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Abstract

Introduction : The global competition represents one feature of
globalization and the regional economic agglomeration in the world
represents one of the tools of confronting globalization challenges .
These economic agglomeration is for the ability of persistence and
steadiness in the face of global competition and it requires accurate data
about the economic and financial activities of other economic
agglomerations ( similarity( resemblance ) , competition ,....)
The financial reports issued by economic facilities are considered the
main tool to deliver information to these various economic
agglomerations and all investors .

These information should be adequate and trustful in order to be
used in proper economic decisions for all parties using them .
Financial reports include obligatory information including : financial lists
and notes on them and also additional available information which are
provided upon request and they are related with financial reports in
addition to optional information and other financial reports .
Here a core and intrinsic problem arises which depends on principles and
criteria of preparing financial reports . Because different principles and
criteria lead to incapability to compare these financial reports and
inability to understand them by the users and those interested in
economics of these economic units and therefore this leads to incapacity
of extracting the required information from them for the purpose of
making proper financial decisions .

As a result of the above the criteria of formulating the international

accounting were placed since Y4VY for the preparation of acceptable

financial reports at the international level in general in order to be used by
the facilities to globalize their financial reports as a main source of
controlling financial reports .

The main goal of this is to produce acceptable information and
relatively satisfactory for all requirements for proper decision making .
For example the monetary markets in the world require by any facility
which desires to include its shares in it to adopt specific principles and
criteria to prepare their financial reports to allow all beneficiaries to trust
them and extracting the properly included information in these financial
reports which are suitable for their own decision making , because
financial information represent the right means by which facilities are
introduced to other parties about their financial conditions , the efficiency
of its performance and its cash flows .

Therefore it’s necessary to place the unified and unique principles
and criteria  for the preparation and presentation of financial reports
based on the requirements of financial globalization . In other words the
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financial reports should be globalized for financial decision making to
promote and encourage local and foreign investments in Syria .
The importance of the research :

The importance of the research springs from the following points :

the unification of financial reports preparation principles and
criteria in accordance with financial globalization has a relative
importance because it provides the information that meet the
requirements of all local and foreign financial decision makers .
the globalized financial reports provide information that help the
users in their financial decision making at the local and
international level and support comparative studies

the information included in reports prepared based on globally
unique principles assist investors and facilities in each country in
spite of different languages and legislations to understand these
reports and taking a relatively clear picture about the activities of
other similar or competitive facilities in all countries of the world
the research includes field study which shows how the financial
reports are globalized for financial decision making purposes and
the obstacles in the Syrian Arab republic for driving the economic
growth for development by encouraging local and foreign
investments .

the purpose of the research :this research aims to :

showing the effect of financial reports on financial decision making
on the local and global level .

showing and analyzing the causes of deficiency ( failure) of
financial reports based on non unified principles

showing the importance of globalization of financial reports for all
users at the local and global level .

showing the principles of globalization of financial reports and
requirements

making field study for Syrian business environment for the purpose
of financial decision making for economic development by
encouraging local and foreign investments

the research problem : the research problem is represented by the
following :

the different principles and criteria of preparing financial reports
lead to providing incompatible and inconsistent information

the ability to release unified financial reports which are capable to
meet the basic requirements of its users

the insufficiency of financial reports based on non unified
principles will lead to poor economic and financial development
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of economic institutions which in turn leads to non support of
local and foreign investments

e there are main contradictions among the requirements of global
accounting criteria for the preparation of financial reports and the
requirements of laws and legislations by which economic units are
operated in some countries

research hypotheses :
¢ the investment decision making depends basically on information

included in financial reports

e the unification of required principles and criteria to prepare
financial reports provides compatible information among them and
adequate for serving the interests of the users of these financial
reports at the local and international level .

e the unification of principles and criteria to prepare financial
reports provides the economic units the ability to compete in the
global financial market

¢ the financial reports prepared on unified global principles play a
basic role in the climate of proper investment and in encouraging
the investments and directing them

¢ the financial globalization makes a basic role encouraging the local
and foreign investments .

research methodology :

to meet the research goals the researcher will rely on methodologies:

e the first : descriptive — analytic methodology which includes the
concept and content of financial reports and types , their main
hypotheses , their specific and typical characteristics an their
preparation criteria along with the relation of these reports with
investment decision making and the introduction of the concept of
financial globalization , their requirements and principles by making a
literature review based on references and available scientific research
papers .

e the second : a field study for the Syrian business environment
represented by Syrian joint stock companies where it’s shown how the
globalization of financial reports is used for financial decision making
and their obstacles in Syria and showing the effect of this on
promoting and encouraging the local and foreign investments in Syria

research limitations : the field research will focus on Syrian business

environment represented by Syrian joint stock companies which amount
to show the effect of the globalization of financial reports on promoting
and encouraging the local and foreign investments in Syria under the
valid legislations under which the economic institutions are operating in
Syria.
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