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THE 1NCO ME-TAX (AMENDMENT) ACT, 1965 

1 No. 1 OF 1965 
, 

l'12th March, 19653 

An Act further to amend the Income-tax Act, 1g61 and to 
validate certain searches under that Act. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows: - 

1. This Act may be called the Income-tax (Amendment) Act, Short 
1965. 

title 

4 *x3 -2;-mm 

namely: - 

'132. (1) Where the or of Inspection or the ~ o m m d -  Search 
and sioner, in consequence of ion in his possession, has reason , 

to believe that- 

(a) any person to om a summons under sub-sec- 

11 of 1922. 
tion (1) of section 37 Indian Income-tax Act, 1922 or 
'under sub-section (1) ion 131 of this Act, or a notice 
under sub-section (4) on 22 of the Indian Income-tax 
Act, 1922 or under s (1) of section 142 of this Act 
was issued to prod se to be produced, anyebooks 
of account or othe has omitted or failed to pro- 
duce, or cause to b uch books of account, or other 
documents as req summons or notice, or 

(b )  any person a summons or notice as afore- 
said has been, or will not, or would not, 
produce or cause any books of account or 
other documents for, or rele,vant to, any 
proceeding Act, 1922 or  under 

11 oE 1922. this Act, or 
118 Law-I 



2 Income-tax (Amendment) [ACT I 

( c )  an person is in possession of any money, bullion, 
jewellery o other valuable article or thing and such money, 
bullion, jewe ery or other valuable article or thing represents 
either wholly or partly income or property which has not 
been disclosed or bhe purposes of the Indian Income-tax Act, 
1922 or th is  Ac  hereinafter in this section referred to as 11 of 1922. 

the undisclosed come or property), 

officer) to- 

\ of Inspection, Inspecting 

Assistant of Inspection or 
as the authorised 

place where he has 
other docu- 

(iv) place marks of id ntification on any books of 
&want or other documents r make or cause tolbe !made 
extracts or copies therefrom, h 

\ 

(v) make a note or an i 
bal l i~n,  jewdUery or other va 

(3) The authariscd officer 
any ,.police officer or (of any offic 
or of b ~ t h ,  to.assist him for .d l  o 
in sub-section ,(I) ,and i t - ~ h a l l  b 
to wqply with such rquisitim~. 

(3) . ! e  authorised ofleer m+y, 
to seize any such book of account, uxnent, money, 
..bullion, J jewellery or other valuable thiqg, ..serve an 
order on the owner or 'the person wh ediate,possession 
or calitrol thereof that'he s h l l  not a ~ t  with o r  other- 
wise de81 with it except with ermission of such 
*o'ficer ~arrd~suoh CBcer may take su may be :necessary 
for ensuring compliance with t 



Income-tax (Amendment) 

officler may; during the course of the 
on oath any person who is found to 
of any~Book?s~ of account, documents, 

other valuable article or thing and 
person during such examination 

under the 
11 of 1922. 

bullion, jewellery OF o%her valuable 
in this se,&ion and section 132A 
seized under sub-section ( I ) ,  the 

a reasonable oppo~tunity to 
and making such enquiry 

daxs of the seizure, 
make an order, with previous approval of the Commis- 
sioner,- 

(i) estimating undisclosed income the 
income from summary, man- 

such~materials 

(ii), calculating the of tax on the income so 
estimated. in accordance provisions of the Indian 

11 of 1922, Income-tax, Act, 1922 or 

(iii) specifying the that will be reqvired to 
satisfy any existing this Act and any one ox 
more3 of ' the- Acts (a), of suBtse@tion (1)  
off section 230A pe~som is in-default 
or is deemed to be in default, 

an-d'retain in his cu.stody! such, asseta. thexeof as are. in his 
opinion sufficient to satisfy the referred 
to in clauses (ii), and (iii) 
portion, if any, of the 
they were seized: 

Provided that if; after the  materials 
available with' htm, the that it 
is not possibl'e to. 

sejzad: 

\> 



that where a person has paid or made 
for payment of all the amounts refer- 

or any part thereof, the Xncome-tax 
approval of the Commissioner: 

as he may deem fit in the 

(6) The assets ret ined under sub-section (5) may be dealt 
with in accordance wit the provisions of section 132A. i 

(7) If the Income-ta Officer is satisfied that the seized assets 
or any part thereof were eld by such person for or on behalf of "i, 
any other person, the Inco e-tax Officer may proceed under sub- 
section (5) against such ot er person and all the provisions of 7 this section shall apply acco dingly. 9 

(8) The books of seized under 
sub-section (1) shall not be by the authorised officer for 
a period exceeding one eighty days from the date of 
the seizure unless the the same are record- 
ed by him in writing Commissioner for 
such retention is obtained: a Provided that the Commissio ,er shall not authorise the reten- 
tion of the books of account and; other documents for a period 
exceeding thirty days after all th proceedings under the Indian 
Income-tax Act, 1922 or this Act in respect of the years for which 11 of 1922. 

the books of account or other do ents are relevant are com- 
pleted. 

L 
\ 

(9) The person from whose any books of account or 
other documents are seized (l), may make 
copies thereof. or take presence of the 
authorised officer or by him 
in this behalf, at 
officer may appoint in this behalf. 

(10) If a person legally entitled to he books of account or 
other documents seized under sub-sectio k (1) objects for any 
reason to the approval given by the Co under sub- 
section (8), he may make an 
therein the reasons for such 
return of the books of 

(11) If any person objects for any to an order made 
under sub-section (5), he may, within of the date of 
such order, make an application to as may be 
notified in this behalf by the Central 
Gazette (hereinafter in this section referred \o as the notified 

\ 
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authority), the reasons for such objection and re- 
in the matter. 

the appli'cation under sub-section (10) 
the application under sub-section (11) 

after giving the applicant an oppor- 
such orders as it thinks fit. 

5 of 1898. (13) The provisions i f  the Code of Criminal Procedure, 1898 
relating t o  searches and s shall apply, so far as may be, to 
searches and seizure 

(14) The Board may m e rules in relation to any search or 
seizure under this section; i particular, and without prejudice 
to the generality of the foreg 'ng power, such rules may provide 
for the procedure to be £0110 ed by the authorised officer- ": 

(i) for obtaining ingre into such building or place to 
be searched where free thereto is not available; 

(ii) for ensuring safe of any books of account or 
other documents or assets 

Explanation 1.-In computing of ninety days for 
the purposes of sub-section during which any 

'proceeding under this section is order or injunction 
of any court shall be excluded. 

Ezplabation 2.-In this section, the means 
any proceeding in respect of any year, 

11 of 1922. Income-tax Act, 
date on which a 
may have been 

, also all proceedings 
after such date in respect of any year. 

13M. (1) The assets retained under sub-se tion (5) of sec- $P!:$~E' 
tion 132 may be dealt with in the following man er, namely:- :: assets. 

(i) The amount of the existing liability eferred to in 
clause (iii) of the said sub-section and the ount of the 
liability determined on completion of the regul r assessment 
or reassessment for all the assessment years re1 vant to the 
previo,us years to which the income referred to i clause (i) 
of that sub-section relates, and in respect of whi h he is in 
defauIt or  is deemed to be in default may be rec vered out 
of such assets. 



(ii) If the a sets. oonsist, solely of money,, or: partly of 
money and part1 of. other assets, the.Income-tax Officer +may 
apply such money ! in the discharge of the liabilities referred 
to in clause (i) an the assessee shall'be discharged of such 
liability to the t of 'the money so.applied. 

t han .  money - may i. alsa-t b e  applied 
-liabilitg,referred> tojin clause (i) 

as remains for this purpose such assets 

(2) Nothing contained in sub-section (1) shall preclude the 
reaoveq of the amount. of liab , ities:aforesaid by any other mode 
laid: d m n .  in. this Aot. 

\ 
(-3,) Any assets- or which remain after the 

liabilities referred to in (19 are discharg- 
ed shall be forthwith persons from 
wh'ose-custbdy,the 

d (49 (q),The Central Govern ent shall nay s i m ~ l e  interest 
at the rate of six per cent. per a&um on theamount-by which 
the aggregate of money retained u section 132 and of the pro- 
ceeds, ,ifr any, of, the assetasold the d i s c h ~ . ~  of-the exist- 
ing liability referred- to, i n  of_ sub-section- (5.) of. that 

section, 

section. exceeds the. reqyired to meet 
the 1ia.bilities ( I $  of thils 

\ 
(b-) Such interest shall run the date Immediately 

following the expiry of'the period months fkom the date 
of the order under sub-section (5) 132 to the date of 
the regular assessment or 
of sub:section ( 4 )  or, as 
such assessments or 

Amend- 3. In. section 271 of the principal Act, (4, the 
ment of 
section following sub-seations : shall be inserted, 
271. 

" (4.A)' Notwithstanding 
or clause (iii) of, 
dtscretion- 
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*the amount of minimum penalty 
(i) of sub-section (1) 
to furnish the return 

required to furnish 

(ii) reduce or the amount of minimum penalty 
imposable on a clause (iii) of s'tb-section (I), 

if he is satisfied that s~ch '~~erson-  

(a)  in the case in clause (i) of this sub- 
section has, prior .to lnatice torhim .under sub- 
section ,(a) of tin rgood faith, 
made full case referred 

1 

. (8) 'has co-operated in any-e relating to She assess- 
ment of such income; and 

(c) has ei'ther paid or arrangeanents 
"for-payment of any tax or consequence 
of an order passed under 
assessment year: 

TProviUed th&t,?f 'in ^a case 'the mini um ,penalty imposable 
u ~ d e r  Jklause '(i) -or, -as the mse may 'be clause ^(iii) of sub- \ ,sedtion (1) in xespeCt of 'the relevadt asse ~ m e n t  year, or where 
.such ~disclostrre ,relates -to more than one year, the 
aggregate of the minimum penalty 
those years, exceekls a sum of 
2~&ducing-or'waiving'the 
J-sioner xaliless the 
tained. 

other , adthurity.". 

- fb l l e ing  section 4 h d l  be linserbed, n~m@ly: - of new 
section 
275A. 



-----q___lp -. -- - , - - . < - - . * - -  

8 Income-tax (Amendment) , [ACT I 

Contra- 
vention 
of order 
made 
under 
sub-sec- 
tion (3) 
of sec- 
tion 132. 

"275A. Whoever any order refesred to in sub- 
section (3) of punishable with rigorous im- 
prisonment two years and shall also be 
liable to fine.". 

f Amend- 5. In section 279 of the principa \ Act,- 
inent 
of section (i) in sub-section (I),  after he words "offence under", the 
279. words, figures and letter "sectio a 275A or" shall be inserted; 

\ 
(ii) after sub-section (I), th following sub-section shall be 

inserted, namely: - "I, 
I 

"(1A) A person shall not be proceeded against for an 
offence under section 277 in re1 tion to the assessment for an 

I assessment year in respect of \ /which the penalty imposable 
upon him under clause (iii) of sub-section (1) of section 271 i has been reduced or waived by an order under sub-sec- 
tion (4A) of that section."; 

' inserted, namely: - 

Validation 6. Any search of a building or place by an Inspecting Assistant 
OE certain Commissioner or Income-tax Officer purported to have been made 
searches 

, made. 
in pursuance of sub-section (I) of section 132 of the principal Act 
before the commencement of this Act shall be deemed to have been 
made in accordance with the provisions of that sub-section as 
amended by this Act as if those provisions were in fo~ce on the 
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day the search was made and shall not be called in question before 
any court of law or any other authority merely on the ground- 

(i) that the Inspecting Assistant Commissioner or the 
Income-tax 0ffice.r made such search with the assistance of any 
other person; or 

(ii) that no proceeding under the Indian Income-tax Act, 
11 of 1922. 1922, or the principal Act was pending against the person 

concerned when the search was authorised under the said 
sub-section. 

1 of 1965. 7. (1) The Income-tax (Amendment) Ordinance, 1965 is hereby Repeal U 
repealed. saving. 

(2) Notwithstanding such repeal, anything done or any action 
taken under the said Ordinance shall be deemed to have been done 
or taken under this Act as if this Act had commenced on the 6th 
day of January, 1965. 



THE APPROPRIATION ACT, 1965 

No. 2 OF 1965 

[15th March, N651 

An Act to authorise payment and appropriation of certain fur- 
ther sums from and out of the Consolidated Fund of India 
for the services of the financial year 1964-65. 

BE it enacted by Parliament in the Sixteenth Year of-the Republic 
of India as follows:- 

shorttitle. 1. This Act may be called the Appropriation Act, 1965. 

~ssue  of RS. 2. From and out of the Consolidated Fund of India there may be 
4975,00>74>ooo paid and applied sums not exceeding those specified in column 3 of out of the 
Consolidated the Schedule amounting in the aggregate to the sum of four hundred 
P"* Indla for of the and seventy-five crores and seventy-four thousand rupees towards 
year 1964-63. defraying the several charges which will come in course of payment 

during the financial year 1964-65, in respect of the services specified 
in column 2 of the Schedule. 

.hppropria- 3. The sums authorised to be paid and applied from and out of the 
tion. Consolidated Fund of India by this Act shall be appropriated for the 

services and purposes expressed in the Schedule in relation to the 
said year. < - '. 

I 
u 



THE SCHEDULE 

(See sections 2 and 3) 

No. of 
Vote 

1 Sums not exceeding 

Ministry of Community Develop- 
ment and Co-operation . I 40,000 

Services and purposes (------- ------------- 

3 1 Minimy of Defence . . I 1,2S,oo0 / . . 

Voted by 
Parliament 

6 Defence Servjces, Effective- 
Air Force , . . 

Charged an , 

the Con soli- ' Total 
datedFund I 

1.9 ! Ministry of Finance . 
I 

Union Excise Duties . I 55,50,03J I 
Taxes on Income including I 

poration Tax, etc. 28,00,000 1 
Stamps . 

'Rs. 

40,000 

28 Pensions and Other ~kfk-ement I Benefits . . ,. 
29 [ Territorial and Political Pensions 1 80,000 1 . . 80,000 

Opium . 
Other Revenue Expenditure of 

the Wnistry of Finance . 
Gwnts-in-aid to State and U n ~ o n  

territory Governments . 
Ministry of Food and Agri- 

cclture . 
Agriculture , 29;35,000 1 - - 29,35,mO 

Forest . . . I 1,000 
I 

Min~stry of Health . I,OCJ,OOO . . 
Ministry of Home Affairs * . . . 

I 



I 67 ( Ministry of Irrigation and Power. I 1~46,030 , 

NO, of 
Vote 

-- 
46 

47 

48 

51 

52 

53 

54 

55 

60 

61 

63 

72 1 Labour and Employment . 1 .. I 
78 Other Revenue Expenditure of I the Ministry of Petroleum and 

Chemicals . 

Services and purposes 

---, --------,- 

Cabinet . . . . 
Zonal Councils . . . 
Administration of Justice . . 
Statistics . . . . 
Privy Purses and Allowances of 

Indian Rulers . . . 
Delhi . . . . 
Andaman and Nicobar Islands . 
Laccadive, Minicoy and Amindivi 

Island8 . . . . 
Other Revenue Expenditure sf the 

Ministry of Industry . . 
Ministry of Information and 

Broadcasting . 
Other Revenue Expenditure of 

the Ministry of Information 

79 Ministry of Steel, Mines and I Heavy Engineering . . I 13~47~000 13~47~000 

I 
and Broadcasting 

64 Ministry of International Trade 

85 Communications (including I National Highways) . . 
88 Aviation I 

---A- 

Total 

---- 
Rs. 

z,zo,ooo 

23,- 

31,000 

24~21~000 

1~99~000 

20~L4~000 

14,12,000 

4~02~000 

27,000 

98,000 

Sums not exceeding 

90 Ministry of Works, Housing and I Rehabilitation , 

1~97~000 

2~50,000 

__-__ 
Voted by 

Parliament 

----- _, 

Rs. 

2,20,000 

23,000 

16,000 

24,21,ooo 

. . 
20,00,000 

14,12,000 

4,02,000 

27,000 

98,000 

1~97~000 

91 1 Public Works . . 

-,-_--- A- 

Charged on the 
Consoli- 

dated Fund 
--,- --- 

Rs. 

. . 

. . 
z~,ooo 

. . 

~~99,000 

14,000 

. . 

. . 

. . 

. . 

I . . 

92 Stationery and Printing . I 

2,54003 / . . 



No. of 
vete 

96 1 Atomic Energy Rescarch . 
, 1 

93 

94 

Services and purposes 

Bxpenditure on Displaced Per- 
sons 

Other Revenue Expenditure-of 
the Ministry of Works, Hous- 
ing and Rehabilitation . 

98 Department of Posts and 
graphs .- . 

Sums not exceeding ------------------ 
Voted by Charged on 

97 Department * of Parliamentary 
Affairs . 

I03 ( Department of Supply . . I 

i 

100 

104 I Supplies and ~ i s p o s i s  . . I 

Parliament 

-------i----,-_L,------------------,- 
I 

Posts and Telegraphs (Working 
Ekpenses) . 

Total 
the Consoli- 
dated Fund 

I07 Other Revenue Expenditure of 
the Department of Technical 
Development . 

I20 

CHARGED.- Union Public Service 
Comlnission . . 

Commuted Value of Pensions . 
122 

1 GHmm.-Repayment of Debt I 

Capital Outlay on Grants to State 
and Union territory Govern- 
ments for Development . 

123 

12-5 Purchase of Food Grains . I . I 

Loans and Advances by the Cen- 
tral Government . 

I26 Other Capital Outlay of the Mi- 
nistry of Food and Agriculture I 

130 Capital Outlay of the Ministry I of Information and Broadcast- 
ing . 

. Rs. 

1 9 1  5,89,000 

86,000 

9,75aOOo 

Rs. 

. . 

. . 

. . 

Rs. 

I , I ~ , ~ ~ ~ o Q o  



Services and purposcs Sums not exceeding 

-7 

Voted Charged on 
the Con soli- Total 

Parli%ent I dated P und 

Capital Outlay on Multipurpose 
River Sche,pes . . . 

Other Capital Outlay of the 
Ministry of higation 
and Power . . . 

Capital Outlay of the Ministry 
of Petroleum and Chemicals . 

Capital Outlay of the Ministr-y ,of 
Steel, Mines and Heavy 
Engineering , 

Capital Outlay on Roads . 
Capital Outlay on Ports . 

--- 
Rs. Rs. 

6,67,oo,ooo 1 ? 1 6,67,00,0~ 

Other Capital Outlay of the 
Ministry of Transport . . 1 3,000 

Capital Outlay on Public Works . 1 1,5o,OO,oOo I . . I I,So,ooflOO 

Delhi Capital Outlay . . I . . .( ~ ~ ~ j o o a o o o  1 IS,QO,OOO 
I 

Capital Outlay on Posts and Tele- 
graphs (Not Met from Re- 
venue) . . . 

Other Capital Outlay of the De- 
partment of Posts and Tele- 
graphs . . . . 1,000 1,000 

__I_-- 

TOT& . - 1a65~48,86,000 3,09,51,88,000 4,75aCQa74amO 



THE ITPPROPRIfiTION (RAILWAYS) ACT, 1965 

No. 3 OF 1-96-5 

An . . . .  Act to authrise paygent and apero~riation of certain sums-. 
Eorn an& om.. of the Consolidated Fund of India for the 
service of the financial year 1965-66 , for the> pasposes of .... R&ilbays, . . . . 

. . 
. . 

. . .  : . : 

BE it enaeted by Parliament in the Sixteenth Pear of the Republic 
o f  hd"i a follows: - 

1. This Aot may be called the Appropriation (Railways) Act, 1965. short title. 
. . . . 

2. From and out of the Consolidated.lj!undi'af- thei.mrnay! &a Issue of 
Us. 1,364, patdt-.andI:apfllied;W,s notr- exceeding those specified in colbmn 3 of 47,87,m 

the Schedule: amounting1 in the aggregate t ' ~  .the, suum:~f- '  one...Wo:usand, out of the 
three hundred and) sixty-fbua.' crores, forty-seven (akh,+nd .igHt,y- ~ O ~ S O ~ H -  
seven thousand rupees towards defraying;t:hal seu~~a9;~haage's' wliich dated 

Fund of wlli'. c o m e  ifi course of: payment during the 'financial year 1965i66, India for 
in respect of 'the services relating to R a . i ~ t Y ~ g r s - ~ c f f i ~  irl-:coliimn- 2 the finan- 

, 

oP th'e-Scedule. cia1 year 
1865-66. 

. . . . . . . .  , . .  :.,. 

3. The sums authorised to be paid' and ag~lied.  from and out of A P ~ ~ O -  

the Consolicbted Fund crf India by this htl$IghaTt:be3aplpromated for priatiQn. 

tXe\semidCs and purposes- eqYessed in the Schedule in relation to 
the said yea& 

. , ,'. . . . . . . . . .  . . .  . . . . .  
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r6 Appropriation (Railways) 

I THE SCHEDULE 

I (See sections 2 and 3) 

-4 

No. 
of 

Vote 

--- 
I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

n I 

I I-A 

12 

I 3  

14 

15 

16 

Service8 gnd purposes 

--- 
Railway Board . 
Miscellaneous Expenditure . 
Payments to Worked Lines and 

Others . 
Working Expenses-Admiis- 

tration . 
worgng Expenses-Repairs and 

Maintenance . . 
Working Expenses-Operating 

Staff 

Working Expenses-Operation 
(Fuel) . . . 

Working Expenses-Operation 
Other than Staff and Fuel . 

Working Expenses-Miscella- 
neous Expenses . 

Workmg Expenses-Labour 
Welfare . . . 

Working Expentes-AppropriP- 
tion to Depreciation Reterve 
Fund . 

Working Expenses-Approprln- 
tion to Pension Fund . . 

Payments to GenenlRevenues . 
Open Line Works (Renaue) . 
Construction of New Linclca . 
Open Line Works-Capital, De- 

preciation Reoave Fund md 
Development FUnd . 

Pensionary Charger-Pension 
I!uD~ . . . a 

-w ,., .- 
Sums - 

Voted by 
Parliament 

--- 
Rs. 

1,18,64,0oo 

3,63363,- 

34>I%000 

52,68,93,000 

167373,909000 

106,78,3$,0oo 

107,76,66,6cx) 

~Z,OO,I~,OOO 

29,97,17,000 

20,17,16,oao 

8 S ~ , ~ ~ o o o  

12, IOJOO~OOO 

11j,go,17,oao 

11,00,0o,m 

611,82,32,~ 

5Igro1,64,oo~ 

; ~ J I ~ , ~ o , o ~ o  

not exceeding 

Charged on 
the Con- 
solidated 

Fund , 

RS . 
. . 

3,00,000 

• . 

~ , ~ ~ , ~ o o  

IaooaooQ 

r,oo,ooo 

I,Oo,mO 

84,06,ooo 

788,000 , 

. . 

, . • 
. . 
. . 
. . 
. . 

. . 
+ *  

- -  
Total 

---- 
RE. 

1,18,64,000 

3 , 6 6 , 6 3 , ~  

, 36I3~000 

Sa,!39,93%7@3 

167a74290,~ 

~06,79,3~ooo 

~~07,77,66,000 

32,84,23,ooo 

3 ° , 0 ~ , o ~ J ~  

20,17,16~0ao 

85~oo,WD0~ 

I % I O ~ ~  

IIhW,17- 

1 WwQoOe 

6h8~r32- 

S I ~ ~ O I , ~ ~ ~ O W  

3rIa44000 



OF 19651 Appropriation (Railways) 1 7 

No. 
of 

Vote 

Appropriation to Development ( Fund 

Sums no! exceeding 

' Voted by I parliament solidated , Total 
Fund - ---- 

Rs. 



'I'I-LE APPROPRIATION (RAILWAYS) No. a ACT, 1965 

I 
I No. 4 OF 1965 

I 
I [26th March, 19651 

1 An Act to-authorise payment and appropriation of certain further 
1 sums ~ r o m  and out of the Consolidated Fund of India fcr 

the service of the financial ykar 1964-65 for the purposes of 
Railways. 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows:- 

! 

Short title. 1 .  This Act may be called the Appropriation (Railways) No. 2 
Act, 1965. 

Issue of 2. From and out of the Consolidated Fund of India there may be 
I hs. 25,16, 

&8,0000ut paid and applied sums not exceeding those specified in column 3 of 
of the the Schedule amounting in the' aggregate to the sum of twenty-five 
Consoli- 
dated crores, sixteen lakhs and forty-eight thousand rupees towards defray- 
Fundof ing the several charges which will come in course of payment dur- 
lndia for  
the finan- ing the financial year 196465, in respect of the services relating to 
cialyear Railways specified in column 2 of the Schedule. 
1964-65. 

i 
Pppropria- 3. The sums authorised to be paid and applied from and out of the 
tion. Consolidated Fund of India by this Act shall be ,appropriated for the 

services and purposes expressed in the Schedule in relation to the 
said year, 



ACT 4 OF 19651 Appropriation (Railways) No. 2 

THE SCHEDULE 

(See sectioss 2 and 3) 

No. 
of 

Vote 

Services and purposes 
I Sums not exceeding 

I I Rs. 1 Rs. I Rs. 

( Railway Board . . . 1 z,oo,ooo ( . . 1 2,00,000 

Total 
Voted 

by 
Parliament 

Charged on 
the Consoli- 
dated Fund 

Working Expenses-Administra- 
tion 

Working Expenses-Operating . . . 6,96,19,000, , 2,50,000 6,98,69,000 

2~03 ~70,000 

Working Expenses-Repairs 
and Maintenance . . . 

Working Expenses-Operation 
(Fuel) 31,81,0oo 31,81,000 

Working Expenses-Operation 
Other than Staff and Fuel . I 

7,63,go,ooo 

Working Expenses-Labour 
Welfare . . . . I I~32,57,000 

7 ~ 6 3 y 9 ~ , ~ ~ ~  

( Payments to General Revenues . 1 1,~8,gg,o00 ( . . I 1,28,99,000 

Open Line Works-Additions 
and Replacements . . . 

Open Line Works-Development 
Fund 

TOTAL . . 

~ , o s , ~ ~ , o o o  

. . ----- 
25,07,20,000 

6,62,000 5,11,88,ooo 

16,000 - 
9,28,000 

16,000 - 
25,16,48,000 



THE APPROPRIATION (VOTE ON ACCOUNT) ACT, 1965 

No. 5 OF 1965 

[29th March, 19651 

At1 Act to provide for the withdrawal of certain sums from and 
out of tlie Consolidated Fund of India for the services of a 
part of the financial year 1965-66. 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows : - 

Short title, 1. This Act ma,y be called the Appropriation (Vote on Account) 
Act, 1965. 

2. From and out of the Consolidated Fund of India there may be 
of Rs. 
19,37,07, withdrawn sums not exceeding those specified in column 3 of the 

241000fr0m Schedule amounting in the aggregate to the sum of one thousand and out 
of the nine hundred and thirty-seven crores, seven lakhs and twenty-four 
::::$Aid thousand rupees towards defraying the several charges which will 
of India come in course of payment during the financial year 1965-66. 
f o r  the 
financial 
year 1965- 
66. 

Appro- 3. The sums authorised to be withdrawn from and out of the 
pria tion. 

Consolidated Fund by this Act shall be appropriated for the services 
and purposes expressed in the Schedule in relation to the said year. 



Appropriation (Vote on Account) 

THE SCHEDULE 

(See sections 2 and 3) 

I .  2 i 3 

-- 
-IT------ 

-- 
NO. 
of 

Vote 

- 

I 

2 

3 

4 

-j 

6 

7 

8 

g 

10 

I I 

12 

13 

14 

15 

16 

I 

/ Services and putposes 

---- 

Ministry of Civil Aviation . . 
Meteorology . 
Aviation . 
Other Revenue Expenditure 

of the Ministry of Civil Avia- 
t ion 

Ministry of Commerce . 
Foreign Trade . . . 
Other Revenue Expenditure 

of the Ministry of Commerce . 
Misnistry of Community Re- 

velopment and Co-operation . 
Community Development Pro- 

jects, National Extension 
Sesvice and Co-opera- 
tion . 

Ministry of Defence . . . 
Defence Services-EfFective- 

Army 

Defence Services-Effective- 
Navy . . . . 

Defence Services-Effective- 
Air Force . 

Defence Services-Non-Effec- 
tive . . 

Ministry of Education . 

Education . 

Sums not exceeding --- --- 
Total 

Rs. 

2,38,000 

Voted by 
Parliament 

--_I---- 

Rs. 

2,38,000 

Cha~ged on 
the Consoli- 

dated 
Fund 

Rs. 

. . 
5o,I5,000 

1,13,33,000 

1935,000 

6,68,000 

1,81,6o,ooo 

81,86,000 

5,44,m 

84,59,000 

11,38,ooo 

97,79,55,000 

4,18,46,000 

26,23,00,000 

3,5785,000 

15,21,000 

7,45,17,oQQ 

. . 1 5Q,15,060 

. . 1,13~33WO 

. . 

. . 
1,000 

. . 
, . 

. . 

. . 
1,67,ooo 

8,006 

17,000 

. . 

. . 

. . 

1,39,000 

6,68,000 

1,81,61,wo 

81,86,m 

5,449- 

84,59PJo 

11,38;ooo 

97$31,22,ooo 

4jx8,54,000 

t6,23,17,mo 

3,57,85,000 

15,21,000 

7,49,17,000 



22 Appropriation (Vote on Account) [ACT 5 

I I Rs. ) Rs. I Rs. 

NO. 
of 

Vote 

I7 / Archaeology . . . . / 20,33,000 1 . . 1 20,33,000 

18 1 Survey of India . . . I 71,76,000 ( . . i 7 ~ , 7 6 , 0 ~ ~  
i 

Services and purposes 

19 1 Botanical Survey . . . 1 5.51,WO I . . I 5',31,'3CJO 

I 
-I - 

20 ( Zoological Survey . . 1 4,84,000 1 . . 1 4~84,000 

, Sums not exceeding 

------- -- 
Voted by 

Total 

Charged on 
the Consoli- 

Parliament 

21 I Other Revenue Expenditure 
the Ministry of Education . I I,79,50~000 

dated 
Fund 

--.-.l__--lll__- 

I,79,50,000 

22 

23 

26 I C U S ~ O ~ S  . . . 1 83,58,000 ( 9,000 1 83,6710~ 

Tribal Areas . . . 2,69,61,000 . . 2,69,61,000 

External Affairs . . 1 3,13,87,000 1 . . 1 3,13,87,000 

24 

25 

27 1 Union Excise Duties . . . 1 2,07,39,000 I 9,000 1 407,48~000 

28 1 Taxes on Income including 
Corporation Tax, etc. . . 1,57~41,000 ' 27,000 1,57,68,000 

Other Revenue Expenditure of 
the Ministry of External 
Affairs 

Ministry of Finance . . . 

29 I stamps . . . 1 59,17,000 1 . . 1 59,17,000 

30; Audit . . . . . 1 z,66,89,000 b72,ooo 1 2,71,61,000 

1,44,23,000 

41,02,000 

31 I Currency and Coinage . . 1 1,50,32,000 . . 1 1,50,32,0m 

33 1 Kolar Gold Mines . . . 1 78,67,000 1 . . 1 78,67,0~ 

. . 
. . 

1,44,23,000 

41,02,000 

35 Territorial and Political I sions . . . . 3,64,000 

34 Pensions and Other Retirement 
Benefits . . . 1,47,14,000 1 4,2.?,000 

36 

195 1,37,000 

Opium . . 1 2,51,64,00* 1 . . 1 z,51,64,000 

37 

-- - 

Other Revenue Expenditure 
of the Ministry.of Finance . 11,84,82,000 11,84,82,00o 



-. 
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I OF 19651 Appropriation (Vote on Accoulzt) 
I 

23 
I 

I 

- 
No. 
of 

Vote 

--- 
38 

39 

40 

41 

2 

Services and purposes 

Planning Commission . 
Grants-in-aid tp State and 

Union territory Govern- 
ments 

Miscellaneous Adjustments bet- 
ween the Central and State 
and Union territory Govern- 
ments 

Pre-partition Payments . 

- 
3 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

--- 

Total 

-- 
Rs. 

25,58,000 

61,92,55,000 

6,82,000 

Sums 

Voted by 
Parliament 

- 
Rs. 

25,58,000 

42,7I,30,000 

6,82,000 

not exceeding 

Charged on 
the Conso- 
lidated 
Fund 

Rs. 

. . 

19,21,25,000 

. . 
1,94,000 

58,52,41,000 

II,73,73,000 

16,08,000 

69,62,000 

1,08,66,000 

21,49,000 

24,35,000 

5,90,63,000 

4,20,000 

2,69,02,000 

16,79,000 

80,87,000 

8,80,000 

22,000 

Administration of Justice ' . : 1 
5 4 ~ ~ ~ ~  1 ;;67,000 1 4,21,0m -- -- 

r,39,000 

38,52,41,000 

I1,73,73,000 

. . 

. . 

. . 

. . 

. . 

3,20,000 

. . 
. . 

. . 

. . 

I 55,000 

C H A R G E D . - I ~ ~ ~ ~ ~ S ~  on Debt and 

Cabinet . . . 1 8,8o,ooo I 
Zonal Councils . . 22,000 

Other Obligations and Reduc- 
tion or Avoidance of Debt . . 

C~~RGE~.-Payrnents of States' 
Share of Union Excise Du- 
ties . 

Ministry of Food and Agricul- 
ture . 

Agriculture . 
Agricultural Research . . 
Animal Husbandry 

Forest . 
Other Revenue Expenditure 

of the Ministry of Food 
and Agriculture . 

Ministry of Health . 
Medical and PubIic Health . . 
Other Revenue Expenditure 

of the Ministry of Health . 
Ministry of Home Affairs . 

. . 

. , 

16,08,0oo 

69,62,000 

1,08,66,00o 

21,49,000 

24,35,000 

5,87,43,000 

4,20,000 

2,69,02,000 

16,79,000 

. I 80,87,00o 1 



.a4 Appropriation (Vote on Acoount) [ACT 5 

Services and purposes 
Vote 

55 I police . . . 

I Sums not exceeding 

I I -. 

Voted by Charged on 
Parliament the Conso- Total 

lidated 
Fund 

- 

I Rs. I Rs. I Rs. 

56 1 Census . . . 1 23,OI,W I . . I 23,01,000 

58 Privy Purses and Allowances 
of Indian Rulers . 28,000 1 I , . z ~ , ~ , o o o  1 1,27,20,000 

59 1. Delhi . I 3 ~ 9 5 ~ ~ 9 , ~ ~ ~  1 6,000 I 385il5,WO 

60 1 Andanan and Nirobar Is- 1 
land& . 62,48;ooo 62,48,000 

61 Dadra and N&ar Haveli Area I 1 4~24.000 

Laccadive, Minicoy and Admin- 
divi Islands . 

Other Revenue Expenditure 
of the Ministry of Home 
Affairs 

Ministry of Industry and 
S ~ P B ~ Y  . . 

Industries 

I Supplies and Disposals . 

69 Ministry of Inforination and I Broadcasting . 

68 

70 Broadcasting . I . . 

Other Revenue Expenditure of 
the Ministry of Industry 
and Supply . 

Revenue Expenditure 
of the Ministry of Infor- 
mation and Broadcasting . 

Ministry of Irrigation 
Power 

and 

73 1 Multi-purpose River Schornes . \ )5,06,0OQ I . . I 35~06,000 
------ - - -  --< ~ , > a -- 



19651 Appropriation (Vote  on Account) 25 

Other Revenue Expenditure 
of the Ministry of Irrigation 
and Power . 

- 
No. 

of 
Vote 

Ministry of Labour and 
ployment . 

Chief Inspector of Mines . I 

Services and purposes 

Labour and Employment . I 
Other Revenue Expenditure 

of the Ministry of Labour 
and Employment . 

Sums not exceeding 

Ministry of Law . . I 

Voted by 
Parliament 

Elections . I  

Charged on 
the Conso- i Total 

lidated 
Fund 

Other Revenue Expenditure 
of the Ministry of Law . 

Ministry of Petroleum and 
Chemicals . . . . 

Other Revenue Expenditure 
of the Ministry of Petroleum 
and Chemicals . 

Ministry of Rehabilitation 

Expenditure on Displaced Per- 
sons 

Ministry of Steel and Mines . 
Geological Survey . . . 

Rs. 

1,56,95,000 

5,rn,mo 

6,82,000 

2,24,87,000 

1,66,ooo 

8,35>000 

17,10,000 

33,000 

Rs. 

. . 

. . 

. . 
2,000 

. . 

. . 

. . 

Other Revenue Expenditure 

) I . , ) of the Ministry of Steel and 
Mines . 3,48,25,000 3,48,25,oOO 

89 / Ministry of Transport . . I 19,11,ooo ( . . 1 Ig,II,ooo 

90 1 Central Road Fund . . / 73.52,WO ( . . 1 73,52,000 

g1 I Communications (including 
National Highways) . . 1,89,85,om I I i 1,89,85,om 

92 I Mercantile Marine . 25~38,000 I 25,38,Om 

93 1 Lighthouses and Lightships . I 1 g , 4 3 , ~  I . . 1 I9,43,W 



- 

Appropdation (Vote on Account) 

95 ~ i n i s t &  of Works and Housing . I 

- - 
94 

96 1 Public Works . 
97 Stationery and Printing . I 

t.$. 

Other Revenue Expenditure of 
the Ministry of Transport . 

99 Department of Atomic Energy . I 

98 

Ioo ( Atomic Energy Research . 

Other Revenue Expenditure of 
the Ministry of Works and 
Housing , 

101 I Department of Cwnmunications . 
Overseas Communications Ser- 

vice 

Posts and Telegraphs (Work- 
ing Expenses) , 

104 

Department of Parliamentary 
Affairs 

Posts and Telegraphs Dividend 
to General Revenues and Ap- 
.$ropriations to Reserve Funds . 

105 

107 ( Department of Social Security . 

Other Revenue Expenditure of 
the Department of Communi- 
cations 

108 Other Revenue Expenditure of 
the Department of Social 
Security , 

19 I Lok Sabha . 
110 Other Revenue Expenditure of 

Lok Sabha . 
111 / Rajya Sabha . 

CHARGED.-S~U#, Household and 
Allowances of the President . 

n2 I Secretariat of the Vice-President . 

- -- ---------- 
Sums not exceeding --------....I ------- I------ 

Voted by 
Parliament 

-II,- 
50,13,000 

4,26,000 

6 , 4 6 , 4 9 , ~  

2,40d9,m 

17~70,000 

4,53,0CO 

1,87,67,000 

I,97,000 

28,8g,ooo 

23,39>04,000 

1,72,59,0oo 

4,53,000 

76,000 

2,723000 

1 

Charged on 
the Consoli- 

dated 
Fund 

Total 

Rs. 

. . 

. . 
. 5,33,000 

. . 

. . 

. . 
. . 
. . 

. . 

5,000 

. . 

. . 

. . 
. . 

---_ Rs . 
5O,I3,000 

426, 000 

6,51,82,000 

2>40,39,000 

17,70,000 

4,53,000 

1,87,67,000 

I,97,OOO 

28,89,000 

23,39,9,@30 

1,7559,000 

4,53,ooO 

76,000 

2,72,OO0 



o h  rsBrj Appropriat ion ( h t e  on  A c c o u ~ t j  
- 

I --- 
! 

No. 
of 
Vote 

-- - 

113 

,114 

115 

116 

117 

1r8 

19 

120 

121 

122 

123 

124 

125 

126 

127 

- 
Total 

- 
Rs . 

IO&?,OOO 

I,o4~05,000 

1,000 

13,22,000 

1,83,000 

21,77,50,000 

1,@3,93,ooo 

25,~,c=' 

1,29,000 

1,19,65,000 

h,16,ooo 

12,42,000 

27,40,000 

14~05,33,000 

8,52,08,000 
k 
. . 

1,97,31,56,ooo 

1~,94,89,04000 

Sums not exceeding 
_ - , _ _ 1 _ _  

Services and purposes 

lidated 
Fund 

----- 
Rs. 

CHARGED.-U?Z~O~ Public Service 
Commission . 10,21,000 

4,000 

Ministry of Civil Aviation . 

Capital Outlay on Civil Aviation . 1,04,01,ooo 

Other Capital Outlay of the . . 
Capital Outlay of the Ministry ' 

of Commerce . 13,22,000 a . 
Capital Outlay of the Ministry 

of ~ornmunity Development 
and Co-operation . 

Defence Capital Outlay . 
Capital Outlay of the Ministry of 

Education . . 
Capital Outlay of the Ministry 

of External Affairs . . . 
Capital Outlay on the India 

Security Press . 
Capital Outlay on Currency and 

Coinage . 
Capital Outlay on Mints . . 
Capital Outlay on Kolar Gold 

Mines . . . . 
Commuted Value of Pensions . 

Other Capital Outlay of the 
Ministry of Finance . . 

Capital Outlay on Grants to 
State and Union territory 
Governments for Develop- 
ment . . . . 

Loans and Advances by the 
Central Government . . 

w ~ ~ ~ . - R e p a y m e n t  of D&t . 

1,83,000 

21,75~83~000 

I,oo,93,000 

I 
zs,oo,ooo 

1>29~000 

1,19,65,ooo 

2,16,000 

12,42,000 

27,16,000 

14,05,33,000 

8,52,08,000 

71,74,68,m 

. . 

. . 
1,67,000 

. . 

. . 

. . 

. . 

. . 

. . 

~4,000 

. . 

. . 

1>25,56,88,ooo 

f0,94~~9~00,000 



Appropriation ( v o t e  on Account) 

12 8 Capital Outlay on Forests . 

No. 
of . 

vote 

129 ! Purchase of Foodgrains 

Services and purposes 
. . 

1 Capital Outlay of the Ministry 
of Health . 

130:;' Other Capital Outlay of the 
Ministry of Food and Agri- 
culture . 

I Capital Outlay of the Ministry 
of Industry and Supply . 

132 Capital Outlay of the Ministry 
of Home Affafrs . 

Capital Outlay on Multipurpose 
River Schemes . 

134 Capital Outlay of the Ministry 
of Information and Broad- 
casting . 

Capital Outlay of the Ministry 
of Labour and Employment . 

136 

138 I capital Outlay of the Ministry 
of Petroleum and Chemicals 

Other Capital Outlay of the 
Ministry of Irrigation and 
Power . 

139 1 Capital Outlay of the Ministry 
of Rehabilitation . 

Capital Outlay of the Ministry 
140 (0 of Steel and Mines . 
141 / Capital Outlay on Roads . 
142 Capital Outlay on Ports . . 

145 1 Delhi Capital Outlay 

143 

144 

Other Capital Outlay of the 
Ministry of Transport 

Capital Outlay on Public Works 

146 

Rs. . . I "";,000 

Sums not exceeding 

Other Capital Outlay of the 
Ministry of Works and Iious- 
i ng . . 

Total 
Voted by 

Parliament 
Charged on 
the Conso- 

lidated 
Fund 



Services and purposes 

Capital Outlay of the Depart- 
ment of Atomic Energy . 

Capital Outlay on Posts and 
Telegraphs (Not Met from 
Revenue) . 

Other Capital Outlay of the De- 
partment of Communications 

! Rs. 1 Rs. 1 Rs. 

Sums not exceeding 

Voted by 
Parliament 

Charged on I Total 
the Cdnso- 

lidated 
Fund 

' 



THE INDUSTRIES (D~YELOPMENT AND REGULA- 
TION) A M E ~ M E N T  ACT, 1965 

No. 6 ' 0 ~  1965 

[29th March, 19651 

An Act further to amend the Industries (Development and 
Regulation) Acl., 195 I.  

BE it enacted by Parliament id the Sixteenth Year of the 
Republic of India as follows: - 

Sllort title. 1. This Act may be called the  adu us tries (Development and 
Regulation) Amendment Act, 1965. 

Amendment 2. In section 18A of the Industries (Development and Regulation) 
of section 
18A. Act, 1951, for the proviso to sub-section!, (2), the following proviso 65 of 1951. 

shall be substituted, namely : - 

"Provided that if the Central ~ovkrnment is of opinion that 
it is expedient in the public interest thkt any such notified order 
should continue to have effect after thb expiry of the period of 
five years aforesaid, it may from time: to time issue directions 
for such continuance for such period, not exceeding two years 
at a time, as may be specified in the dikection, so however that 

i 
the total period of such continuance I(after the expiry of the 
said period of five years) does not excekd ten years; and where 
any such direction is issued, a copy +ereof shall be laid, as 
soon as may be, before both Houses ofi Parliament.". 



THE IURALA APPROPRIATION ACT, 1965 

No. 7 OF 1965 
[Slst March, 19651 

An Act to authorise payment and appropriation of certain 
filrther sums from and out of the Consolidated Fund of the 
State of Keraln for the services of the financial year 1964-65. 

BE it enacted by Parliament in the Sixteenth Year of the Repu'blic 
of India as follows:- 

1. This Act may be called the Kerala Appropriation Act, 1965. short 
title. 

2. From and out of the Consolidated Fund of the State of Kerala Issueof 
there may be paid and applied sums not exceeding those specified Rs. 
in column 3 of the Schedule amounting in the aggregate to the 22r49>66140@ 

from 
sum of twenty-two crores, forty-nine lakhs, sixty-six thousand and and out 
four hundred rupees towards defraying the several charges which of the 
will come in course of payment during the financial year 1964-65, Consoli- 
in respect of the services specified in column 2 of the Schedule. dated 

Fund of 
the 
State 
of 
Kerala 
for bhe 
finan- 
cial 
year 
1964-65. 

3. The sums authorised to be paid and applied from and out of Appro- 
the Consolidated Fund of the State of Kerala by this Act shall be priation, 
appropriated for the services and purposes expressed in the Schedule 
in relation to the said year. 

J 
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i ; THE SCHEDULE 

. ... 
. . (See sections 2 and 3) ,.... ..;.. .-. 

1 1 Sums not exceeding 

I 1 Agricultural Income-tax and Sales Tax 

- 
No. of . Services and purposes --- 
Vote 

Voted by Charged on 

IV I Taxes on Vehicles . 

--- 

1' Debt Charges . . 

- -- 

V 

VI 

Stamps . . . 
Registration Fees . 

XIV 

Parliament 

1X 

X 

XI1 

XVI 

XVII 

Heads of States, Ministers and Head- 
quarter's Staff . . . 

District Administration and Miscella- 
neous . 

Jails . 

XIX 

the Conso- 
lidated Fund 

XXII 

'XXIII 

Total 

----- - 
s .  1 81. 

XXV 

- A _ ^  L 

Rs. 

Police . . . . . 
State Insurance and Miscellaneous . 
University Education . 
General Education 

Medical . . 
Public Health Engineering . 
Agriculture . 
Fisheries . 
Animal Husbandry 

XXVIII Community Development Projects, 
National Extension Service and 
Local Development Works . 

XXX Harijan Welfare . . . .  
XXXI I Statistics and Niscdlaneous . , 

XXXII Irrigation . 
-111 Public Works . . . 
XXXIV Ports . . . a .  
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NO. of Services and purposes 

1 Sums not exceeding 
I -  I I--___ - 

XXXV ' Transport Schemes . 
JCXXVII 

XI, 

Rs. Rs. RS. ( 43,67,800 . . ~ 3 ~ 6 7 , 8 0 0  

Voted by 
Parliament 

I 

Pensions . 
Miscellaneous . 

i 
XLIII  Capital Outlay on Public Health . 

XLVII ( Capital Outlay on Public Works I 300 1 1 ~ 5 4 ~ 3 0 0  I rys4,6m 

Charged on 
the Conso- 
lidated Fund --- 

L Capital Outlay on Transport Schemes 

L I  Capital Outlay on Forests . 

Total 

----- 

15,700 

24,100 

XLIV 

XLVI 

Lii I Commuted Value of Pensions . 

Capital Outlay on Agricultural Impro- 
vement . . I  * .  15,700 

capital outlay on Irrigation . . )  .. 24,100 

L I I I  Capital Outlay on Schemes of Govern- I ment Trading . 



No. 8 OF 1965 

An Act to provide for the withdrawal of certain sums from and 
out of the Consolidated Fund of the State of Icerala for the 
services of a part of the financial year 1965-66. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows:- 

Short 1. This Act may be called the Kerala Appropriation (Vote on 
title. Account) Act, 1965. 

Withdrawal 2. From and out of the Consolidated Fund of the State of Kerala 
of Rs. 4s,s9,%,ooo there may be withdrawn sums not exceeding those specified in 
from and column 3 of the Schedule amounting in the aggregate to the sum of 
out of the 
Consolidated forty-six crores, thirty-nine lakhs and ninety-six thousand rupees 
Fund of towards defraying the several charges which will come in course of 
the State of 
Kerala far payment during the financial year 1965-66. 
the financial 
year 
196566. 

Appropria- 
tion. 

3. The sums authorised to be withdrawn from and out of the Con- 
solidated Fund of the State by this Act shall be appropriated for 
the services and purposes expressed in the Schedule in relation to 
the said year. 
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THE SCHEDULE 

(See sc ct ions 2 and 3) 

No. of 
Vote 

I 

I1  

I11 

1 V  

V 

VI 

VII 

VIII  

IX 

X 

X I  

XI1 

XI11 

XIV 

XV 

XVI 

XVII 

XVII I  

X I X  

XX 

Services and purposes 

- 

A.-REVENUE ACCOUNT 

Agricultural Income-tax and Sales Tax 

Land Revenue . . 

Excise 

'Taxes on Vehicles . . 
Stamps . 
Registration Fees 

Debt Charges . 
State Legislature . 
Elections , 

Heads of States, Ministers and Head- 
quarter's StaS . . 

District Administration and PvIis- . 
cellaneous . . . 

Administration of Justice . . 
Jails . 
Police . 
State Insurance and Miscellaneous . 

Sums 
- 

Voted by 
Parliament 

Rs. 

7,44,000 

22,20,000 

4,84,000 

1,65,000 

2,24,000 

6,57,000 

. . 
I,53,000 

1,56,ooo 

I3,03,000 

16,65,ooo 

17,49,000 

g , ~  6,000 

81,44,000 

3,45,000 

XXI  i Public Health Engineering . . 
I 

. . 

. . 

. . 

I7,54,000 

46,37,000 

17,54,000 

46,37,000 

24,I 2,000 

not exceeding 

Charged on 
the Consoli- 
dated Fund 

Rs. 

3,000 

. . 
2,000 

. . 

. . 

. . 
I ,ZO,I~,OOO 

4,000 

. . 

2,10,000 

6,000 

2,14,000 

. . 
1,000 

. . 
Scientific Departments . . . 1 1,6g,oo0 

. - 1  24,12,000 

Total 

Rs. 

7,47,000 

22,20,000 

4,86,000 

1,65,00o 

2,24,000 

6,57,000 

I,ZO,IS,OOO 

I,57,000 

1,56,ooo 

I 5,13,ooo 

16,71,000 

Ig,63,000 

g,16,ooo 

81,45,000 

3,45,000 

. . 

. . 
36,000 

. . 
1,000 

. . 

University Education . 
General Education . . 
Technical Education . . 

1,69,ooo 

33,54,000 

4,14,21,000 

21,20,000 

98,01,000 

39,74@0 

33,54,000 

4,1385,000 

21,20,000 

Medical . : . ! 98,00'000 
Public Health . . 

I 
39,74,000 



Kernla Appropriation (Vote on A-cco~nt)  

I I Sums not exceeding 

No. of 
Vote 

Services and purposes 
Voted by Charged on 

Parliament the Consoli- Total I ( dated Fund I --- -- 
I --- / Rs. 1 RS. I Rs. 

XXlV / Rural Development . . . 1 9,2O,mO 1 . . I 9,2O,mO 

'XXV 

XXVI 

XXVII 

XXVIII 

XXIX 

XXX 

XXXI 

XXXII 

XXXII I  

XXXIV 

XXXV 

XXXVI 

XXXVI 1 

XXXVIII 

XXXIX 

X L  

XLI 

XLII  

XLII  I 

Animal Husbandry . 
Co-operation . 

Industries . 
Community Development Projects, 

National Extension Service, and 
Local Development Works . 

Labour and Employment . 
Harijan Welfare . 
Statistics and Miscellaneous . 
Irrigation . 
Public Works . 
Ports 

Transport Schemes . 
Famine . 
Pensions . . . , (  

Stationery and Printing . 
Forest 

Miscellaneous . 
Miscellaneous Compensations and 

Assignments . 
National Emergency . 

TOTAL-A . 
B.-CAPITAL EXPENDITURE OUTSIDE 

THE REVENUE ACCOUNT. . 
Capital Outlay on Public Health . 

I XL1v I Capital Outlay on Agricultural 
provement . Im: I 1,17,000 2,000 1 1,19,000 

i 
XLV ( Capital Outlay on Industrial and 

Economic Development . 3,ooc ! 57,14,000 

xLVI I Capital Outlay on Irrigation : 55~45~000 
, - 
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Services and purposes No. of 1 
Vote 

-- 

XLVII 

XLVIII 

XLIX 

L 

L I  

LI  I 

LI I I  

L V  

---- 
Voted by 
Parliament 

- 

Sums not exceeding 

- - - - - - - -  --- I Rs. 

Capital Outlay on Public Works . ( 96,16,ooo I 19,000 I 96,35,000 

Charged on 
t&e Consoli- 
dated Fund 
--- 

Rs . 

Capitalb Outlay on Other Works . I 6,65,om 1 , . .  

------- 
Total 

- 
Rs. 

Capital Outlay on l'orts I 13,351000 1 
Capital Outlay on Transport Schemes 1 75,000 1 3,000 ( 7 8 ~ m o  

Capital Outlay on Forests . . 1 6,93,000 

Commuted Value of Pensions . I qz,ooo 1 . . 1 42,000 

C.--DISBURSE~~BNT OF LOANS AKD 
ADVANCES AND REPAYMENT OF DEBT. 

Capital Outlay on Schemes of Go- 
vernment Trading 

TOTAL-B . 

Loans and Advances by the Govem- 
ment . . 2,98,58,000 I 

13,85,35~000 --- 
16,41,99,000 ----- 

Public Debt Repaymerrl . 
. I . . - 

TOTAL-C . 2,98,58,000 ---- 
GRAND TOTAL . i jj,g2,68,000 



THE ARMED QORCES (SPECIAL POWERS) 
CONTI~UANCE ACT, 1965 

[lst April, 19651 

An Act to continue the Armed \Forces (Special Powers) Regula- 
tion, 1958 for a further period. 

\ 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows: - 

Short title. 1. Act may ble called the ~ r h e d  Forces (Special Powers) 
Continuance Act, 1965. 

I 

Amendment 2. In the Armed Forces (Special Powers) Regulation, 1958, in 
of section 1 
o f ~ e g u l a -  section 1, in sub-section (4),  for the words "seven years", the words 
tion 2 of "eight years" shall be substituted. 
1958. 



THE FINANCE ACT, z%g 

KO. 10 OF 1965 

[l l th  May, '1965 3 

An Act to give effect to the financial proposals of the Central 
Government for the finarlcial year 1965-66. 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows: - 

1. (1) This Act may be called the Finance Act, 1965. Short ti tie 
and com- 
mencement. 

(2 )  Save as otherwise provided in this Act. sectigns 3 to 67 and 
69 tu 74 shall be deemed to have come into force on the 1st day of 
April, 1965, and section 68 shall be deemed to have come into force 
on the 1st day of March, 1965. 

2. (1) Subject to the provisions of sub-sections (2), (3), (4) and I1lcorne- 

(5), for the assessment year commencing on the 1st day of April, 
tax. 

1965, income-tax shall be charged at the rates specified in Part I of 
the First Schedule and, in the cases to which Paragraphs A, B, C 
and D of that Part apply, shall be increased by a surcharge for 
purposes of the Union calculated in either case in the manner 
provided therein. 

(2) In making any assessment for the assessment year commencing 
on the 1st day of April, 1965, where the total income of an assessee, 
not being a company, includes any income chargeable under the head 
"Salaries", the income-tax payable by the assessee on that part of his 
total income which consists of such inclusion shall be an amount 
bearing to the total amount of income-tax and super-tax payable 
according to the rates applicable under the operation of the Finance 

5 of 1964, Act, 1964, on his total income the same proportion as the amount of 
sueh inelusion bears %a his total income. 
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(3) In making any assessment for the assessment year commenc- 
ing on the 1st day of April, 1965, where the total income of a company, 
other than the Life Insurance Corporation of India established under 
the Life Insurance Corporation Act, 1956, includes any profits and 31 lgss. 
gains from life insurance business, the income-tax payable by it shall 
be the aggregate of the income-tax calculated- 

(i) on the amount of profits and gains from life insurance 
business so included, at  the rate applicable to the Life Insurance 
Corporation of India in accordance with Paragraph E of Par t  I 
of the First Schedule; and 

(ii) on the remaining part of its total income, at  the rate 
applicable to the company on its total income. 

I 
I (4) In cases to  which Chapter XI1 of the Income-tax Act. 1961 43 of 1961. 

(hereinafter referred to as the 1ncome-tax Act) applies, the tax 

I I 

chargeable shall be determined as provided in that Chapter, and with 
reference to the rates imposed by sub-section (1) or the rates as 
specified in that Chapter, as the case may be. 

, (5) (a) In respect of any assessment for the assessment year 
commencing on the 1st day of April, 1965- 

(i) an assessee being an Indian company or any other corn- 
pany which has made the prescribed arrangements for the 
declaration and payment of dividends within India or an assessee 
(other than a company) whose total income includes any profits 
:&d gains derived from the export of any goods or merchandise 
out of India, shall be entitled to a deduction, from the amount 
of income-tax with which he is chargeable, of an amount equal 
to the income-tax calculated at one-tenth of the average rate of 
income-tax on the amount of such profits and gains included in 
the total income; 

(ii) where an assessee of the type referred to in sub-clause (2 )  

engaged in the manufacture of any articles in an industry 
specified in the First Schedule to the Industries (Development 
and Regulation) Act, 1951, has during the previous year exported 6501 1951, 
such articles out of India, he shall be entitled, in addition to the 
deduction of income-tax referred to in sub-clause (i), to a further 
deduction, from the amount of income-tax with which he is 
chargeable f ~ r  the  assessment year, of an amount equal *to the 
income-tax calculated at the average rate of income-tax on afi 
amount equal to two per cent. of the sale proceeds receivable by 
him in respect sf sush expast; 
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(iii) where a i  assessee of the type referred to in sub-clause (i! 
engaged in the manufacture of any articles in an industry speci- 
fied in the said First Schedule has, during the previous year, sold 
such articles to any other person in India who himself has 
exported them out of India and: evidence is produaed Befbre the 
Income-tax Officer of such articles having been so exported, 
the assessee shall be entitled to a ded~etion, from the amount of 
income-tax with wwbh he is charae$bLe: for the assessmen8 year, 
of ,an amount eqwal to the incorne+tax calculated at the average 
rate of incame-tax on a sym. equal to two percent.  of the sale 
proceeds receivable by him in respect of such articles from the 
exporter. 

(b )  The total of the deductions under this sub-section shall in no 
case exceed the amount of income-tax otherwise payable by the 
assessee. 

(c) Nothing contained in sub-clause (ii) and sub-clause (iii) of 
clause (a) shall apply, - 

(i) in relation to- 
(I) fuels, 
(2) fertilisers, 
(3) photographic raw film and paper, 
(4) textiles (including those dyed, printed or otherwise 

processed) made wholly or in part of jute, including jute 
twine and rope, 

(5) newsprint, 
(6) pulp-wood pulp, mechanical, chemical, including 

djssolving pulp, 

(7) ~ugar, 
(8) vegetable oils and vanaspat&, 
(9) cement and gypsum products, 
(10)  arms and ammunition, and 
( 21 )  cigarettes, 

xeq3ectiveJy: specified in items. 2, 18, 20, 23(2), 24(2), 24(5), 25; 
28,35, 37 and 38 of the First Schedule to the Industries (Develop- 

65 of 1951. ment and. Regulation) Act, 1951; or 
(4i) in r e l a b n  t~ textiles specified ia  i t e m  23,(1), 23 (3), 
23 (4) and, V (5& af that. Sch&ul%< whexe such textile6 hav-e been 
exported before the 1st day of March, 1964. 

(d) The amount of any-profits and gains derived from the export 
of any goods or merchan4e out of India in  respect of which deduc- 
Qom of' income-tax is admissible under sub-clause (i) & clbuse (a) 
shall be computed in accordance with the rules mad-e by the Central' 
Board o9'DSrect Taxes in this beha$lf. 

r / 118 M of SAW--6 . 1 ,  . I r 8 

-. . ?. . - I 



(6) In cases in which tax has to be deducted under sections 193 
to 195 of the Income-tax Act at the rates in force, the deduction 
shall be made at the rates specified in Part I1 of the First Schedule. 

(7) For the purposes of this section, and of the rates of income-tax 
imposed thereby, and of section 3- 

(i) the expressions "assessment year", "average rate of 
income-tax", "non-resident", "partner", and "total income" have, 
unless the context otherwise requires, the meanings respectively 
assigned to them under clauses ( 9 ) ,  (lo), (301, (23) and (45) of! 
-M.- a YYJL &en-& w; 

( i i )  the expression "earned income" means any income of an 
assessee who is an individual, Hindu undivided family, unregis- 
tered firm or other association of persons or body of individuals. 
whether incorporated or not, not being a company, a local 
authority, a registered firm or a firm assessed under clause (5) of 
section 183 of the said Art- 

(a)' which is chargeable under the head "Salaries"; or 

(b) which is chargeable under the head "Profits and gains 
of business or profession" where the business or profession 
is carried on by the assessee or. in the case of a firm, whers 
the assessee is a partner activelv engaged in the conduct of 
the business or profession; or 

(c) which is chargeable under the head "Income from 
other so-t~rces" if i t  is immediately derived from personal 
exertion or represents a pension or superannuation or other 
allowance given to the assessee in respect of the past 
services of any deceased person, or which is chargeable under 
that head under clause (ia) of sub-section (2) of section 56 
of the Income-tax Act; and 

includes any such income which, though it is the income of 
another person, is included in the assessee's income under the 
provisions of the Income-tax Act, but does not include any such 
income on which income-tax is not payable under clause (iii) or 
clause (v) of section 86 of that Act or which is exempted from 
tax under a notification issued under section 60 of the Indian 
Income-tsx Act, 1922, as continued in force by clause (I) of 11 of 1922. 
sub-sect i~)~~ QI2) of section 297 of the Income-tax Act: 

(iii) the expression "unearned income" means income which 
is not "earned income". 

Annuity 3. (1 )  Save as otherwise provided in Chapter XXITA of the 
deposit. Income-tax Act, annuity deposit for the assessment year commencing 

on the 1st $Egy of Apri.1, 1966 shall be ma& by e v q  pewcm ts w h m  
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1 the provisions of that Chapter apply at the rates specified in the 
Second Schedule. 

I (2) For the purposes of this section and the Second Schedule, 
1 the expressions "adjusted total income", "annuity deposit" and 

"depositor" have the meanings respectively assigned to them under 
clauses (I), (5) and (6) of section 280B of the Income-tax Act. 

4. In section 2 of the Income-tax Act,- Amend- 
ment of 

(i) in clause (7), for the words "income-tax or super-tax", section 2. 

. . the words "any tax" shall be substituted; 
*'. 

(ii) clause (11) shall be omitted; 

(i) in sub-clause (b) (i), for the words and brackets 
"held by, the Government or a corporation established by a 
Central, State or Provincial Act or the public (not being a 
director, or a company to which this clause does not apply)", 
the following shall be substituted, namely :- 

"held by- 
(a) the Government, or 

(b) a corporation established by a Central, State or 
Provincial Act, or 

( c )  any company to which this clause applies or any 
subsidiary company of such company where such subsi- 
diary company fulfils the conditions laid down in 
clause (b)  of section 108 (hereinafter in this clause 
referred to as the subsidiary company), or 

(d )  the public (not being a director, or a company to 
which this clause does no6 apply)"; 

(ii) in clause (i) of Explanation 1, after the word 
"applies", the words "or the subsidiary company of such 
company3' shall be inserted; 

( I V )  in clause (22), after sub-clause (i) , the following 
sub-clause shall be inserted, namely:- 

"(za) s distribution made in accordance with sub- 
r,l;i~lse (c) or sub-clause (d) in so far as such distribution 
is attributable to the capitalised profits of the company 
representing bonus shares allotted to its equity shareholders 
after the 31st day of March, 1964;"; 

(u) in clause (30), the figures ", 113" shall be omitted; 
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&vz) for d a m e  443), the %olbwing clauses shall be substi- 
tuted, namely: - 

' ( 4 3 )  "tax" in  elation to the assessment year som- 
mencing on the 1st day of April, 1965, and any subsequent 
assessment year means ineorne-tax chargeable under .the 
provisions of this Act, and in relation to any other assess- 
ment year income-tax and super-tax chargeable under the 
provisions of this Act prior to the aforesaid date; 

(43A) "tax credit certificate" means a tax credit 
certificate granted to any person in accordance with the 
provisions of Chapter XXILB and any scheme made there- 
under;'; 

I 

I (v i i )  clause (46)  shall. be omitted. 

Amend- 5. In. section. 8 of -the Income-tax Act,- 
ment of , 

section 8. 
' 

. ( t)  for :the. :wor& 'Tbr 'the !puwsSes :& !i~c1&&n in $he total I .i.fiu~%n:e.:sf .zn. afgagee, ,any d:&idendJ'., bl@ wcgrtds, - +wackets and 

I 
letter "For the pu1:poses .of :indlusiori i n  t..he~ total income of an 
assessee,- 

(a )  any dividend" shall be substituted; 

( i i )  the following clause shall be Inserted aL the end, 
namely: - 

" ( b )  any interim dividend shall be deemed to be the 
income of the prevlvus year in whlch the amount of such 
div-idend is ullcondrtionally made available by the company 
to the rnem1)c.r who IS entitled to i t  " 

.4fnetlu- 
inent of 
section 10. 

6. In section 10 of the Income-babx Act,- 

( i )  after clause ( 4 ) ,  the following clause shall be inserted, 
namely : - 

"(4A) in the case of a non-resident, any income from 
interest on moneys standing to his credit in a non-resident 
account in any bank in India in accordance with the Foreign 
Exchange Regulation Act, 1947, and any rules made there- 
under;"; 

( i i )  in sub-clause ( v i i )  ( a )  of clause ( 6 )  ,- 
( a )  after the words "such person continues", the words, 

figure and letters "with the approval of lhe Central Govern- 
ment obtained before the 1st day of October of the relevant 
assessment year" shall be inserted; 

(b) for the words "twenty-four months", the words 
"sixty months" shall be substituted; 



(i&) for :clause (13), the following clause shall be sub- 
stituted and shall be deemed always to have been substituted, 
namely: - 

" (13) any payment from an approved superannuation 
fund made-  

(i) on the death of a beneficiary; or 
(ii) to an employee in lieu of or in commutation of 

an annuity on his retirement at or after a specified age 
or on his becoming incapacitated prior to such retire- 
ment; or 

(iii) by way of refund of contributions on the death 
,of a beneficiary; or 

(tv) by way of refund of contributions to an em- 
ployee on his leaving the service in connection with 
which the fund is established otherwise than by retire- 
ment at or after a specified age or on his becoming in- 
capacitated prior to such retirement, to the extent to 
which such payment does not exceed the contributions 
made prior to the commencement of this Act and any 
interest thereon;"; 

(iv) after clause (27), the following clause shall be inserted, 
namely: - 

" (28) in the case of any person g~ailted a tax credit 
certificate, any amount adjusted or paid to him in respect 
of such certificate under the provisions of Chapter XXIIB 
and any scheme made thereunder.". 

7. In section 18 of the Income-tax Act, in clause (i) of sub-section Amend- 
( I ) ,  after the word "Government", the words, figures and letters zc;k;fls. 
"aiot being interest payable under section 280D in respect of any 
arlnuity deposit made under Chapter XXIIA" shall be inserted. 

8. In section 33 of the Income-tax Act,- Arnend- 
men> of (i) in sub-section ( I ) ,  for clause (iii), the following clause section 33. 

shall be substituted, namely : - 
" (iii) in the case of machinery or plant installed after 

the 31st day of March, 1961- 

(a) where the machinery or plant is installed after 
the 31st day of March, 1963 and before the 1st day of 
April, 1966 for the purposes of business -of mining coal, 
thirty-five per cent. of the actual cost of the machinery 
oi. plant to the assessee, 

( b )  where the machinery or plant is installed 
before the 1st day of April, 1965 for the purposes of any 
other business, twenty per cent., 
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(c) where the machinery or plant is installed after 
the 31st day of March, 1965- 

(A) for the purposes of business of construction, 
manufacture or production of any one ox more of 
the articles or things specified in the list in the Fifth 
Schedule, twenty-five per cent. bf the actual cost of 
the machinery or plant to the assessee, and 

(B) for the purposes of any other business,- 

(a) twenty per cent. of the actual cost of the 
machinery or plant to the assessee, where it is 
installed before the 1st day of April, 1967; and 

(b) fifteen per cent. of such cost, in any 
other case,"; 

(ii) in sub-section (2), for the words. brackets, figures and 
letter "any allowance under sub-section ( I )  or sub-section (IA)", 
wherever they occur, the words, brackets, figures and letters "any 
allowance under sub-section (I) or sub-section (1A) of this 
section or sub-section ( 1 )  of section 33A" shall be substituted; 

(iii) after sub-section (S), the following sub-section shall be 
inserted, namely: - 

"(6) Notwithstanding anything contained in the fore- 
going provisions of this section, no deduction by way of 
development rebate shall be allowed in respect of any 
machinery or plant installed after the 31st day of March, 
1965 fn any office premises or any residential accommodation, 
including any accommodation in the nature of a guest-house.". 

Insertion 9. After section 33 of the Income-tax Act, the following section 
bf new 
,,,tio, shall be inserted, namelyp: - 
33A. 
1 Jevelop- '33A. (1) In respect of planting of tea bushes on any land in 
~nent 
allowanct! India owned by an assessee who carries on business of growing 

and manufacturing tea in India, a sum by way of development 
allowance equivalent to- 

(i) where tea bushes have been planted on any land 
not planted at any tSme with tea bushes or on any land which 
had been previously abandoned, forty per cent of the actual 
C Q S ~  of planting; and 



(&) where tea bushes are planted in replacement of tea 
bushes that have died or have become permanently useless 

t on any land already planted, twenty per cent. of the actual 
I cost of planting, I 

shall, subject to the provisions of this section, be allowed as a 
deduction in respect of the third succeeding previous year next 
following the previous year in which the land is prepared for 
planting or replanting, as the case may be: 

Provided that no deduction under clause (i) shall be allowed 
unless the planting has commenced after the 31st day of March, 
1965, and no deduction shall be allowed under clause (ii) unless 
the planting has commenced after the 31st day of March, 1965, 
and been completed before the 1st day of April, 1970. 

(2) Where the total income of the assessee assessable for the 
assessment year relevant to the third succeeding previous year 
next following the previous year in which the land has been 
prepared [the total income for this purpose being computed 
after making the allowance under sub-section (1) or sub-section 
(1A) or clause (ii) of sub-section (2) of section 33 but without 
making any allowance under sub-section (1) of this section] is 
nil or is less than the full amount of the development allowance 
calculated at the rates specified in sub-section (1)- 

(i) the sum to be allowed by way of development 
allowance for that assessment .year under sub-section (1) 
&all be only such amount as is sufficient to reduce the said 
total income to nil; and 

(41) the amount of the development allowance, to the 
extent to which it has not been allowed as aforesaid, shall 
be carried forward to the following assessment year, and the 
development allowance to be allowed for the following 
assessment year shall be such amount as is sufficient to reduce 
the total income of the assessee assessable for that assess- 
ment year, computed in the manner aforesaid, to nil, and 
the balance of the development allowance, if any, still out- 
standing shall be carried forward to the following assessment 
year and so on, so however, that no portion of the develop- 
ment allowance shall be carried forward for more than eight 
assessment years immediately succeeding the assessment 
year in which the deduction was first allowable. 

Explanation.-Where for any assessment year develop- 
ment alIowance is to be allowed in zrcordance with the 
provisions of sub-section (2) in respect of mare than one 



previous year, and the total income of the assessee assessable 
for that assessment year [the total income for this purpose 
being computed after making the allowance wnder sub- 
section (1) or sub-section (1A) or clause (ii) of sub-section 
(2) of section 33 but without making any allawance under 
sub-section (1) of this section] is less than the amount of 
the development allowance due to be made in respect of 
that assessment year, the following procedure shall be 
followed, namely :- 

( i )  the allowance under clause (ii) of sub-section (2) 
of this section shall be made before any allowance under 
clause (i) of that sub-section is made; and 

(ii) where an allowance has to be made under clause 
(ii) of sub-section (2) of this section in respect of 
amounts carried forward from more than one assessment 
year, the amount carried forward, from an earlier 
assessment year shall be allowed before any amount 
carried forward from a later assessment year. 

(39 Tho deduction under sub-section (I) shall be allowed 
only if'the following conditions are fulfilled, namely:- 

(i) the particulars prescribed in this behalf< kppre- been 
furnished by the assessee; 

(ii) an amount equal to seventy-five per cent. of the 
development allowance to be actually allowed- i s  debited to 
the profit and loss account of the rel'evant previous year and 
credited to a reserve account to be utilised by the assessee 
during a period of eight years next follotving for the purposes 
of the business of the undertaking, other than- 

@) k r  distribution by way 05 did.dmdsk or profits; 
OF" 

('b) for remittance outside India as profits or for the 
creation of any asset outside Tndia; and 

(,tii) such other conditions as may be peserihed. 

(4) If any such land is sold or otherwise tr,ansferred by the 
assessee to any person at any time before the expiry of eight 
years from the end of the previous year in which the deduction 
under sub-sectton (1) was allowed, any allowance under this 
section shaP be deemed to have been mongsy-maae for the pur- 
noses ~ a f  this Act, and the provisions gf s~b-swt%;~dn (52%); of section 
15E s b d  apply ,accordingly: 



Provided that this sub-section shall not apply- 

(i) where the land is sold or otherwise transferred by 
the assessee to the Government, a local authority, a corpo- 
ration established by a Central, State or Provincial Act or a 
Government company as defined in section 617 of the Com- 
panies Act, 1956; or 

(ii) where the sale or transfer of the land is made in . 

connection with the amalgamation or succession referred to 
in sub-section (5) or sub-section (6). 

(5) Where in a scheme of amalgamation, a company (here- 
inafter in this sub-section referred to as the predecessor) sells or 
otherwise transfers to the company formed in pursuance of the 
predecessor's amalgamation with that company (hereinafter in 
this sub-section referred to as the successor) any land in respect 
of which development allowance has been allowed to the pre- 
decessor under sub-section (1) ,- 

(a) the successor shall continue to fulfil the conditions 
mentioned in sub-section (3) in respect of the reserve created 
by the predecessor and in respect of the period within which 
such land shall not be sold or otherwise transferred and in 
default of any of these conditions, the provisions of sub- 
section (5A) of section 155 shall apply to the successor as 
they would have applied to the predecessor had it committed 
the default; 

(b) the balance of development allowance, if any, still 
outstanding to the predecessor in respect of such land shall 
be allowed to the successor in accordance with the provisions 
of sub-section (2)) so however, that the total period for 
which the balance of 'development allowance shall be carried 
forward in the assessments of the predecessor and the 
successor shall not exceed the period of eight years specified 
in sub-section (2) and the successor shall be treated as the 
assessee in respect of such land for the purposes of this 
section. 

Explanatio?z.--For the purposes of this sub-section, "amalga- 
mation" shall ) l ave  the meaning assigned to it in the Explanation 
to sub-section (3) of section 33. 

(6) Where a firm is succeeded to by a company in the business 
carried on by it as a result of which the firm sells or otherwise 
transfers to the company any land on which development allow- 
ance has been allowed, the provisions of clauses (a) and (b) 01 
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sub-section (5) shall, so far as may be, apply to the firm and 
the company. 

Explanation.-The provisions of this sub-section shall apply 
if the conditions laid down in the Explanation to sub-.section (4) 
of section 33 are fulfilled. 

1 
i (7) For the purposes of this section, "actual cost of planting" 

means the aggregate of- 
(i) the cost of preparing the land; 

I 
I 
I ( t t )  the cost of seeds, cutting and nurseries; 

I (iii) the cost of planting and replanting; and 
1 (iv) the cost of up-keep thereof for the previous year in 
I which the land has been prepared and the three successive 
I 
I 

previous years next following such previous year, 
I 

I 
reduced by that portion of the cost, if any, as has been met 

i directly or indirectly by any other person or authority: 

1 Provided that where such cost exceeds twelve thousand five. 

I hundred rupees per hectare in respect of land situate in a hilly 
area or exceeds ten thousand rupees per hectare in any other 
area, then the excess shall be ignored. 

(8) The Board may, having regard to the elevation and 
topography, by general or special order, declare any areas to be 
hally areas for the purposes of this section and such order shall 
not be questioned before any court of law or any other authority.'. 

Amend- 10. In section 34 of th? Income-tax Act, in the Explanation to 
merit of clause (i) of sub-section (2) .  for the words, brackets and figures "is section 34,. 

transferred by a company to a subsidiary company, then, if the 
conditions of clause (ia) ot section 47 are satisfied", the following 
shall be substituted, namely :- 

"is transferred by a holding company to its subsidiary 
company or by a subsid~ary company to its holding company, 
then, if the conditions of clause (iv) or, as the case ma,y be, of 
clause (v) of section 47 are satisfied". 

Amend- 11. In section 36 of the Income-tax Act, in sub-section ( I ) ,  after 
lnent of clause (viii), the following clause shall 'be inserted, namely:- 
section 36. 

"(ix) any expenditure bona fide incurred by a company for 
the purpose of promoting family planning amongst its em- 
ploy ees: 

Provided that where such expenditure or any part thereof 
is of a capital nature, one-fifth of such expenditure shall be 
deducted for the previous year in which it was incurred; and 
the balance thereof shall be deducted in equal instalments for 
each of the four immediately succeeding previous years: 
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Provided further that the provisions of sub-section '(2) of 
section 32 and of sub-section (2) of section 72 shall apply in 
relation to deductions allowable under this clause as they apply 
in relation to deductions allowable in respect of depreciation: 

Provided further that the provisions of cl~uses (ii), (tii), 
(iv) and (v) .of sub-section (2) of section 35, of sub-section 
(3) of section 41 and of Explanation 1 to clause (1) of section 
43 shall, so far as may be, apply in relation to an asset repre- 
senting expenditure of a capital nature for the purposes of 
promoting family planning as they apply in relation to an asset 
repreisenting expenditure of a capital nature on scientific 
research.". 

12. In section 37 of the Income-tax Act, in clause (i) of sub-section Amend- 
(2), after the word and figures "section 33", the words, figures and E,"&$~, 
letter ''or section 33A" shall be inserted. 

13. In section 40 of the Income-tax Act, in sub-clause (iii) of ",;;:do; 
clause ( c )  ,- section 40. 

(a) in the proviso:- 

(i) after the words, brackets and figure "in sub-clause 
(i) ", the words, brackets and figures "or any payment of 
tax referred to in sub-clause (vii)" shall be inserted; 

(ii) after the words, brackets and figures "clause (iv) 
or clause (v)", the words, brackets and figures "or any ex- 
penditure referred to in clause (ix)" shall be inserted; 
(b )  after the proviso, the following proviso shall be insert- 

. ed. namely:- 

'Provided further that nothing in this sub-clause shall 
apply to any expenditure which results directly or indirect- 
ly  in the provision of any benefit or amenity or perquisite 
to an mpioyee whose income chargeable under the head 
"Saleries" is seven thousand five hundred rupees or less.'. 

14. In  section 43 of the Income-tax Act,- imend-  
ment of (a )  for Explanation 6 to clause (1 1 ,  the following Explana- section 43. 

tion shall be substituted, namely:- 

"Explanation 6.-When any capital asset is transferred 
by a holding company to its subsidiary company or by a 
subsidiary company to its holding company, then. if the 
condttions of clause (iv) or, as the case may be, of clause 
(v) of section 47 are satisfied, the actual cost of the trans- 
ferred capital asset to the transferee company shall be 
taken to be the same as it would have been if the transferor 
company had continued to hold the capital asset for the 
purposes of its business."; 



. . 

( b )  for I.rplancetioa 2 to clause (6), the following Eqlane- 
tion shall be substituted, namely:- 

"Explanation 2.-When any capital asset is transferred 
by a holding company to its subsfdiary company or by a 
subsidiary company to its holding company, then, if the 
conditfons of clause (iv) or, as the case may be, of clause 
(v) of section 47 are satisfied, the written down value of 
the transferred capital asset to th'e transferee company 
sh'all be taken to be the same as it would have been if the 
transferor company had continued to hold the capital asset 
for the purposes of its business.". 

Amend- 
ment of 
section 47. 

Amenc!- 
ment of 
section 49. 

Insertion 
of new 
sectidn 
54A. 
Relief of 
tax or. 
capital 
gains ii; 
certain 
wses. 

15. In section 47 of the Income-tax Act, after clause (iv), the 
following clause sha1.I be inserted, namely:- 

" (v) anv transfer of a capital asset by a subsidiary company 
to the holding company if- 

(a) the whole of the share capital of the subsidiary com- 
pany is held by the hol.ding company, and 

(b) the holding company is an Indian company.". 

16. In section 49 of the Income-tax Ad,- 

(2) in sub-clause ( e )  of clause (iii). after the word. brackets 
and figures "clause (iv)", the words, brackets and figure "or 

clause (v)" shall be inserted: 
[ii) at the erid, the following Explanation shall be added. 

! ,. 
namely: - 

'Explanation.-In this section the expression "previous 
owner of the propertyv in relation to any eapital gsset 
owned by an assessee means the last previous owner ~f the 
capital, asset who acquired it by a mode of acquisition other 
than that referred to in clause (i) or clause (ii) or clause 
(iii) of this section!. 

17. After section 51 of t5e Income-tax Act, the f o l l o ~ b g  section 
shall be inserted, namely :- 

'!%A. (1) Where in the case of an assessee, being an iiidid- 
dual wEo is not a citizen of India lor being a company which is . 
not an Tndian company, a capital gain arises from the transfer 
of a capital asset, being shares in an 'Indian company, and the 
assessee has. within a period ~ l f  two years from the date' of such 
transfer, re-invested the full value of the coilsideration or any 
part thereof receive'd or accruing as a result of such' transfer in 
an investment a~proved by the Central Government in this 
behalf (hereinafter in this section referr6d to as the ap$roved 
bvestrnent), the assessee shall, subject to the provisions of sub- 



section (3) ,  be entitled t~ a credit of a sum calculated in accord.. 
ance with the provisions of sub-section (2). 

(2) The amount to be given as credit under sub-section 
(1) shall be a sum which bears to the amount of income-tax 
payable by the assessee on the income chargeable under the 
head "Capital gains" arising from the transfer referred to in 
sub-section (I) the same proportisfi as the amount invested in 
the approved investment as re'duced by the cost of acquisition 
[as ascertained for the purposes of clause (ii) of section 481 
of the transferred shares bears to the capital gains arising from 
such transfer. 

4 

(3) The amount of credit so calculated shall be given in the 
following manner, namely:- 

( a )  if the approved investment is made by the assessee 
within the period of two years aforesaid and before the com- 
pletion of the assessment in respect of the year in which 
the income arising from such transfer is chargeable to tax, 
the amount sf the credit shall, on the assessee making a 
claim in this behalf in the prescribed form and in the 
prescribed manner, be adjusted against the tax payable by 
the assessee in respect of that assessment year, and 

(b )  if the approved investment is made by the assessee 
within the period of two years aforesaid but af'ter the 
assessment for the relevant year is made, the amount of the 
credit shall, on the assessee making a claim in the prescribed 
form and in the prescribed manner, be deemed to be refund 
due to the assessee under Chapter XIX and all the provisions 
of this Act shall apply accordingly.'. 

18. In section 56 of the Income-tax Act, in sub-section (2), after ,"zzi 
clause (i), the following clause shall be inserted, namely: - section 56. 

" (ia) income referred to in sub-clause (vjii) of dause (24) 
of section 2;". 

19. After section 69A of the Income-tax Act, the following Insertion 
of new section shall be inserted under the sub-heading "Aggregation of 

Tnceme", namely :- 69B. 

"69B. Where in any financial year the assessee has made In- Amount 
of invest- vestments or is found to be the owner of any bullion, jewellery 

%other valuable article, and the Income-tax OfRcer finds that etc., not 
fully dis- the amount expended on making such investments, or in ac- closed ,, 



54 Finance C ~ e r ~  10 

books of quiring such bullion, jewellery or other valuable article ex- 
account. ceeds the amount recorded in this behalf in the books o f  ac- 

count maintained by tne assessee for any source of income, and 
the assessee offers no explanation about such excess amount or 
the ,explanation offered by him is not, in the opinion of the 
Income-tax Officer, satisfactory, the excess amount may be 
deemed to be the income of the assessee for such financial 
year." 

insertion 20. After section 80 of the Income-tax Act, the following Chapter 
of new 
chapter and sections shall be inserted, namely:- 
VIA. 

'CHAPTER VIA 

Deduction 
in respect 
of life 
insurance 
premia, 
annuities 
and contri- 
butions to 
provident 
fund, etc. 

80A, ( I )  In computing the total income of an assessee there 
shall be deducted, in accordance with and subject to the pro- 
visions of this section, an amount equal to sixty per cent. of 
the first Ave thousand rupees of the aggregate of the sums 
specified in sub-section (2) and fifty per cent. of the balance, 
if any, of such aggregate. 

(2) The sums referred to in sub-section '(1) shall be the 
following, namely:- 

(a) where the assessee is an individual, any sums paid 
in the previous year by the assessee out of his income 
chargeable to tax- 

(i) to effect or to keep in force an insurance on the 
life of the assessee or on the life of the wife or husband 
of the assessee; or 

(ii) to effect or to keep in force a contract for a 
deferred annuity on the life of the assessee or on the 
life of the wife or husband of the assessee; or 

(iii) as a contribution to any provident fund to 
which the Provident Funds Act, 1925 applies; 19 of 1925, 

(b) where the assessee is a Hindu undivided family, 
any sums paid in the previous year by the assessee out 
of its income chargeable to tax, to effect or t a  keep in force 
an insurance on the life of any male member of the family 
or  of the wife of any such member; 

(c) any sum deducted in the previous year from the 
salary payable by or on behalf of the Government to any 
individual, being a sum deducted in accordance with the 
clonditions of 'his service, for the purpose cf securing to. him 



a deferred annuity or making provision for his wife or 
children, in so far as the sum so deducted does not exceed 
one-fifth of the salary; 

(c l )  if the assessee is an einployee participating In a 
recognized provident fund, his own contributions to his 
individual account in the fund in the previous year, in so far 
as the aggregate of such contributions does not exceed one- 
fifth of his salary in that previous year or eight thousand 
rupees, whichever is less. 

Explanation.-In clause (d) of this sub-section and in 
clause (d) of sub-section (1) of section 87, "salary" shal; 
have the meaning assigned to it in clause (h) of rule 2 of 
Part A of the Fourth Schedule; 

( e )  if the assessee is an employee participating in an 
approved superannuation fund, any sum paid in the previous 
year by him by way of contribution towards the super- 
annuation fund; 

(f) where the assessee is an individual, any sums d e w  
, sited, in the previous year by the assessee out of his income 

chargeable to tax, in a ten-year account or a fifteen-yea1 
account under the Post Office Savings Bank (Cumulative 
l'lme Deposits) Rules, 1959, as amended from time to time. 

(3) The provisions of clauses (a) and (b) of sub-section (2) 
shall apply only to so much of any premium or other payment 
made on a policy other than a contract for a deferred annuity 
as is not in excess of ten per cent, of the actual capital suin 
assured. 

Explanation.-In calculating any such capital sum, no 
accounL shall be taken- 

(2) of the value of any premiums agreed to be returned, 
or 

(ii) of any benefit by way of bonus or otherwise over 
and above the sum actually assured, which is to be or may 
be received under the policy by ally person. 

(4) The aggregate of the sums referred to in sub-section 
(2), which qualifies for the purposes of computing the deduction 
reierred to 111 sub-section ( I ) ,  shall not exceed- 

(i) in the case of an individual being an author, play- 
wright, artist, nluslcian or actor, such percentage of h!s total 
income, as computed before making any deduction under 
this Chapter and before deduction of any amount of annuity 



deposit under section 2800, or such 'amount, as may be 
prescribed : 

F'rovided that such individual has effected an insurance 
referred to in sub-clause (i) of clause (a) of sub-section (2) 
prior to the 1st day of March, 1964 and has paid any sum 
in the previous year to keep In korce such ~nsurance; 

I (ii) in the case of any other individual Lincluding an 
author, playwrlght, ar ts t ,  musician or actor to whom the 
provisions of clause (i) do not apply], twenty-five per cent. 
of the total income, as computed before maklng any deduc- 
tion under thls Chapter and before deduction of any amounl 
of ainnuity deposit under section 2800, or twelve thousand 
five hundred rupees, whichever is less; 

(zzi) in the case of a fiindu undivided family, twenty-five 
per cent. oi ~ t s  total Income, as computed beivre making any 
deduction under this Chapter and before deciuction of any 
amount of annuity deposit under section 2800, or twenty-five 
thousand rupees, whicl~ever u less. 

(5) If the total income of the assessee Includes any Income 
chargeable under the head "Salaries ', the deduction under sub- 
section (1) shall be niade in corrlputing the Income under that head, 
and if there IS no Income chargeable under that head, or if the 
amount required to be deducted exceeds such incbrne, the whole 
or the balance of the amount required to be deducted shall be 
allowed as a deduction in computing earned income chargeable 
Under any other head, and, ~f there IS no earned income chars -  
able under any other head or the whole or the balance of the 
amount required to be deducted exceeds such earned income, 
the whole or the balance of the amount required to be deducted 
shall be allowed as a deductloll in computing any other income 
utider any head. 

(6)  This sectlon shall apply in respect of- 

(i) the assessment year cominencing on the 1st day of 
April, 1966 and any subsequent assessment year, in the case 
oi an assessee whose total income includes any income 
chargeable under the head "Salaries" from which tax is 
deducted, or 'deductible, at source in accordance with the 
provisions of section 192; and 

(ii) the assessment year commencing on the 1st day of 
April, 1965 and any subsequent assessment gear, in the case 
of any other assessee. 
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\ 80B. (1) Where an assessee who is resident in India, being lleduction 
In respect 

an individual or Hindu undivided family, who has, during the ,fmedicd 
previous year, incurred out of h ~ s  or its income chargeable to treatment, 

etc., of 
income-tax, any expenditure for the medical tn?atment (includ- handi- 

111g nursing) of a person who- c a p p d  
persons. 

(a) is a relative of the individual, or, as the case may 
be, is a member of the Hindu undivided lamily and is not 
aependene on any person other than such individual or Hindu 
undivided family for his support or maintenance, and 

(b) is suffering from a physical or mental disability 
which is certified by a registered medical pra.ctjtioner to 
have the effect of reducing corlsiderably such person's 
capacity for normal work or engaging in a gainfuL ernploy- 
ment (heceinafter in this section ieierred to as handicapped 
dependant), 

the assessee shall, subject to the provisions of this section, be 
aZ1owed a deduction of the ar~lount speeiiied in sub-section (2) 
in t h e  compwtation of his total income in respect of the previous 
gear. 

(2) The deduction under sub-section (1) shall be- 

(i) in a case where the handicapped depend.ant has, for 
a period of one hundred and eighty-two days or more 
during the previous year, been admitted in a hospjtal or 
a nursing home or a medicai institution or in such other 
institution as may be notified by the Central Government 
in the Official Gazette to be an institution for the care of 
handicapped persons, and fees and charges for his medical 
treatment (including nursing) are payable to such hospital 
or nursing home or medical or other institution, as the case 
may be, a sum of two thousand four hundred rupees, or 

(ii) in any other case, a sum of six hundred rupees, 

as reduced, in either case, by an amount equal to the income, 
if any, of the handicapped depepdant in respect of the previous 
year : 

Provided that where the assessee has, during the previous 
yeaer, incurred expepditure on more than one handicapped 
dependant, the deduction under sub-section (1) shall be allowed 
only with reference to one such handicapped dependant as may 
be chosen by the assessee. 

(3) If the total income of the assessee includes any earned 
income, the allowance referred to in sub-section ( I )  shall be 
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made in computing the earned income chargeable under any 
head, and if there is no'such income or the amount of the allow- 
ance exceeds such income, the whole or the balance of such 
amount, as the case may be, shall be allowed as a deduction 
in computing the assessee's unearned income chargeable under 
any head. 

