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aiscellagneous dispatches ana

reports,

Doc., NOo. 2571
(Mraaslation .ttached) Outline of i.anage-

Section 1.
ment of dninistirative _{fairs Ensuinj Froa s
in Soutu China. Outline of ienaze.ient oL daenistreative
iffairs in the {iankow T€d. Decided by the Jar, wnaval and
Foreign iinisTers. 53 Oct 19385. The “lain object 1s TO
1aintain South Chine as an area osmIlitary operations.
pdministrative guidance should O€ 1iaited . witiln the scope
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Doc. Nos. 2570-2579, incl - Puage 2 - SU:PLRY Cont'd

necessary to pressrve peace and ensure successiul A1litary
operatioins. Other adainistrative arfairs are left to the
Chinese Gov't as smuch as pessible, so that the Japanese .ray
will not have to shoulder the task of military governaent.

A "Deace lieintenance Association™ will bc established.

The establishaent orf local regions will be accelerated by a
"Special Comaittee to copc with Chinese Crobleins", which will
cooperatc with the "Canton Liaison Confcrence of the aray,
Navy and Foreign .linisters™. This last will guide local
regines after their orgzanizations. kconoulc policy vill be

to support the Japanese army in the figld for the present,

ané to promote future foreiza trade and recovery or oouth
China itself. e wtust win over Chincse residents abroad in
order to help cur »nlaa for Soutin China and:gain uvaterials we
need by trade with the Southern regions, In respect to third-
power interssts: Diplonatic and econoulc coicplications will
be avoided; we will try not to give third powcrs an 6XCusc to
interfere in the incidendt. Zngland's existing interests will
be recoznized. anpropriate steps will be taken to ensure thc
England discard her policy of aidinz the Chiang XKai shek Gov: s
and accept the edainistrative policy of Japan. Chlnese
scononic constructions will be financed by Japenese capital.
The managessnt of local administrative affairs in occupied
areas of South China will be considered, deciaed and enrorced
by aArmy, Navy and foreign iuiinisters at the Lanton Lialson
Conference.,

Docs  No; 2572

Section 2. (Translation attached) Tclegraas:

- Frou Cousul weneral In wongkong Nana URaTO to ARIT.,

3 Nov 1928. (Mo, 1473): Request that liaison conference for
Hongkong be establishcd in the sale wanner as the cne at
Canton.

Fron Forei:n Vice-:linister Sa.ala to Vice-.:inistsr of
Overseas iHffairs IL.GI..RA, 7 Nov 1638, (No, 480) Paper
outlined in Secticn 1 above is sent to ruGl.ARa.

Sarie paper sent to Finance Vice-.inister ISdIliaTa froa
SAWADA,

Sent to Consul Gzneral IIGRI in [anking, Uonsul General
UCHIDa in anoy, .ictinzy Coasul Gencral OGUR0 in SnIKOW fro.u
J%RITJ.L:

Doc., Wos. 2570-2579, 1ncl
raze 2
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Doc. No. 2570-2579, incl - Page 3 - SU.L.aRY Cont'd

Another telegran fron NaK.iilURa to aRITa, 3 Nov 1938,
re liportance of forwuing sone zoverning organ for .Jongkong.
NallollURL requests the aray and Navy be consulted.

Doc. No. 2573

Section 3. (Translation attached) Re establishment of
Liaison Committee of Five :xlinisters Conference .7 0Oct 1938.

This liaison comaittee is organized to screen and select
topics Tor discussion at Five ulinister Conferences, and to
fill in the concretc essentials to plans and policies inade
| by the Five .iinister Conference. The Liaison Comanittee is
formed of representatives of the Fforeign, Finance, uaruy and
Navy zinistries and of bureaus within these ainistries.

Doc. No. 2574

Section 4. (Translation attached) <srinciples Tor the
adjustment of Sino-Japancse Relstions, decided at the Five
iiinisters Conference of 25 Nov 1938. Japan, China and
Manchuria should unite in zood fellowship to =stablish an

1 asiatic «xis for peace. Unity should be based on friendship,
joint-defense against conaunisn and economic cooperation,
an area should be establishsd in North China and :longolia
| where Japen can exnloit natural resources. .o special region
siloula be establisiied in the (IONGALAU regiom Tor the purpose
of anti-couuiunisn in Inner ..ongolia. Un the lower nert of t. 3
YoNGTZE River there should be establisihed a stronzly united
area for  econviiic purposes. Inner .lonzolia shall be a strong
autonomic area. Ja»an will hslp the establisilent of these
arcas by despatciing special udvisors. In order to root out
comfiiunistic eleisnis, Japan vill zarrison the necessary
forces in North Chinz and Mongolia, end all Chinese forcas
will be under Japancse coiwiand. ZExcepting tae forces aentioned
above and Jap forces in the Nonking-ohangiai-Kowechow triangle
all Jap forces will be withdrawn. China is to besar a share
of maintenancs of Jap garrisons. Japan retains tns right to
1 supervise and couwnilandeer railways, air routes and all com-
| munications in areas where Japanese forces are stationed.
China will 1imit her soldiers and ;olice (in Jap zarrisoned
areas) to the winiwmum nuiber necessary for peace aintenance.
The three nations will .iake tresatiecs re econoiic exploitation
of Inner .ongolia, North Caina and other crsas. Special
s attention will be paid to resources not fouad in Japan or
' IManchuria,
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Doc, Nos. 2570 - 2579, ine¢l - rage 4 - SU.iwY Cont'd
Doc. No, 2575

