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ces, Further more business suftered from want of elasticity
in a custom system tigidly fixed by treaty, The tariff had
not kept pace with the fluctuations of general prices as the
valution of import and export goods was all hased o the
values in 1843. For instance, the value of silk in 1858 was
much more advances than the value of tea and yet they were
unjustly taxed at the rate of five per cent ad valorum on the
same basis of 1D years ago.

In 1858 the treaty of Tientsin was completed by agre-
ement to tarift and rules of trade. The five per cent rate was
not changed but the numbers of commedities not subjected
to duty, was enlarged. In case of imports, the tarift of 1843
was rejusted to correspond with the dangers of prices, but
the duties on export of silk and tea remained the samre. Trade
was absolutely prohibited in munitions of war and in salt
which was the monopoly of the government of Chima. The
export of rice and other grains was also prohibited. In the
matter of Liking, the foreign merchants complained that
transit passes were not respected and the Chines protested
that the special privileges given to foreigners in taxing their
goods in transit at only two-and-half per cent ad valorum
were much misused, as many goods under foreign names-
really belonged to ‘Chinese who were subjected to any inland
taxes which the Chinese government pleased to impose:That
the Liking system has been and is still an abuse is without
question. But the government of China has to raise revenn<s
some way or another so long as the tariff tate will remain
so low, there is little hope of its abetlition. (7o be Continned ).



—_ 1] a—
tco muc’. grievances of the Chinese people, this drug has
highly dege erated and-demoralized the Chinese public and
greatly retarded the nation from development.

Generally  speaking there was for the whole period
no distinction between regular and irregular acquisitions on
the part of the officers.” Laxity was found everywhere the
officers often time more thafi ‘doubled the tarift published
by the imperial government and the meichants were always
left in the dark as to the payments of legal taxes. In fact the
official tarift itself was not at all heavy, It was only against
the charge of the irregular exactions of the custom officers
that the merchants protested.

‘The second period covers the years between 1843 and
1885 in which the Nanking treaty was in force. As the result
of so- called “opium was " China was compelled to open five
ports to foreign trade and to agree to a five per cent tariff
ad valorum unifotiii on both imports and exports. In addition
the foreign merchants only had to pay a two-and-half per
cent ad valorum inland tax known as tke Likin and the goods
could go everywhere within the country free while the native
merchants should pay inland taxes as many places as they
went through. Hitherto the Chinese government fixed tarift
for foreign trade, but now China’s soverelgnty, regarding
even internal taxa‘ion was to a considerable extent curtailed
by the ¢British policy of coercion.”” This Nanking treaty
however was by us means of success because of the dishonesty
and corruption of-the foreign merchants and the Chinese
authorities to evade duties by smuggling and fraudulent devi-
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on the part of merchants both foreign and native.
At first the foreign trade rights w:zre reserved to the
Portugese because they paid an annual amount of 24,000
tazls to the Chinese Government for the monopoly of the
trade. In year ‘1760 Gr:at Britain~ bzgan to be aliowed to
sead vessels to Cantor. Such vesszls- must be surveyed by the
custom officers to determine arbitrarily the amount of the duty,
only a small persentage of which went to the government
treasury. (reat Britain sent Earl of Macartly in 1792 to
Peking to ask for reduction of restrictibns on trade in wain.
In 1806 the second embassy that of Amberst met the same
failure. At ent of the 17th century in Canton, a Co-Hong
sjstem was estableshed. It was up to the Hong merchants to

see taat the foreign merchants paid them dutied and they in
turn had to pay a certain amount annually to the government.

In 1715 a contract was made between Canton custom
house and East-India Company providing (1) removal the
restrictions on foreign trade (2' exemption of goods not for
sale and regarded as necessaries for the factory merchants

from the cu:tom duties. |8 removal of unreasonable import
and export duties But the contract did not have much binding

effect. As that time there was in existance the so-called-“forty
per cent duty” and ad valorem later a surtax of ten per cent
in addition was imposed. However, this surtax was removed
by emperor Kien Lung in 1730, It was also about this time
the infamous narcotic spium drug began to pour into China
in spite of the fact that its importance was limited in amount
and very high tax was imposed upon for last two centuries,
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secor.d the frontier lands cu toms lccated at the boundaries
bztween China and Russia, Koerea; Annam, Burma. The third
is native custcms for the collection of inland duties the
maritime, the frontier land, and tte mland customs within
fifty h \ZIO mi‘es) of the treaty ports are all under foreign
supervision. Of all tl.e three kirds of customs, the maritime
customs is tie most important and needs a thorough study
and diccussion. But incidental elucidation of the other two
will be brought out as the treatise goes along. Naturally a
brief sketch of the history of Chinese tarift will be prescnted
first in following paragraph.