80C. (1) Where in the case of an assessee, being an 
individual who is a citizen of India and is resident in India 
his share in the income of a registered firm which renders 
professional service as chartered accountant, soliCitor, lawyer, 
architect, or such other professional service as may be notified 
in this behalf by the Central Government in the Official Gazette 
is chargeable to tax and he has paid out of his income chargeable 
to tax a premium (by whatever name called) in any previous 
year under an annuity contract for the time being approved by 
the Commissioner as having for its main object the provision 
for the individual of a life annuity in old age (hereinafter in 
this section referred to as qualifying premium), then the assessee 
shall, subject to the provisions of this section, be allowed a 
deduction of the amount of the qualifying premium in the 
computation of his total income in respect of the previous year: 

Provided that the amount which may be so deducted shall 
not exceed the sum of five thousand rupees or one-tenth of his 
total income for that year, whichever is less: 

Provided further that any annuity payable to the individual 
shall be deemed to be his earned income to the extent to which 
it is attributable to the amount in respect of which deduction 
has been allowed under this section and chargeable to tax 
accordingly. 

Explanation.-For the purposes of the first proviso,' "total 
income" means the total income computed in accordance with 
the provisions of this Act, before making any deduction under 
this Chapter and before deduction of any amount of annuity 
deposit under section 2800 but excluding any income which 
would otherwise be included in his total income under the 
provisions of section 64. 

(2) Subject to sub-section (3) and any -rules mad-e by the 
Board in this behalf, the Commissioner shall not approve a 
contract unless he is satisfied that it does n o t  

(a) provide for the payment during the life of the 
individual of any sum except sums payable by way of annuity 
*to t*he individual; or 
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(b) provide for the annuity payable to the individual to 
commence before he attains the age of Bty-eight or after 
he attains the age of sixty-eight; or 

' 

(c) provide for the payment of any other sums except 
swns payable by way of annuity to the individual's widow 
or widower and any sums which, in the event of no annuity 
becoming payable either to the individual or to a widow or 
widower of the individual, are payable to the individual's 
legal representative, by way of return of premiums, by way 
of reasonable interest on premiums and by way of bonus out 
of profits; or 

(d) provide for the payment of annuity, if any, payable 
to a widow or widower of the individual to be of a greater 
annual amount than that paid or payable to the indivi- 
dual; or 

( e )  provide for the payment of any annuity otherwise 
than for the life of the annuitant; 

and that it does include a provision that no annuity payable 
under it shall be capable in whole or in part of surrender, 
commutation or assignment. 

(3) The Commissioner may, if he thinks fit, and subject to 
any conditions the Board may, by rules, prescribe and subject 
to any conditions he thinks proper to impose, approve a contract 
notwithstanding that the contract provides for one or more of 
the following matters, that is to say,- 

(a) for the payment after the individual's death of an 
annuity to a dependant other than the widow or widower 
of the individual; 

(b) for the payment to the individual of an annuity 
commencing before he attains the age of fifty-eight, if the 
annuity is payable on his becoming incapable through 
infirmity of mind or body of being actively engaged in his 
profession or any profession of a similar nature for which 
he is trained or fitted; 

(c) for the a.nnuity payable to any person to continue 
ior a specified term (not exceeding ten years), notwithstand- 
ing his death within that term; 

(d) in the case of an annuity which is to continue for 
such specified term, for the annuity to be assignable by will. 
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(4) The foregoing provisions of this section shall apply in 
relation to a contribution (by whatever name called) to a fund 
approved by the Commissioner as they apply in relation to any 
premium under an annuity contract so approved provided the 
fund satisfiels also the conditions set out below and any other 
conditions which the Board may, by rules, prescribe, namely :- 

(a) the fund shall be a fund est~blished in India under 
an irrevocable trust for the benefit of individuals engaged 
in any profession referred. to in sub-section ( I ) ;  

( b )  the fund shall have for its sole purpose the provision 
of annuities for individua1.s engaged in such profession on 
attaining a specified age or on their becoming incapacitated 
prior to attaining such age, or for the widow, children or 
dependants of such persons on their death; 

(c) all annuities, pensions and other benefits granted 
from the fund shall be payable only in Tndia. 

(51 The Commissioner may, at any time, after giving a 
reasonable opportunity of showing cause against the proposed 
withdrawal to the persons by and to whom premiums are payable 
under any contract for the time being approved under this section, 
or to the trustees of any fund so approved, withdraw the approval. 

I 

(6 )  Notwithstanding anything contained in sub-sections (I) 
and (4), no deduction under this section shall be allowed in the 
case of any individual- 

(i) whose total income includes unearned income of 
more than ten thousand rupees; or 

(ii) who is entitled to any pension or participating in 
any pension or superannuation scheme. 

(7) The allowance under this section shall be made in com- 
puting the earned income of the assessee i,ncluded in the total 
income, so however, that the allowance shall not in any case 
exceed the amount of the income computed under the head 
"Profits and gains of business or profession". 

(8) Any annuity payable under an approved contract referred 
to in sub-section (I) or from any fund referred to in sub-section 
(4), to a person other than the individual who pays the premium 
or makes the contribution and any interest on premiums or 
bonus'out of profits payable to such person, shall be deemed to 
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be his unearned income to the extent it is attributable to the 
amount of deduction allowed under sub-section (1) and charge 
able to tax accordingly. 

(9) Where any payment by way of annuity or otherwise is 
made by a person to whom premiums or contributions are payable 
under sub-section (1) or sub-section ( 4 ) ,  such person shall, 
subject to any rules made by the Board in this behalf, deduct 
from the total amount so paid during any financial year, tax at 
such rate or rates in force in that year as would be applicable 
to such amount, if it were the total income and shall pay the 
amount so deducted to the credit of the Central Government 
within the prescribed time and in such manner as the Board may 
direot and the provisions of section 201 shall, so far as may be, 
apply to such person if he does not deduct, or after deducting 
fails to pay, such tax. 

(10) Where a deduction under this section is claimed and 
allowed for any assessment year in respect of any payment, relief 
shall not be given in respect of it under aqy other provision d 
this Act for the same or a later assessment year nor (in the case 
of a payment under an annuity contract) in respect sf any other 
premium or consideration for an annuity under the same contract. 

(11) (a) The Board may, by notification in the Official 
Gazette, make rules for carrying out the purposes of this section. 

(b) I-n particular and without prejudice to the generality of 
the foregoing power, such rules may- 

(i) prescribe the statements and other information to 
be submitted along with an application for approval; 

(ii) prescribe the returns, statements, particulars or 
information which the Income-tax Officer may require from 
a person by and to whom premiums or contributions are 
payable under this section; 

(iii) provide for the assessment by way of penalty of 
any consideration received by an individual for an assign- 
ment of, or creation of a cha~ge upon, any annuity or other 
sum receivable by him under any contract or from any fund 
approved for the time being under this section; and 

(iv) provide for securing such further control over the 
approval granted under this section and administration of 
funds approved under this section as it inay deem requisite. 
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I Definitions. &OD. In this Chapter- 

(i) "relative" in relation to an inddvidual means-- 

(a) the mother, father, husband or wife of the 
individual, or 

(b) a son, daughter, brother, sister, nephew or niece 
of the individual, or 

(c) a grandson or grand-daughter of the individual, 
or 

( d )  the spouse of any person referred to in sub- 
clause (b); 
(ii) "income" in relation to a handicapped dependant 

means the aggregzte-income of such person from all sources; 

(iii) the expressions "earned income" and "unearned 
income" shall have the meanings respectively assigned to 
them in the Finance Act of the relevant year.'. 

Amend- 21. In section 84 of the Income-tax Act, in sub-section ( 6 ) ,  for the 
ment of 
section 84. word, figures and letter "Chapter XI-D", the word and figures 

"Chapter XI" shall be substituted. 

Insertion 22. After section 85 of the Income-tax Act, the following section 
O* new shall be inserted, namely :- section 
85A. 
Deduction "85A. Where the total income of an assessee being a com- 
of tax on 
inter- pany includes any income by way of dividends received by it 
corporate from an Indian company or a company which has made the 
dividends. prescribed arrangements for the declaration and payment of 

dividends (including dividends on preference shares) within 
India, the assessee shall be entitled to a deduction from the 

, income-tax with which it is chargeable on its total income for 
any assessment year of so much of the amount of income-ta~ 
calculated at the average rate of income-tax on the income so 
included (other than any such income on which no income-tax 
is payable under the provisions of this Act) as exceeds an 
amount of twenty-five per cent. thereof: 

Proviaea that in the case of a company which has not 
made the prescribed arrangements for the declaration and pay- 
ment of dividends within India and whose total income includes 
any income by way of dividends received by it from an Indian 
company which is not such a company as is referred to in sec- 
tion 108 and which is wholly or mainly engaged in the business 
of generation or distribution of electricity or of construction, 
manufacture or production of any one or more of the articles or 
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things specified in the list in paragraph 2 of the Third Schedule 

7 of 1964. to the Companies (Profits) Surtax Act, 1964, the amount of 
income-tax deductible under this section shall be so much of the 
amount of income-tax calculated at the average rate of income- 
tax on the income so included (other than any such income on 
which no income-tax is payable under the provisions of this 
Act) as exceeds an amount of fifteen per cent. thereof. 

Explanation.-fir the purposes of this section, a company 
shall be deemed to be mainly engaged in the business of genera- 
tion or distribution of electricity or of construction, manufacture 
or production of any one or more of the articles or things specifi- 
ed in the list in paragraph 2 of the Third Sched~ile to the Com- 

7 of 1964. panies (Profits) Surtax Act, 1964, if the income attributable to 
any of the aforesaid activities included in its total income for the 
previous year is not less than fifty-one per cent. of such total 
income.". 

2% In section 86 of the Income-tax Act, clauses (i) and (ii) shall Amend- 
be omitted. sec'tloh meritlof 86.- ' 

24. In chapter VII of the Income-tax Act, after section 86, the Insertion 
fallowing section shall be inserted, namely:- section of new 

86A. 

"86A. Where there is included in the total income of an Deduction 
assessee- from tax 

on certain 
securities. 

(i) the interest due on any security of the Central Gov- 
ernment issued or declared to be income-tax free, or 

(ii) the interest due on any security of a State Govern- 
ment issued income-tax free, the income-tax whereon is 
payable by the State Government, 

the assessee shall be entitled to a deduction from the amount 
of income-tax with which he is chargeable on his total income, 
of an amount equal to the income-tax calculated on the amount 
so included at the average rate of income-tax or at the rate of 
twenty-five per cent., whichever is less.". 

25. In section 87 of the Income-tax Act,-- Amend- 
ment of 

(i) in clause (d) of sub-section ( I ) ,  for the words, figure section 87. 
and letter "to the extent provided in rule 7 of Part A of the 
Fourth Schedule", the words "in so far as the aggregate of such 
contributions does not exceed one-fifth of his salary in that 
previous year or eight thousand rupees, whichever is less" shall 
be substituted; 
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(ii) in sub-sectim (4), the words, figures and letter 
", together with the amount of super-tax deductible under sec- 
tion 99A," shall be omitted; 

(iii) after sub-section (4), the following sub-section shall 
be inserted, namely : - 

' (5) This section shall not apply in respect of- 

(i) the assessment year commencing on the 1st day 
of April, 1966 and any subsequent assessment year, in 
the case of an assessee whose total income includes any 
income chargeable under the head "Salaries" from 
which tax is deducted, or deductible, a t  source in 
accordance with the provisions of section 192; and 

(ii) the assessment year commencing on the 1st 
day of April, 1965 and any subsequent assessment yean 
in the case of any other assessee.'. 

Amend- %. In section 88 of the Income-tax Act,-.- 
ment of 
section 88. 

(i) in sub-section ( I ) ,  for the words "of an amount equal 
to the income-tax calculated at the average rate of income-tax 
on any sums paid by him in the previous year", the following 
shall be substituted, namely :- 

"(a) where the assessee is a company, of an amount 
equal to the income-tax calculated at the average rate of 
income-tax or at tho rate of twenty-five per cent., whichever 
is less, and 

(b) in the case of any other assessee, of an amount equal 
to the income-tax calculated at the average rate of income- 
tax, 

on any sums paid by the assessee in the previous year"; 

(ii) in sub-section (3), after the first proviso, the following 
proviso shall be inserted, namely :- 

"Provided further that where any such sums paid 
during any previous year relevant to the assessment year 
commencing on the 1st day of April, 1965 or any subsequent 
assessment year include any donation referred to in sub- 
section @),, and such sums exceed the limit of two hundred 
thousand rupees specified in the first proviso, then such limit 
shall be raised to cover that portion of the donation which 
is equal to the difference between such sums and the said 
limit, so however, that the limit so raised shall-not exceed 
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ten per cent, of the assessee's total income as reduced as 
aforesaid or five hundred thousand rupees, whichevel- 1s 

Less :". 

(iii) in sub-section ( 4 ) ,  the words and figures "together with 
the amount of super-tax deductible under section 100" shall be 
omitted; 

(iv) in sub-section (6) ,- 

(a) for the words "any temple, mosque, gurdwara, 
church or any other place", the words "any such temde, 
mosque, gurdwara, church or other place" shall be, and shall 
be deemed always to have been, substituted; 

(b) after the words "artistic Importance", the words 
"or to be a place of public worship of renown throughout 
any State or States" shall be inserted. 

27. In section 90 of the Income-tax Act, in clause (a ) ,  the brackets Amend- 
and words " (including super-tax)" shall be omitted. ment of 

section 90. 

28. In  section 91 of the Income-tax Act, in clause (i) of the 2:"; 
Explanation, the words "and super-tax" shall be omitted. section 91. 

29. In Chapter XI of the Income-tax Act,- Amend- 
ment of 
Chapter (i) for the heading "SUPER-TAX", the heading "ADDITIONAL XI. 

INCOIME-TAX ON UNDISTRIBUTED P R O ~ S "  shall be substituted; 

(ii) sub-headings "A.-General", "B.-Incomes forming part 
of total income on which no super-tax ds payable", "C.-Rebate of 
super-tax" and "D.-Additional super-tax on undistributed pro- 
fits" and sections 95 to 103 (both inclusive) shall be omitted. 

30. In section 104 of the Income-tax Act, in sub-section ( I ) , -  Amend- 
ment of 

(i) for the word "super-tax", the word "income-tax" shall Section 
be substituted; 

(ii) in clause (a): the word "and" shall be omitted; 

(iii) lor the brackets, letter and worCis " ( 3 )  thirty-seven per 
cent. in the case of any other company", che following shall be 
substituted, namely: - 

"(b) thirty-seven per cent. in the case of a trading 
company, and 

(c) twenty-five per cent. in the case of any other 
company". ' 

118 Law-9 
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Amend- 
ment of 31. In section 109 of the Income-tax Act,-. - 
section 109. 

( i )  in sub-clause (a) of clause fi), the words "and super- 
tax" shall be omitted and for the wor& "any super-tax", the 
words "any incomc-tax" shall be substituted; 

(ii) after clause (ii), the following clause shall be inserted, 
namely: - 

'(iia) "trading company" means a company whose busi- 
ness consists wholly or mainly in dealing in goods or mer- 
chandise manufactured, produced or ~rocessed by a person 
other than that company and whose income attributable to 
such business included in its total income is not less than 
fifty-one per cent. of the amount of such total income;'; 

(iii) in clause (iii) , to sub-clause (4) (a), the following pro- 
viso shall be added, namely:- 

'Provided that in the case of such company, not 
being a trading company, sub-clause (a) shall have effect as 
if for the word "exceed", the words "exceed twice the 
amount of" were substituted.'. 

Substitu- 32. For section 110 of the Income-tax Act, the following section 
tfon of new 
section tor shall be suf,stituted, namely: - 
section 110. 

Deter- "110. Where there is included in the total income of an 
mination assessee any income on which no income-tax is payable under 
of tax 
where the provisions of this Act, the assessee shall be entitled to a 
total 
income 

deduction, from the amount of income-tax with which he is 
includes chargeable on his total income, of an amount equal to the 
income on 
which no 

income-tax calculated at the average rate of income-tax on the 
tax is amount on which no income-tax is payable.". 
pay able. 

Amend- 33. In section 111 of the Income-tax Act, for the words "income- 
ment of 
section 111. tax and super-tax", the word "tax'' shall be substituted. 

Amend- 34. In section 112 of the Income-tax Act,-- 
ment of 

section 112. 
(i) in clause (i), for the word '"income-tax", the word "tax" 

shall be substituted; 
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(ii) clause (ii) shall be omitted; 

(iii) in clause (iii), for the words "income-tax and super- 
tax", the word "tax" shall be substituted. 

35. Section 113 of the Income-tax Act shall be omitted. Omission 
of section 
113. 

36. In section 114 of the Income-tax Act,- Arnend- 
ment of 

(i) the words "and super-tax", wherever they occur, shall section 114. 
be omitted; 

(ii) in clause (bt- 

(a) in sub-clause (i), the words "and the average sate 

of super-tax respectively" shall be omitted; 

(b) in sub-clause (ii), after the second proviso, the 
following proviso shall be inserted, namely:- 

"Provided fuxtller that the amount of income-tax so 
calculated in respect of the capital gains relating to bonus 
shares, if any, chargeable under sub-section (2) of section 
45, shall be reduced by an amount equal to  twelve and a 

, half per cent. of the face value of such bonus shares ar 
the amount of income-tax so calculated, whichever is 
less."; and 

(c )  the words "and three-fourths of the average rate of 
6 super-tax respectively", "and one-half of the average rate of 

super-tax respectively'' and "and average rate of super-tax" 
shall be omitted. 

37. For section 115 of the Income-tax Act, the following section Substitu- 
shall be substituted, namely : - tion of new 

section for 
section 115. 

'115. Where the total income of a company includes any Tax on 
income chargeable under the head "Capital gains" (whether such capita! 
gains relate to short-term capital assets or to other capital assets), zzp$ 
!Ile income-fax payable by it shall be the aggregate of- com- 

panies. 
(i) the amount of income-tax calculated at the rate of 

twelve and a half per cent. on the amount of capital galns 
relating to bonus shares, if any, chargeable under sub-section 
(2) of section 45 as reduced by an amount equal to twelve 
and a half per cent. of the face \ d u e  of such bonus shares; 
so however, that the reduction shall in no case exceed the: 
amount of income-tax so calculated; 

(ii) the amount of income-tax calculated on the amount 
of capital gains relating to capital assets other than 



short-term capital assets included in the total income- 
(a) at the rate of forty per cent. on so much of the 

amount of such capital gains as relate to buildings or 
lands or any rights in buildings or lands; and 

(b) at the rate of thirty per cent. on the balance 
of such capital gains, if any [excluding capital gains, 
if any, referred to in clause (i)]; and 

(iii) the amount of income-tax with which it would have 
been chargeable had its total income been reduced by the 
amount of capital gains referred to in clauses (i) and (ii) .'. 

Amend- 
ncnt o f  88. h section,l31 of the Income-tax Act, after the words "Appellate 
section 131. Assistant Commissioner", the words ", filspecting Assistant Com- 

missioner" shall be inserted. 
I 

i .%mend- 39. In section 155 of the Income-tax Act,- 
ment of 

1 section 155. 
I (i) after sub-section (5), the following sub-section shall be 

inserted, namely: - 
" (5A) Where an allowance by way of development 

allowance has been made wholly or partly to an assessee in 
respect of the cost of planting in any area in any assessment 
year under section 33A and subsequently- 

(a) at any time before the expiry of eight years from 
the end of the previous year in which such allowance 
was made, the land is sold or otherwise transferred by 
the assessee to any person other than the Ctovernment, 
a local authority, a corporation established by a Centrd, 
State or Provincial Act or a Government company w 
defined in section 617 of the Companies Act, 195B, or in 1 ,f 1956. 
connection with any amalgamation or succession referred 
to in sub-section (5) or sub-section !6) of section 33A; 
or 

(ii) at any time before the expiry of the eight years 
referred to in sub-section (3) of section 33A, the assssee 
utilises the amount credited to the reserve account under 
clause (ii) of that sub-section- 

(a) for distribution by way of dividends or 
profits; or 

(b) for remittance outside India as profits or 
for the creation of any asset outside India; or 

(c) for any other purpose which is not a pur- 
pose of the business of the undertaking. 



%he development allowance originally allowed shall be deemed 
to have been wrongly allowed, and the Income-tax OBcer 
may, notwithstanding anything contained in this Act, recom- 
pute the total income of the assessee for the relevant pre- 
vious year and make the necessary amendment; and the pro- 
visions of section 154 shall, so far as may be, apply thereto, 
the period of four years specified in sub-section (7) of that 
section being reckoned from the end of the previous year in 
which the sale or transfer took place or the money was so 
utilised."; 

(ii) in sub-section (7), for the words "the super-tax", the 
words "the tax" shall be substituted. 

40. In section 164 of the Income-tax Act, the words "or total world amend- . 
income" shall be omitted. ment al 

section 164. 

41. In section 178 of the Income-tax Act, for sub-sections (3) and 52:;; 
(4), the following sub-sections shall be substituted, namely:- section 178. 

" (3) The liquidator- 
(a) shall not, without the leave of the Commissioner, 

part with any of the assets of the company or the properties 
in his hands until he has been notified by the Income-tax 
Officer under sub-section (2); and 

(b) on being so notified, shall set aside an amount equal 
to the amount notified and, until he so sets aside such 
amount, shall not part with any of the assets of the company 
or the properties in his hands: 

Provided that nothing contained in this sub-section shall 
debar the liquidator from parting with such assets or properties 
for the purpose of the payment of the tax payable by the 
company or for makihg any pymen t  to secured creditors whose 
debts are entitled under law to priority of payment over debts 
due to Government on the date of liquidation or for meeting 
such costs and expenses of the winding up of the company as 
are in the opinion of the Commissioner reasonable. 

(4 )  If the liquidator fails to give the notice in accordance with 
sub-section (1) or fails to set aside the amount as required by sub- 
section (3) or parts with any of the assets of the company or 
the properties in his hands in contravention of the provfsions of 
that sub-section, he shall be personally liable for the payment of 
the tax which the company would be liable to pay: 

Provided that if the amount of any tax payable by the corn- 
pany is notified under sub-section (2) ,  the personal liability of the 
liquidator under this sub-section shall be to the extent of such 
amount.", 

I 
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Amend- 42. In section 181 of the Income-tax Act, after the words "tax free", ment of section 181. the following words shall be inserted,, namely:- 

"at suoh rate not exceeding twenty-five per cent. as may be 
notified by the Central Government in 'the Official Gazette from 
time to time." 

Amend- 
ment of 43. In section 191 of the Income-tax Act, the brackets and figure 
section 191. "(1)" and sub-section (2) shall be omitted. 

Amend- 
ment of 44. In section 192 of the Income-tax Act,- 
section 192. (i) in sub-section (I) ,  the words "and super-tax" and the 

words "and average rate of super-tax respectively" shall be 
omitted; 

I 4 

I (ii) sub-section (2) shall be omitted; 
I 

(iii) in sub-section (3), the words, brackets and fi@re "or 

I 
sub-section (2) " shall be omittedi; 

(iv) in sub-section (5), for the words "income-tax and super- 
tax", the word "tax" shall be substituted; 

(v) the Exp1anation shall be omitted. 

Amend- 45. In section 193 of the Income-tax Act,- 
ment of 
section 193. (a) the words "and super-tax" shall be omitted; 

(b) the following Explanation shall be inserted at the end, 
namely : - 

'Explanation.-In this section, and in sections 194, 195 
and 197, the expression "rates in force" means the rate or 
rates specified for the purpose of deduction by the Finance 
Act of the year in which such deduction is required to be 
made.'. 

Amend- 46. In section 194 of the Income-tax Act, the words "and super- 
ment of 
section 194. tax" and the words "or the total world income" shall be omitted, 
Rmend- 
ment of 

4% In section 195 of the Income-tax Act, in sub-section (I),  the 
Section 195. words "and super-tax", wherever they occur, shall be omitted. 

Amend- 48. In section 197 of the Income-tax Act,- 
ment of 
section 197. (i) in sub-section ( I ) , -  

(a) the words "or super-tax", wherever theyioccur, and 
the words "or the total world income" shall be omitted; 

(b) in clause (b), for the word "super-tax", the word 
"income-tax" shall be substituted; 
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\ (ii) in sub-section f2), the words "and super-tax" shall be 
omitted; 

(iii) in sub-section (3) ,- 
(a) for the words and figures "sections 84 and 101", the 

word and figures "section 84" shall be substituted; 

(b) the words, brackets and figures "and sub-section 
(2) of section 101" shall be omitted; 

(c) for the words and figures "sections 85 and 101", the 
word and figures "section 85" shall be substituted. 

49. In section 199 of the Income-tax Act, for the words "income- Amend- 
ment of 

tax or super-tax, as the case may be,", the word "tax" shall be subs- section 199. 
tituted. 

Amend- 50. In section 203 of the Income-tax Act, for the words "income- ,,,, of 
tax or super-tax", wherever they occur, the word "tax" shall be section203. 
substituted. 

Amend- 
51. In section 206 of the Income-tax Act, in clause (c) of sub- ment of 

section ( I ) ,  the words "and super-tax" shall be omitted. section 206. 

52. In section 209 of the Income-tax Act,-- 

( i )  in clause (a),- 

Amend- 
ment of, 
section 209. 

. . 

(a) in sub-clauses (ii) and (iii), the words "and super- 
tax", wherever they occur, shall be omitted; 

( b )  in sub-clause (iv), the words "and super-tax" and 
the brackets and letter "(b)"  shall be omitted; 

(ii) clause (b) shall be omitted; 

(iii) in the Explanation, for the words, brackets and letters 
"clauses (a) and (b)", the word, brackets and letter "clause 
(a)" shall be substituted. 

53. In sections 213 to 217, 220, 243 and 2 4  of the Income-tax Act, Amend- 
far the words "four per cent.", the words "six per cent." shall be :;gtzf 
substituted. 213 to 217, 

220, 243, 
and 244. 

54. In section 226 of the Income-tax Act, for sub-section (5), the Amend- 
Collowing sub-section shall be substituted, namely:- ment of 

section 226. 
"(5) The Income-tax Officer may, if so authorised by the 

Commissioner by general or special order, recover any arrears of 
tax due from an assessee by distraint and sale of his movable 
property in the manner laid down in the Third Schedule.". 



Amend- , 55. In section 235 of the Income-tax Act, for clause (b) ,  the 
ment of 
section 235. following clause shall be substituted, namely:- 

"(b) where the shareholder- 

(i) is not a company, the amount of income-tax payable 
by him under this Act but not exceeding income-tax calcu- 
lated at the rate of twenty-five per cent., and 

! (ii) is a company, twenty-five per cent., 

on that portion of the dividend which is attributable to the profits 
of the company assessed to agricultural income-tax,". 

Amend- 56. In section 236 of the Income-tax Act, in clause (iii) of Explana- 
of tion 2, for the words and figures "sections 88 and 100", the word and 

section 236. 
figures "section 88" shall be substituted. 

Amend- 
ment 61 57. In section 236A of the Income-tax Act, in sub-section (2), for 
section the word "super-tax", the word "tax" shall be substituted. 
236A 

Insertion 58. After section 276 of the Income-tax Act, the following section of new 
section shall be inserted, namely: - 
P76A 

Failure to "276A. If a person, without reasonable cause or excuse,- 
comply 
with the (i) fails to give the notice in accordance with sub-section 
provisions 
of sub- 

(1) of section 178; or 
sections (ii) fails to set aside the amount as required by sub- 
(1 )  and 
(3) .of section (3) of that section; or 
section 178. (iii) parts with any of the assets of the company or the 

properties in his hands in contravention of the provisions of 
the aforesaid sub-section, 

he shall' be punishable with rigorous imprisonment for a tam 
which may extend to two years: 

Provided that in the absence of special and adequate reasons 
to the contrary to be recorded in the judgment of the court, 
such imprisonment shall not he for less than six months.". 

Amend- 59. In section 279 of the Income-tax Act, in sub-section (I), after 
m n t  ef the word and figures "section 276", the words, figures and letter "or 
section 279. 

section 276A" shall be inserted. 

Amend- 60. In section 280P of the Income-tax Act, the words "and super- 
merit Of tax" shall be omitted. section 
280P. 
Amend- 61. In section 280X of the Income-tax Act, in sub-section (2), the ment of 

secGon brackets and. words " (but not super-tax)" shall be omitted. 
280X 
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62. After section 280X of the Income-tax Act, the following Chap- Insertion 

ter and sections shall be inserted, namely:- of new 
Chapter 

'CHAPTER XXIIB 
XXIIB, 

280Y. In this Chapter,- Definitions 

(a) "eligible issue of capital" means an issue of ordinary 
sha~es  specified as such in the scheme; 

(b) "public company" means a public company as 
1 of 1956. defined in section 3 of the Companies Act, 1956; 

(c) "scheme" means a scheme made under this Chapter; 
(d) "urban area" means any erea which the Central 

Government may, having regard to the population, concen- 
tration of industries, need for proper planning of the area 
and other relevant factors, by genera1 or spec i~l  order, 
declare to be an urban area for the purposes of this Chapter. 

2802. (1) An individual shall be granted a tax credit certifi- Tax credit 
certificates cate if he by himself or some other person on his behalf h ~ s  to certaill 

subscribed to, and made payments in respect of, any eligible 
issue of capital. holders. 

(2) A Hindu undivided family shall also be granted a tax 
credit certificate if any person has subscribed to, and made pay- 
ments in respect of,  any eligible issue of capital on behalf of 
that Hindu undivided family. n ~ g l  

(3) A tax credit certificate granted under the provisions of 
this section shall be for the amount or the aggregate of the 
amounts computed las hereunder with reference to the capital 
so subscribed and paid: 

(i) On the first Rs. 15,000 of the 
amount paid in the financial year . . at the rats d 5 per 

cent.; 
(ii) On the next Rs. 10,000 

of the amount pajd In the financial 
year . . at the rate ~9 3 per 

cent .; 
(iii) On the next Rs. 10,000 - 

of the amount paid in the financial 
year . . at the rate of 2 pax 

, (iv) On the balance of the cent.; 

paid in the financial - - 
. . -  , ,7;n 

year , , I . .  - p 
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Eq1anation.-For the purposes of this section- 

(i) "subscribed>' iineludes a~quisi~tion of the s h a m  
forming part of an eligible issue of capital from a person 
who is specified as an underwriter in pursuance of clause 
11 of Part I of Schedule T I  to the Companies Act, 1956 1 d lQM. 
(hereinafter in this section referred to as the underwriter) ; 

(ii) a payment shall be treated as having been made 
tot the extent to which and on the date on which the amount 
of the said payment has been credited to the share capital 
account of the Company. 

(4) A tax credit certificate for the amount specified in sub- 
4seation (3) shall be granted to an individual or Hindu undivided 
family- 

, ,  (a) where payment by way of subscription has been 
, made to the company, in respect of the financial year in 

which payment has been made and each d the three financial 
years following that year; and 

(b) where the acquisition has been made from the 
, underwritel., in respect of the financial year in which the 

c : capital was so acquired and each one, if any, of the follow- 

p, ing financial years not falling beyond the third financial 
year from the end of the financial year in whdoh the pay- 
ment by way of subscriptioil has been made to the company 
by the underwriter: 

Provided that, in either case, the capital is held by or on 
behalf of the individual or on behalf of the Hindu undivided 
family, as the case may be, at the end of the relevant financial 
year:' 

Provjded further that where any part d the eapital in res- 
pect of which a tax credit certificate had been granted in a finan- 
cial year (hereinafter referred to as the earlier financial year) is 
sold, transferredlor otherwise disposed of $n a subsequent finan- 
cial year, the tax credit certificate to be granted with reference 
to the remaining capital in respect of the said subsequent 
fin~ncial year or any financial year following that year shall be 
for such amount as bears to the amount for which the tax credit 
certificate was granted in the earlier financial year the same 
proportion as the amount of the remaining capital as on the 
31st day of March of the subsequent financial year beam to the 
total amount of the capital with reference to which the tax credft 
certificate was granted in the earlier financial, yoar. 



(5) If any inclividual by himself or on behalf of any other 
individual or on behalf of any Hindu undivided family has 
acqujred any shares forming part of an eligibl'e issue of capital 
from the underwriter, he shall not be entitled to a tax credit 
certificate under this section, unless his name is entered as a 
shareholder in respect of such shares in the register of share- 
holders of the company. 

(6) The amount shown on a tax credit certificate granted 
to an individual or Hindu undivided family shall, on the certifi- 
cate being produced before the Income-tax Officer, be adjusted 
against any existing liability of such individual or Hindu un- 

I1 of 1922. divided family under the Indian Income-tax Aot, 1922, or this 
Act, or any such liability arising within the period of twelve 
months from the date on which the certificate was produced be- 
fore the Income-tax Officer, and where the amount of such 
certificate exceeds such liability, or where there is no such 
liability, the excess or the whole of such amount, as the case 
may be, shall, notwithstanding anything contained in Chapter 
XIX, be deemed, on the date of the expiry of the said period of 
twelve months, to be rdund  due to such individual or Hindu 
undivided family, as the case may be, under that Chapter and 
the provisions of this Act shall apply accordingly. 

(7) The Central Government may specify in a scheme any 
issue of ordinary shares by a public company as eligible issue 
of capital. 

(8) In specifying any lasue ~f srdiiaary shares as eligible 
fssue of capital, the Central Govesnment shall have regard to 
the following factors, namely:- 

(a) the total amount of the capital issued; 
( b )  the terms and conditions subject to which tile capihl 

is issued; 

( c )  the trade or business in which the company con- 
cerned is engaged; 

(d) the purposes for which the issue is being made; 

( e )  any other relevant factor, 

280ZA. (I) If any public company owning an industrial fax credlt 
undertaking situate in an urban area shifts, with the prior far certificates shifting 
approval of the Board, such undertaking to any area (not being of indus- 
the area in which such undertaking is situate), it shall be granted f$is- 
a tax credit certificate. taking 

from urban 
area. 
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(2) The tax credit certificate to be granted under sub-section 

(I) shall be for an amount computed in the following manner 
with reference to the amount of the tax payable by the company 
on its income chargeable under the head "Capital gains" arising 
from the transfer of capital assets being buildings or lands or 
any rights in buildings or lands used for the purposes of the 
business of the said undertaking in the urban area, effected in the 
course of or in consequence of the shifting of such inclustrial 
undertaking, namely: - 

(a) the amount of expenditure incurred by the company 
in-- 

(i) acquiring lands or constructing buildings for the 
purposes of the business of the company in the area to 
which the undertaking is shifted, and 

(ii) shifting its machinery or plant and other effects 
and transferring its establishment to such area, 

within a period of three years, from the date of the approval 
referred to in sub-section (I), or such further period as the 
Board may allow, shall first be ascertained; 

(b) the amrsrmt of the tax credit certificate shall bear to 
the amount of tax payable by the company on i'cs income 
chargeable under the head ''Capital gains" as aforesaid, the 
same proportion as the amount of expenditure ascertained 
under clause (a) bears to the amount of the said income: 

Provided that the amount of the tax credit certificate shall 
in no case exceed the amount of the tax aforesaid. 

(3) The amount shown on a tax credit certificate granted to 
a public company under sub-section (1) shall, on the certificate 
being produced before the Income-tax Officer, be adjusted against 
any existing liability of the company under the Indian Income- 
tax Act, 1922, or this Act, or any such liability arising within the 11 * 1922 
period of twelve months from the date on which the certificate 
was produced before the Income-tax Officer, and where the 
amount of such certificate exceeds such liability, or where there 
is no such liability, the excess or the whole of such amount, as 
the case may be, shall, notwithstanding anything contained in 
Chapter XIX, be deemed, on the date of the expiry of the said 
period of twelve months, to be refund due to such company under 
that Chapter and the provisions of this Act shall apply accord- 
ingly. 
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(4) Where a capital asset, being building or land, or any right 
in building or land, acquire,d or, as the case may be, constructed 
in the area to which the undertaking of the company is shifted, 
is transferred by the company within a period of five years from 
the date of acquisition or, as the case may be, the date of com- 
pletion of construction to any person other than the Government, 
a local authority, a corporation established by a Central, State or 
Provincial Act or a Government company as defined in section 

I of 1956. 617 of the Companies Act, 1956, an amount equal to one-half of 
the amount for which a tax credit certificate has been granted to 
the company under sub-section (1) shall be deemed to be tax due 
from the company on the thirtieth day following the date of 
transfer under a notice of demand issued under section 156, and 
all the provisions of th.is Act shall apply accordingly. 

Explanatzon.-Any land or building used for the residence of 
persons en~ployed In the busmess of the company or for the use 
of such persons as a hospital, creche, school, canteen, library, 
recreational centre, shelter, rest-room or lunch-room shall, for 
the purposes of this section, be deemed to be land or building 
used for the purposes ot the business of the company. 

2130ZB. (1) Where any company engaged in the manufac- Tax credit 
ture or production oi any of the articles mentioned in the First ~~~~~~~~ 
Schedule to the Industries (Development and Regulation) Act, manutac- 

65 of 1951. turing 1951 is, in respect of its profits and gains attributable to such ,,panics 

manufacture or production,- in certain 
cases. 

(i) liable to pay any tax for the assessnlent year com- 
mencing on the 1st day of April, 1965 (hereinafter referred 
to as the base year) and for any one or more of the five 
assessment years next following that year; or 

(ii) not liable to pay ally tax for the base year but 
becomes so liable for any succeeding year (hereinafter 
referred to as the succeeding base year) and also for any 
one or more of the assessment years following that gear, 
not being an assessment year commencing on the 1st day 
of April, 1971, or any subsequent assessment year 

and the tax for any such succeeding year exceeds- 

(a) in the case referred to in clause (i) ,  the tax pay- 
able for the base year; 

(b) in the case referred to in clause (ii), the tax pay- 
&le for the succeeding base year, 



then the company shall be granted a tax c r e ~ l t  certificate for 
an amount equal to twenty per cent. of such excess: 

Provided that the amount of the tax credit certificate shall 
not for any assessment year exceed ten per ceot. of such tax 
payable by the company for that year. 

(2) The amount shown on a tax credit certificate granted to 
any company under the provisions of sub-sectison (1) shall, on 
the certificate being produced before the Income-tax Officer, be 
adjusted against any existing liability of such company under 
the Indian Income-tax Act, 1922, or this Act, or any such liability 11 of 192% 
arising within a period of twelve months from the date on which 
the certificate was produced before the Income-tax Officer and 
where the arnount of such certificate exceeds such liability, or 
where there is no such liability, the excess or the whole of such 
amount, as the case may be, shall, notwithstanding anything 
contained in Chapter XIX, be deemed, on the date of the expiry 
of the said period of twelve months, to be refund due to such 
company under that Chapter and the provisions of this Act shall 
apply accordingly: 

Provided that the adjustment or refund, as the case may be, 
under this sub-section shall be only for such amount? not 

1 1 '  

exceeding the amount of the certificate, as is used within such 
' period as may be specified in the scheme- 

(i) for repayment of loans taken by the company from 
any of the financial institutions notified in this behalf by the 
Central Government, or 

(ii) for redemption of its debentures, or 

(iii) for the acquisition of any capital asset in India, 
including the construction of any building, for the purposes 
of the business of the company. 

Explanation 1.-In this section, "tax" means income-tax 
payable under this Act and surtax, if any, payable under the 
Companies (Profits) Surtax Act, 1964. 7 of 1% 

Explanation 2.-The amount of income-tax in respect of the 
profits or gains attributable to the manufacture or production of 
the articles referred to in sub-section (1) shall be an amount 
bearing to the total amount of income-tax payable on the total 
income (such income-tax being computed in the manner specified 
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hereunder) the same proportion as the amount of such profits or 
gains bears to the total income. The amount of income-tax pay- 
able by the company for any assessment year shall be computed 
after making allowance for any relief, rebate or deduction in res- 
pect of income-tax to  which the company is entitled under the 
provisions of this Act or the annual Finance Act and after 
deducting from such amount of income-tax the amount of addi- 
tional income-tax, if any, payable by the company under the 
provisions of section 104 and also the amount, if any, by which the 
rebate of income-tax admissible to the company under the pro- 
visions of the annual Finance Act is, under the provisions of the 
said Act, reduced with reference to the face value of any bmus  
shares or the amount of any 'bonus issued by the company to its 
shareholders during the previous year or any previous year prior 
to that year or  with reference to any amount of dividends declar- 
ed or distributed by it during the previous year or any previous 
year pnior to that year. 

Ezplanation 3.-The amount of surtax in respect of the 
chargeable profits attribu,table to the manufacture or production 
of tile articles referred to in sub-section (1) shall' be an amount 
bearing to the total amount of surtax payable under the Com- 
panies (Profits3 Surtax Act, 1964 the same proportion as the 
amount of such chargeable profits bears to the whole of the 
chargeable profits. 

280ZC. (1) Subject to the provisions of this section, a person Taxcredit I 

who exports any goods or merchandise out of India after the certificate 
in relation 28th day of February, 1965, and receives the sale proceeds toexpo*s. 

thereof in India in accordance with the Foreign Exchange 
Regulation Act, 1947, and the rules made thereunder, shall be 
granted a tax credit certificate for an amount calculated at a 
rate not exceeding fifteen per cent. on the amount of such sale 
proceeds. 

(2) The goods or merchandise in respect of which' a tax 
credit certificate shall be granted under sub-section (1) (includ- 
ing tahe destination of their export3 and the rate at  which the 
amount of such certificate shall be calculated shall be such as 
may be specified in the scheme: 

Pravided that different rates may be specifled in respect of 
different goods or merchandise. 

(3) In specifying the goods or merchandise (including tlie 
destination of their export) and the rates, the Central Govern- 
ment shall have regard to the following factors, namely:- 

(a) the cost of manufacture crr production of such 
or merchandise and prices of similar gdods in the foreign 
markets; - 
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(b) the need to develop foreign markets for such goods 
or merchandise; 

(c) the need to earn foreign exchange; 

(d) any other relevant factor. 

(4) The amount shown on a tax credit certificate granted to 
any person under this section shall, on the certificate being pro- 
duced before the Income-tax Officer, be adjusted against any 
existing liability of that person under the Indian Income-tax Act, 
1922, or this Act, or any such liability arising within the period of 11 1922. 
twelve months from the date on which the certificate was pro- 
duced before the Income-tax Officer and where the amount of 
such certificate exceeds such liability, or where there is no such 
liability, the excess or the whole of such amount, as the case 
may be, shall, notwithstanding anything contained in Chapter 
XIX, be deemed, on the date of the expiry of the said period, to 
be refund due to such person under that Chapter and the * 

provisions of this Act shall apply accordingly. 

280ZD. (I) Subject to the provisions of this section, a person, 
who during any financial year commencing on the 1st day of 
April, 1965 or any subsequent financial year (not being a year 
commencing on the 1st day of April, 1970 or any financial year 
thereafter) manufactures or produces any goods, shall be grant- 
ed a tax credit certificate for an amount calculated at a rate 
not exceeding twenty-five per cent. of the amount of the duty 
of excise payable by him on that quantum of the goods cleared 
by him during the relevant financial year which exceeds the 
quantum of the goods cleared by him during the base year, 
whether the clearance in either case is for home consumption 
or export. 

(2) The goods in respect of which a tax credit certificate 
shall be granted under sub-section (1) and the rate at which the 
am,ount of such certificate shall be calculated shall be such as 
may be specified in the scheme : 

Provided that different rates may be specified in respect of 
different gods. 

(3) In specifying the goods and the rates under sub-section 
(I), the Central Government shall have regard to the following 
factors, namely: - 

(a) the need for stimulating industrial ~ u t p u ~ ;  
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.- , 

(b) the need for financial assistance to industrial under- 
takings engaged in the manufacture or production of such 
goods; 

(c) any other relevant factor. 

( 4 )  Where any undertaking begins, after the 1st day of . 
April in the base year, to manufacture or produce any goods in 
respect of which a tax credit certificate may be granted cnder 
sub-section ( I ) ,  the quantum of goods cleared in that year 
shall, for the purposes of that sub-section, be determined in 
such manner as may be provided in the scheme. 

(5) The amount shown on a tax credit certificate granted to 
any person under the provisions of sub-section (1) shall, on the 
certificate being produced before the Income-tax Officer, be ad- 
iusted against any existing liability of such person under the 

11 of 1922. Indian Income-tax Act, 1922, or this Act, or any such liability 
arising within a period of twelve months from the date on which 
the certificate was produced before the Income-tax Officer and 
where the amount of such certificate exceeds such liability, or 
where there is no such liability, the excess or the whole of such 
amount, as the case may be, shall, notwithstanding anything con- 
tained in Chapter XIX, be deemed, on the date of the expiry of 
the said period of twelve months, to be refund due to such person 
under that Chapter and the provisions of this Act shall apply 
accordingly: 

Provided that the adjustment or refund, as the case may be, 
under this sub-section shall be only for such amount, not exceed- 
ing the amount of the certifioate, as is used within such period 
as may be specified in the scheme-- 

(i) for repayment of loans taken by the person from 
any of the financial institutions notified in this behalf by 
the Central Government, or 

(ii) for the acquisition of any capital asset in India, 
including the construction of any building, for the purposes 
of his business, or 

(iii) w h e ~ e  the person is a company, also for redemp- 
tion of its debentures. 

(6) In this section- 
(a )  "base year", in relation to an existing undertaking 

which manufactures or produces the goods referred to in 
118 M of Law-11 
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sub-section ( I ) ,  means the financial year commencing on the 
1st day of April, 1964 and in reIation to any other undertak- 
ing, the financial year in which such undertaking begins to 
manufacture or produce such goods; 

(b) "duty of excise" means the duty of excise leviable 
under the Central Excises and Salt Act. 1944. 1 of 1944. 

280ZE. (1) The Central Government shall, by notification in 
the Official Gazette, frame one or more scheme or schemes to be 
called tax credit certificate scheme or schemes in relation to tax 
credit certificate-, to be granted under this Chapter. 

(2) A scheme framed under sub-section (1) may provide 
for-- 

(a )  the form and manner in which, and the authority to 
which, applications for the grant of tax credit certificates 
shall be made; 

(b) the form in which, and the intervals at which, and 
the authority by which, such certificates shall be issued; 

(c) the verification of any information or particulars 
furnished, or contained in any application made, by or on 
behalf of any person entitled to fax credit certificates; 

(d) the determination of the rights and obligations of a 
person to wham such certificate has been granted and the 
circumstar~ces in which any right in or title to the said 
certificate may be transferred to or devolve on any other 
person by succession or otherwise; 

(e) the determination of the rights and obligations of 
persons who jointly subscribe to an eligible issue of capital; 

(f) the determination of the rights and obligations of per- 
sons who subscribe to an eligible issue of capital, on behalf, 
or for the benefit, of any other person; 

(g) the appointment of any officer of Government or of 
the Reserve Bank of India to exercise lany rights or perform 
any duties in connection with the grant of the said certifi- 
eatas; , I 

(h )  the goods or merchandise and the rate or rates for 
the purposes of section 280ZC and section 280ZD and the 
destination of the export of such goods or merchandise for 
the purposes of section 280ZC; 

(i) any other matter which may be necessary or proper 
for the effective implementation of the provisions of this 
Chapter of the scheme,. 
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(3) The Central Government may, by notification in the 
Official Gazette, add to, amend, vary or rescind any scheme made 
under this section. 

(4) Any scheme made under this section shall be laid, as soon 
as may be, after it is made, before each House of Parliament 
while it is in session for a total period of thirty days which may 
be comprised in one session or in two successive sessions, ancl if, 
before the expiry of the session in which it is so laid or the 
session immediately following, both Houses agree in making any 
modification in any provision of the scheme or both Houses agree 

. .- 

that any provision in the scheme should not be made, that 
provision of the scheme shall thereafter have effect only in such 
mociified form or be of no effect, as the case may be; so however 
that any such modification or annulment shall be without 
prejudice to the validity of anything previously done under that 
provisioxl.'. 

03. I n  section 294 of the Income-tax Act, the words *'or super-tax" En?:; 
shall be omitted. section 294. 

64. In section 295 of the Income-tax Act, in clause (e) 01 sub- Amend- 
ment of section (Z), after the words, brackets and figures "clause (i) of sub- ,,tirn295, 

section (3) of section 87", the words, brackets, figures and letter "or 
clause ( i )  of sub-section ( 4 )  of section 80A, as the case may be" 
shall be inserted. 

65. In the First Schedule to the Income-tax Act, in rule 3, in Amend- 
ment of clause (c),  for the words "but no income-tax shall be payable on First 

the annual average of the amount of such interest", the words "but Schedtlle, 
the assessee shall be entitled to a decuction from the amount of 
income-tax with which he is chargeable on his total income, of an 
amount calculated at the rate of twenty-five per cent. on the annual 
average of the an~ount  of such interest" shall be substituted. 

66. T-n the Fourth Schedule to the Income-tax Act,- Amend- 
ment of 

(a )  in Part A,- Fourth 
'Schedule. 

(i) in rule 6 ,  the words "and super-tax" shall be 
omitted; 

( i i )  for rule 7, the ,following rule shall be aub~iituted, 
namely: - 

"7. An employee psrlicipating in a recognised provi- Exemption 
dent fund shall, in respect of his own colltributions to f"C'p,oyee,J 

his individual account in the fund in the previous year, contribu- 

be entitled to a deduction in the computation of his tions. 
total income of an amount determined in accordance 
with section 80A or, as the case may be, to a d e d u c t i ~ s  
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from the amount of income-tax with which he is charge- 
able on his total income of an amount of income-tax 
determined in accordance with section 57."; 

(iii) in sub-rule (1) of rule 9, for tlle words ''invoule.- 
tax and super-tax", wherever they occur, the word "tax" 
shall be substituted; 

(iv) in sub-rule (3) of rule 11, the words "and super- 
tax" shall be omitted; 

(v) in clause (d) of sub-rule (1) of rule 15, f o ~  the 
words "income-tax and super-tax", the ~i~clrd "tax" shall be 
substituted; 

( b )  in Part B,- 

( i )  in rule 5, the words "and super-tax" shaIl be 
omitted; 

(ii) in rule 6,- 

( a )  for the words "income-tax and super-tax", 
wherever they occur, the word "tax" shall be subst!- 
tuted; 

( b )  after the words "paid to an employee during his 
lifetime,", the words, brackets and figures "in circum- 
stances other than those referred to in clause (13) of 
section 10" shall be inserted; 

( i i i )  in clause (e) of sub-rule (1) of rule 11, for the 
words "income-tax and super-tax", the word "tax" shall be 
substituted; 

( c )  ill Part C ,  in rule 7, the words "and super-tax" shall be 
omitted. 

Iilsertion 6'7. After the Fourth Schedule to the Income-tax Act, the following 
of new 
sclledul,= Schedule shall be inserted, namely :- 

'THE FIFTH SCHEDULE 

[See section 33 (1) ( i i i )  ( c )  ] 

List of articles and things 

( 1 )  Iron and steel (metal), ferro-alloys and special steels. 
(2) Aluminium, copper, lead and zinc (metals). 
(3) Iron ore, hux i t e ,  manganese ore, dolomite, limestone, magne- 

site and mineral oil. 
- . L '  
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(4) Industrial machinery specified under the heading "8. Indus- 
trial machinery", sub-heading "A. Major items of specialised 
equipment used in specific industries", of the First Schedule to 

55 of 1951. the Industries (Development and Regulation j Act, 195 1. 

.(5) Boilers and steam generating plants, ;stearn engines and tur- 
bines and internal combustion engines. 

(6) Flame and drip proof motors. 

(7) Equipment for the generation and transmission of electricity 
including transformers, cables and transmission towers. 

(8) Machine tools and precision tools (including their attachments 
and accessories, cutting tools and small tools), dies and jigs. 

(9) Tractors, earth-moving machinery and agricultural implements. 

(10) Motor trucks and buses. 

(11) Steel castings and forgings and malleable iron and steel 
castings. 

(12) Cement and refractories. 

(13) Fertilisers, namely, ammonium sulphate, ammonium sulphate 
nitrate (double salt), ammonium nitrate, calcium ammonium 
nitrate (nitrolime stone), ammonium chloride, super phosphate, 
urea and complex fertilisers of synthetic origin containing both 
nitrogen and phosphorus, such as ammonium phosphates, 
ammonium sulphate phosphate and ammonium nitro phosphate. 

(14) Soda ash. 

(15) Pesticides. 

(16) Paper and pulp. 

(17) Electronic equipment, namely, radar equipment, computers, 
electronic accounting and business machines, electronic com- 
munic;ttion equipment, electronic control instruments and basic 
components, such as valves, transistors, resistors, condensors, 
coils, magnetic materials and micro wave components. 

(IS) Petrochemicals including corresponding products manufac- 
tured from other basic raw materials like calcium mrbide, 

Or sources. ethyl alcohol or hydrocarbons from 0th.. 

(19) Ships. 

(20) Auton~obile ancillaries. 

(21) Seamless tubes. 

(22) Gears. 

(2.3) Ball, roller and tapered bearings. 
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(24) Component parts of the articles mentioned in items Nos. ( 4 ) ,  
(5), (7) and ( 9 ) ,  that is to say, such parts as  are essential for 
the working of the machinery referred to in the items aforesaid 
and have been given for that purpose some special shape or 
quality which would not be essential for their use for any other 
purpose and are in complete finished form and ready for fit- 
rnent. 

(25) Cotton seed oil.'. 

68. ( I )  Whei-e any 1er:cn makes a declaration In accordance with ciisclosure 
of income. sub-section (2) in respect of the aiiiount representing income- 

(a) which he has failed to disclose in a return of income for 
any assessment year filed by him before the 1st day of March, 
1965 under the Indian Income-tax Act, 1922 or the Income-tax 11 01 1922. 

Act, 1961, or 43 of 1961. 

(b )  which has escaped assessment for any assessment year 
for which an assessment has been made before the 1st day of 
March, 1965 u:llder either of the said Acts, or 

(c) for the assess~nent of which no procreding under either 
of the said Acts has been taken before the 1st day of March, 1965, 

he shall, notwithatanding anythiirg conl~ined in the said Acts, be 
charged income-tax at the rate specified in sub-section (3) in respect 
of the amount so declared if he,- 

(i) pays the amount of incoi-ne-tax as co~rlputed at the said 
rate, or 

(ii) furnishes adequate sfcurity for the pnyment thereof in 
accordance with sub-section (4) and undertakes to pay such 
income-tax within a period, not exceeding six months, from 
the date of the declaration as may be specified by him therein, 
or 

(iii) on or bcforc the 31st day of May, 1065, pays such 
amount as is not less than one-half of the amount of income-tax 
as computed at the said rate or furfiishes adequate security for 
the payment thereof in accordance with sub-section (4), and 
in either case assigfis any shares in, or debentures of, a joint 
stock company or mortgages nny immovable property, in 
favour of the President of India by way of security for the pay. 
ment of the balance, and undertakes to pay such balance within 
the period referred to in clause (ii). 

(2) The declaration shall be made to the Commissioner, and shall 
specify the period required to be specified under clause (ii) of sub- 
section (I) ,  contain the name, address and signature of the person 
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malting the dea1ar.a-tion and also full information in, respect of  the 
following mattem, namely: - 

(a) Whether he was assessed to income-tax or not and, it 
assessed, the name of the Income-tax Circle in which he was 
assessed. 

( b )  The amount of income declared, giving where available, 
details of the financial year or years in which the income was 
earned and the amount pertaining to each such year. 

(c) Whether the amount declared is represented by cash (in- 
cluding bank deposits), bullion, investments in shares, debts due 
from other persons, commodities, or any other assets, and the 
name in which it is held and location thereof : 

Provided that the declaration shall be of no effect unless it ier 
made after the 28th day of February, 1965 and before the 1st day of 
June, 1965. 

(3) The rate of income-tax chargeable in respect of the amount 
referred to in sub-section (1) shall be sixty per cent. of such amount: 

Provided that if before the 1st day of April, 1965, the tax on the 
amount cleclared is paid by the declarant at the rate of fifty-seven 
per cent. of such amount, he shall not be liable to pay any further 
tax on such amount. 

(4) A person shall not be considered to have furnished adequate 
security for the payment of the tax for the purposes of sub-section (1) 
unlless. the payment is guaranteed by a scheduled bank or the person 
makes an assignment, in favour of the President of India, of any 
security of the Central or State Government. 

Explanatio,n.-For the purposes of this sub-section, where an 
assignment of Government securities is made in favour of the 
President, the amount covered by such assignment shall be the 
market value of the securities on the date of the assignment. 

(5) Any amount of income-tax paid in pursuance of a declaration 
made under this section shall not be refundable in any rircurnstances, 
and no person who has made the declaration shall be ent.if-led, in res- 
pect of any amount so declared or any amount of tax so  aid, to 
reopen any assessment or reassessment made under the Indian 
1Acome-tax Act, 1922, or the Income-tax Act, 1961, or the Excess 
Profits Tax Act, 1940, or the Business Profits Tax Act, 1947, or the 
Super Profits Tax Act, 1963, or the Companies (Profits) Suttax Act, 
1964, or claim any set off or relief in any appeal, reference, revision 
or other proceeding in relation to any such assessment or 
reassessment. 



(b) The certificate shall set forth the prticulars of the amount 
stated in the declaration, the amount of income-tax paid in respect of 
the same and the date of payment. 
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(6) (a) Any amount declared by any person under this section 
in respect of which the tax referred to in sub-section (3) is paid 
shall not be included in his total income for any assessment under 
any of the Acts mentioned in sub-section (5) if he credits in the 
books of account, if any, maintained by him for any source of income 
or in any other record, the amount declared as reduced by the tax 
paid thereon under this section. 

(b) A credit made under clause (a) shall be intimated to the 
Income-tax Officer. 

(7) (a) The Commissioner shall grant a certificate to every person 
who has made a declaration under this section and paid the jncome- 
tax under this section. 

(8) (a) All partfculars contained in any declaration m ~ d e  under 
this section or record of any proceeding under this section shall be 
treated as confidential and, notwithstanding anything contained in 
any law for the time being in force, no court shall be entitled to 
require any public servant to produce before it any such declaration 
or record or any part thereof or to give evidence before it in respect 
thereof. , 

(b) No public servant shall disclose any particulars contained in 
any such declaration or record except to any officer employed in the 
execution of any of the Acts mentioned in sub-section (5) or to any 
offcer appointed by the Comptroller and Auditor-General of India or 
the Board to audit income-tax receipts or refunds. 

(9) Any payment of income-tax under this section shall be made 
by depositing the amount to the credit of the Central Government at 
a Government treasury or sub-treasury, or at any branch of the 
Reserve Bank of India, or at any branch of the State Bank of India or 
at any of its agencies conducting Government treasury business. 

(70) In this section,- 
(i) "Board" means the Central Board of Direct Taxes con- 

stituted under the Central Boards of Revenue Act, 1963; 54 of 1963. 

(ii) "Commissioner" means the Commissioner of Income-tax 
appointed under the Income-tax Act, 1961 having for the time 430f 1961. 
being jurisdiction for the purposes of that Act over the person 
who makes a declaration under this section. 

Amend- 69. In the Estate Duty Act, 1953,- 
ment of 
Act 34 d (i) in section 9, in sub-section ( I ) ,  for the words "two years", 
1953. the words "one year" shall be substituted; 
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(ii) in section 10,- 

( a )  in the proviso, for the words "t-wo years", hhe vrords 
"one year" shall be SubStit'uted; 

Tb) a f t e ~  the proviso, the following proviso shall be 
inserted, namerjr :- 

"Provided further that a house or part thereof taken 
under any gift made to the spouse, son, daughter, 
brother or sister, shall not be deemed to pass on the 
donor's death by reason only of the residence therein 
of the donor except where a right of residence therein 
is reserved or secured directly or indirectly to the donor 
under the relevant disposition or under any collateral 
disposition."; 

(iii) in sub-section (2) of section 11,- 

( a )  for the words "two years"; wherever they occur, the 
words "one year" shall be substituted; 

( b )  after the first proviso, the following proviso shall 
be inserted, namely : - 

. I.... 
' ' ~ p ~ ~ j & ~ d  further 'thfit where uisposition or , . :  , ., , 

. .  .. 
. . determination of an interest limited to cease on the - ;  :;..,,,;, 

. . . . ' 

death in a house or part therkof was effected or suffered 
in favour of the spouse, son, daughter, Brother or sister, 
then, the disposition or determination shall, notwith- 
standing the residence therein of the e r s o n  who imrne- 
diately before the disposition or det'e?mi'fiation had the 
interest, be deemed to be except2d 'by this sub-section 
save where a right of re.3iiWice theye% 'is reserved or 
sec'a~ed disectly or indiire-ebly to ssuoh person under the 
relevant disposition or under any collateral disposition."; 

( i v )  in sub-section (1) of section 12,- 
. 2  . 

- 5 :  , . . . . . . ,, . - .. . ., ,ea) i n  the proviso, for the w o ~ d s  ".two years", the words 
. .  . . . ,. ..: "one year" s.ha.11 be substituted.; 

(6) aft& the proviso a%;l bef0~6'  the Explanation, the 
f6nowifig .pl".oviso shall $e i.m'sete.4, f i h k ~ l y  :- 

"Provtded: -$u:rbh,er t-hat a .house or part thereof 
compAsed in such sehtlemen-t made' in favour of the 

, . 
. . .spouse, S6h, dmghter, brother or sister, shall not be 

deemed to pass ox t.h@ settler's death by reason only of 
:3c residence therein of the settlor except where a right 
of residence is reserved or Secured diceotly :or indirectly to 
the settlor under the settlement or under any collateral 
di.spo~~i~io~l.l~; 

118 Law-12 
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(v)  in section 22,- 
( a )  for the words "two years", the words "one year" 

shall be substituted; 
( b )  for the proviso, the following proviso shall be sub- 

stituted, namely : - 
"Provided that a house or part thereof held by the 

deceased as trustee for another person under a disposi- 
tion made by him in favour of the spouse, son, daughter, 
brother or sister, shall not be deemed to be included 
in the property passing on the death of the deceased 
by reason only of the residence therein of the deceased 
except where a right of residence therein is reserved 
or secured directly or indirectly to the deceased under 
the relevant disposition or under any collateral disgosi, 
tion."; 

( v i )  after section 29, the following section shall be inserted; 
Exemption namely: - 
af pen- 
sions, et?., "29A. Estate duty shall not be payable in respect of- 
in certaln 
Cases. ( a )  any pension accruing or arising on the death of 

the deceased to his widow or other dependants under 
the revised Pension Rules of the Central Government 
or under any similar scheme of a State Government, a 
local authority or a corporation established by a Central, 
state or Provincial Act, or under the New Pension Code 
applicable to the members of the Defence Services; or 

( b )  any annuity or pension payable to such widow 
or dependants from- 

( i )  a superannuation fund approved under the 
Indian Income-tax Act, 1922, or the Income-tax Act, 11 of 1922. 
1961, to the extent to which the amount of such taQf190t. 
annuity or pension does not exceed the equivalent 
of fifteen thousand rupees per annum, or 

( i i )  a superannuation or pension fund established' 
by such international organisations as the Central 
Government may, by notification in the Official 
Gazette, specify in this behalf."; 

(vii) in section 33, in sub-section (I) ,- 

(a) in clause (b) ,  for the words "two years", the words 
"one year" shall be substituted; 



'OF 19651 Finance 91 

(b) after clause (n), the following clause shall be 
inserted, namely: - 

"(0) property taken under any gift made by the 
deceased to the spouse, son, daughter, brother or sister, 
beyond a period of five years before his death: - -  

Provided that the property is either chargeable to 
gift-tax under the Gift-tax Act, 1958, or is not chargeable 
under section 5 of that Act, for any assessment year 
commencing after the 31st day of March, 1964."; 

(viii) in section 34, in clause (a) of sub-section (I), for the 
m r d ,  brackets and letter "and (n)", the brackets, letters and 
word ", (n) and (0)'' shall be substituted; 

(ix) in section 46, in sub-section (2), for the words "two 
years", the words "one year" shall be substituted. 

90. In the Wealth-tax Act, 1957,- Amend- 
ment of 

(i) in sub-section (I) of section 5, after clause (xk) ,  the f4t7.27 of 
following clause shall be inserted, namely:- 

" (xx) the value of any equity shares held by the 
assesaee in any compaiiy of the type referred to in clause 
(d) of section 45, where such shares form part of the 
initial issue of equity share capital made by the company 
after the 31st day of March, 1964, for a period of five 
successive assessment yews commencing with the assess- 
ment year next following the date on which such company 
commences the operations for which it has been establish- 
ed;"; 

(ii) for Part I of the Schedule, the following Part shall be 
substituted, namely: - 

'PAF%T 1 
Paragraph A 

(a) In the case of every individual: - 

I Rate of tux 
(i) on the first rupees one lakh of net wealth . - Nil 
(ii) on the next rupees four l a b s  of net wealtb . . 0.5% 
(iii) on the next rupees five l a b s  of net wealth . 1.0% 
(iv) on the next rupees ten lakhs of net wealth . . 2.0% 
(v) on the balance of net wealth . . 2.5% 

( b )  In the case of every Hindu undivided family:- 
(i) on the first rupees two lakhs of net wealth . . Mil 
(ii) on the next rupees three lakhs of net wealth . . 0.5% 
(iii) on the next rupees five lakhs of net wealth . . 1.0% , 
(iv) on the next rupees ten l a b s  of net wealth . . 2.0'36 
(v) on the balance of net wealth . . 2 - 3 9  
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(q) In addition, in the case of every individual and Hindu un- 

divided family, where the  net wea1,th of the individual or Hindu 
qdivi$ed family includes the value of any asset, being building or 
land. (other than business prsmises), or 8qy right in such building 
or land; situated in a@y area. falling in C3teg~ry A or Category B 
or Category (3 or Category D specified in rule 2 of Paragraph B, tax 
at the following rate or r,ates computed with reference to the value of 
such assets determined i~ accordance with rule 1 of the said 
Par-agraph B: -. 

(i) where the total value of such Nil. 
assets as determined-under Para- 
graph B does not exceed rupees 
two lakh~, 

(ii) wh~re the total vqlue of such 1% of the amount by 
assets as determined under Para- which the total value 
graph B exceeds rupF$:,ea two of such assets as so 
lakhs but does not exceed rupees determined exceeds 
seven 1akh.s. rupees two lakhs. 

(iii) where- the to~a1:value. of s u ~ h  Rs.. 5,900 plus 2% of 
assetsLss, detgqqiryd q d e r  Para- the amount by whlch the 
graph ;B e~,c~qgd~ rupees seven total value of such 

but do,& not exceed-rupees , assets. as so determined 
t&d"e. l&hs. exceed,@ rupees seven 

lakbs., 

(iu), whexs: the; total. va l~ ! ,  of S , Q C ~  Rs. 15,000 P ~ W  3% of 
apse9 {as ,d$t,eqined under Para-. the amount by which the 
graph Bexceedsrupeestwelve total-. vaalue of such 
lakhs but does not exceed rupees assets as so deretmined 
s,$xeat,qgq ,lags. exceeds rupees twelve 

lakhs; 

(v) where the total, vabue of such Rs. 30,000 plus 4% of 
assets as determined under Para- the amount by whlch the 
graph B exceeds rupeg seyeflfeen total value of such 
lakhs. assets as so determined 

exceeds rupees seventeen 
lakhs. 

Earplanation.-For the purposes of this Part "business premises" 
means any building or. land or part of such buildingc or land, or any 
right in building or land or part thereof, owned by the assessee and 
used throughout the previous, y,ear for the purposes of his business 
or profession, and inclu,des any bgilding used for the purpose of 
resjdence of persons employed in the business or any building used 
for. the welfare of such persons as a hospital, creche, school, canteen, 
library, recreational centre, shelter rest-room or lunch-room. 
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- .- Paragraph B' 

Rule I- -The totnl value of assets for the purposes of clause *(c) 
of Paragraph A shall Be determined as being the aggregate amount 
by which the value of such assets, included in the net wealtli' of ' the  
individual or Hindu undivided family, which are situated in any 
area falling in the category specified in column 1 hereunder exceeds 
the amount specified thereagainst in column 2:- 
- 

Oatego~y oob area ' Amount 
(1) (2) --------- 

' A: Rs. 5,00,000 

B The amount by which the value of such as- 
, -. sets situated in any area falling jn. Category 

A falls short of Rs. ~,OO,OCO, or an amount 
of Rs, 4 , 0 0 , ~ ,  whicheveg is less. 

C The amount by which the, aggregate of 
the value of such assets situated in any 
area falling in Category A or Category B 
falls short of Rs. 5,00,000, or in a case 
where there is no such asset- situated in an 
area falling in Category A,, the amount by 
which the value of such assers , situated 
in any area falling in Category B' falls 
short of Rs. 4,00,000, or; in either case, 
an amount of Rs. 3,00,m, whichever 
is less. 

33 ' The amount by which the aggregate of the 
value of such, assets situated insany area 
falling in Category. o r  Category B or 
Category C fab .  shoxt of Rs. 5,m,m, 
or, in a case where there,is no, such asset 
situated in an area falling in-Category A, 
the amount by which the aggregate of the 
value of such assets situated'in. any area 
falling in Category B or Category* C falls 
short of Rs, q j O O J W j  or, in. aJ case where 
there is no such asset situaed in an area 
falling in Category A or Chtegory B, the 
amount by which the value of such assets 
situated in any area falling- in Category C 
falls short of Rs. 3,00,000, or, in each 
case, an amount of Rs. 2,00,000, which- 
ever is less. 

- -- 
Rule 2.-For the purposes of this Part, all cities and towns in 

India, the  population of which, including. the. population of the 
contiguous municipalities and cantonments according to the census 
held in the  year 1961- 

(i) exceeds sixteen lakhs shall be treated as falling in 
Category A; 
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(ii) exceeds eight lakhs byt dqes not exceed sixteen lakhs 
shall be treated as falling in' Category B; 

(iii) exceeds four lakhs but does not exceed eight lakhs 
shall be'treated as falling in Category C; and 

(ivj exceeds one lakh but does not exceed four lakhs shall 
be treated as falling in Category D.'. 

Amend- 71. In the Gift-tax Act, 1958,- 
ment of 
Act 18 of (i) in section 5, in sub-section ( I ) ,  after clause (v), the 
1958, following clause shall be inserted, namely: - 

" (va) (i) to such temple, mosque, gurdwara, church or 
other place as has been notified by the Central Government 
for the purposes of sub-se'ction (6) of section 88 of the 

- Income-tax Act, 1961; or 43 of 1981. 

(ii) by way of settlement on trust, of property the 
income from which, according to the deed of settlement, 
is to be used exclusively in connection with the temple, 
mosque, gurdwara, church or other place specified therein 
and notified as aforesaid;"; 

(ii) in Chapter IV, after section 18, the following section 
, ::, shall be inserted, namely :- 

Credit for "18A. Where any stamp duty has been paid under any 
stamp duty - 
paid on law llelating to stamp duty in force in any State on an 
instrument instrument of gift of property in respect of which the gift-tax 
of gift. payablte exceeds one' thousand rupees, the assessee shall be 

entitled to a deduction from the gift-tax payable by him of 
, an amount equal to the stamp duty so paid or one-half of the 

sum by which the gift-tax payable, before making the 
deduction under this section, exceeds one thousand rupees, 

,> , !  , 

"2 : 2 whichever is less.". 

Amend- > 72. In the Preference Shares (Regulation of Dividends) Act, 1960,- 
rnent of 
A c t 6 3 o f  ' (i) in section 2,- 
1960. (a) in clause (b),  for the words, brackets, figures ~ n d  

letters "clause (7A) of section 2 of the Indian Income-tax Act, 
.. 1922 and includes a company referred to in sub-clause (2%) of 11 of 1922, 

clause (5A)", the following shall be substituted, namely: - 
"clause (26) of section 2 of the Income-tax Act, 1961 43 of 1961. 

and includes a company referred to in sub-clause (ii) of 
clause (1 7) "; 

(b) in claus? (c), the words, figures and letters "having 
been issued and subscribed for before the 1st day of April, 
19f30" shall be omitted; 
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(c) in clause (d), for the wordg and figures "Indian 
14 3r 1922. Income-tax Act, 1922") the words and figures "Income-tax Act, 
43 of 1961. 1961" shall be substituted; 

(ii) in section 3,- 

(a) in sub-section (1) and in sub-section (3))  after the 
words "preference share of a company", the words, figures 
and letters "issued and subscribed for before the 1st April, - 

1960" shall be inserted; i *r, e _ I %  

5 . '  , - 1  

(b) in sub-section (2)) after the words, figures and letters , -: '\ 

"after the 31st March, 1959", the words, figures and letters ( 2 .  

"and before the 1st April, 1960" shall be inserted; 

(c) in sub-section ( 4 ) ,  after the words "preference share", 
the words, figures and letters "issued and subscribed for 
before the 1st April, 1960'' shall be inserted; 

(d) in sub-section (6))-- 
(i) after the words "in this section", the words, figure 

and letter "and section 4A" shall be inserted; 
(ii) for the words, brackets, figures and fletter "sub- 

section (30) of section 18 of the Indian Income-tax Act, 
1922", the words and figures "section 194 of the Income- 
tax Act, 1961" shall be substituted; 

(iii) in section 4,- 

(a) for the words "Where any preference share has been 
issued by a company any portion of the profits and gains of 
which", the following shall be substituted, namely:- 

"Where any, preference share of a company has been 
issued and subscribed for before the 1st April, 1960, and 
any portion of the profits and gains 0% the company"; 

(b) for the words and figures "Indian Income-tax Act, 
11 of 1922. . 1922", the words and figures "Income-tax Act, 1961" shall be 
43 of 1981. substituted; 

(iv) after section 4, the following section shall be inserted, 
namely : - 

"4A. Where the stipulated di~ridend in respect of a pre- Deduction 
ference share of a company-- of income- 

tax, 
(a) is specified to be subject to income-tax and 

deduction is made therefrom on account of the income- 
tax payable by the company, or 

(b) is being paid subject to a deduction therefrom 
Qn account of the income-tax payable by the company, 
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. . . . . .. . . 
. .  . . . ;  6 . a  

, ,  . . ::not~ithstm.diqg the absence of any specification that 
. , 

. . .  dl . . . . .the. dipidend would be-subject to  inc corn el tax, 
, . .  . . :  . 

. I .  I 

such deduction shall in no case exceed twenty-five per cent. 
of the stipulated dividend."; 

( v )  in section 6, for the words "this Act", the words and figures 
"section 3 or section 4" shall be substiluted. 

\mend- 
ment of 73. In section 32 of the Unit Trust of India Act, 1963,- 
Act 52 of 
1963. (iJ iln sub-section ( I ) ,  for clause (b), the followilng rlause shall 

be substituted, namely : - 
. , . .. -' f b)  $here. in the case' of a unit ' holder,-:being an indivi- 
, . . ' . . . . -d.u.a.l, Lhe ' total- income for any previous y@&r-'a.s conlputed 

und&- :.&he IncGme-tax Act, 196'1 before including .therein the ,+s 
amount of qualifying dividend-- 

i .  
.(i) does not exceed a sum of twenty thousand rupees, 

the qualifying dividend shal! not be included in comput- 
ing the total income of the unit holder for that year; 

(ii) exceeds a sum of twenty thousand rupees, the 
qualifying dividend shall be ~ncluded in computing the 
total income of the unit holder for that year, but h4 
shall be entitled to a deduction from the amount of in- 
come-tax payxble by him of a sum calculated at the rate 
of twenty-five per cent. on such qualifying dividend. 

ExpBanatio.n.-In this section, "q~alify~iirlg dividend" 
,means, where the income received by a unit holder from the 
~ m s t  ,in sespec!t of units does not exceed one thousand 
BRpees; such income, and where such income exceeds one 
thousand rupees, a sum of one thousand rupees.'; 

(ii) in sub-section (2),- 

(a) in clause (a), the word "and" shall be omitted; 

(b)  in clause (b), after the word "individual", the words 
"who is resident; and" shall be inserted; 

(c) after clause (b),  the Following clause shall be inserted, 
namely : - 

"(c) deduction of income-tax shall be made by the 
Trust from the income distributed by it to a unit holder 
being an individual who is not resident in India at the, 
rate of fifteen per sent. of suck %ncomC.". 
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74. In the Companies (Profits) Surtax Act, 1964,- Amend- 

(i) in section 18, the words "and super-tax" shall be ment'' Act 7 of 
omitted; . L - 1964. 

(ii) in the First Schedule,- 
(a) in clause (xii) of rule 1, the words "and super-tax" 

shall be omitted; 

(b) in clause ( i) of rule 2, the words "and super-tax", 
' wherever they occur, shall be omitted, and for the word 

"super-tax" occurring in sub-clause (b), the word "income- 
tax'9 shall be substituted; 

(iii) in the Third Schedule,- 
(a) in Paragraph 1,- 

(i) in the first proviso, for the words "of manufac- 
ture or production of any one or more of the articles", the 
words "of construction, manufacture or production of 
any one or more of the articles or things" shall be 
substituted; 

(ii) in the second proviso, for the words "of manu- 
facture or production of any article", the words "of 
construction, manufacture or production of any article 
or thing" shall be substituted; 

(iii) after the second proviso, the following proviso 
shall be inserted, namely: - 

"Provided further that where in the case of an 
Indian company or a company which has made 
the prescribed arrangements for the declaration and 
payment of dividends within India- 

(i) which is such a company as is referred 
to in section 108 of the Income-tax Act, and 

(ii) whose paid up share capital (subs- 
cribed and paid for in cash) as on the last day 
of the previous year, is not less than twenty- 
flve per cent. of the amount of the capital as 
computed under the Second Schedule to this 

, Act, 
. ' - 

the aggregate of- 

(a) the amount of income-tax payable by 
the company in respect of its total income of the 
previous year under the provisions of the 
Income-tax Act after making allowance for 
any relief, rebate or deduction in respect of 
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income-tax to which the company is entitied 
under the  provisions 'of th2 inid ~b ' t  'or the 
annual Finance Act after deducting frwom such 
amount of incorne-tax the amount, if any, by 
which the rebate of income-tax ' admissible to 
the company under the provisions of the annual 
Finance Act is, under the provisions of the said 
Act, reduced with reference to the face value of 
any bonus shares or the amount of any bonus 
issued bv the companv to its shareholders 
during the previous year or any previous year 
prior to that year; and 

(b )  the amount OF surtax computed in 
accordance with the foregoing provisions of this 
Paragraph. 

exceeds the amount calculated at seventy per cent. 
of the total income of the company, the amount of 
such excess shall be deducted from the amount of 
surtax referred to in clause ( b )  above and the 
balance shall be the amount of the surtax payable 
by the company."; 

(b) for Paragraph 2, the following Paragraph shall be 
substituted, namely: - 

'2. The list of articles and things referred to in 
Paragraph 1 shall be as follows:- 

(I) Iron and steel (metal), ferro-alloys and 
special steels. 

(2) Aluminium, copper, lead and zinc (metals). 

(3) Coal, lignite, iron ore, bauxite, manganese 
Gre, dolomite, limestone, magnesite and mineral oil. 

(4) Industrial machinery specified under (the 
heading "8. Industrial machinery", sub-heading "A. 
Major items of specialised equipment used in specific 
industries", of the First Schedule to the Industries 
(Development and Regulation) Act, 1951. 

65 of 1951. 

(5) Boilers and steam generating plants, steam 
engines and turbines and internal combustion 
engines 

(6) Flame an,d drip proof motors. 

(7) Equipment for the generation and trans- 
mission of electricity including transformers, cables 
and transmission towers. 
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(8) Maghine t ~ o l s  and precisi~n tools (including 
their attachments and accessories, cutting tools and 
small tools), dies and jigs. 

(9) Tractors, earth-moving machinery and agri- 
cultural implements. 

(10) Motor trucks and buses, 

(11) Steel castings and forgings and malleable 
iron and steel castings. 

(12) Cement and refractories. 

(13) Fertilisers, namely, ammonium sulphate, 
ammonium sulphate nitrate (double salt), ammo- 
nium nitrate, calcium ammonium nitrate (nitrolime ' 
stone), ammonium chloride, super phosphate, urea 
and complex fertilisers of synthetic origin containing 
both nitrogen and phosphorus, such as ammonium 
phosphates, ammonium sulphate phosphate and 
ammonium nitro phosphate. 

(14) Soda ash. 

(15) Pesticides. 

(16) Plaper and pulp. 

(17) Tea. 

(18) Electronic equipment, namely, radar 
equipment, computers, electronic accounting and 
business machines, electronic communication .- 
equipment, electronic control instruments and basic 
components, such as valves, transistors, resistors, 
condensors, coils, magnetic materials and micro 
wave components. 

(19) Petrochemicals iiicluding correspoiidiiig 
products manufactured from other basic raw 
materials like calcium carbide, ethyl alcohol or 
hydrocarbons from other sources. 

(20) Ships. 
(21) Automobile ancillaries. 

(22) Seamless tubes. 

(23) Gears. 

(24) Ball, roller and tapered bearings. 

(25) Component parts of the articles mentioned 
in items Nos. (4), (5), (7) and (9), that is to say, 
such parts as are essential for the working of the 
machinery referred to in the items aforesaid and have 
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been given for that purpose some special shape or 
quality which would not be Cssential for their use 
for any other purpose and are in complete h i shed  
form and ready for fitment. 

(26) Cotton seed oil.'. 

Amend- 75. The Indian Tariff Act, 1934 (hereinafter referred to as the 
menk of Tariff Act) shall be amended in the manner specified in the Third 
Act 32 Schedule.. 
of 1934. 

Surciharge 76. (1) In the case of goods chargeable with a duty of customs 
on duties which is specified in the First Schedule to the Tariff Act as amended 
of 

customs. 
- by this Act or any subsequent Act of Parliament, or in that Scfiedule 

read with any notification of the Central Government for the time 
being in force, there shall be levied and collected as an addition to, 
and in the same manner as, the total amount so chargeable, a sum 
equal to 10 per cent. of such amount: 

Provided that in computing the total amount so chargeable, any 
duty chargeable under section 2A of the Tariff Act or section 77 
of this Act shall not be included. 

(2) Sub-section (1) shall cease to have effect after the 31st day 
of March, 1966 except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 189? 10 of 1897. 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

Regulatory 77. (1) With a view to regulating, or bringing greater economy in, 
duty of imports there shall be levied and collected, with effect from such 
customs. date, and at such rate, as may be specified in this behalf by the Central 

Government by notification in the Official Gazette, on all or any of 
the goods mentioned in the First Schedule to the Tariff Act as 
amended by this Act or any su,bsequent Act of Parliament, a 
regulatory duty of customs not exceeding- 

(a) 25 per cent. of the rate, if any, specified in the 
said First Schedule read with any notification issued under 
section 3A or sub-section (1) of section 4 of the Tariff Act; or 

(b) 10 per cent. of the value of the goods as determined 
in accordance with the provisions of section 14 of the Customs 
Act, 1962, 52 of 1962. 

whichever is higher: 
Provided that different dates and different rates may be specified 

by the Central Government for different kinds of goods. 

(2) Sub-section (1) shall cease to have effect after the 15th day 
of May, 1966 except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897 1897. 
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shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The regulatory duty of customs leviable under this section 
in ,respect of any goods referred to in  sub-section (1) shall be in 
addition to any other duty of customs chargeable on such goods under 

52 of 1962. the Customs Act, 1962. 

52 of 1962. (4) The provisions of the Customs Act, 1962 and the rules and 
regulations made thereunder, including those relating to refunds and 
exemptions from duties, shall, as far as may be, apply in relation to 
the levy and collection of the regulatory duty of customs leviable 
under this section in respect -of any goods as they apply in relation 
to the levy and collection of the duties of customs on such goods 
under that Act or those rules and regulations. 

(5) Every notification issued under sub-section (1) shall, as soon 
as may be after it is issued, be placed before each House of Parliament. 

(6) All regulatory duties of customs levied under sub-section (1) 
5 of 1964. of section 58 of the Finance Act, 1964, shall, subject to any notifi- 
520f1969. cation issued under section 25 of the Customs Act, 1962 read with 

sub-section (4) of the said section 58, continue to have effect until 
the other provisions of this section come into force. 

78. In the Indian Tariff (Amendment) Act, 1949, in sections 4 and 5, hnend- 
for the figures "1965", the figures "1966" shall be substituted. ment of 

Act 1 of 
1949. 

79. In the Central Excises and Salt Act, 1944 (hereinafter referred Amend- 
to as the Central Excises Act), in the First Schedule,- ment of 

Act 1 of 
(a) in Item No. 4, under "11. Manufactu.~ed tobacco-", for lg44 

sub-item (2), the following sub-item shall be substituted, 
namely : - 

" (2) Cigarettes . . One hundred per cent. ad valo~em."; 
(b) in Item No. 26, for the entry in the third column, the 

entry ''Sixty rupees per metric tonne." shall be substituted; 

(c) in Item No. 26A, for the entries in the third column 
against sub-items (1) and (2), the entries "One thousand rupees 
per metric tonne." and "One thousand and five hundred rupees 
per metric tonne." shall, respectively, b,e substituted; 

(d) in Item No. 26AA,-- 

(i) for the entry in the third column against each of 
the sub-items (i) and (ia), the entry "Forty-five rupees per 
metric tonne plus the excise duty for the time being leviable 
on steel ingots." shall be substituted; 
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Special 
duty of 
excise 
on cer- 
tain 
goods. 

(ii) for sub-items (ii) and (iii), the following sub-items 
shall be substituted, namely: - 

cc (ii) Plates and sheets (including un- Three hundred rupees per 
coated plates and sheets intend- metrk tonne plus the 
ed for tinning and forms such &dse duty for the time 
as ridges, channels, rain water belng levlable on steel 
pipes anci their fittings made ingots. 
from plates or sheets, but not 
including plates and sheets afier 
tinning), and hoops, all sons, 
other than skeIp and strips. 

(iii) Skelp and strips . Three hundred rupees per 
metric tonne plus the 
excise duty for the t h e  
being leviable on steel 
ingots." ; 

(e) in Item No. 27,- 
(i) for the entry in the second 

column against sub-item (b), 
the entry "Manufactures, the 
following, namely, plates, 
sheets, circles and strips in any , ,  ,.. 

form or size, not otherwise speci- 
fied." shall be substituted ; 

(ii) for the entry in the second 
column against sub-item (c), 
the entry "Pipes and tubes, 
other than extruded pipes and 
tubes." shall be substituted ; 

(iii) after sub-item (c), the following 
sub-item shall be inserted, 
namely :- 

"(d) Extruded sha p a  and Ten per cent. ad valmem." ; 
sections including extru- 
ded pipes and tubes, 

(f) in Item No. 28, for the entry in the third column, the 
entry "Three hundred and seventy-five rupees per metric tonne." 
sha!l be substituted. 

80. (1) When goods of the description mentioned in this section 
chargeable with a duty of excise under the Central Excises Act (as 
amended by this Act or any subsequent Act of Parliament) read 
with any notification for the time being in force issued by the Cen- 
tral Government in relation to the duty so chargeable, are assessed 
to duty, there shall be levied and collected- 

(a) as respects goods comprised in Items Nos. 6, 8, 9, 14D, 
22A, 23A except sub-item (1) thereof, 23B, 28, 29, sub-items (2) 
and (3) of Item No. 31 and Item No. 32 of the First Schedule to 
the Central Excises Act, a special duty of excise equal to 10 per 
cent. of the total amount so chargeable on such goods; 
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:. i.;J,. .:; .-()I)- $ 9 ~  -&$$g?elc.t,si :gopdS c~q&?rised in .&ems Nos. .2, 3.61 1,:: sub- 
" ., 

items I, . I I ( ~ )  arid :.1f(3) ' of ~ t ~ m  'No. 4, Ite'ms' NOS. 13,' '-1.4,. 14F, 
1.5,' ' 1 5 ~ ~  15B, 16, 16A, 17, 18A(2), 21, 22, 23, 23A(1), '27, 30, 
31(l), 33, sub-items (I) ,  (3a) and (4) of Item NO. 34 ' and I t em 

. 
' No. $7 of that :sth&dule, a special duty of excise equal t o  20 per 
cent. of the total amount so chargeable on such'goods; and 

(c) as respects goods comprised in Items Nos. 4II(1), 18, 
18A(1), 18B, 20, 29A, 33A, sub-items (2) and (3) of Item No. 34 
and radiograms comprised in Item No. 37A of that Schedule, a 
special duty of excise equal to 33* per cent. of the total amount 
so chargeable on such goods. 

- (2) Sub-section (1) shall cease to have effect after the 31st day 
of March, 1966, except as respects things done or omitted to be done 

10 or 1897. before such cesser; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The duties of excise referred to in sub-section ( 1 )  in respect 
of the goods specified therein shall be in addition to the duties of 

1 excise chargeable on such goods under the Central Excises Act or 
any other law for the time being in force and such special duties 
.shall be' levied for purposes of the Union and the proceeds thereof 
shall not be distributed among the States. 

' ( 4 )  The provisions of. the Central Excises Act and the rules made 
thereunder, including those relating to refunds and exe'mptions 
from duties, shall, as far as may be, apply in relation to the levy and 
collection of the duty of excise leviable unde'r this section in respect 
of any goods as they apply in relation to the levy and collection of 
the duties of excise on such goods under that Act or those rules. 

81. (I)  With a view to regulating or bringing greater economy Regula- 
in consumption, there shall be levied and collected, with effect from $ ~ ~ z g : y  
such date, and at such rate, as may be specified in this behalf by the 
Central Government by notification in the Official Gazette, on all or 
any of the goods mentioned in the First Schedule to the Central 
Excises Act as amended by this Act or any subsequent Act of Par- 
liament, a regulatory duty of excise' which shall not exceed 15 per 
cent. of the value of the goods as determined in accordance with the 
provisions of section 4 of the Central Excises Act: 

Provided that different dates and different rates may be speci- 
fied by the Central Government for different kinds of goods.. 

(2) Sub-section (I) shall cease to have effect after the 15th day 
of May, 1966, except as respects things done or omitted to be done 

lo of 189,. before such cesser; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then 
been repealed by a Central Act. 

I 
i 
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(3) The duties of excise referred to in sub-section (1) in respect 

of the goods specified therein shall be in addition to the duties of 
excise chargeable on Such goods under the Central Excises Act or 
any other law f.or the time being in force and such regulatory duties 
shall be levied for purposes of the Union and the proceeds thereof 
shall not be distributed among the States. 

(4) The provisions of the Central Excises Act and the rules made 
thereunder, including those relating to refunds and exmptions 
from duties, shall, as far as may be, apply in relation to the levy and 
collection of the regulatory duty of excise leviable under this sec- 
tion in respect of any goods as they apply in relation to the levy 
and collection of the duties of excise on such goods under that Act 
or those rules. -- . r  - 

* .  

(5) Every notification issued under sub-section 11) shall, as soon 
as may be after it is issued, be placed before each House of Parlia- 
ment, 

(6) All regulatory duties of excise levied under sub-section (1) 
of section 62 of the Finance Act, 1964, shall, subject to any notifica- 50fl964. 
tion issued under rule 8 of the Central Excise Rules, 1944, read with 
sub-section (4) of the said section, continue to have effect until the 
other provisions of this section come into force. 

Disconti- 
nuance of $2. For the year beginning on the 1st day of April, 1965, no duty 
salt duty. under the Central Excises Act, or the Tariff Act shall be levied in 

respect of salt manufactured in, or imported into, India. 

Amend- 83. In the First Schedule to the Additional Duties of Excise 
merit (Goods of Special Importance) Act, 1957, in  Item No. 4, under "11. 
Act 58 of 
1957. Manufactured tobacco-", for sub-item (2), the following sub-item 

. shall be' substituted, namely:- 

"(2) Cigarettes . . Twenty-five per cent. ad valorem". 
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THE FIRST 6GMEDUbE 
,< * 

(See  section 2) 

PART I 

~ncome- tax  and surcharge on income-tax 

Paragraph A 

In  the case of every individual or  Hindu undivided family (M- 

unregistered firm or other associatioli of persons or body of indivi- 
duals, whether incorporated or not, or every artificial juridical 
person ceferred to in sub-clause (vii) of clause (31) of section 2 
of the Inco2lie-tbx Act, not being a case to which a n y  other Paragraph 
of this Pa r t  applies- 

Rates of income-tax 

( I )  where the total income does not 
exceed Rs. 5,000 

(2) where the ,total income exceeds 
Rs. 5,000 but does not exceed 
Rs. 10,000 

,. 
(3) where the total income exceeds 

'Rs, r o j m  but does not exceed 
:RS: 115,000 

5 per cent. of the total income. 

Rs. 250 ,plus LO pen cent. of 
the amount by which ,the total 
income exceeds Rs. 5,600. 

Rs. 750 plus 15 per cent. of 
the amount by ~ h x c h  the total 
income exceeds Rs. 10,ooo. 

(4) where the total income exceeds Rs. 1,500 pbfl 20 per cent. of 
Rs. 15,000 but does not exceed the amount by which the total 
.Rs_ 20,000 income rexceqds i Rq. I 5,000. 

