may believe, muff have been very low, when it 
was obliged to borrow at fo high an intereil.

I n 1697, the bank was allowed to enlarge its ca

pital dock by an ingrafement of 1,001,171/. iOh 

I Its whole capital flock, therefore, amounted
at this time to 2,201,171/. tor, This in*

graftrnene

' ' / ' - p
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graftctient is laid t6 have been for the flip* 

w - v—.̂  pou of public credit. In 16.96, tatlies. had been at 
forty, and fifty, and fixty per cent, difcount, and 
bank notes at twenty per cent.*' .During the great 

Yecoinage of the filver, which was going on at this 

time, the bank had thought proper to difeontinue 

the payment of its notes, which neceffarily oc- 

cafioried their diferedit.

I\T purfuancc of the 7th Anne, c, yii. the bank 
advanced and paid into the exchequer, the fum of 
400,000/. i making in ail the fum of t ,600,000/. 

which it had advanced upon its original annuity of 
96,000/. intereft and 4000/. for 'expence of ma
nagement. In 170S, therefore, the credit: of go
vernment was as good as that of private perfons, 
fincc it could borrow at fix per cent, intereft, the 
common legal and market rate of thole times. In 
piififance of the fame aft, the bank cancelled ex

chequer bills :to the amount of 1,775,027/. 171. 
jo |  d, at fix per cent, intereft, and was at the fame 
time allowed to take in fubferiptions for doubling 
its capital. In 1708, therefore, the capital of 

the bank amounted to 4,402,343/. 5 and it 
had advanced to government the fum of

^ 375f°'27 ?• 1 7 *  »Ql£
B y  a call of fifteen per cent, in 1709, there 

was paid in and made flock 656,204/. is ,  9d. ; 
and by another o f ten per cent, in 1710, 

501,448/. 1 is .  n d .  In confequence of thofe 
two calls, therefore, the bank capital amounted to 

$>5$9>99Sl- M J. {id .

* James Poftleth wake’s Hiftory of the public Revenue*
Pagc 30t*

I k
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I n purfuance of the j.l  George I. c. 3 . the-C ft a-p. 

luiik delivered up two millions of exchequer bills ■— w'~—* 
to be cancelled. It had at this time* therefore, 
advanced t6 government 5,375*02';/. 17 a  io J.
In purfuance of the 8th G.eorge I. c. 2 A the 
batuc pure bait'd of the South Sea Company, frock 
to the amount ot 4,000,000/. : and in 172.2, in 
confequence of the fubferiptions which it had 
taken in for enabling it to make this purchafec 
its capital flock was increase! by 3,400,000/.
A t this time, therefore, the bank had advanced to 
the public 9,375,027/. t j s , 101 d. ; and its capi- 
tai ftock amounted only to 8,959,995/. i^s.M d. 
it was upon this occafion that .the fum which 
the bank had advanced to the public, and for 
which it received intereft, began hr ft to exceed 
its capital ftock, or the fum for which it paid a 
dividend to the proprietors of bank ftock j or, in . 
other words, that the bank began to have an un
divided capital, over and above its divided one;

It has continued to have an, undivided, capital' o f

ihe fame kind ever once. In 1 ŷ i6, the bank 
had, upon different occasions, advanced to the 

public 11,686,800/. and its divided capital had 
been railed by different calls and lubfciiptions to 
10,780,000/. I he ft ate of thofe two in ms has con
tinued to be the fame ever since. In purluance of 
the 4'h of George 111. c. 25. die bank agreed to 
pay to government for the renewal of its char
ter 1 10,000/. without intereft or repayment.
This him, therefore, did not increafe either o f 
thofe two other furns.

V ot, L I i T h*
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K T#® dividend of the bank has varied accord- 
w ^ - w  ing to the variations in the rate of the intcreft 

which it has, at different times, received-for the 
money it had advanced to the public,, as well as 
according to ocher clrcumflances. This rate of 
intcreft has gradually been reduced from eight 

to three per cent. For Tonic years paft the 
bank dividend'has been at five and a half per 