The entire Chinese tariftf history can be conveniently
divided into four peroids the first p:riod beginning from
early times to 1843 when the Nanking treaty was con-
cluded between China and Great Britain, is ratter insi-
gnificent and does not have any tariff system. About the
14th Century the yuan dyca:ty establishet custom officies
to collect tax on frade alone the coast. This was the
first time that .China had exacted maritime custom duties.
There existed a century later somi¢ sort of shipping due the
amount ¢f which being proportioned to the size of ships.
During_ 17th century four maritime c.ntral custom houses
were established in Kiang-su, Chekiang, Fukien and Kwantang
because the main centris of foreign trade. The tariff duties
were divided into two kinds, regular and special, applied to
both .imports and exports. There were many dishorest
Practices by the custom officers to exact irregular sums
under various pretexts, giving rise to the ecomplaints



—_— 8
The Tariff Problem in China
(49 or &)

The tariff in China presents one of the difficult pro-
blems which must be solved before China can be prosperous
and strong. The Chinese tarifl is the most simple and mode-
rate and yet the most inefficient and unworkable of all
existing tariffs. Every i-n'depe'n dent nation but Chira is enjoying
tariff autonomy which is recognized in international law as
a right essential and vital to its sovereignty. That such a
right should be denied to China is generally felt as unjust and
injuricious not to China alone but to the interests of inter-
national relations also: because injustice done by any other
nation may be and usually is the cause of war. Notwishstan-
ding China’s _political, economical and fiscal reascns as
justification for the restoration of tariff autonomy; the
onerous and humiliating treaties concluded between China
and Powers as results of war, The reluctance of the foreign
merchants to abandon the special provilege and-huge profits
which they have been enjoying, and many other causes are
all stumbling blocks to her justified demand. In view of the
importance .of tariff autonomy, the pu}pose of this treatise
is to present all the facts of the question concerned and give
suggestions to the Chines people for the preparation for its
restoration and to appeal to the foreign friends espeeially-
the Americans to help to work out the solution 6f the
problem.

There are three Kinds of customs in China. The firist
is the maritime customs located at the treaty ports. The
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the United States, had entered-into about their rights in
China, Article II1 of the said treaty reads as follows:

“With a view to applying more effectually the princi-
ples of the Open Door or equality of oppurtunity in China
for the trade ard industry of all nations, the Contracting
Powers, other than China, agree that they will not seek, nor
support their resp.ctive nationals in seeking.

(a) any arrangement which might purport to establish
in favor of thelr interests any general superiority of rights
with respect to commercial or economic development in any
designated region of China;

(b) any such monopoly or preference as would deprive
the nationals of any other Power of the right of undertaking
any legitimate trade or industry in China, or of participating
with the Chinese Government, or with any local authority,
in any category of public enterprise, or which by reason of
its sc0i)e, duration or geographical extent is calculated to
frustrate the practical application of the principle of equal
opportunity”.

There is no doubt that the 80 years monopoly which
the Japanese have itsisted upon ‘deprives the notiorals of
other Powers of the right of undertaking legitfmate taade
and industry in China.” and frustrates «by reason of its
scope, duration and geographical extent” ¢the practical ap-
plicltion of the principle of equal opportunity’”: (Znd)
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kept from publication by the naval authorities. It has been
an open sicret that the grant of monopoly was made by
Admiral Liu Kuan-hsiung, who was then Minister of Navy,
for pecuniary considerations. The document was for a long
time kept sccret in the office of the Ministry of Navy, and
neither the Ministry of Communications.nor the Ministry df
Foreign Affairs was informed of its contents. It was, the-
refore, quite natural that the Waichiaopu was greatly surp-
prised when the Japaness reprzsentative talked glibly about
the 30 years monopoly, Not consulted before the event and
not advised after it, the Chinese Minister of Foreign Affairs
1s now expected to face the protest of the Japanese on the
one hand and the demands of the Americans on-the other !

In ordinary circumstance, an agreement entered into bet-
ween the Mitsui Company ‘and the Chinese Government
should not embody provisions more than, say, the purchase
of materials from Japan, or the employment of Japanese
engineers. It is certainly too much to ask that the company
which supplies the loan for wireless construction shall enjoy
the wireless monopoly for thirty years.

Again, let #5 not overlook the fact that the agreement
with the Mitsui firm-providss for the erection of a station
able to communicate directly with Europe and America. The
Mitsui Company did net, however, live up to the agreement,
as the station is said to be able only to Communicate with
Japan.