(Q where the ro~al income ~xceeds Rs. 2,500 plus 30 per cent. of 
Rs. 20,0013 + but does not exceed the amount by which the total 
Rs. 25,000 . bincome exceeds Rs. 20.000. 

(6)  where the total income exceeds Rs. 4,000 plus 40 per cent. of 
Rs. 25,000 but does not exceed the amount by which the total 
Rs. 30,000 income exceeds Rs. z5,ooo. 

(7) where the total income exceeds Rs. 6,000 plus 50 per cent. of 
Rs. 30,000 but does ~ i o t  exceed the amount by which the tota! 
Rs. 50,000 income exceeds Rs. '30,000. 

(8) where the total income exceeds Rs. 16,000 pl?a 60 per cenr. of 
Rs. 5 0 , m  but does not exceed the arnount by which the total 
.Rs. qa,ooo income excpgds Rs. ~a,ooo. 

19) the total ir~colne rxceeds Rs 28.000 plltr 6< pe+ qnr .  of 
Rs 70.000 the amount b y  lvhlchlthe total 

incvme, .exceed$ RS. p,ooo: 
118 M of Law-14 
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Provided that for the purposes of this Paragraph, in the case of 
a person, not being a non-resident- 

(i) no income-tax shall be payable on a total income not 
exceeding the following limit, namely:- 

(a) Rs. 6,000 in the case of every Hindu undivided 
family which as at the end of the previous year satisfies 
either of the following two conditions, namely:- 

( i )  that it has at least two members entitled to 
claim partition who are not less than eighteen years of 
age; or 

( i i )  that it has at least two members entitled to 
claim partition who are not lineally descended one from 
the other and who are not lineally descended from any 
other living member of the family; 

(b) Rs. 3,000 in every other case; 

(iii) where such person is an individual or a Hindu un- 
divided family, the income-tax computed at the rate herein- 
before specified shall be reduced by so much of the amount 
specified hereunder, as does not exceed the amount of income- 
lxix so computed:- 

(a) Rs. 100 in the case of an unmarried individual; 

(b) Rs. 175 in the case of a married individual who has 
no child wholly or mainly dependent on 
him or a Hindu undivided family which has 
no minor coparcener; 

!c)  Rs. 195 in the case of a married individual who has 
one child wholly or mainly dependent on 
him or a Hindu undivided family which has 
one minor coparcener wholly or mainly 
supported from the income of such family; 

(d) Rs. 215 in the case of a married individual who has 
more than one child wholly or mainly 
dependent on him or a Hindu undivided 
family which has more than on; minor 
coparcener wholly or mainly supported from 
the income of such family; 

(iii) where the total income is twenty thousand rupees or 
less, the income-tax payable shall not exceed forty per cent. of the 
amount by which the total income exceeds the limit specified 
in sub-clause (a) or, as the case may be, sub-clause ( b )  cf clause 
( i )  of this proviso. . . -  , 



Sz~rcharge on income-tax 
, . l  

The amount of income-tax computed in accordance with the 
preceding provisions of this Paragraph shall be increased by a 
surcharge for purposes of the Union, which shall be equal to the 
aggregate of the sums computed as hereunder: - 

(a) where- 

(i) in the case of an individual or a Hindu undivided 
family, the amount of unearned income, not being income 
by way of interest on any security of the Central or s t r e  
Government or income received in respect of units from 
the Unit Trust of India under the Unit Trust of India Act, 

52 of 1963. 1963, included in the tobl  income, or 

(ii) in any other case, the amount of unearned income 
included in the total income 

exceeds Rs. 15,000, . > 

a sum calculated on the difference between the amount of income-tax 
computed in respect of the income referred to in sub-clause (i) or, 
as the case may be, sub-clause (ii), if such income had been the, 
total income and the amount of income-tax computed in respect of 
an income of Rs. 15,000 if it had been the total income, at the* 
follbikrixig rate, namely :- 

(I) where the amount of the difference zo per cent. of the amount 
does not exceed Rs. 14,500 of such difference. 

(2) where the amount of the difference Rs. 2,900 plus 25 per cent. of the 
exceeds Rs. 14,500 amount by which the difference 

aforesaid exceeds &. 14,500. 

(b)  w h e r e  

(i) in the case of an individual or a Hindu undivided 
family, the earned income and income by way of interest 
on any security of the Central or State Government and 
income received in respect of units from the Unit Trust of 

52 of 1963. India uncler the Unit Trust of India Act, 1963, included in 
the total income, or J 

(ii) in any other case, the ear.ned income included in the 
total income 

exceeds Rs. 1 lakh, 

a sum calculated on the amount of the difference between the income- 
tax cbniputed in respect of the income referred to in sub-clause (i) 
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or, as the case may be, sub-clause (ii), if such income had been the 
total income and the income-tax computed in respect of a total 
income of ~Rs.: 1 lakh, at the following. rate, namely :- 

, 
(I) wQeie the amount of the..difference 

dB& not =exceed R< 65,060 
(2) where the amount of the difference 

exceeds Rs. 65,000 but does not exceed 
Rs. 1,30,000 

(3) Chenw :tha lamount] of the differehce 
exggeds. Rs. 1,30,00o 

5 per cent. of the amount of such 
difference. 

Rs. 3,250 plus 10 per cent. of the 
amount by which the difference 
aforesaid exceeds' Rs. 65,000. 

Rs. 9,750 plrts.13 per tent. of the 
amount by which ' the. differ- 
ence aforesaid exceeds 
%. I,30,800. 

> . P a r a ~ u p h  J B 

In the case of every association of persons being a co-operative 
societg,as .defined ,iq clause, (19) of, section 2 af the  Incorrfe~tax Act,-- 

Rates of income-tax 

(I )  where the total income does not exceed 5 per cent. of the total income. 
Rs; j$.qoo 

(2) where the . total I ,  income exceeds Ks, 250 plus 10 -per- cent. of' thii~' 
Rg., 5,wo but does not exceed amount by which, the tot& 
Rs. IO,OQO income exceeds [Rs. 5,000.~ 

0) w"h=re' the total incomc exceeds Rs.+ 75s plus) 15 per cent.- of- the 
Rs. ~o,odo but does not exceed amount by which ,the total, 
Rs. 15,000 income edceedsd'Rs. ro,ooo. 

(4) where the total income exceeds Rs. 1,500 -\plus 20 per, cent. 
R's: 15,ooo but does not exceed of the amount by which tfie 
Rs. 20,m total income exceeds Rs I 5,000. 

(5) whew, the total income exceeds <?Rs. 2,500 plus 25 per cenp~,p:& 
RS:,;L,~,,@ buti does. not exceed the amount by wlrirchf the3 

R ~ : , i s 5 r ~  total income exceeds Rs. 20,000, 

(6) where the total income exceeds Rs. 3,750 plus 41 per cent. 
Rs. 25,ooo of the amount>lby lwhlch the 

total income exceeds 
Rs. a5,ow: 

(i) no income-tax shdll be payable on a total, h o m e  not 
&cleding.tRs. 3,000; and' 

(ii) where the total income js twenty thousand rupees or 
less, the income-tax payable shall not exceed forty per cent. of 
t h e  ainouilt by which the total income exceeds Rs. 3,000. 

Surcharge on income-ta 

Where the total income exceeds Rs. 25.000, the arnouv~t of income- 
tax on,suchkotaI income computed a t  the rates heseinbefo~e. sp~ified. ,, 



shall be increased by a surcharge:for.~purpbses of the Union of 6& 
per cent. of the  amount of the difference ,between (the incomaatax! 
sa.computed and the income-tax computed in respect of a total r ,  

income of Rs. 25,000. 

Paragraph C .- 

' In the case of every registered firm,--., 

Rates of. income-tam 

(I) where the total ' i l~~or~e does ~ o t  exceed. Nil 
Rs' 251000 

,) i - 
(2) where the total income exeeeds 6 per cent. of the amount 

Rs. 25,000 but does not exceed by 'which the total income 
Rs. 50,000 exceeds. Rs. 25,000. 

(3) where the total income exceeds Rs. I ,SQO plus. 8 (per cent- .of the 
a.' 50,rn2 but" do& not exceed amount by which the total 
RsL 1,oo,000 income' exceeds 'Rs. 50,wo; 

(4) where the total income exceeds Rs. 5,500 plus 12 per cent. of 
Rs. ~,oo,ooo the amount by which the total 

income exceeds Rs. I,W,OOO. 

Surcharge on income-tax ,.-- -. 

The amount of income-tax computed at the 'rdtes h&fe~nl)4f$f&, c - : ~ c  ,. .' 
specified shall be increased by a surcharge for purposes of the Union : .,.. .. . , 
cf twenty per cent. of the amount of income-tax: . . 

provided that in the case of a registered fi:m!whme tbDa1;inaome 
includes income derived from a profession cdr'rik?dl7onlbyti-t a ~ & ' t h e  
income so included is not less than fifty-one per';cent: of .siic.h'.tdtal 
income, the amount of surcharge for purposes of tkie Union cqm, i~ted  
81t the rate hereinbefore specified shall be reducedrbyJone-hdf.so$3such 
rmount. . . 

Paragraph D 

In the case of every local authority,- 

Rate of income-tax 

On the whole of the total income . . 45 :pe;v.icent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate herein- 
before specified shall be increased by a surcharge:for purposes 
of-the-Union of ten per cent. of the amount of income-tax. 



i 
. . .  . . .  . . . . . ;  -LP,aragraph,-E;:. . . .  .... I . . . . >,. , 

I . . , , . . . . . .  . . . . 1 In ;the casLe of: , E i , ~ e ~ : k ~ t x ~ ~ ~ ~ ~ e - . . c O ~ O r ~ t i O ~ .  df2.1,hdik edt8biisb- . ; 
. . .  . . 

ed uhder the Ltfe 'Insurance-- Coi-pbfatidn Act, 1956,- ' .81 of 1956. 
1 . . 

I Rate of income-tax 

On the whole of i i ~  profits and gains 
from I ife insurance business 

I n  the case of every company, other than the Life Insurarqe. Cor-, 
poration of India established under the Life Insurance Cor.porqti6p 
Act, 1956,- 81 of 1956. 

. . .  . . .  . :  . . . . . . . . . . . . . .  . . . .  ! '  : _ , . /  . ,  
. . . .  . . . . . . . .  

' . >  R.ate o$ income-ta~ . . 
. . .  ; 

. . .  . . . . . . .  
,..t. :.. . .C..i./ .. il .,',% 

on the whGie of.th$.'f6fgl income 80 per cent. : 

. .  .. Provided t h a t  . $4 . r&ate ,.: ., .. , .. shall  $lloW&l in, the, . c a s ~ ~ s ~  <... .;,&: : 

: ' " 

cO@i&ies:.l$n sukh income. at such rate rates as are .~specifisd: 
hereunder: - 

-- -- 

Income on which Rate of 
rebate is to be rebate 

allowed 

I. In  the case of a company 
which- 
(a) in respect of its income 

liable to income-tax 
under the Income-tax 

- 'Act for the assessment 
year, commencing on 
the 1st day of April, 
1965, has made the 
prescribed arrange- 
mefits' for the declarn- 
tion and payment 
within India of the 
dividends payable out 
of such income in 
accordance with the 
provisioi~s of section 
194 of that Act ; and 

(b )  is such a cotnpany as is 
referred to in section 
108 of the Income-tax 
Act,- 
( i)  where ehe tots! ua the whole o f  the total 

income does not income . . 33'5 per cent. 
exceed Rs. 25,000 

7. 



Income on which Rate of 
rebate is to be rebate 

allowed 

(di) where the total (a) on so much of the 
illcome exceeds total income as consists 
Rs. ag,wo of profits and gains at- 

tributable to the busi- 
ness of generatian or 
distribution of elec- 
tricity or of construc- 
tion, manufacture or 
production of any one 
or more of the articles 
or things specified in 
the list in Part 111 of 
this Schedule . . 35 per cent. 

(b) on the balance of the 
total income , . 30 per cent. 

T I .  In the case of a company 
which- 

(a) satisfies condition (a) 
of item I hereinabove, 
and 

(b)  is not such a company 
as is referred to in 
section 108 of the 
Income-tax Act,- 

( i )  in the case of a (a) on so much of the 
company which is total income as 
wholly or mainly consists of profits and 
engaged in the busi- gains attributable to the 

. ness of generation business of generation 
or distribution of or distribution of elec- 
electricity or any yicity or of construc- ,. 
other form of power tion, manufacture or - - , 
or in the construc- production of any one 
tion of ships or in, ,, or more ,pf, ,the 
the manufacture or - articles or things speci- 
processing of goods fied in the list in Part 
or in mining TI1 of this Schedule- 

( i )  on so mpch of the 
profits and .gains , 

aforesaid, as do not 
exceed Rs. 10 lakhs 35 per cent. 

(ii) on the balance of 
the profits and 
gains aforesaid . 26 per cent 



Income on which 
rebate is to be 

allowed 

Rate of 
rebate 

(bJ, on any income other 
nhan -the profits and 

!.gains referred to in 
, ,(a) hereinabove- 

I (i) on so much of such 
income as, together 
with the profits 
and gains referred 
to in (a) herein- 
above, does not 
exceed Rs. 10 lilkhs 30 per cent 

., (ij) on the balance of 
such income . . ao per csrlt 

(ii) in any other case (a) on so much of the total 
income as consists of 
profits and gains. attri- 
butable to the businas 
of generation or dis- 
tribution of electricity 
or of ~ c~nstruction, 
manufacture or pro- 
duction of any one or 
more of the articles or 
thinas specified in the 
list in Part 111 ,of this 
Schedule . . 26 per cent 

. (b)  on the balance of the 
,total income . . 20 per cent 

111. In the case of a company 
which in -respect of its 
income liable to income- 
tax under.the Incometax 
Act for the assessment 
year commenc@g on the 
1st day of April, 1965, 
has not made the pres- 
cribed aiiangemenrs' for 
the declaration and. pay- 
ment wit l i i  Jn$a of lhe *' ' d?;f.dehds' pa3able out M 
such incsme in "aqcord- 
ance with the Dro- 

(a) on so much of the t ~ t a l  
income as consists ,of 
royalties received from 
m Indian concern in 
pursuance of an agree- 
ment made by it with 
the Indian concern on 
or after the 1st day of 
April, 1961 and which 
has been approved by 
the Central Government 30 per cent. 

visiongi of section 1'9i bf 
that Act - 



17 s 

OF 1b5 ]  Finance 113 

In'come oh which Hate of 
rebate is to be rebate 

a no"kt'a 
~ -..- .. . . -- 

(b) on so m,,"h of &e total 
income as consists of 
fees for ren'dering'rech'- . . 

nical. services receive$. 
from an- Indian: cdnc6m 

. . 

. . 

Government . . . . go .per cent. 

ofi t&e .b,&d#c+ K'.. .. 

total ; ' f . ~ j ' p e r  Cent.: 
-- . , . ,  , .  , 

T 

Provided further that- . , . 
, 

.(i) the. amourif of rebate arrived a t  undef the' pr teding 
proviso &-I the case of a company referred to in item I or item 

i 11, of :th$t proiris& shall r&duc&dbf the Sum, - . .$f. , ,  . #  8ny; Bqual to 
the amount or the aggregate of the amohits; as the c d e  ma1 
be,. computed as, hereunder:- . ' 

. . ; E ~ ]  ian . thd &+gate of  ihe. i<input$d i n  ' &the' r& of ~ o o  per 
.~hefmannb prbvi-ded M cl'ause ( t )  of the s,econd c'ent. 

. . proviso :to PaeagrapH D of Part I1 cif 'the 
5 of 1964 First Schedule to the Finance Act, 1964 

as reduced by the amount, i f ,  .any,, whi+ . . .  
-..& deemed t$j,.hhve b;& t&=n @p'$ aq5ufif, 

. i n  accordan~e; with , c l a ~ ~ e  (I) of diii sa'3 
pro.yiso,,for.the purpose of reducing the @bate 
m2ntioned in clause (i) of the said proviso to 
nil; 

td) oh tiie amount repre$$jpg, .&q f& .,value . :- 
.QH'P .issued. wig& .t6 .:itir &hltf.&$'& sE3r~Kcjla5i;s the amount aurihg of he ; any,bbo.guq prev 

year.. with a view to 7incre'd~ing tH'e p.aia-Up 
capital except where such bonus shares 'dr' 
bonus have been issued wholly out of ,the 

,., br&mfum. a-dCbdiit of th'c cd&ba?fiy 
the 31st day of March, 1964; 

and 
( c )  in additiow in the case of- 

st tke rate , of.,ra*g 
per cent. 

(i) a c o ~ p ~ ,  as i? r$:ferjed to in section 108 
of the f i d d h ~ t a x  Act, or 
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(Q) a company as is referred to in clause (iii) 
of sub-section (2) or sub-section (4 )  of 
section 104 of the said Act, or 

" (iii) such a company as is exempt from 
the operation of section 104 of the 
said Act by a notification issued under 
the provisions of sub-section (3) of that 
section, 

which has declared or distributed to its share- 
holders during the previous year any dividends 
other than dividends on preference shares- 

(A) in the cast: of a company which since the date 
of the commencement of its activities has 
declared or diiributed any dividends for 
the first thpe during the previous year or any 
one of the four previous years immediately 
preceding such previous year- 

onlthat part of the dividends other than divi- at the rate of ?*$ per 
dends on preference shares which exceeds ten cent. 
per cent. of the paid-up equity capital 

(B) in any other case- 

on thz whole amount of the dividends other at the rate of 7 ' 5 per 
. . .than dividends on preference shares cent. ; 

(ii) where the sum arrived at in accordance with clause? (i) 

I 

of this proviso exceeds the amount of the rebate arrived at 
" 

under the preceding proviso, only so much of the amount's of 
]reduction mentioned in sub-clauses (a), ( b )  and (c) of clause 
~ ( i )  of this as is sufficient, in that order, to reduce the 
rebate to nil shall be deemed to have been taken into account 
for the purpose: 

Provided further that the income-tax payable by a company, as 
is referred to in section 108 of the Income-tax Act, and the total 
income of which exceeds Rs. 25,000, shall not exceed the aggregate 
of-- 

(a) the income-tax which would have been payable by the 
conlpany if its total income had h ~ e n  Rs. 25,000 (the i n c ~ m e  of 
Rs. 25,000 for this purpose being computed as if such -income 
included income from various sources in the same proportion as 
the total income of the company); and 

(b) eighty per cent. of the amount by which its total income 
A . --,. 

exceeds Rs. 25,000. 
, , 

Explanation ].-For the purposes of this Paragraph. a company 
shall be deerrlcd to be mainly engaged in the business of generation 
6r distribution of electricity or any other form bf aower Qr in the 
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construction of ships or in the rrianulacture or processing of goDdS 
or in mining, if the income attributable to any of the aforesaid acti- 
vities included in its total income for the previous year k not less 
than fifty-one per cent. of such totai income. 

Explanation 2.-For the purposes 01 this Paragraph, where a part 
of the income of a company is not included in its total income 
because it is agricultural income, the amount declared or distributed 
as dividends (other than dividends on preference sharg), the" 
amount representifig the face value of any bonus shares and the 
amount of any bonus issued to its shareholders shall each be deemed 
to be such proportion thereof as the sum specified in clause (a) bears 
to the sum specified in clause (b), such sums being- 

, . 
' i 

(a) the average amount of the total income of the company 
in the five previous years in which it has beed in receipt of tax- 
able income immediately preceding the relevant previous year; 

- > 

and 

(b) the average amount of the total profits and gains (ex- 
cluding capital receipts) of the compdriy far th'e five p~&vious 
years referred to in clause (a) reduced by such allowances as 
may be admissible under the Income-tax Act but which, have 
not been takeh into account by the company in its profit and 
loss accounts ior the said five previous years. 

Explanation 3.-For the purpose of sub-clause (b)  bf clause (i) 
of the second proviso, "share premium account" means an account 
forming a separate and identifiable part of the reserves of a cdmpany 
to which has beep transferred a sum equal to the aggregate amount 
or valuk of the on shares issued by the comp'any. 

Explanation 4.-For the removal of doubts it is hereby declared 
that where any dividends were declared by the company before the 
commencement of the previous year and are distributed by it during 
that year, no reduction in the rebate shall be made under sub-clause 
(c) of clause (i) of the second proviso in respect of such divi~&nds. 

Rates far deduction of tax at source in c,ertain cgses 

ln  every case in which under the provisions of sections 193 to 195 
of the Income-tax Act, tax is to be deducted at the rates in force, 
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deduction shall be made from the income subject to deduction, at the 
z r  . . 3  > ,  

h l l q ~ i n g  ~atesi- 

-- -- ---- 

Rate of ~ a t e  of  
income-tax surcharge 

I ,  ,In the case of a person other than a 
conlpany - 

. . . . . . .  

'E.) +$re k, P W ~ Q  i ~ ;  +$+p-- 
:. A ,. 

on the wholeir $n_camle. (,excludiqg : 18,:per :cent. z pki. &fit!.; . : 

interest payable on any security 
of the Central Government 

&d bp deGraed to be iiiGm'+ ' ' ' ' 

:&r$$, . @ 4 s ~ @ ~ , ~ ~ ,  payaibld on 
sqf,u$iJ~ - ~ f i  .?, $33~ Ggy.e;rq:. . . 

t issued'iricome-tax free, the 
income-tax -whereon is payable 
by the State Government) ; 

. . 

; (a7 onithe whole income (excludjrg , ~*~e;t@,. at,, ~ q ,  ?<nl and  
,.. 

... interest .payaH@ b n " ~ p  gecu3ie. . .. surcha(ge .+,it; 'of the. of the Cent*dt , i'fiM.& t. ' af&iiit' of ' th'c : UkO& . ' ' 

issued or declared to be income- 
free, and interest p y b l e .  . , , 

, ; , b!fi. &hy s.cc:$ii$ ' : o r  . . .  . .. . 0 ' .  a 
. ::,.. : State Governmdif -issued in- income-& and surcharge on 

i : ~ofie.rtju!.~ $re_e, the .income-tax: ; . , . '  inco'me-tax in rgspect, of?-..the. . : 

' > .  . wfieqqy l?<, pa~abls :bx the, Slap, bc:?rl!s at the. r ~ t ~ ~ ~ : . p r ~ % ~ ~ ~ k e c ! ~ .  I ., . ,.. 

GovetnmenS) ,T.J.f;>?fjfNt7 ; ' ' . in this Bqragyaxh . . . ~ , ~ ~ i ; ~ ~ ~ ~ ; :  .A of i.f ?@ .. ..i+1 1. 4ft such 
income had been the toial 

. . .  incoke, . .  . . 
. .  . . . 

. , . , .  . 

wbichexq i s ;  higher. . .  . 

.. . . . I (  . .  . . . .  , , . , . ~ . , . ~  : . 

. . . , @$!; 09. +.q + q ~ q $  fpm in!qqt 1,7.5,. per Sen!. 2.5 QFT ~6%. 
payable on any security of the 

' . Central ,Government issued or 
declared to be' income-tax fregq 
and interest payable on ''any" 
security of a State Government 
is@ed - iticdm .k-i& . .fr.k; "the . . , ... 

income-tax whereon is payable 
by the . . . State, . .  Govqqmqt . , 
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Income-tax - ---- 
Rate of Rate of 

income-tax surcharge 
--- pp - -  .-7- 

---- 
2. In the case of a company- 

(a) where the company is @her qn 
Indian company or a corpXrany 
which has made the prescriked 
arrangements for the declaration 
and payment of dividends within 
India, - 

on the whde ipcome (excluding 
interest payabie on any security 
of the Central Goyerpment 
issued or declared to be iq w- 
tax free, and interest payq,,le g qn 
any security of a State Goye~n- 
ment issued income-tax free, t)-ie 
income-tax whereon is payable 
by the State Governme~p],; 

(b) where the comgany is neither an 
Indian company nor a company 
which has made the prescribed 
arrangements for the declfisaj~ipp 
and payment of dividends yvjt%pL 
India,- 

( i )  on the income from diy!fien.q 
payable by an Indiw, c,p,q,-, 
pany which is not such a 
company as is referred to in, 
sectiop 108 of the Income-tax 
Act and which is wholly or 
mainly eng?gc-d in the busi- 
ness of generation or distri- 
bution of electricity or of 
construction, manufactpe or 
production of any one or more 
of the articlesp or things spe- 
cified in the list in Part 111 
of the Schedule ; 

79 R4S-,caBt- Nil. 

I5 per cent. Nil 

( j i )  on the income from dividends 
payable by any other Indian 
company or any C?*P@Y 
which has made the prescribed 
arrangements for the declara- 
tion an4 payment of dividends 
withb India ; 25 per cent. Nil. 



Income- t ax 
--__.----- 

Rate of Rate of 
income- tax surcharge 

(iii) on the income from royalties 
payable by an Indian concern 
in pursuance of an agreement 
which is made by it with the 
Indian concern on or after 
the 1st day of April, 
1961, and which has been 
approved by the Central 
Government ; 50 ~ e r  cent. Nil. 

(iv) on the income from fees for 
rendering technical services 
received from an Indiari eon- 
cern in pursuance of an agree- 
ment made by it with' the 
Indian concern after the 29th 
day 'iif February, 1964 aria ' 

which has been approved by 
the Central Government ; 50 per cent. Nil. 

(v) on the income from interest 
payable on any security of the 
Central Government issued or 
declared to be income-tax 
free, and interest payable on 
any security of a State Gov- 
ernment issued incometax 
free, the income-tax whereon 
is payable by the State 
Government ; and 40 per cent. Nil. 

(si) on any other income , . 65 per cent. N il. 

PART I11 

List of articles and things 

(1) Iron and steel (metal), ferro-alloys and special steels. 

(2) Aluminium, copper, lead and zinc (metals). 

(3) Coal, lignite, iron ore, bauxite, manganese ore, dolomite, lime- 
stone, magnesite and mineral oil. 

(4) Industrial machinery specified under the heading "8. Indus- 
trial machinery", sub-heading "A. Major items of specialised 
equipment used in  specific industries", of the First Schedule to 
the Industries (Development and Regulation) Act, 1951. 65 of 1981, 
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(5) Boilers and steam generating plants, steam engines and turn 
bines and internal combustian engines. 

I 1  

(6) Flame and drip proof motors. 

(7) Equipment for the generatim and transmission of electricity 
including transformers, cables and transmission towers. 

(8) Machine tools and precision tools (,including J their at tachmen ts 
and accessories, cutting tools and small tools), dies and jigs. 

(9) Tractors, earth.-moving machinery and agricultural imple- 
ments. 

(10) Motor trucks and buses. 

(11) Steel castings and forgings and malleable iron and steel 
castings. 

(12) Cement and refractories. 

(13) Fertilisers, namely, ammonium sulph~te,  ammonium sulphatc 
nitrate (double salt), ammonium nitrate, calcium ammonium 
nitrate (nitrolime stone) , ammonium chloride, super phoq-, ! 
phate, urea 'and complex fertilisers of synthetic origin contain- 
ing both nitrogen and phosphorus, such as ammonium phos- 
phates, ammonium sulphat,e phosphate and ammonium I nitr,o- 
phosphate. 

(14) Soda ash. 
- -. 

(75) Pesticides. 

(16) Paper and pulp. 

(17) Tea. 

(18) Electronic equipment, namely, radar equipment, computers, 
electronic accounting and business machines, electronic coln- 
munication equipment, electronic control instruments and 
basic components, such as valves, transistors, resistors, conden- 
sors, coils, magnetic materials and micro wave components, 

(19) Petrochemicals including corresponding products manufac- 
tured from other basic raw materials like calcium carbide, 
ethyl alcohol oi- hydrocarbons from other sources. 

(20) Ships. 

(21) Automobile ancilhries. 

(22) Seamless tubes. 

(23) Gears. 
. . 
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(24j7.Ball; ro l l e~  and tixpered bearings. 

(25) Component parts of the articles mentioned in items Nos. (4) ,  
(5), (7) and (9),  that is to say, such pa7rts as are essential for 
the working of the machiqery referred to in the items aforesaid 
and have been given for that purpose some special shape or 
quality which would not be essential for their use for any other 
purpose and al'e in cohplete finished for& and ready for 
fitmefit. 

(26)  Cotton seed oil. 

Tngg sEe7*fiE iEfiE~h$ . , 

(See  section 3) 

Rates of Annuity Deposits 

(i) In the case of any dCposi'tor whose total income does not 
exceed Rs. $5,600 ". Nil. 

(ii) In the case of any depositor whose total income exceeds 
Rs. 15,000 but dbes not exceed RS. 2'6,obb- 

5 per cent. of the adjusted total income: 

Provided that the annuity deposit to be made shall iti n'd caisd 
exceed half the amount by which the total income exceeds Rs. 15,000. 

(iii) In the case of a depositor whose total income exce@ds, , :  

Rs. 20,000 but does not exceed Rs. 40,000- 

74 per cent. of the adjusted total income: 

Provided that the annuity deposit tor be made shall in no case 
exceed the aggregate of the following sums, namely: - 

(a )  an amount calculated at five per cent. on so much of the 
adjusted total income as does not exceed Rs. 20,000; 

(b) one-half of the amount by which the total income 
exceeds Rs. 20,000. 

(iv) In the case of a depositor whose total income exce* 
Rs. 40,000 but does not exceed Rs. 70,000- 

10 per cent. of the adjusted total income: 
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Provided that the annuity deposit to be made shall in' no case 
exceed the aggregate of the following sums, namely:- 

(a) an amount calculated at seven and a half per cent. on 
so much of the adjusted total income as does not exceed 
Rs. 40,000; 

( b )  one-half of the amount by which the total income exceeds 
Rs. 40,000. 

(v) In the case of a depositor whose total income exceeds 

Rs. 70,000- 

> z 9  

124 per cent. of the adjusted total income: 

Provided that the annuity deposit to be made shall in no case 
exceed the aggregate of the following sums, namely :- 

(a) an amount calculated at ten per cent. on so much of 
the adjusted total income as does not exceed Rs. 70,000; 

(b) one-half of the amount by which the total income 
exceeds Rs. 70,000. 

ExpZanution.--In this Schedule, "total income" means total in- 
come computed in the manner laid down in the Income-tax Act 
without making any allowance under section 2800 of that Act. 

THE THIRD SCHEDULE 

(See section 75) 

In the First Schedule to the TwS Ac3,- 

(i) in Item No. 30, lur lhe figures "60" and "50" in the fourth 
and fifth columns, the figures "75" and "65" shall, respective~y, 
be substituted; 

(ii) in Items Nos. 31, 31(2), 31 (3) and 31 (5), for the entry 
against each of them in the fourth column, the entry "100 per 
cent. a d  valo~em" shall be substituted; 

(iii) in Item No. 31(1), for the figures "75" and "65" in the 
fourth and sixth columns, the figures "100" and '"Opp M, 
respectively, be substituted; 

118 M. of Law-16 
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(iv) in Item No. 44, for the figures "50" in the fourth column, 
the figures "75" shall be substituted; 

(v) in Item No. 46 ( 3 ) ,  for the figures "26" in the fourth 
column, the figures "50" shall be substituted; 

(vi) in Item No. 47 (2), for the entry in the fourth column, 
the entry "Rs. 10.25 per kilogram or 75 per cent. ad valorem, 
whichever is higher" shall be substituted; 

(vii) in Item No. 63 (10) ,- 
(I) for the entry in the fourth column against sub-item 

(i), the entry "Rs. 305.00 per tonne" shall be substituted; 

(2) for the entry in the fourth column against sub-item 
(ii), the entry "Rs. 325.00 per tonne" shall be substituted; 
and 

(viii) in Item No. 63(20A), for the figures "30" in the fourth 
column, the figures "100" shall be substituted. 

kem Name of Nature Standard Preferential rate of Duration 
No. article of rate of duty if the article of pro- 

duty duty is the produce or tective 
manufacture of rates of 

The A 
duty 

United British 
Kingdom Colony 

In the First Schedule to the Tariff Act, in SECTION VI, after Item 
No. 28A, the following Item shall be inserted, namely:- 

"28R Sodium Prefe- roo per ge per go per ,, .. . 
hydrosul- rential cent. cent. cent. 

phite Revenue ad valo- ad valo- ad vdo- 
rem rem 7em 



THE APPROPRIATION (No. 2) ACT, 1965 

No. I I OF 1965 

[ l l th  May, 19651 

An Act to authorise payment and appropriation of certain sums 
from and out of the Consolidated Fund of India for the 
services of the financial year I 965-66. 

BE i t  enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows:- 

1. This Act may be called the Appropriation (No. 2) Act, 1965. Short tiltlea 

2. From and out of the Consolidated Fund of India there may be Issue of Ra 

paid and applied sums not exceeding those specified in column 3 of 11121711549 
98,000 

the Schedule amounting in the aggregate [inclusive of the sums out of the 

specified in column 3 of the Schedule to the Appropriation (Vote on COnsO1i- dated 
50f 1965. Account) Act, 19651 to the sum of eleven thousand, two F U * ~  of 

handred and seventy-one crores, fifty-four lakhs and ninety-eight Indiator 
the year 

thousand rupees towards defraying the several charges which will 1965-66. 

come in course of payment during the financial year 1965-66 in res- 

pect of the services specified in column 2 of the Schedule. 

3. The sums authorised to be paid and applied lrom and out of the Appro- 
priatiw 

Consolidated Fund of India by this Act shall be appropriated for the 
services and pupposes expressed in the  Schedule in relation to the 

said year. 



Appropriation (No .  2) 

T H E  SCHEDULE 

(See sections 2 and 3) 

( Services and purposes 
Vote 

Ministry of Civil Aviation . 

- .--------------------- 
Sums not exceeding --------- ----,- 

Voted by Charged on the 
Parliament Consolidated Total 

Fund 1 - ----.---- ----me- ------- 

Metcorology . . . 1 3,00,90,000 I . . 

Rs. 

14,26,ooo 

Aviation 

Rs. 

. . 

other Revenue ~ i ~ e n d i -  
ture of the Ministry of 
Civil Aviation 

Ministry of Commerce . 1 40,06,0oo 1 . . 
Foreign Trade . . 1 13,89,62,000 ( 5,000 

7 Other Revenue Expendi- I ture of the Ministry of 
Commerce . 

I 
4,9I, 17,000 

8 Min istry of Community 
Development and Co- 
operation . . . 

9 Community Development 
Projects, National Ex- 
tension Service and 1 Co-operation . 5,07,53,000 

10 I Ministry of Defence . I 68,28,000 I 
Defence Services, Effective 

-Army . . ( bR6,77~30,OW I 
Defence Services, Effective 

-Navy . . I 25,10,76,mo I 
13 1 Defence Services, Effective 

-Air Force . 1,57,38,00,000 I I 
l4 I Defence S ervices-Non- 

effective . 21,47,12,ooo I 
15 1 Ministry of Education . I 91,26,000 I 

17 1 Archaeology . . . 1 ~ ,21 ,96ym 1 
19 ( Survey of India . . 1 4,30,58.~0 I 

Rs* 

14,26,ooo 

3;0@,90,000 

6,8o,oo,ooo 

xg \ Botanical Survey . . I 3 3 ~ 0 5 , ~ o  1 
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20 1 ZooIogicAI Survey . I 

No. 
of 

Vote 

21 Other Revenue Expendi- I ture of the Ministry of 
Education . 

Sums not exceeding - 
Services and purposes Voted by Charged on the 

Consolidated / Parliament 1 hlld 1 Total 

22 I Tribal Areas . . . I  
23 1 External Affairs . . 1 

2) I Ministry of Finance I 

24 

26 1 Customs . . I 
I 

Other Revenue Expendi- ' 
ture of the Ministry of 
External Affairs 

27 / Union Excise Duties I 
Taxes oh Income including 

Corp6ration tax, etc. 

29 1 stamps - I 
30 Audit I . . /  
31 1 Currendy and Coinage . 1 
32 Mint . I 
33 1 Kolar Gold Mines I 
34 Pensions and Other Re- 1 tirement Benefits 

I 36 Opium . . I  

35 Territorial and Political 
Pensions . 

38 Planning Commission I . I 

37 Other Revenue Expendi- 
ture of the Ministry of 
Finance , 

I 
- . I  

i 

39 

Rs. 
29,03,000 

Grants-in-aid to State 
and Union territory 
Governments . I 

40 

Rs. . . 

Miscellaneous Adjustments 
between the Central 
and State and Union 1 

Rs. 
29,03,00 0 

territory Governments . 



CHARGED.- Interest on Debt 
and other obligations and 
Reduction or Avoidance 
of Debt . 

No. 
of 

Vote 

-.- 

C H A R G E ? D . - P U ~ ~ ~ ? Z ~ S  of 
States' Share of Union 
Excise Duties . 

Services and purposes 

_ -- 

43 1 Agriculture . 
44 Agricultural Research . 

41 I Pre-partiti011 Payments . 

42 

Sums not exceeding 

Ministry of Food and Agri- 
culture . 

45 

46 

49 1 Medical and Public Health I ~6,14,12,00o I 

------ 
Total 

---_ 
Rs. 

I I,~O,OOO 

- -- -- 
Voted by . Charged on the 

3~34,000 

Animal Husbandry 

Forest . 
47 

48 

50 Other Revenue Expendi- 
ture of the Ministry of 
Health . 

Parliament 

---- 
Rs. 

8,36,000 

96,4f~,000 I 

Other Revenue Expendi- 
ture of the Ministry of 
Food and Agriculture . 

Ministry of Health 

51 Ministry of Home Affairs I I 4,85,21,0m 1 

Consolidated 
Fund ------- 

Rs. 

96,46,000 

52 1 Cabinet . . I ~2.8o.000 1 . . 
53 ] Zonal Councils . . I Iy32,oo0 I . . 
54 1 Administration of Justice 

56 1 Census . . 1 1 ~ 3 8 ~ 0 4 ~ 0 o o  

57 Statistics . I . . 1 2,64,4z,mo 

Privy Purses and Allow- 
ances of Indian Rulers , 1~14,000 5,07~6~,0o0 ~ , o ~ , ~ I , o o o  

Andaman and Nicobar 
Islands . 3~74~90~003 

and Nagar Haveli . . . 2 5 ~ 4 3 ~ ~ 0  25~43,000 
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Rs. 

. . 

-- 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

-0 ,O 

79 

80 

81 

Rs. 

57,86,000 

- 

Laccadive, Minicoy and 
Amindivi Islands . 

Other Revenue Expendi- 
ture of the Ministry of 
Home Affairs . 

Ministry of Industry and 
supply . 

Iildustries . . . 
Salt . . . 
Supplies and Disposals . 
Other Revenue Expendi- 

ture of the Ministry of 
Iiidustry and Supply . 

Ministry of Information 
and Broadcasting . 

Broadcasting . 
Other Revenue Expendi- 

ture of the Ministry of 
Information and Broad- 
casting . 

Ministry of Irrigation and 
Power 

Multi-purpose River Sche- 
mes 

Other Revenue Expendi- 
ture of the Ministry of 
Irrigation and Power . 

Ministry of Labour and 
Employment . 

Chief Inspector of 
Mines 

Labour and Employment. 

Other Revenue Expendi- 
ture of the Ministry of 
Labour and Employment 

Ministry of Law . 
Elections , 

Other Revenue Expendi- 
ture of the Ministry of 
Law . . 

---- 

id7 

Rs. 

57,86,000 

3,s I,23,000 

I,04,57,000 

4,87,72,030 

60,92,00o 

3,76,14,000 

44,98,aoo 

17,79~000 

6,46,48,000 

4~94,75&"30 

30,56,- 

2,10,37,000 

9,41,74,m 

29,97,OW 

40,91,000 

13,49,22,000 

9,939000 

50,I 1,000 

1,0~,6~,00o 

2,00,000 

No. 
of 

Vote 

2 
---_-I 

Services and purposes 

. - q _ -  

3 - - - - - _  
Sums not exceeding - - -  --- - --_-- 

Voted by Charged on the 
Parliament Consolidated Total 1 Fund 



--___ - . I 2 --- 3_-- 

3 
__-------_I- 

I 
Sums not exceeding ------------------- 

Services and purposCs voted by Charged on the I 
V t e  Bqrliament Consolidated I Fund 1 

Miniscry of Petroleum and 
Chemicals . 18,18,ooo 

Rs. 

Other Revenue Expendi- 
ture of the Ministry of 
Petroleum and Chemi- 
cals . . . 

Ministry of Rehabilitation 

Expenditure on Displaced 
Perspns . . 

Ministry of Steel and 
Mines . ' 

Geological Survey . 
Other Revenue Expendj- 

ture of the Ministry of 
Steel and Mines . 

Ministry of Transport . 
Central Road Fund . 
Communications (includ- 

ing National Highways). 

Mercantile Marine 

Lighthouses and Light- 

6x2 ph-er Revenue Expendi- 
ture of the Ministry of 
Transport . . 

6,78,63,000 

38,64,000 

II,I7,03,000 

54,36,000 

3,87,35,000 

20,89,47,000 

1,14,68,00o 

4,41,10,,000 

11,3g,o7,ooo 

1,52,25,00C 

1,16,56,ooc 

3,00,77,Om 

96 1 Public Works . . 1 38,78,96,000 1 )I,),,ooo 1 jg,~o,gj,ooo 

95 ( Ministry of Works 
Housing , 25,58y000 

97 1 Stationery and Printing . I 1~42.35,wo I . . 1 14,42,35~0W 

z5,58,000 

98 ! Other Revenue Expendi- 
ture of the Ministry of 
Works and Housing . 

Department 7 of Atomiq 
99 1 Energy . 27,19,000 27,19,000 

100 

101 

Atomic Energy Research . I 11,26,~,000 

Depamnent of Communi- 
cations . @. 11,85,0oo 

-3%- 

102 

103 

Overseas ~ommunication~' 
Service . . . 

Posts and ~ e l e i r a ~ h s  
1,73,35,coo 

(Working Bxpenses) 1,40~34,57,000 



9P f+s.$fil -- 
I --- 

NO.. 
of 

Vote 

--- 

104 

105 

106 

I07 

108 

109 

110 

111 

112 

113 

114 

115 

116 

I17 

118 

I 19 

120 

~~p2:~ri~.d'&~(No. 

2 

- -- - 
Serv i~e~and~purposes  

-- 

Posts and Telegraphs Dividend 
to G6,eral Revenues and 
A,ppropriations to Reserye 
Funds . . . . 

Other Revenue -Expenditure of 
the Dapartment of Communi- 
cations . . . 

Department of Parliamentary 
Affairs . , . 

Department of Social 
Security . . . .  

Other Revenue Expenditui e 
of the Department of Social 
Security . * .  . 

.Lok Sabha . . 
Other Revenue Expendituie of 

Lok Sabha . 
Rajya Sabha . 
C H A R G E D . - ~ ~ ~ ~ ~ ,  Household 

and allowances ~f the President 

Secretariat of the Vice- 
President . 

CHARGED.- Union Public Se? vice 
Commisrion 

Capital Outlay on Civil 
Aviation . . 

Other Capital Outlay of the 
Ministry of Civil Avia- 
tion . 

Capital Outlay of the A49nistry 
of Commerce . 

Capital Outlay o f  the Ministry 
of Community Development 
and Co-operation . 

Defence Capital Outlay . . 
Capital Outlay of the Ministry 

of Education . . . 
Capital Outlay of. the Ministry 

of External Affairs , 

Capital Outlay on the India 
Security Press . . 

118 M of Law-17 

x~f 9 ;z) 

3 . 4- 

Sums 
-------t-------- 

-Vot d by 
Parqament 

- 
d s  . 

I0,35~.55~000 

~7~18,000 

4;60yooo 

16~31,000 

19,69,I4,000 

1,25,80,0oo 

43,000 

55,98,000 

. . 

2,38,0@' 

. . 

6,24,08,000 

2,000 

79,30,000 

II,OO,OOO 

I ,30,55,00,000 

6,05~5~,000 

Z2 50,oo,ooo 

7,739000 

not. exceeding 

Charged on 
the Cdnsoli- 

dated Fund 

Rs. 

. . , 

. , 

. . 

. . 

. . 
68,000 

, . 
72,000 

30,82,00o 

. . 

61,29,000 

25,000 

. . 

. . 

. . 
IO,OO,OOO 

. . 

. . 

I . . 

- 
Total 

Rs, 

10,35,551000 

27,18,00a 

4;60,000 

1&,y3,&0 

19,69,14,000 

1,26,48,000 

43,000 

56,70,000 

30,82,000 

z,38,000 

61,29,00o 

6,24,3kJ@' 

2,000 

c 

?9,30,000 

11,0o,ooo 

I ,30,65,00,0oo 

6P5,55,000 

I~~~,OO,OOO 

7>73,000 - 



q_t__ 

Sumkr'let exceding ---------- 
Services and purposes Charged on 

Vote Parliament the Consolida- Total 

IL-P--.--- by 1 ted Fund 1 . -- - 
Rs. 

121 Capital Outlay on Currency 
and Coinage . 7~17,89,000 7~17,89,000 

I& ( Capital Outlay on Mints . . ( Ir,gspoo I . . 

I Capital Outlay on Kolar Gold 
Mines . . . .  74350,000 74~50,000 I 

Value of Pen- . . 
1% 1 Other Capital Outlay of the 

Ministry of Finance . , 

Capital Outlay on Grants to 
State and Union territory 
Govermmpts for Deve- 
lopment . 

127 1 Loans and Advances by the 
- . Central Government . . 

c ~ ~ ~ c ~ ~ . - - R e p a y  nzent 
Debt 

of 

Capital Outlay on Forests 

129 1 Purchase of Foocigrains . . 
Other Capital Outlay of the 

Ministry of Food and 
Agriculture . - 

Capital Outlay of the Ministry 
> < 

132 I Capital Outlay of the Ministry 
oC Home Affairs . . I I 

87>27p00 I . . I 87,27,000 

Capital Outlay of the Ministry 
Industry and Supply . 

Capital Outlay of the Ministry 
of Infolnlation and Broad- 
casting . 

Capital Outlay on Multi- 
purpose River Schemes . 

Capital Outlay of the Ministry 
of Labour and Employ- 
ment . , 

136 Othcr Capital Outlay of the 
Ministry of Irrigation and 
Power . , . 1 10,28~12,000 1 .. 1 10,28,12,00~ 
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No. 1 
Services and purposes 

, I 
+ 

- _- 

,139 1 Capital Outlay of the. Ministry 
of Rehabilitation . . I I , 0 3 ~ 0 4 ~ m  

Sums not exceeding 
-9 

Voted by Charged on 
Parliament the Consoli- 

dated Fund I I TOtd m 

138 

141 1 Capital Outlay on Roads . I 66,44,28,m I 

Capital Outlay of the Ministry 
of Petroleum and Che- 
micals . . 

140 I Capital Outlay of the Ministry 
of Steel and Mines . 

142 1 Capital Outlay on ports . . I g100,30,000 1 

Rs. 

27,21,88,000 

27,31,85~000 

I43 

145 1 Delhi Capital Outlay . . I 20,34,43,am 1 I Capital Outlay on Public 
Works . . 

Other Capital Outlay of 
the Ministry of Trans- 
port . . 

I Z , ~ ~ , ~ O , O O O  

3,81,28,000 

146. 

Capital Outlay on Posts and 
Telegraphs (Not met 
from Revenue) . 

+Other Capital Outlay of 
, the Department ., pf Gom- 
munications . 

O'her Capital Outlay of the 
Ministry of Works and 
Housing . I . 1,40,21,000 I 

147 

Rs. 

Capital Outlay of the Depart- 
ment of Atomic Energjr . 

Rs. 

2 7 , ~  1,88,000 



THQ KERB& STATE EEGISLATURE (DELEGATION 
OF P-OWER-S) ACT, 1965- 

No. I 2  OF 1 6 5  

[r%4th. May, 1965; 

An Act to oonfer on the President the power 05 the Legisleture 
of: the State of Kerala to make: laws. 

BE it en;acted by P a r l i a e n t  in1 the SixteenthI Year ofr the 
Republic of India as follows : - 

Shor t  t i t le-  1. This Act may be called the Kerala State Legislature (Qqlega- 
titon of Powers) Act, 1965. 

Definition. 2. In this Act, "Proclamation" means the Proclamation issued 
on the 24th day of NIar~h, 1965, under, clause ($) oB-artiele 356llof 
the Constitution, by the Vice-President of' India dischargina the 
functions of1 the President, and published with the notification of 
the Government of Indira, in the Ministry of Home Na i r s ,  TJo. 
G:SR. 490 of the said date. 

3. (1) The power of the Legislature of the State of Kerala to 
effe the 
president make laws, which has been declared 8 b,y the Proa1amationJl to .be 
of the power exercisable by or under the authority of Parliament, is hereby con- of the State 
Legislature ferred on the President. 
to make laws. 

(2) In the exercige of the said power, the President may, from 
time to time, whether Parliament is or- is-not in session, enaet- a s  a 
President's Act a Rill containing such provisions as he considers 
necessary : 

Provided that before enacting any such Act, the President shall, 
whenever he considas it practicable to do so, consult a committee 
c,on~;ituted for the purpose, consisting of- 

(a)  thirty members of the House of the People nominated 
by the Speaker among whom shall be included all members who 

132 
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for the time being fill the seats allotted to the State of Kerala 
in that House; and 

(b) fifteen members of the Council of States nominated by 
the Chairman among whom shall be included all members who 
for the time beQg fill the seatS1 allotted to the S t a e  OF Kerala 
in that House. 

(3) Every Act enacted, by the Fresidpnt under sub-section (21 
shall, as soon as may be after enactment, be laid before each House 
of Parliament. 

(4) Either House of Parliament may, by resolution passed with- 
~n seven days from the date on which the Act has been laid before 
it und& sub;section (3), direct any modffieations to be made in the 
.&ct~ and If 4 ~he~rnad~flcabians~ a%!& sgreedi' to by the: o t h e ~  House ul 
Parli&mept$ Wring; the sem&a- ig which the Act has been. s~o laid 
before it or the session succeeding, such modifications shall be given 
effect~to by the President by enacting an amending Act under sub- 
section (2): 

Provided that nothing in this sub-section shall affect the validity 
of the,Act, or of any action taken thereunder before it is so amend- 
ed'. 



'THE KERALA APPROPRIATION (No. 2) ACT, 1965 

No. 13 OF 1965 

[14th May, 19651 

I An Act to authorise payment and appropriation of certain sums 
from and out of the Consolidated Fund, of the State of 
Kerala for the services of the financial year 1965-66. 

BE i t  enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows:- 

short title. 1. This Act may be called the Kerala Appropriation (No. 2) Act, 

1965. 

Issue of RF 
2.78.93,1~.100 

2. From and out of the Consolidated Fund of the State of Kerala 

Out the there may be paid and applied sums not exceeding those specified Consolida - Et F$tc f f  in column 3 of the Schedule amounting in the aggregate [inclusive 
Kerala for of the sums specified in column 3 of the Schedule to the K e r a l ~  
the financial 
year 1965-66. Appropriation (Vote on Account) Act, 19651 to the sum of 8 of1965, 

two hundred and seventy-eight crores, ninety-three lakhs, fifteen 

thousand and one hundred rupees towards defraying the several 

charges which will come in course of payment during the financi~l 
year 1965-66 in respect of the services specified in column 2 of 

'he Schedule. 

Appropria- 3. The sums authorised to be paid and applied from and out of the 
tion. 

Consolidated Fund of the State of Kerala by this Act shall be appro- 

priated for the services and purposes expressed in the Schedule in 

relation to the said year. 

= 34 
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THE ' SCHEDULE 

(See sections 2 and 3) 

- .-- -- 
I 

- -- 
I 

I Rs. I Ra. 1 Rs. 

_--_.---I_ 

No. 
of 

Vote 

---* -- 

*J I ~ t a m p s  . . . 
'11 / Registration Fe;s : 39~43,300 . . 

-I---------- 

Services and purposes 

, *  - I 

11 

VII 

VIII 

IX 

X 

State  legislature^ . :  . 

---- __-__- 
Sums not exceeding 

Agricultural 1ncome:tax 
and Sales Tax . 

Land Revenue . 

Heads of States, Ministers 
and Headquarters Staff . 

District Administration and 
Miscellaneous . 

I11 I Excise . 
iV I Taxes on Vehiiles : 

-1; i Administration of Justice 1,04,93,9@ I2,8S180o 
1 

KT1 I Jails . 54,98,500 . . 
s YIII PoIice . I 4,88,64,700 4,000 

Total 
Voted by 

Parliament 

----- 

44955,600 

1,33,22,900 

XIV 

xv 

XVI 

XVII 

XVIII 

XIX 

-_I__------- 

Charged on 
the Consoli- 
dated Fund 

29,04,5CiJ 

State Insurance and Mis- 
cellaneous . . . 

25,000 

. . 

scientific ~ e ~ a r t i e n t s  . 

44,80,600 

1,33,22,9m 

IO,OOO 

University Education . 

29,14,500 

9,90,600 I . . 

General Education 

9,903- 

Technical Education . 
Medical ' . 
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No. 
of 

Vote 

I Sums not exceeding 
- - 

Services and purposes Voted by Charged on 
Parliament the Consoli- Tom1 

i / 1 dated Fund ( 

X x I  1 Public Health Engineering 1 1,05,25,5W 1 . . / I,Ob25,5Oo 

-XX 

XXII 

XXIII 

Agriculture . 
Fisheries . 

Public Health . 

XXVII 

XXVIII 

Rs. 

2,38,44,700 

XXIV 

XXV 

XXVI 

XXX 

xxxr 
XXXII 

XXXI I I 

S I V  

XXXV 

mxv1 

Rural Development 

Animal Husbandry . . 
Co-operation . . . 

1 ,  Industries . . . 

:Rs. 

. . 

Community Development 
Projects, National Exten- 
sion Service and Local I Development Works . 

As. 

2,3%44,700 

1 Labour and Employment . 
Harijan Welfare . 
Statistics and Miscellaneous 

Irrigation . 
Public Works . . . 
'Ports . . . .  
Transport Schemes . 

1 !Famine . 
Pensions . 2,9%39,1oo hr0,300 

.Stationery and Printing . + - .  , 

'Forest . . . 1,41,oS,000 

I Miscellaneous Compensations 
and Assignments I 16,42,4oo I rjoojooo I 17,42,4m 

XLCI ( National Emergency I 49,000 / . . 1 49,000 

XLI I I  ( Capital Outlay on Public 
Health . 1,11,92,300 . I,I 1,92,300 I 



Kerala Appropriation (No. 2) 

No. of Vote 

XLIV 

XLV 

XLVI 

XLVII 

XLIX 

I, 

L I I  

LIII 

---- 
Capital Outlay on Agri- 

cultural Improvernei~t . 7,01,400 

and Economic Develop- 

I Rs. 

Capital Outlay on Industrial 

mcnt . . 3,42,63,800 

Services and purposes 

Capital Outlay on Irrigation 1 3?32,68,800 1 - .  I 3,32968,800 

Sums not exceeding 

Rs. 

10,000 

Capital Outlay on Public 1 
Works . . 5,76,94,~0 ) IiI5,OOo I 5 ~ 7 8 , 0 9 , ~ 0  

Charged on 
the Consoli- 
dated Fund 

-- 
Rs. 

7,1194'30 

Capital Outlay on Other 
Works 39,9093'33 

Total 

Capital Outlay on Ports 
SJ,. 

Capital Outlay on 'Transport . - 
Schemes . 4546,800 

Capital Outlay o n  Forests . 41,58,700 

Commuted Vaiue of Pensions 2,50,000 

Capital Outlay on Schemes 
of Government Trading I 83,12,11,g00 

Loans and Advances by / ! 
the Government . . 17,91,48,100 1 . . 17,9r,48,7ac 

Pi~hlhlic Debr Repoynrenr , 1 . . 1 66,78,rz,z00 

G~ANI, TOTAL ' ~ , ~ , ~ l ~ o ~  
' I 

66,78,12,200 
C 

2,78,93,1hroc 



REPRESENTATION OF THE PEOPLE (AMEND- 
MENT) ACT, 1965 

[21st May, 19651 

An Act further to arnemd the Representation of the People 
+J 1950 

BE it enacted by Parliament in the Sixteenth Year of the 
Rep~~blic  nf India as follows:+ 

i 

Short title. 1.. This Act may be called \$he Representation of the People 
(Amendment) Act, 1965. ! 

i 

Amendment 2. In the Fourth Schedule to kbe Representation of the People 
of Pourtl~ 
Schedule to  Act, lg50,- \ 
Act 43 of 
1950. 

\ 
(a) under the heading "A~DHRA PRADESH", the entry "4. 

City and Town Committees." sfipll be omitted; 

(b) under the heading "MYS&E", after the entry "4. Noti- 
fied Area Committees.", the entry; "5. Town Fanchayats." shall 
be inserted; i a 

$4 

(c) under the heading "WEST BFNGAL",--- 

(i) for the entry "2. ~ i s t r i h t  Boards.", the entry "2. 
Zilla Parishads." shall be substitbted, 

(ii) for the entry "4. Local Bqards.", the following en- 
tries shall be substituted, namely:+ 

i "4. Anchalik Parishads. 
< 

5. Town Committees.", 
I 

'\ 



%'&E FINANCE (No. 2) ACT, 1965 

No. 15 OF 1965 

[lkth: September, 1965.1 

An Act further to amend certain laws relating to direct taxes, 
to provide for voluntary disclosure of income, to increase 
or modify duties of customs on certaili goods imported into 
India and to incr,case or modify and to impose dutias of 
excise on certain goods produced or manufactured in India. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows :- 

1. This Act may be called the Finance (No. 2) Act, 1965. Short title 

43 of 1961. 2. In section 2 of the Income-tax Act, 1961 (hereinafter referred Amend- 
ment cjf 

to as the Income-tax Act), in sub-clause (iv) of clause (Id), after the section 2. 

figures "1977", the following shall be, and shall be deemed to have 
been, inserted with effect from the 1st day of April, 1'965, nameiv: - - 

"or 7 per cent. Gold Bonds, 1980". 

3. In sectlon 10 of the Income-tax Act,- Amend 
Inent of 
section I0 

(a) after clause (lo), the following clause shall be, and shall 
be deemed always to have been, inserted, namely :- 

"(IOA)(i) any payment in commutation of pension 
received under the Civil Pensions (Commutation) Rules of 
the Central Government or under any similar scheme apph- 
cable to the members of the Defence Services or to the 
employees of a State Government. a local authority or a 
corporation established by a Centpal, State or Provincial 
Act ; 

3 
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(ii) any payment m commutation of pension received 
under any scheme of any other employer, to the ektent it 
does not exceed- 

.. , ( a )  in a case where the employee receives any 
I .  gratuity, the commuted value of one-third of the pension 

which he is normally entitled to receive, and 

(b) in any other case, the commuted value of one- 
half of such pension, 

such commuted value being determined having regard to the 
age of the recipient, the state of his health, the rate of 
interest and officially recognised tables of mortality: 

Provided that the maximum limit of payment specified 
in sub-clause (ii) (a) or sub-clause (ii) (b) shall not apply 
in respect of any such payment made before the 19th day 
of August, 1965;"; 

(b) in sub-clause (ii) of clause ( 15 ) ,  for the words "and 
interest on deposits in Post Office Savings Banks", the following 
shall be substituted, namely : - 

"interest on deposits in Post Office Savings Banks and 
bonus in respect of deposits under the Post Office Savings 
Bank (Cumulative Time Deposits) Rules, 1959"; 

(c) after clause (23)) the following clause shall be, and shall 
be deemed always to have been, inserted, namely :- 

'(23A) any income (other than income chargeable under 
the head "Interest on securities" or "Income from house 
property" or any income received for rendering any specific 
services or income by way of interest or dividends derived 
from its investments) of an associati~on or institution estab- 
lished in India having as its object the control, supervision, 
regulation or encouragement of the profession of law, 
medicine, accountancy, engineering or architecture or such 
0 t h ~  profession as the Central Government may specify in 
this behalf, from time to time, by notification in the Official 
Gazette: 

Provided that- 

(i) the association or institution applies its income, 
or accumulates it for application, solely to the objects for 
which it is established ; and 
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(ii) the association or institution is for the time being 

approved for the purpose of this clause by the Central 
Government by general or special order;'; 

( d )  after clause (26), the following clause shall be, and 
shall be deemed always to have been, inserted, namely :- 

"(26A) any income accruing or arising to any person 
(not being an individual who is in the service of Government) 
from any source in the district of Ladakh or outside India 
in any previous year relevant to any assessment year com- 
mencing before the 1st day of April, 1970, where such person 
is resident in the said district in that previous year: 

Provided that this clause shall not apply in the case of 
any such person unless he was resident in that district jn 
the previous year relevant to the assessment year coinmen- 
cing on the 1st day of April, 1962. 

Explanation.-For the purposes of this clause, a person 
shall be deemed to be resident in the district of Ladakh if 
he fulfils the requirements of sub-section (I) or sub-section 
(2) or sub-section (3) or sub-section (4) of sectien 6, as the 
case may be, subject to the modifications that- 

(i) references in those sub-sections te  India shall be 
construed as references to the said district ; and 

(ii) in clause (i) of sub-section (3), reference to 
Indian company shall be construed as reference to a 
company formed and registered under any law for Lhe 
time being in force in the State of Jammu and Kashmir 
and having its registered office in that district in that 
year;"; 

( e )  for clause (28), the following clause shall be substituted, 
namely : - 

"(28) any amount adjusted or paid in respect of a tax 
credit certificate under the provisions of Chapter XXIIB and 
any scheme made thereunder.". 

4. In section 17 of the Income-tax Act, in sub-clause (ii) of ,%,nerdl 

clause (3), after the word, brackets and figures "clause ( lo)",  the section of 17- 
word, brackets, figures and letter "clause (10A) ," shall be, and shall 
be deemed always to have been, inserted. 

5. In section 33' of the Income-tax Act, in clause (iii) of sub- Amend.. 
section (I) ,- ment of 

section 33. 
(i) in sub-clause (a), for the figures "1966", the figures 

"1965" shall be, and shall be deemed to have been, substituhd 
with effect from the 1st day of April, 1965; 
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(ii) for sub-clause (e), the following sub-clause shall be, 
and shall be deemed to have been, substituted with effect from 
the 1st day of April, 1965, namely :- 

"(c) where the machinery or plant is installed after t.h: 
31st day of March, 1965,- 

(A) for the purposes of business of construction, 
manufacture or production of any one or more of the 
articles or things specified in the list in the Fifth 
Schedule,- 

(a )  thirty-five per cent. of the actual cost of the 
machinery or plant to the assessee, where it is 
installed before the 1st day of April, 1930, and 

(b) twenty-five per cent. of such cost, where it 
is installed afber the 31st day of March, 1970, and 

( R )  for the purposes of any other business,-- 

(a) twenty per cent. of the actual cost of the 
machinery or plant to the assessee, where it is 
installed before the 1st day of April, 1970, and 

(b) fifteen per cent. of such cost, where it is 
jr~stalled after the 31st day of March, 1970,". 

Amend- 6. In section 43 of the Income-tax Act, in clause (6), after suh- 
merit of clause (b), the following proviso shall be, and shall be deemed always 
sectior. 43. 

to  have been, inserted, namely :- 

'Provided that in determining the written down value in 
respect of buildings, machinery or plant for the purposes of 
clause (ii) of sub-section ( 1 )  of section 32, "depreciation actaally 
allowed" shall not ii~clude depreciation allowed under sub-clauses 
(a) ,  (b) arid (c) of clause (vi) of sub-section (2) of section 10 
of the Indian Income-tax Act, 1922, whcrc such dcpreciatioc was 1 1  of 1922 

not deductible in determining the written down vali~e for the 
purposes of the said clause (vi) .'. 

Amend- 7. In section 44r2 of the Income-tax Act, In sub-section (I), after 
merit of the  words "any trade, professional or similar association", the brackets, secliun 44A. 

words, figures and letter "[other than an association or institution 
.referred to in clause (23A) of section 101" shall be, and :hall be 
deemed always to have been, inserted. 

Amend- 8. In section 84 of the Income-tax Act, in clause (iii) of sub- 
c e n t  of section (2) .% for the words "eighteen years", the words "twenty-three 

84' years" shall be substituted. 

Amend- 9. In section 88 of the Income-tax Act,- 
nlent cf (a) after sub-section (5), the following sub-sections shall be, 
section 88. and shall be deemed to have been, inserted with effect from the 
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1st day of April, 1964, namely : - 
'(5A) In this section, "charitable purpose" does not 

include any purpose the whole or substantially the whole of 
which is of a religiaus nature, 

(5B) Nothing contained in sub-section (5A) shall affect 
the benefit conferred by sub-section (1) in respect of any 
sums paid before the 1st day of April, 1964, by way c;f 
donations referred to in clause (ii) or clause (iii) c;f that 
sub-section.'; 
(b) in sub-section (6) ,  for the words, brackets and figure 

"in sub-section (5)", the words, brackets, figures and letter "in 
sub-section (5) or sub-section (5A) " shall be, and shall be deemed 
to have been, substituted with effect from the 1st day of April, 
1964. 

10. In section 112 of the Income-tax Act,- Amend- 
ment of 

(a) in clause (i), for the words "and of the capital gains", section 112. 
the words and brackets "and by the amount of the interest on 
Natianal Savings Certificates (First Issue) and of the capital 
gains" shall be substituted ; 

(b) in clause (iii), for the words "by the amount of capital 
gains", the words and brackets "by the amount 'of the interest 
on National Savings Certificates (First Issue) and of the capital 
gains" shall he substituted ; 

(c) for clause (iv) ,  the following clause shall be substituted, 
namely : - 

" (6) the tr;x on the +ntefiest an  National Savings Certifi- 
cates (First Issue) and on capital gains, if any, computed in 
accordance with the provisions of clause (b) of section 112A 
and clause ( b )  of section 114, respectively.". 

: &a. .Afier :section 1.12.. of t k  Income-tax: Act, the fnll~wing section Insertion 

shall. .be -inserted, navels: - of new 
section 
L12A. 

"112A. Where the total income of an assessee, not being a Tax on 
company, includes any interest on National Savings Certificates $!$;::yn 
(First Issue),, the tax payable by him on his total income shallSavi.?gs 
be- Certificates (First 

(a). tha.amount of:income-tax payable on the total income Issue). ' 
a s  red-uced b y  the amount of such ihclusion and by the 
a.mou~lt of compensation- or. ather payment referred to in 
clause (ii) of section 28 and of the capital gains, if any, had 
the total income so reduced been his total income; plus 

(b) the amount of income-tax calculated on the amount 
of such inte~est  included i n  the total income at the average 
rate of income-tax which would have been applicable to the 
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total income if the amount of such interest and the amount of 
cnmperasation or other payment and ol  the capital gains 
afor~said, if any, had not formed part of it ; plus 

(c) income-tax on. such compensation or other payment 

and on such capital gains, if any, computed in accordance 

with the provisions of clause (iii) of section 112 and oa 
clause (b) of section 114, respectively. 

Explanation.--For t;he purposes of clause (b) , the average 
rate of income-tax shall be calculated as if the total income as 
reduced in the manner specified in the said clause consisted 
wholly of earned income as defined in the Finance Act of the 
relevant year.". 

Amend- 12. In sectinn 114 of the Income-tax Act,- 
ment of 
section 114. (a) in clause (a)!, for the words, brackets and figures "if 

any, referred to in clause (ii) 'Bf section 28", the words, brackets 
and figures "referred to in clause (ii) of section 28 and of the 
interest on National Savings Certificates (First Issue), if any," 
shall be silhstituted; 

(b) in sub-clause (i) of clause (b),  after the words "the 
amount of compensation or other payment", the words and 
brackets "and of the interest on National Savings Certificates 
(First Issue) " shall he inserted; 

(c) for clause (c), the following clause shall be substituted, 

namely: - - 
"(c) the tax on such compensation or other payment 

and on the interest on National Savings Cdificates (First 
Issue) aforesaid, if any, computed in accordance with the 
pro~isions of clause (iii) of section 112 and of clause (b) of 
section 112A, respectively.". 

Amend- 13. h section 193 of the Income-tax Act, for the proviso, the fa]- 
merit Of lowing proviso shall be substituted, namely:- section 193. 

"Provided that nn tax shall be deducted from-+- 
(i) any interest payable on 4% per cent. National De- 

fence Bonds, 1972, where the bonds are held by an indivi- 
dual, not being a non-resident; or 

(ii) any interest payable on National Savings Certifica. 
tes (First Issue); or 

(iii) any interest payable on 68 per cent. Gold Bonds. 

1977 or 7 per cent. Gold Bonds 1980, where the bonds are 
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held1 by an individual not being a  on-resiqept, q ~ d  the 
holder thereof makes a declaration in writing before the 
person responsible for paying the interest that the total 
nominal value of th,e 6& pet. cent. Gola Bonds, 1977 ori * as 
the case may be, the 7 per cent. Gold Bonds, 1980 held by 
him (including such bonds, if any, held on his behalf by any 
other person) did not in either case exceed ten thousand 
rupees at qny time during the period to which the interest 
relates.". 

14. In section 280M of the Income-tax Att, for sub-section ( 2 ) ,  the h-ie*d- 
ment of 

following sub-section shall be substitbted, namely:- section 
280M. 

" (2) Where any &positor has deposited any amount for any 
assessment year which- 

(a) he is not liable to depasit under the provisions of 
this Chapter or which is in excess of the amount required to 
be deposited under the said provisions for that year; or 

(b) is less than the amount required to be deposited 
t under the said provision5 for that year and a s  additional 

amount has been recovered to make up, the deficiency, 

then the entire amount, excess amount or additional amount, as 
the case may be, may be r'efulided, adjusted or otherwike dealt 
with in such manner and having regard to such factors as may 
be specified in a scheme fvamed under section 28QW.". 

15. In section 280X of the Income-tax Act, for the words "adjust- Amen& 
ed or otherwise dealt with in suoh manner as may be provided", the ~ t ~ O ~ f  

I following shall be substituted, namely: - 280N. 

"refqpded, a,djusted or otherwise dealt with in such manner 
and having regard to such factors as may be specified". 

16. In section 280W of the Income-tax Act, in clause ( b )  of sub- Amend- 
section @), for the words "and the manner in which the excess 01' 

defici!ency of annuity deposit may be adjusted or otherwise dealt 280W. 
with;", the following shall be substituted, namely:- 

"and the manner in which the amount of amnuity deposit 
which is not required to be deposited under the provisio~s of 
this Chapter or the excess or deficiency of annuity deposit, as the 
case may be, may be refunded, adjusted or otherwise dealt vijth 

118 Law-19 
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--and Che factors that may be *taken into account in this connec- 
tion;". 

Amend- 17, In se2ction 280ZC of t b  Income-tax Act,- 
ment of 
section ! r !  (i) in sub-section ( I ) ,  the following Eqlanations shall be, 
280ZC. 

' and shall be deemed to have been, inserted with effect from the 
1st day of April, 1965, namely:- 

? 

'Explanation 1.-For the removal of doubts it is hereby 
declared that the expression "sale proceeds" in this sub- 
section d&s not include freight or insurance attributable to 

, F , ~ ~ , ~  I the transport of the goods or merchandise beyond the cus- 
. ', ,'" toms station as defined in the Customs Act, 1962. 52 cf 1962. 

. & - *  > ', . ' * , , 

Explanatio~z 2.-For the purposes of this sub-section, a 
person who exports any goods or merchandise in respect of 
*which the declaration in pursuatlce of rule 3 of the Foreign 
Exchange Regulation Rules, 1952 is required to be in Form 
E.P., or Form E.P. I in the First Schedule to the said rules, 
shall not in respect of such goods or mkrchandise be deemed 

:to have received the sale proceeds in India in accordance 
, ,! 

with the Foreign Exchange Regulation Act, 1947, and the of 1947. 

rules made thereunder unless he receives the same in India 

I , ,  
through an authorised dealer as defined in the said Act.'; 

, , (ii) for sub-section (4), the following sab-section shall be 
substituted, namely: - 

" (4) The amount shown on a tax credit certificate grant- 
ed to any person under this section shall, on the certificate 
being produced before the Income-tax Officer, be adjusted 
against any liability of that person under the Indian Income- 
tax Act, 1922, or this Act, existing on the date on which the 11 of 1922. 

, certificate was produced before the Income-tax Officer and 
' where the amount of such certificate exceeds such liability, 
or where there is no such liability, the excess or the whole 

: ,*,. "-: ~- a of such amount, as the case may be, shall, notwithstandini 
anything contained in Chapter XIX, be deemed, on the said 

-- , . date, to be refund due to such person under that Chapter 
and the provisions of this Act shall apply accordingly.". 

Amend- 18., In the Fifth Schedule to the Income-tax Act, in item (3), for 
merit el: the' .words "Iran ore", the words "Coal, lignite, iron ore" shall be, 
Fifth 
Schedule. and- shall be deemed to have been, substituted with effect from the 

1st day of April, 1965. 
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19. In section 3 af,,the Estate .Duty. Aclt, 1953, after.. sub-section Amend- -.. 
(3), the following sub-section shall be, and shall be deemed to have ment of Act 34 of 
been, inserted with effect from the 1st day of April, 1964, namely: - 1953. 

" (4) Any reference in sections 9, 11 and 33 to;public chari- 
table purpose or purposes in relation to a gift made or disposi- 
tion or determination of an interest effected or suffered on or 
after the 1st day of April, 1964 shall be construed as not in- 
cluding a purpose the whole or substantially the whole of which 
is of a religious nature.". 

20. In  the Wealth-tax Act, 1957,- Amendment 
of Act 27 of 

(i) in section 5, in sub-section (I), for clause (xvia), the lg57. 
following clause shall be, and, shall be deemed to ham been, 
substituted with effect from the 1st day of April, 1965, namely: - 

I 

"(xvia) 64 per cent. Gold Bonds, 1977 and 7 per cent. 
Gold Bonds, 1980;"; I 

(ii), in section 18, after sub-section (2), the following sub- 
sections shall be inserted, namely:- 

"(2A) Notwithstanding anything contained in clause (i) 
or clause (iii) of sub-section (I), the Commissioner, may, in 
his discretion,- 

(i) reduce or waive the amount of minimum penalty 
imposable on a person under clause (i) of sub-sec- 
tion (1) for failure, without reasonable cause, to furnish 
the return of net wealth which such person was requir- 
ed to furnish under sub-section (1) of section 14, or 

(ii) reduce or waive the amount of minimum 
penalty imposable on a person under clause (iii) of 
sub-section (I), 

if he is satisfied that such person- 
..- ---.. * .-r-i*-. ,,- -. -- - 4 .  L.. r . --  - .-- - ---.'+l- (a) in the case referred to in clause (z) of this sub- 

section has, prior to the issue of notice to him under 
sub-section (2) of section 14, voluntarily and in good 
faith, made full disclosure of his net wealth; and in the 
case referred to in clause (ii) of this sub-section has, 
prior to the detection by the Wealth-tax Off'cer of the 
concealment of particulars of assets or of the inaccu- 
racy of particulars furnished in respett of the assets 
or debts in respect of which tfie'pefialty is imposable, 



voluntarily and in good faith, .made full and true dis- 
closure df such particulars; 

(b) has co-operated in any enquiry relating to the 
assesgment of tkie wealth rspre'sefited by such assets; 
and 

(c) has either paid or made satisfactory arrange- 
ments for payment of any tax or interest payablk in 
consequence of an order passed wrder this Act in res- 
pect of the relevant assessment year. 

(2B) An order under sub-section (2A) shall be final and 
shall not be called ih question before any court of law or 
alsy ather authority."; 

(iii) 'in sections 31 and 34A, for the words "four per cent.", 
WhWever they occur, the wolrds "six-pet bent."'shall*be, and shall 
be deemed to have been, substituted withf &edt )fmm -the '1st day 
of April, 1965; 

(iv) in section 36, 

fa) after sub-se&idn f3), 'the 'f&WoMng sub-section 
Ih'al be inserted, riamk1y:- 

" (3A) A person shall not be proceeded against for 
an offence under sub-section (2) in relation to the 
assessment for an assessment year in respect of which 
the penalty imposable upon him undelr 'c laae (iii) of 
sub-section (1) of seotion 18 hars been seduced or waived 
by an order under sub-section (ZA) of that section."; 
( b )  after sub-section ( 4 ) ,  the following sub-section 

.shall be inserted, namely: - 
" (4A) m e r e  any proceeding has been taken against 

any person under sub-section (3), any statement made 
or account or other docurneht @rb.duc&d by such person 
bef-ore any of the Wealth-tax authorities specified in 
'sdtions 8, 9, PO, POA and 11 shall not be inadmissible as 
e ~ d e n c e  $or 'the purpose of such proeedings merely on 
the ground that such statement was made or such 
account or ofher document was produced in the belief 
that the penalty 'imposable would be reduced or waived 
under sub-section (2A) of section 18 or that the offence 
in respect of which such p r o e d n g  was taken would 
be compounded.". - - 



Amend- 
'ment of 
A d  18 of 

(i) in section 5, after sub-section (I), the following sub-sec- 1958. 
tion shall be, and shall be deemed to have been, inserted with 
effect from the 1st day of April, 1964, namely:- 

"(1A) Any reference in clause (v) or clause (vi) of 
sub-section (1) to charitable purpose in relation to a gift 
Made on or a'fter the 1st day of April, 1964 shall be con- 
strucid ,as not including a purpose the whole or substantially 
the whole of which is of a religious nature."; 

(ii) in sections 32 and 33A, for the words "four per cent!' 
wherever they occur, the words '!six per cent." shall be, and 
shall be deemed to have been, substituted with effect from the 
1st day of Apr'il, 1965. 

22. After section 24 of the Companies (Profits) Surtax Act, 1964, ~~~~i~~ 
the following section shall be inserted, namely:- 24A in Act 

7 of 1964. 

"24A. The Gentral Government may enter into an agree- hreement 
ment- with foreign 

(a) with the Government of any country outside India 
countries. 

for the granting of relief in respect of chargeable pzofit!: 
on which have been paid both surtax under this Act and ta l ,  
of a similar character or income-tax on 'such profits in that 

I country, or 

(b) with ,the Government of any country outside India 
for the avoidance of double taxation of chargeable profits 
under this Act and under any law I'elating to the taxation 
of income or profits in force in that country.". 

23. Notwithstanding anything contained in the Indian Income- Exclusion 
11 of 1922. tax Act, 1922, any sum due to or received by any person in corn- Of 'Om- 

muted mutdion of pendon &all not be included and shall be deemed valueof 
never to have been h~ lu&b le  in computing ithe toBal income dofspension 
such person under the provisions of that Act. .$?om total 

income 
under the 
Indian 
Income-tax 
Act. 1922. 

t 24. (1) Subject to the provisions of this section, where any Vohntary 
person makes, on or after the 19th day of August, 1965, and before $"i",l;g' 
the' 1st day of April, 1966, a declaration in UcCbiid'ance with sub- 
section (2) in respect of the amount representing income charge- 

! 11 oi1922. able to tax under the Imdim Encome-tax A C ~ ,  j922 or 'the Income i 
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% ,  tax Act, 1961 for any assessment year eommencing on or before the 43 of 1961. 
1st day of April, 1 9 6  

(a) for which he has failed to furnish a return within the 
time allowed under section 22 of the Indian Income-tax Act, 11 or 1922. 

1922 or section 139 of the Income-tax Act, 1961, or 43 of 1961. 

(b) which he has failed to disclose in a return of income 
filed by him on or before the 19th day of August, 1965 under 11 of 1922. 
the Indian Income-tax Act, 1922 or the Income-tax Act, 1961, or 43 of 1961, 

(c) which has escaped assessment by reason of the cimission 
or failure on the part of such person to make a return under 
either of the sa?d Acts to the Income-tax Officer or to disclose 
fully and truly all material facts necessary for his assessment, 

he shill, ndtf ithtanding anything cokained in the said Acts, be 
charged income-tax in accordance' with sub-section (3) in respect 
of the amount so declared or if more than one declaration has been 
made by a person the aggregate of the amounts declared therein 
as reduced by .any amount specified in any order made under sub- 
section (4) or, if such amount is altered by an order of the Board 
under sub-section (6), then, such altered amount (hereafter in this 
section referre'd to as the voluntarily disclosed income): 

E%ovided that nothing in this section shall apply to the amount 
representing income assessable for any assessment year for which 
a notice under section 22 or section 34 of the Indian Income-tax 
Act, 1922 or section 139 or section 148 of the Incometax Act, 1961 110f1922. 
has been served: upon such person and the' date for furnishing the 43 of 1961. 

return, whether fixed originally or on extension, falls beyond the 
13th day of August, 1965 and the return has not been furnished 
on or before the said date. 

(2) The declaration shall be made to the Commissioner and 
shall contain the name, address and signature of the person making 
the declaration (hereafter in this section referred to as the, 
declarantland also full informatiorl in tespect of the 'following 
matters, namely:- 

(a) whether he was assessed to income-tax or not and, 
if assessed, the designation of the Income-tax Officer by whpm 
he was last assessed; 

(b) the amount of income declared, giving, where avail- 
able, details of the previous year or years in which the income 
was earned and the amount pertaining to each such year; 
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(c) whether the a m ~ y n t  d e ~ l a r ~ d  , i s  x~pres?rlted by  ash 
(including bank deposits), bullion, investment in shares, debts 
due from other persons, commodities or any other assets, and 
the name in which it is held and location thereof. 

(3) Income-tax shall be charged on the amount of the voluntarily 
disclosed income- 

(a) where the declarant is a person other than a company, 
at the rates specified in Paragraph A, and 

( b )  where the declarant is a company, at the rates speci- 
fied in Paragraph F, 

of Part I of the First Schedule to the Finance Act, 1965, as if such 
amount we're th,e total income of the declarant, so, however, that- 

(i) the proviso to the said Paragraph A or, as the case may 
be, the second proviso to the said Paragraph F shall not apply; 

(ii) where the declarant is a person other than a company, 
the voluntarily disclosed income shall be deemed to be earned 
income; 

(iii) where the declarant is a company, the voluntarily 
disclosed income shall be deemed to consist of income other 
than income by way of royalties or fees for rendering technical 
services or profits and gains derived from the business of 
generation or distribution of electricity or any other form of 
power or of construction, manufacture or production of any 
article or thing or of processing of goods or mining; and 

(iv) where the declarant is a firm, it shall be deemed to 
be an unregistered firm. 

Explanation.-For the purpose of charging income-tax at the 
rates specified in Paragraph F of Part I of the First Schedule to 
the Finance Act, 1965, a company shall be deemed to be a company 
as is referred to in section 108 of the Income-tax Act, 1961, if it is 
such a company in relation to the assessment year commencing on 

- A- -- - - 
the 1st day of April, 1965. 

(4) (a) Within thirty days of the receipt of a declaration under 
sub-section (2), the Commissioner shall, if he is satisfied that the 
whole or any part of. the amount of income declared therein has 
been detected or is deemed to have been detected by the Income- 
tax Officer prior to the date of the declaration, make an order in 
writing to that effect recording therein his reasons therefor and 
specifying the amount of such income [which -he shall estimate to 
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the best of his judgment on the basis of such statement, information, 
document or other relev2nt material rincludine; anv asset) as is 
referred to in clause (b)]  and forwad a copy thereof to the declarant : 

Provided that no order under this sub-section shall be made 
unless the declarant has been given an opportunity of being heard. 

( b )  For the purposes of this section, income shall be 
deemed to have been detected by the Income-tax Officer if- 

(i) on the basis of any statement, information, document or 
other relevant material (including any qsse.t seized under section 
132 of the Income-tax Act, 1961) which is in the knowledge or 43of 1961. 

possession of the Income-tax Officer before the date of the 
declaration, or 

(ii) on the basis of any statement, information, document or 
other relevant material (including any asset seized under any 
other law for the time being in force) which is in the knowledge 
or possession of any other officer of Government before the said 
date and which has come to the knowledge or possession of the 
Income-tax Officer not later than fifteen days from the date 
of the declaration, 

such income can be shown to exist or its existence is considered 
so probable that a prudent man ought under the circumstances of 
the particular case to act upon the supposition that it exists. 

(5) If any person objects for any reason to an order passed by 
the Commissioner under sub-section ( 4 ) .  he may, within thirty 
days of the date on which such order is served on him, make an 
application to the Board, stating therei,n the reasons for such 
objection and requesting for appropriate reJief in the matter. 

2 - 7 L . L  . . s),& 

Board, may, after giving the applicant an opportunity of being 
heard, pass such orders as  i t  thinks fit and forward a copy thereof 
to the applicant and also to the Commissioner. 

(7) (a) The Commissioner shall, as soon as may be after the 
receipt of the declaration, forward the same to the Income-tax 
Officer together with a copy of his order, if any, under sub-secti~n 
(4) and the Income-tax Officer shall thereupon determine the sum 
payable by'the declarant in accordance with sub-section (3) and shall 
serve upon him a notice of demand under section 156 of the Income- 
tax Act, 1961, and the provisions of Chapter XV and Chapter XVII-D 43 ,f 1961, 

of, and the Second Schedule and the Third ~ c h e d ~ l e  to. tkiat 
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Act ~hql l ,  as far as may he, appay acc~rdiag~y as if the sum 
weie a sum payable under that Act: 

Provided that nothing contained in the said Chapter XVIP-D 
shall be deemed to authorise the Income-tax Oficer to extend the 
time for payment of the tax due or allaw payment thereof in 
iqstalments unless- 

(i) such amount as is not less than ten per cent. of the 
amount specified as payable in the notice of demand is paid 
by the dgclarant within thirty-five days of the service of the 
nptice; and 

(ii) the previous authority of the Commissioner is obtained 
by him for allowing payment of the balance by instalments : 

Provided f urlher that- 

(i) the Commissioner shall in no case authorise payment 
by instalments unless the declarant furnishes such security for 
the payment of the balance of tax due in such form and in 
such manner as the Commissioner may, in his discretion, direct; 

( i i )  the instalments so authorised shall in no case extend 
beyond four years from the date of the declaration. 

( b )  Where, in consequence of an order passed by the Board 
under sub-section (6), any additional amount of income-tax is found 
to be payable by the declarant under this section, the Income-tax 
Officer shall serve upon the declarant a further notice under section 
156 of the Income-tax Act, 1961, in respect of such additional 

43 of 1961. 
amount and all the provisions of clause (a)  of this sub-section shall 
apply accordingly as if the notice were a notice issued under that 
clause. 

( 8 )  An order under sub-section (6) shall be final and shall not 
be called in question before any court of law or any other authority. 

(9) Any amount of; income-tax paid in pursuance of a declara- 
tion made under thi& section shall not be refundable -in any 
circunistances and no person who has made the declaration shall be - - . ,.-- 
entitie& in Gspeet of the voluntarily disclosed income or any 
amount of tax paid thereon, to re-open any assessment or re-assess- 
ment made under the Indian Income-tax Act, 1922, or the Income- 

11 of lgZ2. tax Act, 1961, or the Excess Profits Tax Act, 1940, or the Business 43 of 1961. 
15 of 1940. Profits Tax Act, 1947, or the Super Profits Tax Act, 1963, or the 
:i $ ::a: Companies (Profits) Surtax Act, 1964, or claim any set off or relief 
7 of 2964. in any appeal, reference, revision or other proceeding in relation 

to any such assessmeht or re-assessment, 
118 M of Law-2s 
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(10) (a) The amount of the voluntarily dSclol@d ~ C O - h e  &a ridt' 
be included in the total income of the declarant for any assessment 
year under any of the Acts mentioned in sub-section (9) if he has 
credited such amount in the boolrs of account, if any, maintained 
by him for any source of income or in any other record. 

(b) The credit made shall be intimated by the declarant to the 
Income-tax Officer. 

(11) Notwithstanding anything contained hereinabove or in any 
other law for the time being in force, nothing contained in any 
declaration made under this section shall be admissible as evidence 
against the declarant for the purpose of any assessment proceeding 
or any proceeding relating to imposition of penalty or for the purpose 
of prosecution under any of the Acts mentioned in sub-section (9) or 
the Wealth-tax Act, i957, in respect of any amount specified in an 27 of 1957. 

order made by the Commissioner under sub-section (4) or, if such - 
amount is altered by an order of the Board under sub-section (6), 
then, such altered amount. 

(72) (a) All particulars contained in any declaration made 
under this section or record of any proceeding under this section 
shall be treated as confidential and, notwithstanding anything con- 
tained in any law for the time being in force, no court shall be 
entitled to require any public servant to produce before it any such 
declaration or record or any part thereof or to give evidence before 
it in respect thereof. 

(b) No public servant shall disclose any particulars contained 
in any such declaration or record except to any officer employed 
in the execution of any of the Acts mentioned in sub-section (9), or 
the Wealth-tax Act, 1957, or to any officer appointed by the Comp- 27 of 1957. 
troller and Auditor-General of India or the Board to audit 
income-tax receipts or refunds. 

(13) The provisions of section 154 of the Income-tax Act, 1961 43 of 1961. 

shall, as far as may be, apply in respect of the rectification of any 
mistake apparent from the record of any proceeding under this sec- 
m a  Zs th>y apply to  the rectification of a mistake in any order 
under the said Act. 

(14) Any payment of income-tax under this section shall be 
made by depositing the amount to the credit of the Central 
Government at  a Government treasury or sub-treasury, or  a t  any , branch of the Reserve Bank of India, or at any branch of the State 
Bank of India, or at  any af its agencies vonducting Government 
treasury business, 

* .- ., . . * _ . a  
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(15) The Commissioner shall on an application by the declarant 
- grant  a certificate to him setting forth the particulars of the 

voluntarily disclosed income and the amount of income-tax paid in 
respect of the same and the date of payment: 

Provided that no certificate under this sub-section shall be 
granted unless the income-tax charged in pursuance of sub-section 
,(3) of this section and the interest, if any, payable under sub- 

43 ef 1961. section (2) of section 220 of the Income-tax Act, 1961, has been paid 
by the declarant in full. 

(16) (a) In this section,- 

(i) "earned income" shall have the meaning assigned to it 
10 of 1565. in the Finance Act, 1965; 

(ii.). "person" shall have 'tw mcXlfin$ assigned to it in  clause 
43 of 1961. (31) of* section 2 of the Income-tax Act, 1961, but shall not 

include any local authority or a corporation established by a 
Central, State or Provincial Act. 

( b )  All other words and expressions used in this section but 
43 not defined and defined in the IncomeCtax Act, 1961, shall have the 

meanings respectively'assigned to them in the said Act. 
25. In the Indian Tariff Act, 1934 (hereinafter referred to as the .Amen&- 

Tariff Act),- ment d 
Act 38 d 
1934. 

(a) in section 2A- 
. , .  (i) in sub-section (I),- 

(1) for the words "shall be liable to customs duty", 
the following shall be substituted, namely : - 

"shall, in addition, be liable to duty (hereafter 
in this section referred to as the additional duty)", 

+ - (2) for the words "the customs duty", the words 
"the additional duty" shall be substituted; 

(ii) in sub-section (lA), for the words "the custonls duty 
on any imported article equal to the excise duty for the time 
be@g leviale on a I.jk,e artSc_LeI. if_-~?.r_~duced- 01: rnanuf actured 
in India, where such excise duty", the following shall be 
substituted, namely: - 

"the additional duty on any imported article, where 
such duty"; 

(iii) for sub-section (2), the following sub-sections shall 
be substituted, namely: - 

" (2) If the Central Government is satisfied that in 
respect of any article imported, the duty leviable under 
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sub-section (I) does not fully countervail the excise duty 
' 

chargeable on a like article if produced or manufactured 
in lndia including the excise duty chargeable on the raw 
materials, components or ingredients used in the produc- 
tion or manufacture of such artiule, the Central Govern- 
ment may, by notifieation in the OEcial Gazette; direct 
that the additional duty chargeable in respect of the 
imported article shall include an amount representing 
such portion of the excise duty chargeable on such raw 
materials, components or ingredients as may be deter- 
mined by rules made by the Central Government in this 
behalf. 

i (3) In making any rules for the pulippses of sub- 
section (2), the Central Government shall have regard 

i to the average quantum of the excise duty  axa able on 
I 
I the raw materials, components or ingredients used in the 

productifon or manufacture of such like article. 
I 

. 1 

(4) The duty chargeable under this section shall bi5 
in addition to any duty imposed under this Act or under 
any other law for the time being in force. 

(5) The provisions of the Customs Act, 1962 and the 52 of 1962. 

rules and regulations made thereunder, including those 
relating to refunds and exemption from duties, shall, so 
far as may be, apply to the duty chargeable under this 
section."; 

( b )  the First Schedule shall be amended in the menner 
specified in Parts I and I1 of the Schedule to this Act. 

Amend- 2%. In the, Central Excises and Salt Act, 1944, in the First 
ment of Schedule,- Act 1 of 
1944. 