‘i’1 ' ' „ a ’ 1

T he [lability of the bank o f England is. equal 
to chat of the Britiib government. All that it: has 
advanced to the public imift be loft before its 
creditors can fuftain any lois. N o other bank
ing company in England can be eftablifhecl by 
act of parliament,, or can ednfift of more than fix 
members, It a£ts, not only as an ordinary bank, 

but as a great engine o f ftate. It receives and 
pays the greater part of the annuities which arc 
due to the creditors of the public, it circulates 
exchequer bills, and it advances to government 
the annual amount o f the land and malt taxes, 
which are frequently not paid up till fame years 
thereafter, In thofe different operations, its duty 
to the public may Sometimes have obliged it, 
without any fault of its directors, to overftock the 
circulation with paper money. It like wife dif- 
counts merchants bills, and has, upon feveral dif
ferent occafions, fupported the credit o f the prin

cipal hobfes, not only of England, but o f Ham 
burgh and Holland. Upon one occafion, in 1763, 
it is laid to have advanced for this purpofe, in 
one week, about 1,600,000/.; a great part of it 

4 4 *A
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in bullion,, I do - hoc, however, pretend to war- c H 

rant either the greatueis of the fum, or the fhort w-v««# 

neh. of the time. Upon other occafions, this great 
company has been reduced to the neceiluv of 
paying in fixpences,

Ir  !s not by augmenting the capital o f the 
country, but by rendering a greater part of that 
capital active and productive than would other- 

wife be lo, that the mo ft judicious operations of 
banking can increafe the induftry o f the country.

That part o f his capital which a dealer is 
obliged to keep by Him unemployed, and in 

ready money for anfwcring occafionai demands, 

is lo much dead flock, which, fo long as it. 

remains in this fmiation, produces nothing cither 
ro him or to his country. The judicious opera
tion;-, o f banking enable him to convert this dead 
(lock into adtive and productive flo ck ; into ma- 
terials to work upon, into fools to work with 

and into prov ikons and fubfiftence to work for t 
into flock which produces fomething both to 

himfclf and to his country. T h e gold and filver 
money which circulates in any country, and by 
means of which the produce o f its land and 

labour is annually circulated and diftributeti to 
the proper con furriers, is, in the fame manner as 
the ready money of the dealer, all dead flock.
It is a very valuable part o f  the capital o f the 
country, which produces nothing to the country.

I lie judicious operations of banking, by flibfti- 
aoing paper in the room of a great part o f this 
gold and filver, enable the country to convert a

* i  2 g re a t
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b -o o rc g reac part o f  this dead frock into active and pro- 

w ^ A w d u f t i v e  frock; into frock which produces fortie

th mg to the country. T h e  gold and filver m o 

ney which circulates in any country may very 

properly be compared to a highway., which, 

while it; circulates and carries to market all the 

graft and corn of the country, produces itfeif not 

a fmgle pile o f  either. T h e  judicious operations 

o f  banking, by providing, i f  I may be allowed 

fo ■ violent; a metaphor, a loft; of waggon-way 

through the air.; enable the country to convert,

• as it were, a - great part o f  its highways into good 

paftures and' cornfields, and thereby to increak 

very confiderably the ■ armuili produce o f  its land 

and labour,, T h e  coni.rrjeree and induftry .of the 

country, however, it m uti be acknowledged, 

though they may be fa n e  what augmented, can

not be altogether fo fecuw, when they are thus, 

as it were, fufpended upon the Dfedahan wings, 

o f  paper money, as when they travel about upon 

the fd k i  ground .of gold and filver. O ver and 

above the accidents to which they are expoled 

from the unlkilfolneft o f  the conduftors o f  this 

paper money, they are liable to leveral others 

from which no prudence or fkill o f  thole con

ductors can guard them.

A m unfuctefsful war, for example, in which 

. the enemy got pofrcflion o f  the capital, and con- 

fcquently of that treafure which fupported the 

credit o f  the paper money, would occafion a 

much greater confufion in a country where the 

whole circulation was carried on by paper, than 

* in
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in one where the greater part o f  k  W:as carried -onc H A' p* 

oy gold and illver. H ie -ufual mftrument of <— v —»< 

commerce .having loft its value, no exchanges 

could be made but either by barter or upon cre

dit. A l l  taxes having been ufualiy paid in

paper money, the prince would nor. have where

withal either to pay his troops, or to furnifh his 

magazines i and the ftate o f  the country would 

be much more irretrievable than i f  the greater 

part o f  its circulation had confided in gold and 

filver. A  prince, anxious to maintain his dom i

nions at all tinies in the ft ate in which he can

rnoft eafily defend them, ought, upon this ac

count, to guard, not only a gain it that ex ce [live 

multiplication o f  paper money which ruins - the 

very banks which iffue it j but even again ft that 

multiplication o f  it, which enables them to fill 

the greater part o f  the circulation of the country 

with it.

