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(3) Consent to ligridatior of the Hopei-Chahar and

E-st Hopei regimes and committing those areas to the free
admiristration € the Marking Goverrmert, proving the administrative
heads of these arezs should be men of prestige fitted for the
attairment 0o Sino-Japanzsse recorniciliation.

In this cornection, rrirciples of economic cooperation
Letween Jeran snd Chira in North Chirna to b= agreed or. This
cooperatior shonld, of courege, trke the form of joint enterrrises
ard other similar plars, stadding on the b-sis of equallity
batween Jarar and China. (I'0TE: This item, esrecially tha
liguidation of the ZEast Hopei regime, being o grz=t rcession
on our part, consideratior shorld be given TOC ntilizing 1t to

thz fullest extent for barrzining rurroses.)

The Umez"-Ho Ying-chin Agreement, thouvgh to b-
urder B, still being effective rerding the oonsumnation of the
present negotiatiors, the Chinese shoulad »ithdra their troogs
from Horei Province where they »re now stationed, 1Ir mer.ifestation

of their good fz2ith.
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D. Parallel to the truce parleys vna

or A
regrestcd ths* the Chinese chovld promice tO

-~

negotiation with » view to adjusting Sirno-J2panese rala

nnfettzred by 211 rest circumstances. The plan Tor this

nerotiztion #ill be forwarded by =~ seraratzly.
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