(a) in Item No. 6, for the entry in the third column, the entry 
"Four hundred and fifty-five rupees per kilolitre at  fifteen degrees 
of Centigrade thermometer.'' shsll be substituted; - ---- + - 

(b) in Item No. 7, for the entry in the third column, the 
entry "Two hundred and thirty-five rupees per kilolitre at  fifteen 
degrees of Centigrade thermometer." sha.11 be substituted; 

(c) in  Item No. 8, for the entry in the third column against 
each of the sub-items (a) and (b), ;the entry "Four hundred and 
eighty-nine rupees per kilolitre at fifteen degrees of Centigrade 
thermometer" shall be substituted; 



(d.) in Item No. 9, for the eptry in the third column the 
entry "Ninety rupees pex m e t ~ e  to13~1~e~t' shau b,q syb~tjtl&#; 

(e) in Item No. 10, for the entry in the third column, the 
entry "Eighty rupees per metric tonne." shall be substituted; 

(f) in Item No. 11, for the entry in the third column against 
each of the sub-items (1) and (21, the e n t ~  "Thirty Per cent. 
ad valorem.'' shall be substituted; 

( g )  in Item No, 11A, for the entry in the third column, the 
entry "Ten per cent. ad valorem." shall be substituted; 

(h) in Item No. 14l3,- 

(i) the existing Explanation shall be numbered as 
Explanation I; 

I 

(ii) after Exphnation I as so re-numbered, the following 
Explanation shall be inserted, namely: - 

'Exp,lanat,ion IT.-"Alcobal", "Opium", C'In8dian 
Hemp", "Narcotic Drugs" and "Narcotics" have the 
meanings respectively assigned to them in section 2 of 
the Medicinal and Toilet Preparations (Excise Duties) 
Act, 1955.'; 

(i) in Item No. 14F, the following Explanation shall be 
inserted at the end, namely: - 

'Explanation.-"Alcohol", "Opium", ''Indian Hemp". 
"Narcotic Drugs" and "Narcotics" have the meanings respec- 
tively assigned to them in section 2 of the Medicinal and 
Toilet Preparations (Excise Duties) Act, 1955.': 

(j) in Item No.- 26, for the entry in the third column, the 
entry "Seventy-five rupees per metric tonne." shall be substituted; 

(k) in Item No. 26A, for the entries in the third column 
against sulb-items (1) and ( 2 ) ,  the entries "One thousand and five 
hundred rupees per metric tonne." and "Two thousand rupees per 
metric tonne." shall, respectively, be substituted; 

(1) in Item No. 26AA, for the entry in the third column 
against each of the sub-items (i) and (ia), the entry "Fifty rupees 
per metric tonne plus the excise duty for the time being leviable 
on steel ingots." shall be substituted; 
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(m) in-Item No. 26B, for sub-items (1) and (2), the following 
* b< 'rl. " '* . .* " sib-~Eerns" sliall' subs ti^^, -namely:-- 

" (1) Unwrought, including ingots, cakes, bars, Five 
blocks, hard or soft slabs, billets, plates, hundred 

rupees 
cathodes, anodes, pellets, spelter, dross, ashes 
and broken zinc. metric 

tonne. 

(2) Manufactures, the following, namely, plates, Eight 
sheets, circles, strips and foils in any form or hundred 

rupees size. per 
metric 
tonne. 

(3) Pipes and tubes . . .I - .k Ten 
per cent. 
ad 
valorem.", 

'(n) after Item No. 27, the following Item shall be inserted, 

namely: - 
"27A. LEAD unwrought, including ingots, pigs, Five 

blocks, anodes, slabs, cakes and cast sticks. hundred 
rupees 
Per 
metric 
tonne." 
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THE SCHEDULE 

[See section 25(b)] 

The First Schedule to the Tariff Act shall be amended in the 
manner and to the extent specified in the Table annexed hereto, and 
the existing entries in any column thereof which have not been so 
amended shall continue unaltered. 

Preferential rate of duty if Duration 
the article is the. produce*or of pro- 

Item No. Name Nature Standard manufacture of tective 
of of rate of --- rates of 

article duty duty The United A British duty 
Kingdom CoIony 

For the existing entries in columns 4, 5 and 6, substitute- 

60 per cent . . 
ad valwem. 

[(I) . . . . 60 per cent . . 
ad valorem. 

. . . . 60 per cent . . 
ad valorem. 

3 . . . . 60 per cent . . . . . . 
ad valorem. 

?.(I) . - . . 60 per cent . . 
ad walorem. 

3(2) . . . . 60 per cent . . 
ad walwem. 

3(3) . . . . 60 per cent . . 50 per cent . . 
ad valwem. ad valorem 

. 60 per cent . . 
ad valorem. 

- >  . .* -, 
- 

4 . . " . . 60 per cent . . . . . . 
ad walorem. 

60 per cent . . 
ad valorem. 

4(4) . . . . 60 per cent . . 
ad valorem. 

4(5) . . . . 60 per cent . . . . .., .A 

ad valorenr. 

5 - . . 40 per cent . . 
ad oalorem. 
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60 per cent 
ad valorem. 
60 per cent 

ad valorem. 
60 per cent 
ad valorem. 

60 per cent 
ad valorem. 
100 per cent 

ad valorem. 
100 per cent 
ad valorem. 
~ o o  per cent 
ad valorem. 

roo percept 
ad valorem. 

Rs. 860 per 
quintal. 

t(z)(AXb)(i) . . . . Rs. 500 per 
quinpl. 

8(2)(AXbXii: . . .. Rs. 280 per 
quintal. 

8(2I(B>(a) . . . Rs. 150 per 
quintal. 

8C2)(B)(b) . . . . Rs. IOO per 
quintal. 

8(2XB)(c) .. .. Rs. 70 per 
quintal, 

Q(2)(C) . . . . Rs. 30 per 
quintal. 

8(2XBXa\ .. .. Rs. 400 per _ 
quintal. 

8(2XDXb) . . . . Rs. 1,000 per 
quintal. 

8(2XBX4 . . Rs. 200 per 
quintal. 

. . 50 per cent 
ad valorem. 

. . . . 

. . go per cent 
ad valorem. 

. . 94 per cent 
ad valorern. 

. . go per cent 
ad valorem. 

Rs. 860 per 
quintal less 
10 per cent 
ad valorem. 
Rs. goo per 
quintal less 
10 per cent 
ad valorem. 
Rs. 280 per 
quintal less 
I0 per cent 
ad valorem, 
Rs. 150 per 
quintal Iess 
I0 per cent 
ad valorem. 
Rs. 100 per 
quintal [dss 
10 Per cent 
ad valorem. 
Rs. 70 per 
quintal ~ S S  
10 per a n t  
ad valorem. 
Rs. 30 per 
quintal less 
10 per cent 
ad valorem. 
Rs. 400 per 
quintal less 
10 per cent 
ad valormn. 
Rs. 1,- per 
quintal less 
ro per cent 
ad valorem. 
Rs. 2W per 
quintal less 
10 per cent 
ad valorem. 
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I 2 3 4 5 6 7 

- 
8(2)(E)(b) . . . . Rs. 260 per . . Rs. 260 per . . 

quintal. quintalq bss 
10 per cent 
ad valorem. 

81 ~ ) ( E ) ( c )  %. 400 per . e Rs. 406 ' per . . 
quintal. quintal less 

10 per cent 
ad valorem. 

g(2)fF) . . . . roo per cent . . 90 per cent s b 

ad valorem. ad valorem. 
g(3) . . . . IOO per cent * .  . . . 

ad vnlore~ri~ 
8(4) ., . . loo per cent . . 94 per cent . * 

cd valorem. ad valorem. 
8(5) . . . . roo per cent . . 94 per cent . . 

ad valorem. ad valorem. 
9 . . . . 100 per cent - c 100 per cent . . 

ad valorem. ad valorem less 
I3 'Pai8e per 
kilogram, 

9(1) . . . . ~ o o  per cent . . go per cent .. 
ad valorem. ad valorem. 

Gi2) . . . . IOO per cent . . 100 per cent . . 
ad valorem. ad valorem kssr 

26 Paise per 
kilogram. 

%$I , . . . IOO per cent . . 924 per cent . . 
ad valorem. ad valorem. 

9 3 )  . . . . 60 per cent . . o .  . . 
ad odorem. 

11 . e . . 60 per cent . . . . ." 
ad oalorspn. 

II(Z) . . . . 60 per cent . Q . . - .  
ad walop.epn. 

I I(3) . . . 60 per cent . . 50 per cent . . 
ad valorem. ad valorem. 

Iz(4) .. . . 60 per cent . . . . = 

ad oh,ewa.  
~ I t 5 )  . . .. 60 per cent1 . . s 6 

ad vnlowm. 
1 ~ ( h )  . . . . 60 per cent . . 50 per cent s c  

ad valweni. ad valorem. 
r2 . e .. Go per cent . . 

ad valorem. -- - - - - . . I_"  

I 2(2) . . . . 60 per cent ., 50 per cent . . 
arl valmern. ad valme~n. 

w 3 )  . . . . 60 per cent . . *. a 

clrd walorem. 
12(4) . . . . IOO per cent . . .- . . 

ad valorem. Q. 

1 Z( 5 )  . . . . 60 per cent . . . * O m  

ad oalorrtn. 
I a(@ . . 60 per cent . . . , . , 

ad valorem. 
I-.__ 

118 ha. of Law--21 
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40 per cent . . 
ad valorenr. 
40 per cent . . 
ad valovem. 
60 per cent * a  

ad valorem. 
60 per cent . . 
ad valorem. 
60 per cent . . 
ad valorem. 
60 per cent . . 
ad valorem. 
60 per cent . . 
ad valorem. 
60 per cent . . 
ad valorem. 
60 per cent . . 
ad valorem. 
60 per cent . . 
ad vdorem. 
60 per cent . . 
ad valorem. 
60 per cent . *  
ad valorem. 
60 per cent . . 
ad valorem. 
60 per cent . . 
ad valorem. 

I5(3) ." . , 60 per cent 
ad valorem. 

z(4 . . . . 60 per cent 
ad valorem. 

15(s) . . . . 60 per cent 
ad valorem. 

15(6) . . . . 60 per cent 
ah valorem. 

~ ( 7 )  0 ., . . 60 per cent 
ad valorem. 

50 per cent . . 
ad valorem. . . ., . 

50 per cent . . 
ad valorem. 

. . . * 

60 per cent .. 
ad valorem. 

s. ," 

. a 50 per cent . 
ad valorem. 

. . 50 per cent . 
ad valorem. 

1SC8) . . . . 60 per cent . . . . s n 

ad valorem. 

. . . . 60 per cent 
ad ualorsm. 

. e . . 60 per cent 
mi valorem, 

. . . . 60 per cent 
ad valorspa. 

., . . . ~ o o  per cent 
ad valorem. 

. . . . IW per rcent 
ad valorem. 

. - . . IW-per 'cent 
ad ualorrm. 



IOO per cent 
ad valorem. 
60 per cent 
ad valorem. 
60 per cent 
ad valorem. 
~ o o  ger cent 
ad valorem. 
60 per cent 
ad valorem. 
60 per cent 
ad valorem. 
100 per cent 
ad valorem. 
r o o  per cent 
adualorm. 
60 per cent 
u& valorem. 
60 per cent 
ad valorem. 
IOO per cent 
ad valorem. 
IW per cent 
ad valoram. 
roo per cent 
ad valorem. 
100 per cent 
ad walorem. 
103 per cent 
ad valorem. 
IOO per cent 
ad valorem. 
94 per cent 
ad valorem. 
1oo per cent 
ad valorem. 
IOO per cent 
ad valorem. 
~ o o  per cent 
ad valorem. 
~ o o  per cent 
ad valorem. 
xoo per cent 
ad valorem. 
~ o o  per cent 
ad valorem. 

~ o o  per cent 
ad valorem. 

100 per cent 
ad valorem. 

~ o o  per cent 
ad valorern. 

90 per cent 
ad valorem. 
90 per cent 
ad w a l m m ~  
90 per cent 
ad valorem. 

100 per cent 
ad valorem. 
94 per cent 
ad valorem 
94 per cent 
ad valorem. 
92 pes cent 
ad valorem. 



ICO per cent . . . . 
ad valore~a. - 

roo per cent . . . . 
nrl valorern. 
roo p2r cent . . . . 
ad valorewz. 
ICO per cent . . . , 
d valorem. 
~ o o  per cent . - . . 
cd valorem. 
100 per cent . . . . 
ad valorem. 
ICO per cent . . . - 
ad valorem. . a  

roo per ccnt . O . . 
ad valovem. 

Rs. 60 per . . . . 
litre or 190 
per sent 
ad .~alorem, 
whichever is 
higher, phs 
Rs. 5 per 
litre. 
Rs. 14.4oper Rs. 13-50 per Rs. 13.go per 
l i e  or 60 litre or 50 litre or 50 
per cent per cent per cent 
ad vcllorern, ad valorem, ad valorem, 
whicl~cvcr is whichever is whichever is 
higher, plus higher, plus 
IPS. 5 per litre. RS. 5 per litre. RS. g per f.lus itre. 

Rs. 14-40 per lis. 13.50 per Rs. 13 - go per 
litre or 60 litre or go litre or go 
per cent per cent per cent 
ad volorem, ad valorem, cd orslorem, 
whichever is whichever is whichever is 
higher, pius higher, plus higher, 
RS. g pcslme. RS. 5 per litre. RS. g per&!::. 
60 per cent * .  . . 
ad valorem. 
60 per sen: . . . . 
ad vnbrern. 
60 per cent + .  . . 
ad valorem. 

. . . . 100 per cent . . . . 
ad otabtenz. 

.".,A .-., '. % . . . . roo per cent . . . . 
ad valorem. 

o o . . m per cent . . 
crd walore~~i. 

., . . . 60 per cent . . 
ad vabrenr. 

ForC1ex- . . Rs. 10 per . . 
empted", quintal. 
substi- 



3 4 5 6 
- ----- 

. . Rs. ro per . . , , 
quintal. 

. . 60 per cent . . . . 
ad valorem. 

. . 60 per cent 50 per cent . . 
ad valorem. ad valorem. 

. . 60 per cent . . 
ad valorem. 

. . 60 pty cent . . . , 
ad valorem. 

. . 60 per cent . . . . 
ad valorem. 

. . 40 per cent . . . . 
ad valorena. 

. . 40 per cent . . . . 
ad valorem. 

. . 40 per cent . . . , 
ad valorenz. 

. . 40 per cent . . 31 pet cent 
ad valorem. ad' valorem. 

. . 40 per cent . . . e 

ad valorem 
. . 40 per cent -, 

ad vabrem. 
. . qo per cent . , . - 

ad vnlorem. 
. . 40 per cent * .  

ad valcrem. 
. . 40 per cent . . = .  

ad valorem, 
. . 40 pe: ccst a .  * .  

ad valorem, 
. . 60 per cent 50 per cent 50 per mnt 

ad valorenz. ad valorem, ad valorem. 
. . 60 per cent go per cent 50 per cent 

ad valorem. ad valorem. ad salorem. 
. . 40 per cent . . . . 

ad valorem. 
. . yo per cent . . 

ad valorem. 
. . 60 per cent <. 

ad valorem. 
28(5) . . . . 60 per cent . . 

d valorem. 
28(6)(a) . . . . 60 per cent . . . e 

od valorem. 
?8,5)!b) . . . . 60 per cent .. . - 

ad caiorem. 
28(7> . . . . 60 per cent ., .. 

ad valorem. 
28(7A) . . . . roo per cent . - . . . . 

ad onlorem. 
aS(8) . . . . 60 per cent . - . . 

ad oalurem. 
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Rs. zo p r  
kilogram. 
60 per cent 
ml valorm 
or Rs. 4a per 
Kilogram of 
Saccharine 
content, which- 
ever is higher, 
60 per cent 
acd werlmbrean. 
60 per cem 
ard solsram, 
50 per &nt 
ad valorem. 
60 per e n t  
ad valorem. 
60 per cent 
ad valorem. 
60 per cent 
ad valor~n. 
60 pa3 cent 
ad valorspn. 

50 per cent 
ad valorem. 

50 perr ccnt 
ad valorem. 

60 per cent 
csd valorem. 

50 per cent 
ad valorem. 

50 per cent 
ad valorem. 

60 per cent 
ad valorem. 

50 per cent 
acl valorem. 

50 per cent 
ad valorem. 

60 per cent 
ad varorem. 

50 per cent 
ad valorem. 

50 per cent 
ad wfllorenl. 

60 per cent 
ad valorem. 
60 per cent 
ad valorem. 
60 per cent 
ad valorem. 
60 per cent 
ad valoresn. 

60 per cent 
ad valorem. 
60 per cxmt 
ad valorem. 
60 per cent 
ad valorem. 

54 per cent 
ad walorenr. 

54 per cent 
ad valorem. 

28(22) . . . . 60 uer cent 54 per cent 54 per cent 
advdmem. a&wa!or~?m. adva7orem. 

28(23) . . . . 60 per cent 
ad valorem. 

qq per cent 
ad varorem. 

54 per cent . - 
ad walorern. 

28(24) . . . . 60 per cent 
ad valorenr. 

28(26) . . . . 60 per cent 
ad vnloreiri. 

28(26A) . . . . So per cent 
ad valorem. 

54 per cent 
ad valmm. 

54 per cent . . 
ad valorem. 

54 per cent 
nd valorem. 

54 per cent . . 
ad valorem. 

54 per cent 
ad valoresn. 

54 per cent . . 
ad valorem. 

~ ~ ( 2 7 )  . . . . 60  per cent 
ad var'oyem. 

54 per cent 
ad valorem. 

54 per eent . . 
ad eralorens. 



60 per cent 54 per cent 54 per cent 
ad valorem. ad valorem. ad valore~n. 
60 per cent 54 per Cent 54 per cent 
ad valorem. ad valorem. ad valorem. 
60 per cent . . . . 
ad valorem. 
IOO per cent . . . . 
ad valorem. 
60 per cent 50 per cent 50 per cent 
ad valorenz. ad valarenz. ad va1orem.k 
60 per cent 50 per cent 50 per cent 
ad valorem. ad valorem. ad valorem. 
60 per cent . . . . 
ad oalorem. 
50 per cent . . . . 
ad valorem, 
60 per cent . . . . 
ad valorem. 
50 per cent . . . . 
ad valorem. 
60 per cent ". . . 
ad valorem. 
go per cent . . < .  

ad valorenz. 
100 per cent . . . . 
ad valorem. 
go per cent . n * .  
ad valorem. 
rco per c e ~ :  . , . . 
ad vnlorett!. 
Rs. 15 per . . . . 
IOO linear 
metres. 

IOO per cent go per cent 
ad valorem. ad valorefJi. 

60 per cent . . o .  

ad valorenl. 
60 per cent . , 
ad valorsnz. 
roo per cent -. 
ad utzlorem. 
60 per c e n ~  . . . . 
ad valo~znl. 

. . . .  60 per cent - - . . . . 
ad valorem. 
60 per cent go per cent . . 
ad valorem. ad oalorom. 
60 per cent go per cent . -  
ad valetenz. ad valorem. 
60 per cent 50 per cent . . 
ad valorerrz. ad valorenr. 
60 per cent 54 per cent ,. 
ad valorenr . ad valorern. 

GO per cent 54 per cent . . 
ad valorem. ad webuoa., 

---. - 
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3f)(z)(cc)(ili) . . . . 60 per cent 54 per cent . . . . 
ad valorem. ad valorem. 

3')(2)(cc)(iv) . . . . 60 per cent 54 per cent . . . . 
ad valorem. ad valorem. 

30(2)(d) . . . . 60 per cent 50 per cent . . * 
ad vaforem. ad valorem. 

30(3)(4 . . . . 60 per cent . . . . . . 
ad valorem. 

3'3(3)(b) , . . . 60 per cent . . . . s 

ad valorem. 

3°(3)(c) . . . . 60 per cent . . . . 
ad valorem. 

30(3)(d) . . . . 60 per cent .. - a  

ad valorem. 
3 o(4) . . . . Go per cell1 -. . "  . . 

ad valorem. 
30(5) . . . . 60 per cent -. 50 per cent . . 

ad walorem. ad valore rz. 
30(6) . . . . 60 per cent # .  - .  . . 

ad valorem. 
30(7) . .  . . IOO per cent . . . . a. 

ad valorem. 
3(3(8) . . . . I oo -fir cent . . 

ad valorem. o + 

30(9)(a) * .  . . 50 per cent * a  *. - * ad valorem. 
30(9)(b) . . . . 6s per cent . s . . 

ad valorem. 4 k 

3o(Ie) . . , 60 per cent 
ad valorem. 

30( 1 1) . . . . roo per cent IOO per cent . . 
ad valorrm. ad valorem. < .  

30(121 . . . . 60 per cent 54 per cent , . 
ad valorem. ad valorei~z. U D 

3olr3) Dyes, 
derived 
fram 
ceal-tar, 
the ,fol- 

:a=:- 

Alisar- , . 60 per cent . - 
in-em&t ad valorem. . - -  . . - 
exceed- 
ing 20 
per cent. 

Alizarine . . 60 per cent . . > .  . . 
red. ad valorettt. 

Azo . . 60 per cent .. 
dyes not ad valorenz. 
other- 
wise 
specificel. 
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Sulphur 
dyes of 
other 
colours. 
Ultra- 
201s. 

Vats, 
powder. 

30( 14)(a) . . 

30(15) Dyes, 
derived 

. . 60 per cent . . 
ad valorem. 

. . 60 per cent . . 
ad valorem. 

. . 60 per cent . . 
ad valorem. 

. . 50 per cent , . 
ad valorent. 

. . 60 per cent . . 
ad valorem. 

from 
coal-tar, 
and 
coal-tar 
derivat- 
ives used 
in any 
dyeing 
process, 
the fol- 
lowing, 
namely :- 

Dyesbe- . . 60 per cent 
longing ad valorem. 
to the 
class oh 
Rapid 
Past Col- 
ours. 
Rapid- 
ogens and 
Rapid- 
azols. 

Fastcol- . . 60 per cent 
our salts. ad valorem. 

Solubi- . . 60 per cent 
lised ad valorem. 
vats. 

30(16) Dyes, 
derived 
from 

t coal-tar, 
the fol- 
l o w ~ ,  
namely :-- 

Acid . . 60 per cent 
420 ad valorem. 
Dyes 
(including 
Acid 
Fast Red 
A). 

. -- ----- . .---- -.-- - ---- -- 
118 M of Law-22 
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Direct . . 60 per cent , . . . 
Aze Dyes ad valorem. 
(including 
Congo 
Red). 
Sulphur . . 60 per cent . . . . 
black. ad valorem. 

100 per cent 
ad valmem. 
IOO pzr cent 
ad valorenz. 
loo per cent 
ad valorern. 
60 per cent 
ad valmenz. 
60 per cent 
ad valorem. 
roo per cent 
ad valorem. 
60 per cent 
ad ualaenz. 

60 per cent 
ad valorem. 
IOO per cent 
ad valorem. 
IOO per cent 
ad valmenz. 
100 per cent 
ud valorem. 
roo per ceqt 
ad ualurem. 
60 per cent 
ad walorem. 
roo per cent 
ad valorem. 
40 per cent 
ad cabrern. 
roo per cent 
ad prdoretn. 
60 per cent 
ad valorem. 
60 per cent 
ad oalorem. 
60 per ctnt 
ad valorem. 
60 per cent 
ad valorem. 
60 per cent 
ad ?valorem. 
60 per cent 
ad valor em. 
60 per cent- 
ad valoran. 



60 per cent 
ad valorern. 

40(7) . . . . 60 per cent . , . . 
ad valovem. 
60 pet cent . . 
ad valorern. 

40 per cent 
ad valmern. 
40 per cent 
ad ualorem. 
r o o  per cent 
ad valorenz. 
r o o  per cent 
ad valorem. 
roo per cent 
ad ualorem. 
roo per cent 
ad valorem. 
100 per cent 
ad valorern. 
r o o  per cent 
ad valorem. 
roo per cent 
zd valorern. 
~ o o  per cent 
ad valmern. 
100 per cent 
ad valorenl. 
~ o o  per cent 
ad valorem. 
roo per cent 
ad valorem. 
60 per cent 
ad valorem plus 
Rs. 8.80 per 
kilogram. 

60 per cent 
ad valmem. 
40 per cent 
ad valorenz. 
40 per cent 
ad valorenz. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
60 per cent 
ad valorem 
plus Rs. 8 - 8 0  
pet kilogram. 
-- - -- 

30 per cent 
ad ualwenr. . . 
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60 per cent 
ad valorem 
plus Rs. 11.60 
per kilogram. 

60 per cent 
ad valorem. 

6c per cent 
ad valorem. 

loo per cent 
ad valorem. 

60 per cent 
ad valorem. 

60 per cent 
ad valorem. 

60 per cent 
ad valorem. 

60 per cent 
ad vaiorem. 

60 per cent 
ad valorem. 

60 per cent 
ad valorem. 
60 per cent 
ad valorem. 

60 per cent 
ad valorem. 

40 per cent 
ad valorem. 

80 per cent 
ad valorem. 

~ o o  per cent 
ad valorem. 

zoo per cent 
d valorem. 

1b3 per cent 
d eralorem. 

48(rl)(bICi) . . . . rm per cent . . . . . . 
ad valorem. 

4i3(5)iajir3 . . . . 80 per cent 
' 8  . . . *  

ad valorem. 

48(5Xa)(ir3 , . . . r o o  per cent . . . . . . 
ad valorem. 

4%s)(b><i, . . . . 80 per cent . . , . . . 
ad valorem. 

48(5)(b)(ii) . . . . ~ o o  per cent ' .  . . , .. ad valorem. 
- - - - - - - - . _ - _ _ - _  _ --- 
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48(6) . . . . loo per cent . . . . 
ad valorem. 

4 9 ( 4  . . . . loo per cent . . . . . . 
ad valorem. 

49(b) Omit . . loo per cent . . . n - - 
the ad valorem. 
words 
"if of 
British 
manu- 
facture, 
or", "if 
not of 
.British 
manu- 
facture'' 
and 
"whether 
of 
British 
manu- 
facture 
or other- 
wise". 

49M Omit .. IOO per cent 
the ad valorem. 
words 
"if not 
of 
British 
manu- 
facture 
and". 

go per cent 
ad valorem. 

loo per cent 
ad valorem. 

loo per cent 
ad valmem. 

go per cent 
ad va!orem . 

loo per cent 
ad valorem. 

.go per cent 
ad valorem. 

~ o o  per cent 
ad valorem. 
100 per cent 
ad valorem. 
loo per cent 
ad valorem. 

go per cent 
tad whrem.  

. . 

. . 
loo per cent 
ad.valorm. . -. 
loo per cent 
ad valorem. 
loo per cent 
ad valorem. 
loo per cent 
ad valorem. 
40 per cent 
ad valorem. 

50(4) . . . . 60 per cent . . . . . . 
ad valorem. 
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SO(~)  . . . GO per cent . . . . . . 

ad valorem. 
50(7) . . . . IOO per cent . . . . 

ad valorem. 
50(8) . . . . 60 per ccnt . . 50 per cent . . 

ad valorem. ad valorem. 
51(1) . . . . IOO per cent . . . . . . 

ad valorem. 
51(2)(a) . . . . IOO per cent . . . . . . 

ad valorem. 
51(2)(b) . . . . IOO per cent . . . . . . 

ad valorenz. 
51(3) . . . . IOO per cent . . . . . . 

ad valorem. 
52(1) . . . . 60 per cent . . . . . . 

ad valorem. 
53(1) . . . . 40 per cent . . . . .  . . 

ad valoresn. 
54(a) . . . . roo per cent . s . . . . 

ad valorem. 
54(b) . . . . IOG per cent . . . . a , 

ad valorm. 
54(2) . . . . 60 per cent . . . . 

ad valorem. 
55 . . . . 100 per cent . . . . , , 

ad valor&~r. 
55(1) . . . . IOO per cenr . . . . 

ad valorew. 
55(3) . . . . IOO per cent . . * .  . , 

ad valorem. 

560)  . . . . xoo per cent . . . . . , 
ad valorem 

5 8 . . .. 60 per cent . . . . . , 
ad valoretn. 

58(1) . . . . 60 per cent . . . . . % 

ad valore~n. 

5%) . . . . 60 per cent . . . . . . 
ad valorem. 

59 . . . . 60 per cent . . . . . , 
ad valorem. 

59(1) . . . . Go per cent . . . . . . 
ad valorem 

59(2) - .  . . IOO per cent . . . . . , 
ad valorem. 

59(3) . . . . 100 per cent . . . . . . 
ad valorem. 

59(4) ,. . . IOO per cent . . . . . . 
ad valorem. 

59(5) . . . . roo per cent . . . . . . 
ad valorem. 
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60 per cent 
ad valorem. 
IOO per cent 
ad valorem. 
roo per cent 
ad valorem. 
~ o o  per cent 
ad valorem. 
loo per cent 
ad valorem. 
roo per cent 
ad valorem. 
~ o o  per cent 
ad valorem. 
IOO per cent 
ad valorem. 
~ o o  per cent 
ad valorem. 

IOO per cent 
ad valorem. 
40 per cent 
ad oalorem. 

60 per cent 
ad vabrem. 
~ o c , p e r  cent 
ad valorem. 

100 per Cenr 
ad valoretn. 
109 per cent 
ad valmsm. 

loo per cent 
ad vabrem. 

ICO per c6nt' 
ad vulortmt. 

rm per cent 
ad valorem. 

. . IOO per cent . v 

ad valorem. 
. . ~ o o  per cent . . 

ad valorm. - ..&- +- 

. 40 per cent 
ad vnImmn. 

. . 40 per cent 
ad valorem. 

. . 40 per cent 
ad valore?n.' 

. . 4d per cent 
ad .rmlorern. 

. . 40 per cent . . 
ad vabrmn. 
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40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorenz. 
40 per cent 
ad valorenz. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem 
less Rs. 20 
per tonne. 
40 per cen I 
ad valorem. 
40 per cent 
ad valorem. 
60 per cent 
ad valorem. 
40 per cent 
rrd valorem. 
40 per cent 
ad valorem. 
60 per cent 
ad valorem 
60 per cent 
ad valorem. 

50 per cent 
ad valorem. 

40 per cent 
ad valorem, 

40 per cent 
ad valorem. 

60 per cent 
QLI valorem 

30 per cent 
ad valmem. 
go per cent 
ad valorem. 

60 per cent . . 
nd valo~enz. 

. . . . 40 per cent 
? .  

ad valorem. . . . . 
. . . . 40 per cent . . 

ad valorem. . . 
- 



63(mXa)(1)(i) . . . . 40 gez ~ e n t  . . . . .I 
ad waliarem. 

63(m)(uXzXi) . . .. 40 per cent . . . . 
ad valorem. 

40 per cent 
ad valorem. 

40 per cent 
ad valorem. 

40 per cent 
ad valorem. 

40 per cent 
ad valorem. 

40 per cent 
ad valoren?. 
40 per cent 
ad walorem. 

40 per cent 
ad valorein. 

40 per cent 
ad valorenr. 

40 per cent 
ad valorem. 

40 Coat . . 
ad valorem. 
40 per cent 
ad oalmem. 

40 per cent . . 
ad valorem. 

40 per cent . . 
ad walorem. 

40 per cent . . 
ad valorem. 

40 per cent .. 
ad valorem. 

40 Per cent . . 
ad valorem. 
40 per cent . . 
ad valorem. 
@ p5r cent - . . 
ad valorem. 

63(21)E(m? . . 40 per qcent . . . . . . 
ad valorem.! 

63(21)F(i) . . . . 40 per cent . . . . . . 
ad valorem. 

63(21)F(ii) . . . . 40 per cent . . 
ad walorem. 

63(22) . . . . 40 per cent . . . . . . 
ad valoren. 

PIS UW-a3 



--. 
40 per ant  . . . . 
ad oalorem. 

40 per cent . , a  

ad valorem 
less Rs. 35 
per tonne. 

40 per cent . . 
ad valorem. 
40 per cent 
ad vahem. 

30 per cent 
ad valorem. 
40 per cent 
ad valorem. 
roo per cent 
ad valorem. 
100 per cent 
ad valorem. 

30 per cent 
ad oalorem. 

40 per cent 
ad valorm. 
40 per cent 
ad vahem. 
40 per cent 
ad valorem. 
40 per cent 
ud v a l m  
less Rs. 35 per 
tonne. 

40 per cent . . . . 
ad valorem. 
60 per cent . . 
ad valorem. 

63(33xb) ,. - . . 60 per cent . . 
ad valurem. 

63(34)(a . . . . 40 per cent 30 per cent , . . . 
ad valorem. ad valorem. 

. . 40 per cent 30 per cent . , 
ad valoren~. ad valorem. 

63(34)0 . . . . 40 per cent ..LO x ~ r  cent . . - ,. 
ad valot.epn, ad valorem. 

63(35) . . . . 40 per cent . . . . . . 
ad valmem. 

64 . . . . 60 per cent 50 per cent . . . . 
ad vnbrmn. ad valorem. 

64x1 . . . . 40 per sent . . 
ad vlahem. 

' 64(2) . . . . 40 per cent w e  . . 
ad valvenr. 

64(3X4 . . . . 50 per cent . . . . . . 
ad v a l m .  . *.- -- 
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d 

64(3Xb) . . . . 60 per cent . . . . . . 
ad valorem. 

64(4) . . . . 40 per cent 30 per cent 30 p~ cent . s 
ad valorem. ad valorem. ad v a h m .  

6 4 0 x 4  . . 50 per cent . . . . .* 

ad valorem. 
64t3Xb) . . . . 60 per a n t  . . . . '-- 

adoalorm. 
63(a) . . . . 4 per cent . . . . - .  

ad v h e m .  
65(b) . . . -  ,+ope? cent . . . . . 

ad valorem. 
650) . . .. 4 per cent . . Bo ‘-- 

ad valorem. 
66(a) . . .. 4 per cent . . . * 

cad t~alorem. 
66(b) . . . . 60 per cent . . . . . . 

ad valmem. 
66(1) . . . . 40 per cent s .  . . . . 

ad valorem. 
66(2) . . . . 40 per cent .. . . . . 

ad valorem. 
67 . . . . 40 per cent . . . - ., 

ad valorem. 
.. 67(1) . . .. 40 per cent . . . . 

ad valorem. 
67(d . . .. 40 per cent . . . . . - 

ad wloram. 
67(3) . . .. 40 per cent .. . . . . 

d valorsm. 
67(4) . . .. 40 per cent . . , .  . - 

ad vahevn. 
68 . . .. 40 per cent . . . . . - 

ad valorem. 
68(1) . . .. 40 per cent . . . . . . 

ad valorem. 
68(a) . . .. 40 per met .. . . 

ad valorem. 
68(24) . . .. 40 per cent .. * I  

ad vnlorsm. 
68(3) . . . . qu ps,r mult . . % .  - b 

ad oalopem. 
68(4) . . .. 40 per cent . . .-  . . 

ad valoram. 

6 9 . . . . 40 per cent . . . . ." 
ad valwsm. 

69(r) > . . . . 40 per cent .: . . . . 
ad valorem. 

69(2) * .  . . 40 per cent *. -. -. 
ad w h e m .  

70 . . . . 60 per cent . . . . . . 
ad valorem. 

70A . . . . 60 per cent . . . . . . 
ad valorem. 

.- 
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60 per cent 
ad valorem. 
40 per cent 
ad valorem. 
60 per cent 
ad v a b r m .  
40 per cant 
ad oaloram. 
60 per cent 
ad oabram. 
6o per cent 
ad oalorrh. 
60 per ccnt 
ad valorem. 
'40 per cent 
ad valorem. 
40 per cent 
ad valmam. 
40 per cent 
ad valorem. 
60 per cent 
ad valorem. 
60 per cent 

ad valorem. 
40 per cent 
ad valorem. 

xoo per cent 
ad valorem. 
40 pep cent 
ad oalot.~)n. 

100 pep eent 
ad valmmt. 

IOO gar eent 
ad valorem. 
loo per cent 
ad valorem. 
IOO pet cent 
ad valorem. 

40 per cent 
ciboalore%.~ 
roo per cant 
ad valorrm. 
100 pel cant 
ad vnlarm. 
100 par cent 
ad valorem. 



100 per cent 
ad valorem. 
60 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per a n t  
ad vnbrem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
100 per cent 
ad vabrem. 

94 per cent 
ad valorem. 

. . 60 per cent 
ad v a l ~ m .  
60 per cent 
ad valorem. 

40 per cent 
ad valor&. 

40 per cent 
ad valwem. 
Q er cent 
ad vn7orsm. 

50 er cent 
alvake l la .  

go per cent 
ad w l o ~ s m .  
go par cent 

ad valurem. 

IOO per cent 
ad oalorrm. 
100 per cent 

ad volorem. 
60 per cent 
ad valorcnz. 
60 per cent 
ad volorem. 
40 per cent 
ad vabrsm. 
40 Per cent 
ad o&em. 

40 per cent , .  . . 
ad valorem. 
40 per cent , , , . 
ad vabrem 
60 per cent . . . . 
ad valorem. 
40 per cent . e 

ad valorem. 
60 per cent r. . . , 
ad uslorem. 

40 por cent .. . e 

ad voletern. --- & 



40 per cent 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
on valorem. 
40 per cenr 
ad valorem. 
40 per cent 
ad valorem. 
40 per cent 
ad valorem. 

40 per cent 
ad valorem. 
40 per cent 
ad vulmem. 
40 pet cent 
ad walorem. 

40 per cent 
ad valorem. 
60 per cent 
ad valmem. 

60 per cent 
ad valorem. 
60 per cent 
ad ualorepn. 
qo per ceat 
ad valorem. 

40 per cent 
aB valo~.em. 
4 ~ 3  per cent 
ad ualmem. 
40 per cent 
ad valmem. 

40 per cent 
ad valmem. 
6e per cent 
ad valorem. 
40 per cent 
ad vsrlorem. 
100 per cent 
aB ealorem. 

~ ~ ( 3 6 )  . . . . IOO per cent . a  

ad oalmsm. 

72(37) . . .. ~ o o p e r  cent 
ad valwem. 

72(38) . . . . $0 cent . . . ,  
ad valorem 

72!39) . . . . 40 per cent * ,  . . 
ad valorem, 



. . 40 per cent . . 
ad valorem. 

. 40 per cent 
ad valorem. 

73(2) . . . . 60 per cent 
ad valorera. 

73(3) . . 40 per cent . . . . 
ad valorem. 

73(4) . . . . 100 per cent 94 per cent . . 
ad valorem. ad valorem. 

.. 60 per cent . . 
ad valorem. 

73(7)(a) . . . . 40 per cent . . . . . . 
ad valorem. 

73(7)(b) . . . . 60 per cent . . . . . . 
ad valorem. 

73(8) . . . . 40 per cent . . . . . . 
ad valorem. 

73(9)(a) . A  .. 60 per cent . . . . . , 
ad valorem. 

73(9)(b) . . . . 60 per cent . . * .  
ad valorem. 

xoo per cent 94 pet cent . . .., 
ad valorem. ad valorem. 
IOQ per cent 94 per cent . . .d 

ad valorem. ad. wlorem. 
roo per cent 94 g e  Cent . . . . 
ad valorem. ad valorem. 
40 per cent 30 per Cent . . . - 
ed valorem. ad d w e m .  
~ o o  per cent . . . . . - 
ad valorem. 
60 per cent . . . . - a  

ad valorem. 
60 per cent . . . . . 
ad valmem. 

IOO per cent go per cent . . . . 
ad valorem. ad vdorem. 

~ o o  per cent go per Cent . . . . 
ad valmafn. ad valorem. 

100 per cent 90 per Gent . . . . 
ad valorem. ad valorem. 
40 per cent . . . , 
ad valoram. 
60' per cenl . . . . 
ad valwem. 
60 per cent . . . . , . 
ad valorem. 
30 per cent -. - .  . - 
ad valorem. 
40 per cent . . . . . . 
ad valorenr, 

--- 
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. . 40 per cent . . 
ad valormz. 

. . 40 per cent . . 
ad valmcm. 

. . 40 per cent 
ad ualorcm. 

. . 40 per cent 
ad valorcm. 

. . 60 per cent . . 
ad valorenz. 

. . Go per cent gz# per cent 
ad valoretn. ad valorem. 

60 per cent 
ad valorem. 
60 per cent 
ad valorem. 
go per cent 
ad valorem. 
IOO per cent 
ad valorem. 
go per cent 
ad vdorem. 
IOO per cent 
ad valorem. 
go per cent 
ad u a l o m .  
IOO per cent 
ad valorem. 
go per cent 
ad oalmem. 
IOO per cent 
ad valorem. 
90 per cent 
ad valorem. 
100 per cent 
ad welorem. 
60 per cent 
ad valorem. 

60 per cent 
ad valorem. 
60 per cent 
ad valorem. 

524 per cent 
ad valorem. 

. . 

. 60 "per cent . . 
ad valorem. 

. . 60 per cent , . . 
ad valorem. 

. . 66 per cent 52 per cent 
ad walorm. a valorem. d 

. . 60 per cent .. 
ad oolurem. 

75(15) . . . . 60 per cent . . . . 
ad valorem. . . 

"-% 
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roo per cent . . . . 
ad valorem. 
roo per cent . . . . 
ad valorem. 
40 per cent . . s e 

ad valorem. 
40 per cent . . . . 
ad valorem. 
60 per cent . . . . 
ad valorem. 
40 per cent . . . . 
ad valorem. 
40 per cent . . . . 
ad valorem. 
40 per cent . a . . 
ad valorem. 

60 pcr cent . . . . 
ad valorem. 
60 per cent . . . . 
ad valorem. 

60 per cent .I.$ a m  

ad valorem. . . 
60 per cent (.. go per cent 
ad valmem. ad valorem. 
60 per cent . a L * . . 
ad valorem. 
r o o  per cent go per cent . . 
ad valorem. ad valorem. 

roo per cent . . . . 
ad valorem. 

IOO per cent . . . . 
ad valorem. 
roo per cent . . - 
ad valorem. 
103 per cent . . . . 
ad valorem. 

13e;;~re~~ . . . . 
IOO per cent . . . . 
ad valorenr. 
IOO per cent . . . . 
ad valmeln. 
roo per cent . . . . 
ad-walorem. 
100 per cent . . . . 
ad valorem. 
IOOF c e ~  . . . . 
ad valorem. 

100 per cent . . . . 
ad valorem. ,I . 

IOO per cent . . . . 
ad valorem. 

4 
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80(2)(~) . . .. roo per cent . . . . . s 

ad valorem. 
80(4) . . . . roo wr cent . . . . 

ad valorem. 
82 . . . . 60 per cent . - 

ad uolorem. 
82(2) . . . . roo ~r cenr. . . o e 

ad valorem. 
820)  . . .. 60 per cent . . I I 

ad valorem. 
82(4; . - . . 60 mr cent . . . . 

ad valorem. 
gats) . . . . roo p r  ant  . . . . 

ad wlorem. 
83 . . .. ~ o o p e r c e n t  . . . . . . 

ad valorum. 
84((rXo . . . . roo per cear . . . - . . 

ad valorem. 
84(a)!i17 . . .. roo per cent . . . . . . 

ad oalorem. 
84(b) . . . . roo per cent . . . . . . 

ad oalorm. 
840)  . . . . 60 per cent . a . . . . 

ad valorem. 
8 5(c) . . .. loopercent  . . . . . . 

ad valorem. 
8 5 0 )  . . .. rwper ceqt . . . . . . 

ad valmm. 
86 . , . . roo per cent . . . . A n  

ad oalormc. 
86(r) . . . . roo per cent . . . . . . 
- ad oalorm. - 

PART IT 
In the First Schedule ts the Tariff Act,- 

( a )  after Item No. 72, the following Item shall be inserted, 
namely:- 

- .- --- 
R r t f ~ n t i 8 l  rate of Duration 
duty if the article of protec- 

Item Name of article Nature Standad isthe produce or tive rate4 
No. of rate of ganufwtme of of duty 

duty duty --------- 
The United A British 
"Hlgdotlr eolmy~ -- - 

I a 3 4 J 6 
' >  

"72A. ( i )  All Items of- Revenue 40 per cent . . . . 
ad o&.rq. 

(a)  machinery inclu- 
ding prime-movere, 

(b )  instruments, nq- 
paratue and npph- 
-=,I 
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(c) control gear and 
transmission equip- 
ment, 

(4 auxiliary equip- 
ment, 

as well as, all compo- 
nents (whether fini- 
shed or not) or raw 
materials for the ma- 
nufacture of the afore- 
said items and their 
components, required 
for the initial setting 
up of a unit, or the 
substantial expansion 
of an existing unit, of 
a specified- 

(I) industrial plant, 
(2) irrigation project, 
(3) power project, 
(4) mining project, 
(5) project for the ex- 

ploration for oil or 
other minerals, ar-d 

(6)  such other pro- 
jects as the Central 
Government may, 
having regard to 
the economic deve- 
lopment of the 
country, notify in 
the Official Gazette 
in  this behalf: 

Provided these are im- 
ported (whether in 
one or in  more than 
one consignment) 
against one or more 
specific contracts, 
which have been re- 
gistered in advance of 
their importation, with 
the appropriate Cus- 
tom House in  the 
manner prescribed by 
Regulations which the 
Central Board of Ex- 
cise and Customs may 
make under seaion 
157 of the Customs 
Act, 1962 (53 of 
1962); 

[ii) all spare - parts Revenue 40 per cent . . 
other raw materials- ad valorem. 
(including serni-fini- 
shed material), or, 
consumable stores im- 
ported, as a part of 
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a contract or con:- 
ram,  registered In 
terms of sub-item (4, 
provided the total 
value of such spare 
parts, raw materials 
and consumable stores 
are up to such value 
as does not exceed 
ten per cent of the 
value of the goods 
covered by sub-gem 
(27, and further pro- 
vided that such spare 
parts, raw materials 
or consumable stores 
are. essential for the 
mutename uf the 
plant or project mLr- 
tioned in sub-item (i). 

(6) after Item No. 87, the folloaing Item shall be inserted namely :- 

'"878. All dutiable articles Revenue IOO per cent . . . . 9 .  

rmgorted by a passen- ad valorenz . 
ger as baggage, even 
if specified elsewhere, 
but excludillg the fol- 
lowing articles, 
namely :- 

(i) motor vehicles, 
( ~ 7  betelnuts, 
(iii) alcoholic drinks 

and other prepara- 
tions containing 
spirit, and 

(k) tobacco, unma- 
nufactured. 



THE PRESS AND REGISTRATION OF BOOKS 
(AMENDMENT) ACT, 1965 

No. 16 OF 1965 

I 

[22nd September, 19651 . 
a -  I 

An Act further to amend the Press and Registration of Books 
Act, 1867 

BE it enacted by Parliament in the Sixteenth Year of the Re- 
public of India as Follows: - 

1. (1) This Act may be called the Bress and Registration of Short title 

Books (Amendment) Act, 1965. and com- 
mencement. 

(2) It  shall come into force on such date1 as thd Central Govern- 
ment may, by notification in  the Official Gazette, appoint. 

--- - 
25 of 1867. 2. Section 1 of the Press and Registration of Books Act, 1867 * ~ e n c h e n t  

of section I. 
(hereinafter referred to as the principal Acl) shall be re-numbered 

i as subsection (1) thereof, and- 

(a) in sub-section (1) as so re-numbered, the definition of 
"India" shall be omitted; 

(b) after sub-section (1) as so re-numbered, the following 
sub-section shall be inserted, namely : - 

"(2) Any reference in this Act to any law which is not 
in force in the State of Jammu and Kashmir shall, in rela- 
tion to that State, be construed as a reference to the corres- 
ponding law in force in that State.". 

-.- 
1 
7 1st November 1965, d e  Notification No. G.S.R, '1639, dated 30-10- 1965, Gazette 

of India, Pt. 11, Sec. 3(i), p. 1726. 

189 
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insertion 3. After section 5 2~ the principal Act, the following section 
'" new shall be inserted, namely: - section 5A. 

Keepers of 
printing 
pr-s and 
yinters and 
publishers 
of news- 
papers in 
Jammu and 
Kahmir to 
make and 
subscribe 
fieah 
declarations 
within 
specifid . . ': 

period. 

1 
"5A. (1) No pers$n who has made and subscribed a dec- 

laration in respect oftany press under section 4 of the Jammu 
and Kashmir State press and Publications Act, S. 1989 shall Jamrnu and 

keep the press in his $pssession for the printing of books or ~ ~ ~ h $ r  
papers after the expiry bf a period of ttvu months from the date of S, 1989. 

of commencement of the Press and Registration of Books 
(Amendment) Act, 1965 qnless before the expiry of that period 
he makes and subscribes a fresh declaration in respect of that 
press under section 4 of this Act. 

(2). Svery person who &@a subscribsd; t a  any declaration in 
respect of a newspaper undq section 5 of the Jammu and 
Kashmir State Press and Publications Act, S. 19%.shall cease 
to be the editor, printer or publisher of the newspaper men- 
tioned in such declaration after the expiry of a pe+i'od of two 
months from the date of comencemeht of the Press and 
Registration of Books (Amendnient) Act, 1965 unless before the 
expiry of that period he makes \and subscribes a fresh declara- 
tion in respct  of that newspapqp under rule (2) of the rules 
laid down in section 5 of this A$". 

f 

Amndment 4. In section 2a of the principal Act, the words "except the State 
I of section 22. of Jammu and Kashmir" shall be omitted. 

1 

I : "  : . : '  

. . . .  . . . . . . . .  : . .  : ..< .~ .. i.. <A>.. ._ '.A:... . . . . .  . . .  . . 

. . . . . . . . . .  . , - .  
. . . . .  , - . . . . . . . . . . 



THE REPRESENTATION OF THE PEOPLE 
(SECOND ~U~~J~.NX>MENT) ACT, 1065 

No. 17 OF 1965 
'. [22nd September, 19651 , , 

An Act further to amend the Representation of the People Act, 

BE it enacted by ~ari!ament in the Sixteenth Year of the 
Republic of India as follows!- 

1. This Act may be calledi;the Representation of the People short 
(Second Amendment) Act, 1965. title. 

4 3  of 1951. 2. IXX Part VIII of the &epre&?vtatiw of the People Act, 1951, Insertion 
after section 145, the following Chapter and sections sh8ll he inser- of 
ted, namely:- Chapter 

and 
sections 
after 

1 section , 145. 

Powers of Else t i~n  Cummission in co?$nection with Inquiries ,as to 
Disqualiftcatiolw of '$fernbers 

I 146. (1) M e r e  in connection 4 i t h  the t snde r i~g  of any powers of 1 

opinion to the President under articlft 103 or, as the case may Election 
I 
: be, under sub-section (4) of section 74 of the Government of Com.mis- don. 

"0 Oi 1963. 
Union Territories Act, 1%3, or to theiGovernar u d e r  article 

I 192, the Election Commission considals i t  necessary ox proper 

I -ta make an inquiry, and the C!asnmissi& is, %tided that on the 
i basis of the S d a v i t s  filed and the d o c b e n t s  pxoduced in such 

inquiry by the parties concerned of the? own accord, it cannot 
come, to, a ,de~isi;iye opinion on, the, matags whj& is..hing in- 

I qui~ed into, the G~mrnission shall have, fhr the ptarpses 99 such 
inquiry, the powers of a civil court, while trying sl suit under 

P 191 

i. 
t 
t 1- 
i 
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the Code of Civil ~ roce iu re ,  1908, in respect of the following 5 of 1008. 
matters, namely:- \ 

the attendance of any 
person and 

(b) requiring the 'scovery and production of any docu- 4 ment or other material object producible as evidence; 
% 

( e )  receiving evidenke on affidavits; ; ; : .  , 

(d) requisitioning an) public record or a copy thereof 
from any court or office;? 

t 

( e )  h u i n g  comrnissioks for the examination of wit- 
nesses or documents. ! 

i 

State- 
ments 
made by 
Dersons 

fo the Elec- 
t i ~ n  .Corn- 
m r s o n t  

(2) The Commission shall $so have the power to require 
any person, subject to any privilege which may be claimed by 
that person under any law for thh time being in force, to furnish 
information on such points or tters as in the opinion of the f' Commission may be useful for, onrelevant to, the subject matter 
of the inquiry. 

i 

(3) The Commission shall betdeemed to be a civil court 
and when any such offence, as fs described in section 175, 45 of 1860. 
section 178, section 179, section 1801, or section 228 of the Indian 
Penal Code, is committed in the ;view or presence of the 
Commission, the Commission mayi after recording the facts 
constituting the offence and the statqment of the accused as pro- r898. 
vided for in the Code of Criminal Procedure, 1898, forward 
the case to a magistrate having jurisbiction to try the same and 
the magistrate to whom any such cas is forwarded shall proceed e: to hear the  complaint against the accused as if the case had been 
forwarded to him under section 48a of the Code of Criminal 
Procedure, 1898. \ 

I 
k 

(4) Any proceeding before the Copmission shall be deemed 
to be a judicial proceeding within tlje meaning of section 193 
and. section 228 of the Indian Penal ~ o F e .  

146k No statement rnede by a in the course of giving 
evidence before the Election Comrnissi I n shall subject him to, or 
be used against him in, any civil or cdiminal proceeding except 
a prosecution for giving fal.;e evidence by such jtaternent: 
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-. Provid6d that the statem 't- Bt 

(a) is made in rep1 to a question which he is required 
by the Commission to an wer, or a 

(b) is relevant to thb , subject-mlatter of the inquiry. 

146B. The Election ~orndission shall have the power to regu- Procedure 
late its own procedure (incljding the fixing of places and times of :$Pzwed 
its sittings and deciding wheiher to sit in public or in private). by the 

1 Election 
Commis- 
sion. 

t 
146C. No suit, prosecution ;or other legal proceeding shall lie Proteetioa 

of action 
against the Commission or an$ person acting under the direction taken in 
of the Commission in respect bf anything which is in good faith $!:{:. 
done or intended to be done ip pursuance of the foregoing pra- 
visions of this Chapter or of aqy order made thereunder or in res- 
pect of the, tendering of any obinion by the Commission to the 
President or, as the case may be, to the Governor or in respect 
of the publication, by or unde; the authority of the Commission 
of any such opinion, paper or proceedings.". 



'THE GOLD (CONTROL) ACT, 1965 

ARRANGEMENT OF SECTIONS 

CHAPTER I 

1. Short title, extent, application and commenoement. 
2. Definitions. 

CHAPTER I1 

3. Prohibition of manufacture of articles of gold in certain 
cases. 

4. Restrictions on the making, etc.. of ornaments and other 
articles of gold. 

5. Restrictions on possession and sale of gold. 
6. Prohibiticn of loans on hypothecation of gold. 

CHAPTER I11 

7. Licensing of dealers. 
8. Licensing of refiners. 
9. Cancellation of licences by Administrator. 

10. Cancellation of licence on application by dealer or refiner. 
11. Disposal of gold in the possession of dealers or refiners in 

certain cases. 
12. Display 7f licences. 
13. Certified goldsmiths. 
14. Registration and certification of dealers not failling under 

section 7 or 13. 
15. Special provisiog regarding public religious institutions. 



CHAPTER IV 

DECLARATION OF GOLD I a a ,  

SECTIONS 

16. Declaration as to possession of gold other than ornament. 

17. Declaration as to possession of ornaments. 

CHAPTER V 

ADMINISTRATOR 

18. Appointment and functions of Administrator. 

CHAPTER VI 

19. Returns as to gold. 

20. Accounts. 

CHAPTER VII 

MISCELLANEOUS PROVISIONS 

21. Power of Administrator to issue directions and orders. 

22. Persons permitted to buy gold to observe conditions 

23. Prohibition of use of buildings for carrying on unlicensed 
refinery. 

24. Transfer or transmission of business. 

25. Secrecy and fidelity. 

26. Power to enter, search and seize, to obtain information 
and to take samples. 

27. Power to hold inquiry and to call for infl~nnatlon. 

28. Confiscation of conveyances. 

29. Confiscation of gold seized and imposition ~ J P  penalty. 

30. Adjudication, appeal and revision 
31. Penalties. 

32. Offences by companies. 

33. Limitation of pr~osecutions. 

34%. Protection of action taken in good faith. 

35. Administrator, etc., to be public servants and application 
of certain provisions of Central Excises and Salt Act. 



36. Power to exempt. 

37. Effect of Act and rules, etc., inconsistent with other enact- 
ments. 

38. Act not to apply to Government. 
59. Government may perform functions and exercise powers of 

the Administrator. 

40. Licensing of dealers in areas without sales tax law. 

41. Presumption as to orders. 

42. Power to make rules. 

43. Repeal and savings. 
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THE GOLD (CONTROL) AC'B', 1963 

No. 18 OF 1965 

[22nd September, 19651 

i'.n Act to provide, in the economic and financial interests of the 
community, for the control of the production, supply, dis- 
t~ibution, use and possession of, and business in, gold and 
ornaments and other articles of gold and for matters cm- 
ilected therewith. 

BE it enacted b;y Parliament in the Sixteenth Year of the 
Republic of India as follows:- 

CHAPTER I 

1. (1) This Aet may be called the Gold (Control) Act, 1965. Short title, 
extent, 
applica- 

1 
(2) It extends to the whole of India and it applies also to citizens tion and 

of India outside India. com- 
i mence- 

ment. 

(3) It shall come into force on wch date as the Central Govern- 

I ment may, by notification in the Official Gazette, appoint. 
I 

2. In  this Act, unless the context otherwise requires,- Defini- 
tions. 

(a) "Administrator" means the Administrator appointed 
undecr section 18; 

(b) "company" means any company as defined in section 3 1 
; 1 of 1956. of the Companies Act, 1956; 

(c) "certified goldsmith" means a dealer who holds a valid 
i 

c certifiC'&e granted 'or deemed to be gra;lted under section 1.3 
i recognising him as a goldsmith; 
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( d )  .'dealern means any person who carries on, directly or 
otherwise, the business of- 

(1) making, manufacturing, preparing, bqying, selling, 
supplying, distributing, melting, processing or converting 
ornaments; 

(2) buying, selling, supplying or distributing gold for 
the purpose of making, manufacturing or preparing orna- 
ments; 

(3) melting, processing or converting gold for the pur- 
pose of making, manufacturing or preparing ornaments, 

whether for cash or for deferred payment, or for commission, 
remunerati~on or other valuable consideration, and includes- 

(a) an undivided Hindu family which carries on such 
business ; 

(b) a local authority, company, society registered under 
the Societies Registration Act, 1860, co-operative society re- 21 of 1860 

gistered under any law with respect to co-operative societies, 
club, firm or other association which carries on such business, 
or 

(i) buys ornaments, or gold for the purpose of mak- 
ing ornaments, from, or 

(ii) makes or manufactures ornaments for, 

(iii) processes, melts or converts ornaments, or gold 
for the purpose of making ornaments, for 

(iv) sells, supplies or distributes ornaments, or gold 
for the purpose of making ornaments, to, 

its members; and 

(c) a commission agent, broker, del credere agent, auc- 
tioneer or other mercantile agent, by whatever name called, 
who carries on such business on behalf of any principal; 

but does not include the Reserve Bank of India, the State Bank 
of India, any subsidiary bank as defined in clause (k) of section 
2 of the State Bank of India (Subsidiary Banks) Act, 1959, or any of 195S 
banking company as defined in clause (c) of section 5 of the 
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10 of 1949. Banking Companies Act, 1949, in so far as such bank sells or 
transfers or exhibits for sale or transfer any gold. 

Explanation.-For the purposes of this Act- 

(a) every person who acts as an agent of a dealer rwiding 
outside India and carries on the business of such dealer in 
India ox acts on behalf of such dealer as- 

(i) a mercantile agent as defined in the Sale of Goods 
Act, 1930; or 

(ii) an agent for handling gold or documents of title 
relating to gold; or 

(iii) an agent for the collection or payment of sale 
price of gold or as a guarantor for such collection or  pay- 
ment; and 

(b) every branch in India of a firm or company having its 
registered office outside India, 

shall be deemed to be a dealer; 

( e )  "gold" means gold, including its alloy, whether virgin, 
melted, re-melted, wrought or unwrought in any shape or form, 
of a purity of not less than nine carats and includes any gold coin 
(whether legal tender or not), any ornament and any other 
article of gold; 

(f)  "ornament" means any article in a finished form, meant 
for personal adornment or for the adornment of any idol, deity 
or any other object of religious worship, made of, or manufac- 
tured from, gold, whether or not set with stones or gems, real 
or artificial, or with pearls, real, cultured or imitation or with all 
or any of them and includes parts, pendants or broken pieces of 
ornaments; 

( g )  "prescribed" means prescribed ljy rules made under this 
Act; 

(h) "primary gold" means goici irn any  ur~finished form and 
includes all ingots, bars, blocks, sla'bs, billets, shots, pellets, rods 
and wires; 

(i) lLrefiner') means the owner or occupier of a refinery; 

(j) "refinery" means a place where gold is melted, assayed, 
refined, alloyed or subjected to any other process for the purpose 



Prohibi- 
tion of 
manufac- 
ture of 
articles o'f 
gold in 
ce r t a i .~  
cases. 
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of making primary gold and iilcludes a place w h q q  gold is . , 

assayed at the request cf any dealer or other person, whether for 
the purpose of making primary gold or not, but does not include 
any place used by a dealer for the purposes permitted under 
clause (d). 

3. (1) Subject to the other provisions of this Act.- 

(In) a dealer shall not make, manufacture or prepare- 

(i) any article of gold other than ornament, or 

(ii) any article containing gold of any purity; 

(b) a refiner ,shall not make, manufacture or prepare- 

(i) any article ol gold other than primary gold, or 
(ii) any article containing gold of any purity; and 

(c) any other person shall not make, manufacture or pre- 
pare any article of gold or any article containing gold of any 
purity, 

unless such d d e r ,  refiner or other person is, on an application made 
h+;. him in this behalf (which shall be accompanied by such fee as 
the Administrator may by direction specify and different fees may 
be specified. for different classes of cases), authorised by the Adminis- 
trator, by general or special order, to make, manufacture or prepare 
such article; and in granting such authorisation, the Administrator 
may, by the order aforesaid, also require such dealers, refiners or 
othe~~persons or any class of them to pay ~ u c h  charges for supervision 
b y  the Administrator as may be specified in such order. 

(2) A certified goldsmith may, and no other dealer shall, accept 
any ornament having gold of a purity exceeding fourteen carats for 
pclishing or repair. 

- r(S) -A dealer (incl~~djmq a certified goldsmith) may accept any 
ornament having gold of any purity for the  purposc of malting, 
manufacturing or prepsring new ornament or ornaments having 
gold of a purity ngt exceeding fourteen carats: 

Provided that a certified goldsmith may, in aceordance.-with; the 
nro;risjons d section 13, accept any ornament having gold of a purity 
exceerlinr~ fnurtcx?~.~ carats for the purpose of making, manufacturing 

. .. , ., 6r preparing new ornaments having gold of a . purity . exceeding 
. . fci-u?t.een. cqrats, 
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4. (I) Save as provided in section 13,- 
Pyst.ric- 

(a) no dealer, whether licensed under this Act or not, shall- :&:$kg 
(i) make, manufacture or prepare, or e k ,  p??c$  

men s and 
(ii) sell or otherwise transfer, agree to sell or otherwise other* 

trqnsfer, or expose or offer for sale or transfer, and articles of 
gold. 

(b) no person shall place any order with any dealer, whe- 
ther licensed under this Act or not, for the making, manufacture 
or preparation of, 

any ornament having gold of a purity exceeding fourteen carats. 

(2) No person shall make or manufacture any article of gold of a 
purity exceeding fourteeh carats: 

Provided that- 

( i )  agy refiner may, if authoriged by the Administrator to 
do so by general or special order, make, manufacture or have in 
his possession, custody or control any primary gold containing 
gold of a purity exceeding fourteen carats, and 

(ii) any refiner or dealer who as such refiner or dealer 
acquires or cornes into the possession of any primary gold, or 
ornament or other article of gold, of a purity exceeding fourteen 
carats under any provision of this Act shall convert that gold, 
ornament or article into gold of a purity not exceeding fourteen 
carats within-such period as the Administrator may by general 
or special order grant. 

(3) Notwithstanding anything contained in sub-section (1) or 
sub-section (2), the Adminiqttrgtor may by general or special order 
pe#rmit any person to make, manufacture or prepare any ornament, or 
other article of gold. of a purity exceeding fourteen carats subject to 
s,uch conditions (including conditions as to the payment of any fee 
or charges for supervision) and restrictions as may be specified in the 
order. 

(4) Every person who makes, manufactures or sells any primary 
gold shall, unless the Administrator by notification in the Offlcial 
Gazette otherwise directs, put a stamp on each piece of primary 
gold,-- 

(i) certifying the purity of gold contained in such primary 
gold and the date of making or manufacturing thereof; and 

(ii) containing such descriptive and other particulars which 
may enable the identification of the maker or manufacturer of 
such prijmary gold, as may be prescribed. 
(5) No stamp referred to in sub-section (4) shall be used in 

&amping any primary gold unless such stamp has been appraved and 
registered by the Administrator. 
118 M of Law--26 
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Restrictions 5. (1) Except in the case of any quantity of gold acquired after 
onpossession the date of making any return under this Act, no da l e s ,  and no re- 
andsa leLt r l f  gold. finer, who is licensed under this Act, shall have in his possession or 

under his control any gold which has not been included in such 
return: 

Provided that any gold acquired after the date of making such 
return shall be included in the next succeeding return. 

(2) Save as otherwise provided in this Act,- 
(a) a refiner may sell or deliver gold only to a dealer licen- 

sed under this Act in accordance with the conditions and res- 
trictions, if any, contained in the dealer's licence but shall not 
sell or deliver gold to any other person: 

Provided that a refiner may sell gold to any person on pro- 
duction By that person of a permit granted by the Adminis- 
trator in this behalf or to such other person as the Administrator 
may, by general or special order, authorise in this behalf; 

(b) a dealer licensed under this Act may, in accordance 
with the conditioijs and restrictions, if any, contained in his 
licence, buy or otherwise acquire, or agree to buy or otherwise 
acquire, gold, not being ornament, only from a dealer, or refiner, 
licensed under this Act but not from any other person: 

Provided that 2ny such dealer may buy or otherwise acquire 
or accept gold, not being ornament, from any person if such 
gold has been irlcluded in a declaration made by that person 
under Part XIIA of the Defence of India Rules, 1962, or under 
section 16, or if in respect of such gold no such declaration is 
required and the dealer complies with the provisions of sub- 
ssction (3) ; 

(cj a dealer licensed under this Act may, in accordance with 
the conditions and restrictions, if any, contained in his licence- 

(i) sell or otherwise transfer, or agree to sell or other- 
wise transfer, or 

(ii) expose or offer for sale or transfer, 

gord, not being ornament, only to a dealer, or refiner, licensed 
,a.--.~-xnd.er this Act bzrt not- to any other person: 

Provided that a dealer licensed under this Act may sell 
gold, not being ornament, to any person on production by that 
person of a permit granted by the Administrator in this behalf; 

( d )  a person other than a dealer licensed under this Act 
shall not buy or agree to buy or otherwise acquire or agree to 
acquire gold, not being ornament, except in accordance with a 
permit granted by the Administrator or in accordailce with 



such authorisation as the Administrator may, by general or 
special order, make in this behalf, nor shall he otherwise ac- 
quire or agree to acquire such gold except by su:cessiors, in- 
testate or testalmentary: 

Provided that a refiner may buy or accept gold f ~ ~ i r i  a dealer 
licensed under this Act; . . 

( e )  a person acquiring gold in accordance with s n y  general 
or special authorisation made by the Administrator shall not- 

(i) sell or otherwise transfer, or agree to sell or other- 
wise transfer, or 

(ii) expose or offer for sale or transfer, 
such gold to any person other than a person authorised, by the 
Administrator by general or special ordcr in this behalf. 

(3) Any gold (other than ornament) which is not required to 
be declared under this Act may be sold or otherwise transferred or 
hypothecated, pledged, mortgaged or charged but the person to or 
with whom such gold is sold or oth'erwide transferred or hypothe- 
cated, pledged, mortgaged or charged shall give to such officer as 
may be authorised by the Administrator in this behalf, intimation 
thereof in such form and manner and within such period as may be 
prescribed. 

6. (1) No person shall make, advance or grant any loan to ally Proh~bition 
of loans on other person on the hypothecation, pledge, mortgage or charge of hypothecam 

any gold other than ornament uhless the'person making, advancing tion of gold 

or granting the loan gives intimation thereof in accordance with 
sub-section (3) of section 5 or unless such gold has been in\cluded, 
if so required, in a declaration or a further declaration made under 
Part XIIA of the Defence of India Rules, 1962, or under section 16. 

(2) No person who is a dealer, whether licensed or not, shall- 

(a) carry on business as a dealer in the same premises in 
which he or any other person carries on business as a money- 
lender ox banker involving the hypothecation, pledge, mortgage 
or charge of any gold, 

-,I --f b").fi). sell-OP ot-herw$se- transfer -to a-ny pers6nZdany gold lea 

the hypothecation, pledge, mcrtgage or charge of which he has 
advanced any loan, whether before or after the 10th day 03 
January, 1963, or 

(ii) return such gold to the borrower, whether before cr 
after the repayment of the loan, 

except under and in accordance with such conditions, limitatioizs o b  
restrictions, if any, as may be imposed by the Administrator in this 
behalf. 
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(3) No pdwriee who i$ riot '3 d&AleF $hall dell any gold pledged 

with him, on the 'failure of the pawnm to tedeem such gold, except 
in accordance with such conditions as may be prescribed. 

CHAPTER IIT 
LICENSIMG OF DEALERS A$TD REFINERS AND CERTIFICATION OP GOLbSM1THS 

Licensing 7. (1) Save als otherwise provided in this Act, no dealer who is 
Of registered under any law with respect to sales tax shall carry on 

business as such dealer unless he holds a valid licence issued in this 
behalf by the Administrator. 

(2) A licence issued under sub-section (1) may contain such 
conditions and restrictions as the Administrator may think fit to 
impose and different conditions and restrictions may be imposed for 
different classes of deale~s. 

(3) Every dealer who is registered under any law with respect 
to sales tax shall, as soon as possible after such registration and in 
any case before the expiry of sixty days thereafter, make to the 
Administrator an application in such form and on payment of such 
fee as may be prescribed, for the issue of a licence under this section. 

(4) Any dealer who is not requirM to be registered under any 
law with respect to sales tax may, if he likes, also make to the Ad- 

,ministrator an application in accordance with the foregoing provi- 
tions for the issue of a licence under this section and any licence 
issued in pursuance of such app$ation may contain such conditions 
and restrictions as the Administrator ,may think fit to impose and 
different conditions and restrictions may be imposed for different 
classes of applicants. 

(5) Nothing in the foregoing provisions of this section shall be 
deemed to prohibit any dealer who is required to apply for a licence 
under this section from carrying on his business as such dealer for 
the period within which he is required to apply for such licence and 
if h e  has applied for such licence, until he is granted a licence or is, 
by a notice in writing, inforined by the Administrator that a licence 
cannot be granted to him. 

(6) On the receipt of an application for the issue of a licence 
under this section, the Administratas .may, after;. -making .such in- 
quiry, if any, as he may consider necessary, by order in writing 
either grant the licence or reject the application for the same: 

Provided that no application for the issue of a licence made by a 
dealer registered under any law with respect to sales tax whether 
before or after the commencement of this Act shall be rejected unless 
the Administrator is satisfied that any statements made in the appli- 
cation for the issue of the licence are incorrect or false in material 
particulars or that the applicant for the licence has contravened any 
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of the p%-avi~iohs of this Act or Dhe*provisions of any other I$w fkh 
the time being in force in so far as i t  prohibits or restricts tkis brifig- 
ing into or taking out of India of any goods (including coins, cur- 
rency, whether Indian or foreign, and foreign exchange), or the 
dealings in such goods by way of acquisition m otherwise and unless 
the applicant for the licence has been given a reasonable opportunity 
of showing cause against such rejection. 

(7) A licence granted under this section shall be valid for the 
,\ 

period specified therein and may be renewed from time to time for 
such period and on payment of such fee as may be prescribed and 
the provisions of this section relating to the first issue oP a licenee 
shall apply as far as rnay be in relation to such renewal. 

(8) In the case of any dealer who inlmediately beiore the date of 
coming into force of this Act was licensed as a dealer under Part 
XIIA of the ~ e i e n c e  of India Rules, 1962, the provision's f6?! the 
application of a licence shall not apply and the licence of such dealer 
may be renewed on the expiration thereof in accordance with the 
provisioris contained hereinbefore. 

8. (1) Save as otherwise provided in this Act, no person shall Licensing 
carry on business as a refiner unless he holds a mlid licence issued Of rehers 
in this behalf by the Administrator. 

(2) A licence issued under sub-section (I) may contain such 
conditions and restrictions as the Administrator may think fit to 
impose and different conditions and restriotions may be imposed for 
different classes of refiners. 

(3) Every person who intends to carry on business as a r e h e r  
\nay, if he had a refinery in existence immediately before the 10bh 
day of January, 1963, make to the Administrator an application in 
such form and on payment of such fee as may be prescribed, for the 
issue of a licence under sub-section (1). 

(4) A person to whom a licence to carry on business as a rc?Tm&r 
is issued under sub-section (1) shall not carry on business as scch 
refiner in the same premises in which he or any other person carries 
on business as a dealer or business as a money-lender or banker 

r+i31-K~3~iag .the* hy.p~thecaki.on, -I.?ledge, .~ortg_agc,  QX ,cQa~gg~ o_f,qpy,g~l$. 

(5) Notwithstanding anything contained in sub~sektion (1) , ,a 
refiner who has made an application under sub-section (3) for the 
issue of a licence to carry an business, may carry on business as a 
refiner, pending the grant of a licence unless he is, by a notice in , 
writing, informed by the Administrator that the application has been :. :< 
rejected. a ?< - . 8 .-- ,-, 

-, .;+ r 
r.l r 

(6) No pedon shall establish any refinery unless he has obtainad :-- < ' )  

a valid licence from the Administrator on an application in accord- 
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ante with the foregoing provisions for the issue of a licence under 
this section, 

(7) On the receipt of an application for the issue of a licence 
under this section, the Administrator may, after making such in- 
quiry, if any, as he may consider necessary, by order in writing 
either grant the licence or reject the application for the same: 

Provided that no application for the issue of a licence made by a 
refiner shall be granted unless the Administrator is satisfied having 
regard to- 

(a) the number of refineries existing in the area in which 
the applicant intends to carry on business as a refiner, 

(b) the demand for primary gold in that area, 
(6) the facilities existing in that area for the assay,of gold 

by any method other than the touch-stone method, 

(d) the turnover of the applicant during the year imme- 
diately before the 10th January, 1963, or immediately before 
the date of the application for the issue of the licence, which- 
ever is later, 

(e) the suitability or otherwise of the applicant, and 
(f) the public interest, , I 

that the licence applied for should be granted: 

Provided further that no application for the issue of a licence 
made by a refiner shall be rejected unless the applicant has Been 
given a reasonable opportunity of showing cause against such re- 
jection. 

(8) A licence granted under this section shnll be valid for the 
period specified therein and may be renewed from time to time for 
such period and on payment of such fee as may be prescribed and 
the provisions of this section relating to the first issue of a licence 
shall apply as far as may be in relation to such renewal. 

(9) In  the case of any refiner who immediately before the date 
of coming into force of this Act was licensed as a refiner under 
PaSt XIIA of the Defence of India Rules, 1962, the-provisions forvthe 
application of a licence shall not apply and the licence of such refiner 
may be renewed on the expiration thereof in accordance with the 
provisions contained hereinbefore. 

Cancclla- 9. A lioence granted under section 7 or section 8 may,be cancelled 
''OD '.by t h ~  Ad~'inisEFator if K e  is satisfied that any statements made in 
licences Ily 
Adminis. the  applimtion for the issue of the licence or in relation to the 
trator. licence are incorrect or false in material particulars or that the 

holder of the licence has contravened any of the provisions of this Act 
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or the pravisions of any other law for the time being in force in so 
far  as it prohibits or restricts the. bringing into or taking out of 'India 
of any goods (including coins, currency, whather Indian or foreign, 
and foreign exchange), or the dealings in such goods by way of 
acquisition or otherwise: 

Provided that no licence shall be cancelled unless reasonable 
opportunity has been given to the holder thereof to show cause why 
the licence shall not be cancelled. I 

10. A dealer who ceases to be registered under any law with res- Cancell a- tion of 
pect to sales tax or who discontinues his business in gold or a refiner licence 
who discontinues his business as such may make an application to On appli- 

cation by the Administrator for cancellation of his licence as dealer or refiner, dealeror 
as the case may be, and thereupon the Administrator may cancel his refher. 
I'i'd9nce: 

11. A dealer who, being required by section 7 to make an appli- Disposal 
cation for a licence, has failed to do so within the period specified ~~f~~~C'-in 
therefor or whose application for the issue of a licence has been sesslonof 
rejected or whose licence has been cancelled or a refiner whose appli- $:~7~- 
cation for the issue of a licence under section 8 has been rejected ers in 
or whose licence has been cancelled shall not, after the expiry of that E~,F 
period or after such rejection or cancellation, as the case may be, 
carry on his business and shall, within thirty days from the date 
of such expiry, rejection or cancellation, sell or otherwise transfer 
to any dealer or refiner licensed under this Act the entire quantity of 
gold including ornaments, in his possession on the date of such expiry, 
rejection or cancellation and send intimation thereof to the Adminis- 
trator. 

1%. Every dealer and every refiner who is licensed under this of 
licences. 

Act shall display his licence at  a conspicuous place of the premises 
in which the business of such dealer is carried on or the premises in 
which the refinery is located. 

13. (1) A dealer who is not required by sub-section (3) of sec- Certified 
gold- 

tion 7 to make an application for the issue of a licence under that smiths. 
sectinn a~EAas. not,~JataS~e& a,ne,l$%,ce >l,ns Ex&?u?nCe ofsan+yp$ca- 
tion made by him under sub-section (4) of that section and who 
does not employ more than one hired labourer in actually making, 
manufacturing or preparing any ornament and is not himself in the 
employment of another dealer may, if he was carrying on business 
as a dealer for more than a year immediately before the 10th day 
of January, 1963,- I 

(a) accept from any person, not being a refiner or a certified 
goldsmith or other dealer, any ornament or ornaments having 
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- ,@ld of a purity exceeding fourkeen carats for the purpose of 
: iriaking, manufacturing .or preparing, and 

- (b) make, manufacture or prepare, 

new ornament or ornaments from that ornament or those ornaments 
subject to such restrictions relating to the purity and weight of gold 
contained in the new ornament or brnaments as may be prescribed. 

(2) No such dealer shall after the commencement of this Act 
t any such ornament or ornaments for the purpose of making, 
f a ~ t u r i n ' ~  dr  preparing new 'ornament or ornaments as &re- 

l ~ s ' h e  has before s'uch commencement obtained under 
IIA of the Defence of India Rules, 1962, a certificate recog- 
him as a goldsmith: 

Provided that if the Administrator considers it necessary in the 
public interest s o  to do, he may, on applicativri made to him in this 

-' ' behalf by a dealer, grant to him a certificate recognising him as a 
I , I *  

.! 
' , goldsmith in such form and on payment of such fee as may be pres- 

cribed. 

(3) A certificate granted under Part X I U  of the Defence of 
. , India Rules, 1962, shall, unless the context otherwise requires, be 

deemed for the purposes of this Act to be a certificate granted under 
thiq section. 

(4) A certificate granted under this section shall be valid for the 
peryiod specified therein and may be renewed from time to time for 
such period and on payment of such fee as may be prescribed. 

.(5,)' A certificate granted under this section may be cancelled by 
the Administrator- 

> * (i) if the certified goldsmith is, at any time after the grant 
of the certificate to him, registered under any law with respect 
to sales tax, or 

(ii) on an application made to 4he Administrator for such 

." cancellation by the certified goldsmith who ceases to work as a 
goldsmith, or 

(iii) if the Admini~~tratox is satisfied that any statements 
.l,J.--md:,e in the agplicaLio0 for the issue of the certi>fic@te or---in- 

.$elation to the certificate are incorrect or false in material parti- 
culars or that the holder of the certificate has contravened any 
of the provisions of this Act: 

Provided that no certificate shall be cancelled under clause (i) or 
clause (iii), unless reasonable opportunity has been given to the 
bo?&ier thereof to show cause why the certificate shall not be 
caacelled: 
e, . - 



.66). &very certified goldsmith shall have in  his passession the 
ser-tificate granted to him while he carries on business as suqh gpld- 
smith ,and shall produce it for inspection on demand by any officer 
authorised by the Administrator in this behalf. 

(7) ,Notwithstanding anything contained in section 4, a centified 
goldsmith may have in his possession, custody or control grimam 
gold of a purity exceeding fourteen carats by melting or processing 
or converting any ornament which has been accepted by him under 
chis section for making, manufacturing or preparing new ornament 
or ornaments: 

?Provided that a certified goldsmith shall not have at any t h e  
in his possession, custody or control any quantity of such primary 
gold in excess of one hundred and fifty gymmes obtained in  the 

' I  1 6 ,  j , , , .  ' s .  I 

Rrocess of making, manufacturing, or prepariipg new ornament or 
ornaments. I 

(8) A dealer who may, in accordance with the provisions of this 
section, accept any ornament or ornaments having gold of a purity 
exceeding fourteen carats for the purpose of making, manufactur- 
ing or preparing new oriiamerlt or ornaments having gold of a puriLty 
exceeding fourteen carats, may send to any other such dealer who 
possesses equipments for drawing wires or casting dies, or who is a 

:specialist in stone setting, enamelling or polishisg,-- 

(a )  the ornament or ornaments so accepted, whether before or 
, after melting, for the purpose of drawing wires or casting dies; 

or 

( b )  where new ornament or ornaments have been made, 
manufactured or prepared out of the ornament or ornaments so 
accepted, such new ornament or ornaments for setting stones, 
enamelling or polishing; 

and such otiier dealer shall, after drawing wires or casting dies or, 
as the case may be, after setting stones, enamelling or polishing, 
return them to the dealer from whom they were received. 

14. (1) No dealer who has not obtained a licence under seotion 7 Registra- 
or  a certificate under section 13 shall carry on business as a dealer ::'$"- 
ui:ltss he has been registered and possesses a certificate. tion of 

dealers not 
(2) Every suqh dealer shall make an app1:cation for the grant of falling 

a certificate within such time, in such form and on payment of such under 
f,ee a s  may be prescribed 

sectioir 
7 or 13, 
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(3) If the Administrator is satisfied that an application for regis- 
-tr2tiori. is in order, he shall, in accordance with such rules as may 
be prescribed, register the applicant and grant him a certificate of 
registration in the prescribed form: 

Provided that no application for the grant of a certificate of regis- 
tration shall be rejected unless the applicant has been given a rea- 
sonable opportunity of showing cause against such rejection. 

(4) A certificate granted under this section shall be valid for the 
period sr~ecified therein and may be renewed from t h e  to time for 
such period and on payment of such fee as may be prescribed, and 
the provisions of this section relating to the first issue of a certificate 
shall apply as far as rnay be in relation to such renewal. 

. ,  (5) m e  provisions of sections 9, 10, 11 and 12 shall, as far as 
may be, appily to a4dealer regislered u~ider  thfs section as they apply 
to a dealer licensed under sectioln 7. 

(6) Nothi,ng in this section shall be deemed to prohibit any 
dealer who has been registered under this section from applying at 
any time for a licence under section 7 if he likes to do so and on 
his being licensed under section 7, the registration certificate issued 
to him under this section shall be cancelled. 

Specid ~ I Y ) -  15. (1) Notw.ithstanding anything contained in Chapter I1 and 
vision re- the foregoing provisions of this Chapter, any public religious institu- 
garding 
public tion such as a temple, mutt, church, mosque, gurdwara or any other 

place of public religious worship, not being a dealer or refiner licensed institutions. 
under this Act, may receive gold of any purity in any form as 
offering. 

( 2 )  Any such institution- 

(a) may retain the gold in the form in which it is received 
as offering so long as it is used exclusively for the purposes of the 
institution; I 

(b) shall not convert any gold in its possession into gold 
of a purity exceeding fourteen carats or make, manufacture or 
prepare ornament or any other articile of gold of a purity exceed- . - --. =& 'ing fourteen carats unless such institution has been authorised 
by the Admirnistrator by general or special order subject to such 
conditions as may be laid down, to do so; 

(c) shall1 not sell or otherwise transfer gold in any fonn in 
its possession unless such gold has been converted into gold of a 
purity not exceeding fourteen carats and unless, in the case of 
gold other than ornament, the sale or transfer is to a dealer or 
refiner licensed under this Act: 
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(d) shall maintain such accounts and submit such returnsi 
as to the quantity, description and other particulars of gold 
possessed, received, sold or otherwise transferred by it, as may 
be prescribed. 

(3) The person in charge of the management of any such institu- 
tion shall be responsible for anything done or omitted to be done 
under this section. I1 

CHAPTBR IV 

16. (1) If any person who has made a declaration as to gold other Declara- 
than ornaments owned by him under Part XIIA of the Defence ' p ~ ~ ~ ~ i ~ ~  
of India Rules, 1962, acquiros by succcwion, intostate or tcstalmcn- of gold 

other than tary, or in accordance with a permit granted by the Administrator, ornamentv 
or parts with, after such declaration any quantity of gold, not being 
ornament, he shall, as often as he acquires or parts with any quan- 
tity of gold, make within thirty days from the date of such acquisition 
or parting with, a further declaration to the Administrator in the 
prescribed form stating the quantity, description and other prescrib 
ed particulars of such gold acquired or parted with by him and 
giving the prescribed particulars of the person from whom such gold 
was acquired or in whose favour such gold was parted with, as the 
case may be. 

(2) If any person who did not own any gold, not being ornament, 
art any time during the period commencing on the 10th January, 
1963, and ending with the 9th February, 1963, acquires, after the 
expiry of that period by succession, intestate or testamentary, or in 
accordance with a permit granted by the Administrator any quantity 
of gold, not being ornament, he shall, within thirty days from the 
date of such acquisition, make a declaration to the Administrator In 
the prescribed f o m  stating the quantity, description and other pres- 
cribed particulars of such gold owned by hiin on the date of such 
declaration. 

. > * % ~ * - . <  ~ , .  ,,.- 
(3) If any person who has made a declaration under sub-sectio~ 

(2) acquires by succession, intestate or testamentary, or in accord- 
ance with a permit granted by the administrator, or parts with, any 
quantity of gold, not being ornament, he shal1,'as often as he acquires 
or parts with any quaintity of gold, make within thirty days f'rom 
the date of such acquisition or parting with a further declaration to 
the Administrator in the prescribed form stating the quantity, des- 
cription and other prescribed particulars of such gold acquired or 
parted with by him and giving the prescribed particulars of the 
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P-won from whom such gold,was acquired or in whose favour such 
gold was parted with, as the case may be. 

(4 )  FOT the removal of doubt, it is hereby declared that a dec- 
laration referred to in this section and section 17 shall be made- 

(a) in the case of gold belonging to a minor or a lunatic, by 
the guardian or manager of such minor or lunatic, as the case 
may be; 

(b) in the case of gold belonging to an idol or a deity, by 
the manager of such idol or deity, whether known as shebait 
or manager or by any other name; 

(c) in the case of gold belonging to a person whose proptr- 
ries are under the management of a Court of Wards, by th6 
manager of such Court; 

(d) in the case of gold belonging to a person whose proper- 
ties are under the management of any administrator or receiver, 
by such administrator or receiver; 

(e) in the case of gold vested in an executor or an adminis- 
trator of a will or other testamentary disposition, by such execu- 
tor or administrator; 

(f) in the case of gold belonging to the members of a firm, 
by any partner of such firm; 

( g )  in the case of gold belonging to an undivided Hindu 
family, by the head or karta of such family; 

(h) in the case of gold which is the subject matter of any 
pulltic or private trust, by a trustee of such trust; 

(i) in the case of gold belonging to a company incorporated 
oytside India, by any person in charge of the managemeht of 
such campany in India; 

(j) ih the case of gold belonging to a temple, mutt, church, 
mosque oP any other religious institution by the person in charge 
~f the management of such temple, mutt, church, mosque or 
other religious institution; 

( l e )  in the case of gbld which is wakf property, by the 
rnutawall-i of such wakf; 

il) in the case of gold belonging to any society, club or 
other association, by the secretary or manager of such society, 
club or other association. 
(6) No person8 who is required to make a declaration as to gold 

other than ornament owned by hiin under the Defence of India Rules, 
1962, or this section or exempted from making such declaration under 
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the said Rules or sub-section ( 6 )  of this section shall, after the corn- 
mencement of this Act, acquire any gold other than ornament 
except- 

(a). by succession, intestate or testamentary, or 

(b) in accordance with a permit granted by the Adminis- 
trator in this behalf. 

(6) No declaration or further declaration shall be required to 
be made under the foregoing provisions of this section in respect of- 

(a) any gold, whether contained in one or more pieces, 
owned by a minor unless the weight of such gold exceeds twenty 
grammes; 

(b) any gold, whether contained in one or more pieces, 
owned by an individual other than a minor unless the weight of 
s ~ ~ c h  gold exceeds fifty grammes; 

( c )  any gold, whether contained in one or more pieces, refer- 
red to in clauses (b) to (1) of sub-section (4) unless the weight 
of such. gold exceeds fifty grairnmes: 

Provided that no declaration or further declaration as aforesaid 
shall be required in respect of any gold owned by a fam?ly if the 
total weight of such gold whether contained in one or more pieces 
and whether owned by la member of the family severally or by all 
the members jointly or partly in the one way and partly in the 
other, does not exceed one hundred and fifty grammes: 

Provided further that where the Central Government is of the 
opinion that it is necessary so to do for carrying out the purposes 
of this Act, the Government may at any time, by geneml or special 
order, require that in respect of any gold not required to be declared 
under clause (a) or clause (b) or clause (c) or under the foregoing 
proviso, a declaration or further declaratioi~ as to the quantity, des- 
cription and other prescribed particulars of or relating to such gold 
shall be made to the Administrator by such person and in such form 
and manner and within such time as may be prescribed. 

"'"E$$l"dnaft@n.2F"6Yr' tWe'pufpoS& of  th" iS- ' subcon and kec^fi'oW 
17, the expression "f8fnily" shall be deemed to consist of- 

(i) the husband, wife and one or more minor children, ox 

(ii) any two or more of them, 
. , ., 

h u i  &dl not be deemed to include any other person. 

(7) Any person in possession or control of any gold, not being 
ornament, shall be presumed, until the contrary is proved, to be 
the olvner thereof. 
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Declara- 17. (1) Where the Central Go~~ernment is of the opinion that if 
tlon to is necessary so to do for carrying out the purposes of this Act, that 
POmession Government may at any time, by general or special order, require 
d orna- 
ments. that any person or class of persons owning ornaments shall, within 

such period as may be specified in the said order, make a declaration 
to the Administrator in  the prescribed form as to the quantity, des- 
cription and other prescribed particulars of the ornaments owned 
by such person or each person in that class: , 

ProvPded that it shall not be necessary to make any such declara- 
tion where the value, calculated in the prescribed manner, of the 
ornaments does not exceed- 

(a) where such ornaments are owned by a person, twenty- 
five thousand rupees; 

(b) where such ornaments are owned by a family, fifty 
thousand rupees. 

Explanation.-For the purposes of this section, any person in pos- 
session or control of any ornament shall be presumed, until the 
contrary is proved, to be the owner thereof. 

(2) If any person who has made a declaration under sub- 
section (1) acquires or parts with any ornament after such declara- 
tion, he shall, as often as he acquires or parts with any ornament, 
make within thirty days from the date of such acquisition or parting 
with a fcrther declaration to the Administrator in the presarilbed 
form stating the quantity, description and other prescribed particu- 
lars of such osnament acquired or parted with by him and giving 
the prescribed particulars of the person from whom such ornament 
was acquired or in whose favour such ornament was parted with, 
as the case m y  be. v ,7 77' 1 

e 

(3) If any person who, at any time during the period within 
which the declaration referred to in sub-section (1) is to  be made, 
does not own 'any ornament, or owns ornaments not exceeding in 
quantity or value such limit as may,,he p~ecifie-d >by khe, -Caerrtral 

* , ,4a ,%s-  ' % .  k... . - - - & , " < -  .- 
Government under sub-section (I),  acquires thereafter any orna- 
ment or ornaments so as to exceed such limit, he shall, within thirty 
days from the date the limit is exceeded, make a declaration to the 
Administrator in the prescribed form stating the quantity, descrip- 
tion and other prescribed particulars of such ornament or ornaments 
owned by him on the date otf such declaration. 

(4) If any person who has made a declaration under sub-t;lec- 
tion (3) acquires or parts with any quanti t ,~ of ornaments, he shall, 



OF 19651 Gold (Control) 2 1.5 

' as often as he acquires or parts with any quantity of ornaments, 
make, within thirty days firom the date of such acquisition or parting 
with, a further deolaration to the Administrator as provided in sub- 
section (2). 