T he circulation o f  every country may be con- 

fidered as divided into two different branches; 

the circulation o f  the dealers with one another, 

and the circulation between tire dealers and the 

confirmers. Though..the fame pieces of money, 

whether paper or metal, may be employed fome- 

times in the one circulation and fometimes in the 

o ther; yet as both are conftantly going on at the 

fame time, each requires a certain ftock o f  m o

ney o f  one kind or another, to carry it on. T h e  

value o f  the goods circulated between the differ

ent dealers, never can exceed the value o f  thofe 

circulated between the dealers and the conform

I i 3 ersj



s  °„o K ers; whatever is bought, by • the dealers, being
C.I..-V—I..* ultimately defined to be ibid to the confumers,

The circulation between, the dealers, as it is car
ried on by vmolefale, reqaires generally a pretty 
large fum for every particular tranfa&ion. That 
between the dealers and the confumers, on the 
contrary, as it; is generally carried on by,retail, 
frequently requires but very frnall ones, a flail- 
ling, or even a halfpenny, being often fufficient.
But frnall Turns circulate much feller than large 
ones. A  (Killing changes matters more fre
quently than a guinea, and a halfpenny more 
frequently than a (hilling. Though the annual 
purehafes o f all the confumers, therefore, are at 
kaft equal in value to thole of all the dealers, 
they can generally be r ran ladled with a much 
(mailer quantity o f moneyj the fame pieces, by 
a more rapid circulation, ferving as the inftru- 
ment o f many more purehafes o f the one kind 

than o f the other.
.Paper money may be fo regulated, as either 

to confine itfelf very much to the circulation be

tween the different dealers, or to extend itfelf 
likewife to a great part of that between the deal

ers and the confumers. Where no bank notes 
are circulated under ten pounds value, as in. 
London, paper money confines itfelf very much 
to the circulation between the dealers. When a 
ten pound bank note comes into the hands o f a 
confumer, he is generally obliged to change it at 
the firft fhop where he has occafion to pm-chafe 
five Ihtilings worth o f goods j fo that it often re

turns

|(W | .. CfiT
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turns Into the hands of a dealer,' before the con- c K A p- 
lamer hath fpent the fortieth part of the 'money. -v-*-'1 

Where baiife notes are iffued for fo fmall fums 
as twenty (hilljrigs, as in Scotland, paper money 

extends itfelf to a considerable part of the circu
lation between dealers and confumers. Before 
the a£fc o f parliament which put a Hop to the 

circulation of ten and five (hilling notes, it filled 
a ft ill greater part of that circulation. In the 

currencies of North America, paper was com
monly iffued for fo fmall a furn as a (hilling, and 

filled almoft: the whole of that circulation. In 
fome paper currencies of YoHcfbire, it was iffued 
even for fo fmall a fum as a fixpence.

W here the iffuing o f bank notes1 for fuch very 
fmall fums is allowed and commonly practiled, 
many mean people are both enabled and encou
raged to become bankers. A  perfon whofe pro- 
milfory note for live pounds, or even for twenty 

(hillings, would be reje&ecl by every body, will 
get it to be received without fc'ruple when it is 

iffued for fo fmall a fum as a fixpence. But the 

frequent bankruptcies to which fuch beggarly 
bankers maft be liable, may occafion a very con- 
fiderable snconveniency, and fometimes even a 
very great calamity, to many poor people who 
had received their notes in payment.

It  were better, perhaps, that no bank notes 
were iffued in any part of the kingdom for a 
imaller fum than five pounds. Paper money 
would then, probably, confine itfelf, in every 

part o f the kingdom, to the circulation between

I i 4 the
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b o o k the different dealers, as .much as it does at. pre- 
v— v— -»lent in London, where no bank notes aye ifluecj 

under ten pounds value ; live pounds being, in 
moft parts of the kingdom, alum which, though 
it will, poi chafe, pe> lups, little more than hall 
the quantity of goods, is as much .confidered, 
and is. as ieidom (pent all at ..once, as ten 
pounds are amidit the profufc expcoce of Lon* 
don.