Section 5. (Translation attached) Emergency Financial
Policy for i{iddle China, decided at the Five ..inisters
Conference, 5 July 1938. Since it is essential to adjust
relations with third countries in order that they stiop

aiding CHIANG, Jepan is prepared to remove restriotions on
trades and financial aotivities of foreign firis and banky in
the occupied areas of Central China. ./e should get the
cooperation of third countriss, espccially England, aiaing at
the acceleration of trade in Central China, .e should issue
new currency in anticipation of tiie collapse of tie present
currency. Under certain circuastances it .2ay be well to
solicit German and Italian aid also. Japan wust have finan-
cial leadership ian Central China. =xas well as attracting
Chinese financial circles, we nust ain at undermining the
CHUNGKING governaent. These negotiations must be kept secret.

Doc, No. 2576

Section 6. (Translation attached) Teaporary uUiplomatic
Policy toward Britain, decided at the Five _dnister
Conference on 8 July 1938: 'ie must cause Britain to stop
aidinz CHIsNG by iwpressing ner witn the justness of our
cause.

Creation of a Special Committee for Ghina, dscided at

Five :linister Conference, 26 duly 1938. Tiis coamittee will
be an organ of the Five .iinisters Conference, and will enforce
policies of that conference and help estesblisi the new Chinesc
Central Governient, Orzuns on tiac apot in China will receive
orders from the Special Comaittes for China., Lialson will be
maintained between the committee and the Iuperial deadouarte: -
by the :ar and Navy ..inister. Tns cowaittse will De heade
OIHiRa, TOSUDA and BANZAL,

DOC Noww2577

Section 7. (Translation attached) adjustuwent of Sino-
Japanese relations, decided at Five .llnister Conference,

25 Nov 1938. The aain purpose in settling tae present
incident is the establishient of a new order in hast asla
based on nilitary victories. ‘e aust zuerd azainst a third

country checking our activities. HE.LIN.LN Island will be cap-

Doc. Nos. 2570-2579, 1incl
Jaze 4




Doc. Nos. 2570-2579, incl - “age 5 - SU.LI.RY Cont'd

tured if strategically necessary. forelzn sw.inister saild:
Econonic coopsration between Japan, China and idaachuria would
liait profits of outsiders 1in China. Therecfore econo.ulc
cocperation between tho three ccuntries should be pleayed
down sorewhat in order to prevent complications of interna-
tionul relations and to aid Japanese interests in a wide

SEeNnsSgG.

Doc. No, 2578

5 8. (Translation .ttached) Telegraa dispatched

Sectlo
29 Oct 1938 rrom XC.0L to Consuls HORIUCAI and HIDaKa 1n
SAXING and SHANGILLI respectively., Code No. 3244. w@ danage-
ent of political affairs in the FaNLOVW aTca.

Surpiary: "For the time bdelaz, ve ain chiefly at estab-
lishing the Sublic Order :dalntsnaince -ssociation, and follow=-
ing stabilization of the situation, an snti-couintern local
gcovernaent will Dbe cstablished. The area of this sovernament
will be KI«NGSI, JUNAN and HUPLH." This is to be carried out
by the Special Cownittes Tor China supported by the IL.NKOW
liaison Conference of the aray, Navy and Foreign liinisters.
i'e /1ll not start new enterprises backed by our capital.

Teleoezraa dispatched 2¢ Oct 1638, froa KONUE to the above
two consuls and NaXiURa in kUNGAONG. Code No. 3243. Re
Managenent of political arfairs following the oSouth Lhina

opzration.

Swaiary: "South China will be considered an area of
ailitary operations.® ~<olitical affairs to be .1anaged by
Chinese. e will liuit our guidance to the extent of devel-
opingz the rublic Order .iul ntenance association. Use of
Japanese capitel will be llmited to casss vasre it will aid
in develop.:ent of trade in connection witu our plans re
Chinecse truders (KiKYC) in the Soutiern ..reas.

Section 9. (Trancslation attached) The Bstablishment of
a Federal comalttee. Decided at Five Minister Conference.
C Sep 1938. The Fedcral Comnittee will »e set up in PEIPING.
The #. C. will have jurisdictica over political affairs
coron to the rFrovisional Governaent and tiic Restoration Govt

Doc. Nos. 2570-2579, incl
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Soo. Nos. 2570-2579, incl - Page 6 - SU.LiuRY Cont'd

and is to facilitato the establishaent of a new Centrel Zcvt.
The Provis:osal end Aestoration govis will SeNd renressnoa-
tives to the ¥F. C., end ths MONGOLIA-SINKL NG Ucnmiviee uay

do likewise. (..ore Lere on organization of the ¥, C.) Thae
F. C. will bs guided by North (hina aGainistrative Control

Orgzan.

Analyst: Lt ./ilds | Doc. Nos. 2570-2579, incl
Page 6 '
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