CHAPTER V 

18. (1) The Central Government shall, by notification in the Appoint- 
Official Gazette, appoint an Administrator for carrying out the Fur- ment and 
poses of this Act. functions of Admin- 

(2) The Administrator shall discharge his functions subject to istrator. 
the general control and directions of the Central Government 

(3) The Administrator may by general or special order authnrjse 
such person (including any officer or authority subordinate to a State 
Government) as he thinks At to exercise all or any of the powers 
exercisable by him under this Act and different persons may be 
authorised to exercise different powers: 

Provided that no officer below the rank of Collector of Custom~s 
or Central Excise or Collector of a district shall Ibe authorised to 
hear appeals under sub-section (2) of section 30. 

(4) Subject to any general or special direction given or condition 
attached by the Administrabor, any person authorised by the Admin- 
istrator to exercise any powers may exercise those powers in the 
same manner and with the same effect as if they had been conferred 
on that person directly by this Act and not by way of authorisaqn. 

CHAPTER VI 

RETURNS AND ACCOUNTS 

19. Dealers (including certified goldsmiths) and refiners, shall Returns 
furnish to the Administrator such returns as to the quantity descrip- 

gold. 
tion and other prescribed particulars of gold in their possession or 
under their control in such form and within such tirire'as may be , - 

prescribed, and different returns may be prescribed for differer~t 
classes of dealers or refiners. 

26). (1) Dealers (including certified goldsmiths) and refiners, shall A c c o ~ b .  
.keep such accounts and in such form and manner as may be prescrib- - , 
ed of the gold held, bought or sold or otherwise received or disposed 
of by them, in respect of each transaction and different accounts may 
be prescribed for different classes of dealers or refiners. 
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(2) Eve.ry ~ u c b  ,dealer,. certified. gold~mith and:,refi:ner &.alJ, if so 
-, re.qyired by- .the: I~dministSatq+r,- 

( a )  produce before the Administrator any account, register 
or other document, and 

(5) furnish' to ihe Administrator any information relating 
to the quantity of gold in his possession crs under his control or 
to the purchase, sale or delivery of gold Iby him. 

(3) All accounts, registers and other documents, relating to any 
quantity of gold or to the purchase, sale or delivery thereof and any 
gold in the possession or under the control of the dealer, refiner or 
certified goldsmith, wherever kept, shall be open to inspection by 
any person authorised by the Administrator in this behalf. 

CHAPTER WI 
MISCELLANEOUS PROVISIONS 

Power of 21. (1) The Administrator may, if he thinks fit, issve directions 
A h i n i s -  or orders, not inconsistent with this Act, for carrying out the pur- 
trator to poses of this Act. 
issue 
directions (2) The Administrator, so far as it appears to him to be neces- 
and orders sary or expedient for securing the equitable distribution and avail- 

ability at  fair prices of gold and ornaments, may by order published 
in  the Official Gazette,- 

(a )  regulate the prices at which any gold or ornament may 
be bought or sold by any dealer or refiner, and 

( b )  regulate by licences,~permits or otherwise, the distribu- 
tion, transport, disposal, acquisition, passession, use or consump- 
tion of gold by dealers or refiners or other persons. 

Persons 22. Any person authorised by the Administrator by general or 
permitted special order, or holding a permit issued by the Administrator, for 
to buy buying or otherwise acquiring gold shall observe such conditions, 
gw'i'tO- be subject to such restrictions and furnish such accounts or returns, 
observe 

or  both, to the Administrator, cas may be prescribed. 

Prohibi- 
tion of 
use of 
buildings 
for carry- 

'jnp;\on 
unlicensed 
refinery 

23. No person,- 
, . , . . . . . . . . . . . - 

(a) being the owner, lessor or landlord of any premises or 
the agent of such owner, lessor or landlocd, shall let the s m e  
or any part thereof with the knowledge that the same or part 
thereof is intended to be used as a refinery or wilfully .allow 
any person --to use.sueh-prel.nises. or,-any pa~t;thereof, as .a$~afin-ery 
unless the refiner has been licensed under this Act; or 

( b )  being the tenant, lessee or occupier or any persop in 
charge of any premises, shall use or allow any person to use 
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such premises or any part thereof as a refinery unless the refiner 
has been licensed under this ht; 

24. Where the business of a dealer licensed or registered under Trandea 
this Act or a refinery is transferred by sale, gift, bequest or otherwise or trans- 

mission of or is transmitted by inheritance or is transferred by wasy of lease, b l h w Y  
the transferee, heir or lessee shall not carry on such business or run 
the refinery either in his own name or in some other name unless 
the transferee, heir or lessee has, before the expiry of sixty days 
after the date of such transfer or transmission, made to the Adrninis- 
trator an application for the issue olf a licence or certificate of regis- 
tration in accordance with the provisions 04 section 9 or section 8 or 
section 14: 

Provided that nothing in this section shall be deemed to prohibit 
the transferee, heir or lessee from carrying on busine,ss as a dealer 
or refiner for the period within which he is required to apply for 
such licence or registration and if he has applied for such licence 
or registration, until he is granted the licence or certificate of regis- 
tration or is, by a notice in writing, informed by the Administrator 
that such licence or certificate cannot be granted to  him. 

25. (1) A11 particulars contained in any return or declaration sWecy 
made or accounts, registers or other documents produced in accord- and 

fidelity, 
ance with this Act shall, save as otherwise provided in sub-sect.ion 
( 4 ) ,  be treated as confidentinl, and notwithstanding anything oon- 
tained in the Indian Evidence Act, 1892, no court shall be entitled 
to require the Administrator or any person authorised by the Admin- 
istrator under this Act or any officer or other employee of the Gov- 
ernment to produce before it any such return, declaration, accounts, 
registers or other documents or any part thereof or to give evidence 
before it in respect thereof. 

(2) Any person authorised by the Administrator under this Act 
and any other person discharging any functions in the implementa- 
tion of the provis?ons oP-this Act shall not divulge any information 
relating to any particulars contained in any return or declaration 
made to, or any accounts, registers or othet documents produced 
before, or inspected by, the Administrator or any such person. 

(3) The Administrator or any gazetted officer authorised by him 
in this behalf may request any officer of Government to furnish any 
i~lfurrrlalion relating to any particulars contained in any return or 
declaration made to, or any accounts, registers or other dccuments 
piSoduced before or inspected by such officer of Government under 
the provisions of any law if, in the opinion of the Administrator or 
the gazetted officer aforesaid, such information is necessary for the 
118 M of Law- ' 28. 
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irnplementation of the provisions of this Act; and when such request 
is made, the officer of Government shdl  comply with such request 
notwithstanding the provisions olf any such law forbidding the fur- 
nishing of such information. 

(4) Nothing in this section shall apply to and in relation to the 
disclosure of any of the particulars referred to in sub-section (I) or 
sub-section (2)- 

(a) for the purposes of any prosecution for any offence, or 

(b) to any officer or other employee of Government where 
it is necessary to make such disclosure to such officer or other 
employee for the purposes of this Act or of any other law. 

kawer lo 26. (1) Any ulYicw aull~urised by lhe ALZrllinislralor in  this 
enter, 
search, and may- 
seize to  

obtain 
information (a) enter and search the estzblishment of a dealer OF any 
a d  refinery; 
to take 
namples. (b) seize any gold in respect of which he suspects that any 

provision of this Act has been, or is being, or is about to be, 
contravened, along with the package, covering or receptacle, if 
any, in which such gold is found; 

(c) seize any books of account, return or any other docu- 
ment relating to any gold in respect of which he suspects that 
any provision of this Act has been, or is being, or is about to 
be, contravened. 

(2) Any officer authorised by the Central Government in this 
behalf may- 

(a) enter and search any premises, not being a refinery or 
establishment referred to in sub-section (I), vaults, lockers or 
any other place whether above or below ground; 

(b) seize any gold in respect of which he suspects that any 
provision of this Act has been, or is being, or is about to be 
contravened, along with the package, covering or receptacle, if 
any, in which such gold is found; 

(c) seize any books of account, return or  any other docu- 
ment relating to any gold in respect of which he suspects that 
any provision of this Act has been, or is being, or, is about to be, 
can travened. 
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(3) Any officer authorised by the Administrator in this behalf 
may search any person if that officer has reason td believe that such 
person has secreted about his person- 

(a) any gold in respect of which such officer suspects that 
any provision of this Act has been, or is being, or is about to bie 
contravened, 

( b )  any document relating to such gold, 

and seize any such gold or docu,ment in his possession, 

(4) When any such officer as afosresaid is about to search the 
person referred to in sub-section (3), he shall, i f  such person so 
requires, take such person to the nearest gazetted offlcer a u t h o r i d  
by the Administrator or to the nearest magistrate. 

(5) Any officer authorisecl by the Administrator in this behalf 
may, if he suspects that any person has contravened, or is contraveil- 
ing or is about to contravene any provision of this Ad,  detain such 
person and ,take hi~m to a gazetted officer authorised by the Admin- 
istrator or to a magistrate for a search of his person and seizure of 
any such gold or document as is referred to in sub-section (3). 

(6) A mzetted officer or magistrate befork whom any person is 
brought shall, if lie sees no reasonable ground for search, forthwith 
dhharge  the person but otherwise shall direct that search be made 

(7) No female shall be searched by any one excepting a female. 

-!& 
(8) Any officer authorised by the Administrator in 4w behalf 

may, if he has reason to believe that any person has contravened, cz 
'is contravening or is about to contravene, any provision of this Act, 
arrest such person and shall as soon as possible inform him of the 
grounds for such arrest and shall take such arrested person to the 
nearest magistrate within a period of twenty-four hours of such 
arrest excluding the time necessary for the journey from the place 
of arrest to the court of the magistrate and no such person shall be 
detained in custody beyofid the said perbd ~ f t h o u t  the authority 
sf a magistrate. 

1 
(9) Any officer who has arrested any person under this section 

I she~ll, for the purpose of releasing such person on bail or otherwise, 
i have the same powers and be subject to the same provisions as the 
i officer-in-charge of a police station has and is silbject to under 

5 of 1898. the Code of Criminal Procedure, 1898. 

f 
? 
h 



(10) Any officer authorised by the Addministrator in this behalf 
lllQP, if he has reason to believe that any aircraft, vehicle or animal 
or any vessel is being, or is about to be, used for carrying any gold 
in respect of which he suspects that any provision ol this Act has 
been, or is being, or is about to be, contravened, at any time stop 
any such vehicle, animal or vessel or, in the case of an aircraft, 
compel it to land, and I 

(a) rummage and search any part of the aircraft, vehicle or 
vessel; 

(b) examine and search any goods in the aircraft, vehicle, 
vessel or on the animal; 

(c) seize any such gold as is referred to above and any 
books of account or other document relating to such gold; 

(d)  break open the lock of any door or package for exercis- 
ing the powers conferred by clauses (a), (b) and (c), if keys are 
withheld; 

(e3 if it becomes necessar,y to stop any such aircraft, vehicle 
or animal or vessel, he may use all lawful means for stopping it. 
and where such means fail, the aircraft, vehicle, vessel or animal 
may be fired upon. 

(11) The provisions of the Code of Criminal Procedure, 1898, 5 ,f 18% 
relating to search and seizure shall, so far as they are applicable, 
apply in relation to search and seizure made under this section. 

(12) The Administrator shall have power- 

;(a) to take samples of gold from any dealer, refiner or 
other e r s o n  in such manner as may be prescribed; 

(b) to send such sample for assay or analysis to such au- 
ehoriky as may be prescribed and to require such authority to  
send a report to the Administrator as a result of the assay or 
analysis. 

(13)  Where at the time of arrest of any person or seizure of any 
gold, document or other ggods ig the .possesgi~n QX .aapperson, such. 

1 % -  - 
person makes a statement to the officer making such arrest or seizure, 
that officer shall on demand by such person furnish him with a copy 
0f the statement. 

Eqlanation,--Any reference to gold in this section and in sec- 
tions 29 and 30 shall, unless the context otherwise requires, ineIuae 
any article containing gold of any purity, referred to in sub-sec- 
tion (1) of section 3. 
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27. (1) Any gazetted officer authorised by the Adrnipistzator Power to 

in this, behalf may hold an inquiry for the  purpose of. ascertaining hold in- 
quiry and 

whether any contravention of any of the provisions of this Act has to call 
been, is being, or is about to be, committed and shall for the pur- for infor- 
poses of such inquiry have power to summon any person whose mation. 
attendance he considers necessary either to give evidence or to pro- 
duce any document or other thing. 

(2) The Administrator may call for information from any person 
for the purpose of ascertaining whether or not there has been any 
contravention of any of the provisions of this Act. 

28. (1) The following conveyances shall be liable to seizure and Confisca- tion of 
confiscation: - convey- 

ances. 
(a) any vessel which is or has been within the Indian waters, 

any aircraft which is or has been in India or any vehicle which 
is or has been in any area in India, while constructed, adapted, 
altered or fitted in any manner for the purpose of concealing 
gold; 1 I I 

(bh any conveyance from which the whole or any part of 
gold is thrown over-board, staved or destroyed so as to prevent 
seizure by any officer authorised by the Administrator; 

(c) any conveyance which having been required to stop or 
kind under sub-section (10) of section 26 fails to do so, except for 
good and sufficient cause; 

(d) any conveyance from which any gold cleared for ex- 
portation is unloaded without the permission of the officer au- 
thorised by the Administrator in this behalf; 

(e) any conveyance carrying imported gold which has en- 
tered India and is aftermrds found with the whole or sub- 
stantial portion of such gold missing, unless the master of the 
Vessel or aircraft is able to account for the loss of, or deficiency 

-, in, the gold. . 

(2) Any conveyance or animal used as a means d transport ar 
In the carriage of any gold in resped of which any provision of this 
Act has been, or is being or is about to be, contravened, shall be 
liable to seizure and confiscation, unless the m e r  of the conveyan- 
ce or animal proves that it was so used without the knowledge or 
connivance of the owner himself, his agent, if any, and the person in 
charge of the conveyance or animal and that each of them had taken 
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all such precautions against such use as are for the time being sgeci- 
fied. in the rules made in this behalf by the Central Government: 

Provided that where any such conveyance or animal is used for 
the carriage of goods or passengers for hire, the owner of the con- 
veyance or animal shall be given an option to pay in lieu of confis- 
cation of the conveyance or animal, a fine not exceeding the value 
of such conveyance or animal. 

Confisca- 
tion of 

gold seiz- 
ed and 
imposition 
of penalty. 

29. (1) Any gold seized under section 26 together with the 
package, covering or receptacle, if any, in which such gold is found 
shall be liable to confiscation. 

(2) Any person who in relation to any gold does or omits to dn 
any act which act or omission would render such gold liable to 
confiscation under sub-section ( I ) ,  or abets the doing 
or omission, of such an act shall be 'liable, in addition to any 
liability for punishment under this Act, to a penalty not exceeding 
five times the value of the gold or one thousand rupees, whichever 
is more irrespective of whether such gold has been confiscated. 

Adjudica- 30. (1) The confiscation, fine or penalty under section 28, 
tion, section 29, proviso to sub-section (3) of section 31 or sub-section 
appeal and 
revision. (8) of this section or under any rule made under this Act may be 

adjudged- i 

(clr) without limit, by an oficer not below the rank of 
Deputy Collector of Customs or Central Excise; 

(b) where the value of conveyance or animal or gold or all 
of them together with the package, covering or receptacle, if 
any, in which such gold is found, liable to confiscation does not 
exceed ten thousand rupees, or where the fine or penalty pro- 
posed to be imposed does not exceed two thousand rupees, by an 
officer not below the rank of Assistant Collector of Customs or 
Central Excise or by any other officer of the Central Govern- 
ment or a State Government authorised by the Central Govern- 
ment in this behalf: 

Provided that no order of adjudication of confiscation, he- or 
penalty shall be made unless the owner of the conveyance, animal or 
gold or other person concerned- \ 

(i) is given a notice in writing informing him of the 
grounds on which it is proposed to confiscate such conveyance, 

' animal or gold or to impose a penalty; 
(ii) is given an opportunity of making a representatio~~ 

in writing within such reasonable time as may be specified in 
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the notice against the grounds of confiscation or imposition of 
penalty mentioned therein; and 

(Zii) is given a reasonable opportunity of being heard 
in the matter: 

Provided further that the notice referred to in clause (i), and the 
representation referred to in clause (ii), of the foregoing proviso may, 
at the request of the owner or other person concerned, be oral: 

Provided also that where no such notice is given within a period 
of six months of the seizure of the conveyance, animal or gold or 
such further period as the Collector of Customs or Central Excise 
may specify, such conveyance, animal or gold shall be returned after 
the expiry of that period to the person from whose possession it was 
seized. 

(2) An appeal shall lie to the Administrator- 

(a) from every order of adjudication of confiscation, line or 
penalty under sub-section ( I ) ,  

(b) from any other decision or order passed by an officer 
not above the rank of Collector of Customs or Central Excise, 

within a period of three months from the date of the communicativn 
of the order or decision1 I 

I 

(3) Every person adjudicating under this section and the Admi-. 
nistrator hearing any appeal under sub-section (2) shall have all 

, 5 of 1908. the powers of a civil court under the Code of Civil Procedure, '1908, 

I while trying a suit in respect of the following matters, namely:- 
I 

1 
I (a) summoning and enforcing the attendance of witnesses; 

I (b) requiring the discovery and production of any docu- , 
ment ; 

(c) requisitioning any public record or copy thereof from 
I 
i any court or office; I 

i (d) receiving evidence on affidavits; and 

I (e) issuing commissions for the examination of witnesses 
r 

or cjocuments. 

(4) Every person adjudicating under this section and the Ad- 
ministrator hearing any appeal shall be deemed to be a civil court 
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for ,the purposes of sections 480 and 482 of the Code of Criminal Pro- 5 of 1898. 
cedure, 1898. 

(5 )  The Administrator may, of his own motion, call for and 
examine the record of any proceeding in which any order of adjudi- 
cation of confiscation, fine or penalty, or any other decision or order, 
referred to in clause ( b )  of sub-section ( 2 ) ,  has been made, but no 
appeal against such order or decision has been preferred under that 
sub-section, for the purpose of satisfying himself as to  the legality 
or propriety of any such order or decision and may pass such order 
thereon as he thinks fit: 

Provided that no order enhancing any penalty or fine in lieu cjf 
confiscation shall be passed under this provision unless the person 
-affected by the proposed order has been given a ~easonable-opportu- 
nity of showing cause against it: 

I 

Provided further that no order shall be passed by the Adminis- 
trator under this sub-section after the expiry of two years from the 
date of the order or decision referred to in sub-section (2). 

(6) The Central Government may, of its own motion or on appli- 
cation made by any person aggrieved by an order passed on appeal 
under sub-section (2 )  or on revision under sub-section (5 )  withir, 
six months from the date of communication of such order, call for 
and examine the record of any proceeding in which such order has 
been passed on appeal or revision for the purpose of satisfying itself 
as to the legality or propriety of any such order and may pass such 
order thereon as the Central Government thinks fit. 

(7) Notwithstanding anything contained in any other law- 
(a) any order passed by the Central Government in revision, 

( b )  subject to such order of the Government, any order 
passed on appeal or revision under sub-section (2) or sub- 
section (5), and 

( c )  subject to the final order of the Central Government 
in revision and the order on appeal or revision under sub-section 
(2 )  or sub-section (5 )  any order of adjudication of confiscation, 
fine or penalty, or any other decision or order referred to in 
clause ( b )  of sub-section ( 2 ) ,  

shall be final and shall not be called in question in any court except 
on a question of law. 

(8) Whenever confiscation of any gold or conveyance or animal 
,L authorised by this Act, the officer adjudging it may give to the 
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owner thereof an option to pay in lieu of oonfiscation such fine as 
the said officer thinks fit: 

Provided that, without prejudice to the provisions of the proviso 
to sub-section (2) of section 28, such fine shall not exceed the value 
of such gold, c'onveyance or animal. 

(9) For the removal of doubt it is hereby declared that the pay- 
ment of fine in lieu of confiscation under sub-section (8) shall not 
~ r e y e n t  the infliction of any punishment to which the person affect- 
ed is liable under the provisions of this Act. 

31. ('1) Whoever fails or omits to make any return as required 
by section 15 or 19 or any declaration including a further declara- 
tion as required by sectilon 16 or 17 without any reasonable cause, 
~r p3.k-e~ any statement in such return or declarati~n which is false 
and which he either knows or believes to be false or does not be- 
lieve to be true, shall be punishable with imprisonment for a term 
which may extend to one year, or with fine, or with both. 

(i) refines, processes, melts, converts, deals or makes, manu- 
factures or prepares any article of gold in contravention of any 
pronision of this Act, 

(ii) has in his possession or under his control any quantity 
of gold in contravention of any provision of this Act, 

(,iii) sells or otherwise transfers or agrees to sell or trans- 
fer, or exposes or offers f'or sale or transfer, or delivers or other- 
wise parts with, any gold in contravention of any provision of 
this Act, 

(iv) buys, or otherwise acquires, or accepts gold in contra- 
vention of any provision of this Act, 

(v) allows any person to use any premises or any part 
thereof as a refinery in of any provision of this 

I . - <  

Act, 
> .  , -. - 

(vi) makes, manufactures or prepares, or places any order 
for the making, or the manufacture or preparation of, sells or 
atherwise transfers or agrees to sell or transfer, or exposes or 
offers for sale or transfer any ornament or any primary gold 

i i n  contravention of section 3 or section 4 or any other nravision 
of this Act, 

(&i) possesses, delivers, sells or otherwise transfers anr  
gold in contravention of the provisians of section 5 or section 6 
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(viii) carries on business as a dealer, refiner, banker or 
money-lender in contravention of the provisions of section 6, 7, 
8 or 14, 

(ix) carries on business as a certified goldsmith in contra- 
vention of the pr80vislons of section 13, 

(x) falsely stamps any primary gold with the intention of 
causing i t  to be believed that such primary gold contains gold 
of such purity as is mentioned in such stamp or sells or other- 
wise transfers, or agrees to sell or otherwise transfer or ex- 
poses or offers for sale or transfer any such falsely stamped 
primary gold, 

(xi) makes or counterfeits any stamp intending that the 
same shall be used for the purpose of stamping any primary 
gold, knowing the same to be counterfeit, or uses any such 
counterfeit stamp, 

shall be punishable with imprisonment for a term which may ex- 
tend to two years and also with fine. 

(3) Whoever contravenes any .other pnovision of this Act for 
which no punishment is provided in the foregoing provisions of this 
section shall be punishable with imprisonment for a term which 
may extend to one month, or  with fine, or with both: 

Provided that- 

(i) whoever fails or omits to keep or to produce any account 
or other document or to furnish any information when required 
to do so under any provision of this Act; 

(ii) whoever fails or omits to display any licence as required 
b y  section 12, 

shall be liable to a penalty not exceeding five hundred rupees to be 
adjudged under sub-section (1) of section 30. 

Offences 
by ?om- 

, 32. (1); Where an offence under this Act has been committed by 
paqles. a company, every person who at the time the offence was committed 

was in charge of, and was responsible to, the company for the con- 
duct of the business of the company as well as the company, shall 
be deemed to be guilt,y of the offence and shall be liable to be pro- 
ceeded against and punished accordingly : 

Provided that nothing contained in this sub-section shall render 
any such person liable to any punishment, if he proves that the 
offence was committed without his knowledge or that he exercised 
all due diligence to prevent the commission of such offence. 
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(2) Notwithstanding anything contained in sub-section ( I ) ,  
where any offence under this Act has been committed by a company 
and it is proved that the offence has been committed with the 
consent or connivance of, or is attributable to, any neglect on the 
part of, any director, manager, secretary or other officer of the com- 
pany, such director, manager, secretary or other officer shall be 
deemed to be guilty of that offence and shall be liable to be pro- 
ceeded against and punished accordingly. 

Explanation.--For the purposes of this sectilon- 

(a) "company" means any body corporate and includes a 
firm or other association orf individuals; and 

( b )  "director" in relation to a firm, means a partner in the 
firm. 

33. No prosecution for any offence punishable under this Act Limitation 

shall be instituted against any person except by, or with the consent :i,~z- 
of, the Administrator or any person authorised by the Administra- 
tor in this behalf. 

34. (1) NO suit, prosecution or other legal proceedings shall lie Protection 
of action against the Central Government or the Administrator or any person, takes in 

authorised by the Central Government or the Administrator, or per- good faith. 
forming any functions in the implementation of the provisions of this 
Act, flor anything which is in good faith done or intended to be done 
in pursuance of any of the provisions of this Act or any rule or 
order made thereunder. 

(2) No suit or other legal proceedings shall lie against the Cen- 
tral Government or the Administrator or any person, authorised by 
the Central Government or the Administrator, or performing any 
functions in the implementation of the provisi'ons of this Act, for 
any damage caused or likely to be caused by anything which is in 
good faith done or intended to be done in pursuance #of any of the 
provisions of this Act or any rule or order made thereunder. 

35. (1) The Administrator and any person authorised by him or Admin's- trator, etc. 
the Central Government, and performing any functions in the imple- to be_* L. . - 
mentation of this Act shall be deemed to be public servants within servants public 
the meaning of section 21 of the Indian Penal Code. and apph- 

cation of 

(2) The provisions of sections 11, 15 and 23 of the Central Ex- ~ ~ $ ~ o l , ,  

cises and Salt Act, 1944, relating to- of Central 
Excises 

(i) recovery of any sum payable to the Government. or Salt and ~ c t .  , 
(ii) rendering of assistance by any officer of Police or Cus- 

toms or Revenue, and 
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(iii) failure of any Central Excise Officer, on duty, 

respectively, shall apply subject to such modifications and adapta- 
tions as may be specified by the Central Government by notification 
in the Official Gazette in regard to like matters under the provisions 
of this Act. 

Power to 
exempt. 36. Where on the recommendation of the Administrator or other- 

wise the Central Government is of the opinion that it is necessary 
or expedient in the public interest so to do, it may, by order and sub- 
ject to such conditions, if any, as it may specify in the order- 

(a) exempt any dealer or any refiner or any other person 
from the operation of all or any of the provisions of this Act; and 

(b) as often as may be, revoke any such order and again 
subject, by order an,y dealer or any refiner or any other person 
to the operation of such provisions. 

-,%, 

Effect of 
Act and 37. The provisions of this Act or ,any rules or orders made there- 
rules, etc.9 under shall have effect notwithstanding anything inconsistent there- 
inconsis- 
tentwith with contained in any enactment other than this Act or in any ins- 
other en- trument having effect by virtue of any enactment other than this actments. 

Act. 

~ c t  not 38. Nothing in this Act shall apply to or in relation to- 
to apply 
to Govern- 
ment. (a)  any gold belonging to, or in the possession or under the 

control of, the Government, 

(b) any refinery owned or occupied, or any business of a 
dealer carried on, by the Government. 

Govern- 
ment may 39. The Central Government may perform all or any of the func- 
perform tions of the Administrator and may, by notification in the Official 
functions 
and Gazette, exercise all or any of the powers conferred by this Act on 
powers of the Administrator, if that Government is of the opinion that it is 
the Adminis- 
trator. necessary or expedient in the public interest SO to do. 

Licensing 40. If in any territory there is no law with respect to sales tax 
in. force, then, every dealer carrying on his business as such dealer in areas 

without in that territccy, whose annual turnover is not less than ten thou- 
tax sand rupees, shall be required to be licensed in accordance with the law. 

provisions of this Act as if he were a dealer registered under law 
with respect to sales tax and accordingly all the provisions of this 
Act shall apply to such registered dealer. 
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41. Where an order purports to have been signed by any person Presump- 
tion as to 

authorised by the Administrator in this behalf in exercise of any orders. 
power conferred by or under any provision of this Act, a court shall 

1 of 1872. presume, within the meaning of the Indian Evidence Act,, 1372, that 
such order was so made by that person. 

42. (1) The Central Government may, by notification in the zF t o  

Official Gazette, make rules to carry out the purposes of this Act. rules. 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such rules may provide for- 

(a) the additional particulars to8 be stamped on each piece 
of primary gold; 

(b )  the conditions subject to which a pawnee may sell gold 
pledged with him; 

(c) the forms of applications for the grant or renewal of 
licences, permits and certificates under this Act and the fees 
payable in respect of such applications; 

(d) the forms of such licences, permits and certificates; 

( e )  the procedure for registration of a dealer under sectfon 
14; 

(f) the accounts to be maintained and the returns to be ' 

submitted by public religious institutions under section 15; 

(g) the forms of declarations under sections 16 and 17 and 
the particulars regarding gold or persons fr'om whom or in 
whose favour it was acquired or parted with, as the case may be; 

(h) the forms in which, and the period within which, re- 
turns as to gold shall be submitted by dealers and refiners under 
section 19; 

(i) the forms in which accounts shall be kept by dealers 
and refiners under section 20 and the manner of keeping sach 
accounts; 

I 

(j) the conditions and restrictions subject to which persons I 

may be permitted to buy gold and the accounts and returns to 

1 be furnished by such persons; 
I (k) the precautions to be taken against the use of any oon- 

veyance or animal as a means of transport or in the carriage of 
gold in contravention of the prlovisions of this Act; 

f 
t 
f 
k 
i 

j 
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(1) the fees payable in respect of appeals and applications 
for revision under this Act; 

(m) the manner of publication of notices and 0rder.s under 
this Act; 

(n) any other matter which has to be or mazy be prescribed. 

(3) In making rules under this section, the Central Government 
may provide that any person committing any breach of any rule 
shall, where no other penalty is provided by this Act, be liable to a 
penalty not exceeding two thousand rupees. 

(4 )  Every rule made by the Central Government under this 
section shall be laid, as s'oon as may be after it is made, before each 
House of Parliament while i t  is in session for a total period of thirty 
days which may be comprised in one session or in tw'e successive 
sessions, and if ,  before the expiry of the session in which it is so laid 
or the session immediately following, both Houses agree in making 
any modification in the rule or both Houses agree that the rule should 
not be made, the rule shall thereafter have effect only in such modi- 
fied form or be of no effect, as the case may be; so however that any 
such modification or annulment shall be without prejudice to the 
validity of anything previously done under that rule. 

Repeal 43. (1) As from the commencement of this Act, the provisilons of 
and savings. Part XIIA of the Defence of India Rules, 1962, shall stand repealed 

and upon such repeal, section 6 of the General Clauses Act, 1897, 10 of 1897. 
shall apply as if the said Part were a Central Act. 

(2) Notwithstanding such repeal, but without prejudice to the 
application of section 6 of the General Clauses Act, 1897, anythirlg 10 of 1897. 
done or any action taken (including any application made to, or any 
order made or licence issued by, the Gold Board, Administrator or 
other competent authority) under or in pursuance of the provisions 
of Part  XIIA of the Defence of India Rules, 1962, shall, so far as it 
is not inconsistent with the provisions of this Act, be deemed to 
have been done or taken under 01- in pursuance of the correspond- 
ing provision of this Act. 



THE AL~GAKH MUSLIM UNIVERSITY 
(A~ENDMENT) ACT, 1965 

I No. r g  OF 1965 

[22nd September, ' 19651 

An Act further to amend the Aligarh Muslim University Act, 
1920. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows:- 

1. This Act may be called the Aligarh Muslim University (Amend- Short title, 
ment) Act, 1965. 

40 of 1920. 2. 1n section 23 of the Aligarh Muslim University Act, 1920 (here- :%;$ 
i n ~ f t e r  referred to as the principal Act),- section 

23. 

(u) in sub-section (I), the words and brackets "and the Pro- 
Vice-Chancellor (if any) f'or Dhe time being," shall be omitted; 

( b )  for sub-sections (2) and (3), the following sub-section 
shall be sdbstituted, namely: - 

" (2) The functions of the Court shall b e -  

(a)  to advise the Visitor in respect of any matter 
which may be referred to the Court for advice; 

(b) to advfse my other authority of the Univezsi@ 
in respect of any matter, which may be referred to  the 
Court for advice; and 

(c )  to perform such other duties and exercise such 
other powers as may be assigned to it by the Visitor or 
under this Act.". , 
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Arnend- 3. For sub-sections ('81, (3) ,  (4) ,  (5) and (6) of section 28 of the 
merit of principal Act, the followkg sub-section shall be substituted, name- 
section ly:- 
28. \ 

\ "(2) The Executivje Council may make new or additional 
Statutes or may amen4 or repeal the Statutes; but every new 
Statute or addition to the Statutes or any amendment or repeal 
of a Statute shall require the previous approval of the Visitor 
who may sanction or dtsallow it or return it to the Executive 
Council for further consideration.". 

Amendment 4. For sub-sections ( 4 ) ,  (5'), (6) and (7) of section 29 of the prin- 
of sect1011 29- cipal Act, the following sub-sections shall be substituted, nme1y:- 

"(4) Where the Executive Council has rejected the draft of 
an Ordinance proposed by the Academic Council, the Academic 
Council may appeal to the Visitor who may pass such order 
thereon as he thinks fit. 

(5) Every Ordinance made by the Executive Council shall 
be submitted, as soon as mtiy 'be, to the Visitar who may within 
two months from the date of receipt thereof disallow any such 
Ordinance or return it to the Executive Council for further con- 
sideration. 

(6) The Visitor may, by order, direct that the operation of 
any Ordinance shall be suspended until he has had an opportu- 
nity of exercising his power of dirsallowance, and any order of 
suspension under this sub-section shall cease to have effect on 
the expiration of two months from the date of such order.". 

Amend - 5. In section 31 of the principal Act, the proviso to sub-section 
merit of (3) shall be omitted. 
seation 
81. 

Subsfi t u- 6. For section 34 of the principal Act, the following section shall 
tion of 
new scc- be substituted, namely: - 
tion for 
section 34. 

hnnwl  "34. The annual report of the University shall be prepared 
report. under the direction of the Executive Council and shall be sub- 
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mitted. to the Visitor on or before such date as p a y  be prescribed 
by the Statutes.". 

I 
I 

7. In section 35 of the prijcipal Act, sub-section (3) &all be Arnend- 
omitted. men t of 

I serction 
1 35. 

8. In secticm 38 of the prinqipal Ad ,  in sub-section (2), the words 
m t c d  beginning with ": provided that" and ending with "meeting of the section 

Court" shall be omitted. 3 8. 

0. Notwithstanding anythink contained in 'the principal Act, the Amend- 
Statutes of the University shall be amended as fallows:- mmt of 

Statutw. 
I 
I 

\ ( i )  in clause (2) of statute 4, the word "~rdinarily'~ shall be 
omitted; I 

! 

(ii) in Statute 5,- I 

'(a) for clauses ( I ) ,  (2) and (3), the following c l a w s  
shall be substituted, nam4y:- 

" (I) The Treasure: shall be appointed by the Eaecu- 
tive Council and shall'be a whole-time offlcer of the 
University. 

(2) The terns and conditions of service of the Trea- 
surer shall be such as may be prescribed by the Ordi- 
nances."; 

(b )  in clause (5) l- 

(A)  in sub-clause ( a ) ,  the words "and the Court" 
shall be omitted; 

(B) in sub-clause ( d ) ,  for the word "convene", the 
-word "attend" shall be subsiituted; 

(iii) in Statute 6, after clause (3), the following clause shall 
be inserted, namely: - 

" ( 4 )  (a) The Registrar shall have power to take disc& 
plinary action against the employeks belonging to the minis- 
terial staff and to suspend them pending inquiry, to admin- 
ister warnings to them or to impose on them the penalty of 
censure or the withholding of increinent: 



Provided that no uch penalty shall be imposed unless \ the person concerned $as been given a reasonable opportu- 
nity of showing cause aiainst the action proposed to be taken 
-in aegard 40 >him. 1 

( b )  An appeal shah lie to the Vice-Chancellor against 
any order of the Registrar imposing the penalty of the with- 
Qo1dirngiof:increment. ';: 

(c) In a case where the inquiry discbses that a punish- 
ment beyond the powers of the Registrar is called for, the 
Regi~f ar ;shall, wposr .,epa&usion .of the .inquiry, ..make a ~se- 

. .. port t~ ,$be 'Vice-Ckan~e~lor; aloqg wibh -his recomnendations, 
for such action as the Vicp-Chancellor deems fit;."; 

(i@$ \far rS2latute 18, We f 0110iinzrg. Statute .shall ,be;sdbstituted, 
namely : - 

The Court. "8. (1) The Court shall consist of the f@Ibwing members, 
namely: - 

, (a) the Chancellor, gx oficio, 

(b) the Pro-Chancellor, ex o#icio, 

(c) the members of the % x ~ a u t ~ i w e ~ ' ~ ~ d l ~  ex +io, 

(d) three persons, being Heads of Departments of 
Stwdies or Principals ,of C~Lkges :Q£ .We University, 
,nominated by .the Visitor, 

(e) two persons, being Professors from Departments 
of Studies or Colleges of $hie Univevltiy, nominated by 
the Visitor, 

(f) two persons from abong teackers of the Uni- 
versity other than ~rofessors; nominated by the Visitor, 

(g) three representatives cif Parliament, two to be 
nominated by the Speaker -oY? the EBuse'8f "the People 
.from among 'the members thereof and. one to 'b,e nomi- 
nated by the Chairman of the Council of States from 
among the members thereof, and 

(h) thirty persons nominated by the Visitor from 
m o n g  persons who ar,e men of standing in public life 
or have special kn~wledge or practical experience in edu- 
cation or have rendered eminent services in the cause of 
education. 
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(2) All members 04 the Court, other than ex o f l k  
'members, shall hold offi4e for a term of three years. 

I 
(3) Seventeen members of the Court shall form a 

quorum;"; i 
k 

( v )  Statute 13 shall be opitted; 

(a) for the word "Coq~t!', the  words "Exeevttive Council" 
shall be substituted; 

? 

(6) in sub-clause (a) the words "through the Executive 
douncil" shall be omitted; 

(6)- irr sub-clause- (b)+ the wocdfs "on, the recommenda- 
tion of the Executive Coqncil," shall be omitted; 
(vii) Bw Statute 15, the f4llowing St?S+Ait13'- irHEt'II(Fw substitu- 

ted, namely : - 
'"15. ( I )  The ~xecutive Co~ncil shall consist of the £01- 

cutive lowing members, namely: +- Council. 

(a) the vice-~haniellor, ex  oficio, 
(b); seven persons \nominated by the Vtsitor, and 
(e)  m e  person n&inated by the Cue£ Rector in 

his discretion. 

(2) All members of t h i  gxecufive Cbunc'il, other than 
ex ojeEcw members, shall hold; office for a. term of three years. 

(3) Five members of the ExeMfve CoWell shall form 
a qumu~." ;  

(a) in clause ( I ) ,  for the wprd "Court", the word "Visi- 
tor" shall be substituted, and the wbrds "hot otherwise pro- 
vided for" shall be omitted; 

(b) in clause (2) ,- 
( A )  for sub-clause (ii) , ',the following sub-clause 

&a-11: be. subistitat . . . . . . . . .  ed ............. nafneljr: & . . .,> & :~ -,. .., .- . .... ....... . . . . . . . . . . .  

" (ii) to. appoint lne.in6ers of the- adhiinistrative 
staff;"; 
(B) after sub-clause (ii-A), the following sub-clause 

shall be inserted, namely: - 
"(ii-B) to regulate and inforce dfscipline among 

members of the teaching, administrative and minis- 
terial staff of the University in accordance with 
these Statutes and the Ordinances;"; 
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I I (C) in subclaus (viii), the words ", otherwise than 
by an act of the Cou \ t" shall be omitted; 

(D) in sub-clause (xii) , the word "and" occurring at 
the end shall be omit \ ed; 

(E) after e (xii), the following sub-clause 
a >  shall be 

"(xii-A) to de{egate any of its powers to the 
Vice-Chancellor, tqe Registrar or such other officer 
or authority of thb University or to a Committee 
appbinted by it as it may deem fit; and"; 

I 

1 . , (ix) in Statute 18,- ! 

(a) in item (i), the dprds "the Court ocr" shall be 
omitted; ! 

-. i 
(b) in item (x), fo r  :the word "Cmt",  the words 

,".Executive Council" shall be substituted; 
.*. - * 

( x )  in Statute 19A,- I 

, $ I  (a) in clause (1) ,- 
(A)  for item (iv), the following item shall be s u b  

tituted, namely: - 
" (iv) one person who is not an employee of the 

University, appointed by the Executive Council;"; 

(B) item (v) shall be omitted; 

(b) in clause (2), for the word "Three", the word "Two" 
shall be substituted; 

(c) in clause ( 4 ) ,  the words "In the absence of the Vice- 
hancellor, the Treasurer shal  pregde at a meMng tEi%?-i%Z" 

shall be omitted; 

(xi) in Statute 25A,- 

(a )  in clause ' (2), for thp words "contained in the terms 
- of his appointment,", the w ~ r d s  "to the contrary contained 

in the terms of his contract of service or of his appointment" 
shall be substituted and the. proviso shall be omitted; 
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' ( b )  after clause (Z), the f llowing clause shall be in- 
serted, namely: - 

I " (3) (a) Notwithst ding anything contained 
in the terms of his contrac 4 of service or of his appoint- 
ment, the Executive council shall be entitled to dismig 
a teacher on grounds of mTscondud, but save as afore- 
said, the Executive Council bhall not be entitled to deter- 
mine the employment of aiteacher swe for good cause 
and after giving three montjps' notice in writing or pay- 
ment of three months' salary in lieu of such notice. 

(b)  The determination; of a teacher's employment 
shall require a two-thirds inajority of the members of 
the Executive Council present and voting. 

(c) The Vice-Chancellok may suspend a teacher 
against whom any misconduct is alleged and shall report 
the case to the next meeting of the Executive Council, 

I but before any orders for dismissal are passed, the 
teacher shall be informed of the allegations made against 
him and shall be given a reasonable opportunity of 
making such representations to the Executive Council 
or to any Committee thereof appointed for the purpose, 
as he may desire to make. 

(d) Any dismissal on the ground of misconduct 
shall take effect on the date on which the teacher was 
first suspended. 

I 

A I ,  

I (e) Before a notice is @yen a r  payment is made to 
the teacher under sub-clause (a), he shall be informed 
by the Executive Council of the cause of the action pro- 
posed to be taken against himjand shall be given a rea- 
sonable opportunity of making such representations Bo 
the Executive Council or io any Committee thereof a p  
pointed for the purpose, as he may desire to make. 

I (j) Notwithstanding anythijng contained in the 
Statutes, the teacher m y  at b y  time terminate his 
employment by giving the E$ecutive C m i l  &ee 
month' notice in writing."; 

(Si) Statute 28 shall be omitted. 

10. (1) Every person holding office as a member of the Courb or T,-- 
the Executive Council, as the case may be,;immediately before the :;:$- 
20th day of May, 1965, shall on and from the said date cease to hold ,imd. 
office as such: 



I 
i Prodded' th.atl w h f e  am3 sdpi person ~ e f & ,  f w e ' t a t e l y  before 
I such date, any other office in the Univemity, nofiihg c t ~ t a b e d  in 

this subsention shaU be constxu)~ to affect his continusnce in suoh 
I other OPD~J 

i 
I (2) U&il the Gouwt is consti.tpted in aecocdance with the provi- 
I silons of seetian 2, read wicth c$a.+e (iv) of seetion 9, or the Execu- 

tive Cauneil~ is, constitiut.ed i a  a&or&anoe with the prwisions of 
clause (vii) og section 9, the ~ i s i t q r  may,, by general or special. order, 
direct any officer of the Universitb to. exercise- the powers and per- 
form the duties conferred or irnpo$ed by or under the principal Act 
as amended by this Act on the ~ t u r t  or the Gxecutive Council, as 
the case may be. 

\ 
I 

Repeal 11. @)- f i e  Alfgarh Muslim ~ n t & r ~ i t ~  (AmendhentJ. Ordinance, a of 1965. 
I and 1965 is hereby repkale& 

naving. 
(2) Notv?&hstmn&mg m h  ~epeal,'. anykhing done @r any action 

taken m&-the sravid Qrfii~ancie shlatIr1 be deem& tlo have been done or 
taken uadm this: as: if t h i ~  Act had, cmn%emced om the 20th day 
of Map, 1869 
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'I,'J3E 'iSIA,REELZ)WSNG :GL>RPDRATJON8 (SUPBLE- 
WEmARY:) ACT, rg65 

[22nd September, 19651 

An Act to supplement the provisions of the WarehaUqg:Cor- 
porations Act, 1962. 

WHEREAS, in pursuance! of clause (1) of article 252 of ,the ~Goqsti- 
tution, resolutions have been passed by the Legislatures ;of a e ~ t a i n  
States to the effect that storage d commodities olther than those~cover- 

58 or lYVA. ed by the Warehousing Corporations Act, 1962, i n  --waehouses run 
by the corporations established u n d e ~  that Act, shall be regulated 
in those States by Parliament by law ; 

A m  WHEREAS, in cqnsequence thereof it is necessary to supple- 
, ment the provisions of the said Warehousing Corporations Act for 

the purposes hereinafter appearing ; 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows:- 

1. (1) This Act may be called the Warehousing Corporations s o r t  : 

(Supplementary) Act, 1965. title, 
agglicatio~ 

(2) I t  shall apply to the States specified in the Schedule: and corn- 
mence- , 

Provided that the Central Government may, by notification in 
the Official Gazette, add the names of any other States to the Sche- 
dule in respect whereof resolutions have been passed by the Legis- 
latures of those States adopting this A d  under clause (1) of article 
252 of the Constitution in respect of the storage of commodities other 

58 0f1Y62. than those covered by the Warehousing Corporations Act, 1962, 
and on the issue of any such notification the States so added shall 
be deemed to be States specified in the Schedule within the meaning 
gf this sub-section. 
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(3) It shall come inta force on such datd as the Central Gov- 
ernment may, by notifioation in the Official Gazette, appoint. 

3 Appli- 
cation 2. The W~rehousing Corporations Act, 1962, shall, in its appli- 58 of 1962. 

the cation to the States for the time being specified in the Schedule, 
~ c t  wi* have effect as if in clause (e) of section 2 of that Act the words 
respect to and figures "being a commodity with respect to which Parliament 
""tififd has power to make laws by virtue of entry 33 in List III in the 

Seventh Schedule to the Constitution" had been omitted. 
dities. 

I THE SCHEDULE i 

[See section 1(2)] 

% C43-3. Kerala. 
$ 13- Madras. 
CC 3 4 .  Mysore. 7 

3 6734% Punjab. 
? 

3, GH. Rajasthan. 
? C ~ ~ ,  Uttar Pradesh. 

3G.m~4 %+. 
- 

7 

I w 
727th November, 1965, vide N?tification No. G.S.R. 1713, dated 17-1 1-1963 &" 

Gazette of India, Pt. 11, Sec. 3 (I), p. 1876, 

; L . + h \ * . N o . ~ & t ~ q b q & . \ q - b - & , ( g D . 3 -  :. 
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THE PAYMENT OF BONUS ACT, 1965 
L - 

No. 21 OF 1965 

An Act to provide for the payment of bonus to persons employd in 
certain establishments and for matters connected therewith. 

BE it enacted by Parliament in the Sixteenth Year of the Re- 

public of India as follows:- 

1. (1') This Act may be called the Payment of Bonus Act, 1965. Short title 
extent and 
application. 

(2) It extends to the whole of India except the State of Jammu 
and 'Kashmir. 

(3) Save -as otherwise provided in this Act, it shall apply t o -  

(af every factory; and 

, . 
(b) ,  every ~ t h e r  establishment in which twenty or more per- 

sons are employed on any day during an accounting year. 

(4) Save as otherwise provided in this Act, the provisions of this 
Bcp shall, in relatian to a factory or other establishment to which 
this Act applies?,$ave effect in respect of the accounting year com- 
qeneing on any day in the year 1964 and in respect of every sub- 
sequelat accbunting year. 

' (5) An -establishment to which this Act applies under clause (b! 
nf sub-section (3) shall continue to be governed by this Act notwith- 
pqapding that thk ?umber of persons employed therein falls below 
twenty. 
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Definitions. 2. In this Act, unless the context otherwise requires,- 

(1) "accounting year" means- 
- -- -. ~-->- 

(i) injrelation to a corporation, the year ending on the 
day on which the books and accounts of the corporation are 
to be closed and balanced; 

(ii) in relation to a company, the period in respect of 
which any profit and loss account of the company laid before 
it in annual general meeting is made up, whether that period 

, is a year or not; 

(iii) in any other case- 

(a) the year commencing on the 1st day of April; or 

(b) if the accounts of an establishment maintained 
by the employer thereof are closed and b%la&cedb!on 
any day other than the 31st day of March, then, at the 
option of the employer, the year ending on the day 
on which its accounts are so closed and balanced: 

Provided that an option once exercised by the 
employer under paragraph (b) of this sub-clause .shall 
not again be exercised except with the previous per- 
mission in writing of the prescribed authority and upon 

' t such conditions as that authority may think At; 

(2) "agricultural income" shall have the same, meaning as 
in the Income-tax Act; 

,. . (3) "agricultural income-tax law" means any law for the 
time being in force relating to the levy of tax on agricultural 
income; 

(4) "allocable surplus" means- 

(a) in relation to an employer, being a company (other 
than a banking company) which has not made the arrange- 
ments prescribed under the Income-tax Act for the declata- 
tion and payment within India of the dividends payable out 
of its profits iii accordance with the provisions of section 
194 of that Act, sixty-seven per cent. of the available surplus 

. . in an accouit'ing 'year; 

(b) in any other case, sixty per cent. of such available 
surplus, 

and includes any amount treated as such under sub-seetias $2) 
of section 34; 
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(5) "appropriate Government" ineans- 

(i) in relation to an establishment in respect of which 
the sppropriate Government under the Industrial Disputes 

14 of 1047. Act, 1947, is the Central Government, the Central 
Government; 

(ii) in relation to any other establishment, the Govern- 
ment of the State in which that other establishment is 
situate; 

(6) "available surplus" means the available surplus mmput- 
ed under section 5; 

(7) "award" means an  interim or a final determination o f  
any industrial dispute or of any question relating thereto by any 
Labour Court, Industrial Tribunal, or National Tribunal consti- 

14 of 1947 tuted under the Industrial Disputes Act, 1947, or by any other 
authority constituted under any corresponding law relating to 
investigabion and settlement of industrial disputes in force in a 
Statsand includes an arbitration award made under section 108 
of that Act or under that law; 

(8) "banking company" means a banking company as defined 
10 of 1949. in section 5 of the Banking Companies Act, 1949, and includes the 

State Bank af India, any subsidiary bank as defined in the 
38 of 1959. State Bank of India (Subsidiary Banks) Act, 1959, and any other 

banking institution which may be notified in this behalf by the 
Central Government; 

(9)' "company" means any company as defined in section 3 of 
1. of 1966. the Companies Act, 1956, and includes a foreign company within 

the meaning of section 591 of that Act; 

(10) "co-operative society" means a society registered or 
deemed to be registered under the Co-operative Societies Act 

2 of 1912. 1912, or any other law for the time being in force in any State 
relating to co-operative societies; 

(11) "cor.poration" means any body corporate established by 
or under any Centpal, Provincial or State Act but does not include 
a company or a co-operative society; 

(12) "direct tax" means- 

(a) any tax chargeable under- 

(i) the Income-tax Act; 

14 of 1963. (ii) the Super Profits Tax Act, 1963; 

7 ef IN& (iii) the Companies (Profits) Surtax Act, 1964; 

(iv) the agricultural incovn-t2x law; and 
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( b )  any other tax which, having regard to its nature or 
inbidefi~e~ may be declared by the Central Government, by 
notific?ati& in the Official Gazette, to be a direct tax for the 
purposes of this Act; 

(13) "employee'' means any person (other than an appren- 
tie@) employed on a salary or wage not exceeding one thousand 
md six hundred rupe2s per mensem in an17 industry to do any 
skilled or unskilled manual, supervisory, managerial, administra- 
tive, technical or clerical work for hire or reward, whether the 
terms of employment be express or implied; 

(14) "employer" includes- 

(i) in relation to an establishment which is a factory, 
the owner or occupier of the factory, including the agent of 
such owner or occupier, the legal representative of a deceased 
owner or occupier and where a person has been named as a 
manager of the factory under clause (f) of sub-section (1 )  of 
section 7 of the Factories Act, 1948, the person so named; and 63 of 1gq6, 

(ii) in relation to any other establishment, the person I 

who, or the authority which, has the ultimate control over 
the affairs of the establishment and where the said affairs are 
entrusted to a manager, managing director or managing 
agent, such manager, managing director or managing agent: 

(15) "establishment in private sector" means any establish- 
ment other than an establishment in public sector; 

I 
I 

(16) "est.ahlishment in public sector" means an establishmeilf 
owned, controlled or managed by- I 

(a)  a Government comparzy as defined in section 617 of I ~f '956. 

the Companies Act, 1956; 

( b )  a corporation in which not less than forty per cent. 
I 

of its capital is held (whether singly or taken together) by-- I 
I 

(i) the Government; or 1 
I 

(ii) the Reserve Bank of India; or 

(iii) a corporation owned by the Government or the 
Reserve Bank of India; , 

(17) "factory" shall have the same meaniqg as in clause (m) I 
I 

of section 2 of the Factories Act, 1948; 63 of 1948- I 
(18) "gross profits" means the gross profits calculated under 

section 4; 

(19)  "Income-tax Act" means the Income-tax Act, 1961; 43 of 1961. 
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I s > -  ,! '(20) "prescribed" means prescribed by rules made under fhis 

-4ctl; 

(21) "salary or wage" means all remuneration (other than 
. , .,remuneration. in respect of over-time work) capable of .being 

.,..,.,,:~xpyessed in terms of money, which would, if the .ter~ns, p$ 
employment, express or implied, were fulfilled, be payable to' an 
employee in respect of his employment or of work done in such 

:, ::, z.qplqyment a n d  incluctes dearness.. allowance (.$hat . iq  .l.q : say, all 
cash payments, by wwhateyer name called, p?id to anemployee on 
account of a rise in the cost of living), but does not include- 

. - .  
P. . . , , . :. . ,  . . 

-(i) any other :allowance which the employee"is for the 
. . time being entitled to; 

. . .  - ~ . . , . -(ii) the value of any house accommodation off ,of supply 
of Light, water, medical attendance or other amenity, or of 

? 

any service or of any concessional supply of foodgrains or 
. :.:'.. . . ' - other articles; . ! ,. , . . . . 

, (iii) any travelling concession; . . . . 
, ' 

(iv) any bonus (including incentive; production . and . '  ~. ,. . 

.. . 
attendance bonus) ; 

. . .: .,.. . . 
. . -: (v) any. contribution paid or payable by the.ernl;lbyer to : '; , 

. ,  ,. any pension fund or provident fund"or for the benefit of the . . :. '. . 

employee under any law h r  the time being in force; , . .  

> . , "1  1 . .  , I .  : .  , .. . 
. . 

, . (vi) a n y  retrenchment compensation or any gratuity or 
other retirement benefit payable to the employee :or any 
ex gratia payment made to him; . . i i  

(viij shy commission payable to  the employee. . , 

, a Explanation.-Where an employee is given in lieu of the 
whole or part of the salary or wage payable to him,'free food 

I allowance or free food by his employer, such food all~walice or 
the value of such food shall, for the purpose of this clause, be 
deemed to from part of the salary or wage of such employee; 

(22) words and expressions used but not defined in this Act 
14 of 1947, and defined, in the Industrial Disputes Act, 1947, shall have the 

meanings respectively assigned to them in that Act. 

3. Where an establishment consists of diff'erent departments or Esbbhh- 
ments t o  undertakings or has branches, whether situated in the same place or include 

in different places, all such departments or undertakings or branches depart- 
ments 

shall be treated as parts of the same establishment for the purpose undei 
of computation of bonus under this Act: takings 

and 
Provided that where for any accounting year a separate balance- branches. 

sheet and profit and loss account are prepared and mintained in 
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reqxct of any such department or undertaking or branch, then, such 
department or undertaking or branch shall be treated as a gepprate 
establishment for the purpose of computation of bonus under this Act 
for that year, unless such department or undertaking or branch was, 
immediately before the mmmencement of that accounting year treated 
as part of the establishment for the purpose of computation of bonus. 

Computa- 4. The gross profits derived by an employer from an establishment 
tion 
o f v a  . . in respect of any accounting year shall- 
profita. 

(a) in the case of a banking company, be calculated in the 
manner specified in the First Schedule; 

(b) in any other case, be calculated in the manner specified 
in the Second Schedule. 

compu ta- 5. The available surplus in respect of any a , cc~ ,yp th~  gear shall 
t ion 
d available be the gross profits for that year after deducting therefrom the sums 
surplus. r e J e q d  to in section 6. 

Sums dr- 
ductible 6. Tb,e following sums shall be deducted from the gross profits as 
trom gT088 p,ior charges, namely: - 
profits. 

(a)  any amount by way of depreciation admissible in accord- 
ance with the provisions of sub-section (1) of seotion 32 of the 
1ncome-tax Act, or in  accordance with the provisions of the 
agricultural income-tax law, as the case may be: 

Provided that where an employer has been p.qying bonus to 
his employees under a settlement or an award or agreement made 
before the 29th May, 1965, and subsisting on thgt date after 
deducting from the gross profits notional normal deprecjation, 
then, the amount of depreciation to be*dedupte,cj undqr this:clause 

, at thp optionlof such employer (such option to be exercised 
once q d  within one year from that date) continue. to be such 
notional n o q a l  depreciation; 

(b)  any amount by way of developrneiit rebat? oi, develop- 
ment allowance which the employer is entitled to deduct from 
his income under the Income-tax Act; 

(c) subject to the provisions of section 7, aqy ~ ~ I J X $  tax 
which the employer is liable to pay for the accpunting year in 
respect of his income, profits and gains during that yea?; 



(d) such further sums as are specified in respect of the 
employer in the Third Schedule. 

7. For the purpose of clause (c )  of section 6, any direct tax pay- Calculation 
able by the employer for any accounting year shall, subject to the ~ ~ ~ ~ b l r  
following provisions, be calculated at the rates applicable to the by the 
income of the employer for that year, namely:- employer. 

(a)  in calculating such tax no account shall be taken of- 

(i) any loss incurred by the employer in respect of any 
previous accounting year and carried forward under any law 
for the time being in force relating to direct taxes; 

(ii) any arrears of depreciation which the employer is 
entitled to add to the amount of the allowance for deprecia- 
tion for any following accounting year or years under sub- 
section (2) of section 32 of the Income-tax Act; 

(iii) any exemption conferred on the employer under sec- 
tion 84 of the Income-tax Act or of any deduction to which he 
is entitled under sub-section (1) of section 101 of that Act, 
as in force immediately before the commencement of the 
Finance Act, 1965; 

\ 

( b )  where the employer is a religious or a charitable institu- 
tion to which the provisions of section 32 do not apply and the 
whole or any part of its income is exempt from tax under the 
Income-tax Act, then, with respect to the income so exempted, 
such institution shall be treated as if i t  were a company in which 
the public are substantially interested within the meaning of that 
Act; 

(c) where the employer is an individual or a Hindu undivid- 
ed family the tax payable by such employer under the Income- 
tax Act shall be calculated on the basis that the income derived 
by him fi-om the establishment is his only income; 

(d) where the income of any employer includes any profits 
and gains derived from the export of any goods or merchandise 
out of India and any rebate on such income is allowed under any 
law for the time being in force relating to d r e d  taxes, then, EG 
account shall be taken of such rebate; 

( e )  no account shall be taken of any rebate (other than deve- 
lopment rebate or development allowance) or credit or relief or 
deduction (not hereinbefore mentioned in this section) in the 
payment of any direct tax allowed under any law fox the 'iime 
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being in force relating to direct taxes or under the relevant 
annual Finance Act, for the development of any indus.try. 

Eligibility 8. Every employee shall be entitled to be paid by his employer in "%or >ofitis. 
,. , an accounting year, bonus, in accordance with the provisions of this 

Act, provided he has worked in the establishment for not less 
than thirty working days in that year. 

I31squalifi- 9. Notwithstanding anything contained in this Act, an employee 
for shall be disqualified from receiving bonus under this Act, if he is 

I,ollus. 
dismissed from service for- 

(a) fraud; or 

(b) riotous or violent behaviour while on the premises of the 
establishment; or 

{c) theft, misapp'roptiation or sgbotage of any property of the 
establishment. 

Payment of 10. Subject to the provisions of sections 8 and 13, every employer 
minimum shall be bound to .pay to every employee in an accounting year a 

bonus. 
minirrlum bonus urhich shall be %four per cent. of the salary or wage 
earned by the employee during the accounting year or forty rupees, 
whichever is higher, whether there are profits in the accounting 
year or not : 

Provided that where such employee has not completed fifteen years 
of age at the beginning of the accounting year, the provisions of this 
section shall have effect in nelation to such employee as if for the 
words "forty rupees", the words "twenty-five rupees" were substitut- 
ed. 

aaymen~oe Ih. (1) Where in respect of any accounting year the allocable 
maximum surplu~ exceeds the amount of minimum bonus payable to the 
bonus. 

employees under section 10, the employer shall, in lieu of such mini- 
mum bonus, be bound to pay to every employee in the accounting 
year bonus which :;ha!: be an amount i:: proprtion to the salary or 
wage earned by the employee during the accounting year subject 
to a maximum of twenty per cent. of such salary or wage. 

(2) In computing the allocable surplus under this section, the 
amount set on or the a~mount set off under the provisions of section 15 
shall be taken into accoi~nt in accordance with the provisions of that 
section. 
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12. Where the salary or wage of an employee exceeds seven hun- Calculation 
dred and fifty rupees per mensem, the bonus payable to such employee ~ ~ i t ~ O ~ ~ ~  

under section 10 or, as the case may be, under section 11, shall be pect to 
calculated as if his salary or wage were seven hundred and fifty F<6;1,.e1 
rupees per rnensem. 

13. Where an employee has not worked for all the working days Proportion 

in any accounting year, the minimum bonus of fortg rllpees or, as ate re- 
duction in the case may be, of twenty five rupees, if such bonus is higher than bonus in 

four per cent. of his salary or wage for the days he has worked in certain 
cam,. that accounting year, shall be proportionately reduced. 

14. For the purposes of section 13, an employee shall be deemed Compu- 
to have worked in an establishment in any accounting year also on tation of number 
the days on which- of working 

days. ' 
(a) he has been laid off under an agreement or as permitted 

20 of 1416. by standing orders under the Industrial Employment (Standing 
14 of 1947. Orders) Act, 1946, or under the Industrial Disputes Act, 1947 or 

under any other law applicable to the establishment; 

(b) he has been on leave with salary or wage; 
(c) he has been absent due to temporary disablement caused 

by accident arising out of and in the course of his emp10,yment; 
and 

( d )  the employee has been on maternity leave with salary or 
wage, 

during the accounting year. 

15. ( 1 )  Where f o r  any accounting year the allocable surplus ex- set on and 

ceeds the amount of maximum bonus payable to the employees in set allocabl Off e 

the establishment under section 11, then, the excess shall, subject to surplus, 
a limit of twenty per cent. of the total salary or wage of the employees 
employed in the establishment in that accounting year, be carried 
forward for being set on in the succeeding accounting year and so 
on up to and inclusive of the fourth accounting year to be utilised 
for the purpose of payment of bonus in the manner illustrated i n  
the Fourth Schedule. 

(2) Where for any accounting year, there is no available surplus 
or the allocable surplus in respect of that year falls short of lhn 
amount of minimum bonus payable to the employees in the estab- 
lishment under section 10 and there is no amount or suffic'ent amount 
carried forward and set on under sub-section (1) which could be 
utilised for the purpose of payment of the minimum bonus, then, such 
minimum amount or the deficiency, as the case may be, shall be 
~ a p i q d  forward for being set off in the succeeding accounting year and 
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so on up to and inclusive of the fourth accounting year in the man- 
ner illustrated in the Fourth Schedule. 

(3) The principle of set on and set off as illustrated in the Fourth 
Schedlule shall apply to all other cases not covered by sub-section ( 3 )  
or sub-section (2) for the purpose of payment of bonus under this 
Act. 

(4) Where in any accounting year any amount has been carried 
forward and set on or set off under this section, then, in calculating 
bonus for the succeeding accounting year, the amount of set on or 
set off carried forward from the earliest accounting year shall first 
be taken into account. 

Special 16. (2)  Where an establishment is newly set up, whether before 
provisions 
withrespect 01. after the commencement of this Act, the employees of such 
to certain establishment shall be entitled to be paid bonus under this Act only- 
establish- 
ments. (a) from the accounting year in which the employer derives 

profit from such establishment; or 

( b )  from the sixth accounting year following the accounting 
year in which the employer sells the goods produced or manu- 
factured by him or renders services, as the case may be, from 
such establishment, 

whichever is earlier : 

Provided that in the case of any such establishment the em- 
ployees thereof shall not, save as otherwise provided in section 33, 
be entitled to be paid bonus under this Act in respecb of any account- 
ing year prior to the accounting year commencing on any day in the 
year 1964. 

Explanation I.-For the purpose of this section, an establishment 
shall not be deemed to be newly set up merely by reason of a 
change in its location, management, name or ownership. 

Explanation II.-For the purpose of clause (a), an employer shall 
fit11 be deemed to have derived profit in any accounting year unless- 

(a) he has made provision for that year's depreciation to 
which he is entitled under the Income-tax Act or, as the case i 

tnay be, under the agricultural income-tax law; and 

( b )  the arrears of such depreciation and losses incurred by 
him in respect of the establishment for the previous accounting 
years have been fully set off against his profits. 

Explanation 111.-For the purpose of clause (b), sale of the goods 
produced or manufactured during the course of the trial run of any 
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factory or of the prospecting stage of any mine or an oil-field shall 
not be taken into consideration and where any question arises with 
regard to such production or manufacture, the decision of the appro- 
priate Government, made after giving the parties tr. reasonable oppor- 
tunity of representing the case, shall be final and shall not be called 
in question by any court or other authority. 

(2) The provisions of sub-section (I) shall, so far as may be, 
apply to new departments or undertakings or branches set up by 
existing establishments : 

Provided that if an employer in relation to an existing establish- 
ment consisting of different departments or undertakings or branches 
(whether or not in the same industry) set up at different periods 
has, before the 29th May, 1965, been paying bonus to the employees 
of all such departments or undertakings or branches irrespective 
of the date on which such departments or undertakings or branches 
were set up, on the basis of the consolidated profits computed in 
respect of all such departments or undertakings or branches, then, 
such employer shall be liable to pay bonus in accordance with the 
provisions of this Act to the employees of all such departments or 
undertakings or branches (whether set up before or after that 
date) on the basis of the consolidated profits computed as afore- 
said. 

17. Where in any accounting year- Adjusunent 
of custo- 

(a) an employer has paid any puja bonus or other customary mary 
bonus to an employee; or or interim 

bonus 
again8 t 

(b) an employer has paid a part of the bonus payable under bonus 
payable this Act to an employee before the date on which such under 

bonus becomes payable, the Act. 

then, the employer shall be entitled to deduct the amount of bonus 
so paid from the amount of bonus payable by him to the employee 
under this Act in respect of that accounting ,year and the 
employee shall be en+,it?ed to receive only the balance. 

18. Where in any accounting year, an employee is found guilty of Deductior 
misconduct causing financial loss to the employer, then. it shall be ;$:;;t~n 
lawful for the employer to deduct the amount of loss from the trombonlrrr 
amount of bonus payable by him to the en~ployee under this Act F $ F , " , ~ ~ ~ ~  
in respect 05 that accounting year only and the employee shall be ~ c t ,  

s~ t i t l ed  t~ receivg the balance? if any, 
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19. All amounts payable to an employee by way of bonus under 
this Act shall be paid in cash by his employer- 

(a )  where there is a dispute regarding payment of bonus 
pending before any authority under section 22, within a month 
from the date on which the award becomes enforceable or the 
settlement comes into operation, in respect of such dispute; 

(b) in ahy other case, within a period of eight months from 
the close of the accounting year: 

Provided that the ap~ropriate Government or such authority as 
the appropriate Government may specify in this behalf may, upon 
an application made to it by the employer and for sufficient reascins, 
by order, extend the said period of eight months to such further 
period or periods as it thinks fit: so, however. that the total period 
so extended shall not in any case exceed two years. 

*pplication 20. ( I )  If in any accounting year an establishment in public sec- of Act 
to establish. tor sells any goods produced or manufactured by it or renders any 

in services, in competition with an establishment in private sector, and public sec- 
tor in the income from such sale or services or both is not less than twenty 
"rtain per cent. of the gross income of the establishment in public sector cases. - 

for that year, then, the provisions of this Act shall apply in relation 
to such establishment in public sector as they apply in relation to a 
like establishment in private sector. 

(2) An establishment in public sector to which this Act 
applies shall continue to be governed by this Act notwith- 
standing that in any subsequent accounting year its income from the 
sale of goods produced or manufactured by it  or from services ren- 
dered or from both, in competition d t h  an establishment in private 
sector, falls below twenty per cent. of its gross income for that ac- 
counting year. 

Recovery 01 21. m e r e  any money is due to an employee by way of bonus from 
due his employer under a settlement or an award or agreement, the from an 

employer, employee himself or any other person authorised by him in writing 
in this behalf, or in the case of the death of the employee, his 
assigiiee or heirs may, without prejudice to ally other mode of 
recovery, make an application to the appropriate Government for 
the recovery of the money due to him, and jf the appropriate 
Government or such authority as the appropriate Government may 
specify in this behalf is satisfied that any money is so due, it shall 
issue a certificate for that amount to the Collector who shall pro- 
ceed to recover the same in the game manner as an arrear of land 

1 

revenue.:: c - - t  
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Provided that every such ap~lication shall be made within one 
year from the date on which the money became due to the employee 
from the employer : 

Provided further that any such application mag be entertained 
after the expiry of the said period of one year, if the appropriate 
Government is satisfied that the applicant had sufficient cause for 
not making the application within the said period. 

Explanation.--In this section and in sections 22, 23, 24 and 25, 
"employee" includes a person who is entitled to the payment of bonus 
under this Act but who is no longer in employment. 

22. Where any dispute arises between an employer and his 
employees with respect to the bonus payable under this Act or with of disputa 

under the respect to the application of this Act to an establishment in public Act, 

sector, then, such dispute shall be deemed to be an industrial dispute 
14ef1947. within the meaning of the Industrial Disputes Act, 1947, or of any 

corresponding law relating to investigation and settlement of incus- 
trial disputes in force in a State and the provisions of that Act or, 
as the case may be, such law, shall, save as otherwise expressly pro- 
vided, apply accordingly. 

23. (1) Where, during the course of proceedings before ,any aybi- Pyesump- 
14oE 1947. trator or Tribunal under the Industrial Disputes ACt,'-Y947, Hr unaer :;&= 

any corresponding law relating to investigation and 'settlement of ,f 

induatrial disputes in force in a State (hereinafter in this section :;k;ynd 
and in sections 24 and 25 referred to as the "said authority>") to which fifofit.lahd 
any dispute of the nature specified in section 22 has been 1~s3"xmUn' of corpora- 
referred, the balance-sheet and the profit and loss account of an dons .and 
employer, being a corp~rati~on or a company (other than a banking companies. 
company), duly audited by the Comptroller and Auditor-General of 
India or by auditors duly qualified to act as auditors of companies 

i sf 1956. under sub-section (1) of section 226 of the Companies Act, 195G, are 
produced before it, then, the said authority may presume the state- 
ments and particulars contained in such balance-sheet and profit and 
loss account to be accurate and it shall nclt be necessary for the 
coiporat,i~n or the company to prove the accuracy of such statements 
and particulars by the filing of an affidavit or by any other mode: , I 

I 
Provided that where the said authority is satisfied that the state- 

ments and particulars contained in the balance-sheet or the profit 
and loss account of the corporation or the company are not accurate, 
it may take such steps as it thinks necessary to find out the accuracy 
of such statements and particulars. 
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(2) ~ h e i  an application is made to the said authority by any 

trade union being a party to the dispute or where there 
is no trade union, by the employees being a party to the dis- 
pute, requiring any' clarifi'cation relating to any item in the 
balance-sheet or the profit and loss account, it; may, after satisfying 
itself, that such clarification is necessary, by order, direct the corpora- 
tion or, as the case may be, the company, to furnish to the trade 
union or the employees such clarification within such time as may 
be specified in the direction and the corporation or, as the case may 
be, the company, shall comply with suoh direction. 

Audited accountsor 24. (1) Where any dispute of the nature specified in sectioil 22 
bankine between an employer, being a banking company, and its employees 
cornpanla 

to be has been referred to the said authority under that section 
questioned. and during the course of proceedings the accounts of the 

hnk ing  company duly audi,ted are produced before it, the said 
authority shall not permit any trade union or employees to question 
the correctness of such accounts, but the trade union or the em- 
ployees may be permitted to obtain from the banking company such 
information as is necessary for verifying the amount of bonus due 
under this Act. 

(2) Nothing contained in sub-section (1) shall enable the trade 
union or the employees to obtain any information which the bank- 
ing company is not compelled to furnish under the provisions of I 

section 34A of the Banking Companies Act, 1949. 10 of 1949. , 
i 

Audit of 
accounts of 25. (1) where any dispute of the nature specified in section 22 
employers, between an employer, not being a corporation or a company, and 
"Ot being his employees has been referred to the said authority under that 
,corporations 
or compan- section and .the accounts of such employer audited by any auditor 
ies. duly qualified to act as auditor of companies under sub-section (1) 

of section 226 of the Companies Act,<1956, are produced before the 1 of 1956. 

said authority, the provisions of secti8n 23, shall, so far as may be, 

I 
I 

apply to the accounts so audited. 1 
! 
i 

(2j When the said authority firids ihat the accounts of such 
employer have not been audited by any such auditor and it is of 
opinion that an audit of the accounts of such employer is necessary 
for deciding the question referred to it, then, it may, by order, 
direct the employer to get his accounts audited within such time 
as may be specified in the direction or within such further time as 
it  may allow by such auditor or auditors as it  thinks fit and there- 
upon the employer shall comply with such direction. 
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(3) Where an employer fails to get the accounts audited under 
,sub-section (2) the said authority may, 'without prejudice to the 
provisions of section 28, get the accounts audited by such auditor or 
auditors as it thinks fit. 

(4) When the accounts are audited under sub-section (2) or sub- 
section (3) the provisions of section 23 shall, so far as may be, apply 
to the accounts so audited. 

(5) The expenses of, and incidental to, any audit under sub-sec- 
tion (3) (including the remuneration of the auditor or auditors) shall 
be determined by the said authority (which determination shall be 
filial) and paid by the employer and in default of such payment 
shall be recoverable from the employer in the manner provided in 
section 21. 

Maintenawe 
26. Every empl~oyer shall prepare and maintain such registers, of regis- 

records and other documents in such form and in such manner as :z;,.ds, ctc. 

inay be prescribed. 

21. (1) The appropriate Government may, by notification in the Inspectors. 

Official Gazette, appoint such persons as it thinks fit to be Inspectors 
for the purposes, of this Act and may define the limits within which 
they shall exercise jurisdiction. 

(2) An Inspector appointed under sub-section (1) may, for the 
purpose of ascertaining whether any of the provisions of this Act 
has been complied with- 

(a) require an employer to furnish such information as he 
may consider necessary; 

( b )  at any reasonable time and with such assistance, if 
any, as he thinks fit, enter any establishment or aqy premises 
connected therewith and require any one found in charge thereof 
to produce before him ,for examination any accounts, books, 
registers and other documents relating to the employment of 
persons or the payment of salary or wage or bonus in the 
establishment; 

(c) examine with respect to any matter relevant to any 
of the purposes aforesaid, the employer, his agent or servant or 
m y  other person found in charge of the establishment, or any 
premises connected therewith or any person whom the Inspector 
has reasonable cause to believe to be or to have been an em- 
ployee in the establishment; 

(d) make copies of, or take extracts from, any book, register 
or other document maintained in relation to the establishment; 

(e) exercise such other powers as may be prescribed. 
118 M of Law-33 - - ._ _ -. -/ - -- - 
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(3) Every Inspector shakl be deemed tu be a public servant within 
the meaning of the Indian Penal Code. 45 oe 1860. 

(4) Any person required to produce any accounts, book, register 
or other document or to .give information by an Inspector 
under sub-section (1) shall be legally bound to do so. 

(5) Nothing contained in this section shall enable an Inspector to 
require a banking company to furnish or disclose any statement or 
information or to produce, or give inspection of, any of its books of 
account or other documents, which a banking company cannot be 
compelled to furnish, disclose, produce or give inspection of, under 
the provisions of section 34A of the Banking Companies Act, 1949. l8of 1949. 

Penalty. 28. If. any person- 

(a )  contravenes any of the provisions of this Act or any 
rule made thereunder; or 

(b) to whom a direction is given or a requisition is made 
under this Act fails, to comply with the direction or requisition, 
he shall be punishable with imprisonment for a term which xnay 
extend to six months, or with fine which may extend to one 
thousand rupees, or with both. 

sffences by 29. ( I )  Ifi the person committing an offence under this Act 
companies. is a company, every person who, at the time the offence was commit- 

ted, was in charge of, and was responsible to, the company for the 
conduct of business of the company, as well as the company, shall be 
deemed* to be guilty of the offence and shall be liable to be proceed- 
ed against and punished accordingly : 

Provided that nothing contained in this sub-section shall render 
any such person liable to any punishment if he proves that the 
offence was committed without his knowledge or that.he exercised 
all due diligence to prevent the commission of such offence. 

(2) Notwiihstaiidiiig anything contaiaed iil sub-section (I), where 
an off-ence under this Act has been committed by a company 
and it is proved that the offence has been committed with the consent 
or connivance of, or is attributable to any neglect on the part of, any 
directo~, manager,. secretary or other officer of the company, such 
director, manager, secretary or other officer shall also be deemed to 
be guilty of that offence and shall be liable to be proceeded against 
and punished accordingly. 
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ELrp2anatisn,---.For the purposes of this section,- 

(a) "company" means any body corporate and indhdw a 
firm or other association of individuals; and 

( b )  "director", in relation to a firm, means a partner in the 
firm. 

30. (1) No court shall take cognizance of any offence punishable Cogniz*nce 
under this Act, save on complaint made by or under the authority of offences. 
of the appropriate Government. 

(2) No court inferior to that of a presidency magistrate or a magis- 
trate of the first class shall try any offence punishable under this 
Act 

31. No suit, prosecution or other legal proceeding shall lie against F''",%;!on 
the Government or any officer of the Government for anything which taken under 

is in good faith done or intended to be done in pursuance of this the Act. 
Act or any rule made thereunder. 

32. Nothing in this Act shall apply to- 
Act 

(i) employees employed by any insurer carrying on general :i;LFt,, 
insurance business and the employees employed by the Life certain 

Insurance Corporation of India; classes of 
employees. 

(ii) seamen as defined in clause (42) of section 3 of the Mer- 
chant Shipping Act, 1958; 

44 o f  1958. 

(iii) employees registered or listed under any scheme made 

9 of 1948. 
under the 1)ock Workers (Regulation of Employment) Act, 1948, 
and employed by registered or listed employers: 

(iv) employees empl'oyed by an establishment engaged in any 
industry carried on by or under the authority of any department 
of the Central Government or a State Government or a local 
authority; 

(v) employees employed by- 
(a) the Indian Red Cross Society or any other institution 

of a like nature (including its branches); 

(b) universities and other educational instiiiitions; 
(c) institutions (including hospitals, chambers of com- 

merce and social welfare institutions) established not for 
purposes of profit; 

(vi) employees employed through contractors on building 
operations; - 



260 Payment of Bonus [ACT 21 

(vii) employees- 

(a) who have entered before the 29th May, 1965, into 
any agreement or settlement with their employers for pay- 
ment of an annual bonus linked with production G r  pro- 
ductivity in lieu of bonus based on profits; or 

(b) who have entered or may enter after that date into 
any agreement or settlement with their employers for pay- 
ment of such annual bonus in lieu of the bonus payable under 
this Act, 

for the period for which such agreement or settlement is in 
operation; 

(viii) employees employed by the Reserve Bank of India; 

(ix) employees employed by- 

(a) the Industrial Finance Corporation c?f India; 

(b)  any Financial Corporation established under section 
3, or any Joint Financial Corporation established under sec- 
tion 3A, of the State Financial Corporations Act, 1951; 

(c) the Deposit Insurance Corporati,on; 

( d )  the Agricultural Refinance Corporation; 

(e) the Unit Trust of India; 

(f) the Industrial Development Bank of India; 

(g) any other financial institution (other than a bank- 
ing company), being an establishment in public sector, which 
the Central Government may, by notification in the Official 
Gazette, specify, having regard to- 

(i) its capital structure; 

(ii) its objectives and the nature of its activities; 

Ciii) the nature and extent of financial assistance 
or any concession given to it by the Government; and 

(iv) any other relevant factor; 

(x) employees employed by any establishment in public sec- 
tor, save as otherwise provided under this Act; 

(xi) employees employed by inland water transport estab- 
lishments operating on routes passing through any other coun- 
try- 
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33. Where, immediately before the 29th May, 1965, any industrial to 
apply to dispute regarding payment of bonus relating to any accounting year, certa~n 

not being an accounting year earlier than the accounting year 
ending on any day in the year 1962, was pending before the appro- regarding 

priate Government, or before any Trbunal or other authority under of 
14of 1947. the Industrial Disputes Act, 1947, or under any corresponding law 

relating to investigation and settlement of industrial disputes in a 
State, then, the bonus shall be payable in accordance with the pro- 
visions of this Act in relation to the accounting year to which the 
dispute relates and an,y subsequent accounting year, notwithstand- 
ing that in resgect of that subsequent accounting year no such dis- 
pute was pending. 

Explanation.-A dispute shall be deemed to be pending before 
the appropriate Government where no decision of that Government 
on any application made to i t  under the said Act or such correspond- 
ing law for reference of that dispute to adjudication has been made 
or where having received the report of the Conciliation Officer (by 
whatever designation known) under the said Act or law, the appro- 
priate Government has not passed any order refusing to make such 
reference. 

34. (1) Save as otherwise provided in this section, the provisions Effect 
of this Act shall have effect notwithstanding anything inconsistent ~x~~~~ 
therewith contained in any other law for the time being in force h,,i, 
or in the terms of any award, agreement, settlement or contract of tent with 
service made before the 29th May, 1965. the Act. 

(2) If in respect of any accounting year the total bonus payable 
to all the enlployees in any establishment under this Act is less 
than the total bonus paid or payable to all the employees in that 
establishment in respect of the base year under any award, agree- 
ment, settlement or contract of service, then, the employees in the 
establishment shall be paid bonus in respect of that accounting year 
as if the allocable surplus for that accounting year were an amount 
which bears the same ratio to the gross profits of the said account- 
ing year as the total bonus paid or payable in respect of the base 
year bears to the gross profits of the base year: 

Provided that nothing contained in this subsection shall entitle 
any employee to be paid bonus exceeding twenty per cent. of the 
salary or wage earned by him during the accounting year: 

Provided further that if in any accounting year the allocable sur- 
plus computed as aforesaid exceeds the amount of maximum bonus 
payable to the employees in the establishment under the first pro- 
viso, then, the provisions of section 15 shall, so far as may be, apply 
to such excess, 
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Explamatiop I.-For the purpose of this sub-section, the 1o;aI 
b ~ n u s  in respect of any accounting year shall be deemed to be less 
than the total bonus paid or payable in respect of the base year if 
the ratio of bonus payable in respect of the accounting year to the 
gross profits of that year is less than the ratio of bonus paid or 
payable in respectvif the base year to the gross profits of that year. , , 

Explanation 11.-In this sub-section,- 

(a) "base year" rneans- 

(i) in a case where immediately before the 29th May, 
1965, any dispute of the nature specified in section 33 was 
pending before the appropriate Government or before any 
Tribunal or other authority under the Industrial Disputes 
Act, 1947, or under any corresponding law relating to inves- 14 of 1947, 
tigation and settlement of industrial disputes in a State, the 
accounting year immediately preceding the accounting year 
to which the dispute relates; 

(ii) in any other case, the period of twelve months im- 
mediately preceding the accounting year in respect of which 
this Act becomes applicable to the establishment: 

(b )  "gross profits" in relation to the base year or, as the case 
may be7 to the accounting year, means gross profits as reduced 
by the direct taxes payable by the employer in respect of that 
year. 

(3) Nothing contained in this Act shall be construed to pre- 
clude employees employed in any establishment or class of estab- 
lishments from entering into agreement with their employer for 
granting them an amount of bonus under a formula which is diffe- 
rent from that under this Act: 

Provided that any such agreement whereby the employees re- 
linquish their right to receive the minimum bonus under section 10 
shall be null and void in so far as it purports Lo deprive them of 
such right. 

35. Nothing contained in this Act shall be deemed to affect the I 
Saving. i 

provisions of the Coal Mines Provident Fnnd and Bonus Schemes I 

Act. 1948, or of any scheme made thereunder. 46 of 1948. j 

POW, .of 36. If the appropriate Government, having regard to the financial 
exem~tlon. position and other relevant circumstances of any establishment or 

class of estabilishments, is of opinion that it will not be in public 
intwest to apply all or any of the provisions of this Act thereto, i t  
may, by notification in the Official Gazette, exempt for such period 
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as may be specified therein and subje'ct to such conditions as i t  
mqy think fit to impose, such establishment or class of establishments 
from all or any of the provisions of this Act. 

37. If any difficulty or doubt arises in giving effect to the provi- 
Power to sions of this Act, the Central Government may, by order published ,e,ovedi5-, 

in the Official Gazette, make such provision, not inconsistent with culties. 
the purposes of this Act as appears to i t  to be necessary cr expedient 
for the removal of the difficulty or doubt; and the order of the Cen- 
tral Government in such cases, shall be final. 

38. (1) The central  Government may make rules for the purpose Power to 
of carrying into effect the provisions of this Act. . . make rules. 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such rules may provide for- 

(a) the authority for granting permission under the proviso 
to sub-clause (iii) of clause (I) of section 2; 

(b)  the preparation of registers, records and other documents 
and the form and manner in which such registers, records and 
documents may be maintained under section 26; 

(c) the powers which may be exercised by an Irlspector 
under clause (e) of sub-section (2) of section 27; 

(d) any other matter which is to be, or may be, prescribed. 

(3) Every rule made under this section shall be laid as soon as 
may be after it is made, before each House of Parliament while it is 
in session for a total period of thirty days, which may be comprised 
in one session or in two successive sessions, and if before the expiry 
of the session in which it is so laid or the session immediately follow- 
ing, both Houses agree in making any modification in the rule or 
both Houses agree that the rule should not be made, the rule shall 
thereafter have effect only in such modified form or be of no effect 
as the case may be; so, however, that any such modification or 
annulment shall be wi-thout prejudice to the validity of anything 
previously done under that rule. 

39. Save as otherwise expressly provided, the provisions of this Application 
of certain Act shall be in addition to and not in derogation of the Industrial *,, no, 

14 of 1947. Disputes Act, 1947, or any corresponding iaw relating to investigation "umed. 

and settlement of industrial disputes in force in a State, 

3 of 1965. 40. (1) The Payment of Bonus Ordinance, 1965, is hereby repealed. Repeai and 
savlng. 

(2) Notwithstanding such repeal, anything done or any action 
taken under the said Ordinance shall be deemed to have been done 
or taken under this Act as if this Act had commenced on the 29th' 
May, 1965. 
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THE: FIRST SCHEDULE 

[See section 4(a)] 

Accounting Year ending.. . . . . . . . . . . . . . . . . . . . . 
- -- -- ---- 

Item Particulars Amount of Amount Remarks 
No. sub-items of main 

Items 

Rs. Rs. 

"I. Net Profit as shown in 
the Profit and Loss 
Account after making 
usual and necessary pro- 
visions. 

Add back provision for 

(a) Bonus t o  employees. 

(b) Depreciation. 

(c) Development Rebate 
Reserve. 

(d)  Any other reserves. 

Total of Item No. 2 . Rs. 

3. Add back atso : 

(a) Bonus paid to emplo- 
yees, in respect of pre- 
vious acco~~ t ing  yews. 

See foot-note ( I )  

See foot-note (I) 

See foot-note ( I )  

(b) Donations in excess 
of the amount adrnis- 
sible-for income-tax. 

*Where the profit'subject to taxation is shown in the Prbfit andZoss Account and 
the rovision made for taxes on income is shown, the actual provision for taxes on income 
sha! be deducted from the profit. 
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Item Partioulacs Amount of Amount of Remarks 
No. sab-items main Items 

(c) Capital expenditure 
(other than capital 
expenditure on scien- 
tific research which 
is allowed as a de- 
duction under any 
law for the time belng 
in force relating to 
direct taxes) and 
capital losses (other 
than losses on sale of 
capital assets on which 
depreciation has been 
allowed for income- 
tax). 

(d) Any amount certified 
by the Reserve Bank 
of India in terms of 
sub-section (2)  of 
section 34A of the 
Banking Companies 

' Act, 1949. 

(e) Losses of, or expen- 
diture relating to, 
any business situated 
outside India.? 

See feot-note ( I )  

- -.-, 
Total of Item No. 3 Rs. -- 

q. Add also Income, profits 
or gains (if any) credited 
directly to publisl-ed or 
disdosed reservesj other 
than- 

(i) capitai receipts and 
capital profits (in- 
cluding profits on 
the sale of capital 

-- - 
118 M of Law- 34. - --  . 
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Item Particulars Amount of Amount of Remarks 
No. sub-items main Items 

--- 
Rs. Rs. 

assets on which de- 
preciation has not 
been allowed for 
income-tax) 

(iz? profits of, and re- 
ceipts relating to, 
any business situated 
outside India ; 

(iii) income of . foreign 
banking companies 
from investments 
outside India. 

Net total of Item No. 4 Rs. 

5 .  Total of Item Nos. I, 2,3 
and 4. Rs. 

-- 
6.  Deduct : 

(a? Capital receipts and See foot-note(+) 
capital profits (other 
than profits on the 
sale of assets on 
which depreciation 
has been allowed for 
income-tax). 

(b) Profits of, and re- 
ceipts relating to, 
any business situated 
outside India. 

(c)  Income of foreign 
banking companies 
from investments 
outside India. 

( d )  Sxpmditure or losses 
(if any) debited di- 
rectly to published 
or disclosed reserves 
other t h n -  

See foot-note ( 2 )  

See foot-note (2) 

(22 capital expen- 
diture and capi- 
tal losses (other 
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- . - . - -- - - . - - - - -- .- 

Item Particulars Amount of Amount of Remarks 
No. sub-items main Items 

-- 
Rs . F,s . 

than losses on sale 
of capital assets 
on which depre- 
ciation has not 
been allowed for 
income-tax) ; 

(ii) losses of any 
business situated 
outside India. 

(e) In the case of 
foreign banking com- 
panies proportionate 
administrative (over- 
head) expenses of 
Head Office alloca- 
ble to Indian busi- 
ness. 

(f) Refund of any excess 
direct tax paid for 
previous accounting 
years and excess pro- 
vision, if any, of 
previous accounting 
years, relating to 
bonus, depreciation, 
or development re- 
bate, if written back. 

(g) Subsidy, if any, re- 
ceived from Govern- 
ment or from any 
body corporate es- 
tablished by any 
law for the time be~ng 
in force. 

.-- 
Total of Item No. 6 Rs . 

See foot-note (3) 

See foot-note (2 r , 

See foot-note (e) 

7. Gross Profits for purposes 
of bonus (Item No. 5 
minus Item No. 6). Rs. 

Foot-notes- 
(I) If, and to the extent, charged to Profit and Loss Account. 
(2) If, and to the extent, credited to Profit and Loss Account. 
(3) In the proportion of Indian Gross Profit (Item No. 7) to Total World Gross 

Profit (as per consolidated Profit and Loss Acqount, adjusted as in item No. z above 
only.) 
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THE SECOND SCHEDULE 

[See section q (b)]  

COMPI!'IATION OF GROSS PROFITS 

Accounting Year ending.. . . . . . . . . . . . . . . . . . . . . 
-- - - - -- - - --- -- 

Item Particulars Amount of Amount of Kemarlis 
No. sub-items main Items 

-+--A__--_--_------_____________ 

R s .  . Rs. 
[. Net Profit as per Profit 

and Loss Account. 

2. Add back provision for : 

(a )  Bonus to employees. 

(6) Depreciation. 

(c) Direct taxes, includ- 
ing the provision (if 
any) for previous 
accounting years. 

( d )  Development rebate/ 
Development allow- See foot-note (I) 
ance reserve. 

(e) Any other reserves. 

Total of Item No. 2 

3: Add back 'also: 

(a)  Bonus paid 10-emplo- 
yees in respect of pre- 
vious accounting 
years. 

(b) Donations in excess 
of the amount admis- 

for income-tax. 