W here piper money, it is to be obferved, is 
pretty much confined to the circulation between 
dealers and dealers, as at London, there is always 
plenty of gold and Liver. Where it extends kfe.fi' 
to a confidetable part of the circulation between 
dealers and confirmers, as iri Scotland, and ftill 
more in North America, it banUhes gold and 
filver ahnoft entirely from the country i almoft 

. all the ordinary tranfadions of its 'interior com
merce being thus carried on by paper. The 
fupon (lion of ten and five drilling bank notes, 
fo me what relieved the fcarcity of gold and filver 
jn Scotland; and the fiipprelfion of twenty flfil- 
Ji'ng .notes,, will probably relieve it ftill more.
Thole metals are laid to have become more 
abundant in An,eric;?, fince the fiipprelfion of 
fome of their paper currencies. They are Laid, 
like wife, to have been more abundant before the 

inftkudon of thofe currencies,
T h o u g h  paper money ihould be pretty much 

confined to the circulation between dealers and 
dealers, yet banks and bankers .might ftill be 
4bie to give nearly the fame aftjftance to the in-

duftry
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ckfilry and commerce of the country, as'; they had c h a  ;•„ 
done when paper money filled almoft the. whole u - y ^ j  

circulation.. The ready money which a dealer is 
obliged to keep bv him, for anfwering occasional 
demands, is defined altogether for the circula

tion between hi.nlelf and other dealers, of whom 
he buys goods. H e has no occafion to keep 

any by him for the circulation between hitnfelf 
arid the confumers, who are his cuftomers, and 
who bring ready money to him, inftead o f tak

ing any from him. Though no paper money, 
therefore, was allowed to be iffued, but for Inch 
fums as would confine it pretty much to the cir

culation between dealers and dealers; yet, partly 

by difeouming real hills of exchange, and partly 

by lending upon cafh accounts, banks and 

bankers might f  ill be able to relieve the greater 
part of thofe dealers from the neceflity o f keep

ing any confiderable part o f their flock by them, 

unemployed and in ready money, for anfwering 
pccafronal demands. They might fill  be able 

to give the turnoff a if fiance which banks and 
bankers can, with propriety, give to traders of 
every kind.

T o  refrain private people, it may be faid, 
from receiving in payment the promiilbry notes 

of a banker, tor any font whether great or fmall, 

when they themfoires are willing to receive 
them; or, to refrain a banker from ifiuing fuch 

notes, when all his neighbours are willing to 

accept o f them, is a manifeft violation o f that 
natural liberty which it is the proper bufinefs of

law,

- ‘-^-v^i . ? ; 1 /*̂ ‘i-;i• ••’•1 .̂ i f '  -:;V'.’..y. : \ '; .  V-.H*"
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® o o K law, not to infringe, bur to fupport. Such re-

v»..- j emulations mav, no doubt, be confidered as in
fome refpedt a violation of natural liberty. But 
thofe exertions of the natural liberty of a few in
dividuals, which might .endanger the fecurity o f 

the whole focietjV are, and ought to be, • re
trained by the laws o f all governments 5 o f the 
mod: free, as well as o f the moft defpotical.
The obligation of building party walls, in order 
to prevent the communication of fire, is a viola
tion of natural liberty, exactly o f the fame kind 
with the regulations of the banking trade which 
are here propofed,

A  paper money confining in bank notes, ifilled 
by people o f undoubted credit, payable upon 
demand without any condition, and in fa;ft al
ways readily paid as foon as prefeated, is, in 
every relpeCt, equal in value to gold and filver 
money.; finer gold and filver money can at any 
time be had for it. Whatever is either bought 
or fold for fuch paper, nauft necefiarily be bought 
or fold as cheap as it could have been for gold 
and filver.

T he increafe of paper money, it has been laid, 
by augmenting the quantity, and coiifequendy 
diminishing the value of the whole currency, 

necelXafily augments the money price of com
modities. But as the quantity of gold and filver, 
which is taken from the currency, is always 
equal to the quantity of paper which is added to 
jr, paper money does not necefiarily increafe the 
quantity of the whole currency. From the be

ginning
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ginning of the 'aft century to the prefect time, c h  a  p . 

provi firms never were cheaper in Scotland than « ,**’ j  
in 1759  ̂ though, from the circulation o f ten 
and Hve llitiling bank notes, there was then 
more paper money in the country than at pre

fect. T'he proportion between the price of  pro-’ 
vilions in Scotland and that in England, is the 

lame now as before the great multiplication 
of  banking companies in Scotland. Com  is, 
upon raoft occafions, fully as cheap in England 

as in France; though there is a great deal o f 
paper money in England, and fcarce any in 

France. In 1751 and in 175a, when Mr. Hume 

published his Political Difcourfesy and foc-n after 
the great multiplication of paper money in Scot

land, there was .a very fenfible rife in the price, 
o f provifions, owing, probably, to the badnel's 

of the feafons, and not to the multiplication o f 
paper money.