Another point against the monopoly is found in the
Washington treaty which the Powers, including Japan and
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Three years had elapsed before the Ministry of Com-
munications, which was totally uninformed of the 80 years
monopoly already given away to the Japanes: company,
entered into a contract with the American Federal Telegraph
Company for the_construction of a number of powerful
wireless Stations in China. There is no question that the
concession granted to the American company conflicts with
the rights of the Mitsui interest,

The difficulr task which confronts the Chinese Minister
of Foreign Affairs now consists not only in compoising the
difference batween the American company and the Mitsui
firm but also the viewpoints of the Ministry of Navy and the
Ministry of Communications. The former has insisted that
the contract with the Mitsui people should be carried out,
and the latter demands that the contract with the American
Federal Company is quite in order and cannot, therefore,
be invalidated. At a recent Cabinet meeting it was however
decided that the Ministry of Communications should be per-
mitted to go ahead with the Federal people for the cons-
truction of wireless stations in China,.........a decision which
naturally calls for instant protest from t Japanece side,

There are two aspects of the question which we must
take note of in order to arrive at a just solution, In the first
place, it must be noted and known to all that the declaration
of a 80 years monopoly for the Japanese was not contained
and cannot be found in the original agreement signed on
February 21, 1918. The monopoly was embodied in a rider
which was not a part of the original agreement, and was
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represented by the Ministry of Navy and the Mitsui Bussan
Kaisha, 1.td, And on March b, 1918, a declaration was made
in which it was known for th: first time ‘that a 30 years
monopoly was granted to the Mitsui Company. The transla-
tion of the declaration reads as follows:

“Whereas the Proper and Supplementary_Agreement for
the construction of a large wireless telegraph station were
completed on February 21, 1918, and, whereas it is mutnally
agreed by both parties that during the term of 30 years no
other party shall be allowed to erect a similar wireless sta-
tion for communicating telegraphically with Japan, Europe
and America, neither may the Chinese Government itself
erect an installation, and the Cabinet have in meeting passed
the application ; and whereas the conditions of the agreement
have been mutually agreed upon and the agreemént has been
signed by both the coatracting parties at the end of the
document ; and, furthermore, the statement as set forth in
the preceding has been mutually agreed upon by both the
contracting parties, the procedure set forth in Article XVII
of the agreement shall be adopted.”

This—declaration was not, however, made public, It was
kept secret by the Ministry of Navy. And for that reason,
neither the Government nor the public had any knowledge
of the monopoly of 80 vears, which was thus given to the
Mitsui Company, The Minister of Foreign Affair. was, of
course, absolutely in the dark. He was not consulted before

the conclusion of the bargain, and he was not advised after
its conclusion,
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THE WIRELESS QUESTION
(1 88 A)

The fact is perhaps little realised that the man in
charge of China's foreign relafions has a much more oner-
ous duty to perform than the Foreign Ministers of the other
countries. While it seems to be his proper duty to deal with
the foreign representatives in Peking or with the foreign
governments directly in all matters affecting China’s “inter-
national interest, it is but little known that he has to deal,
first of 4ll, with his own governmznt and wifh the heads of
different government departments, In other words, the Chi-
nesc Minister of Foreign Affairs is not sufficient to be able
to conduct the foreign relations of the country in proper
manner, He must be a diplomat to his colleagues in the
Cabinet before be can be a diplomat to the foreign Powers.

That this is so is clearly illustrated in the ‘wireless ques-
tion, which has proven to be a complication issue between
Japan on the on side and China and the United States on
the other. This wireless question has been pending for a long
time for final settlement, and but recently it has become a
burning diplomatic issue which exercises the best minds of
Washington and Tokio_to find a satisfactory solution. We
need but go back to the history of the question a little to
know where the trouble lies.

On February 21, 1918, a contract for a loan of 536,237
sterling for the establishment of wireless. telegraph station in
China was entered into between the Chinese Government as
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It is plain that to carry these principles into practise
thoroughly reguires effort, but we should keep alive within
our breast our lofty aspiration to strive for our glories and
reputations; and to improve our environment and the stan
dard of scholarship. Unless we are stimulated to act ourselves,
unless we evgage in the work harmoniously, unless we
determined strongly to cultivatel and elevate our own mind.
very little permanent good wil be achieved.

From our kind readers, helpful suggestions and crit-
cisms dre sinerely expected, whatever short comings we
may make,

We regret, in consequence of haste, that few English
articles are published in the first issue and we hope to do
better next time.
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EDITORTAL

It has teen noticed that the condition of our school
is rather obscure. The special history of our college, the
busy work of our schedule, the inactivity of our students,
all these overshadowed the real spirit of those- who have
been under its instruction, In fact, a school like any indi-
vidual achieves its career or prestige only through adventure
and. ambition.

Realizing the deficiencies, how shall we better this
state of things ? to cultivate our mind, to develop our literary
gifts, to master the art of self-expression, to make our
spare timne profitable, all these ends can be attaimed in no
tetter way than the publication of our Monthly.

We have long known that mere reading and studying
1s not suffieient to perfect our power of thinking. The world
1S NGW emerging into an era of conera’Eion, Why should
we not utilize the benefit of the interchange of knowledge
and the spirit of mutual help?

CWhy should we Tiot encourage those who shdow unusnal
capacity ip any direction of their gift assiduously both in
and out of the school hours, and stimulate those who
participate in.such an activity and learn the value of cob-
perative discipline. We must develop and guide our power
to solve a number of important problems. In this respect,
we plan to form such an association to study and inves-
tigate problems of economics, communications etc, which
are mcmentous significance to-day.
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