See foot-note ( I )  -- - 
Ks. -- - - 

See foot-note ( I )  

(c) Any annuity due, or 
commuted value of 
m y  annuity paid, 
under the provisions 
of section 280D of the 
~ncomc-tdx Act dur- 
iug the accounting 
year.' 



Item Particulars Amount of Amount of Remarks 
No. sub-iteyns mail Items 

:Rs. Rs. 

( d )  Capital expenditure 
(other than capital 
expenditure on 
scientific research 
which is allowed as a 
deduction under any 
law for the time being 
in force relating to 
direct taxes) and 
capital losses (other 
than losses on sale of 
capital assets on 
which depreciation 
has been allowed for 
income-tax or agri- 
cultural income-tax). 

( r )  Losses of, or expen- 
diture relating to, 
any business situated 
outside India. ---- 
Total of Item No. 3 Rs. 

See foot-note (I) 

4. Add also Income, profits 
or gains (if any) cre- 
dited directly to re- 
serves, other rhnn- 

( i )  capital receipts and 
capital profits 
(including profits 
on the sale of capital 
assets on which de- 
preciation has not 
been allowed for 
income-tax GT 
agricultural income- 
tax). 

(it? profits of, and re- 
ceipts relating to, 
any business situa- 
ted outside India; 
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Item Particulars Amount of Amount of Remarks 
NG. sub-items main Items 

Rs. Rs . 

(iii) income of foreign 
concerns from 
investments outside 
India. 

Net total of Item No. 4 Rs. --- 
5 .  Total of Item Nos. I, 2, -- 

3 and 4. Rs. 

6.  Deduct : 

(a) Capital receipts and 
capital profits (other 
than profits on the 
sale of assets on which 
depreciation has been 
allowed for income- 
tax or agricultural in- 
come-tax). 

(b)  Profits of, and re- 
ceipts relating to, any 
business situated 
outside India. 

(c) Income of foreign 
concerns from invest- 
ments outside India. 

(d) Expenditure or losses 
(if any) debited di- 
rewly to reserves, 
other than- 

See foot-note (2) 

See foot-note (2) 

See foot-note (2) 

( i j  capitai experndi- 
ture and capital 
losses (other than 
losses on sale of 
capital assets 
on which depre- 
ciation has not 
been allowed for - 
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Item Particulars Amount of Amount of Remarks 
NO. ' sub-items main Items 

income-tax or 
agricultural in- 
cume-tax) ; 

(iz) losses of any 
business situated 
outside India. 

(8) In the case of foreign 
concerns proportion- 
ate administrative 
(overhead) .expenses 
of Head O&ce allo- 
cable to Indian busi- , 
ness. 

See foot-note (3)' 

(f) Refund of any direct 
tax paid lor previous 
accounting years and 
excess provision, if 
any, of previous ac- 
counting years relat- 
ing to bonus, depre- 
ciation, taxation or 
development rebate 
or development al- 
lo\~ance, if written 
back. 

(g )  Subsidy, if any,. re- 
ceived from Govern- 
ment or from any 
body corporate es- 
tablished by any law 
for the time being in 
force. ---- 

Total of Item No. 6 . Rs. 

See foot-note ( 2 )  

7. Gross Profits for purposes -- 
of bonus (Item No. 5 Rs. 
minus Item No. 6) -- 

Foot-notes- 
(I)  If, and to the extent, charged to Profit and Loss Account. 
(2) If, and to the extent, credited to Profit and Loss Account. 
(3) In the proportion of Indian Gross Profit (Item No. 7) to Total World Gross 

Profit (as per Consolidated Profit and Loss Account, adjusted as in Item No. z above 
only). 



T H E  TFI IRD SC ilEDULE 

[See sect i~n.  6 (d)] 

- -pp---p-ppp -- 
- "., 

Item Category of employer Further sums to be deducted 
No. 

I. Company, other than (i) The dividends payable on its 
a banking company. preference share capital for the 

accounting year calculared at the 
actual rate at which such dividends 
are payable ; 

(ii) 8 .5 per cent. of its paid up 
equity share capital as at the com- 
mencement of the accounting : ear; 

(iii) 6 per cent. of irs reserves shown 
in its balance-sheet as at the 
commencement af the accounting 
year, including any profits carried 
forward from the previous ac- 
counting year : 

Provided that where the employer is 
a foreign company within the mean- 

ing of section 591 of the Companies 
Act, 1956, the total amount to be I of 1956. 
deducted under this Item shall be 
8.5 per cent. on the aggregate of 
the value of the net fixed r?asets 
and the current assets of t!le 
:omPanl1 in India after deducting 
the amount of its current liabilities 
(other than any amount shown as 
payable by the coinpany to its 
Head Office whether towards any 
advance made by the Head Office 
or o t l ~ e ~ r i s e  or any interest paid 
by the company to its Head 
Office) in India. 

2. Railking company (27 The  dividends payable on its 
preference share capital for the 
accounting year calculated at the 
rate at which such dividends are 
payable ; 

(it7 7- 5 per cent. of ~ t s  paid up 
equity share capital as at the 
commencement of the accounting 

-. 
year ; 

.- -- 
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Item Category ofemployer Further sums to be deducted 
No. 

(iii) 5 per cent. of its reserves shown 
in its balance-sheet as at the 
commencement of the accounting 
year, including any profits carried 
forward from the previous accoun- 
ting year ; 

(iv) any sum which, in respect of the 
accounting year, is transferred by 
it- 
(a) to a reserve fund under sub- 

section (I) of section 17 of the 
Banking Companies Act, 
I949 ; or 

(b) to any reserves in India in 
pursuance of any direction 
or advice given by the 
Reserve Bank of India, 

whichever is higher : 
Provided that where the banking com- 

pany is a foreign company within 
the meaning of section 591 of the 
Companies Act, 1956, the amount 
to be deducted under this Item 
shall be the aggregate of- 

(i) the dividends payable to its 
preference shareholders for the 
accounting year at the rate at 
which such dividends are payable 
on such amount as bears the 
same proportion to its total pre- 
ference share capital as its total 
working funds in India bear to 
its total world working funds ; 

(ii) 7 - 5  per cent. of such amount as 
bears the same proportion to its 
total paid up equity share capital 
as its total working funds in 
India bear to its total world 
working funds ; 

(iii) 5 per cent. of such amount as 
bears the same proportion to its 
total disclosed reserves as its 
total working funds in India bear 
to its total world working funds ; 



Item Category of employer Furrher sums to be deducted 
No. 

_L________L-_____-d-------- 

(1) (2) - (3) 
------------ 

(iv) any sum which, in respect of the 
accounting year, is deposited by 
it with the Reserve Bank of India 
under sub-clause (ii) of clause (b) 
of sub-section (2) of section 11 of 
the Banking Companies Act, 1949, 10 of 1949. 
not exceeding the amount re- 
quired under the aforesaid pro- 
vision to be so deposited. 

Corporation . (i) 8.5 per cent. of its paid up 
capital as at the commencement of 
the accounting year ; 

(ii) 6 per cent. of its reserves, if 
any, shown in its balance-sheet as 
at the commencement of the 
accounting year, including any 
profits carried forward from the 
previous accounting year. 

4. Co-operative Society . ( 8 ' )  8 5 per cent. of the capital invested 
by such society in its establish- 
ment as evidenced from its books 
of accounts at the commencement 
of the accounting year ; 

(it] such sum as has been carried 
forward in respect of the account- 
ing year to a reserve fund under 
any law relating to co-operative 
societies for the time being in force. 

5 ,  Any other eni~1oye.r not 8 . 5  per cent. of the capifa! invested 
Galling unuer any of by him in his establishment as 
the aforesaid categories. evidenced from his books of accounts 

at the commencement of the ac- 
counting year : 

Provided that where such employer is a 1 
person to whom Chapter XXIIA \ 
of the Income-tax Act applies, the I 

I annuity deposit payable by him I 
under the provisions of that Chapter 
during the accounting year shall 
also 'be deducted : i 
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Item Category of employer Further sums t6 be deducted 
No. 

Provided further mat where such 
employer is a firm, an amount equal 
to 25 per cent. of the gross profits 
derived by it from the establish- 
ment in respect of t ~ e  accomtmg year 
after deductinn depreciation in 
accordance wit5 the  provisions of 
clause ( a )  of section 6 by way of 
remuneration to all the partners 
taking papt in the conduct of busi- 
ness of the establishment shall also 
be deducted, but where the partner- 
ship agreement, whether oral or 
written, provides for the payment 
of remuneration to any such partner 
and- 

(2) the total remuneration payable to 
all such partners is less than the 
said 25 per cent. tlre amount 
payable, subject to a maximum 
of fosty-eight tbollsand ivpees 
to each sue11 pattner ; or 

(ii) the total remuneration payable to 
all suoh partners is higher than 
the said 25 per cent., such per- 
centage, or a sum ~aloulated at the 
rate of forty-eight thousand rupees 
to each such partner, whichever is 
less, 

shall be deducted under this proviso : 
Provided also that where such em- 

ployer is an iqdividual or a Hindu 
undivided family,- 

( e )  an amount equal to 25 per cent. of 
the gross profits derived by such 
employer from the establish- 
ment in respect of the accounring 
year after deducting depreciation 
in accordance with the provisions 
of clause (a )  of section 6 ; or 

(ii) forty-eight thousand rupees, 
whicl~ever is less, by way of re- 
muneration to such employer, shall 
also be deducted. 
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Item Category of employer Further sums to be deducted 
No. 

6. Any employer falling under In addition to the sums deductible 
Item No. I or Item under any of the aforesaid Items, 
No. 3 or Item No. 4 or such sums as are required to be 
Item No. 5 and being a appropriated by the licensee in res- 
licensee within the mean- pect of the accounting year to a 
ing of the Electricity reserve under the Sixth Schedule tc 

54 Of 1948 Supply Acty 194.8. that Act shall also be deducted. 

Explanation.-The expression ccreserves" occurring in column (3) against 
Item Nos. ~(iii), z(iii) and 3(U) shall not include any amount set apart for the 
purpose of- 

(i) payment of any direct tax whlch, according to the balance-sheet, 
would be payable ; 

(ii) meeting any depreciation admissible in accordance with the 
provisions of clause (a) of section 6 ; 

(iii) payment of dividends which have been declared, 

but shall include- 

(a) any amount, over and above the amount referred to in clause (2) 
of this Explanation, set apart as specific reserve for the purpose of pay- 
ment of any direct tax ; and 

(b) any amount set apart for meeting any depreciation in excess of 
the amount admissible in accordance with the provisions of clause (a) of 
section 6 ,  

THE FOURTH SCHEDULE 

(See section I 5 )  

In this Schedule, the total amount of bonus equal to four per cent. of 
the annual salary or wage payable to all the employees is assumed to be 
Rs. ~O,OQO. Accordingly, the maximum bonus to which all the employees 
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are entitled to be paid (twenty per cent. of the annual salary or wage of all 
the employees) would be Ks. 2,50:000. 

Year Amount equal to Amount payable Set on or Total set on 
sixty pet. cent. as bonus set off of or set off 
or sixty-seven per the year carried 
cent., as the case carried forward 
may be, of . forward 
available 
surplus 
allocable as 
bonus - 

(1) (2) (3) (4) (5) 

Rs. Rs. Rs. Rs. of (year' 

I 70,000 70,000 Nil Nil 
2 6 , 3 5 ~ m ~  2,5o,ooo* Set on Set on 

2,5o,ooo* 2,50,000 (2) 

3 2,20,000 2,50,ooo* Nil Set on 
(inclusive of 2;20,000 

30,000 from year-2) 
(2) 

4 3,75,000 2,50,000* Set on Set on 
1,25,000 2,20,000 

I,25,000 

5 1,4o,ooo 2,50,000* Nil Set on 
(inclusive of I,I 0,000 I ,I 0,000 

from year-2) - 1,25,000 
(2) 
(4) 

5 ' 3,10,0oo ' 2,50,000* Set on Set on 
60,000 Nil? 

I,25,00 
(2) 

60,000 
(4) 
(6) 

7 I,OO,OOO 2,5o,ooo* Nil Set on 
(inclusive of 35,000 

(6) 

1,25,ooo from year- 
4 and 25,000 from 
y ear-6) 

8 Nil ~O,OOO** Set off Set off 
(due to loss) (inclusive of 35,000 15,000 15,000 

from year-6). (8) 

?The balance of R& I,IO,GGO set on from year-2 lapses. 
'Minimum. 
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Year Amount equal Amount payable Set on or Total set on 
to sixty per cent. as bonus set off of or set aff 

or sixty-seven the year carried 
per cent., as the carried forward 
case may be, forward 
of available 
surplus 
allocable as 
bonus - --.------ --- 

(I) 
-* 

(2) (3) (4) -- ( 5 )  -- 
Rs. Rs. Rs. Rs. of (year) 

9. 10,000 ~O,OOO** Set off Set off 
40,000 15,000 (8) 

40,000 (9) 

10. 2,15,000 1,6o,ooo Nil Nil 
(after setting off 
15,oo~ from year-S 
and 40,000 from 

, year-9). 
\ -- -I- I__ 

gbMlnimum. 



THE. EMPL+EBS. PROVID~NT FUNDS 
I AMElpMENT) ACT, I 955 

r.: o. 22 OF 1965 

[25th September, 19651 
I :  

An Act further to am nd the Employees' Provident Funds 1 Act, I952 
BE it enacted by Pa liament in the Sixteenth Year of the 

Republic of India: as follo s:- W 
1. (1) This Act may b called the Employees' Provident Funds Short 

(Amendment) Act, 1965. 

i 
title and 
commence- 
ment. 

(2) It  shall be deemed t have come into force on the 24th day 
of November, 1964 

1B of 2. In section 2 of the Em loyees' Provident Funds Act, 1952, i n  Amend- 
sub-clause (i) of clause ( a ) ,  a er the words "a controlled industry,", ment Of 

section 2. 
the words "or in relation to an establishment having departments or 
branches in more than one St  te," &all be inserted. I 

I 



ri'HE BANKING LAWS (APPLICATION T O  
CO-OPERATI\% SOCIETIES) ACT, 1965 

No. 23 OF 1965 

[25th September, 1 9 4 1  

An Act further to amend the Reserve Bank of India Act, 1934 
and the Banking Companies Act, 1949 for the purpose of 
regulating the banking business of certain co-operative 
s~cieties and for matters connected therewith. 

.BE it enacted by Parliament in the Sixteenth Year of the Republic 
~f India as follows: - 

CHAPTER I 

Short title 1. (1) This Act may be called the Banking Laws (Appliwtion to 
and Co-operative Societies) Act, 1965. mence- 
ment. I (2) I t  shall come into force on such date as the Central Govern- 

ment may, by notification in the Official Gazette, appoint, and diffei 
' rent dates may be appointed for different provisions of this Act. 

CHAPTER I1 
I 

AMENDMENT OF THE RESERVE BANK OF INDIA ACT, 1934 $ X X Y ~  
Arnend- 
mendof in 
section 2. 

rations" includes animal husban- 
jointly undertaken with agricul- 

tural operations;'; 
following clauses shall be substi- 

tuted, namely: - 
bank" means the principal 
in ca State, the primary ob- 
other co-operative societis 

in that district: 
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in addition to such principal society in 
there is no such principal society in a 

may declare any one or more 
on the business of financing 
that district to be a central 

the meaning of this defini- 
tion; 

(bii) "co-op rative bank" means a State co-operative 
bank, a central o-operative bank and a primary co-opera- 
tive bank; a 

(bu) "crops" include products of agricultural opera- 
tions?; \ \ 
(iii) clauses (bbb) and (bb b) shall be re-lettered as 2lause~ 

(bvi) and (bvii) respectively, nd after clause (bvii) as so re- \ iettered, the following c l~use  sh 11 be inserted, namely:- S- 
'(bviii) "director", in 

includes a member of 
being vested with the 
society;'; 

(iv) after clause (c), the clauses shali be inserted, 
namely: -. 

'(ci) "mark&ing of crops9' i the processing of 
crops prior to marketing by producers or any 
rrganization of such producers; 

(cii) "primary agriculturd c r d h  society" means a co. 
operative society - \ 

(1) the primary object or business of which 
is to provide financial to its members 
for agricultural connected 
with agricultural 
crops) ; and 

118 Law-36 , 
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of which do not permit admission 
society as  a member; 

bank" means a co-operative 
credit society,-- 

object or principal business of 
of banking business; 

share capital and reserves of which 
lakh of rupees; and 

of which do not permit admission 
society as a member; 

(civ) "primary society" means a co-operative 
society, other than ary agriculturd credit society,- 

(1) the primary object or principal business of 
which is the on of banking business; 

(2) the paid-up re capital and reserves of which 
are-less f ian  one 

(3) the bye-laws whkh do not permit admission 
of any other society as a memlber. 

Eq2anation.-If any di arises BS to the primary 
object or principal business co-operative society refer-" 
red to in this clause or or clause (ciii), a deter- 
mination thereof by 

(v) clause (ee) shall be re-1 as clause (ei) ; 

(vi) in clause ( f ) ,  for the with "the prin- 
cxpal societyjr"' arid ending with so registered", 
the words "the principal State, the pri- 
mary object of which is1 so- 
cieties in the State" 

Amend- 3. In section 10 od the principal Act, r clause ( e )  of sub-section 
ment of 
section 10 ( I ) ,  the following clause shall be substi uted, namely:- "; 

" (e) is a director of a banking co pany within the meaning 
of clause Cc) of section 5 of the Ban ing Companies Act, 1949. 10 of 1949, 

or of a co-operative bank.". f 
Amend- 4. In section 17 of the prineipel Act, in (2), Explanation to 
~ ~ ~ c ~ ~ o n  sub-clause (b) shall be omitted. 

Amend- 5. In  section 18 of the principal Act, in (3) of sub-section 
ment of (i), after the words and figures "the Act, 1949": section 18. the words "or to a State co-operative 

lion of Phe State co-operative bank, 
shall be inserted. 



.ti. In section 42 of thqprincipal Act,- hmend- 
rnent of 

(i) in ( I ) ,  for clause ( c )  of the Explanation, section 42. 
the following clause ~$11 be substituted, namely:- 

' (c) "liabilities\ shall nat inclade- 

capital or the reserves or any cr-Hit 
and loss account of the 'bank, 

any loan taken from the Bank 
Bank or from the Agficaltural 
from &-e8Sfate 3Wk 'or from 

the Central Government in 
this behalf, and 

S%acbe no+peral&ive bank, also 
from a State Government 

su-ch bank representing 
bhewdf tequired to be 

society withi:: 

(ii) in sub-section (6) ,  in s b-clause (iii) of clause (a), for \ 1 
the words "is a company", the wocds "is a S t a h  co-operative j 
bank lor a oqpany"  shall be s bstituted. i 

\ 1 
7. ,Section 44 of the principal Act shall be omitted. \ Omission 

of section 
44. 

8. In section 45H of the principa 
"section 51 of that Act", the words 
mary agricultural credit society or 
be inserted. 

9. In .section 451 of the principal Act, 'n clause ( e )  , after the word Amend- 
'corporation,Y', the words "co-operative ociety" shall be inserted. m2nt of i section 

151. 

CHAPTER I$\ 

lo of r g e .  10. In the Banking Companies Act 1949 (hereinafter in this AMehYI- ) 
Chapter referred to as the principal , in the iong tr;le and in  mefitijf ., 
the preamble, the word "companies" 1o11g title $I 

andpre- a 
amble. 



284 Bankirlg Laas (Application to Co-operatiwe Societies)  ACT 23 

hmend- 2 1 ~ r ) + ~ c t i o n  1 of the ;principal Act, in sub-section (* 
menr of i k e W m a n i e s ? ? ; - % ~ o r d J ' E t e + ~ h a l l - b e ~ b ~ ~ e  

kc;. x 

section 1. 

(2) Any reference to the Banking Companies Act, 1949 in any 10 ,f 1949 
law for the time being in force, or in any instrument or other dom- 
ment, shall be construed as a reference to the Banking Regulation 
Act, 1949. E '  

+.x-%-% 

Substitu- tion L - & k m O & k - p r i n c i p  section shall 
be substituted, namely:- 

new sec- 
tion for 
section 3. 

Act to "3. Nothing in this Act 
apply to  
co-opera- (a) a pri(m~ry 
tive 
societies (b) a co-operative d mortgage bank; and 
in certain 
cases. (c) any other society, except in the 

manner and to the in Part V.". 

Amend- 13. In section 18 of the in clause (b) of the 
ment of Explanation, for the words 
section 18* Limited,", the words "the 

or from the Agricultural 

i 
P Insertion 14. In the principal Act, afte Part IV, the following Part shall 

of new be inserted, namely: - i Part V. 
r 
I 

i I 

i BANKS 
I *  

56. The provisions as in force for the time being, 
shall apply to, or in co-operative societies as they 

! co-opera- I apply to, or in companies subject to the 
i tive following 

societies I 
subject t e  
modifica- (a) Throughout this Act, unless the context otherwise 
ticas. requires,- / 

B 
P (i) referen es to a "banking company" or "the 

company" or " uch company" shall be construed as 
references to a \ CO-operative bank, 

56 ( 1 5 7 4 ,  S,3 BSelr T 1.. 

> 

i . -; -- 
- 
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to "commencement of this Act" 
as references to commencement 

(Application to Co-operative 

2, the words and figures "the Companies 
be omitted; 

(cc), the following clause shall be 

cosoperative bank", "co-opera- 
society", "directcr~", 

society", "primary 
credit society" and 

have the meanings 
the Reserve Bank 

2 @f 1954. 

(ii) clauses (-jf)\and (h) shall be omitted; 

(d) for section 5A, th  section shall be substi- 
tuted, namely: - 

"5A. (1) The pr this Part shall have A C ~  to 
effect, notwithstanding hing to the contrary con- override 

tained in the bye-la erative society, or in bye-1aws 
any agreement exe in any resolution 
passed by it in ge or by its Board of 
directors or other ith the management 
of its affairs, whet istered, executed or 
passed, as the ca r after the com- 
mencement of t pplication to Co- 
operative Societies) Act, 1965. 

(2) Any provision the bye-laws, 
agreement or resolution to the extent 
to which i t  is repugnant of this Part, 
become or be void, as 

(e) Sr, see ti^^ 6, in sub-section (I), 
\ ~ 

(i) in clause (b) ,  the words ", excluding the 
business of a m~naging agent or and treasurer 
04 a compny" shall be omitted; 

(ii) in clause (d), after the word 
words "co-operative society," s h l l  be 



1Jse of 
word 
"bank", 
"banker*' 
or "bank- 
ing.". 
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(m), after the word "company", the 
society" shall be inserted; 

following section shall be substi- 
tuted, namely: - 

sotiet'y other than a co- 
part of its name any of the 
''bmking" and no co-opera- 

business of banking in 
its name at least one of 

such words. 

(2) Nothing in t is section shall apply to- \ 
(a) a credit society, or 

\ 
society formed for the pro- 

of co-operative banks 

( g )  section 10 shall be hmitted; 

(h) for section 11, the fo section shall be aubsti- 
tuted. namely: - 

Require- '11. (1) Notwithstandi law relating to co- 
ment>as to operative societies for in force, no co- 
minimum operative bank shall on the business 
paid-up of banking in India value of its 
capital and 
reserves. paid-up capital and 

of rupees: 

Provided that nothing n this sQb-section shall 
apply t o -  t 

(a) m y  such bank is carrying on such 
business at the of the Bankicng Laws 
(Application Societies) Act, 1965, 

such commence- 
ment; or \ 
a pri-mary co-operative bank such commence- 
ment, for a period of two from the date it 
so becomes ca primary bank or for such 
further period not gear as the Re- 
serve Bank, having interests of the 
depositors of the bank, may 
think fit in any 
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(2) For e purposes of this section, "value" means 
the real or e changeable value and not the nominal 
value which ?ay be shown in the books of the c o - o p  
rative bank co cerned. 

(3) If any ispuk arises in computing the aggre- 
gate value of th paid-up capital and reserves of any 
such co-operative ank, a determination thereof Ijy the 
Reserve Bank sha be final for the purposes of this 
section.'; \ 
( i)  sections 12, and 25 to 17 shall be omitted; 

(j) for section section shall he substi- 
tuted, namels: - 

\ 
'18. Every co-opera bank, not being a State co- Cash 

operative bank for being included in the reserve. 
Seaond ScheduLe ta Bank of India Act, 

operative bank or with any otl~er 
bank notified in this behalf 

of the total of its time and d and ];abilities in India, 
and shall submit to the Reser e Bank before the 15th 
day of every month a ~ e t u r n  howing the amount so 
held on Friday of each week o the preceding month 
with. particulars of its time \ an demand liabilities in 
India on each such 
public holiday under the 
1881, at the close of work in^ 
day. 

Explanation.-In 
lities in India" shall not include,- 

\ 
( a )  the,paid-up capital or 

cred:t balance in the profit and 
co-operative bank; 

(b) any advance taken 
ment, the Reserve Bank, 
India, the Industrial 
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Agricultural Refinance Corporation or 
notified by the Central Government und-er 

of the Explanution to sub-section (1) 
of the Reserve Bank of India Act, 1934; 11 4 1934, 

case of a central co-operative bank, 
talten by it from the State co- 

the State concerned and any 
with it representing the reserve 

required to be maintained 
society within 

\ 

(d) in the ase of a primary co-operative bank, 
aiso any advanc ! taken by it from the State co- 
operative bank 4 the State concerned or the cen- 
tml co-operative bank of the district concerned.'; 

tion an 
noldirtg 
shares in 
other co- 
operative 
sooie t ies. 

(k) for section 19, the ollowing section shall be substi- 
tuted, namely: -- 1 \ 

\ 

"19. No co-operative \bank shall hold shares in any 
other co-operative society\ except to such exhetent and 
subject to such conditions as the Reserve Bank may 
specify in that behalf: \ 

\. 

\ 
Provided that nothing ontained in this section 

shall apply to- 4 \ 
'1 

(i) shares acquired th funds provided by 
the State Government 

(ii) in the ease of a central co-operative bank, 
the holding of shares in the Slate co-operative bank 
to which it is affiliated; 

(iii) in the case of a bank, 
thc holding of s h ~ r e s  in 
Se:rk lo which it is 
tive bank of the State in which it 1s registered: ', 
Provided further that where any hares are held 

by a co-operative b,ank in dontmvention of this section 
at the commencement of the Banking aws (Applica- 4 tion to Co-operative Socjctics) Act, 1965, the co-opera- 
tive hank shall without delay report the atter to the 

. . , . 

4 Reserve Rank and shall, notwithstanding aqything con- 
tained in this section, be sntitled to hold the shares f o ~  
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and on such conditions as the Reserve Bank 

( I )  in sectio 20, in sub-section (1) ,- \g 
and figures "Notwithstanding any- 

contained in section 77 of the 
shall be omitted; 

the following proviso shall be 

nothing in clause (b) shall 
of unsecured loans or ad- 

vances- 

(a) made b i  a co-operative bank- 

out of bona fide oom- 

whereof trust-receipts 
e co-operative bank; 

(b) made by a co-operative bank 
to any of its such limits and 

may be approv- 

be omitted: 

(n) in section 21, in sub-section (2), i 
(d). for the words "any one 
ciation of persons of individual", 
shall be substitute& 

(0) in section 22,- \ \ 
(i) for sub-sections (I) and (2), the fa\lowing sub. 

sections shall be substituted, namely: - \ 
"(1) Save as hereinafter provided, n co-opera- 

tive society shall carry on banking busines in India 
unless- 

bi, \ 
\ 

(a) it is a primary credit soc~ety; 'or 
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s a co-operative bank and holds a 
CI in that behalf by the Reserve 
t to such conditions, if any, as the 
k may deem fit to i m p @ :  

Provided thbt nothing in this sub-section shall 
spply to a co-opqative society, not being a primary 
credit society or a co-operative bank carrying on 
banking business - t the commencement of the 
Banking Lau7s (A lication to Co-operative Socie- 
ties) Act, 1965, for period of one year from such 
commencement. 

k ', 
\. 

(2) Every society carrying on 
business as a at  the commence- 
ment of the to Co- 

bank and every co-o'perative society other than a \ primary credit society shall \before commencing 
banking business in India, ap$ly in writing to the 
Reserve Bank for a licence unber this section: 

\ 
Provided that nothing in cyause (b) of sub- 

section (1) shdl  be deemed to &rohibit a co-opera- 

bank at the 
(Application to 
and a primary credit society wh 
primary co-operative bank after 
ment, from carrying on banking 
granted a licence in pursuance 
by notice in writing informed 
that a licence cannot be 

l i i)  in sub-sec.tion (3), clguse ( c )  

(p) in section 23, for sub-section (1). 
sub-section shall be substituted, namely : - 

" ( I )  Without obtaining the prior 
Reserve Bank, no co-operative bank 
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otherwise than within the 
location of an existing 

this su~b-section shall 
apply to- 

period not exceeding one 
of business within a. 

thereof within 
has a place of 

banking 

occasion; ', 
(b) the openin& of branches by a central co- 

operativs bank withi the area of its aperation."; 
(q )  in section 24,- 

4 
ti) in sub-section ( I ) ,  e words "After the expiry 

shall be omitted; 
of two years from the combencern.2nt of this Act," 

\ 

sub-sections shall be 

(b )  any balances rnaintainbd by a central 
co-operative bank with the state co-operative 

\ bank of the State concerned, an? 

(c) any balances maintained by a primary 
co-operative bank with the 
bank of the district 
co-operative bank 

shall be deemed to  

(2A) (a) Notwithstanding anything h,ontained 
in sub-section (I) or in sub-section (2), dfter the 
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expiry o two years from the commencement of 
the Bank g Laws (Applicaticon to Co-operative 
Societies) ct, 1965, or of such further period not 
exceeding o e year as the Reserve Bank, having 
regard to th interests of the co-operative bank 

allow,- 

2; 
concerned, ma think fit in any psrticular case to 4 \ 

\ 
(i) a Stqte co-operative bank, in addition 

balance which it is, or  may 
under section 42 d the 

2 of 1984. 

(i.4) every dther co-operative bank, in 
addition to the cash reserve which it is required 
to maintain under &,ection 18, 

shall maintain in India 4 cash, gold or unencum- 
bered approved securities,\  valued at a price not 
exceeding the current mbket  price, an amount 
which shall not at the close! of business on any day 

\ be less than twenty-five per yent. of the total of its 
demand and time liabilities in\ India; 

(b) in computing the am&nt for the purposes 
of clause (a) ,- I., 

(i) any cash or balankes maintained in 
\ 

India by a co-operative bank, \other than a State 
co-operative bank, with itse f or in current 
account with the Reserve Ba $, , or the State 
Bank of India or the State coioperative bank 
of the State concerned or w th any other 
bank whic'r! may be notified in \ his behalf by 
the Central Government and, in \he case of a 
primary co-operative bank, also ny balances 
maintained with the central co-op !? \rative bank 
of the district conce~ned, in excess df the aggre- 
gate of the cash or balance or bothpquired to 
be maintained under section 18, and 

- \ 
(ii) any balance maintained by 

operative bank with the Reserve 
of the balance required to be maintain 
under section 42 of the 
Act, 1934, and any balances 
State co-operative bank 
of India or with any 



in this behalf by the Central Govern- 
ment, 

to be cash maintained in India."; 

following section shall 

of each year ending with Accountr 
bank, in respect a n ~  

ba'lance.. prepare with 
and profit and 
of the year in 

or as 
near thereto as circumstajces admit. 

(2) The balance-sheeti,and profit and loss account 
shdl be s3gned by the man ger or the principal officer 
of the bank and where there are more than three direc- 
tors of the bank, by at leas \ three of those directors, 
or where there are not more han three directors, by 
dl the directors. 

I 
\ 
\ 

(3)  The Central Governrne 1 t, after giving not less 
than three months' notice of its kptention so to do by a 
notification in the Official may from time to 
time by a like the Forms set 
out in the Third Slchedule."; 

(t) in section 31, three months" 
and "of three months" and 
"of six 

( w )  in section 35,- 
\ 

( i) in sub-section (1) ,- \ 
( a )  for the words and figures ''shetion 235 of 

the Companies Act, 1956", the words " 
ing to co-operative societies for the 
force" shall be substituted; 

( b )  the following proviso shall 
the end, namely: - 

"Provided that the Reserve 
it considers necessary or 
cause an inspection to be 
operative bank under 
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re officers of a Stzte co-operative bank in 

State in which such primary co- 
tive lbank carries on business."; 

(ii) in s+-section ( 4 ) )  clause (b) shall be omitted; 
(iii) the xplanation shall be amitted; 

(x) in section 5A, in sub-secticm (1)) in dause (c), 
for the words "any b nking company", the words "the bank- 
ing business of any c -operative bank" (shall be substituted; 

(y) section 35B s all be omitted; 

(2 )  in section 36, I sub-section (1)) clauses (b) atzd 

( d )  shall be omitted; \ \ 
(aa) in section 36A,t  

(i) for sublsectio (1)) the follo~wing sub-section 
shall be substituted, 

I under that section has been prohibit- 
ed or precluded deposits by virtue 
of any order Act or of any 

sub-section 
shall be inserted, namely:- 

be omitted; 



OF 19651 Banking Laws (Application to Co-operative Societies)295 

in clause (a) of the Explanation, after 
a", the words "co-operative society,'" 

47, the words, brackets, figures and 
of section 36AA or" shall be omitted; 

be omitted; 
for the proviso, the following p ~ o -  

nothing contaiaeci in this section 

ary credit society, 
[ - (b)  any ther co-operative society accepting 

such deposcts a the commencement of the Banking ", Laws (Applicatyn to Co-operative Societies) Act, 
1965, for a one year from the date of such 
commencement; 

scheme run by the Gov- 
ernment."; 

(zg) sections 493 and 49d,shall be omitted; 

(zh) in section 50, the figu s and letters "10, 12A, 16,", 
"35B," and ",43A" shall be omitt d; f 

\ 

(zi) section 51 shall be omitted; 
\ 
\ - .  - 

(zj) in sec'tion 52,- \.. 
(i) in sub-section ( 2 ) ,  the figures and letter 

"and the f o m  in which the may file 
lists of debtors to the Court 
Part 111 or Part IIIA and 
lists may contain" shall be omitted; 

(ii) subdection (4) shall be 

(zk) for section 55 and the First 
section shall be substituted, namely:- \ 

"55. (1) The Bankers' Books Act, 1891 ~ c t  18 of 
shall apply in relation to a as it applies 1891 and 
in relation to a bank as defined in section Z\of that Act. p;lgE 

(2) The Banking Companies (Legal 
relation 

Clients' Accounts) Act, 1949 shall apply in 
co-operative bank as it applies in relation 
company as defined in section 2 of that Act."; 



4zbI for the Third Schedule and the Fourth Scheduk &e following Schedule shall be substituted, namely:-- 
'<THE THIRD SCHEDULE 

(See section 29) 

.. \. FORM A , 

CAPITAL AND L I A B ~ I E S  PROPERTY AND ASSETS 
\\ -.- ----_-I__ _I-___-- .- -- --- 
\ Rs. P. Rs. P. Rs. P. Rs. P. 

<i) Authorised Capital 
..... .Shares of Ks.. .... .each ..... .Shares of Rs. ..... .each .......................... 

In hand and with Reserve Bank, State Bank of 
India, State co-operative bank and 
central co-operative bank . . .  ---- 

.,(ii) Subscribed Capital ',,. 2. BALANCES WITH OTHER BANKS : 
\. 

. . . . . .  .Shares of Rs.. .... .each 
.... ..... .Shares of Rs.. .each ........................... 

4%) Amount called uv 

\.($I Current deposits . . 
(iz Savings bank deposi;s : 
( i izbip  deposits . 

3. MONEY AT %L AND SHORT NOTICE 
\ 

.. .... On. .Shares at Rs.. .each less calls 4. INVESTMENTS : \, 
unpaid . . . 
.... .... On. .Shares at Rs.. .each less calls ($7 In Central and 
unpaid . a . . . . (at book value). . . 

Qf fiii) above, held by Face value Rs. . -' ,. . \ .  
fa) Individuals . Market value Rs. . , . 
fb) CO-opemtive institutions . (ii) Other Trustee securities \ \  . \ -  
(c) State Government (iii) Shares in co-operative instibtiok other a n \  

in item 6) below . . . . .  \ 

'-, 



H 

", 2. RESERVE PUNp AND OTHER RESERVES : (id Other investments (to be specified) 
---- 0 

9 
CL 

(iii) Building Fund 5.  ~ Z ~ ~ E N T S  OUT OF THE PRWCIPALISWIDIAR~ w a3 
o~ (iv) Dividend ~~ual iza t ion  S %ATE PARTNERSHIP FUM) : - UI 

(v) Special Bad Debts Reserve 
(m> Bad and Doubtful Debts Rese In shares of : 
(vii) Investment Depreciation Reserve '( @ 

k Q 
(viii) Other Funds and Reserves (to be spec1 d) (i) Central co-operative banks . . t 

':--- (ii) Primary agricultural credit societies . z 
'. (iii) Other societies . . . . t 
\ 

=Q 

3. PRINCIPALISUBSIDMRY STATE PARTNERSHIP \ 6. AD VAN^^ : - - -  p 
FUND ACCOUNT : \,, 

'\ '-, ($7 Short-.term loans, cash credits, overdrafts a d  
z 
ea 

For share capital of: 
\ \~  

bllls discounted . . . . , n 

(i) Central co-operative barks . . 
(9 Prmary agricultural credit societies . 

(zzi) Other societies . . . , - 
R ' 

4. DEPOSJTS AND OTHBR ACCOUNTS : g 
(3 Fixed deposits* . . . . s" 

(a) Individuals* + . . . S 
(b) Central CO-openative banks . C, 
(c) Other societies . . . 8 

(2i) Savings B a a  Deposits . . 2 
(a) Individuals++ . . . . t Considered bad and doubtful of recov- , Q 

(b) Central c o - o ~ v e  banks . ery . . . .  3 
(c) Other societies . . . (D (6 Medium-term loans 

Of d i c h  secured against I 
(iir') Current deposits . . . . ", 

'\ 
2 
2. 

(a) Individuals++ . \ io (a) Government and other approved securftfes 
(b) Central coyoperative banks' .. 
(c) Other sociefies . . . (6) Other tangibk securities@ 

(iv) Money at call and short notkc . . .\\ 



- - -. -- 
PROPERTY AND ASSETS ' 

-. -- 

-7 
*., ..-._-- - 

Rs. P. Rs P. 
Rs. P. Rs. P. 

\ ' 
Of the advances, amount due from 

-\, .. \ mkl'ividuaE's . . . - 
Of the advances, amount overdue : 

Considered bad and doubtful of 
recovery . . 

Of which secured against : (iii) Long-rem loans 
Of which secured against : 

(A) Government and cther 
approved securities (a) Government and other aP- 

proved securities (B) Other tangible securi- 
tics[@ . . . (b) Other tangible securities@ . 

'b) Mcdiurr~-teym loans of which (jf tP, advances, amcunt due from 
ind duds  . e n  

secured agalnst : 

(A) Government and other Of the advanc amount overdue . 
approved securities . 

(R) ties13 Other tangible . semri- . . *_i Considered recovery bad of 

(0 Long-term loans 

Ci which secured against : 

( A )  G o v e m e n t  and ctber 
app3:oved semitics 

(B) Other tangible securi- 
ties@ . . . 

7 ,  I N m F s T  RECEIVABLE ', 
Of which overdue . 

~ '\ 



\ 
\\ 

\\ 

(ii) From the State Ba&o India 

\ (a) Short-term loans, cashydi ts  and 
overdmfts . . 

'\ 

Of which secured against : 
.. 
'\ 
\ 

(A)  Government and other 
appro-ved securities . 

Considered bad and doubtirul of 
recovery . a a 

8. BILLS RECBIVABLB BEING BILLS FOB WLtBC- 
TION AS per contra . . . ---- 

3 
? 

(13) Other tangible securi- \ 

\ 9 ,  BRANCH ADJUSTMENTS . . . . - 3  
ties@ . . a rq 

+I 

(b) Medium-term loans \ Io. P R E M I ~  Lms  DBPRECIATION . . . - - - -  
'\ m 

Of which secured against : 

(A) Government and other 
approved securities . 

(B) Pther tangible securi- 
t i e  . . . 

(c) Long-term loans 

Of which secured against : 

(A) Cioverment and other 
approved securities . 

(B) Other tangible securi- 
ties@ a . . . 

(jii) From the State Government 

(a) Short-term loans 
of which secured Against: 

(A) Govcrment as9 other 
approved secur~ties . 

\ h 

~t . FURNITURE AND FIXTURES LESS DEPRECIATION . ------- \ b 
\\ 3 C-i 

12. OTHER NETS (to be specified) . . . --.--- --- -'. 
\ C) 

"\ c-+ 
0 

I 3 @+?ON-BANKING ASSETS ACQUIRED IN SBTISFACTION 
OF CLAIMS (stating mod&$ valuation) . . ---- 

(B) Other tangible secu- 
- - &&@. 

- . . .  
\C 
D 



W 
o,> 

CAPITAL AND LIABILITIES PROPERTY AND ASSETS o 

'. to: 
Rs. P. Rs. P. Rs. P. Rs. P. !$ 

z- 
t 
Q 

!z 
approwkycurities . O, E 

(B) Other ,tangib secu- 
r i t i e e  . \ 

(c) Long-term loans --\ 
\ 

Of which secured against : \, 
\ 

(A) Government and other ', 
approvt:d securities . \. 

\ 

(B) Other Tangible secu- 
rities@ . . . 

(iv) Loans from other sources (source and 
security to be specified) . . . - '\ 

5 BILLS FOR COLLECTION BEING BILLS RBCEFV- 
A m  AS per contra . . . . ---- 

10. OTHER LIABILITIES -*\ 

\ 
(23 Bills payablte . . . .  '., 
(ii) Un~claimed dividends . . . 
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I I d 



\ 
1, 

I I. Other expenditure . .\,.. . . 
'\ 

12. Balance of prcfit . . . . .  
'\ 
\ --- -- 

TOTAL . h., TCTAL . . 
1,-- -.-- - --- - -- - A  I__-- -- 

General Irzsemctioio7zs .-The corresponding figures (?&?he ncarest rupee, if so desired) for the year immediately preceding the year to which 
the profit and loss account relatesbhould be shown in sep2irate columns." 



THE KERAEA A13PRQ13RIATIQN (No. 3) ACT, I 965 
NO. 24 OF 1965 

[25th September, 19651 

An Act to provide for the authorisation of appropriation of 
rnonejrs out of the Consolidated Fund of the State of Icerala 
to meet the amounts spent on certain services during the 
financial year ended on the 31st day of March, 1962, in 
cxccss of the amounts granted for those services and for 
that year. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows:- 

Short title. I. This Act may be called the Kerala Appropriation (No. 3) Act, 
1965. 

Issue of 
Rs. 

1,40,22,Z11 
out of the 
Consoli- 
dated 
Fund of 
the #State 
of Kerala 

2. From and out of the Consolidated Fund of the State of Kerala, 
the sums specified in column 3 of the Schedule amounting in the 
aggregate to the sum of one crore, forty lakhs, twenty-two thousand, 
two hundred and eleven rupees shall be deemed to have been autho- 
rised to be paid and applied to meet the amount spent for defray- 
ing the charges in respect of the servicrs specified in column 2 of 
the Schedule during the financial year ended on the 31st day of 
March, 1.962, in excess of the amounts granted for those services and 

tomeek for that yeas, 
certain 
excess ex- 
penditure 
for the 
year 
ended 
on the 
31st 
March, 
1962. 

3. The sums deemed to have been authorised to be paid and 

tztt:o;l, applied from and out of the Consolidated Fund of the State of Kerala 
under this Act shall be deemed to have been appropriated 
for the services and purposes expressed in the Schedule in relation 
to the financial year ended on the 31st day of March, 1962. 
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THE SCHEDULE 

( S e e  sections 2 and 3) 

I I Excess 

Services and purposes 

Voted Charged 
portion portion 

XI11 

xv 
XXIIl 

I Excise . 
Heads of States, Ministers and 

Headquarters Staff . 
Administration of Justice . 

I . I Public Health Engineering 

Rs. 

. . 

XXX J JI 

XLI ( Capital Outlay on Forests . I 4,7591 . .  

Community Development Proiects, 
National Extension Service, 
Local Development 

I 
Extension Centres . 9,03,946 . 

XXXIV 

XXXVI 

XLII 

XLIII 

XLVII 

L 

Civil Works . 
Pensions . 

Cap,ital Outlay on Irrigation . . 
Capital Outlay on Public Health . 
Capital Outlay on Civil Works . 
Commllted Value of Pensions . 

------ 
Total 

Ks. 



THE KEKALA APPROPRIATION (No. 4) ACT, r y3 f 

No. a5 OF 1965 

An Act to authorise payment and appropriation of certain further 
sums from and out of the Consolidated Fund of the Stare of 
Icerala for the services of the financial year 1965-66. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 

) f  India as follows:-- 

Short 1. This Act may be called the Kerab  Appropriation (No. 4) Act, 

965. 

Issue 01 2. From and out of the Consolidated Fund of the State of Kerala 
RS- lhere may be paid and applied sums not exceeding those specified in 

88,58,300 
fromancl column 3 of the Schedule amounting in the aggregate to the sum of 

Out of the sixty-eight lakhs, fift,y-eight thousand and three hundred rupees 
Consoli- 
dated towards defraying the several charges which will come in course 

uf payment during the financial year 1965-66, in respect of the ser- 
the State 
~,fKerala t ices specified in cqlumn 2 of the Schedule. 
for the 
financial 
year 
1965-66 

Appro- 3. The sums authorised to be paid and applied from and out 
priation. 

nf the Consolidated Fund of the State of Kerala by this Act shall 

be appropriated for the services and purposes expressed in the 

Schedule in relation to the said year. 
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THE SCHEDULE 

(See sections 2 and 3) 
- 

I 

No. 
of 

Vote 

7- 

f X 

X 

XI1 

XIII 

XIX 

XXI i 

XXI I I 

XXV 

-- 

2 
--_____________I----------- 

Services and purposes 

a-- --- 

Heads of States, Ministers and 
Headquarters Staff . 

! 
District Administration and 

Miscellaneous . . 
Jails . 
Police . 

3 

Sums not exceeding 

_--------- 
Voted by Charged 
Parliament on the ~onso-1  Total 

6,000 

. . 

I,JiF,900 

99,800 

3,01,100 

89,900 

77,600 

. . 
I , 5 0 , 0 ~  

. . 

. . 
5,jo,ooo 

. . 

ZOO 

45,00,300 

-- 

Transport Schemes . 
XL.111 
XXXv I Capital Ourlay on Public Hezlrh 

----- 
Rs. 

53,400 

20,000 

28,900 

6,300 

\ 

Rs. 

53,400 

20,000 

28,900 

. . 

6,ooc 

I , 5 0 , ~ 0  

I,55,900 
I 

99,800 i 
I 

8.51j.100 
I 

99,930 i 
1 

' 77,800 i 

'SOTAL . . 
i - 

Medical . . . /  .. i 

XLJV 

XI,V 

XIdV,II 

I 

LIII 

Ll' 

lidated Fund 
I -  

Rs. 

. . 

. . 

. . 
6,300 

i 
~ S , C " J J ~ ~ G  

i 
1 

I - -  
I 

1,96,4oo 

19,400 

. . 
2,000 

59,03,900 I 9,54,4cO 68jS8d00 i 
I --- 

Agriculture . 
Fisheries , . 
Animal Husbandry . 

Capital Outlay on Agricu!tural 
Improvement . 

Capital Outlay on Industrial and 
Economic Development . 

Capital Outlay on lgublic Works- . 
Ca~i ta l  Outlay on Other Works . 
'Capital Out!ay on Schemes of 

Government Trading . . 
Loans and Advances by the . Governncnt . 

1,,96,400 I 

I9,4&. I 

6,01,1oo 

2,000 

. . 
- 6,01,100 

. . 



THE APPROPRIATION (NO. 3) ACT, 196 j 

No. 26 OF 1965 

[25th September, 1965 1 

An Act to authorise payment and appropriation of certain further 
sums from and out of the Consolidated Fund of India for 
the services of the financial year 1965-66. 

BE IC enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows : - 

sliart title. 1. This Aot may be called the Appropriation (NO. 3) Act, 1965. 

Issue of 2. Frono and out of the Colisolidated Fund of India there may be 
Rs. 
I,75,15Jooo paid and applied sums not exceeding those specified in column 3 of 

 at:^ the Schedule amounting in the aggregate to the sum of one crore, 
Fund of India seventy-five lakhs and fifteen t,housand rupees towards defraying for the year 
1965-66. the several charges which will come in course of payment during 

the financial year 1965-66,' in respect of the services specified in 
column 2 of the Schedule. 

Appro- 3. The sums authorised to be paid and applied from and out of 
xiation. the Consolidated Fund of India by this Act shall be appropriated for 

the services and purposes expressed in the Schedule in relation to 

the said year. 



C A C ~  26 OF 19651 App~opriation (No. 3) 

THE SCHEDULE 

( See sections z and 3) 

No. 
of 

Vote 

12 

36 

71 Other Revenue Expenditure 
Ministry of Information and 
casting 

----II---__h-~-___L________-__&--- 

Services and purposes 

Defence Services, Effective-Navy . 
Opium 

37 

102 1 Overseas Communications Service 

I Industry and Supply . . I 

Sums not exceeding ----- 
Voted by Charged on 
Parliament the Consoli- 1 Total 

I 

Other Revenue Expenditure of the 
Ministry of Finance . 

141 1 Capital outlay on ~ o a d s  . I . I 

--I dated Fund 

I 

148 I Capital Outlay on Posts and Tele- 
graphs (Not met from Revenue) . 

I 

., Rs. Rs. 

. . 

. . 

1 Ra. 



THE APPROPRIATION (NO. 4) ACT, 1965 
No. 27 OF 1965 

[25th September, 1965) 

An Act to provide for the authorisation of appropriation of 
moneys out of the Consolidated Fund of India to. meet the 
amounts spent on certain services during the financial year 
ended on the 31st day of March, 1963 in excess of the 
amounts granted for those services and for that year. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 

of India as follows:- 

Short title. 1. This Act may be called the Appropriation (No. 4) Act, 1965. 

Issue of Re. 2. From and out of the Consolidated Fund of India, the sums 

%%??ts' specified in column 3 of the Schedule amounting in the aggregate 
Consolidated 
Fund of to the w m  of nineteen crores, sixty lakhs, fifty-five thousand and 
India to 
meetcertain fifty-eight rupees shall be deemed to have been authorised to be 
excess ex- 
pendime paid and applied to meet the amount spent for  defraying the 
for the year 
ended on the charges in respect of the services specified in column 2 of the Sche- 
jrst March 
1963. ule during the financial year ended on the 31st day of March, 1963, 

in excess of the amounts granted far those services and for that year. 

+propfir- 3. The sums deemed to have been authorised to be paid and 
t10n. 

applied from and out of the Consolidated Fund of Yndia under this 

Act shall be dee=ed to have beer, appropriated for the services and 

purposes expressed in the Schedule in relation to the financial year 

ended on the 31st day of March 1963. 
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THE SCHEDULE 

(See sections 2 and 3) 

I 
Excess 

- - - 
Vote Services and purposes Voted Charged I Total 

. portion portion 

_ _____) 
I 
I 

Rs. I Rs. 

-- - ------ - - _  I RI. 

Industry 

Customs 

25  Union Excise Duties . . 1 
I Stamps * 

. . .  
28 j Audit . . . .  
31 I Pensions and Other Retire- , 

' mcnt Benefits . , . I 

53 Zonal Councils . i . . 
gd Andaman and Nicobar Islands 

87 Other Revenue Expenditure 

r 
1345,149 . . I 13452149 

18,42,220 I I 18,42,220 

91 

Ministry of Commerce and 

6,1 6,046 

20368,950 

of the Ministry of Steel and 
Heevy Industries . 

Communications (including 

. . i 6,16,046 

20,68,950 

I 
National Highways) 

93 Idghthouses and I.ighrships 

2'57'497 1 
~~46,281 . . 

98 

2'57,497 

2,46,281 

Posts and Telegraphs-Divi- 
dend to Central Revenues 
and Appropriatirns to Re- 
serve Funds 

ro,o56 I . .  / T03056 

1~87,650 i ! . . I 
I 
I 

128? 650 
I 
I 
I 1 

J , ~ O Y ~ O , ~ I  I I . . 1 4,10,9o,911 

35388,097 I . .  35,88,097 

I 16 ( Capital Outlay of the Ministry 
of External Affairs . 

347,736 

r,70~5' '37 

I 23 

cz7 

ld6 

Loans and Advances by the 
Central Government . 

Capital Outlay of the Ministry 
of Health 

Cnpital Outlay onRoads . 

. . 

-- 

3,07,736 

L 

14,983047 I 
. . 1 1370,51,137 

rs275,127 

. . 
I 12,or 8 

-- - - .  

. I I4,983@4? 

~ ~ 9 3 , ~ 0 , 0 ~ 0  ~,~3,10,000 

. . I r5975,127 
i 

~ a , o l & i  
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I I Excess 

No. 
of 
Vote 

142 Delhi Capital Outlay 

TOTAL . 

--_--I_----_- 

I 1 Rs. 
140 Capital Outlay on Posts and 

Telegraphs (Not met from 

i Revenue) . . / 4.43.75.969 

----- 
Services and purposes 

portion 

Rs. 

. . 

------ 
Charged 
portion 

------ 
Rs . 

4943,752963 

----- - 
Total 



THE APPROPRIATION (RAILWAYS) No. 3 ACT, 1965 

No. 28 OF 1965 
[25th September, 19651 

An Act to provide for the authorisation of appropriation of 
moneys out of the Consolidated Fund of India to meet the 
amounts spent on certain services for the purposes of Rail- 
ways during the financial year ended on the 31st day of 
March, 1963, in excess of the amounts granted for those 
services and for that year. 

BE it en~cted by Parliament in the Sixteenth Year of the 

Republic of India as follows: - 

1. This Act may be called the Appropriation (Bailways) No. 3 Short title. 

Act, 1965. 

2. From and out of the Consolidated Fund of India, the sums Issue of RS. 

specified in column 3 of the Schedule amounting in the aggregate 2 5 > 4 8 ~ 3 1 3 1 3 9  out of the 

to the sum of twenty-five crores, forty-eight lakhs, thirty-one Consoli- 

thousand, seven hundred and thirty-nine rupees shall be deemed dated 
Fund d 

to have been authorised to be paid and applied to meet the amount India t~ 

spent for defraying the charges in respect of the services relating to zzt ZF- 
Railways specified in column 2 of the Schedule during the financial penditure 

for the 
year ended on the 31st day of March, 1963, in excess of the amounts year 

granted for those services and for that year. ended on 
the Slst 
March, 
1961. 

3. The sums deemed to have been authorised to be paid and Appru- 

applied from and out of the Consolidated Fund of India under this priation. 

Act shall be deemed to have been appropriated for the services and 
purposes expressed in the Schedule in relation to the financial year 
ended on the 31st day of March, 1963. 



3t4 Appropriation.  ' ( ~ a i l w a ~ s )  No.  3 [ACT 28 O F  19651 

THE SCHEDULE 

(See sections 2 and 3) 

I I Sums aggregating to 

No. ! Services and 1_____ - -  I ---____ I ______- 
of 

Vote 
purposes 

Revenue-Payments to Work- 
ed Lines and Others . 

Voted by 
Parliament 

Revenue-Working Expens- 
es-Repairs and Main- 
tenance . 

7 Revenue-Working Expenses I 
I 

-Operation (Fuel) . I 87975~0~9 

Charged on 
the Consoli- 
dated Fund 

Rs. 

. . 

268 

Total 

Rs. 

24,117 

268 

I7 1 Open  he Works-Replace- 
ments . . . "  . 1 5.53.729781 

I 1 2~79,665 5y56y52r146 

18 I O p n  Line Works-Develop- 
j ment Fund . 19~26,454 19926,454 

Revenue-Appropriation 
Development Fund 



THE APPROPRIATION (RAILWAYS) No. 4 ACT, 1965 

No. 29 OF 1965 

[25th September,  19651 

An Act to authorise payment and appropriation of certain further 
sums from and out of the Consolidated Fund of India for 
the service of the financial year 1965-66 for the purposes of 
Railways. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 1 
of India as follows:- 1 

1. This Act may be called the Appropriation (Railways) No. 4 Short title. 
Act, 1965. . ,  

1 

2. From and out of the Consolidated Fund of India there may be I ~ s ~ ~  of 

paid and applied sums not exceeding those specified in column 3 of Rs.3.3GO 
the Schedule amounting in the aggregate to the sum of three thou- ~!?~~i-t"e 
sand rupees towards defraying the several charges which will come dated 

I j 
in course of payment during the financial year 1965-66, in respect Fund of 
of the services relating to Railways specified in column 2 of the India for  

the Schedule. 
financial I 

gear i 
1965-66. I 

3. The sums authorised to be paid and applied from and out of Appropria- 
the Consolidated Fund of India by this Act shall be appropriated tion. 
for the services and purposes expressed in the Schedule in relation 
to the said year. i 

i 

THE SCHEDULE 
(See sections 2 and 3j 

-- 
I I 2 I 3 

No. 
of 

Vote Total 
Services and purposes 

-_C__- 

i Rs. Rj. 
Miscellaneous Railway Expenditure 1,009 / . . 1,000 

Constructipn of New Lines . . I I,OOO I . .  1 1,000 

Sums not exceeding -- - - ---- 
Votcd 

by 
Parliament 

. . - - - -- . . .- .. . . .  . .- .i I.. . .-.>-w-.w= ..._.V_?...-L~.:...: ._ >.AL-__ ..... _. _ -*-. ,Ui 1 

Charged on 
the Consolida. 

ted Fund 

Open Line Works~Capital, Depreciation 
Reserve Fund and Development Fund 

TOTAL . 
1,000 

e__-- 

3,000 / . . 
1,030 

--I-- 

3,000 



No. 30 OF 1965 

[25th September, 19651 

An Act to provide for the extension of the Code of Civil Pro- 
cedure, 1908, and @he Arbitration Act, 1940, to the Union 
lxr~i~ory of Goa, Daman and Diu and for certain other 
matters. 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows : - 

short title 1. (1) This Act may be called the Goa, Daman and Diu (Exte'h- 
an* corn- sion 9f the Code of Civil Procedure and the Arbitration Act) Act, 
mence- 
ment. 1965. 

\ 
(2)  Tt shall cowe into force on such date ds the Central Goverri- 

ment may, by notification in the Official Gazette, appoint. 

Defini- 2. In this Act, unless the context otherwise requires,- 
tions. 

' (a) "Goa, Daman and Diu" means the Union territory of 
Goa, Daman and Diu; 

(b) "Lieutenant-Governor" means the administrator of Goa. 
Daman alYd Diu appointed by the President under article 239 of 
the Constitutimn. 

Extension 3. The Code of Civil Pl'otedure, 1908, and the Arbitration Act, 5 of 1908 
Of 'Ode 1940, as in force in the te~iitories to which they generally extend, are 10 01 1940 of Civil 

hereby extended to, and shall be in force in, Goa, Darn211 and Diu. 
dure and 
Arbitra- 
tion Act, 
1940, to 
Goa, 
Daman 

I 
and Diu. 316 i 



*'j it.&&. 30:iOF. l g f j ~  j &,a bamm ~i a ( ~ ~ ~ k ~ ~ i ~ ~  oj khe. 3rf 
.Code .of:: aiti{,Aroc&d~ a l r & & e . ~ r & i h a ~ n : , ~ ~ ~  

4. (1) So much of any law in force in Goa, Ihman  -and Diu as Repeal 

5 of 1908. corresponds to  the Code of Civil Procedure, ;l908, or the Arbitration and 
10 of 1940 Act, 1940, or any part of the said Code or Act, as the case may be, saving. , 

shall stand repealed as from the coming into force of this Act it1 

Goa, Daman and Diu: 

Provided that the repeal shall not aEeet- 

(a) the previous operation of any law so  repealed or any- 
thing duly done or: suiTe~ed thereunder, or 

(b)  'any right, privilege, obligation or 1ia:bility acquired, ac- 
crued or incurred under any law so repealed, or 

(c) ~ a a y  $nvesk?gation, legal poceedhg or remedy in respect 
of any such right, priyilbge, obligrrtion or liability as aforesaid, 

and any such inwe&igatian, legal proceeding or remedy may be, in- 
stituted, continued s r  enforced as if this Act had not been passed: 

P1.~.avidsd further that, subject to the preceding pnouisa, notfica- 
tions published, declarations and ~ d e s  made, places. ap~oi.mked., a8m.e- 
ments filed, awards made o r  filed, scales prescribed, . ,forms . framed,, 
appoiitment.5' made and pbwers conferred under &y law so repealed , . 
shall, s o . ' f ~ r '  a i  they are cdnsj:S.tent wi'th the said code or, jas:-&e case 

i rnw. he,, .the. said Aot . h m e  (he; same h r e e  and - e f  e.& as jif :they had 
, bien nespsat i~e~y pubhhed, -made, :appointed, filed; ..paese~ibed>,, ifram- 
ed and conferred under the said- Code- :or. bhe said Aat and! .by the 

. . . ..... au.thority empowered thereby in such behalf. 

(2) In every law or notification passed or issued befolre the com- 
mencement of this Act in which reference is made to or to any 
Chapter or section or provision of any law hereby repeded, such 
reference shall, so 'far as may b-e practicable, be taken to be made to 
the said Code or, as the case may be, to the saia Act or its corres- 
ponding Part, Order, section or rule. 

5 of 1908. 5. (1) In the Code of Civil Procedure, 1908, and in the Arbi- Rules. of 
10 of 1940. - tration Act, 1940,- constr&tion. 

(a) any reference to any provision of law not in force, or 
to any functionary not in existence, in Goa, Daman and Diu 
shall be construed as a reference to the corresponding law in 
force, or to the corresponding functionary in existence, in  that 
Union territory: 



~orreoted; fSe@ .. A &a 

Goa, baman anxi Diu (Extension of the [ACT 30 OF 19651 'I' 
Code of Civil Procedure and the ~ rb i t i a t ion  Act) 

Provided that- 

(i) if any question arises as to who that corresponding 
functionary is, or 

(ii) if there is no such corresponding functionary, 
the Lieutenant-Governor shall decide as to who such functionary 
will be and his decision shall be final; 

(b) any reference to the State Government shall be cons- 
trued as a reference to -the Central Government and also as 
including a reference to the Lieutenant-Governor. 

(2) For the purpose of facilitating the application in relation 
to Goa, Daman and Diu of the said Code or the said Act, any court 
or other authority may construe it in such manner not affecting 
the substance as may be necessary or proper to adapt it to the 
matter before the court or other authority. 

Power to 6. If any difficulty arises in giving effect in Goa, Daman and 
remove Diu to the provisions of the Code of Civil Procedure, 1908, or the 5 of 1908. 
Difficulties. 

Arbitration Act, 1940, extended by this Act to that Union territory, 10 of 1940. 
the Central Government may, by order in the Official Gazette, make 
such provisions or give such directions as appear to it to be neces- 
sary for the removal of the difficulty. 

Consequen- 7. As from the commencement of this Act, in the Goa, Daman Reg. I. of 

tial provi- and Diu (Judicial Commissioner's Court) Regulation, 1908,- 1963. 
sion. 

(i) in section 8, in sub-section (I), the words "Subject to 
the provisions of any law for the time being in force" shall be 
inserted at the commencement; 

(ii) in section 16, after the words "subject to the provisions 
of this Regulation", the words "and until other provision is 
made by law" shall be inserted; 

(iii) in section 17, in sub-section (I) ,  after the word 
"shall", the words ", until other provision is-made by lam?,", 
shall be inserted. 



THE COMPANIES (AMENDMENT) ACT, 1965 

No. 31 OF 1965 

[25 th  S e p t e m b e r ,  19651 
, 
I 

An Act further to amend the Companies Act, 1956 

I BE it enacted by Parliament En the Sixteenth Year of the 
! *  Republic of India as follows: - 

1. (1) This Act may be called the Companies (Amendment) Act, s l~or t  title 

1965. and com- 
mencement. 

(2) I t  shall come into force on such date1 as the Central Govern- 
ment may, by notification in the Official Gazette, appoint and 
different date&ay be appointed for different provisions of this Act. 

-4 

2. In section 1 of the Companies Act, 1956 (hereinafter refer- Amendment 

red to as the principal Act), in sub-section (9, the following fur- of section 1 
ther proviso shall be inserted at the end, namely:- 

"Pl-ovided further that it shall apply to the State of Naga- 
land subject to such modifications, if any, as the Central Gov- 
ernment may, by notification in the Official Gazette, specify." 

3. In section 2 -of the principal Act,-- Amendment 
of section 2. 

(i) in clause (8 ) ,  after the word "deeds,", the word "vouch- 
ers," shall be inserted; 

(ii) in clause (30), after the words "manager or secretaqy", 
the words "or any person in accordance with whose directions 
or instructions the Board of directors or any one or more of the 
directors is or are accustomed to act," shall be inserted. 

I The provisions of this Act except ss. 13 and 46 shall come into force on 
15-10-1965: vide Notfn. No. S. 0. 3164, dated 4-10-1965, Gazette of India, Extra- 

ordinary, Pt. 11, See. 3(ii), page. 1025. 

319 
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Amendment 4. In section 10E of the principal Act, after sub-section (4) ,  the 
Or section following sub-section shall be inserted, namely: - 10E. 

"(4A) The Board, with the previous approval of the Central 
Government, may, by order in writing, authorize the chairman 
or any of its other members or its prineipstl o&er (whether 
known as secretary or by any other name) to exercise and dis- 
charge, subject to such eondi;tions and limitations, if any, as may 
be specified in the order, such of its powers and functions as it 
may think flt; and every order made or act done in the exercise 
of such powers or discharge of such functions shall be deemed 
to be the order or act, as the case may be, of the Board.". 

Amendment 5. In section 13 of the principal Act, in sub-section ( I ) , -  
of section 13. 

(i-) in  ctause fb), the word ''and" shall be o&tBd; 

(,ii) fox elause (c), the followi~g clauses shall be substituted, 
namely : - 

"4c) ,in the case of a company in existence immediately 
before the commencement of the Companies cAmendment) 

Act, 1965, the objects ef the company; 

(d) in the ease of a company formed after sw.h com- 
mencement,- 

(,i) the main objects of the company to be pursued 
by the company on its incorporation and objects inciden- 
tal Qr ancillary to the attainment of the main objects; 

(ii) other abjects of the company not iincladed in 
sub-clause (i); and 

( e )  in the case of companies (other than trading cor- 
porations), with objects not confined to one State, the 
States to whose territories the objects extend.". 

. . 

6. To section 21 of the principal A&, the .I.oll;lowin~g proviso shall 
be added., namely: - ok section 21. . .. . . . .  . 

'Provided that no' &ch aijproval shall be reqai~e'd. where 
the only change in the name of a company is .the stiI@i%ion 
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thereto or, as the case may be, the deletion therefrom, of the 
word "Private", consequent on the conversion in accordance 
with the provisions of' this Act of a public company into a private 
company or of a private company into a public compaqy.'. 

7. In section 43A of the principal Ad, in sub-section (6), after Amendment 
clause (a) ,  the following clause shall be inserted, namely :- of section 

43A. 
"(aa)  to a private company in which, shares are held by 

one or more bodies corporate incorqarated outside India, which 
or each of which, if incorporated in I.ndia, would be a private 
company within the meaning of this Act, if the Central Gov- 
ernment, on an application made to i t  in this behalf by that pri- 
vate company, by order so directs; or". 

8. After section 68 of the principal Act, under the sub-hading Insertion 
"Prospectus", the following section shall be inserted, namely: - new section 

6%. 
"68A. (1)- Any person who- ~Grsbn~tion 

for acquisi- 
(a)  makes in a fictitious name an application to a corn- tion, etc. of 

pany for aaquiring, or subscribing for, any shares therein, Shara- 

or 

( b )  otherwise induces a company to allot, or register 
any transfer of, shwes therein to him, or any other person 
in a fictitious name, 

shall be punishable with imprisonment for a term which may 
extend to five years. 

(2) The provisions of sub-section (13 shall be prominently 
reproduaedm in every prespeetus issued by the company and in 
every form of application for shares which, is- issued. by the com- 
pany to any person.". 

9: Ih section. 68 of the principal) #at, for subseetion (43, the fol- Amendment 

lowing sub-section shall be sabstit.uted, n'amely : - - of section 69. 

"(4) All moneys received from applicants for shapes shall be 
deposited and kept deposited in a Scheduled Bank- 

( a )  until the certificate to commence business is obtain- 
ed' under section 149, or 

( b )  where such certificate has already been obtained, 
until the entire amount payable on applications for shares in 
respect of the minimum subsc~iption has been received by 
the company, 

I 18 Law-41 
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and where such amount has not been received by the company 
within the time on the e ~ p i r y  of which the moneys received 
from the applicants for shares are required to be repaid with- 
out interest under sub-section (5), all moneys received from 
applicants for shares shall be returned in accordance with the 
provisions of that sub-section. 

In the event of any contravention of the provisions of this 
sub-section, every promoter, director or other person who is 
knowingly responsible for such contravention shall be punish- 
able with fine whioh may extend to five thousand rupees.". 

hnendment 10. In section 73 of the principal Act, in sub-section (5), for the 
of section 73. 

words "permission shall not be deemed to be refused", the words "it 
shall not be deemed that permission has not been granted" shall be 
substituted. 

h e n d m e n t  . 11. In section 75 of the principal Act,- 
of section 75. (a) to clause (a) of sub-section (I), the following proviso 

shall be added, namely: - 
''Provided that the company shall not show in such re- 

turn any shares as having been allotted for cash if cash has 
not actually been received in respect of such allotment."; 

(b) in sub-section (3), for the words "is inadequate, he may 
extend that period as he thinks fit", the following words shall be 
substituted, namely: - 

"is or was inadequate, he may, on application made in that 
behalf by the company, whether before or after the expiry 
of the said period, extend that period as he thinks fit"; 

(c) in 'sub-section ( 4 ) ,  for the proviso, the following proviso 
shall be substituted, namely : - 

"Provided that in case of contravention of the proviso to I I 
clause (a) of sub-section (I), every such officer, and every I 

promoter of the company who is guilty of the contravention i 
shall be punishable with h e  whioh may extend to Ave I 

thousand rupees.". 
I 
I 

Pmen+nent 12. In section ?6 of the principal Ad,- 
of sectlon 76. 

(a) in sub-section (1)- 

(i) in clause (iii), the word "and" occurring at the 
end shall be omitted; 

(ii) in clause ' (iv), the word "and" shall be inserted 
at  the end; and 
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(iii) after clause (iv), the following clause shall be 
inserted, namely : - 

"(u)  a copy of the contract for the payment of the 
commission is delivered to the Registrar at the time 
of delivery of the prospectus or the statement in lieu 
of prospectus for registration."; 

(b) after subsection (4), the following sub-section shall 
be inserted, namely:- 

"(4A) For the removal of doubts it is hereby declared 
that no commission shall be paid under clause (a) of sub- 
section (1) to any person on shares or debentures which 
are not offered to the public for subscription: 

Provided that where a person has subscribed or agreed 
to subscribe under clause (a) of sub-section (I) for any 
shares in, or debentures of, the company and before the issue 
of the prospectus or statement in lieu thereof any other 
person or persons has or have subscribed for any or all of 
those shares or debentures and that fact together with the 
aggregate amount of commission payable under this section 
in respect of such subscription is disclosed in such prospectus 
or statement, then, the company may pay commission to the 
first-mentioned person in respect of mch subscription.". 

18. In section 108 of the ~rincipal Act, after sub-section ( I ) ,  Amendment 
the following sub-sections shall be inserted, namely:- of section 

108. 
" (1A) Every instrument of transfer of shares- 

(a) shall be in the prescribed form and presented to the 
prescribed authority before it is signed by or on behalf of the 
transferor and the prescribed authority shall stamp or other- 
wise endorse thereon the d a k  on which it is so presented, 
and I 

I 

(b) shall be delivered to the company,- 
(i) in the case of shares dealt in or quoted on a 

recognised stock exchange at any time before the date on 
which the register of members is closed in accordance 
with law for the first time after the date of such pre- 
sentation, 

(ii) in any other case, within two months from the 
date of such presentation. 

(1B) Any instrument of transfer which is not in confor- 
mity with the provisions of sub-section (1A) shall not be 
accept& by a company- 

(a) in the case of shares dealt in or quoted on a recog- 
nised stock exchange, after the expiry of six months of the 
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commencement of the Cmpanies (Amendment) Act, 1965 
or after the date on which the regieter of members is closed 
in accordance with law for the first time after such com- 
mencement, w'hidhever is later; 

(bd in any other case after the expiry of slx months of 
such commencement. 

( I C )  The provisions of sub-sectkon '(lA,) shdll nat apply to 
any shares deposited by any person with- 

( a )  the State Bank of India; 
(b.) any scheduled bank; or 

(c) such banking company (cother than a scheduled 
bank) or financial institution as may be apjroved by the 
Central Government by notification in the Official Gazette, 
by way af security for the repament  of any loan advanced 
to, or for the performance ,of any obligation undertaken by, 
such persan. 

("ID) Notwithstanding anything in sub-section (1A) or sub- 
section ('TB), w,here in the opinion of the ,Cerrtrsl ~Gwernment 
it is .necessary so to do to avoid hadship in any ,case, 4hat Gov- 
ernment may on an application made to it in thzt behalf, ex- 
tend the periods mentioned in those sub-secttons by su;dh further 
time as i t  may deem fit; and the number of .extensions -granted 
hereunder and the period of each such extension shall be shown 
in the annual report laid before the Houses of Parliament under 
section 638.". 

Amendment 14. In section 111 of the principal Act, except in sub-section 
of section (4A) ,  for the words "the Central Government" or the words "that 
111. Government", wherever they occur, the words "the Tribunal9, shall, 

in respect of any appeal made after the commencement of this Act, 
be substituted. 

~ ~ , , ~ ~ , d ~ ~ ~ ~ ~  15. In section 149 of the principal Act, after sub-section (2), the 
ot section following sub-sections shall be inserted, namely:- 
149. 

" (2A) Witihout prejbdice to the provisions of sub-sec- 
tion (1) and sub-section (2) a company having <a share capital, 
whether or not i t  has issued a prospectus inviting the public to 
subscribe for its shares, shall not at any time commence any 
business- 

(a)  if such company is a company in existence imme- 
diately before the commencement of the C.ornpanies (Amend- 
ment) Act, 1965, in relation to any of the objects stated in ils 
memorandum in pursuance of clause (c) of sub-section (1) 
of section 13; 
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( b )  if such company is a aornpany formed a3ter such 
cammencement, in relation to any of the objects stated ,in its 
memorandum in pursuance of sub-clause (ii) of clause ( d )  
of sub-section (1) of the said section, 

- 

(i) the company has approved of the eornmencement of 
any such business by a special resolution passed in that 
behalf by it in general meeting; and 

(ii) there has been filed with the Registrar a duly veri- 
fied declaration by one of the directors or the secretary, in 
the prescribed form, that clause (i) or as the case mag be, 

, sub-section (2B) has been complied with: 
and if the company commences any mch business in con- 
travention of this sub-section, every -person *who is ~responsi- 
ble for the contravention shaI1, withou~t prejudice to any other 
liability, be punishable with fine which may extend to 'fiwe 
hundred rupees for every day during which the con;trraventi.on 
conhihues. I I 

Eq,lanation.-A cBmpany shall be deemed to ,commence any 
business within the meaning of clause .(a) if and onby if it corn- 
mences any new business which is no,t gexmane to the busi~ess 
which it is carrying on at the ,commencrlment of the Companies 
(Amendment) Act, 1965 in relation *to any of the objects sefemed 
to in the said clause. 

(2B) Notwithstanding anythhg contained in subcse&ion 
(2A)  where no such special resolution as is referred to in that 
sub-section is passed but the votes cast (whether on a show of 
hands or, as 'the case may be, on a poll) in favour of the proposal. 
to commence any business contained in the reso1ution~-moved in 
.bhat gemerd.1 -meeting (imduding ,the casti:rn:g v ~ t e .  4f any, of the 
chairman) by members who, being entitled so to :d@, vote in per- 
6W, or where pcoxies are :allowed, by proxy, exceed ;the votes, if 
any, cast against the proposal by members so -entitled and voting, 
the Central Government may on an application made to it. bv the 
Board of directors in this beh.alf allow the com,ganqr to commence 
such b.usiness as if the proposal had been. passed by a special 
resolution by the company in general ,meeting.". 

16. In section 153B of the principal Act, in sub-section (4),- 
(i) in clause (b ) ,  for the words "where the trust money of section 

invested in shares in, or debentures of. a company", the words 153 B. 

"where the value of the shares icn, or debentures of, a ,company, 
held in tmst" shall be substituted; 
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(ii) the following Explanation shall bc inserted a t  the 
end, namely: - 

'Ezp1anation.-The expression "the value of the shares 
in, or debentures of, a company" in clause (b) means,- 

(i) in the case of shares or debentures acquired by 
way of allotment or transfer for consideration, the 
cost of acquisition thereof, and 

(ii) in any other case, the paid-up value of the 
shares or debentures.'. 

Amendment 
of section 17. In section 163 of the principal Act, in sub,section (I), in the 
163. proviso, in clause (i), the word "and" shall be inserted at the end 

and clause (ii) shall be omitted. 

Amendment 18. In section 174 of the principal Act, in sub-section ( I ) ,  for 
of section the words "public company, and two members personally present 
174. in the case of a private company,", the words, brackets, figures and 

letter "public company (other than a public company which has 
become such by virtue of section 43A), and two members personal- 
ly present in the case of any other company," shall be substituted. 

An~ndment 19. In section 203 of the principal Act, in sub-section (6), the 
of section 
203. words, brackets and figures, 'and for the purposes of the said sub- 

clause (ii), the expression "officer" shall include any person in 
accordance with whose directions or instructions the Board of 
directors of the company has been accustomed to act' shall be 
omitted. 

Amendment 20. In section 209 of the principal Act,- 
of section 
209. (a) in sub-section (1)- 

(i) in clause (b), the word "and" occurring a t  the end 
shall be omitted; 

(ii) in clause (c), the word "and" shall be inserted a t  
the end; 

(iii) after clause (c), the following clause shall be 
inserted, namely : - 

"(d) in the case of a company pertaining to any 
class of companies engaged in production, processing, 
manufacturing or mining activities, such particulars re- 
lating to uitiiisation of material or labour or to other 
items of cost as may be prescribed, if such class of com- 
panies is required by the Central Government to 
include such particulars in the books of account;"; 

(b) for sub-section ( 4 ) ,  the following sub-section shall be 
substituted, namely: - 
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"(4) (a) The books of account and other book? and 
papers shall be open to inspection by any director during 
business hours. 

( b )  The books of gccount and other books and papers 
shall be open to inspection during business hours- 

(i) by the Registrar, 
(ii) by any officer of Government authorised by the 

Central Government in this behalf: 
Provided that such inspection may be made without 

giving any previous notice to the company or any officer 
thereof. 

(c) The Registrar or such officer may during the course 
of inspection- 

(i) make or cause to be made copies of the books 
of account and other books and papers, 

(ii) place or cause to be placed any marks of iden- 
tification thereon in token of the inspection having been 
made. 
(d) In order to enable the Registrar or such officer to 

make an inspection of the books of account and other books 
I 1 ,  and papers of the company, it shall be the duty of the 
, ~' 

company- 
(i) to produce to the Registrar or such officer such 

books of account and other books and papers of the 
company as the Registrar or such officer may require, 

(ii) otherwise to give to the Registrar or such offi- 
cer all assistance in connection with the inspection 
which the company is rea~ona~bly able to give."; , 

(c) in sub-section (4A), after the words "preceding the 
amrent year", wherever they occur, the words "together wibh 
the vouchers rdevant to any entry in such books of account" 
shall be inserted; 

(d) in sub-section (6) ,- 
(i) in clause ( a ) ,  the following shall be inserted at the 

end, namely: - 
"and all officers and other employees and agents [as 

defined in sub-section (6) of section 240 but excluding 
bankers, auditors and legal advisers] of such managing agent 
or secretaries and treasurers"; 

(ii) in clause (c), the word "and" occurring at the end 
shall be omitted; I 

I 
(iii) in clause (d), the word "and" shall be inserted at 

the end; . --  .. - . . . . -. . 
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(k) after clause (d), the fallowing. clause shall be in- 
, s e ~ k d ,  namely:- 

"(e) whether or not a company has a managing 
agent or searetalias and treasurers, every officer and 
other employee and agent (defined as aforesaid) of the 
company.". 

Amend- 
21. In section 227 of the principal Act,- 

lnent of 
section 

( a )  after sub-section ( I ) ,  the following sub-section shall 
227. be ignserted, namely: - 

''-(I&) Without prejudice to the provisions of sub-sec- 
tion ( I ) ,  the auditor shall inquire- 

(a) whether loans and advances made by the com- 
pany on the basis d security have 'been properly secured 
and whether the terms on which they have been made 
are not prejudicial to the interests of the company or its 
memlkrs; 

(by whether transactions of the company which 
are represented merelx by book entries are not preju- 
dicial to the interests of't'he company; 

(c) where the company is not an investment com- 
pany within the meaning of section 372 or a banking 
company, whether so much of the assets of the com- 
pany as consist of shares, debentures and other securities 
have been sold at a price less than that at which they 
were purchased by the company; 

(d) whether loans and advances made by the com- 
pany have Beer, shown as deposits; 

(e) whether personal expenses have been charged 
to, revenue account; 

(f) w h e ~ e  it is stated in the books and papms of 
the company that any shares have been alhkted for 
cash, whether cash has actually been received' in res- 
pect of such allotment, and if no cash has actually been 
so received, whether the position as stated in the ac- 
count books and the balance-sheei is\ correct, regular 
and not misleading."; 

( b )  after sub-section (4) .  the following sub-seatiom_ shall be 
inse~ted, namely: - 

" ( 4 A )  The Central Government may, by general or 
special order, direct that, in the case of such class or des- 
cription of companies as may be specified in the order, the 
aaditar's report shall also include a statement on such mat- 
ters as mag be specified therein: 
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Provided that before making any such order the Central 
Government may consult the Institute of Chartered Account- 
ants of India constituted under the Chartered Accountants 

38 of 1M9. Act, 1949, in regard to the class or description of companies 
and other ancillary matters proposed to be specified therein 
unless the Government decides that such consultation is 
not necessary or expedient in the circumstances of the case.". 

Amend- 22. In section 228 of the principal Act, in sub-section (4), for the ment 
words "may, by rules made in this behalf, exempt", the words "may ! 

I make rules providing for the exemptioa of" shall be substituted. 228. i 
Insertion 23. After section 233A of the principal Act, under the sub-head- of new I 

I 
jng "Audit", the following section shall be inserted, namely:- section 

233B. 
I 

"233B. (1) Where in the opinion of the Central Govern- ~ ~ d i ~ ~ ~  I 
ment it is necessary so to do in relation to any company re- cost i 
quired under clause (d) of sub-section (1) of section 209 to 1 
include in its books of account the particulars referred to there- certain 

I 
I 

in, the Central Government may, by order, direct that an  audit cases. 
of cost accounts of the company shall be conducted in such 
manner as may be specified in the order by an auditor who shall 1 

I 
be either a cost accountant within the meaning of the Cost and I 

23 of 1959. Works Accountants Act, 1959, or any such chartered accountant 
38 of 1949. within the meaning of the Chartered Accountants Act, 1949, or 

other person, as possesses the prescribed qualifications. 
(2) An auditor under this section shall be appointed by the 

company in general meeting and the provisions of section 224 
shall apply, as far as may be, in yelation to such auditor as they 
apply in relation to an auditor appointed under that section. 

(3) An audit conducted by an auditor under this section 
shall be in addition to an audit conducted by an auditor 
appointed under section 224. 

(4) An auditor shall have the same powers and duties in 
relation to an audit conducted by him under this section as an 
auditor of a company has under sub-section (1) of section 227 
and such auditor sh%l make his report to the Company Law 
Board in such form and within such time as may be prescribed 
and shall also ak the same time forward a copy of the report to 
the company.". 

24. In section 234A of the principal Act,-- b e n d -  
(a) in sub-section ( I ) ,  after the words "make an applica- mentof 

tion", the words "to the Tribunal or" shall be inserted; 
section 
23eA. 

(b) in sub-section (2), for the word "Magistrate", the 
words "Tribunal or Magistrate, as the case may be," shall be 
substituted; 
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r(c) in sub-section (3),-- 

(i) for the word "Magistrate", the words "Tribunal or 
Magistrate, as the case may be," shall be substituted; 

(ii) in the proviso, after the words "extracts from them", 
the words "or place identification marks on them or any part 
thereof" shall be inserted; 

(d) in sab-section ( 4 ) ,  after the word "search" and the word 
"se'~rches", the words "or seizure'' and the words "or seizures" 
shall respectively be inserted. 

Amend- 
men t 'of 
section 
240. 

25. In section 240 of the principal Act,- 

(a) in clause (a) of sub-section (I),  for the words "to 
produce to an inspector", the words "to preserve and to produce 
to an inspector or any person authorised by 'him in Wis behalf 
wkth the previous approval of the Central Government," shall 
be substituted; r 2  

(b) after sub-section ( I ) ,  the following sub-sections shall 
be inserted, namely : - 

"(1A) The inspector may, with the previous approval 
of the Central Government, require any body corporate 
[other than a body corporate referred to in sub-section (I)]  
to furnish such informcation to, or produce such books and 
papers before, him or any person authorised by him i r  this 
behalf as he may consider necessary if the furnishing of 
such information or the production of such books and papers 
is relevant or necessary for the purposes of his investigation. 

(1B) The inspector may keep in his custody any books 
and papers produced under sub-section (1) or sub-section 
*(IA) for six months and thereafter shall return the same 
to the company, body corporate, firmrror individual by whom 
or on whose behalf the books and papers are produced: 

Provided that the inspector may call for the books and 
papers if they are needed agak: 

Provided further that if certified copies of the books and 
papers produced under sub-section (IA.) are furnished to the 
inspector, he shall return th'ose books and papers to the body 
csqorate concerned."; 

(c) for sub-sections ( Z ) ,  (3), ( 3 4  and ( 4 ) ,  the following 
sub-sections shall be substituted, name1.y : - 

"(2) An inspector may examine on oath- 
,(a) any of the persons refarr.ed to dn sub-section 

(1); and 
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(b) with the previous approval of the Central 
Government, any other person, 

in relation to the affairs of the company, other body cor- 
porate, managing agent, secretaries and treasurers or asso- 
ciate, as the case may be; and may administer an oath 
accordingly and for that purpose may require any of those 
persons to appear before him personally. 

(3) If any person fails without reasonable cause or 
refuses- 

(a) to produce to an inspector or any person 
authorised by him in this behalf with the previous 
approval of the Central Government any book or paper 
which it is his duty under sub-section (1) or sub-section 
(IA) to produce; or 

(b) to furnish any information which it is his duty 
under sub-section (1A) to furnish; or 

b 

(c) to appear before the inspector personally when 
required to do so under sub-section (2) or to answer 
any question which is put to him by the inspector in pur- 
suance of that sub-section; or 

(d) to sign the notes of any examination referred 
to in sub-section (5), 

he shall be punishable with imprisonment for a term which 
may extend to1 six months, or with fine which may extend 
to two thousand rupees, or with both, and also with a further 
fine which may extend to two hundred rupees for every 
day after the first during which the fajlure or refusal I 

continues."; 1 

(d) in sub-section (5), the word, brackets and figure '.or 
(4) " shall be omitted. 

243. In section 240A of the principal Act,- Amend- 
ment of 

(a) in sub-section (I), after the words "make an applica- section 
tion", the words "to the Tribunal or" shall be inserted; 240A. 

(b) in sub-section (2), for the word "Magistrate", the words 
"Tribunal or Magistrate, as the case may be," shall be substi- 
tute~d; j 

(c) in sub-section (3)- 

(i) for the word "Magistrate", the wards "Tribunal or 
Magistrate, as the case may be," shall be substituted: 



(ii) the following proviso shall be inserted a t  the end, 
namely: - 

"Provided that the inspector may, before returning 
such books and papers as aforesaid, place identification 
marks on them or any part thereof."; 

(d) in sub-section ( 4 ) ,  after the word "search" and the word 
"searches", the wo~rds "or seizure" and the wards "or seizures" 
shall respectively be inserted. 

Amend- 
ment of 27. In section 241 of the principal Act, in clause (a) of sub- 
section section ( 2 ) ,  after the words "any report", the brackets and words 
241. "(other than an interim report)" shall be inserted. 

Insertion o f .  28. After section 250 of the principal Act, the following section 
new section shall be inserted, namely : - 
250A.. 

Voluntary "250A. An investigation may be initiated under section 235, 
winding UP 237, 239, 247, 248 or 249 notwithstanding that- 

* 

of company, 
etc., not 
to stop 

(a) an application has been made for an order under 
investigation section 397 or section 398; or 
proceedings. 

(b) the company has passed a special resolution for 
voluntary winding up, 

and no investigation so initiated shall be stopped or suspended 
by reason only of the fact that an application referred to in 
clause (a) has been made or a special resolution referred to in 
clause (b) has been passed.". 

Amendment 
29. In section 252 of the principal Act,- 

of section 
252. (i) ,in sub-section ( I ) ,  for the words "public company", the 

words, brackets, figures and letter "public company (other thalz 
a public company which has become such by virtue of section 
43A)" shall be substituted; 

(ii) in sub-section (2), for the word "private", the word 
"other" shall be substituted. 

Amendment 30. In section 256 of the principal Act,- 
of section 
256. 

(i) in sub-section ( 4 ) ,  in sub-clause ( v )  of clause (b), the 
words, brackets and figures "or sub-section (3) nt section 280" 
shall be omitted; 

(ii) sub-section (5) shall be omitted. 



31. To section 259 of the principal Act, the following proviso shall Amend- 
be added, namely : - ment of 

section 259. 

"Provided that where such permissible maximum is twelve 
or less than twelve, no approval of the Central Government shall 
be required if the increase in the number of its directors does 
not make the total number of its directors more t h ~ n  twelve.". 

32. In section 264 of the principal Act,- Amend- 

(i) in sub-section (I), for the words "other than a person", ztbnof 
the words "other than a director retiring by rotation or other- 264. 
wise or a person" shall be substituted; 

(ii) for sub-section (2), the following sub-section shall be 
substituted, namely : - 

" (2) A person other than- , 

(a)  a director re-appointed after retirement by rota- 
tion or immediately on the expiry of his term of office, 
or 

(b) an additional or alternate director, or a person 
filling a casual vacancy in the office of a director under 
section 262, appointed asra director or re-appointed as afi 
additional or alternate director, immediately on the 
expiry of his term of offlce, or 

(c )  a person named as a director of the company 
under its articles as first registered, 

shall not act as a director of the company unless he has 
within thirty days of his appointment signed and filed with 
the Registrar his consent in writing to act as such director?'. 

33. In section 266 of the principal Ad,  sub-section (4) shall be b e n d -  
omitted. ment of 

section 
266. 

34. Section 271 of the principal Act shall be omitted. Omission 
of section 
271. 

35. In section 273 of the principal Act, for the word and figures h e n d -  
"to 272", the word and figures "and 272" shall be substituted. ment of 

section 
2%. 

36. Section 280 of the principal Act shall be omitted. Omission of 
section 
280. 



Omission 37. Section 281 of the wincipal Act shall be omitted. 
of sectiop 
28Ik 

Omission 38. Seckion 282 of the principal, Act shall be omitted. 
of section 
282. 

Amend.- 39. In section. 285 of the, principal Act, for the words beginning 
mentof with "three calendar months" and ending with "and the date of the 
section 285. next the words "three months and at least four such 

meetings shah11 be held im eveTy year" shall. be- substituted. 

Insertion 40. After sec.tion 294 of the principal Act, the following section 
of new 
section shqJ8 be iwexted, namely : - 
2948. 

Prohibi- "29,M., ( J )  A compznly.shaU- not pay or  be lizble to pay to 
tion of its sole se1~1ing.agenib7amy compensatiom for the loss of his office 
payment 
of com- in khe fblbwhgr aasesl: - 
pensation 
to sole 

Selling -, 
agents 

for loss of 
office in ( a )  where the appointment of the sole selling agent 
certain ceases to be vali'd by virtne of sub-section t2AJ of section 
cases. 294! 

(b) where the sole selling agent resigns his office in 
view of the reconstruction of the company or of its amalga- 
matian with any, other body corporate or bodies corporate 
and i's appbinted as the sole selling agent of the reconstructed 
company or of the body aorporate resulting from the amal- 
gamation; , 

( c )  where,,khe s~le~splling. agent resigns his office, other- 
wise than on the reconstruction of the company of its amal- 
gamation as aforesaid; 



(d) where ,the .sole .seUilsg .agent has been guilty of 
fraud or breach of trust in relation*$q, .or s f  ,gross negli- 
gence in, the conduct of his duty as the sole selling agent; 

( e )  where the sole selling agent has instigated, or has 
taken part directly or indirectly in bringing about, the ter- 
mination of the sole ~~g agency. 