It would be other wife, indeed, with a paper 

money confiding in promiftory notes, o f which 

the immediate payment depended, in any re- 
fpeft, either upon the good will of thofe who 

iffued them ; or upon a condition which the 
holder o f the notes might not always have it in 
his power to fulfil; or of which the payment was 

not exigible till after a certain number of  years, 

and which in the mean time bore no intereft.
Such a paper money would, no doubt, fall more 
or Ids beldw the value of gold and fiiver. ac
cording a-s the difficulty or uncertainty of obtain

ing immediate payment was fuppofed to be

greater
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j. i! °n°  K greater or lefs; or according to the -greater or 
w-y~».j lets diftance of time at which payment was exi-

gible.  ̂ -||

Some years ago the /liferent banking com- ‘
patties of Scotland were in the practice of infert- | 
mg into their bank notes, what they called an 
Optional Claufe, by which they promifcd pay
ment to the bearer, either as foon as the notep . „ , . _ s j
fhould be prefe-nted, or, in the option o f the 

ii dire&ors, fix months after fuch preiluttncnt, to
gether with the legal intereft for the laid fix 
months. The directors of fame of thole banks j  \ „ }
fometimes took advantage of this optional claufe, 
and fornetiires threatened thole who demanded

if • . , ■ *• ',0-' ■ ■ ...djj

' gold and iilver in exchange for a cortfiderable 
number of their notes, that they would take ad
vantage o f il, unlefs fuch demanders would content 
themfelves with a part of what they demanded.
The promiiTory notes of thole banking com- |
panics conftkuted at that time the far greater |
part of the currency of Scotland, which this un
certainty of payment neceflarily degraded below 
the value of gold and .Giver money. During the 
continuance ot" this abufe (which prevailed 
chiefly in 1762, 1 63 ,  and 1764), while the ex- 

• change between London and Carltjfie was at par, :
that between London and Dumfries would (bme- 
11 me s’ be four per cent, again# Dumfries, though 
this town is not thirty miles diftant from Carlifle.
But at Cariifie, bills were paid in gold and di
ver ; whereas at Dumfries they were paid in 
Scotch bank notes, and the uncertainty o f get-

5 ting
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c3fi.0nal.ly considered as equivalent, in fome • ot c *.,* 1"

|, the colonies, to a hundred and thirty pounds,'-—
I and in others to fo great a fum as eleven hun

dred pounds currency* this difference in the 
value a riling from the difference in the quantity 

i o f  paper emitted in the different colonies, and in 
the d,dance and probability o f  the term of its 

final difcharge and redemption.

| N o law, therefore, could be more equitable 
than the aft o f parliament, fo unjuftly com
plained of in the colonies, whic declared 
that no paper currency to be emitted there in 
time coming, foould be a legal tender o f pay* 
ment.

P ens clvavja  was always more moderate in its 

emillions o f paper money than any other o f our 
colonies. Its paper currency accordingly is fatd 
never to have funk below the value of the gold and 
filver which was current irs the colony before the 
firff emillion o f its paper money. Before that: 

emiflion, the colony had raifed the denomination 

;4f-  o f  its coin, and had, by aft o f  affembly, ordered 
five fhillings fternng to pals in the colony for 
fix and three-pence, and afterwards for fix and 
eight-pence. A  pound colony currency, thereto 

* ‘ fore, even when that currency was gold and 
filver, was m ore than thirty per cent, below the 
value o f a pound fterling, and when that cur

rency was turned into paper, it was feldom 
much more than thirty per cent, below that va
lue. T he pretence for railing the denomina

tion of the coin, was to prevent the exportation 

I  ' ’’ ' o f  L
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® "H° K of gold and filver, by making equal, quantities 
of thpfe metals pals for greater furns in the co
lony than they did in the mother country, ||; 

was found, however, that the price of all goods 
from the mother country role exactly in propor

tion . as they raifed the denomination of their 
coin, fo that their gold and filver were exported 
as faft as ever.