(29 The campensation which may be paid by a company to 
its sole selling agent for loss of office shall not exceed the 
remuneration which he wmld have earned if he had been in 
office for the unex;pirsd xesidue of his term, or for three years, 
whichever is .shorter,, calculated on the basis of the average 
remuneratio~l actually earned by him during a period of three 
years immediately preceding the da te  on which his office ceased 
or was terminated, or where'he WId %'is office for a lesser period 
than three years, during such period.". 

41. 1.n section 303 of %he principal Act, in slfb-section (2), ' the Amend- 
,words "or iniany of the par-titnla-s conta.ined .in 'theLse-gister" and the ment 
proviso shall be omitted. section 

303. 

42. In section 309 of the principal Act,- Amend- 
ment of 
section 

(i) 3n sub-section ( I ) ,  the following skall be added at the 309, 
end, namely: - 

"and the remuneration payable to any such director deter- 
mined [as aforesaidsshah8 $e inclusive (of )the.rsminerkition pay- 
able to such director for services rendered  by ,him in -any 
other capacity: 

:Provided that any remuneration lor senvices rendered by 
any .suoh icEiaector in any ot%er capaci'ty shall not be so in.. 
Aaded -sf- 

(a) the services rendered are of a professional 
nature, and 

( b )  in the opinion of the Central Government, the 
director possesses $he requisite qsalifleaDions for the prac- 
tice of the profession"; 
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(ii) for sub-section (4), the following sub-section shall be 
substituted, namely: - 

"(4) A director who is neither in the whole-time em- 
ployment of the company nor a managing director may be 
paid remuneration- 

either 

(a) by way of a monthly, quartely or annual 
payment with the approval of the Central Government; 

(b) by way of commission if the company by special 
resolution authorises such payment: 

E'rovided that the remuneration paid to such director, or 
where there is more than one such director, to all of them 
together, shall not exceed- 

(i) one per cent. of the net profits of the company, 
if the company has a managing or whole-time director, a 
managing agent or secretaries and treasurers or a mana- 
$er; 

(ii) three per cent. of the net profits of the com- 
pany, in any other case: 

Provided further that the company in general meeting 
may, with the approval of the Central Government, authorise 
the payment of such remuneration at a rate exceeding one 
per cent. or, as the case may be, three per cent. of its net 
profits.". 

Amend- 43. To section 310 of the principal Act, the following proviso shall ment of 
section be added, namely: - 
310. 

"Provided that the approval of the Central Government shall 
not be required where aqy such pqvis'on or any amendment 
thereof purports to increase, or has the effect of increasing, the 
amount of such remuneration only by way of a fee for each 
meeting of the Board or a committee thereof attended by any such 
director and the amount of such fee after such increase does not 
exceed two hundreci and fZi;y rupees.". 

Amend- 44. In section 314 of the principal Act,- 
ment of 
qection (a) in sub-section (1)- 
314. (4) .for the words "previous consent", the word "con. 

sent" shall be substituted; 
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(ii) for the proviso, the following provisos shall be 
substituted, namely: - 

"Provided that it shall be sufficient if the special 
resolution according the consent of the company is pas -  
ed at the general meeting of the company held for the 
first time after the holding of such office or place of 
profit: 

Provided further that where a relative of a director 
or a firm in which such relative is a partner, is appointed 
to an office or place of profit under the company or a 
subsidiary thereof without the knowledge of' the director, 
the consent of the company may be obtained either in the 
genera! meeting aforesaid or within three months from 
the date of the appointment, whichever is later."; 

( b )  for sub-section (2), the following sub-section shall be 
substituted, namely: - 

" (2) If any offlce or pl*ace c$ profit is held in contraven- 
tion of the provisions of sub-section ,(I), the director, partner, 
relative, firm, private company, managhg agent, secretaries 
and treasurers or the manager, concerned, shall be deemed to 
have vacated his m its office as such on and from the date 
next following the date of the general meeting of the com- 
pany referred to in the first proviso or, as the case may be, 
the date o'f the expiry of the period of three months referred 
to in the second proviso to that sub-section, and shall also be 
liable to refund to the company any remuneration received or 
the monetary equivalent of any perquisite or advantage en- 
joyed by him or it for the period immediately preceding the 
date aforesaid in respect of such office or place .of profit.". 

45. In section 318 of the principal Act, in sub-section (31, 911 Amend- 
ment of 

clause (c), the word and figures "section 280," shall be omitted. section 318. 

46. In section 370 of the principal Act,-- 
(a) in sub-section (1) -  

Amend- 
inent of 
section 

(i) the words "which is under the same management as 370- 
the lending company" shall be omitted; 

(ii) the following provisos shall be added at the end, 
namely: - 

"Provided that no special resolution shall be neces- 
sary in the case of loans made to other bodies corporate 
not under the same management as the lending company 
where the aggregate o$ such loans does not exceed teg 

I PLaw-43. 



'per .cent. df 'the aggregate ldf the subsaribed capital of 
the lending company and -its -free !reserves: 

Provided further that the aggregate of the loans 
maae to all bodies corporate shall not exceed without the 
prior approval of the Central Government- 

(a) thirty per cent. of the -aggregate of the 
subscribed capital of the lending company and its 
free reserves where all such other bodies corporate 
are not under the same management as the lending 
company; 

(b) 'twenty per cent. of 'the aggregate of the 
subscribed capitzl of the 'lending company and its 
free reserves where 'all such other bodies corporate 
arc under ,the same management as the lending 
company. 

Exp"tanation.--;Tf . a  (spe6ml ~ e s 6 l d t 5 ~ n  has been 
' :passea by khe I&a$.fi:gr: dsmpany :authonising :$he making 

oy ~bafis :up?itd the ~ ~ m l i t  !of ?thixty ,per rcent..of the  aggre- 
gdte sp'eei'fia .)in .t&age ;'(co) , or, -a;s ,:the :case ;may be, of 
,twenty per cent. 03.the aggreg.a%? spe.cified.in:olause (b) , 

-rjf 'the !second *pro.viso, then, ne'f ar.&er special. resolution 
or ~esol~tiol.ss fshglf :be deemed tolbe meeessaq for the 
maKing -of .any '1oanf:or :loans within :-such !limit."; 

,(bJ .in sub-section ,(1C), in clause (b), after the words "pro- 
,vided by the lending company", the words "in relation to any 
such .body tcorporate" shall be inserted; 

(c) 'in sub-section .(YE)), for 'the wo'rds '"every :such loan, 
:guaraWbee..or -sem?rity'.'.., th.e woras, hrackek, .figure and letter 
''every ' ldan, guarantee . or seourijty referr-ed .to ..in .sub-section 
( 1 C) ". shall he substituted; 

( d )  in sub-section (2), in clause (a), for sub-clause (iii) , the 
following sub-clauses shall be substituted, namely:- 

" (iii) by a banking company, or -an insurance company, 
in the ordinary -course of its business; 

(iv) by a private company, unless it is a subsidiarv of s 
puhlic company; 

!(u) bp a company established with ,the object of 
financing 'industrial renOerprises;"; 
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(e) after sub-section ( 4 ) ,  the following sub-section shall be 
ihserted, narnelg: - 

" (5) Where before the commencement of the Companies 
(Amendmenb)~ A&, 1965+. angloe-h:, guarantee-or %security has 
been. miide; giqenl-. or p~ovided; 4yf. a-! company which-. could 
not! ha~e:been;made,, given or. provided uncle* thiw section as 
amende.dr by thaki.A& and:: sunh loan: guaranteeor security 
is outstanding: at, suchl- ~ommemcBmen%,- ,the: company shall, 
within six months.: :fnom-, :sucth cornencement, . enforce. the 
repayment of. the loan made or, as; the. case. may be,. rewoke . .  

the guarantee given or' the s'ecurity. provi.ded,notwith%tand: 
ing any agreement to the contrary: 

Provided that the aforesaid period oft six months may 
be extended by the Central Government on an, application 
made to it,in that behalf by the cmp,any.". 

Amend! 47. In section 372 of the principal Act, in sub-section (13), after ~ , Q f c  

the word, brackets and figure "sub-section (2)", the words, brackets sectien~ 
and figure "and sub-section (5)" shall be inserted. 372. 

Amend- ' 48. Ib section 391 of, the principal Act, to sub-section (Q), the merit of. 
following p ~ ~ v i s o -  shall' be added: namely: - section SY 1: 

"Provided that no order sanctioning any comprmis2 or ar- 
rangement shall be made.~by the-Court. unless~the;C6utt is satisfied 
tlili8b. the-cornpanp:o~ my. 03li'tj pewon: b y  whom an application i 

has been made under stib-se&i2jn (631 hasdlseIosed'to the Court, 
by. affidav;it-ior othemis@+ aJli,materialfacts:,relating to the com- 
g a y ,  such.-. a? thrs:.la+esL financial, posi$ioion; of the: company, the 
latest auditor's report on! the.. acoounts of- the company, the pen- 
dency of: any investigatian! praoeedinge;in i relation tor- the company 
under sections 235 to! 25&, , and; the. like.". 

49. In section 394 of the principal Act; to sub-section (7), the Ame11d- 
Inen1 of 

following provisos shall be added, namely: - section 
394. 

"Provided tha t  no .  oomgromise or arrangement, proposed for 
the purpos.a.,offr or. in..connection. with,. a scheme- for, the. amalga- 
mation of a- company, which is being. wound up, with any other 
c,omgany o r  companies, shall be sanctioned by the Court unless 
the- Court.. has .  ceceived! a rep&.. from the,.,-Campany, Law Board 
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or the Registrar that the affairs of the company have not been 
conducted in a manner prejudicial to the interests of its man- 
bers or to public interest: 

Provided further that no order for the dissolution of any 
transferpr company under clause (iu) shall be made by the Court 

. unless-the Official Liquidator has, on scrutiny of the books and 
p,apers of the company, made a report to the Court that the 
affairs of the company have not been conducted in a manner pre- 
judicial to the interests of its members or to public interest.". 

~[nsertion 50. After section 394 of the principal Act, the following section 
of new shall be ihserted, namely : - 
section 
394A. 
Notice to "394A. The Court shall give notice of every applicatioG 
be given made'to it under section 391 or 394 to the Central Government, 
to Central and shall take into consid6ratioa the representations, if any, 
Govern- made to it by t h ~ t  Government before passing any order under 
ment for 
applica- any of these sections.". 
tions under 
sections 
391and , 

394. 
b e n d -  51. In section 395 of the principal Act,- 
ment of 
section -(a) in sub-section 4 3 ) ,  for the words "the transferor com- 
395. pany shall thereupon regi~ter the transferee company as the 

holder of those shares:", the following shall be sub~tituted, 
namely: - 

"the transf eror company shall- 
(a)  thereupon register the transferee company as 

the holder of those shares, and 

(b) within orie month of the date of such registra- 
tion, inform the dissenting shareholders of the fact of 
such registration and of the receipt of the amount or 
other consideratidn representing the price payable to 
them by the transferee company:"; 

(b), aiter sub-section ( 4 ) ,  the following sub-section. shall 
be inserted, namely: - 

" (4A)  (a) The following provisions shall apply in rela- 
tion to every offer of a scheme or contract involving the 
transfer of shares or any class of shares in the transferor 
company to the transferee company, namely: - 

(i) epery such offer or every circular containing 
such offer 6r every recommendation to the members of 
the trgbsferdr company by its directors to accept such 
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offer shall be accompanied by such information as may 
be prescribed; 

(ii) every such offer shall contain a statement by 
or on behalf of the transferee company, disclosing the 
steps it has taken to ensure that necessary cash will be 
available; 

(iii) every circular containing, or recommending 
acceptance of, such offer shall be presented to the R e  
gistrar for registration and no such circular shall be 
issued until it is so registered; 

(iv) the Registrx may refuse to register any such 
circular which does not contain the information requir- 
ed to  be given under sub-clause (i) or which sets out 
such information in a manner likely to give a false 
impression; and ! 

(v) an appeal shall lie to, the Court against an 
order of the Registrar refusing to register 'any such 
circular. 

(b) Whoever issues a circular referred to in sub-clause 
(iii) of clause (a), which has not been registered, shall be 

punishable with fine which may extend to five hundred 
r~pees. '~. 

52. In the principal Act, in Chapter V of Part VI, a f t a  section Insertion 
396, the following section shall be inserted, namely:- of new 

section 
3 9 6,A. 

"396A. The books and papers of a company which has been Preserva- 
amalgamated with, or whose shares have been acquired by, tion of 

books and another company under this Chapter shall not be disposed of papem ol 
without the prior permission of the Central Government and ,alga- 
before granting such permission, that Government may appoint mated 
a person to examine the books and papers or any of them for company. 
the purpose of ascertaining whether they contain any evidence 
of the comission cf an offence in connection with the promotion 
or formation, or the management of the affairs, of the first- 
,mentioned company or its amalgamation or the acquisition of its 
shares.''. 

58. ( I )  In the principal Act, in Chapter VII of Part V1,- Amend- 
ment of 
Chapter 

(a) in the heading, for the words "ADVISORY COMMISSION", Of 

the words "ADVISORY COMMITTEE" shall be substituted; Part VI, 
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(b)  for sections 410, 4k1, 412, 413,,414 and 415, the following 
section shall be substituted, namely:- 

Appoint- "410. For the purpose of advising' the Central Govern- 
ment of 
Advisory ment and the Company Law Board on such matters arising . 
Committee. out of the administration of this Act as may be referred to 

it by that Government or Board, the Central; Government 
may constitute an Advisory Committee consisting af not, 
more than five persons with suitable qualifications.". 

(Z), All cases pending before the Advisory Commission imme- 
diately before the commencement of this Act shall stand transferred 
to the Central Government on such commencement and the Central 
Government may dispose of such cases in such manner as it deems 
tit. 

Amend- 5Q. In section 497 of the p~incipal Act,- 
ment of 

section 497. (a) in sub-section (3), for the words "Registrar a copy of the 
account, and shall make a return to him", the words "Registrar 
and, the Official Liquidator a copy each of the account and shall 
make a return to each of them" shall be substituted; 

(b) for sub-sections (5) and (6), the following sub-sections 
shall be substituted, namely:- 

"(5) The Registrar, on receiving the account and either 
the return mentioned in sub-section (3) or the return men- 
tiloned in sub-section (4), shall forthwith register them. 

(6) TberOffi.cial; LiqpLdat.or,. on. receiving. the. aceoun&: and. 
either the returnmentioned in sub-section (3) or the return I 

mentioned in sub-section (4), shall, as soon as may be, make, j 
i 

and the liquidator and all officers,. past or present, of the 
company shall give the Official Liquidator. all reasonable 
facilities to make, a scrutiny of the, books and papers of. the 
company and if on such. scrutiny theofficial Liquidator makes 
a report to the Court that the affairs of the..compa.ny. have i 
not been conducted in a manner prejudicial to the. interest8 
of its members or to public interest, then,, from the date of j 
the submissio.n of the report to' the Court the company shall 
be deemed to be dissolved. ! 

(6A) If on such scrutiny the Official Liquidator makes a 
report to the Court that the1 affairs of the company have been 
conducted in a manner prejudicial as aforesaid, the Court 
shall by order direct the @@cia1 Liquidator to make a! further 
investigation of the affairs of the company and for that 
purpose shall invest him with all such powers as the Court 
may. deem fit. 
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(6B) Qn the receipt of the report of the Official Liqui- 
dator on such further investigation the Court may either 
make an o r d e ~  that the company shall stand dissolved with 
effect from the date to be specified by3he Court therein or 
make such other order as the circumstances of the case 
brought 'out in the report permit.". 

55. In section 509 of the principal Act,- Amettd- 
ment.of 

(a) in sub-section (3), for the words "Registrar a copy of Section 

the account, and shall make a return to him", the words "Regis- 
trar and the  ,Official Liquidator a copy each of 'the account and 
shall make a return to each of them", shall be substituted; 

(b) for subserztions (5) and (6), the following sub-sections 
shall be substituted, namely: - 

" (5) The Registrar, on receiving the account and also, 
in respect of each such meeting, either the return mentioned 
in sub-section (3) or the return mentioned in sub-section ( 4 ) ,  
shall forkhwith register them. 

(6) The Official Liquidator, :on -receiving the !ac-count rand 
either the return mentio'ned in sub-section (3) or the return 
mentioned in sub-section ( 4 ) ,  shall, as soon as may be, make, 
and the liquidator and all officers, past or present, of the 
company shall give the Official Liquidator all reasonable 
facilit,ies to.make, .a scrutiny of the books and -papers of the 
.company :and ,if ,on such ;scrutiny the Official Liquidator 
makes a *report to ?the .Court tha t  .the affairs of the company 
have ,not been !conducted .in a manner prejudicial. :to the 
Sntere~ts of  its .members or to  public .interest, then, from the 
id& .of the -submission .of the  report to bhe Court ,the com- 
pany shall be deemed to be .dissolved. 

(6A) If on such scrutiny the Official Liquidator. makes 
a %report to the Court that the affairs of the company have 
been conducted in a manner preudieial as aforesaid, the 
Court shall -by order direct the Official Liquidator to  make a 
further investigation of the affairs of the company and for 
that purpose shall invest him with all such powers as th.e 
Court may deem fit. 

(6Bj On the ireeeipt (of therepvrt of the-.Micial Liquida- 
tor on such further investigation-the :Gouct m a y  either make 
an order that the company shall stand dissolved with effect 
from the date to be  specified by the Court therein or make 
such other order as the circumsknces of the case brought 
out; in the report pernit,", 
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Insertion 
of new 
section 
511A. 
Applica- 
tion of 
section 454 
to volun- 
tary wind- 
ing up. 

56. After section 511 of the principal Act, the following section 
shall be inserted, namely: - 

'511A. The provisions of section 454 shall, so far as may be, 
apply to every voluntary winding up as they apply to the wind- 
ing up by the Court except that references to- 

(a) the Court shall be omitted; 

(b) the Official Liquidator or the provisional Piquida- 
tor shall be construed as references to the liquidator; and 

(c) the "relevant date" shall be construed as references 
to the date of commencement of the winding up.'. 

Amend- 57. In section 593 of the principal Act, in clause (c), the words 
ment of "or the particulars contained in the list of the directors and secre- 
section tary" shall be omitted. 
598. 

Substitu- 58. For section 635A of the principal Act, the following sections 
tjon of s h ~ l l  be substituted, namely: - 
new sec- 
tions for 
section 
635A. 

Protection 
of acts 
done in  
good faith. 

Non-dis- 
closure of 
informa- 
tion in 
certain 
cases. 

"6358. No suit, prosecution Or other legal proceeding shall 
lie against the Government or any officer of Government or any 
other person in respect of anything which is in good faith done 
or intended to  be done in pursuance of this Act or any rules or 
orders made thereunder, or in respect of the publication by olr 

under the authority of the Government or such officer of any 
report, paper or proceedings. 

635AA. Notwithstanding anything contained in any other law 
f'or the time being in force, the Registrar, any officer of Govern- 
ment or any other person shall not be compelled to disclose to 
any court, tribunal or other authority whence he got any infor- 
mation which- 

(a) has led the Central Goveriiment to direct a special 
audit under section 233A or to order an investigation under 
section 235, 237, 247, 248 or 249; or 

(b )  is or has been material or relevant in connection 
with such special audit or investigation.". 
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59. After section 637A of the princip31 43, undqx the sub-head- 1fis@e!'i.tion 
h g  "Grant of approval, etc., subject fa ibiditi&s and ievy of fees '"lei" 

on applications", the following section shall be inserted, namely:- 
637B. 

"637B. Notwjthstanding anything contained in this Act,- Condona- 
tion of 

(a) where any application required to be made to  the delays in 

Central Government under any provision of this Act in  
cases. respect of any matter is not made within the time specified 

therein, thatVGovernment may, for reasons to be recorded 
in writing, condone the delay; 

(b) where any document required to be filed with the 
Registrar under any provision of this Act is not filed within 
the time specified therein, the Central Government may, for 
seasons to be recorded in writing, eondone the delay.". 

60. After section 640A of the principal Act, under the sub-head- I~sertioal 
img "Schedules, Forms and Rules", the jo$lowing section s h d l  be 

section inserted, namely: - 6408. 

"640B. ( I )  Every application made to the Central Govern- Forms 01 
ment under section 259, 268, 269, 310, 311, 326, 328, 329, 332, 343, ~",R!i,"Ce- 
345, 346, 352, 408, or 409 shall be in such form as may be pres- relation 
cribed. to, certain 

applicn .. 
tions. (2) (a) Before any application is made by a company to 

the Central Government under any of the sections aforesaid, 
there shall be issued by or on behalf of the company a general 
notice to the members thereof, indicating the nature of the 
application proposed to be made. 

(b)  Such notice shall be published a t  least once in a news- 
paper in the principal language of the district in which the 
registered office of the company is situate and circulating in 
that district, and at least once in English in an English news- 
paper circulatihg in that district. 

(c) Copies of the notices, together with a certificate by the 
company as to i;he due publication thereof, shall be attached to 
the application. 

(cl) Nothing in clause (a), (b) or  (c) shall apply to a 
private company which is not the managing agent of public 
company.". 

118 Law-44 
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Minor 
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61. In Schedule IA of the principal Act, serials 23 to 49 (both 
inclusive) shall be omitted. 

62. The amendments directed in the Schedule, being amendments 
relating to matters of minor detail or of a clarificatory or consequen- 
tial nature, shall be made in the sections of the principal Act speci- 
fied therein. 

THE SCHEDULE 

(See section 62) 

MINOR AMENDMENTS I N  THE COMPANIES ACT, 1956 

Section 2.-In clause (49A), for "Tribunal constituted", substitute 
"Companies Tribunal constituted". 

Section 1OA,In sub-section (I),  for "constitute a Tribunal", 
substitute "constitute a Tribunal to be known as the Companies 
Tribunal". 

Section 44.-In clause ( b )  of sub-section (I) ,  for "fourteen", 
substitute "thirty". 

Section 75.-For "one month", in all places, substitute "thirty 
days". 

Section 95.-In sub-section (I), for "one month", substitute 
"thirty days". 

Sectioe 97.-In sub-section (I) ,  for "fifteen", substitute "thirty". 
Section 107.-In sub-section (5) , for "fifteen", substitute "thirty". 
Section 125.-For "twenty-one", in all places, substitute "thirty". 

Section 127.-In sub-section (I) ,  for "twenty-one", in all places, 
substitute "thirty". 

Section 128.-For "twenty-one", substitute "thirty". 

Section 137.-In sub-section (I) ,  for "fifteen", substitute "thirty". 

Section 138.-In sub-section (I) ,  for "twenty-one", substitute 
"thirty". 

Section 146.-For "twenty-eighth" and "twenty-eight", substitute 
respectively "thirtieth" and "thirty". 

Section 156.-For "Court" and "fourteen", in all places, substitute 
respectively "Tribunal" and "thirty", 
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Section 157,-In sub-section (2), for "one month", in both places) 
mbstitute "thirty days". 

Section 159.-In sub-section (I), for "forty-two", substitute 
L '~ i~ ty" .  

Section 160.-In sub-section (I),  for "forty-two", substitute 
"sixty'). 

Section 192.-In sub-section (I),  for "fifteen", substitute "thirty". 

Section 193.-Far "fourteen", in all places, substitute "thirty". 

Section 220.-In sub-section ( I ) ,  for "at the same time as the 
copy of the annual return referred to in section 161") substitute 
"within thirty days from the date on whioh the balance-sheet and 
the profit and loss account were so laid". 

Sm%cm 303.-In sub-section (2)) for "twenty-eight", in all places, 
substitute "thirty". 

Section 394.-In sub-section (3), for "fourteen", substitute 
"thirty". 

Section 404.-In sub-section (3)) for "fifteen", substitute "thirty". 

Section 445.-In sub-section ( 1 )  arld in sub-section (I&, for 
"one month", substitute "thirty days". 

Section 481.-In sub-section (Z) ,  for "fourteen", substitute 
"thirty". 

Section 509.-In sub-section ( 6 ) )  for "twenty-one", substitute 
"thirty". 

Seotiolz 516.7n sub-section ( I ) ,  for "twenty-one", substitute 
"thirty". 

Section 559.-In sub-section (2) , for "twenty-one", substitute 
"thirty". 

Seation 592.-In sub-section (I), for "one month", substitute 
"thirty days". 

:- IT:.-  1 i 



THE INSURANCE (AMENDMENT) ACT, 1965 . 

No. 32 OF 1965 

[29th September, 19\65] 

An Act further to m e n d  the Insurance Act, 1938. 
BE it enacted by Parliament in the Sixteenth Year of the Republic 

of India as follows: - 

Short 
m a  

1. This Act may be called the Insurance (Amendment) Act, 1965. 

&&and- 2. In section 3 of the Insurance Act, 1938 (hereinafter referred 40f 1938. 
Of to as the principal Act) ,- spadien S. 

(i) after sub-section ( 2 ) ,  the following sub-sections shall be 
inserted, namely: - 

" (2A) If, on recpipt of an application fox registratiop and , 
afiter making such inquiry as he deems fit, the Controller is 
satisfied that- 

(a) t h e  financial conditisn and' the general character 
of management of the applicant are sourid; 

(b) the volume of business likely to b,e available to, 
and the capital structure and earning prospects of, the 
applicant will be adequate; 

(c) the interests of the general public will be sory- 
ed if the certificate of registration is granted to the ap- 

plicant in respect of the class or classes of insurance 
business specified in the application; and 

(d) the applicant has complied wiith the provisions 
of sections 2C, 5, 31A and 32 and has fulfilled all the 
requirements of this section applicable to him, 

the Controller may register f.he applicmt 2s an insurer and 
grant him a certificate of registration. 

(2B) Where the Controller refuses registration, he shall 
record the reasons for such decision and shall furnish a 
eopy thereof to the applicant. 
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(2C) Any person aggrieved by the decision of the Con- 
troller ~efwsing registration <may, within thirty days froin ' 
the date on which a cqpy of the @cision is received by him, 
appeal to the Central Government. 

(20) The decision of the Central Government on such 
appeal shall be final and shall not be questioned before any 
court."; 

(ii) in sub-section (3), for the words "In the ,case of L any . . < a  

-Insure;r having his principal p~dce of business or domicile out- 
side India", the following shall be substituted, namely:- 

'Wotwibhstanding anything omtahed in mb-seetion 
(2A), in the case of any insurer having his principal p l a e  
of business or domicile outside India"; 

(iii) sub-section (6) shall be omitted. 

3. In section 110 of the principal Apt, in clause (a) of sub-secti~~. Amend- 
(I),  the words "refusiqg ) ,  to register, or" shall be omitted. -pat of 

section 110. 



Short title. 

Amend- 
ment of 
section 26. 

substi- 
tution of 
new 
section for 
section 28. 

Surplus 
from life 
insurance 
business 
how to be 
utilized. 

Insertion 
of new 
section 
28A. 

Profits 
from any 
business 
(other 
than life 
insurance 
business) 
how to be 
utilized. 

No. 33 OF 1965 
[29th September, 1965.1 

An Act further to amend rhe Life Insurance Corporation 
ActJ 1956 

BE i t  enacted by Parljament in the Sixteenth Year of the 
Republic of India as follows:- 

1. This Act may be called the Life Insurance Corporation 
(Amendment) Act, 1965. 

2. In the Life Insurance Corporation Act, 1956 (hereinafter refer- 31 of 1956. 

red to as the principal Act), .in section 26, for the words "business 
of the Corporation, including a valuation of the liabilities of the 
Corporation", the words "life insurance business of the 
Corporation, including a valuation of the liabilities of the Corpora- 
tion in respect thereto" shall b,e substituted. 

3. For section 28 of the prinsipal Act, the following section shall 
be substituted and shall be deemed always to have been so substitu- 
ted, namely: - 

"28. If as a result of m y  investigation undertaken by the 
Corporation under sectior, 26 any surplus emerges, ninety-five 
per cent. of such surplus or s u ~ h  higher percentage -thereof as 
the Central Government may approve shall be allocated to or 
reserved for the life insurance policy-holders of the Corpora- 
tion and after meeting the liabilities of the Corporation, if any, 
which may arise under section 9, the remainder shall be paid to 
the Central Government or, if that Government so directs, be 
utilized for such purposes and in such manner as that Govern- 
ment may determine.". 

4. After section 28 of the principal Act, the following section 
shall be inserted, namely:- 

"28A. If for any financial year profits accrue from any busi- 
ness (other than life insurance business) carried on by the 
Corporation, then, after making provision for reserves and other 
matters for which provision is necessary or expedient, the 
balance of such profits shall be paid to the Central Government.". 



No. 34 OF 1965 

[12th November, 1965.1 

An Act ro establish a Press Council for the purpose of preser- 
ving the freedom of the Press and of maintaining and 

- improving the standards of Newspapers in India. 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows: - \ 

CHAPTER P 

PRELIMINARY 

1. (I) This Act may be called the Press Council Act, 1965. Short title 
and extent. 

(2) It  extends to the whole of India except the State of Jarnmu 
and Kashmir. 

2. In this Act, unless the context otherwise requires,- Definitions 

(a) "Chairman" means the Chairman of the Council; 

(b) "Council" means the Press Council of India established 
under section 3; 

h 

(c) "member" means a member of the Council and 5nclades 
its Chairman; 

(d) "prescribed" means prescribed by rules made under -this 
Act; i 

( e )  the expressions "editor" and "newspaper" have the mean- 
ings respectively assigned to them in the Press and Registratiqp 

25 of 1867. of Books Act, 1867, and the expression "working journalist" has 
the meaning assigned to it in the Working Journalists (Condi- 

45 of 1955. tions of Service) and Miscellaneous Provisions Act, 1955. 
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CHAPTER I1 
ESTABLISHMENT OF THE PRESS COUNCIL 

3. (1) With effect from such date1 as the Central Government may, 
by notification in the Offlcial Gazette, appoint, there shall be estab- 
lished a Council by the name of the Press Council of India. 

(2) The said Council shall be a body corporate having perpetual 
succession and a common seal and shall by the said name sue and 
be sued. 

4. (1) The Council shall consist of a Chairman and twenty-five 
other members. 

- (2) The Chairman shall be a person nominated by the Chief 
Justice of India. 

(3) The other members shall be chosen as follows:- 
(a) thirteen members fr6rh among the working journalists, 

of whom not less than six shall be editors of newspapers who do 
not own or carry on the business of management of newspapers, 
so however that the number of editors of newspapers publish- 
ed& Indian languages shall not be less than three; 

(b) six members from among persons who own or earry on 
. the business of management of newspapers; 

(c) three members from among persons having special 
knowledge or experience in the field of education, science, 
literature, law or culture; 

(d-) three members, of whom two shall be from among the 
members of the House of the People and one from among Ihe 
r h 4 ~ b e r s  6f the Council of States. 

(4) The two members to be chosen from among the members 
'@fi't%6 Rouse of the PFople shall be nominated by the Speaker thereof 
and the one to be chosen from among the members of the Council 
of States shall be nominated by the Chairman thereof; and save as 
drqesaid, all the other members referred to in sub-section (3) shall 
be nominated by a Committee consisting of the Chief Justice of India, 
the Chairman of the Council and a person to be appointed by the 

-l%esident of India, and in making any such nomination, the Commit- 
tee shall have due regard to the consideration that not more than one 
person interested in any newspaper or any group of newspapers under 
the same control or management should be nominated to represent 
ihy of the categories referred to in clause (a) or clause (b) of that 

-&b:skci;ion. I 

: (5)'-Before making any nomination under clause (a) or clause 
(b) of sub-section (3), the Committee referred to in sub-section (4) 
shall, in the prescribed manner, invite panels of names from all such 

I-- 

34th July, 1966 ; vide NotiAcation NO. G.S.R. 1065, dated 2-7-1966, Gazette of India, 
fl&traordinary, Pt.11, Sec. 3 (i), P, 504. 



assdeia;Dibns-ofc persons of. the categories referred to i n  theaaicbdause 
(a) or clause ( b )  as may be notified in this behalf by the Council 

2 % '  af&%xP fiakihg -any suth n'oniinhtion the1 'Cuainittee' -shallr ha+& due 
- 'lieia$cl: to the pahels of' narhes fortivarded to it: 

Provided that, until the Council is established, such associations 
shall b.e notified by the Central Government. 

(6) 'Befoke making- any nortiination under clause (c) of sub- 
seotion (3), the Committee shall consult such associations or pe'rsons 
as it thinks fit. 

(7) The names of persons nominated under this section shall be 
' .fir'i.$k18ed -to4 the.Cerlfk'a1 GotrernihenCvand shall be hdtifi'ed by that 

Governmefit :in tic! Offi'cial' GBkette, and every app6intknent so made 
under this section shall take effect from the date on which it is so 
n66fieti: 

5. (1) Save as otherwise provided tin this- section; the Oh-hirman Teun of 
and other members shall hold office for a period of three years. d i c e  and 

l~tirernenr 
r - ,  -of ,aem- 

f '  
- (2y Wl!ie+e4 a persbh chos'en hs a member uddk ciadse (a) or t;,, 

b ,:A, '<'d~&?~e' (6)''ofh $~$~&cfiok (3) ' of Se&foh 4 is &e&5b'+&di'flhder th'g pro- 
*"~i8ns'6f's~b-~dddibn (1) of'se8dion 13, h e  shall'&ease to' be' a mem- 

ber of the Council. 

, (3) The term of office of a member chosen under clause ( d )  of 
~ulj<s$@n (3)  of section 4 shall come to an end as soon as he ceases , 

tc'be a member of the House from which he was ekiosen. 

4)"IW'~h~iirrnan inay resign his office by gieiing notice in writ- 
to the Central Government and any oth'er merhber mhy resign 

his office by giving notice in writing to the Chairman; and upon such 

I 
resignation being accepted by the Central Government or, as the 
ca"se'm6 be, the Chairman, he shall be deemed to have vacated his 

- o#ce. 

(5) A casual vacaQcy arising under sub-section (2) or sub-section 
(3) or sub-section ($1 or otherwise shall be filled by fresh qpoint- I 

I 

ment and a member so appointed shall hold office for the remain-.- 
ing period for which the member in whose place he is appointed I 

would have held office. 

(6) E v e v  fresh appointment to fill a casual vacancy or a vacanoy 
caused bv the retirement of a member shall be made from the s m e  

' cat&gmj+ of persans t o  whTehh'6heVik~ffibkr:in wH$#&~$15c&'t~e".~PPO~t- i 
:: r~1mt'.%~Vo r.b&* m%de beluhged,' and k'vdiy 'kde'tii'f~~pbi~izl'6~t~ k?iall be 

r '-:&gt=Jii " 8 ~  tfih barme -authority by whicH arld''In Ckec'.sa& 'Manher in 
which, that member was appoilited. 
.- - 118 M of Law-45 
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(7) A retiring member shall be eligible for re-appointment: 

Provided that no member shall hold office for a period exceeding 
six years in the aggregate and on the expiry of such period he shall 
cease to be a member. 

Cmditions 6. (1) The Chairman shall be a whole-time officer and shall be 
BE service - 
,f,,,- paid such salary as the Central Government mag think fit; and the 
Sers. other members shall receive such allowances or fees for attending 

the meetings of the Council, as may be prescribed. 

(2) Subject to the provisions of sub-section (I), the conditions of 
service of members shall be such as may be prescribed. 

(3) It  is hereby declared that the office of a member of the-Council 
shall not disqualify its holder for being chosen as, or for being, a 
member of either House of Parliament. 

Meeting 7. The Council shall meet at such times qnd pJaces and shall 
cri the observe such rules of procedure in regard to the ,transaction of busi- 
Cok~ncil. ness at its meetings as may be provided by regulations made under 

this Act. 

8. For the purpose of performing its functions under this Act, the 
Council may constitute from amongst its m,embers .such committees 
for general or special purposes as it may deem necessary and every 
committee so constituted shall perform such functions as are assigned 
to it by the Council. 

vacancies 9. No act or proceeding of the Council sha1.l be dpemed to be 
anlongst invalid by reason merely of the existence of any vacancy in, or any 
members 
OrddKt defect in the constitution of, the Council. 
in the 
constitu- 

;;rnZb C 

date acts 
and Pro- 
ceedings of 
the Gjiiin- 
oil. 

St& of 
the CoUll 
cil. 

10. (1) Subject to such rules as may be .made by the Central 
Government in this behalf, the Council may appoint a Secretary and 
such other employees as it may think necessary for the efficient per- 
formance of its fu-nctions under this Act. 



(2) The terms and conditions of service of the employees shall 
be such as may be determined by regulations made with the prior 
approval of the Central Government. 

11. All orders and decisions of the Council shall be authenticated $:i,"zl~Ii- I 

I 

by the signature of the Chairman or any other member authorised ordetsnnd 1 
by the Council in this behalf and other instruments issued by the Other ins- 

truments 
Council shall be authenticated by the signature of the Secretary or ,he 

any other officer of the Council authorised in like manner in this CounciI. 

behalf. 

CHAPTER 111 

12. (1) The object of the Council shall be to preserve the freedom :?;;:& 
of the Press and to maintain and improve the standards of news- tiollsof 

papers in India. the cuun-  
dl. 

(2) The Council may, in furtherance of its object, perform the 
following functions, namely: - 

(a) to help newspapers to maintain their independence; 
I 

( b )  to build up a code of conduct for newspapers and journa- 
lists in accordance with high professional standards; 

( c )  to ensure on the part of newspapers and journalists the 
maintenance of high standards of public taste and foster a due 
sense of both the rights and responsibilities of citizenship; 

(d) to encourage the growth of a sense of responsibility and 
public service among all those engaged in the profession of jour- 
nalism; I 

( e )  to keep under review any development likely to restrict I 
the supply and dissemination of news of public interest and 

I 
I 

importance; 

(f) to keep under review such cases of'assistance received by 
any newspaper or news agency in India from foreign sources, as 
are referred to it by the Central Government: 

Provided that nothing in  this clause shall preclude the Cen- 
tral Government from dealing with any case of assistance re- 
ceived by a newspaper or news agency in India from foreign 
sources, in  any other manner it thinks fit; 

(g) to promote the establishment of such common service 
for the supply and dissemination of news to newspapers as may, 
from time to time, appear to it to be desirable; 



(h )  to provide facilities for the proper duc.ation 
ing of persons in the profession of journalism.; 

(i) to promote a proper functional relationship amapg 
classes of persons engaged in the production or pblication 9f 
newspFpers; 

3 

(j) to study developments which may tend towards mono- 
poly or concentration of ownership of newspapers, including a , 
study of the ownership or financial structure of newspapers, and 
if  necessary, to suggest remedies therefor; 

(k) to promote technical or other research; 

(1 )  to do such other acts as may be incidental or conducive 
to the disch~rge of the above functions. 

~ m s r  to 13. (1) Where, on receipt of a complaint made to it or otherwise, 
~~. the'council has reason to believe that a newspaper has offended 

against the standards of journalistic ethics or public~taste,or .that an 
editor or a working journalist has committed any professipqal mis- 
conduct or a breach of the code of journalistic ethics, the Council 
may, after giving the newspaper, the editor or journalist concerned 
an opportunity of being heard, hold an inquiry in such manner as 
may be provided by regulations made under this Act and, if it is 
satisfied that i t \ is necessaiy so to  do,. it may, for reasons, to be  record- 
ed in writing, censi~re the newspaper, the editor or journalist,zas the 
case #mqy be. 

(2) ,Nothing in sub-section (1) shall be deemed40 empower .the 
Council to .hold an inquiry into any matter in respect of which -any 
prkeeding is pending in a court of law. 

(3) The decision of the Council under sub-section -(I), shall be 
final and shall not be questioned in any court of law.' 

General .14. (3 )  For the purpose of performing its -functions under ,this 
POwePs Act, the Council may require the publisher of any newspaper to d the 
Council. furnish to it information on such points or matters as it may deem 

necessary. 

(2) 'v'v'hile holding any inquiry under this Act, the Council sFaU 
have the same powers as are vested in a civil court while trying bl 

suit under the Code of Civil Procedure, 1908, in respect of thefol-  lBol 
louring matters, namely:- 

(a) summoning and enforcing the attendance of persons 
and examining them on oath; I 



(b)  requiring the disctovery ;and .)production of documents; 

(c) receiving evidenee <on .affldavita; 

. . . .  ;A$) , , ~ s s y ~ p g ~ , ~ m i ~ s 1 ~ n s ~ , . f ~ r  $he examjnation; :of M-tnes$es :or 
. . a o c ~ ~ t s .  . :  . . . . . . .  

. ~ .  
I 

(3) Every inquiry .. held .- byr the Council ishall:.:be ..deem+. t~::-ber:e:.; 
~3 of 1860. judicial proceeding within the meaning ,of sections 193. and 228 .oE 

t ~ e ~ ~ & a ~ i 9 s n $ & i ~ o d e  ' . 

15. The Central Government may, after due appropriation made Payments 

by,qarljament b y - 4 ~ ~  in this behalf, .pay to the Council-in each Eoisl. 
fiqtycial ,yeqr such . sums as-, may -be considered necessary for -the 

,perfpma,nce . - ~ f  the functism ,of, the Council under- tws &eta 

18. '(1) The Council shal1,have Its own Fund; and all such~surqs F u n a d  

as may, frbm time to time, be paid to it by the Central Government :FCoUR- 
aqd .all,grants and advances made to it by any other a ~ t h o r i t y ~ o r  
person shall be credited to the Fund and all paypents by the Counpil I 

shall be made therefrom. 1 

(2) .ell m0ye.p .belo$ging to the Fund ,shall he. dep~sited in .such ..... 
banks or invested in such 'manner as may, ,subjeiit. $0 the apprq,val 
of the Central Government, be decided by the CounciL 

(3) The Council may spend such. s w s  ascit? thinks>fitqfgr -per&rm- 
ing, S~~nctjqns . . . . . . . . .  under this Act, and, spch .s,ums .shIall :be ,.treated 
e~~e$$t$r&,~p~yablp . . p u t   if the Rupd d the C ~ L I ~ C ~ L  

17. The Council shall prepare, in such form and at such time each B U C I ~ ~ .  

yeaP.asLmay be prescribed, a budget in respect of the financial y e a  
next ensuing showing the estimated receipts and expenditure, and 
copies:~&her&of shalt ,be forwarded to the Central Government. 

1.8. 'EherC~uncil shall prepare once.every year,hin-suchborm and h n u a i  
at such time as may be prescribed, an annual report giving a swn- Wmt- 
mary of its activities during the previous year and giving an account 
of athe htandartds of newspapers and factors affecting them, and copies 
thereof ~hallb+be~ forwarded to the Central Government and .the. Gov- 
ernment $hallcawe:the same to be laid before both Houseg of .Par- 
liam'e&. : I 

-~9:rl?le accounts of the Council shall be maintained -and audited Accounk 
in -sbch man*er &a3 may, in consul.tation d t h  'the Compt.roller .ma anci mat. 
hu&w~Gehe$ral ,of .India, be presorikd. 
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CHAPTER IV 

Protection 20. (1) No suit or other legal proceeding shall lie against the 
of action 
tPkenih Council or any member thereof or any person acting under the 
tpaod direction of the Council in respect of anything which is in good 
m*, faith done or intended to be done under this Act. 

(2) No suit or other legal proceeding shall Lie against any rim- 
paper in respect of the publication of any matter therein under the 
authority of the Council. 

Members, 21. Every member of the Council and every officer or other em- 
etc., 
bep::lic ployee appointed by the Council shall be deemed to be a public 
w a n t s .  servant within the meaning of section 21 of the Indian Penal Code, 45 of 181.  

POW- 22. (1) The Central Government may, by notification in the 
to make 
rules. Official Gazette, make rules to carry out the purposes of this Act: 

Provided that when the Council has been established, no such 
rules shall be made without consulting the Council. 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such rules may provide for all or any of the 
following matters, namely: - 

( a )  the manner in which panels of names may be invited 
under sub-section (5) of section 4; 

(b) the allowances or fees to be paid to the members of the 
Council for attending meetings of the Council, and other condi- 
tions of service of such members; 

(c) the appointment of the Secretary and other employees 
of the Council; 

(d) the form in which, and the time within whieh, the bud- 
get and annual report are to be prepared by the Council; 

(e) the manner in which the accounts of the Council are to 
be maintained and audited. 

I 
(3) Every rule made under this Act shall be laid, as soon as may I 

be after it is made, before each House of Parliament while it is in I 

session for a total period of thirty days which may be comprised in 
one session or in two successive sessions, and if before the expiry 
of the session in which it is laid or the session immediately , 
following, both Houses agree in making any modification in the rule 
or both Houses agree that the rule should not be made, the Pule 
shall thereafter have effect only in such modified f o m  or be of no 
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efFect, as the case may be; so however that any such modfleation ar 
annulment shall be without prejudice to the validity of anything pre- 
viously done under that rule. 

23. The Council may make regulations not inconsistent with this Power tcr 

Act and the rules made thereunder, for- snake 
1*egulaf5ons 

(a )  regulating the meetings of the Council and the pro- 
cedure for condukting business thereat; 

(b) specifying the terms and conditions of service of the 
eunployees appointed by t,he Council; 

(c) regulating the manner of holding any inquiry under 
this Act: 

Provided that the r a g d ~ t i ~ n s  m ~ d a  mdw d@um (b) &&I1 
made with the prior &approval of the Central Govarswamt. 



Ti& ~ D U S T ~ I A L  DISPUTES (AMBNDM~~KT) 
i ACT, 2965 
i 
No. 35 OF 1965 

t C19th Nove~ber ,  1965.1 
An Act further to mebd the,Industriak,Df~putes;~Aet;t; 1947. 
BE it enakted by ~advament in the Sixteenth Year of the 

Republic of India as follo$s:- 

S h d  ' 1 .  - ( : I ) ; :  This? Act..mhjr :be\ called:.the I n ' d ~ s t ~ i ~ l D p ~ t  . . (Arnend- 
+itlg and ment) Act, 1965, 1 , .. .. 

OdDIlZ101)~ 

mmh ,! 
;(2). It .shall come i n t o f ~ $ ~ ~ ~  such.dat+ as the Central Gnvern- 

. 
ikgy; ; b$t h.&$f&".~ j$.& *;o~g~&$qAz&~$e,.:, $$b6i$y, 

. . '  . , . - . . .  . ~ - .  

Amend- 2. In section 2 of the Industrial Disputes Act, 1947 (hereinafter l4of 1047 
merit of referred to as the principal qct)  ,- i 
seetion 2. 

(i) in sub-clause ( i )  of clause (a), after the words and 
figures "Employees' State' Insurance Act, 1948, or", the words 3401 1948 
and figures 'the "Indian Airlines" and "Air-India" Corporations 

I 

established under section 3 of the Air Corporations Act, 1953, or' 27& 15% 
shall be inserted; 

( i i )  in clause (p), before the words "the appropriate Gov- 
ernment", the words '$13 &cer authorised in this behalf by" 
shall be inserted. 

p I w c T 6 i ~  
of new 

3. After section 2 of the principal Act, the folowing section shall 
2A. be inserted, namely: - I 

 ismi id, "2A. Where any employer discharges, dismisses, retrenches 
ek .  of an or otherwise terminates the services of an individual workman, 
individual 
v~orkrnan any dispute or difference between that workman and his em- 
to be ployer connected with, or arising out of, such discharge, dis- 
deemed to 
BE an in- missal, retrenchment or terminationashall be deemed to be an 
dustrial industrial dispute notwithstanding t b t  no d h e r  workman nor 
dispute. any union of workmen is a party to the dispute.", 

b e n d -  4. In section 12 of the principal Act, in sub-section (3) ,  after the 
of words "the appropriate G~vzrnment", the words "or an ofiicer autho- 

=@%on 12. rised in this behalf by the appropriate Government" shall be jnsert.. 
4. - _ _ I _ = 1 = _  - I 

1 s t  December, 1965; vide Notification No. 3.0. 3751, dated 27-11-1965, 
Y 

Gazette of India, Pt. 11, Sec. 3 (ii),P. 3908. i 
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5. Fbr section 25C of thefprincipal Act, the following section shall Gubstitu 

be substituted, namely:, ; t im  of 
new sec, 
tion for 
section 
25C. 

"25C. Whenever a worlrman (other than a badli workman ~ i ~ . , ~  of 

or a casual workman) whose name is borne on the muster rolls workmen 
laid off for 

of an industrial establishment and who has completed not less ,,,Pen- 

than one year of continuous service under an employer is laid ~a t ion ,  

off, whether continuously or intermittently, he shall be paid by 

the employer for all days during which he is so laid off, except 

for such weekly holidays as may intervene, compensation which 

shall be equal to fifty per cent. of the total of the basic wages 
and dearness allowance that would have been payable to him 
had he not been so laid off: 

Provided that if during any period of twelve months, a 
workman is so laid off for more than forty-five days, no such 
compensation shall be payable in respect of any period of the 

lay off after the expiry of the first fort?-five days, if there is an 
agreement to that effect between the workman and the em- 
p.!oyet.:. 

Provided further that it shall be lawful for the employer 

in any case falling within the foregoing proviso to retrench the 
workman in accordance with the provisions contained in section 
25F at any time after the expiry of the first forty-five days of the 

lay off a.nd when he does so, any compensation paid to the work- 
man for having be& laid off during the preceding twelve 

months may be set off against the compensation payable for 
retrenchment. 

Emlanation.-"Badli workman" means a workman who is 

enlployed in an industrial establishment in the place of another -- 
workman whose name fa  borne on €?i2 muster rolls of the estab- 
lishment, but shall cease to be regarded as sueh for the purposes 

of this section, if he has completed one year of continuous ser- 
vice in the establishment.". . , ,  

1 1r8 M of Law-46 
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Amend: 6. In section 29 of the princi after the words "which h a y  
ment of 
section 29. extend to six months, or with with both", the words "and 

where the breach is a a further fine which may 
extend to two during which the breach 

be inserted.~ 



?'HE DELHI MOTOR VBHICL~~S TAXATION (AMEND- 
E MENT) ACT, 1965 

No. 36 OF 1965 
! 

[27th November, 1965.1 

An Act to amend the Delhi Motor Vehicles Taxation Act, 1962. 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows:- 

1. This Act may be called the Delhi Motor Vehicles Taxation Shorttitle 
(Amendment) Act, 1965. 

57 of 1962. 2. For section 20 of the Delhi Motor Vehicles Taxation Act, 1962 Substitu- 
(hereinafter referred to as the principal Act), the following section tion Of 

shall be substituted, namely:- new sec- 
tion for 
section 20. 

"20. The proceeds of the tax collected under this Act Utilization 
(which shall form part of the Consolidated Fund of India) of the 

proceeds reduced by the cost of collection as determined by the Central of tax. 
Government shall, if Parliament by appropriation made by law 
in this behalf so provides, be paid to,- 

(i) the Municipal Corporation of Delhi established 
66 of 1957, under s e c t i o ~  3 of the Delhi Municipal Corporation Act, 

19577 

(ii) the New Delhi Municipal Committee established 
Punjab under section 11 of the Punjab Municipal Act, 1911, as 
Act 3 of extended to Delhi; and 
1911. 

(iii) the Cantonment Board, Delhi, constituted under 
2 of 1924. the Cantonments Act, 1924, 

for the performance of their respective functions under the said 
Acts and the payment shall be made in such proportion as may 
be prescribed.". 



Amend- 
rnmt 01 
Sche- 
dtile I. 

364 belhi Motor vehi es faxation (dmenkment) [ACT 36 OF 1963j qL.<* 
3. In Part A of ~ched&e I to the principal Act, in item 111, for 

sub-item (h) ,  the following kub-item shall be substituted, and shall 
be deemed always to have b q n  substituted, namely:- 

% 

" (h)  Vehicles the registered The rate specified in (g) above 
laden weight of which ex-? plus Rs. 100 for every addi- 
ceeds 10 tonnes. tional one tonne or part 

thereof in addition to 10 ton- 
ne~!'. 



THE APPROPRIATION (No. 5) ACT, 1965 

No. 37 OF 1965 

.[27th November, 1965.1 

An Act to authorise payment and appropriation of certain further 
sums from and out of the Consolidated Fund of India for the 
services of the financial year 1965-66. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows: - 

I 
1. This Act may be called the Appropriation (No. 5) Act, 1965. Short 

I 

I 
2. From and out of the Consolidated Fund of India there may be of Rs. 

paid and applied sums not exceeding those specified in column 3 of f:,"",9fo,ze 
the Schedule amounting in the aggregate to the sum of eighty-five g $ : p d  

crores, eighty-two lakhs and ninety thousand rupees towards de- Indiafo~ the 
year 1965-66. 

fraying the several charges which will come in course of payment I 
i 

during the financial year 1965-66, in respect of the services specified j 
in column 2 of the Schedule. 

I 

3. The sums authorised to be paid and applied from and out of the Appropria- 

Consolidated Fund of India by this Act shall be appropriated for the 'lo'* 

services and purposes expressed in the Schedule in relation to the 

said year. , . ,  
.., , - - 4  
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THE SCHEDULE 

( S e e  sections 2 and 3) 

I -- 

No. 
of 

Vote 

16 

37 

39 

47 

83 

110 

121 

'?Z 

130 

1337 

140 

- 2 

Services and purposes 

---- 
,Educatjon . . , 

Other Revenue Expenditure of 
the Ministry of Finance . . 

Grants-in-aid to State and Union 
territory< Goverqyppts . . 

Other Revenue Expenditure of 
the Ministry of Food and Agri- 
culture . . . . 

q t h e ~  Revenue Expendime of 
the Ministry of Petroleum and 
Chemicals . . 

Other Revenue Expenditure of 
LokSabha . . . . 

Capital Outlay on Currency and 
Coinage . . , . 

Loqs,qncj Advances by the Cen- 
tral Government . . 

'other Capital Outlay of the 
M;~nistry of Food and Agri- 
culture . . .  

Capital Qutlay of the Ministry o f ,  
In~ustcy aiid Supply .' . 

Capital Outlay of the Ministry of 
Steel and Mines . . 

TOTAL . . 

I- 3 -----me 

--- 
Total 

- 
Rs. 

Iac'c'cJ 

8,06,000 

~,00,00,000 

7~50,00,000 

1 bSam&oo 

1,00,000 

71,43,00,000 

I a ~ , ~ a o o o  

I5aOOac'c'cJ 

2,80a83,c'c'cJ 

~O,OO,OOO - 
85,82ago,ooo 

SumSDQt gyceeding ---- 
VoFed by Charged on 

Parhament the Consoli- 1 dated Fund ----- 
Rs. 

1,000 

5,25,000 

~,oo,oo,ooo 

7,50,00am 

1,65,00,000 

I,OO,OOO 

71,43,oo,ooo 

. . 

I S,o~~c'c'c~ 

2,8083,- 

zo,oo,ooo 

84,80,09,000 

Rs. . . 
2,81,000 

, . . 

• . 

. . 

. , 

. . 
I,OO,OO,OOO 

. . 

. . 

. . 
1 1~02~81,000 



THE BELHI LAND REFORMS (AMENDMENT) 
ACT, 1965 

No. 38 OF 1965 

[30th November, 1965.1 

An Act further to mend the Delhi Land Reforms Act, 1954. 

BE it enacted by Parliament in the Sixteenth Year of the kepublis 
of India as follows:- 

1. (1) This Act may be called the Delhi Land Reforms (Amend- Short 
ment) Act, 1965. title 

and com- 
mence- 
ment. 

(2) Sections 23 and 24 shall be deemed to have come into force 
on the seventh day of April, 1958; and the rest of this Act shall 
come into force at once. 

nd-B&rms--A~+-~-~~ - 
for the word and rnentof ::?&:, fipres "section 36", the figures and letter "section 36 or sec- section 6. 

tion 65A" shall be subst 

3. Section 33 of the numbered as sub- Ameild- 

section (1) thereof and so re-numbered, lnent of 
the following sub-secti 11 be inserted, section 33 

namely: - 
"(2) Nothing c 1) shall preclude 

the transfer of lan ds less than eight 
standard acres of the eiitire lznd 
held by him: 

Provided that such Bhumid may transfer a part of such 
land to any religious or charit institution or other person 
referred to in sub-section (I).  
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the purposes of this section, a religious 
shall mean an institution established for 
charitable purpose, as the case may be.". 

Ahmend- 4. In section 36 of b e  principal Act, in sub-section (I),- 
rnent of 
section 30. the word "or" at the end shall be omit- 

ted; 

(b) clause (g) all be re-lettered as clause (h),  and be- 
fore the clause as re-lettered, the following clause shall be 
inserted, namely: - 1 

I \ 
for assistance in agricultural opera- 

rving in the armed forces of the Union 
Deputy Commissioner to be so depen- 

dent; or"; 
\ 

(c) in the proviso, for the words, brackets and letters 
"clauses (a) to (g) ", thd words, brackets and letters "clauses 
(a) to (h) ", shall be sub4tituted: 

Amend- 
5. In section 38 of the pr&cipal Act, for the word and figures 

of "section 46", the word and figu!es "section 42" shall be substituted. 
sectioll 38. 6. For section 40 of the prin 'pal Act, the following section shall 
E'ubstitu- be substituted, namely:- 
tion of new 

4 \. 
section for 
section 40. 

\ 
Exchange. "40. (1) Subject to the ovisions of section 33, a Bhumi- 

dhar may exchange lands held "; by him as such- 

(a) for lands held by Bhurnidhar as such, or 

(b) for lands for the vested in a Gaon 
Sabha or local authority or 
Provided that no such 

the permission of the 
fuse permission' if the 
given in exchange and, 
of standard acres is 
standard acres of 

(2) Where the 

accordingly. 
shall also order 

(3) On exchange made in accor nce with sub-section ( I ) ,  
the parties to such exchange shall ha the same rights in the 4 land received in exchange as they had In the land given in ex- 
change.". 
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7. In section 42 of t 
h e r a d l -  

word and figures "section 
humidhar or Asami", for Seeti' a43 

t place where they occur, 
person who may have 
part" and for the words 

ha or the landholder, as 

(b)  for sub-section (3) ,  the following sub-section shall be 
substituted, namely: - 

" (3) Notwithstan ing anything contained in sub-sec- 
tion ( I ) ,  the Revenu Assistant also may, on receiving \ 
information or on his own motion, take action to eject the 
transferee and every person who may have obtained 

may be prescribed.". 

\ 
possession as aforesaid.~ after following such procedilre as 

8. In sub-section (2) of secti n 45 of the principal Act', for tPtt he,@, 
words, brackets, letter and figu es "from the operation of clause mentcaf 
(b)  of section 33", the words, brac cts and figures "under the proviso seetior. 4' 

to sub-section (1) of section 33" \ sh 11 be substituted. 

9. Section 46 of the principal A shall be omitted. Omission 
of section 
46. 

10. In section 4'7 of the princip& Act, for the words and figurer Amend- 
"in a suit under section 46", the wor and figures "under section 4L' merit of 
shall be substituted. section 47 

11. After section 65 of the a1 Act, the following section Insertlm 
shall be inserted, namely: - of new 

section 6 5 4  
"65A. (1) Where on information received Cons€- 

by him or otherwise the has reason to 'luences 
belicvc that any land 
or Asami has not 

with leaves 
landun- 
cultivated 

require- 

(i) the Bhumidhar to appear show cause why the 
land may not be let out for any purpose ,as aforesaid 
to any person; 
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(ii)  the Asam' to appear and show cause why his 
interest may not b-. extinguished and the land restored to 
the Bhumidhar or t e Gaon Sabha, as the case may be. a 
(2) The notice unde sub-section (1) shall state the grounds 

for believing that the la d has not been used for any purpose 
referred to in that sub- ction and such other particulars as 
may be prescribed. 

(3) If the Bh~~nlidhar r the Asami appears and satisfies i the Deputy Commissioner 

(a)  that the land used for a purpose connected 
with agriculture, or animal husbandry which 
includes pisciculture and k u l t r y  farming during the period 
mentioned in sub-section 

(b) that he had cause for not using it as 
aforesaid; or 

(c) that he shall, wjthi year next following the 
date of service of the sub-section (I) ,  use the 
land for ally such unless in the mean- 

to jn seed 
tion 23 or the purposes is sane 
tjoned under that section, 

the Deputy Commissioner shall, in a case falling under clause 
(a) or clause (b),  discharge the not ce forthwith and in a case 
falling under clause (c), postpone fu ther proceedings to a date 
one year after the date of service of the said notice. 

(4) On the date fixed under sub section (3) or any other 
date to which the proceedings may e adjourned, the Deputy 
Commissioner, iT he is satisfied th3t th land has been used for 
any such purpose as aforesaid during th said period of one year 
or  that the land has been included wit in the belt referred to 
tn section 23 or that sanction as afore aid has been obtained 
in respect thereof, discharge the notice r if he is not so satis- 

further fied, unless tirne, for he reasons shall- to he recorded e he allows 

(i) if the land is that of the 
half of the Bhumidhar to any 
years in such manner and on 
may be prescribed; 
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that of the Asami of the Bhumidhar, 

nd if the Bhumidhar does not give 
fails, after ,giving such undertaking, 

period of five years in such man- 
d conditions as may be prescribed; 

\ 
(iii) if the land s that of the Asami of a Gaon Sabha, 

terminate the lease a d restore the land to the Gaon Sabha: a 
Provided that tne ion of the land of the Asami 

under this sub-section s be without prejudice to any right 
of the Bhumidhar or  Ga abha, as the case may be, to recover 
any rent due frorn the 

(5) If the- Bhumidhar o Asami appears in response to the 

\ noti'ce under sub-section (1) but does not undertake to use the 
land as provided in clause ( ) of sub-section (3), or if the Bhu- 
midhar or Asami does not ap ,ear in response to such notice and 
the Deputy Commissioner, a ter such inquiry as he may con- 
sider necessary, is satisfied t ia t  the Ehumidhar or  Asami has 
failed to use the land as af resaid during the period referred 
to in sub-section (I),  he shall, unless for reasons to be recorded 
in writing he decides to disch rge the notice, take action under 
clause (i) or clause (ii) or, a the case may be, clause (iii) of 
sub-section (4). \ 

(6) On the expiry of the p riod of any lease of land under 
sub-section (4) or sub-section ( ), if the Deputy Commissioner, 
after making such inquiry as e thinks fit, is satisfied- \ 

(a) that the land has b properly cultivated, he may 
declare the lessee to be Bh in respect of such land 
subject to the payment by the original Bhumidhar 
of compensation equal to the land revenue 
then payable for such lump sum or in 
such instalments may be preserib- 

I 
I 

ed and upon of the original 1 
Bhumidhar 1 
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has not been properly cultivated by 
Commissioner shall terminate the 

land on behalf of the Bhumidhar, to 
of five years in such manner 

and on such terms a d conditions as may be prescribed and 
on the expiry of the eriod of such lease, the provisions of 
this sub-section shall a ply: t '< 

Provided that no lease \hall be terminated unless the lessee 
has been given a reasonableiopportunity of being heard. 

! 
1 

(7) Nothing contained in\ this section shall apply to a 
Bhumidhar to whom the provik+ons of section 65 apply.". 

\ 

Amemi?~ 12. In section 67 of the principd1 Act, after clause (b), the fol- 
rnent a I lowing clause shall be inserted, nardply: - 
section 87. \ 

" (bb) when a declaration in kespect of such holding or part 
is made under clause (a) of slib-sdftion (6) of section 65A,". 

Amend- 13. In section 68 of the principal kct, after clause (d ) ,  the fol- 
ment a( lowing clause shall be inserted, namely\-- 
section @a. 

\ 
" (dd) where his lease is termidated under clause (ii) or 

clause (iii) of sub-section (4), or cl4,use (b) of sub-section (6), 
of section 658,". i 

\ 
! 

Amend- 14: In section 75 of the principal Act,-- '; 
rnent of 
section 75. 

(a) in sub-section (1)- 
i 
\ 

'\ 

(i) clause (a) shall be re-lette2 d as clause (aa) and 
before the clau.se as so re-lettered, the following clause 
shall be inserted, namely:- 

[ \ 
\ 

"(a) persons in the armed fo;kes of the Union and 
the dependents of such of those peksons as are killed in 
action, special preference being ven in the case of 
persons decorated for gallantry,"; \ 

i 
(ii) in the first proviso, for the w brackets and 

letter "clause (a)", the word, brackets "clause 
(aa)" and for the word and figures 
brackets and figures "sub-section 
respectively be substituted; 
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(b) for sub-sec ion (2), the following sub-sections shall be 
substituted, 

Commissioner may, on his own 
the application of any person aggiev- 

Gaon Sabha passed under sub-sec- 
prescribed manner and if he is 

in accordance with the pro- 
such order. 

cancels an order 
or Asami, 

prescribed.". 

15. In section 76 of the Act, for the figures and word "46, Amend- 
81, 86 and 87", the and word "81, 85, 86, 86A and merit of 
87" shall be substituted. section 76. 

\ 
16. Section 77 of the principal kc t  shall be re-numbered as sub- Amend- 

section (1) thereof and,-- \ 
ment of 
section 77. 

(a) in clause (a) of sub-se tion (1) as so re-numbered, for 
the word and figures "section 46 ', the word and figures "section 
42" shall be substituted; \ 

\ 
(b) after sub-section (1) as o re-numbered, the following 

sub-section shall be inserted, namely:-- \ 
" (2) Notwithstanding any hing contained in sub-sec- 

tion ( I ) ,  a Bhumidhar referre to in clause (f)  of sub-sec- 
tion (1) of section 36 may, on \ etirement or discharge from 
the armed forces of the Union r on being sent on Reserve, 
within six months of such retir ment or discharge or of his 
being sent on Reserve, apply t 1 the Deputy Commissioner 
for ejectment of the Asami of lis land, and the Deputy 
Commissioner may, after notice o the Asami and subject to 
such conditions as he may think fi to impose, cause possession r 
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of the land to be delivered to such Bhumidhar as soon as 
possible or, w ere there are standing crops on such land, 1. within one mo th of the harvesting of such crops.". 

\ 
Amend- 17. In section 80 of principal Act, for the word and figures 
merit Of "section 77", the and figurers "sub-section (1) of 
sectijon 80. 

sectiorl 77" 

Amend- 18. Section 81 of the p 'ncipal Act shall be r e - n u m b e ~ d  a s  sub- 
merit Of section (1) thereof and-- \ 
section 81. 

I 

\ 
(a) in sub-section '1)  as so re-numbered, for the word 

"damage", the word "d mages" shall be substituted; \ \ 

(b) after sub-sectio (1) as so re-numbered, the following 
sub-section shall be inser ed, namely:- 'i 

" (2) Notwithstan ing anything contained in sub-sec- 
tion (I) ,  the Revenu \ Assistant also may, on receiving 
informtation or on his \own motion, eject the Bhumidhar or 
Asami, as the case ma be, and also recover the damages 
referred to in sub-secti n ( I ) ,  after following such procedure 
as may be prescribed.". 

Arnenu- 

\ 
19. Section 84 of the princip Act shall be re-numbered as sub- 

ment of section (1) thereof, and after re-numbered, the 
section84, following sub-section shall be 

" (2) Where any person whom a decree for ejectment 
from any land has been pursuance of a suit under 
sub-section (1) re-enters to re-enter upon such land 
otherwise than under he shall be presumed to 
have done so with or annoy the person in 
possession or the may be, within the 
meaning of 45 of 1860. 

Amend- 20. In section 85 of the principa Act,- 
ment of 
section 85 

\ 
(a) in clause (iii), for the ord and figures "section 84", the 

words, brackets and figures "su -section (1) of section 84" shall 
be substituted; 

i \ 

( b )  the following provisos be inserted at the end, 
namely :- 

"Provided that if in the r records of the fasli year 
ending on the 30th June, referred to in clause 
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(iii) was not included the holding of the person taking or 
retaining possession his predecessor-in-interest, or was 
not recorded as being cultivation 01 such person or his 

notwithstanding the expiry of 
for such suit or decree, the 

in such suit may be 
from the date of 

Act, 1965: 

Provided further thak the benefit of the extension of the 
period of limitation und the preceding proviso shall not 
be availed of in any a person who has become a 

' I Bhumidhar in under clause (iii) has 
transferred for valuable comsi- 
deretion before the 10th $ay, 1965.". 

21. After section 86 of the princi Act, the following section shall Insertion 
be inserted, namely : - of new 

section 

"86A. in sections 84, 85 Ej&.ment 
and 86, the Revenue Assistant may, on receiving informa- by Reve- 
tion or on his own motion, is liable to be nUeAs~is- 

tant of ejected from any land on Gaon Sabha under any persons 
of those sections, after procedure as may be occupying 
prescribed.". land 

\ 
without 
title. 

22. In section 138 of the principal A second proviso shall be Amei~d- 
omitted. ment of 

section 
138 

23. In section 150 of the principal sub-section (2), the Amend. 
following sub-sections shall be ment of 

section 

i 150. 
" (3) If the whole of a Gaon Sab area ceases to be included 

in rural areas as defined in the De1h.i unicipal Corporation Act. 
66 of 1957. 1957, by virtue of a notification under ection 507 of that Act, the 

Gaon Sabha constituted for that are shall thereupon stand 
dissolved and on such dissolution,- \ 

(a )  all properties, movable immovable, and all 
interests of whatsoever nature therein, including 
moneys held in Gaon Sabha vested in the Gaon 
Sabha immediately before shall, with all 
rights of whatsoever or possessed 
by such Gaon Sabha, 
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(b) all duties, bligations and liabilities incurred, all 
contracts entered in o and all m,atters and things engaged 
to be done by, with or for the  Gaon Sabha before sixch 
dissolution shall be d emed to have been incurred, entered 

ment ; 

\ 
into or engaged to be bone with or for the Central Govern- 

', 
i 

(c) all rates, taxes,besses, fees, rents and other charges 
due to the Gaon Sabha ipmediately before such dissolution 
shall be deemed to be dub to the Central Government; ', 

(d) all suits, prosecut'jons and other legal proceedings 
instituted or which might hkve been instituted by or against 
the Gaon Sabha may be kontinued or instituted by or 
against the Union of India; ',, 

(e) the provisions of thiq Act shall apply in relation to 
lands in such Gaon Sabha a+,ea, not being lands vested in 
the Central Government und& clause (a),  subject t o  the 
modification that references therein to Gaon Sabha and 
Gaon Panchayat shall be condl@-ued as references to  the 
Central Government; \ 

\ 

(f) notwithstanding anythink contained in clause (b) 
of sub-section (2) of section 1, tgy provisions of sections 84, 
85, 86, 86A and 87 and any other Brovislon of this Act relat- 
ing to ejectment of persons shall '?pply in relation to lands 
vested in the Central clause (a) subject 

and Gaon to the 
Central Government. 

i 

h (4) If only a portion of a Gaon Sab a area ceases to be in- 
cluded in  rural areas as aforesaid, the jukisdiction of the Gaon 
Sabha constituted for that area shall ceage in respect of that 
portion and upnn s ~ ~ c h  cesser, the proviAinns of clause (a) to 
(f) of sub-section (3) shall apply to that pprtion as if the Gaon 
Sabha had been constituted for that portiod, alone and dissolved, 
subject to such incidental and consequential orders as the Chief 
Commissioner may deem necessary to make\ 

(5) If the size of a Gaon Sabha area is rehuced as a result of 
a portion thereof ceasing to be included in r a1 areas as afore- 
said and the Chief Commissioner is of the o p ~  ion that the size 
of the Gaon Sabha area is not sufficiently larg \ , to be under the 
ju~isdiction of a separate Gaon Sabha, he may, y notification in 
the Official Gazette, declare that such Gaon S ! bha area shall, 

'\ 
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cease to be a 
constituted there 

and may direct that the said area shall 
adjoining Gaon Sabha areas, and 

Delhi Act 3 of the Delhi Panchayat Raj 
3 of 1955. 

24. Section 154 of he principal Act shall be re-numbered as sub- Amend, 
section (1) thereof an after sub-section (1) as so re-numbered, the 2:;ik;f 
following sub-section hall be inserted, namely:- '! 154. 

"(2) Where which is vested in the Central Gov- 
ernment under (3) or sub-section (4) of section 150, 
is held such vesting by an Asami of a ~ a o n  

anything contained in clause (b) 
and so long as i t  is held by such 

shall continue to apply to such 
that all references therein to 
shall in relation to such land 
Central Government.". 

\ 
\ 25. After section 161 of th principal Act, the following sections Jnserlion 

shall be inserted, namely:- \ of new 
sections 
161A and 
161B. 

"161A. ~OtwithstandinAanything contained in the Code of Govern. 

5 of 1908. Civil Procedure, 1908, or an' other law for the time being in ment of 
force,- 

\ 
India to be 
impleaded 

(a) no suit or other roceeding under sub-section (2) in certain 
suits by or 

Delhi Act of section 36 of the Delhi Panchayat Raj Act, 1954, shall, against 
3 of 1955. after the date of passing of the Delhi Land Reforms G~~~ 

(Amendment) Act, 1965, b instituted or, as the case may Sabhas. 
be, continued in any civil or revenue court unless the Union 
of India has been added as a laintiff or defendant according 
as the case is by or against t e Gaon Sabha; 

(b) no such suit or other oceeding shall be decided on 
t-he admission by the Pradhan any representative of the 
Gaon Sabha with 
to the property in dispute, made on his own motion 
or on the authority of a of the Gaon Panchayat 
unless such admission has in writing by the 
Director of Panchayats. officer as the 
Chief Commissioner 

r I 8M of Law-48 
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Ztrtain 161B. (1) Where oceeding before any civil Delhi Act 
decrees 
and orders i:r revenue court filed (2) of section 36 of the 3 Of 1955- 

to b" set Delhi Panchayat Raj ership of any land has 
aside. been decided in favour person other than the Gaon Sabha 

before the date of pass the Delhi Land Reforms (Arnend- 
ment) Act, 1965, the nything contained in 
clause (b) of sub-sec r in any other law for 
the lime being in decree or order shall, on an 
application made by India within twelve 
months from that da er period as the court 
m a y ,  for sufficient de if in the revenue 
records of the fasli h June, 1954, such 
land was not inclu e person in whose 
favour the decree his predecessor-in- 
interest, or was not recorded as in the cultivation of such 
person or his pre 

(2) On the setting aside of any d or order in any suit 
or proceeding by or against the under sub-sec- 
llon (I) ,  such suit or  proceeding or heard afresh 
with the Union of India added as 

\ 



. Amendment 26. In  Schedule 1 to :he prin a1 Act,- \ I 
of Schedule I. (a) in column 6,  for the rds ((Fifteen annas", wherever they occur, the letters and figures 

"Rs. 1'25P." shall be substix ed; 
(b) for the entries against Serial No. . the following shall be substituted, namely:- b 

% 
3 
I". 

I a 3 4 7 8 9 k I 

Lc9 42 (i) Suit for ejectment of None 
s 

Court- Revenue Assis- Deputy Corn- Chicf Corn: 
transferee under sub- tant. missioner. mssiuner in =p 
section (I). the case of 2 I 

Bhumidhar o 

\ 
only. 

NiI \ Do. 
3 
0, (ii) Proceedings for eject- Do, Do. Do. Do."; 

ment of transferee under \ h 

sub-section (3). \ 9 I 
I 

d I 

(c) Serial No. 10 and the entries relating thereto shall be omitted ; s" (Z 
2 

( d )  after Serial No. 13 and the entries relating thereto, the following shall be in& g 
3 
w 

" r3A 65A (i) Proceedings for leasing Do.; Do. Nil Deputy Corn- Chief Com- 
land on behalf of Bhumi- missioner. missioner. 
dhar under cl2use (i) or 
clause (ii) of sub-section 
(4)  or under sub-section w 
tn. a 



1 2 3 5 G 7 8 9 
9 

( ~ i )  Proceedings for tcrmi- No& None Nil Deputy Com- Cbid  om- . . 
naung the !ease under miss:oner. mLssaer. 
clause t i i )  or claus.: (zii) 
3t sub-section (4) or 
under sub-section (5). 

1 (iii) L'rocedings for de- DO. Do, DO. DO. DO. . . 
I 
I claring thc iessee to be 

Bhurmdlur and extin- 

Do. Do. D 0. Do. Do. ** . .. , 

(6). \ 
( 6 )  for Serial No. r5 and the e n t r ~ e s i ~ ~ t ~ n g  thereto, the ;ollowmg shall be suosituted, nam1y:- 

I 2 3 4 7 8 9 

<'i5 75 (i) A?piication for canczl- Six months \ From th Rs. 1.25P. Deputy Com- Chief Corn- . . 
iaclon oi order of Gaon of order o missioner. missioner. 
Sabtla rrlatlng to admls- Gaon Sabha. 
sion of a person co land. 

Wnen the . . (ii) Pro;:edings by D 2 p ~ t y  Do. n; 

Conm~ssioner for such Deputy 
cancellanon. Commissioner 

first knew of 
the irregular 
allotment. 



"\ 

( F )  efter Serial No. 16 and the entries relating thereto, the following shall be inserted, name!y :- 

\ 3 4 5 6 7 8 
, '.. 

‘'16.4 77(2) h ~ k h m ~  by mmber of Six mm.thr From the date Rs. 1.25P. . . .. , Deputy '7. 

ar r n d f ~ r ~ ; ~ ~ o n  of retirement Commissioner. 
for ejectment or discharge 

L, or of being 
'.. sent on Re- (D iY 

serve. F 
(h)  for Serial No. 17 and the entries relating th to, the fo!lo-wing shall be substituted, namely:- \ S * 

& 

(i) Suit for ejectment of 
Bhumidhar or Asami and 
for damages under sub- 
section (I). 

(ii) Proceedings under sub- 
section (2). 

- 

Three years Fro n the date '\ As in e Court- Revenue Deputy . . 3 
V) 

of unlawful fees Assistant. Commissioner. - 
use of the 1870. \, 
land. $ 

"\. 
(D 

3 

Thrte years Do. Nil. D& Do. 9.. 9 
\\ 

-. > 
or one year (D 

from the - 5 
date of pas- 
sing of the 
Delhi Land 
Reforms 
(Amendment) 
Act, 1965, 
whichever 
period ex- 

\\ W 

pires Iater. to 
t . 



-.. 
'-, \ 

\. 
\ 

W 
(I) against Serial No. 18, for the entry in column 6, the entry <<As in the Court-fees Act, 1870" shall be substituted 
(j) after Serial No. 19 and the entries relating thereto, the following shall be inserted, namely:- 

I :? 3 4 5 6 7 8 9 

"rgA Three years From the date Do. Do. Do. 77. . : 
of passing of 
the Delhi 
Land Re- 

\ 
forms C" 
(Amendment) '% 
Act, 1955. Y 

S. 

( k )  after Serial No. 20 and the entries be inserted, namely;- L 7  

f 
7 8 9 

QJ 
I 2 3 

>>. 
? 
--b. 

"23A 86Pb Proceedings for ejectment Same as that Same as that Revenue Deputy . . 5 

of persons occupying land provided for provided for Assistant. Commissioner. 
without title. a suit under a suit under 3 

en 
section 84, section 84, 
85 or 86, as 85 or 86, as - 
the case may the case may 
be. be. 

Fz 

(1) against Serial No. 21, For the 
substituted. - 
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21. Notwithstanding any judgment, decree or order of any Court, Validation 

anything done or any action taken by the Deputy Commissioner, action 
taken by 

Delhi, before the date of passing of this Act in pursuance of any u~~~~~ 
notification under section 161 of the principal Act in the discharge c,a'nmis- 

sioner on 
of any duties or the exercise of any powers or the performance of I,ehalf of 

any functions of the Gaon Sabha or Gaon Panchayat under the prin- Gaon 

cipal Act in relation to any land vested in the Central Government 
under sub-section (3) or sub-section (4) of sectlon 150 of the princi- 
pal Act as amended by this Act shall be deemed to1 have been validly 
and lawfully done or taken on behalf of the Central Government 
and accordingly if before the said date- 

(a) any suit or proceeding is pending in any c o u ~ t  to which 
the Deputy Commissioner and the Gaon Sabha are a party, the 
Union of India shall be deemed to be substituted therefor in that 
suit or proceeding; and 

(b)  where any suit or proceeding has been dismissed on the 
ground that the Deputy Commissioner and the Gaon Sabha had 
no locus standi to file such suit or proceeding, it shall be restored 
and continued with the Union of India as having been substi- 
tuted as a party. 



THE INDIAN W OF DZFENCE (AMENDM5NT) 
ACT, 1965 

No. 39 OF 1965 

[3rd December, 19651 

An Act further to amend\ the Indian Works of Defence Act, 
\ 1903. 

BE it enacted by the Sixteenth Year of the Republic 
of India as follows:- 

Short 1. This Act the Indian Works of Defence 
title. (Amendment) Act, 19651. 

Amend- 2. In the Indian Works 
lnent of 
Act 7 of 
1903. (i) for sub-section 1, the following sub-sec- 

tion shall be substituted, nam 1y:- t 
" (2) I t  extends to the hole of India."; f 

Construc- 
tion of 
references 
to laws 
not in 
force, or 
any func- 
tionary 
not in 
existence, 
in any 
area. 

(ii) in Part I, after section the following section shall 
be inserted, namely: - 

"2A. Any reference in th's Act to any law which is 

i 
I 

not in force in any area or a y reference therein to any 
functionary not in existence in ny area shall, in relation to 
that area, be construed as a ref rence to the corresponding 
law, if any, in force, or to the rrespnnding functionary, 
if any, in existence, in that area.' 

I 
I 



THE RAILWAYS (EMPLOYMENT OF MEMBERS 01; 
THE ARMED FORCES) ACT, 1965 

No. 40 OF 1965 

[3rd December, 19651 

An Act to make certain provisions relating to the employment 
of members of the Armed Forces of the Union in the work- 
ing and management of rai!ways. 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as follows:- 

1. (1) This Act may be called the Railways (Employment P hort title 
Members of the Armed Forces) Act, 1965. Of and extent 

(2) It extends to the whole of India. 

2. Words and expressions used jn this Act and defined in the Interpre- 
9 of 1890 Indian Railways Act, 1890, shall have the meanings respectively as- 

signed to them in that Act. 

3. (1) When any member of the Armed Forces of the Union is ",!:%- 
employed to assist a railway administration in connectior, with the members 

of Armed service of a railway, then, whether such empioyment was before or ~o,,,sof 
is after the commencement of this Act.- the Union 

to assist a 
railway 

9 of 1890. ((1) any provision of the Indian Railways Act, 1890, or of the adminis- 
rules made t h e r e u a ~ r ,  which confers a power, status or im- 
munity, or imposes a duty or liability, upon a railway servant, with the j 
in connection with the working, use, management and mainte- ~~~~$~ I 

nance of railways, shall be construed as conferring the same 
power, status or immunity or  imposjng the same duty or liabi- 
lity, as the case may be, upon such merrrher 2f the Armed Forces 
of the Union when so employed; 

( b )  the employment of a member r;f the Armed Forces of 
the Union, in addition to or in the place of any railway servant, 



Employ- 
ment of 
members 
of 
Anned 
Forces 
of the 
Union to 
replace 
ra i lway  
adminis- 
tration 
in work- 
ing a 
railway. 
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sha11"fibt affect any liability that w o h d  havgj thched  to the rail- 
way administration had such member been a railway servant. 

(2) Nothing i n  sub-section (1) shall be construed as making 
applicable to the members of the Armed, Forces of the Union em- 
ployed to assist a railway administration the provisions of 
Chapter VIA of the Indian Railways Act, 1890, or as derogating from 
any provision of a law regulating the governance, control and disci- of 1890, 
pline of the members of the Armed Forces of the Union. 

4. If a t  any time the whole of the working, management and 
maintenance of a railway, or of a specific portion or section of a 
railway, is assumed by the  Armed Forces of the Union, the Central 
Government may notify the fact of such assumption in the  Official 
Gazette, and thereupon, so long as such assumption continues, the 
Indian Railways Act, 1890; shall cease to be applicable to the Rail- 9 of 1890. 

way or the portion or section of the  Railway concerned. 

Repeal 5. (1) The Railways (Employment of Members of the Armed 
and  
saving. Forces) Ordinance, 1965 is hereby repealed. 4 of 1965. 

(2) Notwithstanding such repeal, anything done or any action 
taken under the said Ordinance shall be deemed to have been done 
or taken under this Act as if this Act had commenced on the 29th 
day of September, 1965. 



THE TAXATION LAWS (AMENDMENT AND MIS- 
CELLANEOUS PROVISTONS) ACT,  1965 

NO. 41 OP 1965 
[4th December, 19651 

An Act further tc amend the Income-tax Act, 1961, the Estate 
Duty Act, 1953, the Wealth-tax Act, 1957, thc Gift-tax Act, 
1958 and to provide for exemption from tax it1 certain cases 
of undisclosed income invested in National Defence Gold 
Bonds, 1980. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows:- 

1. !This Act may be called the Taxation Laws (Amendment and Short title. 

Miscellaneous Provisions) Act, 1965. 

2. In section 2 of the Income-tax Act, 1961 (hereinafter referred . $ ~ g ~ ~ n f -  
te as the Income-tax Act), in sub-clause (iv) of clause ( 1 4 ) ,  after the 
figures "1980", the following shall be inserted, namely :- 

"or National Defence Gold Bonds, 1980". 

3. In section 10 of the Income-tax Act, after sub-clause (i) Amendment 
of clause (15), the following sub-clause shall be inserted, namely:- ot seetbn 10. 

( ia)  annual payment on National Defence Gold Bonds, 1980 ;". 

4. In section 193 of the Income-tax Act, in the proviso, after clause grCtllg~ 
(i), the following clause shall be inserted, namely: - 193. 

"(ia) any interest payable to an individual on 43 per cent. 
National Defence Loan, 1968, or 43 per cent. National Defence 
Loan, 1972 ; or". 

5. In the Estate Duty Act, 1953,- Amend- 
ment 
of Act 34 (i) ir, sub-section ( 1 )  of section 33, after clause (o),  the of 1953. 

following clause shall be inserted, namely:-- 

" (p) National Defence Gold Bonds, 1980, to the extent 
of the principal value of such Bonds for an aggregate weight 
of fifty kilogrammes of gold: 
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Provided that if such Bonds had p&sed on the death of 
any person, the exemption conferred by this clause shall 
not be available in respect of the same Bonds passing on any 
subsequent death."; 

(ii) in sub-section (1) of section 34, in clause (a) ,  for the 
brackets, letters and word "(n) and (o)", the brackets, letters 
and word " (n) , (o) and (p) " shall be substituted. 

Amend- 
ment 6. In section 5 of the Wealth-tax Act, 1957, in sub-section ( I ) ,  for 
of Act 2'7 clause (xvia), the foilowing clause snall be substituted, namely: - 
of 1957. 

" (xvia) G$ per cent. Gold Bonds, 1977, 7 per cent. Gold Bonds, 
1980 and National Defence Gold Bonds, 1980;". 

Amend-, 
ment 7. In section 5 of the Gift-tax Act, 1958, in sub-section ( I ) ,  after 
of Act 18 clause (iii) , the following clause shall be inserted, namely:--- 
of 1958. 

" (iiia) of property in the form of National Defence Gold 
Bonds, 1980, not exceeding the value of such Bonds for a n  
aggregate weight of five kilogrammes of gold in any previous 
year : 

Provided that the exemption conferred by this clause shall 
be available only to a person who has initially subscribed to  the 
said Bonds;". 

Exemption 8. (1) Where a person who has acquired any gold out of his 
from tax in 
,rtain income which has not been disclosed by him for the purposes of the 
cases of Indian Income-tax Act, 1922, or the Income-tax Act, 1961, or the 11 1922. 
undisclos- 
ed incame Excess Profits Tax Act, 1940, or the Business Profits Tax Act, 1947, or 15 43 of of 1940. 1961. 
gg~",': In the Super Profits Tax Act, 19G3, or the Companies (Profits) Surtax 2y of 1 x 7 .  

Defence Act, 1964, tenders such gold as subscription for the National Defence 14 of 1963. 
Gold 7 of 19G4. 
Bonds, Gold Bonds, 1980, prior to the (detection of such income by the Income- 
1980. tax Officer or the seizure of such gold uncX&*? any law for the time 

being in force, such i~lcolne shall, notwithstanding anything contained 
in the said Acts, not be included in his income, profits or gains 
chargeable to tax under th-. said Acts in an assessment or re-assess- 
ment for any assessment year made under the said Acts on or after 
the 20th day of October, 1965. 

(2) In computing the net wealth of a person under the Wealth- I 

[ax Act, 1957, the valuc of the assets represented by the income, 27 of 1957. 
i~Ilic11 under sub-section (1) is not includible in his income, proflt,s \ 
or gains, shall, notwithstanding anything contained in the said Act, 

I 
I 
I 
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not be taken into account in an assessment or re-assessment for any 
assessment year made under the sa,icl Act on or after the 20th day of 
October, 1905. 

(3) (a) The name of the person subscribing to the National 
Defence Gold Bonds, 1980, and any particulars relating to the Bonds 
subscribed to by him, shall be treated as confidential, and, notwith- 
standing anything contained in any law for the time being in force, 
no court shall (be entitled to require any public servant to disclose the 
name of such person or any such particulars or to give any evidence 
in respect thereof. 

(b) No public servant shall disclose the name of the person subs- 
cribing to the National Defence Gold Bonds, 1980 or any particGars 
relating to the Bonds subscribed to by him, except to an .officer 
employed in the execution of any of the Acts mentioned in sub-section 

2vof  1957, (1) or the Wealth-tax Act, 1957 or to any officer appointed by the 
Comptroller and Auditor-General of India or the Central Board of 
Direct Taxes (constituted under the Central Boards of Revenue Act, 

54 1963. 1963) to audit income-tax receipts or refunds. 

(4) In this section,- 

(a)  "gold" means gold, including its allo,y, whether virgin, 
melted, re-melted, wrought or unwrought, in any shape or form, 
and incialdes any gold coin (whether legal tender or not), .any 
ornament and any other article of gold; 

(b) "public servant" includes an officer or other employee 
of the Reserve Bank of India, the State Bank of India or any 
subsidiary bank of the Slate Bank of India. 

9. (1) The Taxation Laws (Amendment and Miscellaneous Pro- Repei and. 
visions) Ordinance, 1965+ hereby repealed. 

5 of 11965. 
saving. 

(2) Notwithstanding such repeal, anything done or any action 
taken under the said Ordinance shall be deemed to have Been d&ne 
or taken under this Act as if this Act had commenced on the 19th 
day of October, 1965. 



THE CARDAMOM ACT, 1965 

ARRANGEMENT OF SECTIONS 

, * 

CHAPTER T 

1. Short title, extent and commencement. 
2. Declaration as to expediency of control by the ~Jnion. 
3. Definitions. 

CHAPTER I1 

4. Establishment and constitution of the Board. 

5. Acts or proceedings of Board or its Committees not to be in 
validated. 

6. Salary and allowances of Chairman. 

7. Executive officers of the Board and other staff. 

8. Committees of the Board. 

9. Functions of the Board. 
10. Dissolution of the Board. 

CHAPTER I11 

11. Registration of owners of cardamom estates. 
12. Power of State Government to make rules. 

13. Returns to be made by registered owners. 

CHAPTER IV 
FINANCE, ACCOUNTS AND AUDIT 

14. Imposition of a cess on cardamom exported. 
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SECTIONS 
15. Payment of proceeds of c s s  to  the Board. 
16. Grants and loans by the Centkal Government. 
17. Constitution of the Fund. 
18. Borrowing powers of the Board. 
19. Accounts and audit. 

CHAPTER V 

20. Power to control price and distribution of cardamom. 
21. Power to prohibit or'control imports and exports of chrdamom. 
32. Directions by Government. 

23. Penalty for making false returns. 
24. Penalties for obstructing an officer or member of the Board 

in the discharge of his duties and for failure to prdduce books 
and records. 

I 

25. Penalty for contravention of order relating to control of p&e, 
etc. 

26. Other penalties. 
27. Offences by companies. 
28. Jurisdiction of court. 

2d. Previous sanction of Central Government. 

30. Protection of action taken in good faith. 
31. Power to delegate. 
32. Suspension of operation of Act. 
33. Power of Central Government to make rules 



THE CARDAMOM ACT, 1965 - - NO. 42 OF 1965 
[9th December, 1965.1 

I 

An Act to provide for the development under the control of 
the Union of the cardamom industry. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows:- 

P R E L ~ I N A R Y  
Short 
title, exl- 1. (1)  This Act may be called the Cardamom Act, 1905. 
tent and (2) It extends to the whole of India: 
commen- 
cement. Provided that it shall not apply to the State of Jammu and 

Kashqir except to the extent to which the provisions of this e c t  
r&ie to-the control of export of cardamom from India and import 
thereof in'to India. 