T he paper of each Colony being received in 
the payment of the provincial rases, for the full 
value for which it had been iflood, it neccflirrily 

derived from this ufe fome additional value 
over and above what it would have had, from 
the real or fuppofed diftance of the term of its 

final difeharge arid redemption. This additional 
value was greater or lefs according a$-the quan
tity o f paper ifined war: more or lefs above what 

could be employed in the payment of the taxes 
o f the particular colony Which iffued ir. It was in 
all the colonies very much above what could be 
employed in this manner.

A. p r i n c e ,  who fhould enact that a certain ' ■ 
proportion of his taxes fhould be paid in a paper 
money of a certain kind, might thereby give a 
certain value to this paper money; even though 
the term of its final difeharge and redemption 
fhould depend altogether upon the will o f the 
prince. If the bank which ihired this paper 
was careful to keep the quantity of it always 
fomewhat below what could eafily be employed in 

this manner, the demand for it might be fuch 
as to make it even bear a premium, or fell for ■*

fomewhat !- i

l l
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foitiewhat more in the market than the quan- c fI A

tity of gold or (liver currency for which it was v— v~~..<

iiTued. S^nie people account in this manner for 
•what is called the A gio of the bank of A m - 

fierdam, or for the fuperiorky o f bank money over 
current money; though this bank money, | |  
they pretend, cannot be taken'out of the bank at 
the will of the owner. T h e greater part of 
foreign bills of exchange muft be paid in bank 
money, that is, by a transfer in the books o f the 

bank; and the directors of the bank, they Al
lege, are careful to keep the whole quantity 

of bank money always below what this nfe 

occafions a demand for. It is upon this ac
count, they fay, that bank, money fells .for a 
premium, or bears an agio of four or five per 
cent, above the fame nominal fum of the gold 

and fiiver currency of the country. i his ac
count o f the bank o f Amfterdam, however, it 

will appear hereafter, is in a great rneafure 
A chimerical.

A  paper currency which fills below the value 
of gold and fiiver coin, does not thereby fink 
the value of thofe metals, or occafton equal 

quantities of them to exchange for a fmaller 
quantity of goods of any other kind. The pro
portion between the value of gold and fiiver and 
that of goods o f any other kind, depends in all 

tales, not upon the nature or quantity of any 

particular paper money, which may be current 
in any particular country, but upon the richnefs 
or poverty or the mines, which happen at any 

i  Vox. I. K k particular
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B °ii° K particular time to fupply the great market o f the 
commercial world with thofe metals. It de

pends upon the proportion between the quantity 

o f labour which is neceiTary in order to bring a 
certain quantity o f gold and iilver to market* 

and that which, is. neceiTary in order to bring 
thither a certain quantity of any other fort o f 

goods,

J» bankers sire reftrained from ifining any cir
culating bank notes, or notes payable to the 

bearerj for Id's than a certain fund ; and if they 
are fubjeckd to the obligation o f an immediate 

, and unconditional payment o f fuch bank notes 
as jfbon as preferred, their trade may, with fafety 

to the public, be rendered in all other relpeds 

perfedly free. T h e  late multiplication o f bank

ing companies in both parts o f the united 

kingdom, ari event by which many people have 

been much alarmed, infiead o f  diminilhing, in- 

creafes the fecuricy of the public. It, obliges 
all o f them to be more circumfped in their 

conduct, and, by not extending their currency 
beyond its due proportion to their ca(h, to guard 

themfelves age in ft thofe malicious runs, which 

the rivalfhip of fo many competitors is always 

ready to bring upon them. It retrains the cir
culation o f each particular company within a 

narrower circle, and reduces their circulating notes 
to a fmalter number. By dividing the whole 

circulation into a greater number o f parts, the,^ 

failure 'o f  any one company, an accident which « 

in the courfo of things, muit fame times happe;
i  bey .nridl. U
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becomes of lefs confequence to the public. This c  A j\
free competition too obliges all bankers to b e ....*
more liberal in their dealings with their ctif- 
torners, Je£c their rivals lhould carry them away.
In general, if  any branch of trade, or any divifioii 

of labour, be advantageous to the public, the 
freer and more general the competition, it will 
always be the more lb.
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