.(3) It shall come into force on such dat; as the Central Govern- 
ment may, by notification in the Oficial Gazette, appoint: 

Provided that different dates may be appointed for different 
provisions of this Act. 

Declara- 2. It is hereby declared that it is expedient in the public interest 
tion as to that the Union should take under its control the cardamom industry. 
expedi- 
ency of 
control by 
theunion* 3. In this Act, unless the context otherwise requires,- 
Deflni- 
tions. (a) "Board". means the Cardarno~@ard established under 

section 4; 

(b) "cardaniom" means the Bruit of cardamom plant and 
includes green cardamom, bleached cardamom, bleachable white 
cardamom, sun-dried cardamom, cardamom seeds, powdered 
cardamom and oil extracted from cardamom: 

'(c) "cardamom plant" means the cardamom plant ELET- 
TARIA CARDAMOMUM MATON and any other plant which 
the Board may, by notification in the Gazette of India, declare to 
be a cardamom plant for the purposes of this Act; 



(13) "Chairman" means the Chairman of the ~oelrd;  

(e) "dealer" means a dealer in cardamom; 

(f) "Director" means the Director of Cardamom Develop- 
ment appointed under section 7; 

(g) "estate" means an area administered as one unit which 
contains land planted with cardamom plants; 

(F,) "expt9rt1' and "import" mean respectively takin.g out of 
~r bringing into India by land, sea or air; - 

( i )  "owner", in relation to any land planted with cardamom 
plants, includes- 

(i) any agent D? the owner; and 

(ii) a mortgagee, lessee or other person in actual 
possession of the land; 

(j) "prescribed" means prescribed by rules made under 
this Act: 

(k) "registered estate" means an estate in respect of which 
an owner is registered under sub-section (1) of section 11 and 
includes any estate in respect of which an owner is required to 
be registered under the provisions of that sub-section; 

( 1 )  "registerec? owner" means an owner of a registered 
estate, who has been, or is required to be, registered under sub- 
section (I) of section 11; 

(m) "year" means the period of twelve months beginning 
with the 1st day of September and ending with the 31st day of 
August next following. 

CHAPTER I1 

4. (I) With effect from such date as the Central Government ~~~~~~ 
may, by notification in the Official Gazette, specify in tliia behalf, constitu- 
there shall be established for the purposes of this Act a Board to be tion of the 

Board. 
called the Cardamom Board. 

(2) mbe Board shall be a body corporate by the name aforesaid, 
having perpetual succession and a common seal, with power to ac- 
quire, hold and dispose of property, both movable z?.ntl immovable, 
and to contract, and shall by the said name sue and be sued. 

(3) The Board shall consist of the following members, namely:- 

(a) a Chairman to be appointed by the Cent~a'J Governmexat; 
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(b) the Director of Cardamom Development, ex omio; 

(c) three Members of Parliament of whom two shall be 
elected by the House of the People and one by the Council of 
States; 

. z  , 

(d) three members to represent respectively the Ministries 
of the Central Government dealing with- 

? (i) commerce, , . 
1. ' ,. f 
: : (ii) agriculture, and s 
:'. ; : - 

. C ' . .  : I . .  
n 

5 (iii) finance; , .: _ ,  , 

(e) such number of other members not exceeding fifteen 
as the Central Government may think expedient, to be appointed 
by that Government by notification in the Official Gazette from 
among persons who are in its opinion capable of representing- 

(i) the Governments of the principal cardamom-grow- 
ing States; 

(ii) the cardamom-growing interests; I 
r 

(iii) the cardamom trade interests; c 

(iv) the interests of labour; 
\ 

(v) the consumers; and 

(vi) such other persons or class of persons who, in the 
cpinion of the Central Government ought to be represented 
on the Board. 

(4) The number of persons to be appointed as members from 
each of the categories specified in clause (e) of sub-section (3), the 
term of office of the members of the Board other than the mem- 
ber referred to in clause (b) of that sub-section, and the manner of 
filling vacancies among, and the procedure to be followed in the 
discharge of their functions by, the members of the Board shall be 
such as may be prescribed. 

(5) Any officer of the Central Government, not lbeing amember 
of theBoard, when deputed by that Government in this behalf shall 
haire t.he right; to attr.:nd meetings of the Board and take pqrt in the 
proceedings t.hereof but shall not be entitled to vote, 



(6) The Board shall elect from among its members a Vice-Chair- 
man who shall exercise such of the powers, and perform such of the 
functions of the Chairman as may be prescribed or as may be dele- 
gated to him by the Chairman. 

5. No act or proceeding of the Board or any ~umrnittee appointed Act or proceedings 
by it under section 8, shall be invalidated merely by reason of- of Board 

or its 
Committees 

(a) any vacancy in, or any defect in the constitution of, the ,,t to be 
Board or such Committee, or invalidated. 

(b) any defect in the appointment of a person acting as a 
member of the Board or such Committee, or 

(c) any irregularity in the procedure of the Board or such 
' Committee not affecting the merits of the case. 

6. The Chairman shall be entitled to such salary and allowances Salary and 
and such conditions of service in respect of leave, pension, provident $ " @ ~ $ ~ ~  I 

fund and other matters as may, from time to time, be fixed by t i12  ,,,. I 

Central Government. 

7. (1) The Central Government shall appoint a Llirector of Carda- Executive 
mom Development to exercise such powers and perform such duties officers 

of the under the Chairman as may be prescribed or as may be delegated to Boardand 
him by the Chairman. other 

stair. 8 

(2) The Central Government shall appoint a Secretary to the 
Board to exercise such powers and p d o r m  such duties under the 
Chairman as lnay be prescribed or as mag be delegated to him by 
the Chairman. 

(3) The Director and the Secretary shall be entitled to such 
salaries and allowances and be governed by such conditions of ser- 
vice regarding leave, pension, provident fund and other matters as 
may be fixed by the Central Government. 

( 4 )  Subject to such control and restrictions as mag be prescribed, 
the Board may appoint such other officers and employees as may be 
necessary for the efficient performance of its functions and pay them 
such salaries and allowances as it may determine from time to time: 

P~ovided that all officers and other employees of the Directorate 
of Cardamom Development and Marketing (other than the Director) 
who hold office as such jmmediately hefore the date r?ferred to in 
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sub-section (1) of section 4 shall be deemed to have been appointed 
as officers or employees of the Board with effect from that date and 
every such officer and employee shall hold his office by the same 
tenure, at the same remuneration and upon the same terms and con- 
ditions and with the same rights and privileges as to pension, leave, 
provident fund and other matters as he would have held the same 
if this Act had not been passed, and shall continue to do so unless 
and until his employment is terminated or until such tenure, re- 

. , muneration and terms and conditions are altered by the Board with 
the approval of the Central Government: 

Provided further that if the alteration so made is not acceptable 
to any such officer or employee, his employment may be terminated 
by the Board in accordance with the terms of the contract, if any, 
with such officer or employee or, if there be no such contract, on 
payment to him by the Board of compensation equivalent to three 
months' remuneration in the case of permanent employees and one 
month's remuneration in the case of other employees. 

(5) The Chairman, the Direotor, the Secretary and other em- 
ployees of the Board shall not undertake any work unconnected with 
their duties under this Act except with the permission of the Central 
Government. 

Commit= 8. (1) The Board may appoiht such Committees as may be neces  
teesof th@ sary for the efficient discharge of its duties and performance of its 
Board, functions under this Act. 

(2) The Board shall have the power to co-opt as members of any 
Committee appointed under sub-section (1) such other number of 
persons who are not members of the Board, as it may think fit. 

Functions 9. (1) It shall be the r1~;'y of the Board to promote, by such mea- 
the sures as it thinks fit, the development under the control of the Cen- 

Board. tral Government of the cardamom industry. 

(2) Without prejudice to the generality of the provisions of sub- 
section (I),  the measures referred to therein may provide for- 

(a) promoting co-operative efforts among growers of car- 
damom; 

(b) ensuring remunerative returns to growers of carda- 
mom; 
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(c) financial or other assistance for improved methods of 
cultivation and processing of cardamom, for replanting carda- 
mom and for extension of cardamom growing areas; 

(d) regulating the sale and export of cardamom and stabi- 
lisation of prices of cardamom; I 

(e) training in cardamom testing and fixing grade standards 
of cardamom; 

(f) increasing the consumption in India and elsewhere of 
cardamom and carrying on propaganda for that purpose; 

(g )  registering and licensing of brokers (including auc- 
tioneers) of cardamom and persons engaged in the business of 
cardamom; 

(h) improving the marketing of cardamom in India and 
elsewhere; 

(i) collecting statistics from growers, dealers and such other 
persons as may be prescribed on any matter relating to the car- 
damom industry; the publishing of statistics so 'collected or por- 
tions thereof or extracts therefrom; 

(j) securing better working conditions and the provision 
and improvenent of amenities and incentives for workers; 

(k) undertaking, assisting or encouraging scientific, tech- 
nological, and economic research; and 

(1) such other matters as may be prescribed. 

(3) The Board shall perform its functions under this section in 
accordance with and subject to such rules as may be made by the 
Central Government. 

10. (1) The Central Government may, by notification in the Offi- Dissolu- 
tion of the  

cia1 Gazette, direct that the Board shall be dissolved from such date ~ ~ ~ ~ d .  
and for such period as may be specified in the notification. 

(2) When the Board is dissolved under the provisions of sub-sec- 
tion (1) ,- 

(a) all members, notwithstanding that their term of office 
has not expired, shall, from the date d dissolution, vacate their 
offices as such members; 



(b) all powers and duties of the Board shall during the 
period of dissolution, be exercised and performed by such per- 
son or persons as the Central Government may appoint in  this 
behalf; 

(c) all funds and other property vested in the Board shall, 
during the period of dissolution, vest in the Central Govern- 
ment; and 

(d) as soon as the period of dissolution expires, the Board 
shall be reconstituted in accordance with the provisions of this 
Ad.  

t - - - *  ? .  
9 ,  \a '  CHAPTER I11 

Fegistra- 11. (1) Every owner of land planted with cardamom plants, whe- 
of ther sucsh land is comprised in one estate or more than one estate, 

cardamom shall, before the expiration of one month from the date on which he 
estates. first became owner of such estate or estates or before the expiration 

~f three months from the date of coming into force of this section, 
whichever is later, apply to the registering officer appointed in this 
behalf by the State Government to be registered as an owner in r e a ~  
pect of each estate owned by him: 

Provided that the State Government may, for sufficient reason, 
extend the time-limit for registration by such period as it thinks fit. 

(2) Registration once made shall continue to be in force until it 
is cancelled by the registering officer. 

Power of 12. (1) The State Government may by notification in the Official 
state eov- Gazette, make ~ u l e s  to carry into effect the provisions of section 11. 
ernrnent 
to make (2) Without prejudice to the generality of the foregoing power, 
rules. such rules may prescribe the form of the application for registra- 

tion and for cancellation of registration, the fee payable on such 
applications, the particulars to be included in such applications, the 
pr~cedure to be followed in granting and cancelling registration, the 
cegisters to be kept by registering officers, and the supply by regis- 
tering officers of information to the Board. 

Returns 13. (1) A registered owner shall furnish to the Board at the pres- 
to be o~ib&d times and: in the prescribed manner such returns as may be made by 
registered prescribed. 
owners. i 

.(2), The Boar& may authorise an officer to visit any estate at any 
time to verify t!he accuracy of any return made under this section 
or to ascertain the productive capacity of the estate. 
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CHAPTER IV -- 

14. (1) There shall be levied on 811 cardamom which is exported, Imposition 
of a cess a cess for the purposes of this Act at such rate not exceeding two ., 

per cent. ad valorem as the Central Government may, by notification Kze;X- 
in the Official Gazette, fix. 

(2) The cess levied under sub-section (1) shall be in addition to 
any cess or duty leviable on cardamom under any other law for the 
time being in force. 

52 af 1962. (3) The provisions of the Customs Act, 1962, and the rules and 
regulations made thereunder, including those relating to refunds and 
exemptions from duty, shall, as far as may be, apply iil relation to 
the levy and collection of the cess leviable under sub-section (1) as 
they apply in relation to the levy and collection of a duty of customs 
under that Act or those rules and regulations. 

15. The proceeds of the cess levied under section 14 shall first be z;;;ent 
credited to the Consolidated Fund of India and the Centtal Govern- c ~ d s  of 
ment may, if Parliament by appropriation made by law in this behalf g::$ 
so provides, pay to the Board, from time to time, from out of such 
proceeds, after deducting the expenses of collection, such sums of 
money as it may think fit for being utilised for the purposes of this 
Act. 

16. The Central Government may, after due appropriation made 
by Parliament by law in this behalf, pay to the Board by way of by the 

Central 
grants or loans such sums of money as the Central Government may G ~ ~ ~ ~ ~ -  
consider necessary. ment. 

17. ( 1 )  There shall be formed a f i n d  to be called the Cardamom Constitu- tion of 
Fund and there shall be credited thereto- the 

Fund. 
(a) the proceeds of the cess made over to the Board by the 

Central Government; 

(b) all fees levied and collected in respect of licences issued 
under this Act; 

( c )  any other fee that may be levied and collected by the 
Board under this Act or the d e s  made thereunder; 

(d) any grants or loans that may be made. by the Central 
Government for the purposes of the f i n d ;  

( e )  any grants or loans that may be made by any institu- 
Tion for the purposes of this Act; 
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(f) all sums realised by the Board in ca,rrying out the mea- 
sures referred to in section 9. 

(2) The Fund shall be applied- 

(a) for meeting the salaries, allowances and other remune- 
ration of the officers and other employees of the Board; 

(b) for meeting the other administrative expenses of the 
Board; 

(c) for meeting the cost of the measures referred to in 
section 9; 

(d) for repayment of any loafis from the Central Govern- 
ment or Prom any institution. 

Borrowing 18. Subject to  such rules as may be made in this behalf, the Board 
powers of 
the shall have power to borrow on the security of the Cardamom Fund or 
Board. any other asset for carrying out the purposes of this Act. 

Accounts 19. (1) The Board shall maintain proper accounts and other rele- 
and audit. vant records and prepare an annual statement of accounts, includ- 

ing the ~ r o f i t  and loss account and the balance-sheet in such form as 
may be prescribed by the Central Government in consultation with 
the Comptroller and Auddtor-General of India. 

(2) The accounts of the Board shall be audited by the Comptroller 
: -and Auditor-General of Tnd'ia at such intervals as may be specified 

b37 him and any expenditure incurred in connection with such audit 
shall be payable by the Board to the Comptroller and Auditor- 

. . , .l.-,?. _ _~ ,... 
General. ! - ..-, . .! 1 b 5 : .... : , : 

1 

(3) The Comptroller and Auditor-General of India and any per- 
son appointed by him in connection with the audit of the accounts 
of the Board shall have the same rights and privileges and authority 
in connection with such audit as the Comptroller and Auditor- 
General has in connection with the audit of Government accounts 
and. in particular, shall have the right to demand the production of 
hooks, accounts, connected vouchers and other documents and papers 
and to inspect any of the offices of the Board. 

(4) The accounts of the Board as certified by the Comptroller and 
Auditor-General of India or any other person appointed by him in 
this behalf together with the audit report thereon shall be forwarded 
annually to the Central Government and that Goverrlment shall 
cause the same to be laid before each House of Pqrliament. 
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CHAPTER V 

20. (1) The Central Government may, by order notified in the ",";;;>o 
Official Gazette, fix in respect of cardamom of any description speci- p*e and 
fied therein- djstribu- 
-+ ' t ~ o n  of 

(a) the maximum price or the minimum price, or the cardamom. 

maximum and minimum prices, which may be charged by a 
grower of cardamom or cardamom dealer, wholesale or retaiL 
whether for the Indian market or for export; 

( b )  the maximum quantity which may in one transaction 
be sold to any person. j 

(2) Without prejudice to the generality of the powers, conferred 
by sub-section (I), any order made thereunder may provide- 

(a) for requiring persons engaged in the production, sapply 
or distribution of, or trade and commerce in, cardamom to main- 
tain and produce for inspection such books, accoullts and records 
relating to their business and to furnish such information relat- 
ing thereto as may be specified in the order; 

(b) for such other matters, including in particular the 
entering and search of premises, vehicles, vessels and aircraft, 
and the seizure by a person authorised to make such search, of 
cardamom in respect of which such person has reason to  believe 
that a contravention of the order has been, is being or is about to , 

be committed. I 
21. (1) The Central Government may, by order published in the Power to 

prohibit or Official Guette, make provision for prohibiting, restricting or other- control 
wise controlling the import or export of cardamom, either generally imports 

and or in specified classes of cases. 
-. exports of 

;- cardamom. 
(2) All goods to which any order under sub-section (1) applies 

shall be deemed to be goods of which the import or export has been 
52 Of 1962. ~rohibited or restricted under section 11 of the Customs Act, 1962, 

and all the provisions of that Act shall have effect accordingly. . 

(3) If any person contravenes any order made under sub-section 
(I), he shall, without prejudice to any confiscation or penalty to 
which he may be liable under the provisions of the Customs Act, 1962, 
as applied by sub-section (2), ,& punishable with imprisonment for 
a term which may extend to one year, or with fine, or with both. 

22. The Board shall carry out such directions as may be issued to ;Directions 
it from time to time by the Central Government for the efficient ad- k z g ~ ~ ,  
ministration of this Act. 
118 M. of Law.-51 
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CHAPTER VI 

Penalty for 23. Any person who being required by or ,under this Act to furnish 
making any return fails to furnish such return or 'furnishes a return contain- false re- 
turns. ing any particular which is false and which he knows to be false or 

does not believe to be true shall be punishable with fine which may 
. extend to five hundred rupees. 

Penalties 
lor obs- 
tructing an 
officer or 
member of , 

the Ebard 
in the 
discharge 
of his 
duties and 
for failure 
to produce 
books and 

24. Any person who- 

(a )  obstructs any member authorised by the Chairman in 
writing or any officer or other employee of the Board authoris& 
by it in this behalf or any person authorised in this behalf by 
the Central Government or by the Board, in the exercise of any 
power conferred, or in the discharge of any duty'imposed, on him 
by or under this Act; or 

records. 
(b) having control over or custody of any account book or 

other record, fails to produce such book or record when required. 
to do so by or under this Act, 

shall be punishable with imprisonment which may extend to  six 
montlis, or with fine which may extend to one thousand rupees, or 
with both. 

Penaltyfor 25. (1) If any person contravenes any order made under section 
mntraven- 
tion of 20, he shall be punishable with imprisonment for a term which may 
order re- extend to six months, or with fine wlhich may extend to one thousand lating to 
control of rupees, or with both; and the property in respect of whiqh the order 
prices etoz has been contravened or such part thereof as the Court may deem fit, 

shall be forfeited to the Central Government. 

(2) Any person who attempts to contravene, or abek the contra- 
vention of, any order under section 20 shall be deemed to have con- 
travened that order. 

Other 26. Whoever contravenes or attempts to contravene or abets the 
penalties. contrave~tion of the provisions of this Act or of any rules made'therb 

under other than the provisions, punishment for the contravention 
whereof has been provided for in sections 21, 23, 24 and 25, shall be 
punishable with imprisonment which may extend to six months,-or 
'with h e  which may extend to one thousand rupees, or with b o b ,  
and in the case of a continuing contravention with an additimal 
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fine which may extend to fifty rupees for every day during which 
such contravention continues after conviction for the first such con- 
travention. 

27. (1) Where an offence under this Act has been committed by ofpence, 

a company, every person who at the time the offence was committed by ?Om- 
panles. 

was in charge of, and was responsible to, the company for the con- 
duct of the business of the company as well as the company shall be 
deemed to be guilty of the offence and shall be liable to be proceeded 
against and punished accordingly : 

Provided that nothing contained in this sub-section shall render 
any such person liable to any punishment, if he proves that the 
offence was committed without his knowledge or that he exercised all 
due diligence to prevent the commission of such offence. 

(2) Notwithstanding anything contained in sub-section (I), where 
an offence under this Act has been committed by a company and it 
is proved that the offence has been committed with the consent or 
connivance of, or is attributable to any neglect on the part a£, any 
d-irector, manager, secretary or other officer of the company, such 
director, manager, secretary or other officer shall also be deemed to 
be guilty of that offence and shall be liable to be proceeded against 
a ~ d  punished accordingly. 

Explanation.-For the purposes of this section- 

(a) "company" means any body corporate and includes a 
firm or other association of individuals; and 

(b) "director", in relation to a firm, means a partner in the 
firm. 

28. No court inferior to that of a Presidency Magistrate or a Jurisdic- 
Magistrate of the first class shall try any offence punishable under tion court. 
this Act. 

29. No prosecution for any offence punishable under this Act shall Previous sanction 
he instituted except with the previous sanction of the Central Gov- central 
ernment. Govern- ment. 

30. No suit, prosecution or other legal proceeding shall lie against Frotec- 
the Government, or the Board or any Committee appointed by it, or zt$&f I 

i 
any member of the Board or such Committee, or any officer or em- takenin 

I 

i 
ployee of the Government or the Board or any other person authoris- 2%;. 
ed by the Government or the Board, for anything which is in good 

I 

faith done or intended to be done under this Act or the rules made 
thereunder. 
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pow, to 33. The Central Government may, by order notified in the Official 
delegate. Gazette, direct that any power exercisable by it under this Act may 

also be exercised, in such cases and subject. to such conditions, if any, 
?s may be specified in the order, by such officer or authority a s  may 
he specified therein. 

32. (1) If the Central Government is satisfied that circumstances of opera- 
tionof Act. have arisen rendering it necessary that certain of the restrictions 

imposed by this Act should cease to be imposed or if i t  considers i t  
necessary or expedient so to do in the public interest, the Central 
Government may, by notification in the Official Gazette, suspend or 
relax to a specified extent, either indefinitely or for such period as 
may be specified in the notification, the operation of all or any of the 
provisions of this Act. 

(2)  Where the operation of any provision of this Act has under 
sub-section (1) been suspended or relaxed indefinitely, such sus- 
pension or relaxation mag at any time wchile this Act remains in 
force be removed by the Central Government by notification i n  the 
Official Gazette. 

of 33. (1) The Central Government may, by notification In the CentraI 
Govern- Official Gazette, make rules to carry out the purposes of this Act. 
ment to 
make (21 Without prejudice to the generality of the foregoing power, 
rules. .iuch rules may provide for all or any of the following matters, 

namely: - 

(a) the number of persons to be a~pointed as members 
from each of the categories specified in clause ( e )  of sub-sec- 
tion (3) of section 4, the term of office and other conditions 
of service of the members of the Board and the procedure to 
he followed in the discharge of their functions by. and the 
manner of filling vacancies among such members; 

(b) the circumstances in which, and the authority by which, 
- a  member of the Board may be removed; 

(c)  .the procedure to be followed at  meetings of the Board 
snd Committees thereof for the conduct of business and the 
numbei. of members which shall form a quorum at  a meeting; 

(d )  the maintenance by the Boand of records of business 
transacted by the Board and the submission of copies thereof to 
the Central Government; 

(e) the holding of a minimum number of meetings of the 
Board every year; 

(f) the powe~s  of the Board, its Chairman, the Director 
and Committees of the Board with respect to the incurring of 
expenditure; 
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(g) the conditions subject to which the Board may incur 
expenditure outside India; 

(h )  the preparation of budget estimates of receipts and ex- 
penditure of the Board and the authority by which the estimates 
are to be sanctioned; 

(i) the form and the manner in which the accounts should 
be kept by the Board; 

(j) the deposit of the funds of the Board in banks and the 
investment of such funds; 

(k) the conditions subject to which the Board may borrow; 

(I) the conditions subject to which and the manner in which 
contracts may be entered into by or on behalf of the Board; 

(m) the delegation to the Chairman or Director or mem- 
bers or officers of the Board of any of the powers and duties of 
the Board under this Act; 

(n) the staff which may be employed by the Board and the 
pay and allowances and leave and other conditions; of service of 
officers (other than those appointed by the Central Government) 
and other employees of the Board.; 

(0) the additional matters in respect of which the Board 
may undertake measures in the discharge of its functions; 

( p )  the travelling and other allowances of members of the 
Board and of Committees thereof; 

( q )  the remuneration and. other allowances payable to the 
person or persons referred to in clause (b) of sub-section (2) 
of section 10; 

( r )  the maintenance of the registers and other records of the 
Board and its various Committees; 

(s) the appointment by the Board of agents to discharge 
on its behalf any of its functions; 

(t) the form of, and the particulars to be contained in! any 
returns or reports to be made to the Board under this Act; 

(u) the form of and the manner of making zpplication for 
licences issued by the Board, the fees payable for such applica- 
tion and the procedure to be followed in granting, and the con- 
ditions governing, such licences; 

(v)  the collection of any information or statistics in respect 
of cardamom; 

(w) any other matter (other than a matter specified in sec- 
tion 12) which is to be or may be prescribed or provided for by 
rules under this Act. 
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(3) Every rule made by the Central Government unuer this sec- 
tion shall be laid, as soon as may be after it is made, before each 
House of Parliament while it is in session for a total period of thirty 
days which may be comprised in one session or in two successive 
sessions, and if, before the expiry of the session in which it is s o  laid 
or the session irnmedicately following, both Houses agree in making 
any modification in the rule or both Houses agree that the rule 
should not be made, the rule shall thereafter have effect only in such 
modifiea form or be of no effect, as the case may be; so, however, that 
any such modification or annulment shall be without prejudice to the 
validity of anything previously done under that rule. 



THE KERALA APPROPRTATION (No. 5) ACT, 1965 

No. 43 OF 1965 
[loth December, 19651 

An Act to authorise payment and appropriation of certain fuather 
sums from and out of the Consoljdatcd Fund of the State of 
Kerala for the services of th.e financial year 1965-66. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows:- 

1. This Act may be called the Kerala Appropriation (No. 5) Act, sllorttitle. 
1965. 

2. From and out of the Consolidated Fund of the State of Kerala Issue of 
there may be paid and applied sums not exceeding those specified in ;bjw 
column 3 of the Schedule amounting in the aggregate to the 6um fromand 

of six lakhs, sixty-six thousand and four hundred rupees towards de- g''iF-e 
fraying the several charges which will come in course of payment dated 

during the financial year 1965-66, in respect of the services specified f ~ ~ ~ t ~ ~ e  

in column 2 of the Schedule. of Eierala 
for the 
financial 
year 
1965-66. 

3. The sums authorised to be paid and applied from and out of Appropria- 

the Consolidated Fund of the State of Kerala by this Act shall be tions. 
appropriated for the services and purposes expressed in the Sche- 
dule in relation to the said year. 
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THE SCHEDULE 

(See sections 2 and 3) 

XITI Police . . . . . 
XX Public Health . . . 
%I1 Agricul,ture . . . 
6 

V Animal Husbandry . . 

No. of 
Vote 

XXVII I Industries : 

Servim and purposes 

Xt Miscellaneous . . . ' 
XLU Cqpital Qutlay on Industrial and 

Economic Development . , 

XLVII I CRpital Outlay on Public Works . 

Sums not exceeding 

- - : - -  --- 
I Charged 

Voted by j on the 
Parliament Consolidated I Fund I 

Rs. 

I 0 0  



THE METAL CORPORATION OF INDIA (ACQUISlTI ON 
O F  UNDERTAKING) ACT, 1965 

No. 44 OF 1965 

[lath December, 19651 

An Act to provide for the acquisition of the undertaking of the 
Metal Corporation of India Limited for the purpose of 
enabling the Central Government in the public interest to 
exploit, to the fullest extent possible, zinc and lead 
deposits in and around the Zawar area in the State of 
Rajasthan and to utilise those minerals !in such manner 
as to subserve the common good. 

BE it enacted by Parliament in the Sixteenth Year of the 
Republic of India as fol1om:- 

1. (1) This Act may be called the metal Corporation of India titl, 

(Acquisition of Undertaking) Act, 1965. and com- ; 
mencement 1 

I 
(2) I t  shall be deemed to have come into force on the Bend day of I 

October, 1965. I 
i 

2. In this Act, unless the context otherwise requires,- Definitions, 

(a) "admini$&ator" means an administrator appointed 
under section 13; 

(b) "company" or "the Metal Corporation of India" 
means the Metal Corporation of India Limited, being a company 
as defined in the Companies Act, 1956, having its registered 
office at  Calcutta; 

(c) "Tribu&l" means the Tribunal constituted under 
section 11; 
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(d) words and expressions used but not defined in this 
Act and defined in the Companies Act, 1956, shall have the I of 1956. 

meanings respectively assigned to them in that Act. 

CHAPTER I1 

Undertak- 
ing of 
company 
to vest in 
Central 

Govern- 
ment. 

General 
effect of 
vesting 
under 
section 3. 

(2) All property vesting in the Central Government under sub- 
section (1) shall, by force of such vesting, be freed and discharged 
from any trusts, obligations, mortgages, charges, liens and cther en- 
c-iimbrances affecting it, and any attachment, injunction or any 
decree or order of a court restricting the use of such property in any 
manner shall be deemed to have been withdrawn. 

3. On the commencement of this Act, the undertaking of the 
company shall, by virtue of this Act, be tiransferred to, and vest; in, 
the Central Government. 

4. (1) The undertaking of the company shall be deemed to in- 
clude all assets, rights, leaseholds (including mining leases, if any), 
powers, authorities and privileges and all property, movable and 
immovable, including lands, buildings, works, mines, workshops, 
projects, smelters, refineries, stores, instruments, machinery, locomo- 
tives, automobiles and other vehicles, mined or extracted zinc or 
lead ores, concentrates and metals, in process or in stock or in 
transit, cash balances, cash on hand, reserve fund, investments and 
book debts and all other rights and interests arising out of such pro- 
perty as were immediately before the commencement of this Act in 
the ownership, passession, power or control of the company in relation 
to the undertaking, whether within or without India, and all books 
of account, registers, maps, plans, sections, drawings, records of survey 
and all other documents of whatever nature relating thereto, and 
shall also be deemed to include all borrowings, liabilities and obli- 
gations of whatever kind then subsisting of the company in relation 
to the undertaking. I 

(3) Subject to the other provisions contained in this Act, all 
contracts and working arrangements which are subsisting im- 
mediately before the commencement of this Act and affecting the 
company shall, in so far as they relate to the undertaking of the 
company, cease to have effect or be enforceable against the company 
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or any person who was surety or had guaranteed the performance 
thereof and shall be of as full force arid effect against or in favour of 
the Central Government and enforceable as  fully and effectually as 
if instead of the company the Central Government had been named 
thesein or had been a party thereto. 

(4) Subject to the other provisions contained in this Act, 
any proceeding or cause of action pending or  existing immediately 
before the commencement of this Act by or against the com- 
pany in relation to its undertaking may, as from such commence- 
ment, be continued and enforced by or against the Central Govern- 
ment as it might have been enforced by or against the company if 
this Act had not been passed, and shall cease to be enforceable by or 
against the company, its surety or guarantor. 

5. (1) Every officer or other employee of the company (except a Provisions 
respec1;ing director or any managerial personnel specified in section 197A of the 

Companies Act, 1956, or any other person entitled to manage the ; ~ f z e e s  
whole or a substantial part of the business of the company under a comparly, 
special agreement) in the employment of the company immediately 
before the commencement of this Act shall, in so far as such 
employee is employed in connection with the affairs of the under- 
taking of the company, become as from such commencement, an 
officer or other employee, as the case may be, of the Central . 
Government and shall hold his office by the same tenure, at the 
same remuneration and upon the same terms and conditions and 
with the same rights and privileges as to pension and gratuity and 
other matters as he would have held under the company if this 
Act had not been passed and shall continue to do so unless anu until 
his employment in the Central Government is terminated or until 
his remuneration, terms and conditions are duly altered by the 
Central Government: 

Provided that if the alteration so made is not acceptable to any 
such officer or employee, his employment may be terminated by the 
Central Government on payment to him by the Central Government 
of compensation equivalent to three months' remuneration in the 
case of permanent employees and one month's remuneration in the 
case of other employees: 

Provided further that nothing contained ir, this section shall 
apply to any officer or other employee who has, by notice in writing 
given to the Central Government within thirty days next following 
the commencement of this Act, intimated his intention of not becom- 
ing an officer or other employee of the Central Government. 
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(2) Notwithstanding anything contained in the Indllstrial 1)io- 
putes Act, 1947, or in any other law for the time being in force, the 14 of 1947. 
transfer of the services of any officer or other employee of the 
company shall not entitle any such officer or employee to any com- 
pensation under that Act or other law, and no such claim shall be 
entertained by any court, tribunal or other authority. 

Directors 6. Notwithstanding anything contained in any law for the time 
and manag- 
ing agents being in force, no director or managerial personnel specified in sec- 

not entitled tion 197A of the Companies Act, 1956, or other person entitled to 1 of 1956. 
c c n l c r -  

,ation. manage the whole or a substantial part of the business and affairs 
of the company under a special agreement shall be entitled to any 
compensation against the company or the Central Government for 
the loss of office or for the premature termination of any contract of 
management entered into by him with the company. 

Duty to 7. (1) Where any property has vested in the Central Government 
deliver under section 3, every person in whose possession or custody or 
possession under whose control the property may be, shall deliver the property 
of pro- to the Central Government forthwith. 
perty. 
acquired 

and docum- (2) Any person who, on the commencement of this Act, 
ents relating 1 
thereto. has in his possession or under his control any books, documents 

or other papers relating to the company which has vested in the 
Central Government under this Act and which belong to the com- 
pany or would have so belonged if the undertaking of the company 
had not been acquired shall be liable to account for the said books, 

! 
documents and papers to the Central Government and shall deliver 
them up to the Central Government or to such person as the Central 
Government may specify in this behalf. 

i 
I 

(3) The Central Government may take all necessary steps for 
securing possession of all properties which have vested in that 
Government under section 3. 

Duty to 
furnish 8. The company shall, within thirty days from the commencement 
particulars. of this Act or within such further period as the Central 

Government may allow in this behalf, furnish to that Government 
a complete inventory of all the properties and assets (including 
particulars of book debts and investments and !belongings) of the 
company at the commencement of this A d ,  all liabilities and 
obligations of the company subsisting at such commencement and 
also of all agreements entered into by the company and in force on 
such commencement including agreements, whether express or 
implied, relating to leave, pension, gratuity and other terms of service 
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of any officer or other employee of the company under which, by 
virtue of this Act, the Central Government has, or will have, or may 
have, liabilities except such agreements as that Government may 
exclude from the operation of this section, and for this purpose, the 
Central Government shall afford the company all reasonable facili- 
ties4 

9. ( 1 )  Where it appears to the Central Government that the Right of Govern- 
making of any agreement under which the company has or will have ,,,t !, 
or may have liabilities was not reasonably necessary for the purposes dlscl?lm certain 
of the activities of the company or has not been entered into in ,p,eme,t,, 
good faith, the Central Government may, within one year from the 
commencement of this Act, apply to the Tribunal for relief from 
the agreement and the Tribunal, if satisfied after making such 
inquiry in the matter as it thinks fit that the agreement was not 
reasonably necessary for the purposes of the activities of the com- 
pany or has not been entered into in good faith, may make an order 
cancelling or varying the agreement on such terms as it may think 
fit to impose and the agreement shall thereupon have effject accord- 
ingly. 

(2) All the parties to the agreement which is sought to be can- 
celled or varied under this section shall be made parties to the 
proceeding. 

10. (1) The Central Government shall pay compensation to the Compensa- 
tion for company for the acquisition of the undertaking of the company and 

such compensation shall be determined in accordance with the of under- 
principles specified in the Schedule and in the manner hereinafter taking. 

set out, that is to say,- 

(a) where the amount of compensation can be fixed by 
agreement, it shall be determined in aacordance with such 
agreement ; 

(b) where no such agreement can be reached, the Central 
Government shall refer the matter to the Tribunal within a 
period of three months from the date on which the Central Gov- 
ernment and the company fail to reach an agreement regarding 
the amount of compensation. 

(2) Notwithstanding that separate valuations are calculated under 
the principles specified in the Schedule in respect of the several 
matters referred to therein, the amount of compensation to be given 
shall be deemed to be a single compensation to be given for the 
undertaking as a whole. 
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(3 )  The amount of compensation determined in accordance with 
the foregoing provisions shall be paid to the company in c.ash within 
a period of six months from the date of such determination: 

Provided that if compensation is not paid within the period 
aforesaid, the Central Government shall pay interest on the amount 
of compensation at the rate of four per cent. per annum from the 
date of expiry of the said period. 

CHAPTER III 
TRIBUNAL 

Constitution 
of Tribunal. 191. (1) The Central Government may for the purposes of this Act 

constitute a Tribunal which shall consist of a single person who is, or 
has been, or is qualified to be, a Judge of a High Court or of the 
Supreme Court. 

(2) The Tribunal may choose one or more persons possessing 
special knowledge of any matter relating to any case under inquiry 
to assist the Tribunal in determining any question which has to be 
decided by it under this Act. 

( 3 )  The Tribunal shall have the powers of a civil court while 
trying a suit under the Code of Civil Procedure, 1908, in respect of 5 of 1908. 

I 
the following matters, namely : - 

(a) summoning and enforcing the attendance of any person 
and examining him on oath ; 

(b) requiring the discovery and production of documents or 
other material objects producible as evidence ; 

(c) receiving evidence on affidavits ; 
(d) issuing commissions for the examination of witnesses or 

.documents. 
( 4 )  The Tribunal shall have power to regulate its own procedure 

and decide all matters within its competence, and may review any 
of its decisions in the event of there being a mistake on the face of 
the record or correct any arithmetical or clerical error therein but 
subject thereto, the decision of the Tribunal on any matter within 
its jurisdiction shall be final and conclusive. 

CHAPTER IV 

Formation 12, For the efficient management and administration of the 
of Govern- 
ment undertaking of the company vested in the Central Government by 
company virtue of this Act, that Government may form a Government 
for  
manage- company in accordance with the provisions of the Companies Act, 
merit of 1956 and on the formation of such company, the undertaking together lg5,3. under. 
taking, with all its properties, assets, liabilities and obligations specified in 
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sub-section (1) of section 4 and such other properties, assets, liabi- 
lities and obligations as may hereafter be acquired or incurred for 
the purposes of the undertaking shall, by virtue of this Act, stand 
transferred to, and vest in, that Government company. 

13. (1) Pending the formation of the Government company ~ p p ~ i n t -  1 
referred to in section 12, the Central Government may appoint one, ment of 

adminls- 
1 

or more than one, administrator for the efficient management and trators 
administration of the undertaking. 

(2) Such administrator or administrators shall, in the management 
and administration of the undertaking, act in accordance with such 
directions, if any, as may be issued by the Central Government in 
this behalf. 

CHAPTER V 

14. (1) Any person who- Penalties. 
(a) having in his possession, custody or control any property 

forming part of the undertaking of the company, wrongfully 
withholds such property from the Central Government or wil- 
fully applies it to purposes other than those expressed in or 
authorised by this Act; or 

(b) wrongfully obtains possession of any property forming 
part of the undertaking of the company which has vested in the 
Central Government under this Act; or 

(c) wilfully withholds or fails to furnish to the Central 
Government or any person specified by that Government as 
required by sub-section (2) of section 7 any document which 
may be jn his possession, custody or control; or 

(d) wilfully fails to furnish any particulars required under 
section 8; or 

( e )  when required to furnish any such particulars, furnishes 
any particulars which are false and which he either knows or 
believes to be false or does not believe to be true, 

shall be punishable with imprisonment for a term which may extend 
to two years, or with fine, or with both: 

Provided that the court trying any offence under clause (a) or 
clause (b) of this sub-section may, at the time of convicting the 
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accused person, order him to deliver up ar refund within a time 
to be fixed by the court any property wrongfully withheld or wil- 
fully misapplied or wrongfully obtained. 

(2) No court shall take cognizance of an offence punishable under 
this section except with the previous sanction of the Central Govern- 
ment or of an officer authorised by that Government in this behalf. 

Protection 15. No suit, prosecution or other legal proceeding shall lie against of action 
taken the Central Government or an administrator or an officer or other 
under this employee serving in connection with the affairs of the undertaking 
Act. for anything which is in good faith done or intended to be done under 

this Ad! 

Power to 16. (1) The Central Government may, by notification in the 
make 
rules. Official Gazette, make rules to carry out the purposes of this 

Act. ; I 

(2) Every rule made by the Central Government under this 
Act shall be laid as soon as may be after it is made before each 
House of Parliament while it is in session for a total period of 
thirty days which may be comprised in one session or in two succes- 
sive sessions, and if, Before the expiry of the session in which it is 
so laid or the session immediately following both Houses agree in 
making any modification in the rule or both Houses agree that the 
rule should not be made, the rule shall thereafter have effect only 
in such modified form or be of no effect, as the case may be; so 
however that any such modification or annulment shall be without 
prejudice to the validity of anything previously done under that rule. i 

Repeal and 17. (1) The Metal Corporation of India (Acquisition of Under- 1 
Saving. taking) Ordinance, 1965, is hereby repealed. 6 of 1965 1 

(2) Notwithstanding such repeal, anything done or any action 
taken under the said Ordinance shall be deemed to have been done 
or taken under this Act, 

THE SCHEDULE I 
(See section 10) I 

PRINCIPLES FOR DETERMINING COMPENSATION FOR ACQUISITION OF THE 
I 
i 
I 

UNDERTAKING 

Paragraph I.-The compensation to be paid by the Central Gov- I 

ernment to the company in respect of the acquisition of the under- 
\ 

taking thereof shall be an amount equal to the sum total of the value 1 
of the properties and assets of the company on the date of commence- 
ment of this Act calculated in accordance with the provilsiom of i 

I 
\ 

,' 
:I 



JF 19651 Metal Corporation of India 
(Acquisition of Undertaking) 

paragraph I1 less the sum total of the liabilities and obligations 
of the company as on the said date calculated in accordance with the 
provisions of paragraph 111. 

Paragraph 11.-(a) The market value of any land or buildings; 

( b )  the actual cost incurred by the company in acquiring any 
plant, machinery or other equipment which has not been worked or 
used and is in good working condition and' the written-down value 
(determined in accordance with the provisions of the Income-tax 

49 of 1961. Act, 1961) of any other plant, machinery or equipment; 

(c) the market value of any shares, securities or other invest- 
ments held by the company; 

(d) the total amount of the premiums paid by the company in 
respect of all leasehold properties reduced in the case of each such 
premium by an amount which bears to such premium the same pro- 
portion as the expired term of the lease in respect of which such 
premium shall have been paid bears to the total term of the lease; 

(e) the amount of debts due to the company, whether secured or 
unsecured, to the extent to which they are reasonably considered to 
be recoverable; 

(f) the amount of cash held by the company, whether in deposit 
with a bank or otherwise; 

(g) the value of all tangible assets a d ,  properties other than 
those falling within any of the preceding clauses. 

Paragraph 111.-The total amount of liabilities and obligations 
incurred by the company in connection with the formation, manage- 
ment and administration of the undertaking and subsisting imme- 
dial.ely before the commencement of this Act. 

:i 



THE COAL MINES PROVIDENT FUND AND BONUS 
SCHEMES (AMENDMENT) ACT, 1965 

No. 45 OF 1965 

[13th December, 1965.1 

An Act furtlher to amend the Coal Mines Provident Fund and 
Bonus Schemes Act, 1948. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows: - 

Short L ( I )  This Act may be aalled the Coal Mines Provident Fund 
title and Bonus Schemes (Amendment) Act, 1965. 
and 
cornmen- t 
ccmew. (2) I t  shall come into force on such date as the Central Govern- 

ment may, by notification in the Official Gazette, appoint. 

Act),- 4s an948. 

( I )  after clause (a), the following clause shall be inserted 
, namely:- I 

'(oa) "coal" includes *;'; 

(2) for clause (b), the foll wing clause shall be substituted, 
namely : - 

'(b) "coal mine" me ns any excavation where any 
operation for the purpos of searching for or obtaining coal :. has been or is being car ied on, and includes- r 

(i) all borings and bore holes; I 
in or adjacent to and belonging to a 
in the course of being sunk or not; 

(iii) all lev$ls and inclined planes in  the course of 
h ing  driven; 
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open cast working or quarry, that is to say, 
where any operation for the purpose of 

obtaining coal has been or is being carri- 
a shaft or an excavation which extends 

or aerial rope-ways provided for 
from a coal mine of coal cxr 

of refuse therefrom; 

levels, plenes, machinery, works, rail- 
sidings, in or adjacent to and be- 

\ 

the precincts of a 
and used for  

purposes that coal mine or a number of 
management; 

(h) all power sta 'ons for supplying electricity for 
the purpose of workin %I the coal mine or a number of 
coal mines under the sdpe management; 

\ 
( x )  any premises being used fm deposit- 

ing refuse from a which any operation 
in connection with such is being carried on, being 
premises exclusively /by the employer of the 
coal mine; 

(zi) all hospitals and maintained for the 
benefit of the employees mine or a number of 
ml mines under the 

(a%) any cok'e oven or pl nt; ", 
(dii) any premises in or adj to and belonging 

to a coal mine, on which any other machinery 
cocaected with a coal mine is on which any 

carried on.'; 
pyocess ancillary to the work mine is being 
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following clause shall be substituted, 
namely: - 

means any person who is employed. for 
work, manual or otherwise, in or in 
mine, and who gets his wages directly 
employer, and includes- 

employed by or through a contrac- 
with a coal mine, and 

(2) for the p r p s e s  of the Coal Mines Provident 
Fund Scheme, als k 

is employed as a 
teacher or domestic servant 

coal mine and who 
from the employer, and 

(ii) any appre or trainee whe reecives 
stipend or other from the employer.'; 

(4) for clause ( e ) ,  the clause shall be substituted, 
aamely: - 

' (e) "employer", when to a coal mine, 
means any person who is or lessee 
or occupier of the coal 
the case of a coal mine 
on by a liquidator or 
and in the case of a 
business whereof is 
such managing 
merely receives 

ployer from any liability;'; 

Qr is merely the 
lease, grant or 

(5) in clause (f), the word "and" occurring 
be omitted and after that clause, the following 
inserted, namely: - 

' (8)  "managing agent" has the 
in the Companies Act, 1956; and'. 1 of 1956, 
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3. In section 3 of the Act, after sub-section (I) ,  the fol- Amend- 
ment of 

lowing sub-section shall section 3. 

" (IA) The by, the 
Board 

\ Insertion 
4. After section 3 of the incipal Act, the following sections shall of new 

be inserted, namely: - sections 

\ 
3A to 3D. 

\ 

"3A. (1) The Central may, by notification $n Constitu- tion of 

the Official Gazette, from such date as Boardof 
may be specified for the territories !h-ustees. 
to which this Act Act referred to as 
the Board) 

(a)  a Chairman by the Central Government; 

(b) the Coal Fund Commissioner, ex 
uficio; 

(c) three persons appoin 1 ed by the Central Government; 
\ 
\ 

( d )  not more than six pvsons representing Govel'n- 
ments of such States as the Cebtral Government may specify 
in this behalf, from time to t i v ,  appointed by the Central 
Government; 

\ 
(e) six persons 

the Central 
sations of employers as may be 

at least one shall 
be a person who is not a organisation; 

(f) six persons representing e appointed by 
the Central Governlment after such organi- 
sations of 

an employee himself and 
is not a member of any 

(2) The terms and conditions subject to a member of 
the Board may be appointed and the time, 
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of the Board shall be such as may be provided 
Mines Provident Fund Scheme. 

sl~all  administer the Fund vested in it in such 
specified in the Scheme aforesaid. 

Board 
of Trus- 
tees t~ 
be a 
body 
corporate. 
Appoint- 
ment. d 
officers. 

Transfer 
of 
accmlnls. 

such other functions as it may 
or under any provisions of the Scheme 

aforesaid. 

section 3A shall 
in the notification 

a common seal 

3C. (1) The Central 
Provident Fund Commis , who shall be the chief executive 
ofEcer of the Board and be subject to the general control 
and superintendence of 

(2) The Central G y also appoint as many 
other oEcers, whose mi salary in the scale of pay 
(if any) applicable to than four hundred rupees, 
as it may consider ne he Coal Mines Provident 
Fund Commissi 

(3) Subject lo tl 
the Board may appo 
may consider necess 
Coal Mines Pro 

(4) The method of recruitmenth salary and allowances, 
discipline and other conditions of s of the Coal Mines 
Provident Fund Conmissioner shall as may be specified 
by the Central Government and and allowances 
shall be paid out of the Fund. 

(5) The method of and allowances, 
discipline and other ofacers and 
employees of the 
Board with the 

',, 



0~19651 Coal Mtnes Provident Fund and Bonus 423 
Schemes (Amendment) 

the provident fund but shbject to 
in the Scheme, be transferred, by 

as may be provided in the 
credited to the account of the 

(2) Where a of the Fund leaves his employment 
in a coal mine re-employment in any other estab- 
lishment (not mine to which the Coal Mines 
Provident Fund Schem applies) and becomes a subscriber to 
any provident fund of t at establishment, the amount of accu- 
mulations to the credit o such employee in the Fund shall k 
transferred, within such 1 ti e as may be specifid by the Central 
Government in this behalf, the credit of his account in the 
provident fund of the in which he is re-ernploy- 
ed, if the employee so rules in relation to  that 
provident fund permit such transfer. 

\ 
(3) Where any employee w 

dent fund of an establishment 
the Coal Mines Provident applies) leaves his 
employment in that re-employment 
in a coal mine and the amount 
of accumulations to 
fund of the 

5. In section 5 of the principal Ad,  after \ sub-section ( 2 ) ,  the Amend- 
following sub-section shall be inserted, name1 ment of 

section 5. 

"(3) The employer shall pay the bonus accordance with 
the Scheme as aforesaid.". 

6. After section 7 of the principal Act, the follow ng sections shall Insertion i of new 
be inserted, namely:- sections 

7A and 'iB. 

"7A. Every scheme made under this Act shall 
as may be after it is made, before each House of P 
it is in session for a total period of thirty days wh 
prised in one session or in two successive sessio 
the expiry of the session in which it is so laid or t 
diately following, both Houses agree in making 
in the scheme or both Houses agree that the scheme 
be made, the scheme shall thereafter have effect on 
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nation of 
moneys 
due 
from 
em- 
ployers. 

Amend- 
ment of 
section 9. 
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effect, as the case may be; so however. 
or annulment shall be without pre- 

previously done under that 
scheme 

Fund Commissioner or 
behalf by the Central 
amount due from any 

or of any scheme 
may conduct mch 

under sub-sec- 
have the same 
of Civil Proce- 

namely: - 
dure, 1908 for trying a suit \n respect of the following matters, 5 of 1908. 

\ -- 
(a) enforcing the att nclance of any person or examin- 

ing him on oath; 

( b )  requiring the disc very and production of docu- 
menb ; 

\ \, 
(c) receiving evidence o amdavit; 

(d) issuing commission for the examination of 
witnesses; 

\ 
\ 

and any such enquiry shall be deemkd to be a judicial proceeding 
within the meaning of sections 193 nd 228, and for the purpose 
of section 196, d the Indian Penal C e. k 45 of 1860. 

(3) No order detemnining the\ amount due from any 
employer shall be made under su -section (1) unless the 
employer is given a reasonable opport nity of representing his 
case "4, \ 

(4) An order made under thts s&ion shall be final and 
shall not be questioned in any court d aw.". \ 7. In section 9 of the principal Act,- 

(a) for sub-section (1) the followi g sub-section shall be 
substituted, namely: - 

a 
\ 
\ 
\ " ( I )  If any perm- 

(a) contravenes any provision of this Act or of air*y 
scheme framed thereunder, he shal be punishable with 
imprisonment for a term which ay extend to six 
months, or with fine which may ext nd to one thousand 
rupees, or with both: 

\ 



OF 19651 Coal Mines Provident Fund and Bonus 425 
Schemes (Amendment) 

been convicted of any offence punish- 
is again guilty of any such offence 

two years from the date of the 
he shall be punishable on convic- 

for a term which may extend 
which may extend to two 

"any such scheme", 
(I)" shall be substi- 

tuted; 
sub-section shall be 

inserted, namely: - 5 1  

"(3) No court inbrior to that of a presidency magis- 
trate or a magistrate & the first class shall try any offence 
punishable under sub-skction ( 1 )  .". 

8, Tn section 10 of the princi a1 Act,- a, 
(a) in sub-section (2)-\ 

Amend. 
ment of 
section 10. 

(i) for clause (a) ,  t l e  following clause shall be substi- 
tuted, namely:- \ 

"(a) require an e ployer or any contractor from 
whom any amount is k ecoverable under section 10E- 

(i) to furnish ch information, or 

(iij to produce I'n the office of the Inspector or 
such other place as ay be nearer to the employer 
or, as the case may b \ the contractor. such accounts, 
books, registers and Ather documents, 

relating to the employmen of persons in a coal mine 
as the Inspector may consid \ .r necessary for the purposes 
of any scheme framed unde\ this Act;"; 'C 
(ii) in clause (b),  for the ords "enter any coal mine 

or its office", the words "and wit such assistance, if any, as 
he may think fit, enter and sear h any coal mine" shall be 
substituted; 

B ', 
\ 

(iii) in clause (c)  ,- \ 
\ I 

(i) after the word "emplo the words, figures 
and letter "or any contractor whom any amount 
is recoverable under section be inserted; 

\ 
(ii) the words "or its office" shall, be omitted. 
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(iv) after clause (c), the following clauses shall be in- 
serted, ..rnel\ - 

copies of, or take extracts from, any 
docul-nents maintain- 
where he has reason 

offence under this Act has been 
or contractor, selze with 

fit, such accounts, books 
registers or documents or portions thereof as he 

in respect of that offence; 

other powers as any such Scherrie 
may provide."; 

2r ~ e l  d 
tncnt o f  

section 
10A. 

Insertion 
o f  nc IV 

scctic~ns 
10B 1.0 

1 OF. 

(b) after sub-section (2\, the following sub-sections shall be 
inserted, namely : - \ 

"(2A) Every person I furnish any information 
or produce any docume use (a) or clause ( F )  of 
sub-section (2) shall be legally bound to do so 
within the meaning of the Indian Penal Code. 45 o f  1860. 

(2B) The provisio e of Criminal Procc- 
dure, 1898 shall, so fa ply to any search or 5 ,f 1898. 

seizure under sub-sect pply to any search or 
seizure made under of a warrant issued 
under section 98 of the said 

9. In  section 10A of the principal after the words "any 
scheme framed under this Act", the s, brackets. figures and 
letters "or any accumulations required to e transferred under sub- 
section (1) or sub-section (3) of sectibn 3 or any damages re- 
coverable under section 10F or any charges ayable by  the employer 
under this Act in respect of the administrat on of any such scheme" 
shall be inserted. 

\ \ 
\ 

10. After section 10A of the principal Act,\the following sections 
shall be inserted, namely :- 

"1OB. (1) Where the employer is a 
of individuals, all, or any of the 
or where the employer is a 
thereof, may be prosecuted 
offence for which the 
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e Central Government 

on, any of its members, 
any of its directors, 

who is resident in ea h case in any place to which this Act 
extends and who is in ach case either in fact in charge of the 
management of, or hol 1 the largest number of shares in, such 
firm, association or ny, to assume the responsibility of the 
employer for the of this Act or of any scheme framed 
thereunder, such or director, as the case may 
be, shall, so long so reside and be in charge or 
hold the largest as aforesaid, be deemed to be 
the employer for the purpoies of this Act or any scheme framed 
thereunder, unless a notice i,n writing cancelling his nomination 
or stating that he has cease be a partner, member or direc- ! 

tor, as the case may be, is by the Coal Mines Provident 
Fund Commissioner or specified by the Central Gov- ! 

ernment i n  this behalf. 
i 

(2) Where the employe overnment or any local 
authority, all or any of the rs or persons authorised by 
such Government or local as the case may be, to 
manage the affairs d the co all, notwithstanding any- 
thing to the contrary conta law or contract for the 1 
time being in force, be dee e employers or employer I 

in respect of the coal min prosecuted and punish- 
ed under this Act for an hich the employer is I 
punishable. 

10C. ( I )  The Central Govern may, by notification ~n ,ion Delega- ol 

the Omcial Gazette, direct that ower exercisable by it powers. 

under this Act or any scheme f under shall, sub- 
ject to such conditions, if any, ecified in the noti- 
fication, be exercisable also by es Provident Fund 
Commissioner or any officer a is behalf by the  
Central Government. 

*-3 

(2) The Board may deleg man or the Coal 
Mines Provident Fund Com other officer of 
the Board, subject to such itations, if any, 
as the Board may specify, s nd functions of 
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Payment 
of contri- 
bution by 
employers 
and re- 
cove1 y 
thereof 
from 
mem- 
bers. 

Recovery 
of monles 
by emplo3ers 
and., 
contractors. 

the Board unde Act or any scheme framed thereunde~ 
as the Board necessary for the efficient administla- 

under this Act. 

10D. (1) The c ntribiution shall be payable by the em- 
ployer (hereinafter -eferred to as  the employer's contribution) 
and by the employe (hereinafter referred to as the em- \ 
ployee's contribution)\at such rate as may be specified in the 
Coal Mines Provident Fund Scheme, and the employer shall 
pay the employer's co tribution as well as the employee's con- 
tribution, whether or n t he has recovered from any emp1oy:e f the employee's share of he contribution. t 

(2) The amount of ;by contribution paid by the em- 
ployer on behalf of a me ber shall, notwithstanding anything 
to the contrary contained any other law for the time being 
in force or any contract, be\recoverable by means of deduction 
from the wages of the member and not otherwise. 

', 
(3) Save as otherwise prbvided in the Coal Mines Frovi- 

dent Fund Scheme, no deducthy under sub-section (2) shall be 
made from any wages other th such as are paid in respect of 
the period for which the is payable. 

(4) Notwithstanding any contkact to the contrary, the em- 
ployer shall not be entitled to deAuct the employer's contribu- 
tion or the charges referred to in $ection 10A from the wages 
of a member or otherwise to recohrer such contribution or 
charges from such member. \ 

10E. (1) The amount of is to say the 
employer's contribution as contribution) 
and any charges referred 
by an employer in respect 
through a contractor and 
Coal Mines Bonus 
may be recovered 
by deduction from 
any contract or as 

(2) A contractor from whom the amou ts mentioned in 
sub-section (1) may be recovered in respect of any employee 
employed by or through him may, save as therwise provided 
in the Coal Mines Provident Fund Scheme, -ecover from such .:, 
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employee the employee' under any such Scheme 
by deduction from the to the emp10,yee subject 
to the condition that shall be made from 
any wages other than in respect of the 
period to which the 

(3) Notwithstanding contrary, no con- 
tractor shall be entitled contribution 
or the charges or bonus 
amount payable to an 

from such employee. 
or otherwise to recover 

10F. Where an 
recover 

any contribution or 
any scheme framed 
required to transfer provident fund accumulations in accord- 
ance with the provisions of secti 3D makes default in  the 
transfer of such accumulations, e Central Government may 
recover from such employer or as the case may be, such 
damages, not exceeding twenty-fiv4 per cent. of the amount of 
arrears, as i t  may think fit to impoA,e.". 

\ 
11. After section 11A of the principai, Act, the following section rnseltion 

shall be inserted, namely : - of new 
section 
IIB. 

\ 
\ 1 

"11B. If any difficulty arises in. gipng effect to the provi- Power to 

sions of this Act or any scheme framed) thereunder, the Central ~~~~~ 
Government may, by order published i a the Official Gazette, ties. 

make such provision or give such dire not inconsistent 
with the purposes of this Act, as it it to 'be necessary 
or expedient for removing the difficulty.":\ 

12. In the First Schedule to the principal Amend- 
ment of 

(a) in item 2, for the word 
Schedule. 

brackets "employees (whether 
ly or by or through a 

(b)  after item 2, the following item be inserted, 
namely : - 

"2A. The manner in which 
may be recovered by contractors 
by or through such contractors."; 

\\ 
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ment of 
Secoild 
Schedule. 

Coal Mines ~rovident  ~ u n d  and B,onus LACT 45 
Schemes (Amendment) 

(c) for itex11 4, the following item shall be substituted, 
namely : - \ 

of any conlinittee for assisting the 
Board."; 

itel11 shall be substituted, 
namely : - 

"5. The openi of regional and other offices."; 4 
(e) in item 7, for t e words "and the maximum amount of 

such deduction or forfei ure", the words ",the maximum amount 
of such deduction of fo eiture and the utilisation of such de- 
ducted or forfeited amo ts" shall be substituted; k 

(f) in item 11, after word "employer", the words "or 
contractor" shall be 

(g) for item 14, the f items shall be substituted, 
namely: - 

"13A. The manner accun~ulations in any exist- 
ing provident fund to the Fund under 
section 3D, and the of any assets which 
may be administering such 
provident fund. 

14. Any other matter is to be provided for in the 
Coal Mines Provident or which may be ne- 
cessary or proper for implementing that 
Scheme.". 

13. In the Second Schedule 

(a) in item 6, after the word the words "or 
contractor" shall be inserted; 

(b) for item 7, the following be substituted, 
namelys: - 

"6A. The transfer, by an e to the Fund or any 
other fund specified by the of the 
amount of bonus remaining 
period of six months from 
the bonus relates and the 
liability to his employees 
transferred. 
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7. Any other ma which is to be provided for in the 
Coal Mines or which may be necessary or 
proper for the implementing that Scheme.". 

mencement of this Act shal 
Trustees under section 3A o incipal Act as ame 

15. Every person who is employed immediately before the corn- T'"llsf"' 
of service 

nlencement of this Act under the Board of Trustees constituted of .,,. 
under the Coal Mines Provident Fund Scheme and functioning iin- 

of the 
mediately before such commencement (hereafter in this section 
referred to as the existing Board) shall, on and from such com- Board to 

the new 
mencement, become an employee of the Board of Trustees constitu- 

, ted or deemed to be constituted under section 3A of the principal Act 
as amended by this Act (hereafter in this section refe'rred to as 
the new Board) and shall hold his office or service under the new 
Board by the same tenure, at  the same remuneration and upoil the 
same terms and conditions and with the same rights and privileges 
as to pension, leave, gratuity, provident fund and other matters as 
he would have held the same if this Act had not been passed, and 
shall continue to do so unless and until his employment is termin3ted 
or until such tenure, remuneration and terms and conditions, are 
duly altered by the new Board: 

Provided that the tenure, remuneration and terms and conditions 
of service of any such person shall not be altered to his disadvantage 
without the previous approval of the Central Government. 



THE INDIAN T (AMENDMENT) ACT, r96g 

. 46 OF 1965 
[l7th D e c e m b e ~ .  19653 

An Act further to ar~le the Indian Tariff Act, 1934. 

BE it enacted by Parliament the Sixteenth Year of the RepubIic 
of India as follows : - 

Shor~ title 1. (I) This Act may be Indian Tariff (Amendment) 
sncl commen- 
cement. Act, 1965. 

(2) I t  shall come into day of January, 1966. 

Amendment 2. /In the First Schedule to the Tariff Act, 1934, in Items 32 Of 193 4. , 
Of '"" Nos. 34(4), 60 (7), 64(3), 64 (5), 68 70A, 70 ( 5 ) .  72 (14). 72 (39) 

I 

Schedule. and 75 (16) ,- I 

(a) in the third column hea ed "Nature of duty", for the 
' word "Protective", wherever i t  occ rs, the word "Revenue" shall 

be substituted ; \ 
(b) in the last column headed of protective rates 

of duty", the entry "December it occurs. 
shall be omitted. 



,TI-IE TJNIQN DUTIES OF EXCISE (DISTRIBUTION) 

\ AMENDMENT ACT, 1965 

No. 47 OF 1965 
1 

- 

[l'lth December, 1965) 

An Act amend the Union Duties of Excise 

BE it enacted by *arliament in the Sixteenth Year of t h e  Republic 
of India as follows: -\ 

\ 
1. (1) This Act ma be called the Union Duties of Excise (Distri- short 

*bution) Amendment Ac 4 , 1965. title and 

(2) I t  shall come into orce on the 1st day sf April, 1966. k commence- 
ment. 

2. In the b a g  title of Duties of Excise (IXstributYon) Amend- 
ment of 3 oi 1962. Act, 1962 (hereinafter as the principal Act), for the iong title 

words, figures and 14th day of December, 1961", 
the words, figures the 12th day of August, 1965" 
shall be substituted. 

3. In section 2 of the.princi for the words and figures "on Amend- 
each of the articles specified in to this Act, as defined, in Of 

the First Schedule to the and Salt Act, 1944", the Section 2, 

words, brackets and of excise levied and 
collected under the Duties of Excise 

27 of iwa and Customs) Act, 

4. For section 3 of the principal following section shall be ~ ~ ~ ~ ~ ~ t u -  

substituted, namely: - new 
section 
for sec- 
tion 3. 

"3. During each financial year c mmencing on and after the Distribu- a, tlon of a 
1st day of April, 1966, there shall b e .  aid out of the Consolidated par. of 
Fund of India to each of the States s ecified in column 1 of the y$!Q$ of 
Table below such percentage of the istributable Union duties exelse 

\ among 
the 

433 States. 
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of excise as is set it in column 2:- 

TABLE 
--------- 

I 2 

State Percentage 
- . -- . -- 

Andhra Pradesh '. 7'77 
I 

Assam . : : : :  3-32 

Bihar . 10.03 

Gujarat . 4.80 

Jammu and Kashmir . \ . . \  . . . 2-26 

Kerala . 4.16 

Madhga Pradesh . : : \ : : : : : :  7'40 

Madras . . \. . 7- 18 

Maharashtra , . \ .  8.23 

Mysore . : : \  : : : 5-41 

Nagalaild . 2.21 

Orissa . 4.82 

l'unjab . 4.86 

Kalasthan . 5.06 

CJttar Pradesh . 14.98 

West Bengzl . , . \ . 7.51". 
_- 1-- - .... :-- .. ..:. l-: - -..1,2:-. - --. 

Omission 5. The Schedule to the principal Act, shkll be omitted. of Sche- 
dule. '* 



THE ADDITIO DUTIES OF EXCISE -(GOODS OF 
SPECIAL AMENDMENT ACT, 1965 

No. 48 OF 1965 

[22nd December, 1965) 
\ 

An Act further to the Additional Duties of Excise (Goods 
of Special 

Be it enacted by ~ a r l i a m l n t  in the Sixteenth Year of the Republic 
of India as follows:- \ 

1. (1) This Act may Duties of Excise Shorttj,Q4, 
(Goods of Special Importance Act, 1965. and com- 

menee- 

(2) It  shall come into of April, 1966. ment. 

2. In the long title of the ~ad i t i ona l  Duties of Excise (Goods of Amend- 

58 1957. Special Importance) Act, 1951 (hereinafter referred to as the yi:t " 
principal Act), for the words, f i  and letters "dated the 14th title. 
day of December, 1961", the and letters "dated the 
12th day of August, 1965" 

3. In the principal Act, for the econd Schedule, the following SubStieu- 9 tion of 
Schedule shall be substituted, name1 :- new 

\ qchedule 

'THE SECOND S EDULE * 
(See section ) ti 

1. In this Schedule, "net any financial year, 
means the net proceeds of respect of sugar, 
tobacco, cotton fabrics, silk and rayon or 
artificial silk fabrics levied 

2. During each of the financial years c mmencing on and after 
the 1st day af April, 1966, there shall be k\ aid,- 

(a) to the State of Jammu and Kashmir a sum equal to 1.5 
per cent. of the net proceeds; 

for 
Second 

Schedule. 
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Nagaland a sum equal to 0.05 per cent. 

(c )  to each of th ed in the first column of 
the Table- 

in the second 
ent. of the net 

sugar, tobacco, cotton f silk fabrics, woollen fabrics 
and rayon or artifidal s 

-- 
I 

Percentage 

Andhsa Pradesh 235'24 7-42 
Assam 85-08 1.98 
Bihar 130.16 \ 6 -  17 
Gujarat 323 '45 7'43 
Kerala 5.65 
Madhya pradLsh 155- 17 4-62 
Madras 285.34 11.13 
Maharashtra . 637 '77 19.17 
My sore 100- 10 5-21 
Orissa 85-10 2, 58 
Punjab 175' 19 5.01 
Rajasthan . go. 10- 3' I7 
Uttar Pradesh .< 575; 8 1 
West Bengal . 280.41 

7-83 
11-93'. 

\ 



THE UNION TERRITORIES (DIRECT ELECTION TO 
THE HOUSE' OF' THE' PEOPLE) ACT, 1965 

An.<Aor..to pmide.for direecf eelertion-in cenaifi Union territories 
for. filling. the. .seats... d1oste.d. tn;, t&em in..the..House.. of the 
Peop1e:and ;for mattes .connected:-dierewith. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
of India as follows : - 

1. This. Act, my,, h~+: cdled tbg,Unbn T ~ t o d ~  (Br;ec$ .Election Short tifle. 
to the House of the People) Act, 1965. 

(a) "parliamentary conatitueney?" lias the same7 meaning as 
/ 48 of 1950. in the Rtpresentation oP'tEe+P&ople Act; 1'95% 

(b) "sitting mantier"" means. a p r w n  who immediately 
before the commencement of thit, Act is a member of-the House 
of the People; 

i (c) "Union territory" means any of the Union territories of 
the Andaman and NMbbar Islands, the Lraccadive, Mnicoy and 

I 

! 
Amindivi Islands and Dadra andlYag.ar Haveli. 

1 3. At the next general election to the House of the People and Direct 
thereafter, !the seats allotted under section 3 of the Representation to fill t he  

43 of 1950. of the People Act, 1950 to the Union territories in the House of the scab in 
People shall be seats to be filled by persons chosen by direct election the~ouse  
and for that purpose each Union territory shall form one parlia- of the 1 mentary constituency. 

People 
I 

ahlotted 
i to certain 

Union br- 
437 ritoriea. 



438 Union territories (Birect etection to the [ACT 49 OF 19653 
House of the People) 

Kepresenfation of th Act, E b u  I- 

(a) in sub-section (1) 4, the words ",to the 
Andaman and Nicobar Islan Laccadive, Minicoy and 
Amindivi Islands, to Dadra shall be omitted; 

(b) in sub-section (1) of section 13B, for the words "each 
parliamentary constituency in he Union territory of Delhi,", the 
words "a parliamentary consti uency in each of the Union terri- 
tories of Delhi, the Andaman d Nicobar Islands, the Laccadive, 
Minicoy and Amindivi Island and Dadra and Nagar Haveli," 
shall be substituted; , i 

I 
(c) in sub-section (1) of section 13D, 

for the words "the Union words "each of 
the Union territories of 
the Laccadive, Minicoy 
Nagar Haveli" shall be 

Provision as to 6. The sitting member representing each Union territory shall 
sitting continue to represent that Union territory until the dissolution of 
member. 

i the present House of the People and if before such dissolution the 
I seat allotted to a Union territory in the House of the People becomes 

vawnt it shall be filled by a person nominated by the President and 
ahat person shall represent the Union territory in the present H o u e  
of the People until its dissolution. 

Amend- 5. In the Representation of the 
mentof words "to the Andaman and 

People Act, 1951, in section 4, the 
Nicobar Islands, to the Laccadive, 

J Act 43 
of 1959. Nagar Haveli," skdk 

, I 



TI3E GOA, DAMAN AND D1U (ABSORBED EMPLOYEES) 
A m ,  1965 
NO. 50 OF 1965 

[22nd December, 19651 

An Act to provide for the regulation of the conditions of service: 
of persons absorbed for service in connection with the4 
administration of the Union territory of Goa, Daman and 
Diu and for matters connected therewith. 

BE it enacted by Parliament in the Sixteenth Year of the Republic 
, of India as follows: - 

1. This Act may be called the Goa, Daman and Diu (Absorbed Shorttitle. 
Employees) Act, 1965. 

\ 
2. In this Act, unless the context otherwise requires,- Definitions. 

(a) "absorbed employee" means a person who immediately 
before the 20th day of December, 1961, was holding an absorbed 
post and who on and after that date either served or has been 
serving in that or any other post in connection with the 
administration of the Union territory of Goa, Daman and Diu 
or in any of the Departments of the Central Government; 

(b) "absorbed post" means a civil service or post which 
existed under the former Portdguese Administration in Goa, 

a 
Daman and Diu immediately before the 20th day of December, 
1961. 

3. (1) The Central Government may make rules- Power LG 
make rules 
regulating re- (a) for the regulation of recruitment to absorbed posts and cruitment 

the conditions of service of absorbed employees; and cond i- 
tions of ser- 
vice of ab- 

(b )  for the regulation of the conditions of service of persons sorbed em- 

who were in the service of a Corporation (whether known as a P ~ $ $ , ~ ~ ~  

junta or otherwise) immediately before the 20th day of Decem- of certain 

ber, 1961, and who on or after that date either served or have Corporations. 

heen serving in connection with the administration of the U n j ~ g  
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territory of Goa, Dman and Diu or in any of the Depwtments 
of the Central. Government. 

(2') Any such rule may be made so as to be retraspctive to any 
date not earlier than the'2Oth day of December, 1961: 

Provided that no person ghall, by Prirtue of such retrospective 
effect, be+ liable to refund*my~cYHtmurt~pafd to him by way of salary 
or .a l low~ces~ .s r ,p~s ion  before the making of any such rule. 

(3) Every rule made under this section shall be laid, as soon as 
may be after Itr is-made, ~eforeeaah%ouse;of~ Parliament, while it: is 

' in session for a total:pe~iod~.of':thirty~:days~which may be comprised 
in one :session or in ~two:succesdvet sessions rand if, before the expiry 
of the session in whikhl at ?is ;so '.la r-or '&he session immediately 
following, both Houses agree in making any modification in the rule, 
or both Houses agree that the-rule -Shc&Id .not be made, the rule 
shall, thereafter, have effect only in such d i f i ed ' fo rm 0 r . b  of no I 

effect, as the case may be; so-.however that any such modification i 

or annulment shall be without prejudice to the d i d i t y  6f anything 
previously done under that rule. 

Repeal. 4. (1) On the m&mg df -any  tile -under ase&ion 3, "the oorres- 
ponding law, if - any, in respect.sf -any,matter. f or which, provision is 
made in that ruPe,;shaJl stmd repwled>with effect from the date of 
the coming &to forccof that- rule. 

(2) The provisions of sections'6 and'% 6f the General Clauses 
Act, 1897, shall, apply to such repeal as if the rule and- the -comes- l o  of 1897. 

ponding law referred to in sub-section ( 1 )  were Central 'Acts. 
I 

Power to 
remove d E -  
culties. 

\5. If any 
-Act a r  :any 
employee or 
of section 3, 

difficulty~arises..in.:giving effect to the provisions of this 
rule .-made +thereunder &in relation to any absorbed 
any person referred to in clause (b)  of sub-section ( 1 )  

, the Central Government may,%y order, make such pro- 
vision as appears ,to .St+;to -be-necessary ort expedient for 1 removing 
the: difficulty: 

Provided that .+he-power under this section shall- not be exercis- 
able after the expiration of a period of two years from the 
commencement ,of' this 'Act. 



THE ESTATE (DISTRIBUTION) AMENDMENT 
ACT, 1945 

No. 51 OF 1965 

\ [22nd December, 196511 

An Act further to amend the Estate Duty (Distribution) Act, 1962. 
\, 

- B ~ i t  enacted by in the Sixteenth Year of the Republic 
of k d i a  as follows: - 

1. (1) This Act may be Estate Duty (Distribution) Short title 
Amendment Act, 1965. and com- 

mence- 
ment. 

(2) It shall come into 1st day of April, 1966. 

9 of 1962. 2. In the long title of the Act, 1962 b e n d .  
(hereinafter referred to as figures ment 
and letters "datedl the 196lW, %he words, Of long 
figures and letters 1965" shall be title. 

substituted. 1 
I 

3. In section 3 of the principal Act,- \ Amend- 
ment of 
section 3. 

(i) for sub-section (I), the followin mb+ection shall be 
substituted, namely:- \ 

"(I) During each financial year cokqrnencing on and 
after the 1st day of April, 1966, the net roceeds of estate 
duty levied and collected during that f i  ancial year shall, 
after deducting therefrom a sum equal to two per cent. of 
the said p r o c d  as being attributable to ion territories, 
be distributed among the States in accord nce with the 
provisions of sub-sedion (2) ."; 

441 

n 
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(ii) for clause sub-section (2), the following clause 

shall be substituted, 

" (b )  bhe balance be distributed among the States 
as follows: - 

State ----' \ Percentage 

Andhra Pradesh . . 8*34 
Assam \ .' .. 2.75 

Bihar \ . . 10:76 
Gujarat \ . . 4.78 

Jammu and Kashmir . . 0-83 
Kerala .. 3-92 
Madhya Plradesh .. 7150 , , 

. . 7-80 I 
Madras . . i 

Maharashtra \ . . 9-16 

Mysore * .  .\, .. 5.46 

Nagaland . . 0.09 

Orissa . . 4.07 1 
Punj ab .. 4-70 i . . 
Rajasthan 
Uttar Pradesh 
West Bengal 

I 
-- ----" -.--- -.- 



TABLE SHOWING EFFECT OF PARLIAMENTARY LEGISLATION O F  1965 

Part I.--Central Acts @mended, repegled or otherwise ~ f f e c t d .  

Year of No. Sllort title of Act How affected No. and section of 
Act of Act 1965 Act by which 

dfeected 

I 2 3 4 5 ---- ------- ---- ----- 

I 
1867 25 PressandRegistrationofBooks Ss. I and 22 amen- 16, ss. 2 and 4. 

Act, 1867. ded (w.e.f. 1 
I 

1-11-1965). , 
S. jA ~nserted Ibid., s. 3. I 

(w.0.f. 1-11-1965) 

1903 7 Indian Works of Defence Act, S. I smended 39, S. 2. 

1903- 
S. aA inserted Ibid., s. 2. 

1920 40 Aligarh Muslim University Act, 
1920. 

1934 2 Reserve Bank of India Act, 
1934. 

Ss. 23, 28, 29,31, 19, SS. 2 to 5, 7 and 
35 and 38 amen- 8. 
ded. 

S. 34 substituted. Ibid., s. 6. 

Ss. 2, 10, 17, 18, 42, 23, SS. 2 to 6, 8 and g. 
45.:I and 451 am- 
e/:ded (w.e.f. 
1-3-1966). 

S. 44 omitted (w.e.f. Ibid., s. 7. 
1-3-1966). 

1934 32 Indian Tariff Act, 1934 . . S. 2A and First 15, s. 25. 
Schedule amended. 

First Schedule am- 10, s. 75  and Third 
ended. Schedule. 

First Schedule ame- 46, s. 2. 
ended (w.e.f. 
1-1-1966). 

1938 4 Insurance Act, 1938 . Ss. 3 and I I O  amen- 32, ss. 2 and 3. 
ded. 

1944 I Central Excises and Salt Act, First Schedule amen- 10, s. 79. 
1944- ded. 

First Schedule am- 15, s. 26. 
ended. 

1947 I4  IndustrialDisputes Act, 1947 Ss. 2, 12 and 29 35, ss. 2 , 4  and 6. 
amended (w.e.f. 
1-12-1965). 

S. 2A inserted (w.e.f. Ibid., s. 3. 
1-12-1965). 

S. 25C substituted Ibid., s. 5. 
(w.e.f. 1-12-1965), 



444 Table showing effect of Parliamentary Legislation of  1965 

---__I_- _-I_--- ___-_-_----------- 
1948 46 Coal Mines Provident Fund Ss,z,3, 5,g, 10~10.4, 43, ss. 2, 3, 5,7, 8, 

and Bonus Schemes Act, F~rs t  Schedule and 12 and 13. 
1948. Second Schedule 

amended (w.e.f. 
1-4-1966). 

Ss. 3A, 3B, 3C, 3D, 
7A, 7B, IOB to 
IOF and IIB in- Ibid., ss. 4, 6, 10 
serted (w.e.f. and 11. 

I949 I Indian Tariff (Amendment) Ss. 4 and 5 amended 10, s. 78. 
Act, 1949. 

1949 ro Banking Companies Act, 1949. Longtitle, Preamble, 23, ss. 10, 11 and 13. 
ss. I and 18 amen- 
ded (w.e.f. 
1-3-1966). 

S. 3 substituted (w.e.f. Ibid., s. 12. 
1-3-1966). 

Part V inserted (w.e.f. 
1-3-1966). Ibid., s. 14. 

I950 $3 Representation of the People Se. 4,13B and 13D ! 49, s. 4. 
Act, 1950. amended. 

Fourth Schedule 14, s. 2. 
amended. 

1951 43 Representation of the People S. 4 amended 49, s. 5. 
Act, 1931. 

Chapter IV (ss. 146, 17, s. 2. 
146A, 146B and. 
I46C) inserted. 

I951 65 Industriep (Development and S. 18A amended. 6, s. 2. 
Regulation) Act, 1951. 

1952 19 Employeesy Provident Funds S. 2 amended (w.e.f. 22, S. 2. 
Act, 1952. 24-1 1-1964). 

1953 34 Estate Duty Act, 1933 . Ss. 9 to 12, 22, 33, 10, s. 69. 
34 and 46 amended 
(1v.e.f 1-4-1965). 

S. 3 amended (w.e.f. 15, s. 19. 
1-4-1964). 

S.29A inserted(w.e.f. 10, s. 69. 
1-4-1965). 

Ss. 33 and 34 amen- 41, s. 5. 
ded. 

I954 8 Delhi Land Reforms Act, 1934 Ss. 6, 33, 36, 38, 42, 38, ss. 2 to 5, 7, 8, 
45, 47, 67, 68, 75 1 0 9 1 2  to 20, 2% and 
to 77,80, 81, 84, 26. 
85, 138 and Sche- 
dule I mended. 

S. 40 substituted Ibid., s. 6. 
S. 46 omitted Ibid., s. 9. 
SS. 65AJ 86A, 161A Ibid., ss. 11, 21 and 

and 161B inserted. 25. 
S3. 150 and 154 am- Ibid., ss. 23 and 24. 

ended (w.e.f. 
7-4-1958). 



- - - C - k  -------------- 
1956 .I Companies AF~, 1956 . SS. I, 2, IOA, IOE, 34, SS. 2 to 7, 

13, 21, 43A, 44, to 12, 14 to 22, 24 
69,73,7b 76, 95, to 27, 29 to 33, 35, 
97, 107, 111, 125, 39,4I to 45~47to 49, 
127,128,137, 138, 5 1 ~ 5 4 ~ ~ 5 ~ 5 7 ,  61 and 
146,149,153B, 156, Schedule. 
157, 199, 160, 163, 
174,192, 193, 203, 
209, 220,227,228, 
234A~ 240, 240A, 
2.41, 292, 256,Zfi9~ 
264, ~ ~ 6 6 ,  273, 285, 
303, 309, 310, 314, , 
3'8, 372, 391, 394, 
? 9 5 ~  4'4, 445, 481, 
497,509, 516, 359, 
ggz, 593 and Sche- 
dule IA amended 
(w.e.f. 15-10-1965). 

Ss. 68A, 233B, 25oA, Zbid., ss. 8, 23,28,40, 
294AJ3g4A, 396A, 50,5a, ~ 6 ~ 5 9  and 60. 
~ I I A ,  637B and 
640B inserted 
(w.e.f. 15-10-1965). 

Ss. 108 and 370 Ibid., ss. 13 and 46. 
amended (when 
brought into force), 

Ss. 271 and 280 to Zbg., ss. 34 and 
282 omitted (w.s.f. 36 to 38. 
15-10-1965). 

Ss. 410 to 415 and Zbid.,ss. 53 and 58. 
635A substituted 
(w.e.f. 15-10-1965). 

1956 31 Life Insurance Corporation ~ c t ,  S. 26 amended 33, s. 2. 
1956. S. 28 substituted Zbid., s. 3. 

S. 28A inserted Zbid., s. 4. 

I957 27 Wealth-tax Act, 1957 . S. g amended 41, 8 .  6. 
S. 5 and Schedule 10, s. 70. 
amended (1v.e.f. 
1-4-1963). 

Ss. g, 31 and 34A 15, s. 20. 
amended (w.e.f. 
1-4-1965). 

Ss. 18 and 36 am- Ibid., s. 20. 
ended. 

I957 58 Additional Duties of Excise Long title amended 48, s. 2. 
(Gmds dfSpecia1 Importance) (w.e.f. 1-4-1966). 

Act, 1957. 
First, Schedule 10, s. 83. 

amended. 

Second Schedule 48, s. 3. 
substituted (w.e.f. 
1-4-1966). 



4-46 Table showing effect of Parlianientary Legislatiorl of 1965 

-- . . 
1958 18 Gift-tax Act, $958 , S. 5 amended (w.e.f. so, s. 71. 

1-4-1965). 
S. 5 amended. 41, s. 7. 
Ss. 5, 32 and 33A 15, s. 21. 
amended (w.c.~. 
1-4-1965). 

S. 18A inserted 10, s. 71. 
(w.e.f. 1-4-1965). 

1960 63 Preference Shares (Regulation Ss. 2 to 4 and 6 Ibid., s. 72. 
of Dividends) Act, 1960. amended (w.e.f. 

2-4-1965). 

S. qA inserted Ibid., s. 72. 
(w.c.~. 1-4-1965). 

1961 43 Income-tax Act, 1961. . Ss. 2, 8,10,18,33, Ihid., ss. 4 to 8, 10, 
34, 36, 37, 40, 43, to 16, 18, 21, 23, 2.5, 
47, 49, 56, 84, 86 to 28,30,31, 33, 34, 
to 88, 90, PI, 104, 36, 38 to 57, 95 to  
109,111,112, I ,  61and63to66.  
1319 155, 164, 178, 
181, 191 to 195, 
197, I99, m3, 206, 
209, 213 to 217, 
220, 226, 235, 236, 
236A, 243,244,279, 
280P, 280X, 294, 
295, Schedule 
I and Schedule IV 
amended (w.e.f. 
1-4-1965). 

Ss. 2, 10 and 193 41, ss. 2 to 4. 
amended. 

Ss. 2, 33, 88, 28oZC 15, SS. 2, 5, 9,  
and Schedule V 17 and 18. 
amended (w.e.f. 
1-4-1965). 

Ss. 10, 17, 43 and Ibid., ss. 3,4,6 and 7. 
44A amended (ret- 
rospectively). 

SS. 33Ay 54% 69B, 10, ss. 9, 17, 19,20,22,' 
Chapter VIA (ss. 24, 58, 62 and 67. 
80A to 8oD), ss. 
85A, 86A, 276A, 
Chapter XXIIB (as. 
280Y 2802, z8oZA 
to 28oZE) and Sche- 
dule V inserted 
(w.c.~. 1-4-1965). 

Ss. 84, 112, 114, 15,SS. 8, ~ o a n d  
193, 280M, 280N, 12to 17. 
280W and 28oZC 
amended. 

S. 88 amended (w.e.f. Ibid., s. 9. 
1-4-1964). 

Ss. 95 to 103 omit- 10, s. 29. 
ted (w.e.f. 1-4-1965). 
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ST IIO &d 115 10, ss, 32 and 37. 
substituted (w.e.f. 
1-4-1965). 

S. 112A inserted. 15, s. 11. 

S. 113 omitted (w.e.f. 10, s. 35. 
1-4-1965). 

S. 132 substituted. I, s. 2. 

Ss. 271 and 279 Ibid., ss. 3 and 5. 
amended. 

S. 275A inserted. Ibid., s. 4. 

3 Union Duties of Excise (Distri- Long title and s. 2 47, ss. 2 and 3. 
bution) Act, 1962. amended (w.e.f. 

1-4-1966). 
S. 3 substituted Ibid., s 4. 
(w.e.f. 1-4-1966). 

Schedule omitted Ibid., s. 5. 
(w.e.f. 1-4-1966). 

1962 g Estate Duty (Distribution) Act, Long title and s. 3 51, SS. 2 and 3. 
1962. amended (w.e.f. 

1-4-1966). 

1962 57 Delhi Motor Vehicles Taxation S. 20 substituted. 36, s. 2. 
Act, 1962. 

Schedule I amended Ibid., s. 3. 

r963 52 Unit Trust of India Act, 1963. S. 32 amended (w.e.f. 10, s. 73. 
1-4-1965). 

1964 7 Companies (Profits) Surtax Act, S. 18, Schedule i IW., s. 74. 
1964. and Schedule 111 

amended (w.e.f. 
1-4-1965). 

S. inserted. 15, s. 22. 

Part 11.-Central Ordinances repealed 
-- - ----- 

Year of NO. . of Short title of No. and sedion 
Ordinance Ord~nance Ordinance of 1965 Act by 

which repealed 

1965 r Yncome-tax (Amendment) Ordinance, 1965. . I, s. 7. 

1965 2 Aligarh Muslim University (Amendment) 
. d Ordmnance, 1965. 

1965 3 Payment of Bonus Ordinance, 1965. 21, s. 40. I 
1965 4 Railways (Employment of Membeis of the Armed 40, s. 5. 

Forces) Ordinance, 1965. 

1965 5 Taxation Laws (Amendment and Miscellaneous 41, s. 9. 
Provisions) Ordinance, 1965. 

1965 6 FMetal Corporation of India (Acquisition of Un- 44, s. I7 
dertaking) Ordinance, 1965. (w.e.f. 22-10-1965). 
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Part 111-Central Regulations amendzd 

Year of No. of Short title of Regulation How affectrd No. and section 
Regula- Regula- of I 65 Act by 
tion. tion whi$ affected 

2 Armed Forces (Special S I amended. 9, s. 2. 
Powers) Realation, 1958. 

1963 10 Goa, DamanandDiur(Jucli- Ss. 8, I6 and 17 30, s. 7. 
cia1 Commissioner's Court) amended. 
Regulation, 1963. 
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-APPROPRIATION 

-Act . 
-(No. 2) Act . ., . . .( . 
--(No. 3) Act . 
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Kerala-Act . 
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385 
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BANKING LAWS 
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Coal Mines Provident Fund and - Schemes (Amendment) Act . 418 , 
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CARDAMOM 
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DELEGATION OF POWERS 
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** 
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D m 1  
T 

-Land Reforms (Amendment) Act . 
.-Motor Vehicles Taxation (Amendment) Act 
t l  

DEVELOPMENT AND REGULATION 

'Ihustries (-1 Amendment Act . 
. -- 

ELE!CTION 

'Union Territories ( D i r e c L t o  the House of the People)pct . . .  " .  437- 

ErnLOYBES 

-Provident Funds (Amendment) Act . . . .  Z+ 

BSTATE DUTY 
, . 

----(Distribution) Amendment Act . . . . . 441 

P,?ICISE 

Additional Duties of -- (Goods of Special Importance) Amendment Act . 43 5 
Union Duties of - (Distribution) Amendment Act . . . 

433 



GOA, DAMAN AND DIU 

+Absorbed Employees) Act . . . .  439 
m x t e n s i o n  of the M e  of Civil Procedure and the Arbitmtion Act) Act . 31h ' 

GOLD 
-(Control)Act . . . .* . 594 

INCOME-TAX b I 

c $ < .  , 
-Tariff (Amendment) Act . . . . . . . . .  432 
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/ 

+Amendment) Act . . . .  . . 3 b  
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. . .  -(Development and Regulation) Amendmefit Act . " % '  
INSURANCE 

--(Amendment) Act . . . .  . . .  . I,; 

Life-- Corporation (Amendment) Act . . . . . .  3W . 
1 

KERALA 

-Appropriation Act . . .  . . 3 r -  
-----Appropriation (No. 2) Act . I34 . 
-Appropriation (No. 3) Act . 304 
---Appropriation (No. 4) Act . . . .  f&:. 
-Appropriation (No. 5 )  Act . 
+-Appropriation (Vott on Accodt) Act . 9 

34 
--State Legislature (Delegation of Powem) Act . . , .  '92 

L 

LAND REFORMS 

. . . .  D e l h L  (Amendment) Act , . . . .  3 e  

LIFE I N S W C E  

--Corporat ion (Amendment) A a  , . . . .  350 

M 

METAL CORPORATION 

----of India (Acquisition of Undertaking) Act . 409 

MOTOR VEHICLES 

Delhd-. Taxation (Amendment) Act 36.3 

- ---- 



4f  US Act . . . 741 

PRESS 

-and Registration of Books (Amendment) Act . . . .  18 9 
- - - 4 % ~ ~ i l  Act . . . . .  . L I  . . " . .  351 
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*~mendrnent) Act . 138 
+Second Amendment) Act . 191 
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A b e d  Forces (-) Continuance kct  - -38 

STATE LRGISLATURE 
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I :  
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TARIFF 

Indian -- (Amendment) Act . . 5, 434 ' 
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, , 

- 387 

u 
UNION , _ % .  

--Dut~es of Excise (Distribution) Amendment Act . - 433 
--,-Territories (Direct Election to the House of the People) Act . 437 . . 
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Akiiarh Muslim - (Amendment) Act . 23 1 
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--(Supplementary) Act . . . 
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